ORANGE COUNTY
BOARD OF EDUCATION

AGENDA ITEM ABSTRACT

Meeting Date: August 1, 2011

AGENDA ITEM No. 11-08-12

ACTION ITEM: (Y/N) Y

SUBJECT: Discretionary Reduction in State Funding (LEA Adjustment)

INFO. CONTACT: Donna Brinkley PHONE: __919-732-8126

ATTACHMENTS:

Allotment and Reversion Comparison Spreadsheet for FY 10-11 and FY 11-12
Public Schools of N.C. Local Education Agency Adjustment - Fiscal Year 2011-12
Public Schools of N.C. Local Education Agency Adjustment - Fiscal Year 2010-11
Public Schools of N.C. Local Education Agency Adjustment - Fiscal Year 2009-10
Notes on 2011-12 Proposed State Reversion

OB LN~

PURPOSE: To provide the Board of Education the opportunity to approve the required discretionary
reduction of $2,106,447 in state funds. This amount includes an additional reversion for the 2011-12
school year of $621,061.

BACKGROUND: On August 7, 2009, Governor Perdue signed North Carolina’s 2009-10 and 2010-11
biennial budget. This budget required Orange County Schools to revert (send back to the state)
$1,076,282 in 2009-10 and an additional $409,104 in 2010-11. On July 15, 2011, Governor Perdue
signed North Carolina's biennial budget for 2011-12 and 2012-13. This budget requires Orange County
Schools to revert an additional $621,061 in fiscal year 2011-12. The total required discretionary
reversion will be $2,106,447.

In order to meet these required reversions in state funding, Orange County Schools has reduced
spending of state funds in the areas of textbooks, classroom teachers, central office administration,
non-instructional support, instructional support, CTE months of employment, CTE program support and
teacher assistants. The attached spreadsheet provides details showing state allotments and reversion
comparisons.

The fiscal year 2011-12 proposed additional reversions will return 8.25 classroom teachers and 12 CTE
months of employment which will be paid from Local funds. The additional reversion will also return
$79,450 in new teacher assistant funds which were the result of student enrollment growth and $77 in
CTE program support to complete the reversion. There will be no reductions in force resulting from
these required reversions.

FINANCIAL IMPACT: In the 2009-10 budget year, Orange County Schools reverted $1,076,282 in
state funds and in the 2010-11 budget year, Orange County Schools reverted an additional $409,104.
An additional $621,061 in reductions must be submitted as part of the 2011-12 final state budget. This
total reversion for the 2011-12 budget year amounts to $2,106,447,

RECOMMENDATION: The Superintendent recommends the Board approve additional discretionary
funding reductions for fiscal year 2011-12 in classroom teachers ($473,023 or 8.25 positions), teacher
assistants ($79,450), CTE months of employment ($69,888 or 12 months) and CTE program support
($77).
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Notes on 2011-12 Proposed State Reversion

The North Carolina Department of Public Instruction is requesting that
reversion information be returned by July 29, 2011. The information below is
a preliminary plan for additional reversions that will be submitted for Orange
County Schools. As we did last year, the preliminary plan will be submitted
with a notation that the Board of Education will review the plan on August 1%,
and revisions or confirmation will be submitted to DP| on August 2",
$473,023 8.25 positions to be paid from Local funds

S 69,888 12 CTE months of employment to be paid from Local funds

S 79,450 Additional allotment for teacher assistants due to student growth
S 77 CTE Program Support

(S 2,220) School Technology dollars reverted last year no longer available

S 843 Increase in average salary for .95 instructional support positions
reverted last year

$621,061



