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PURPOSE: To provide the Board of Education the opportunity to approve the required discretionary
reduction of $1,788,098 in state funds. This amount includes a reduced reversion for the 2012-13
school year of $318,349.

BACKGROUND: Since 2008, budgets approved by the North Carolina legislature have required
Orange County Schools to revert or send back dollars to the state. Including 2012-13, a total of
$6,651,261 has been reverted. The graph below provides a history of these reversions.
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Orange County Schools has reverted $6,651,261 to the state since 2008.




The state’s approved biennial budget for 2011-2013 required Orange County Schools to revert
$2,106,447 in fiscal year 2011-12 and $2,500,524 in fiscal year 2012-13. During the 2012 legislative
short session, the General Assembly made several changes to the 2012-13 budget. The discretionary
reversion was reduced by $318,349 from the 2011-12 budget. The total required discretionary reversion
for 2012-13 is $1,788,098.

In prior years, in order to meet these required reversions in state funding, Orange County Schools has
reduced spending of state funds in the areas of textbooks, classroom teachers, central office
administration, non-instructional support, instructional support, CTE months of employment, CTE
program support and teacher assistants. The attached spreadsheet provides details showing state
allotments and reversion comparisons.

The fiscal year 2012-13 proposed reduced reversions will return funding for 30.58 classroom teachers,
twelve CTE months of employment and sixteen dollars of the central office administration allotment.
There will be no reductions in force resulting from these required reversions.

FINANCIAL IMPACT: The total reversion for the 2012-13 budget year amounts to $1,788,098. The
total amount reverted since 2008-09, including 2012-13, is $6,651,261. See attachment number six for
more information.

RECOMMENDATION: The Superintendent recommends the Board approve discretionary funding
reductions for fiscal year 2012-13 in classroom teachers ($1,717,342 or 30.58 positions), CTE months
of employment ($70,740 or 12 months) and central office administration ($16).
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