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Tax-Free Days 
 
Each school district, each school, and each bona fide chapter of each school is allowed to 
have two, one-day tax-free sales each calendar year.  During these tax-free sales, the 
organization may sell any taxable item tax-free.  The exemption does not apply to items sold for 
more than $5,000, unless the item is manufactured by the organization, or the item is donated to 
the organization and is not sold to the donor.  There is no limit on the number of bona fide groups 
at a school or school district.   
 

Sale Not a Sale

Not TaxableTaxable

Tax-Free Day Pay Tax

Decision Tree

 
 

 
A bona fide chapter is a group that must be organized for some business or activity other than 
instruction or a participatory group.  Essentially, any student group that is recognized by the 
school and is organized by electing officers (not just participatory captains), holding meetings, 
and conducting business are bona fide chapters of the school and each group may have two, 
one-day, tax-free sales in a calendar year.  Groups meeting for classroom instruction or team 
sports are not categorized as bona fide chapters and do not qualify for the tax-free day sales. 
 
For example: 

 The school district qualifies for a tax-free day. 
 The school-wide fundraiser qualifies for a tax-free day. 
 The Basketball Club qualifies, but the basketball team does not. 
 The Cheerleader Club qualifies, but not the cheerleader team. 
 The Debate Club qualifies, but debate teams and classes do not. 
 The French Club qualifies, but the French classes do not. 
 The Senior Class qualifies, but not one particular class that has seniors in it. 

 
One-day means 24 consecutive hours; the delivery should be made on a single day. Generally 
title passes to the purchaser when the item is given to the purchaser.  In the case of pre-ordered 
and pre-paid sales, title can transfer as soon as the seller (school) receives the order.  Therefore, 
the date the items are delivered by the vendor to the seller is designated as the one-day for the 
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purposes of the tax-free sales.  However, persons buying from surplus stock on subsequent 
dates after the tax-free day owe tax on the items. 
 
When the school or school group receives a commission, the tax-free day sale provisions cannot 
apply because the sale is the vendor’s sale, not the school’s sale.  The school group would 
collect and remit tax to the vendor, and the vendor would report the sale and remit tax to the 
Comptroller’s office. 
 
A Tax-Free Days tracking template is available in Forms for use in keeping track of the tax-free 
days used each calendar year. 
 


