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Sales vs. Non-Sales 
 
Often times, there is confusion as to whether something is a sale or not.  For all revenue 
received, we must decide if it is a sale, or if it is not a sale. 
 

Sale Not a Sale

Not TaxableTaxable

Tax-Free Day Pay Tax

Decision Tree

 
 

 
A sale is the transfer of title or possession of tangible personal property for consideration (usually 
money).  A sale also includes the performance of a taxable service for consideration.  All sales 
(whether taxable or not) are to be reported on line 1 of the Texas Sales and Use Tax Return. 
 
In some fund-raising activities, the school or school group is merely acting as a sales 
representative for a retailer, and tax must be collected.  The tax would be remitted to the retailer, 
and the retailer would claim it as their sale and they would pay the tax to the Comptroller’s office.  
The school would not report this type revenue as a sale.  Examples are vending machine sales 
where the vendor services the machine, school pictures, and library book sales.  Only when the 
school or school group purchases the merchandise and then resells these items to their 
customers is the school the seller.  The school should provide a resale certificate to the retailer. 
 
See chart on next page for more examples of sales and non-sales. 
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Sale Not a Sale 

Admission – athletic, dances, dance 
performances, drama performances 

Collection of money from students to pay a 
company for admission or service (i.e., Magic 
Theatre, Sea World, PSAT test) 

Admission  – summer camps, clinics, 
workshops, project graduation 

Commissions received 

Donated items that are sold  Donations of money to the school or school 
group or donations for a commemorative brick. 

Fund-raisers where we are the seller, not just 
the middle-people 

Dues received for clubs 

Parking permits Fees – musical instrument maintenance, lab, 
uniform cleaning, transcripts  

Rentals of items  Field trip collections 

Rental of facilities Fines received – textbooks, library books, 
parking, locker, uniforms, calculators, 
obligations 

Sales of food Fund-raisers when the school group merely 
receives a commission (i.e., library book fairs, 
some author sales, recycling) 

Sales of merchandise (to include items made 
by students) 

Lost payments – books, handbooks, 
calculators, locks, ID cards 

Sales of services Marathon fund-raisers – these are donations 
(i.e., lift-a-thon, jog-a- thon, jump rope for heart, 
basketball hoops) 

School publication sales NSF check redeposit 

 Summer School, Saturday School, Community 
Education tuition and fees 

 


