
 
 
 

MEMO        
 
 
To:  Robert J. O’Donnell 
 
From:   Jeffrey Ammerman 
 
Date:  January 23, 2012 
 
Subject: Preliminary General Fund Budget 
 
Attached is a resolution for approval of the Preliminary General Fund Budget.  If 
approved as presented, the preliminary budget would allow the District to seek 
exceptions to the Act 1 index.  The taxing power that would remain with the Board would 
allow for an up to 3.3% real estate tax increase.  Approving this budget with exceptions 
does not bind the District to pass a final budget in June with that level of increase.  This 
approval would allow flexibility in determining how the District will fund its cost 
obligations. 
 
The preliminary budget was developed with a number of assumptions.  The only local 
revenue that was allowed to increase was real estate tax.  Assessed value was assumed to 
increase by 1%.  The real estate tax rate in the budget is 38.067 mills.  This equates to a 
3.3% tax increase and an increase of 1.217 mills over the current rate of 36.85 mills.  The 
corresponding dollar increase to the average homeowner would be $85.  
 
At the state level, the following assumptions were made: 
 

1. The only state revenues that would increase are the state share of FICA and 
PSERS 
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2. Basic Education Funding was assumed to fall by $500,000 to partially offset the 
increased PSERS funding.  This is hoped to be a conservative assumption.  It 
takes into account the possibility of the state funding some of their share of the 
PSERS increase through a reduction in Basic Education Funding. 

 
3. The $128,000 of Accountability Block Grant Money was assumed to continue. 

 
4. There is no reflection of property tax reduction money in state revenue.  The form 

does not allow for that to occur.  This is not a net reduction in revenue, however.   
Property tax revenue is shown by an equally higher amount in the local section.  
This is a quirk of the state preliminary budget form and is not an assumption that 
there will be no property tax reduction money this year.  

 
Federal revenue was assumed to remain flat. 
 
All operating expenses except for PSERS and Health Insurance were assumed to grow at 
1.7%.  Health Insurance was assumed to grow at 12%.  PSERS is per the rate certified. 
(12.36% in 12-13, up from 8.65% in 11-12).  The current PSERS pre-funding strategy is 
assumed to continue ($515,000 increase in fund balance in 12-13).  The $1 million of 
money that was transferred to capital reserve for 11-12 was also assumed to continue in 
2012-13. 
 
Moving forward, once the Governor’s budget is released, we will refine all of the 
assumptions in the budget as well as reflect on items contained in the budgetary reports.  
Our goal is to present recommended budgetary strategies on February 20.  For now, a 
preliminary budget must be passed.   



NOW, THEREFORE, IT IS HEREBY RESOLVED: 
 
That the Board of School Directors of State College Area School District, 
Centre County, Pennsylvania hereby adopts the preliminary General Fund budget 
of and for said District for the fiscal year commencing July 1, 2012, as more fully 
set forth in PDE Form 2028 which was presented at this meeting; 
 
Further, that said Board of School Directors hereby preliminarily authorizes the 
expenditure of $118,334,351 dollars with estimated revenues of $116,596,481 during the 
fiscal year July 1, 2012 through June 30, 2013 and more particularly and fully detailed in 
the proposed annual budget as aforesaid; and 
 
Further, that said Board of School Directors does hereby preliminarily levy a real estate 
tax of 38.067 Mills of the assessed valuation ($3.8067 per $100 of assessed value) on all 
real estate within the State College Area School District, pursuant to the authority of 
"The Public School Code of 1949", as amended for the school fiscal year as 
aforesaid; and 
 
Further, that said Board of School Directors continues to levy the following taxes 
heretofore levied pursuant to the authority of Act 511,"The Local Tax Enabling Act", as 
amended: (1) Realty Transfer Tax -1/2%; (2) Earned Income Tax - .95%; and (3) 
Local Services Tax - $5.00 and that said proposed taxes as levied and continued to be 
levied shall provide revenue for the proposed expenditures authorized above. 
 
Further, since the Act 1 index applicable to the State College Area School District as 
calculated by the Pennsylvania Department of Education is 1.7% and the preliminary 
real estate tax increase is 3.3%, the preliminary General Fund budget assumes that 
State College Area School District will receive approval for use of one or more Act 1 real 
estate tax referendum exceptions. The District shall take all steps required to obtain 
approval for the referendum exceptions contemplated in the Preliminary Budget 
Proposal, including advertising once in a newspaper of general circulation. 
 
ENACTED as a Resolution of the State College Area School District at a Regular 
Meeting of the Board of School Directors held on the 23rd day of January 2012. 
 
 
 
 
By: __________________________________ 
  President 
 
 
 
 
ATTEST: 
__________________________________ 
  Secretary 



Actual Dollar Value of 
Estimated Payments

for 2011-2012

Actual Dollar Value of 
Estimated Payments

for 2012-2013
(a) Salary Base - Total $57,324,000 $57,324,000

Salary Base - Total to use for Referendum Exception $57,324,000 $57,324,000
(b) PSERS Employer Contribution Rate 8.65% 12.36%
(c) Expenditure Object 230 (a x  b) $4,958,526 $7,085,246
(d) Revenue 7820 $2,479,263 $3,542,623
(e) Percent State (d ÷ c) 50.00% 50.00%

(f) Expenditure Object 230 - Local and Federal Share of Total (c - d) $2,479,263 $3,542,623
(g) Salary Base - Federal $1,100,000 $1,100,000

Salary Base - Federal to use for Referendum Exception $1,100,000 $1,100,000
(h) Expenditure Object 230 - Federal Share of Total (g x  b) $95,150 $135,960
(i) Expenditure Object 230 - State Share of Federal (h x  e) $47,575 $67,980
(j) Expenditure Object 230 - Local Share (f - i) $2,431,688 $3,474,643

(k) School District's Index for 2012-2013 1.7%

(l) $41,339

(m) $1,042,955

$1,001,616

Retirement Contributions
Referendum Exception Worksheet

333(n) as amended by Act 25 of 2011
School District Name

2012-2013 net budgeted amount minus 2011-2012 net budgeted amount:

Allowable Exception: Retirement Contributions (m - l):

THIS WORKSHEET IS FOR ESTIMATIONS ONLY AND MAY NOT BE USED FOR OFFICIAL SUBMISSION.

Budgeted School District Share of Payments to PSERS

 __________________________________________________________________________________

Index multiplied by 2011-2012 budgeted school district share of payments to PSERS:



Expenditure Function & Description for Special Education
(General Fund Only)

Actual Amount
for 2009-2010

Actual Amount
for 2010-2011

1200 - Special Education Instruction $13,303,217.00 $13,752,942.77
less: 1243 - Gifted Support

Special Education Instruction for Students with Disabilities $13,303,217.00 $13,752,942.77

2120 - Guidance Services $240,566.00 $238,777.82
2140 - Psychological Services $67,981.00 $69,628.11
2150 - Speech Pathology and Audiology Services
2160 - Social Work Services $7,962.00 $8,175.48
2260 - Instruction and Curriculum Development Services $29,670.00 $29,878.84
2350 - Legal Services $6,318.00 $16,702.41
2420 - Medical Services $775.00 $795.46
2440 - Nursing Services $94,822.00 $95,834.98
2700 - Student Transportation Services $514,545.00 $510,247.85

Special Education Services for Students with Disabilities $962,639.00 $970,040.95

(a.3) Total Special Education Expenditures (a.1 + a.2) $14,265,856.00 $14,722,983.72

Revenue Function & Description for Special Education
(General Fund Only)

Actual Amount
for 2009-2010

Actual Amount
for 2010-2011

7271 - Special Education Funding for School Aged Pupils $3,221,641.00 $3,221,640.55
7272 - Early Intervention

Total Special Education Revenues $3,221,641.00 $3,221,640.55

Special Education Expenditures minus Revenues  (a.3 - b) $11,044,215.00 $11,501,343.00

(c) School District's Index for Next Year 1.7%

(d) Index multiplied by 2009-2010 Net Special Education Expenditures: $187,752.00

(e) 2010-2011 Net Expenditures minus 2009-2010 Net Expenditures: $457,128.00

Allowable Exception: Special Education Expenditures (e - d): $269,376

(a.1)

 ________________________________________________________________________

Special Education Expenditures
Referendum Exception Worksheet

333(f)(2)(v) as amended by Act 25 of 2011
SCASD

THIS WORKSHEET IS FOR ESTIMATIONS ONLY AND MAY NOT BE USED FOR OFFICIAL SUBMISSION.

(b)

(a.2)

v 11-9-11
















































