
2013-2014 
Budget Hearing

State College Area School District
June 3, 2013



General Fund Budget

Accounts for the expenses related to general 
operations of district
Supports other funds

debt service 
capital reserve

General Fund Budget required by June 30th



Act 1

Provides for tax relief for approved Homesteads 
Amount varies based upon eligible properties and 
gambling revenue
Application process to be approved through the 
County Assessment Office
Taxpayer must live in the home for it to qualify for 
exemption 
District will receive about $1.4 million of gambling 
funds in 2013-2014
Approximately $105/homestead of property tax relief



Act 1

Limits school district tax increases to an 
inflationary index
Exceptions to go above the index for increases 
in certain expenses
Act 1 index for 2013-2014 is 1.7%

Same as 2012-2013
District eligible for Exceptions for PSERS 
(pension) costs



Budget Process

Preliminary budget adopted with a 2.9% real 
estate tax increase in February

Required reduction in expenses by $800,000
Proposed Final Budget adopted with a 2.7% tax 
increase 

Using a portion of the exception available for 
PSERS costs to raise taxes above the 1.7% Act 1 
index
Balanced budget, no use of fund balance



Proposed Tax Increase

District proposing 2.7% increase in real estate 
tax rate
$73 increase to average homeowner
Millage rate would increase to 38.75 mills

1.02 mill increase



County School Historical Percent 
Real Estate Tax Increase



Expenses

Reductions and savings
Contractual and mandatory increases



Expense Reductions

Salaries and benefits savings
50% of retirements and resignations left vacant
$2 million budget savings
No furloughs

Review of contracted rates and carriers
Experienced savings approaching $500,000



Expense Increases

Salaries and benefits expense increases per 
employment contracts 
PSERS employer contribution
Health insurance rate
Charter school tuition



Capital Reserve Transfer

Increased transfer to Capital Reserve Fund to 
$4 million from $2.6 million
Used to pay for construction or renovations to 
district facilities
Seeking to budget for facility improvement costs 
within the Act 1 index and allowable exceptions
Exception no longer available for new 
construction



Revenue

Local
District primarily locally funded

State
Projected decrease with exception of PSERS 
reimbursement

Federal
Projected decrease



Local Taxes

Bulk of District revenue from real estate tax
80%

Real estate tax rate only available increase



State Budget

Supposed to be passed by June 30 each year
District must pass its budget by June 30
Possible reopening after state budget is passed



2013-14 Revenue by Source



2013-14 Proposed General Fund 

Expenses By Category



PSERS

Percentage of salary paid for employees’ 
pensions
Rate will climb from 12% to around 30% in the 
coming decade (16.93% for 2013-2014)
District has developed a funding strategy to 
smooth out tax increases
Act 1 exceptions taken for PSERS in current or 
prior years used to fund PSERS expenses or 
assigned to pre-fund PSERS liability



Next Steps

Final budget adoption is scheduled for June 10
Reopen budget after passage of state budget if 
necessary



Comments

Comments are welcome at this time
For more information on the budget process 
including all of the handouts that are related to 
the budget go to 

www.scasd.org/Page/19235


