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PERKINS TELLS OF DEAL

WHEREIN HE ACTED AS BANKER |

AND N. Y. LIFE OFFICER.

Carried  Out  Big  Transactions—Admits
He Probably Dealt With
~Turned His Profits Back, Including

[ & Modest 838 on 84500000 Sale

% - Hughes Demands Morgan Boeks and
Expeects to Get Them--Some Profits
Gone  Hyde and Alexander Penstons,

The Equitable and the New York Life |

Insurance Company shared the honors
vesterday before the Armstrong insurance
commtiee,

George W. Perkins, testifying for the
New York Life, explained in further detail
transactions guestioned by the committee
which that company had entered into
finmediately preceding its annual report
to the State Department of Insurance

Mr. Perkins aleo testified further in regard |

to his dual relationa with the firm of J. P.
Morgan & Co. and the New York Life Tnsur-
ance Company, explaining how he had
represented both the buyer and the seller
in a transaction involving $4,000,000.

Mr. Perkins submitted to the committee |
a statemnent showing that the report to | .
L of unusual and extragrdinary services per-
| formed by b and in consideration of future
| Bervices to

which eoursel for the committee had called
his attention saveral days ago was correct--
that the New York Life in 1801 charged
against the profits which 1t had received
for the year on sale of securities §1 919,734.29,
representing advances to agents, and $843,-
988 losses on real estate. The New York
Life's statement to the State Insurance
Dapartment gave the “net profit” on rales
of securities for that year as $3,0751475.99,
the actual profit on the sales being $5 539, -
087.15, which amoupt, it was shown, was
reported to the State Insurance Department
of Massachusetts, Mr. Perkins contended
that there was nothing improper in the item
in the report to the New York State depart-
ment, as it was set down clearly as the
*net profit.”

The evidence adduced from H. Rogers |
Winthrop and others of the Equitable wit- |

nesses showesl that George H. Squire, who
was trustes of the account supposed to have
been carriedl as sort of an annex to the
notorions $855, 000 loan account in the Mer-
cantile Trust Company, borrowed as trus-
tee $200,000 from the Equitable Trust Com-
pany for use in syndicate operations, the
only security put up being the receipte for
the gyndicate participation and small sums
which wore received as dividends on the
syndicate participation.

This George H. Squire trustes account |

was pretty well clearsd up yesterday, so
far as the actual book records of it ara
concernad, but not much light was thrown
upon the uses to which the moneys of the
account were put.  Letters were presented
in evidenca in which Mr, Squire said that he
had absolutely no persopal interest in the
account and that he would not be per-
sonally responsible for it.

The letters were written by Mr. Squire |

it the time of the clo<ing of the account in
1904. At that time it was transferred from

Bailey, a clerk in the comptroller's office
in the Equitable rociety. The account
still stands in Bailey's name and so0,als0, dows
the underwriting participation taken out
by Squire on behalf of the account. This
is the participation on account of which

the Equitable Trust Company loaned Squire |

$250,000.

The trust company has notified the Equit-
able society that it intends to hold the society
responsible for the loans. Mr. Winthrop
did not say definitely yesterday what the
new management would do in regard to the
loansg, but he thought it was likely that the
society would take up the participation

$65,000 PROFITS CLEAN GONE.

It was stated definitely by Mr. Winthrop,
gubject, however, to correction at eny tirmne,
that there is no record on the Equitabls's
books of syndicate profits having been
received in two cu=es which were mentioned
at the hearing before the committee on
Wednesday. Mr. Winthrop at that time
said that the society would look the matter
up, and his report yestarday was the result
of the investigatiion by the Equitable
management.

The missing profits amount to over $68,000.
Of this amount 823919 should have been
received by the society as it profit in the
8t. Louis and San Fraucisco bond syndicate
of 1805, This check was seut to the society
by the Mercantile Trust Company, through
which the Equitable had received its par-
ticipation. The remainder of the missing
$08 000 was in two checks sent by the Mer-
cantile Trust Company to the Equitable
in the St. Louis and Iron Mountain syndicate
of 1807. One check was for $21,008 and
the other for $22695. Mr. Winthrop as-
wsured the committee that the new manage-
ment would investigate this matter most
rigidly and would at once have the checks

looked up in the Mercantile Trust Company 1

to ascertain who indor=ed them.
THE EQUITABLE PENSIONS,

Intere<ting facts in regard to the agree-
ment which the Fquitable entered into to

pay Mrs. Henry B. Hyde, the wife of the |

founder of the cociety, §25,000 a vear as a
y 3

pension after Mr. Hyde's death. and also |

in regard to the pension of 818,000 a vear
which Mrs., James W, Alexander was to
get in the event of her husband's death,
were brought to light vesterday. It was
shown that theswe agreements were entered
fnto as far Lack at 1888, and that at the same
time that arrangements were made for the
pensions, Henry B. Hyde had his salary in-
creased from 850,000 to $75,000 a year.

The increase in the president’s salary and
the provision for an annuity to his widow
were made according to special minutes of
the finance coramittes in lieu of commis-
gions which Mr. Hyde was entitled to re-
ceive on preminms and the surplns,

What the nature of the society’s obliga-
tion was to pay Mr. Hyde a commisgion
on premiums and the surplus was not dis-
closed yesterday, but it is known that this
matter will receive the most searching
attention of the committee. James H,
Hyde, in a statement issued by him when
the Equitable controversy was at its height,
denied emphatically that his father had
ever received any money from the society
for this sort of thing. It would appear
also from the minutes of the finance com-
mittee meeting that James W, Alexander,
too, was in a position tu collect commis-
gions on the rociety's surplus.
utes say that the agreement between the
gociety and the elder Hyde for commis-
sions was signed “many years ago,”
minutes themselves dating back to 1858,

The full minutes containing the arrange-

ments with Mr. Hyde and Mr. Alexander !

are not recorded in the book containing
the regular minutes of the finance com-
mittee's meetings. They are designated
“special minutes.” The only record found
on the regular minutes is this one for the
1888

mesting of Feb, ?

“The compensation of ocertain officers |

 of the society was considered and a sy.ecial
minute in relation thereto was adopted and
ordered to be filed.”

H. B. HYDE'S “SPECIAL SERVICES",

| reads in part

| president

Himseif |

| 8500 000 Inte

"at 102, less 1 per cent.

BN S

The min- | it

the |

was introduced by W. H. McIntyre.

Jt was shown to the committee that the
had surrendersd to the company
an agreement for «ommiis-ions oh Premiums,
made many years since, which if enforced
would give the president much larger com-
p* neation than he has ever received or asked;
that he has performed extroordinary services
10 the company not usualliy required of 114
offficers; that he had in rus cases assumed

very large pecuniary obligations for the coms- |

pany for which no compensation had been
made
After
follows
Firat -That the president shall receive for
an anuual salary the sum of $50,000 per annum.,

full discussion it was resolved as

Second ~That he shall receive for extraor- f

dinary services herctofore rendered to the
company and to be rendered whiie he re-

cominisgions, an additional sum annually of
825,000, and that said two sums shall be paia
and take effect from January 1, 1688, (From

| this (t will be se¢n that the resolution was
| retroactive,) .

Third—"That In consideration of said ser-

]
vices above mentioned and future services to

be rendered as president during the pleasure
of the gociety this society will, in addition to
the foregoing, pay to his wife, Annie F. Hyde,
an anpuity of 826,000 during her life; such
annuity to commence from the death of sald
Henry B. Hyde,

Fourth—That in addition to the salary
which 18 at present paid to the vice-president
[James W, Alexander] and in consideration

he rendered as vice-president
during the pleasire of the society, this com-
pany will pay to his wife, Elizabeth B. Alex-
ander, an annulty of $1%,000 per annum: such
annuity to commence from the death of said
Jamea W, Alexander.

A second special minute passed by the

| finance committee on the same date con-
| tains practically the same provisions as

are st forth in the above minute, except

that it is stated that the report had been |

made to the finance committee that the
“president and vice-president have sev-
erally surrendered to the society an agree-
ment for commissions on the surplus made
many years since, which if enforced would
give said officers a much larger compen-
sation."

I'te annuities mentioned in these minutes
are the ones which were referred by the

rew  maragement of the Equitable to
coursel for an opinion a8 to whether
they could be revoked. The opinion

was that they could be, and in accordance

with that decision action was taken to

that end by the society's board of directors.
MRB. PERXINS REPORTS ON BOND SALE.

Vice-President Perkins of the New York
Life was called to the stand toward the close
of the morning session. Counsel for the
committes took up with him first the sale of
tional Navigation syndicate
bondsto J. P.
Life on December 31, 1003, and their re-
purchase January 2, 1904, at the sameprice

| for which they had been sold.

Mr. Perkins had promised when he was

before the committes last week that he |

| wih
C's

would ascertain whether there was any
anthorization by the finance committee

of the New York Life for this transaction, |
he reported that there was no resolution |

‘efleriag, coufirming or authorizing tl.at | 8 ?
| thousand, transactions exactly like that.

sale ' ut that it was generally understood

by the committee that when the New York |
Life acuired the $50,000 of bonds in the |

first instance it was to sell them, and the
matter, Mr. Perkins s:id, had been placed
in his hands,

Q. Was there any authorization or approval
of yvour actjpn in buying back the =060,000
interest on JRnuary 2, 19047 A, No sir, there

| was no authorization for that.”
Squire's name to the name of Louis M. |

Q. And no uﬁpmvul of that? A. No ap-

proval of that, because that was made, as

explained before, in a general plan to realize

the largest suin I could (or that participation,
DEAL WITH MOBGAN & CO.

~ Mr. Hughes, counsel for the investigat-
ing comumittes, directed the attention of
the witness next to the New York Life's
urchase on December 31, 1902, from J, P,
Morgan & Co, of Chicago, Buri'n'gton and
Quincy bonds Lo (he amount of $500,000;
Northern Pacific prior lien fours, to the
woount of $1,5600,000 and Chicago, Cleve-
land, Cincinnati and St. Louis bonds to
the exteot of $2,000,000. Un February 16 the
Chicago, Burlington

and the Northern Pacific bonds were re-

turned by the New York Life to Morﬁtm
ad |

& (o, at the same price at which they
Lecen bought. The “Three ('s” securities

" were held until April, when they were re-

turned, Me, Hughes asked Mr. Perkins
whether he could explain this transaction,

Mr. Perkins said that he waa authorized
on September K 1902, by the finance com-
mitee of the New York Life to Luy $5,000,000
of the 8t Louis Terminal 4 per cent. bonds
Mr. Perkins said
he bargained for the bonds and finaully
bought  $4,000,000 of them at par,

were 1o Le delivered to the New York Life
on or before the end of the year, but un-
expected delays came in connection with
legal matters and the delivery was not made

| until after the close of the year.

The New York Life, however, Mr. Per-
kins said, ivsisted, in view of the agreement
whichi had bLeen made to have the bonds
delivered bLefore the end of the year,
upon 1ts money being invested on a 4 per
per cent. basis, and 7or this purpose took
from J. P. Morgan & Co,, with whom the
agreement for delivery bhad been made,
the recurities mentioned above in lieu of
the St. Lous Terminal bonds.

Counsel for the commitiee wanted to
know whether the New York Life apgree-
went with Morgan & Co. for the delivery
of the bonds before the end of 1902 was
verbal or in writing

“Well," replied Mr. Perkins, *I think

it may have been written or it may have
lLeen verbal. Sometimes contracts like
that are written and sometimes they are
verbal "
’ “"A'l”“’ no definite recollection on that,
1€ sad,
per<on he had made the agreement on hehalf
of the New York Life.

Q. Well, did you make
with any other person than yourself? A,
I don't recall whether | talked it over with
any one else in the Morgan firm or not; prob-
ably 1 did with the other partners, but
have made the transaction myself,

PROBABLY DEALT WITH HIMSELP.

any other person on behalf of the New York
life Insurance Company besides Mr,
Perkins engaged in this transaction. Mr.
Perkins replied that if the finance com-
mittee gave him authority to buy those
bonds at 102 less 1 per cent. and be had
bought them at par, he supposed he had at

| least carried out their instructions, having

saved over $40,000,

“Will you kindly answer the question?” |

interrupted Mr. Hughes.

“Did I not answer it?" inquired Mr,
Perkins.

“No, sir,” replied Mr. Hughes, rather
sharply.

The stenographer read the question again
and Mr. Perkins stated that the finance
committee acted on the whole trangaction
in ﬁivinﬁ him authority to buy the bonds.

Mr, ughes wanted to know further
whether the witness, when he had bargained
for the tonds, had bargained with any

| other person than hirself.

“I cannot recollect, but I think I did,”
rn’,.liml Mr. Perkins. Then he added:
“Probably I did it myseif. [ would like to
call your attention, Mr. Hughes, to the fact
that in these transactions I have been under

{ t_n agreement with the palicyholders of the
i New

York Life Insurancg Company to
repreeent them and do my best for them at
a malary of 825,000 a year, and [ have done

Mr. Hughes wanted to know what memo-
randum the New York Life Insurance Com-
any had to show that J. P, Morgan & Co.
iad agreed to make the delivery of the St,

| Louis Terminal bonds before the end of the
Mr. Perkins said that he didn't know |

year.
that there was any memorandum or agree-
ment in writing. In banking houses and

| financial institutions, he said, understand-

ings of that sort were just as binding by
word as by written agreement.

. This would hardly require & word, be-
cause you were dewling with yourself? A
1 bew vour pardon
New York Life lnsurance Company.

(3. } am talkine of the actual
appesrances? A, That  would have
stated, as all transactions are, to Mr,
dolph, who Keeps the records of such trans-
actions. .

Mr. Hughes continued to press his point
in regard to a written agreement and Mr.
Perkins told him that he_ could question

been

fan

The records show that this special minute | the treasurer q‘%uhe New York Life in re-
A %

e ————
)
It |

tryin

| Terminal bonds,
maing president, and in lieu of any and all | L]

| not?” inﬂuired
rm of Mor;

organ & Co. by the New York |

I | curities on December 31, 1902,

and Quincy bonds |

The |
understanding was, he said, that the bonds |

He could not tell, either, with what |
| to the New
this nerwme;‘n‘

may | !
| else or not, there is no doubt in my mnd. "

[ wae representing the |

vhysieal |
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ﬁ_nrd to this matter if be would not take
in (Mr. Perkins's) word for it.
“Oh, no,” raid Mr. Hughes, “we are not

questioning your word, we are trying to |

get at the course of busines. We are
10 get at just wha happens when
you decide, acting for the policyholders
on the one hand and acting for J. P, Mor-
gan'& Co. on the other hand, that it i» a
good thing to buy these bonds, just what

| rw:ord_m made on the New York Life's

books.,

|

Mr. Perkins declared again that he had |

| spoken to tha treasurer of the New York

Life in regard to the agreement,and he |
! could not tell whether that official had made

a record of it or not.

_Mr. Perkins asked why it was that the
New York Life was anxious to get from
J. P, Morgag & (0. other securities at the
close of the year, when Morgan & Co. were
unable to deliver the $4,000,000 in 8t. Louis

They were perfectly good, were they
li)r: Hughes, referring to the
0.

Mr. Perkins laughed. Then he said that
the New York Life wanted 4 per cent, se-
curities because it had set aside the $4,000,-
000 as money inveated. While it was true,
be said, that the New York Life had the
mney and it was earning its 4 per cent.

compm&ewanwd security that would
represpent interest rate.

DEMAND YOR MOBGAN BOOKS.

Mr. Hughes asked then whether if J. P.
Morgan I Co. were to deliver bonds to
the New York Life on a certain date there
would not be a record of such an agreement
in Morgan & Co.'s books. The witness
said that there would be if the bonds were
to be delivered at a certain tirne. Mr,
Hughes said, referring to the supposed
entry in the Morgan books in regard to the
Bt. uls Terminal bond sale to the New
York Life:

“That of course you can produce?”

“I can bring you the entry of that item,”
was Mr. Perkins's reply.

“I should like,” rejoined Mr. Hughes,
to have the book produced.”

“No, gir,” interrupted Mr. Perkins, “not
the book, but I will bring you the entry
itern from the book.”

“I want the book,"” said Mr. Hughes,

“I don't kew about that,” answered Mr.
Perkins.

“Well, we want the book,” was Mr.
Hughes’s final remark, and the witness said
that he would see.

Counsel for the committee refused to
comment on this incident yesterday, but it

| 18 understood that the committee is certain |
that the Look will be produced in aeeordance

with its desire. k

Mr. Hughes wanted to know why if the
bonds mentioned above were taken in
lieu of the St. Louis Terminal sec' rities on
Deceraber 31,192, they were not all delivered
back to J. P. Morgan & Co. in February,

| 1802, when the delivery of the Terminal
| bonds was made. At that time onl

the
Chicago, Burlington and Quincy and the

Northern Pacific securities were returned. |

The “Three ('s” securities were held by the
New York Life until April 29. Mr. Perkins
said that the “Three C's* bonds were held
use the society was considering the
advisability of purchasing them.
Do you recall any particular individual
whom you debated whether the “turee
8" and St. Loujs securities should be re-
turned? A, Mr. Hughes, I suppose we have
had probably in the last three or four years
threa or four thousand, maybe eight or ten

Q. Then your ansawer is that you do not?
A. ] doen't pretend to charge my memory
with each one of tuem in detail,
our answer i that you don't
? A, No, my answer is {ust as | make it.
hen, as I construeit, I am right? A,
That is for you to say.

Mr. Perkins testified that he had not
found any minute on the New York Life's
books regarding the purchase of the se-

A matter of
that sort, be said, would hardly be embodied
in a minute. It would rather be a matter
of discussion among the members of the
finance committee.

THE DEAL IN NEW ORLEANS BONDS.
Mr. Hughes then took up with the witness
the sale hy the New York Life on December
81, 1904, of 81,250 000 of the New Orleans
way bonds to W. 8, Fanshawe for
$037,500, and the loaning to Fanshawe on
January 5, 1905, of the purchase price of
the bonds with the bonds as collateral.
Mr. Hughes asked whether on January 31,
1904, Fanshawe actually paid to the New
York Life $037,500. Mr. Perkins replied
that the New York Becurity and Trust
(Company paid the New York Life on that
date $7560,000 on account of the bonds which
the New York Life had contracted to sell
to Fanshawe. )
The remaining $187,500 was paid, the
v i*nesa said, by Nylie, the New York Life's
berne, clal organization of agents, which
took $250,000 par value of the bonds., Nylic

paid the New York Life on this account |

$116,%0 in cash and the balance, $70,700,
{n Chicago, Burlington and Quincy joiut
4 per cent. bonds,

“Now." raid counsel for the committee,
“these $1,250,000 of bonds were sold to Mr,
Fanshawe, as [ understand it*" *Yes, sir,”
said Mr. Perkins,

Q. How did it happen in the first place that
the New York security and Trust Com mnr
paid $750,000 of the purchase price? A, Well,
that was money advanced as a loan in taking
up the bonds.

an
shawe of $750,000 with these bonds as se-
cunties” A, They paid to the New York
Jafe $750,000 with these bonds as gecurities.
What arrangement they had, if any, wyth
hirn I don't know, but that was the trans-

contracted 8o sell hio the bonds.

You made an arrangeinent with xlha,
)Y |

New York Security and Trust Company
which_that loau of $750,000 was placed to the
New York Life agaiust the purchase price?
A. Yes, that was deposited in our account
with the trust company.

NYLIC'S PART IN IT,

Counsel for the committee wanted to
know what arrangement W. 8. Fanshawe
made with Nylic in regard to the Chicago
Burlington «nd Quincy bonds which ha
been included in the payment of $70,000
York Life.

“This I3 another one of those cases, Mr,
Hughes,” said

fairly, and 1 sup the record will show
lhis.y But, whotm it appears anywhere

Mr. Perkins said that Le a as the

Mr. Hughes wanted to know whether l agent of Nyl.o o take §360,000 oF thea e bonds

at the price at which the New York Life was
gelling them to Mr. Fanshawe on December
81. This price was 75. Mr. Perkins said
that he thought it was a good investment,
but when it came along into January, he
said, and he found that the company would
get a considerable profit on these honds
over and above 75, he turned back to the
company the money and the cost of these
bonds at 75, simply retaining for the Nylic
account 4 per cent, interest on the money
for the time it was in that transaction. Mr.
Perkins said in response to questions that
it was on January 5 that he turned the
money back to the company.

Q. Now, then, on_ January 5, 1005, the New
York Life made a loan to W. 8. Fanshawe
for 8037,500% A. Yes, ®ir.

Q. This loan was made on the same 81,250,000
New Orleans Traction bonds which the New
York Life had sold to Faushawe on the pre-
ceding Docember 317 AL It think it is prior
to December 31 that is immaterial.

Mr. Hughea wanted to know if Fanshawe,
before ha could make the loan from the
New York Life on the entire $1,250,000 of
the bonds, wouldn't have to get the $250,000
of the honds from Nylic. Mr. Perkins said
that he had turned the bonds back of hig
own volltion because he saw an opportunity
for the New York Life to make money out
of it. Mr. Hughes wanted to know what
had become of the Chicago, Burlington
and Quincy bonds taken by the New York
Lifoin part payment for the $250,000 interest
in the Traction bond+ acquired by Nylie,
Th~ witneas said that the New York Life

! go' 1 the Chicago, Burlington and Quincy
| 8¢ writies back to Nylic at cost.

“What was the reason for going !hruu%h

all that performance on December 317"

asked counsel for the committee.
“Because in our judgment it was the best

| way to handle the transaction,” replied

Mr. Perkins,
*But, why,” asked Mr. Hughes, “did you

make a loan of 2837500 with the bonds as |

collateral on January 5, and didn't make it
on December 317"

Mr. Porkine enid that all he could say
about it was that the transaction was carried
through in @ way that the company thought
best for the interesta of the policyholders.

Mr. Perkins said he didn't know whether
there was any resolution of the finance
committee authorizing a loan, but that
he would look and find out. Such a resolu-

| shawe, had an

| by Fanshawe.

| about a loan of »
| Hegeman by the New York Life which

. Do | understand the New York Security | selected pink.
Trust Corupany made a loan to W. S, Fan- |

! understood the cards.

| Perkins, “where the !
| New York Life was treated absolutely

tion would not, he said, be necessary, as
the treasurer would have the power to make

| aJoan of that sort.

The New York Life, while it was
in this roundabout transaction with Fan-
t with him where-
vy the New York Life was to get 95 per
cent, of the profits when the New Orleans
traction bonds were Myﬂﬁ'ﬂd of

In return, F we was
protected against loss by the company.
ONLY $00,000,000 MORGAN SECURITIES.

Mr. Perkins declared that the report
which Mr. Hughes had referred to him
for confirmation, that the New York Life
held $132,000,000 of what are known as
Morgan securities—bonds marketed by
J. P. Morgan & Co.—was incorrect. The
New York Life, Mr. Perkins said, holds
only $90,000,000 out of issues ating
more than $1,000,000,000 tu out by
J. P. Morgan & Co. Of the $90,000,000 only
a little over $30,000,000 have been purc
since Mr. Perkins chairman of the
New York Life's finance committee. .

Mr. Hughes called the witness's attention
to the fact that he had testified that since
he became a member of the firm of J. P.
Morgan.& Co. in 1002 the New York Life
had acquired from that firm securities
amounting to $39,286075, and that Mr.
Pezl}:lmn\ hldyldc: ﬂrn he had .g,ovemd over
to the New Yor| ‘e $10 490.67, represent-
ing his share of the profits in these securities
as a member of the firm of J. P. Morgan
& Co. Counsel for the committee asked
the witness to explain how it was that his
profita were so small.

Mr. Perkins replied that there were several
reasons. In the first place the securities
are all of a very high grade and yield a emall
agmmuwmn. wl({l th sec:lmcyihplln(;e. hefmti;le'

yresen t icyholders of

.\'ewr?ork Life, andplfe believed that he
was in @ better position to buy cheaper
for them from Morgan & Co. All of the
securities which he had bought for the
New York Life were taken at a very close
margin of profit. Besides, Mr. Perkins
remarked, he was not senior member of
the firm of J. P, Morgan & Co., and his
intprtlz;t in ’t)he firm is not as large as some
people might suppose,

Mr. Perking sajd that when he covered
over the profits to the New York Life he
had a counter claim against the mmmi
for $9,730, 8o that the amount of his
to the New York Life was really $682.57.
This was sent to the society on ember
80, 1903. Bince then the New York Life has
{»urclmned $4,500,000 par value of securities.

{e bhad covered over his profit on these
securities, which was only $78.10. Mr.

| Perkins said that his counter claim against
| the New York Life was for money which

he had expended in connection with ad-

vertising in Europe. .
Mr. Hughes questioned Mr. Perkins
(i':(),mo made to John R,

has been running rince 1902. Mr. Hege-

| man is president of the Metropolitan Life

Insurance Company. Prior to 1902 the
loan had been for various amounts less
than $50,000 back as far as 1862. For the
most of this time Mr. Hegeman was ;n{mg

oan

| the New York Life interest on the
| at

the rate of 1%3 per cent. He also had
the $60,000 for mor than & year at the same
interest rate. Mr. Perkins eaid that he
smew nothing about the loan; that it was
a matter which would come entirely within
the iurisdiction of the treasurer of

compeny and would not be referred to E Italians and got Detectives Petrosino and

any committee. The collateral on the
loan was worth, Mr. Perkins said, more
than $70,000.
ORABBING EACH OTHER'S AGENTS.

Thomas A. Buckner, head of the agency
department of the New York Life, told about
the rivalry that formerly existed hetween
the Equitable and the New York Life in the
matter of hiring agents. He said that in
1601 the Equitable by offering inducements
got between one hundred and two hun-
dred of the New York Life's agents in this

city.
f;n the following year, it was shown,
the New York Life retaliated bgl grabbing

forty or fifty of the uitable agents
in alo. The New Yof‘l((l Life got theee
agents by making advances and offering

bigger commissions. It was shown that
the advances to Buffalo agents alone in that
vear amounted to $48,063. One nt,
David 8. Desbacher, had a contract tc draw
$3,500 over and beyond his regular com-
missions whether he did anything or not.
Mr. Buckner admitted that the Buffalo

| showing was recognized as not being a very

good ore,
Mr. Buckner said that the New York Life

| had an understanding now with the Equita-
| ble, Mutual and Prudential in regard to the
| agents of all the companies concerned in

the understanding. This understanding,
however, did not represent any fo

action by the comyanies, but was merely
a personal matter between the men at the
head of the agency departments. The

comyanies that are parties to the under- |
| standing do not take each otlier's men,and
no person who has worked as an agent for |

the New York Life can get a job in any of
the three other companies until six months
has expired from the date of his leaving the
New York Life.

Life has a colored card system that is em-
ployed in agency matters. He couldn't

remember what the color of the card was, |

but upon Mr. Hughes's suggestion he
A man who carried one of the
these pink cards was in a position to intro-
duce {nmnell to the other companiea who
The pink cards,
in other words, indicated the character of
the man. When Mr. Buckner gave a man a

ailah Ao s et contort, W bt | Solored Card, hesaid, M was o wgp that be |

see him get a position,

Q. So, if the man didn't eet a pink card
the other companies wouldn't want him in
their employ?  A. Well, they would have to
judge for themselves |

Q. The card, then, is practically an intro-
duction? A, Yes )

Q. I nup{)oﬂﬂ it saves a lot of trouble in
writing? A. Well, no.

The hearing of the committee will be
resumed this morning. Jt is expectgd
that Jacob H. Schiff will be called as a wit-
ness some time in the course of the day.

| He will be asked especialiy to explain his

relation to the Equitable society's indirect
participation in tLe $50,000,000 Union Pa-
cifio blind pool.

PIER RENTALS MAY BE HIGH,

But the Finance Department Thinks They
Are About Right.

It was said yesterday at the office of the
Dock Commissioner that the Allan Line,
which announces that it is going to suspend
its service between this port and Glasgow,
chiefly because of the high pier rentals,

. sublets from the Leyland Line one-half

of the pier at the foot of Bethune street,
for which pier the Leyland Line pays $84,375
a year. The Allan Line had an option on
the south balf of the new pier in the Chelsea
section at the foot of Twenty-second street,
but this pier will not be ready until next
rear. It appears from this that the Allan
i.iuo is withdrawing its ships in expectation
of greater expenses.

Dock Commissioner Featherson said that
there was no doubt that the rentals de-
manded by the city for pier privileges were
high, but that he had reeommended a re-
duction to the Comptroller, whose engineer
had decided that the rentals as they stand
now are about right.

WILL TELL HIS FAMILY WOES,

Ohlo Minister to Rent the Opera House for
the Purpose.

ELYRIA, Ohio, Sept. 28.—Because the
public has taken what he considers an
improper interest in his domestic affairs
and because it has linked his name with
that of a woman member of his congreza-
tion the Rev. Henry S. Wanamaker, pastor
of the Second * Cohgregational C
says he will satisfy the public’s curiosity
by renting the opera house Sunday and
ex&lnlnlng his troubles with his wife.

anamaker created a eensation last
Monday night by calling a meeting of the
cnn{:mgntlon and, with his wife present,
explaining that he and she could not agree
and that they had decided to separate.
The wife the next day filed suit for a

Young Woman Hangs Hersell
Johanna Kohlrieser, the daughter of

| a carriage painter of 3 Johnson avenue,

Williamsburg, hanged herself on Wednesday
night with a
father's shop. She was to have been se

a sanatorium for treatment yesterday.

| 82 Nassau street; =everal

Mr. Buckner said, also, that the New York | and yards of material marked John Forsyth,

! Arnold & Co.. a silk crazy quilt, forty-seven

l have been
| district for
| they got the property which the police

urch, |

ivorce. |

iece of clothesline in he
r?\'?u;

MAIDEN LANE THEFT SOLYED.

PLUNDER FOUND IN ROOMS OF

OLD ITALIAN COUPLE.

Sistes Had 83,000 Werth of Property of
All Serts Hidden Amid Rubbish: Also
86 000 in Bank—Have Gathered Waste
Paper Dewntewn for Fifteen Years.

The mystery of the burglary which was
commitied on the night of September 20
in the salesrooms of the Derby Silver Com-
pany, at 25 Maiden lane, was cleared up
yesterday by Central Office detectives.
They arrested two persons for the crime and
recovered some of the stolen property.

In addition to the goods of the Derby
Silver Company found in the possession of
the prisoners, the detectives seized in the
prisoners’ rooms a miscellaneous lot of
property that they are @onvinced was stolen
from other places.

The articles stolen from the Derby Silver
Company were only plated ware worth
about $270, but the affair caused some
comment because there was notHing to
indicate that the place had been forcibly
entered and burglaries in the jewelry dis-
trict have of late years been rare.

Detectives Nugent and McGinnis, who
were assigned to the case, concluded that
the thieves must have bad keys to the store.
In searching the premises they discovered
a piece of an Italian newspaper. There is
no Italian in the employ of the Derby com-
pany, but the detectives learned that an
aged Italian and his wife came into the
district every morning to gather up the

| waste paper, which they carried away in
| bags,

In the absence of any other clue,
Nugent and McGinnis kept watch on the

Bonnoil to assist them.

The Italians proved to be Antonio De
Sisto and his wife, Angelina, living on the
first floor of a rookery at 15 Roosevelt street.
The detectives found nothing in their move-
ments Lo awaken suspicion, so yesterday
they decided to visit their rooms. In the
guise of inspectors from the Board of Health
investigating a complaint Petrosino and
Bonnoil gained admittance.

They found the place indescribably filthy
and littered with bags and bales of paper
and rags and piles of all sorte of rubbish,
Against the protests of the De Sistos
Petrosino emptied a bag of its contents and
out rolled a tarnished silver teapot. Other
bags were examined in turn and in a few
minutes the detectives had uneart bed
enough to warrant them in arresting the
couple.

After taking their prisoners to Police
Headquarters Petrosino and the other de-
tectives returned to the house and continued
the search. When they finished their work
they had a truckloadof silverware. jewelry
and dry goods, all of which wast removed to
the Central Office. Some of the silverware
bore the marks of the Derby Silver Com-

pany, and an employee of the firm identified |
| said the treasurer of one of the big Asiatic

it at Police Headquarters as part of the
stuff stolen on September 20.

Other silverware was stamped Reed
& Barton, Rogers & Bro. and the Wilcox
Silver Plate Company. Then there were
yards of shirtings marked W. P. Andrews,
dozen shirts
201 Broadway; other goods marked D. H
pairs of eyeglasses, twenty-one eilver
forks, sixty-nine silver spoons, souvenir
spoons and other silverware, a big American

and a lot of cloth and linings. The
value of the whole lot was estimated by
the police at $2,000.

The detectives also found two bank
books in the name of Mrs. De Sisto, showing
deposits to her credit in the Bowery Sav-
ings Bank and the Emigrant Industrial

| Savings Bank agmsuing $6,000,

that the old couple
athering rubbish in the jewelry
fteen years. When asked how

The police learne

seized they said it was given to them by
a friend, They will be arraigned this
morning in the Centre street court.

BAD BOY FROM RUSSIA,

His Crimes, It Is Charged, Range From
Arson There to Burgiary Here.

Fourteen-year-old Benjamin Ginsberg
was arraigned yesterday in the Children's
Court, Brooklyn, for burglary, and it was
then disclosed that he was wanted in Ruseia
on a charge of arson. The boy had got
beyond the control of his parents in the
Russian town where they lived ,and after
he had become mixed up in the arson case
his father sent him to an uncle in Boston,
From there he came to Williamsburg,
On Tuesday, it was alleged, he stole $14
from a cash register in the grocery of
Louis Cohen at 151 Siegel street, and on
the following day a set of plans from a new
building at 155 Siegel street. A watchman
caught the boy and got back the plans,

It was charged that on Wednesday night
Ginsberg broke into a tailor shop in Siegel
street near Manhattan avenue and stole
trimmings valued at 823 A oliceman
caught him with the plunder. He was re-
manded for a further hearing.

HUMAN TORCH IN THE STREET.

Boy With Clothes Afire Runs Untll He
Falls Unconsclous.

agony, Robert Finkleday, 0 years old,caused
a commotion in Atlantic avenue, East New
York, yesterday afternoon. His clothes
had caught fire while he was playing about a
bonflre. The boy ran like mad up the
avenue to Alabama avenue, where he fell
unconscious, A woman who was in the
crowd that gathered took off her jacket
and wrapped it around him, smothering the
flames. he boy was removed to the
Kings County Hosrital. His whole body
had been burned, and the doctors do not
believe that he will recover.

Boy Killed Whlle Deer Hunting.
Urica, Sept. 28.—Peter Lefevre, 15 vears
of age, had the top of his head*blown off
while deer hunting near Booneville late
yesterday afternoon. The boy was with
his father and several other hunters at the
time of the accident, Game was sighted

| and young Lefeyrs was placed on a run-
| way o waton,

kHis companions from a
raise his gun and fire.

distance saw hi;
His hat flew ff, 4
they found hin
with the side «
charge had got
gun. He died

prostrated on the
hla‘h:fad h:b‘nw e
} OU t breech of the
ithin an hour.

round

nd when they reached h m* “liam B. Dunning, Dr. and Mrs.

SilL inside—

When a man saves a big slice
of his clothing expenses by de-
serting his tailor and coming to
us, he often feels justified in
blowing himself to some extra
luxury.,

Like a suit with luxurious silk
lining, which of course won't
wear as well as plain serge, but
which looks and feels like money
in the bank.

Silk lined sack suits, §30 to $38.

RocEers, PEeT & CoMPANY.
Three Broadway Stores

258 842 1260
at at at
Warren st 13th st. 32nd st.

SECRETARY TAFT STIRS'EM UP

TRADERS WITH THE EAST THINK
THEY'RE DOING WELL.

Don’t Belleve Competitors Are Reating
Them—As (o0 the Need of a Reor-
ganized Consular Service, They Are
Not Saying Anything in Advance.

Merchants and shippers in this city who
do business with the peoples of the Far
East were interested yesterday in the
criticisms of Secretary Taft as printed in
THER SUN on the manner in which Ameri-
can trade is carried on in the Orient. On
his arrival in San Francisco from Yokohama
on Wednesday Mr. Taft said that the Ameri-
can merchents are being hopelessly out-
classed in the quest of the immense com-

merce of China, Japan and other Oriental.

countries, that the Americans are not
sending the right goods over there, that
what they do send are not put up in attrac-
tive packages, that the native dealers get
no chance to inspect our goods and that
the United States consular service is badly
in need of reorganization.

“Mr. Taft is an outsider,” eaid the head !

of one of the big steamship lines running
to China and Japan, “and while I have the
greatest admiration for his ability as a
statesman 1 do not believe that he is quali-
fied to speak with authority on the subject
of our trade with the Orient. As far as I
know there is no foundation for his criti-
cisms. Merchants who are sending goods
down there, you know, are not showing
him what they are doing, not because they
have anyvthing to conceal, but simply bLe-
cause he is not in the business himself and
probably would not understand at a glance
what it all means.”

“I was greatly surprised at what Mr.
Taft said about our trade in the Orient,”

trading companies. “I cannot conceive
how he got the idea that American mér-

| chants are being hopelessly Leaten in the
! race for business down there., The

res
certainly do not ehow such a state of alfairs,
Personally I have heen in the business for
twenty-five vears and my experience shows
that our trade in China, Japan and other
eastern-countries is growing by leaps and
bounds.

“Thara is a tramondous demand for
American goods down there, and it is a
mistake to beliave that we are not doin
our utmos{ to satisfy it by sending hi
class goods and by packing them in a way
that will be most convenient for the buyers.
Occasionally we run across a merchant who
is careless in the matter of packing, but as
a general rule the shippers here do their
level best to please their Oriental customers
by putting up their merchandise so that it
can be easily handled when it reaches the
other side of the world. Every country has
certain little peculiarities in matters of this
kind and they have to be catered to if you
want to get the trade.”

All the traders interviewed preserved a
diplomatic silence on the subejct of reor-
gn.nlzing the consular service as advocated

y Secretary Taft. In regard to following
the methods of our chambers of commerce
in pushing the trade it was pointed out that
an immense amount of missionary work
was constantly being done in that line by
the American Asiatic Association, the
American Association of China, the Ameri-
can Asiatic Association of Ja) and various
other organizations of a s nature.

SYRIAN BISHOP IN COURT

With the Russian Consul-General by His
Side—Trisl Put Of.

There was a big gathering of Greeks and
Syrians yesterday morning in the Butler
street court in Brooklyn and vicinity
when the case of Bishop Raphae! Hawa-
weeny, head of the Greek Church in
North America, was called. He was

| charged with having attempted to shoot

Policeman Mullen during an exciting
mix-up between the friends and foes of
the Bishop in Pacific strest. Nicolas De
Ladiginsky, the Russian Consul-General in

New York, who sides with Bishop Hawa-
weeny, was present. When the case was
called it was found that some of the Bishop's

witnesses were unable to attend, and the
hearing was adjourned until October 11.

! Capt, Zimmerman of the Butler street sta-

Enveloped in flames and screaming in i ticn had a number of plain clothes men

distributed among the crowd in anticipation
of possible trouble, but none occurred.

Tug Glen Cove
Mate Clarence Vanalstein of the tug Glen
Cove, lying at the foot of Seventeenth strest
Hoboken, returned to the tug early yes-

| terday morning an hour after he went

ashore, f:;r the purpose of getting some
papers which he had forgotten. H

covered that the boat h npll'!un : l‘:‘:i
and was fast filing. H3 aroused ineer
Tuttle, Fireman John Dorsey and Steward

Frank Milligon, who were  asleep. They
scurried ashore, The tuf Johneosllkimon
)

took the Glen Cove in
toward the Weehawken flats,
went down in deep water off the Scandi

navian pier,
. ——
The Seagoers.
Voyagers by the White Star liner Celtic,

which sails to-day for Queenstown and
Livernool:

George A, Andenreid, & W Bryang, wi

James, William Kenefick, Amfm

A, Ogilvie, Mra. W. 8. Rainsford, J. H. Ruther.
wﬁ“?r. %ﬂunm Rolland and l{‘n. * P.

Sllk ovtside—

Speaking of silks—our Fall
neckwear is about as fine as silk

Our plan of clearing out at the
end of each season every single
scarf we own, save plain colors,
leaves room for every good
neckwear novelty, every new

| shade and shape.

So every fancy scarf we have
is fresh this Fail, and even if
they wanted to, our salesmen
can't show you.any *old shop
keepers.”

Rocers, PEET & Comrany,
Three Broadway Stores.

258 842 1260
opposite near mosite
City Hall. Union Square. Gresjey Square

— "y

ROKA
BROTHERS

ESTABLISHED NEARLY  HALF A CENTURY

UTUMN Shirts and
Neckwear  reveal

' hands.

. |m".J y choice col-
orings patterns. ur
Haberdashery  Depart-
meat offers uave se-
lections.

Neckwear: . Four - in -
folded Squares.

Ties at 50c, to $2.50.
Soft Shirts of linen and
heavy cheviot in white and col-
ors at $1.50 to $3.50.
iff-Bosom Shirts in white
and colors $1.00 to $2.50.

Fall Gloves in th e best foreign
and domestic makes in Tens

at $1.15 ¢o $2.50.
] ay Station at Gur Deor,

ASTOR-PLACE ‘AND-FOURTH AVENUE - ‘

-

HIGH FINANCE NOT ALL BAD.

w and started |
'n\ebont]

[ Joseph Four- :
{ nier, Mr.and Mrs. John E,
| prere e, ohn E. Humt, Mr. and

Dean Johnson of School of Commeroe
Warns Against Hasty Conclusions.

The New York University School of
Commerce, Accounts and Finance was
opened for the year last evening in the
University Building in Washington Square
Chancellor MacCracken and Dean Johnson
made addresses. Dean Johnson had this
to say about high finance:

“Our latest craze is the notion that every
rich mza bas acquired his wealth by di--
bhonest, if not illegal, methods. Things
have come to such a pass that no universi'y
that wishes to escape criticism can afford
to be without a sort of psychologico-finan-
cial microscope inorder that it may be surs
there are no microbes on any dollars that
are offered it. Just at present the man-
agers of our great insuranoe companic:
are undergoing the test. The popular
craze on this subject, I am told, is so geat
that people are ready to cry ‘Stop thief'
at every manager or director,

“There is no evidence yet at hand war-
ranting pessimism with regard to the pre-
vailing standard of morality and integri'y
in our world of business and finance. Cer-
tain trustees may have abused their trust
and have exceeded their prerogatives,
but we must beware of assuming on that
account that all our great captains of finance
and industry are moral freebooters

“Personally I xlieve in the honesty
?nd integrity of succeasful men, and

will not surrender that belief until I have
been convinced by facts which are irre-
futable. We must not let isolated cases
betray our judgment into general cou-
clusions. We must not condemn the mo-
tives of men, whether we are preaches:,
teachers or students, unless we have a
full statement of facts on both sides. This
popular readiness to suspect and condemn
the methods of our sucoessful men can

00| by only one remedy, and
that is by a more general education in the
laws and phenomena of the business world."

RESCUED THE FRESHMEN.
Cops Butt Inte Awrul Kidnaping Case, but
Didn't Arrest Columbia Sophemores.

A woman rushed into the West 152d stree!
atation all out of breath yesterday afternoon
and told Sergt. O'Brien that a crowd of
young men had a lot of boys around 17
years old bound and tied with ropes in
an old vacant store at 3524 Broadway. She
said she was sure that some of the bovs
were so L‘iightJy bound that they would die
if help did not reach them soon.

me cops were hustled out and when
they arrived at the old building, which ix
between 158th and 150th streets, they foun
twelve Columbia University freshmen kii-
naped by sophomores, who were atanding
over them. The cops made the
sophs® untie their prisoners, and made 4
bluflf at threatening arrests.
The lopbomorelﬂmd a tip that some «{

the freshmen were going to the ball game,
and captured them near
League grounds.

the America

No argument is
needed when

(Grape=Nuts

is served for
breatifast

Watch results.




