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INDEPENDENT AUDITOR'S REPORT
ON
THE BASIC FINANCIAL STATEMENTS AND SUPPLEMENTAL INFORMATION

Superintendent and School Board
Oxford School District

We have audited the accompanying financial statemments of the governmental activities, each major fund and the
aggregale remaining fund information of the Oxford School District as of and for the year ended June 30, 2009, which
collectively comprise the Oxford School District’s basic financial statemments as listed in the rtable of contents. These
financial statermnents are the responsibility of the Oxford School District’s management. Qur responsibility i3 lo express
opinions on these financial statements based on our audil.

We conducted our audit in accordance with auditing standards generally accepted in the United States of Ameriea
and the standards applicable to financial audifs contained in Government Auditing Standards, issued by the Comptroller
General of the Uniled States. Those standards require that we plan and perform the audit to obtain reasonable assurance
abour whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the aecounting
principles used and signiticani estimates made by tmanagement, as well as evalualing the overall financial slatemem
presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governtnemal activites, each major fund and the agpregate remaining fund information of the
Oxford School District, as of June 30, 2009, and the respective changes in financial posilion, thereof for the year then ended
in conformity with accounting principles generally accepied n the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated August 18, 2010, on our
consideration of the Oxford School District's internal eoatrol over financial reporting and our tests of its compliance with
certain provisions of laws, regulations, contracts and grani agreements and other matters, The purpose of that report is 10
describe the scope of our testing of internal control over financial reporting and compliance and the resulis of that festing, and
not to provide an opinion on the internal control over financial reporting or on compliance. That report is an integral part of
an audir performed in accordance with Government Auditing Standards and should be considered in assessing the results of
our audic.

The Management’s Discussion and Analysis and the Budgetary Comparison Schedule and corresponding notes are
not a required part of the basic financial statements but are supplementary information required by the Governmental
Accounting Standards Board. We have applied certain limited procedures, which consisied priucipally of inquiries of
management regarding the methods of measurement and presentation of the required supplementary information. However,
we did not audit the inforation and express no opinion on it.

2

Members of Mississippi Sociely ol Certitied Public Accountants
Members of American Institnte of Cerified Public Accounianis



Our audit was conducted for the purpose of forining opinions on the financial statements thal collectively comprise
the Oxford Sehool District's basic finaneial staiemenis, The accompanying Schedule of Expenditures of Federal Awards is
presented for purpeses of additional analysis as required by U.S. Office of Management and Budger Circolar A-133, Awdits
of States, Local Governments, and Non-Profit Organizations, and is not a rcquired part of the basic financial statements. [n
addition, the Schedule of Instructional, Administrative and other Expenditures — Governmental Funds is presented for
purposes of additional analysis and is not a required part of the basic financial statemnents. Such inforinafion has been
subjeered to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated,
in all material respects, in relation to the basic financial statements taken as a whole.

The other supplemental informatinn section, which includes the Statement of Revenues, Expenditures and Changes
in Fund Balances — General Fund, Last Four Years and the Statement of Revenues, Expenditures and Changes in Fund
Balances, All Governinental Funds, Last Four Years, is presented for purposes of additional analysis as required by the
Mississippi Departinent of Education and is not a required part of the basic financial statements. Such information has not
been subjected to Lhe auditing proeedures applied in the audit of 1he basic financial statements and, accordingly, we express
no opinion on it.

V0N, Wasd ovnd Shalfoud, PHE

QOkolona, Mississippi
Augusl 18,2010
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OXFORD SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2009

The discussion and analysis of Oxford School Distriet’s financial performance provides an overall narrative review of the
School District's financial activities for the vear ended June 30, 2009, The intent of this discussion and analysis is to look at
the School Disiricr’s performance as a whole; readers should also review the notes 1o the basic financial s1atements and the
financial statements to enhance their understanding of the Schoa! District’s financial performanee. Information contained in
this section is qualified by the more dctailed information contained elsewhere in this district’s financial statemeuis, notes to
financial statements and any accompanying materials. To the extent this discussion contains any forward-looking statements
of the district’s plans, objectives, expectations and prospects, the actual results could differ materially from those discussed
herein.

FINANCIAL HIGHLIGHTS
s Toral net assets, including the effect of prior period adjustments of $124,742, increased $2,494,558, which
represents an approximate 10% increase from fiscal year 2008. This increase in net assets is primarily due 1o the
following: 1) capital outlays of $387,384 during the fiscal year were not reported as expenses in the Statement of
Activities but were capitalized on the Statement of Nel Assets, and 2) repayment of debt principal i the amount of
$1,740,000 was not reported as an expense in the Statement of Activities but as a reduction of long-term liabilities
on the Statement of Net Assets.

¢  General revenues account for $30,633,767 in revenue, or 87% of all revenues. Prograin specific revenues in the
form of charges for services and grants and contributions accounted for $4,382.532 or 13% of total revenues.

o The District had $32,646,503 in expenses; only 34,382 352 of these expenses was offset by program specific
charges for services, granfts and contributions. Geueral revenues of $30,633,767 were adequate 10 provide for these
programs,

s Among the major funds, the General Fund had $28,712,992 in revenues and $27,028.592 in expenditures. After net
other financing uses of $1,071,500, the net change in fund balance for the General Fund was an increase of $612,900
from the previous fiscal year.

»  Capial assets. net of accumulaled depreciation, decreased by $3685,978.

» Long-tenn debr decreased by $1,740,000. [u addition. the liability for coinpensated absences increased by $1,196.

OVERVIEW OF FINANCIAL STATEMENTS

This diseussion and analysis is intended to serve as an introduction to the Distriet’s basic financial statemenis. The Disirict’s
basic finaneial statements eomprise three components: 1) government-wide financial statements, 2) fund financial statemnents,
and 3) notes to the financial statements. This report also contains other supplementary information in addition to the basic
financial stalements themselves.

Governmenl-wide financial statements: The government-wide finaneial statements are designed 10 provide readers with a
broad overview of the Dismict’s finances, in 2 manner similar wo a private-sector business. These slalemeuts are prepared
using the accrual basis of accounting and include all assets and liabilities

The statement of net assets presents information on all the Disiriet’s assets and liabilities, with the difference between the two
reported as net assels. Over time, increases or decreases in net assets may serve as a useful indieator of whether the financial
position of the Disirict 15 improving or deteriorating.

The statemncnt of aelivities presents information showing how the District’s net assets ehanged during the most recenr fiseal
year All changes in net assets are reported as soon as the underlying event giving rise lo the change occurs. regardless of the
tining of related cash ilows. Thus, revenoes and xpenses are reporicd in this stateinent for some iterns that will only result
in cach flows in future fiseal years.
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The government-wide financial starements cutline finctions of the District that are principally supported by property taxes
and intergovernmenial revenues (governmental activities). The governmental activities of the District inc¢lude {nstruction,
support services, nan-instructional, sixteenth section and interest on long-term liabilities.

The government-wide financial statements can be [ound on pages 12 - 13 of this report.

Fund flinancial statements: A fund is a grouping of related accounts thar is used to maintain control over resources that
have been segregaied for specific activities or objectives. The District uses fund accounting to ensure and demonstrate
compliance with finance-reiated lega! requirements. All of the funds of the District can be divided inlo twa categories:
governmental funds and fidueiary funds,

Governmental funds: Governmental funds are used to account for essentially the same funclions reported as
governmental aetivities in the government-wide financial siatements. However, unlike the government-wide
financial statements, governmental fund financial statements focus en current spendable resources, as well as on
balances of spendahle resources available at the end of the fiscal year. Such information may be useful in evaluating
the Distric1’s current financing requirements. Governmental Funds are reported using medified aecrual accounting.
This methed of accounting measures cash and other assets that can be easily converted lo cash. The Governmenta!
Funds Statements provide a detailed short-term view of the school district’s operations.

Because the focus of governimenial funds is narrower than that of the government-wide financial statements. it is
useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial sialements. By doing so, readers may berter understand
the long-lerin impact of the District’s eurrent financing decisions. Both the governmental fund balance sheet and the
governmenial fund slatement of revenues, expenditures, and changes in fund balanees provide a reeoncilialion fo
facilitate this comparison between governmental funds and governmental aciivities. These reconciliations are on
pages 15 and 17, respectively.

The Dnstrict maintains individual governmental funds in accordance with the Financial Accounting Manual for
Mississippi Public Schoal Disiricts. Information is presented separately in the governmental fund balance sheet and
in the governmental fund statement of revenues. expenditures, and changes in fund balanees for all major funds. All
other non-major funds are combined together and presented in these reports as other governmental funds,

The basic governmental fund financial stafements can be found on pages 14 - 17 of this report.

Fiduciary fnnds. Fidueiary funds are used to aecount for rescurees held for the benefit of parties outside the
Distriet. Fiduciary funds are not refleeted in the government-wide finaneial statements because resourees of those
funds are not available to suppont Lhe District's own programs. The aeerual basis of aceounting is used for fidueiary
funds. The sehoe! district is responsihle for ensuring that the assets reported in these funds are used for their
intended purpose. The sehool district’s fiduciary assets and liabilities are presented in a separate Statement of
Fiduciary Net Assels on page 18.

Notes to (he lnancial statements: The notes provide additional information that is essential 1o a full understanding of the
data provided in the governmenl-wide and fund finaneial slatements. The notes to 1the Finaneial statements ean be found
iinmediately following the basic financial statements,

Other infurmation: In addition to the basie finaneial statements and accompanying noies, this report also presents cerain
required supplementary inforination concerning ihe Distriet’s budget process. The District adopts an annual operating budgel
for all governtnentai funds. A budgetary eomparison schedule has been provided for the General Fund,

Additionally, a sehedule uf expenditures of federal awards, required by OMB Circular A-133, and a sehedule of instructional,
administrative and other expenditures for governimenial funds can be found in this report.

Also, included in the other supplemental information section are the Statement of Revenues, Expenditures and Changes in
Fund Balanees, General Fund, Last Four Years and the Staternent uf Revenues, Expenditures and Changes in Fund Balances,
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All Governmental Funds, Last Four Years. This infornation is presented for purposes of additional analysis as required by
the Mississippi Department of Education and is not a reguired part of the basic financial siatements.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Nel asse(s: Net assets may serve over time as a useful indicator of government’s tinancial position, In the case of the
District. assets exceeded liabilities by $25,248,844 as of June 30, 2009,

The district’s net assels are comprised of 1) ner assets invested in capital assefs, net of related debt, 2) restricled net assets and
3) unrestricted net assets, $11,052,638 of the District’s net assets {44%) reflects its investment in capital assets (e.g., land,
buildings. building improvements, improvements other than buildings, mebile equipment, furniture and equipment); jess anv
related debt used to acquire those assets thal is still cutstanding. The District uses these capital assets to provide services to
its students; conseguently these assets are net available for future spending. $3,263,673 of the Dislrict’s net assels {21%)
reflects its restricted net assets. A portion of the restrieted net assets is expendable for school based activities, debt service,
capital improvements and unemploymenl benefits. The remaining portion of the restricied net assets is nonexpendable for
othier purposes. $8,932,333 of the Distriet’s net assets (35%) reflects its unresiricled net assets.

The District’s financial position is a product of several financial transactions including the net result of aclivities, the
acquisition and payment of debt, 1the acquisition and disposal of capital assets and the depreciation of capital assets.

Table 1 presents a comparison of the Distriel’s net assets at June 30, 200% and 2008.

Table |
Condensed Statement of Net Assels

Total Dollar  Total Percentage

2009 2008 Variance Variance

Current Asseis F 14793796 13,719,338 1,074,458 7.83%
Resiricted Assefs 133,741 115,279 18,462 16.02%
Capital Aszets, nel 31,710,293 32,396,271 {685978) -2.12%

Total Assets 3 46,63?,830 46,230,888 406,942 38%
Current Liabilities g 270.658 619,470 (348,812} -56.31%
Long-term liabilities outstanding 731,118,328 22,857,133 (1,738,804} -7.61%

Total Liabilities $ 21,388,986 23,476,602 (2,087.616) -3.89%
Net Assets:
Invested in capital assets, net of related debt  § 11,052,638 10,063,092 1,049,546 10.49%
Restricted 5,263,673 1,498,596 3,765,077 251.24%
Unresiricted 8,932,533 11,252,598 (2,320,0635) -20.62%

Total Net Assets § 25248844 22,754,286 2,494,558 10.96%

The following are significant current year transaclions that have had an impact an the Statemest of Net Assets.

e Current liabilities decreased from the previous fiscal year due primarily 1o a decrease in accounts pavable and
accrued liabilities and amiounts due to other governments.

e Long-lerm debt outstanding decreased from the previnus fiscal year due primarily to principal payments made
during the fiscal year on existing long-term debi,

»  Net assels invested in capital assets, net of related debr. increased from the previous fiscal year due primarily to the
increase in capital assets aud the reduetion of long-term debxt related 10 the capitai assets.

s  Restricted net assets increased from the previous fiscal vear due primarity te an increase in amounts reporied as
restrieted for capital improvements. This is a result of the reporting of amounts set aside Tor capital improvements
as unrestricted in the prior vear and restricted in the current year,
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Changes in net assets: The District’s total revenues for the fiseal year ended June 30, 2009 were $33,016,319. The 1o1al
cost of all prngrams and services was $32,046,503. Table 2 presents a compariscen of the changes in net assets for the fiscal

Unrestrieted net assets deereased from the previcus fiscal year due primarily to the reporting of amounts sel aside
fro capital improvements as unrestricted in the prior year and restricted for capital improvements in the current fiscal

year,

year ended June 3. 2009 and comparative dara for the fiscal year ended June 30, 2008,

Table 2
Change(s) in Ne1 Assets
Tolal Dollar Total Percentage

2009 2008 Yariance Yariance
Revenues:
Program Revenues
Charges for Services ’ $ 1,135,016 1,161,825 {6.809) -.59%
QOperating Grants & Contriburions 3,135,851 3,078,335 57,492 1.87%
Capial Grants & Contributions G1,685 101,020 (9.335) -G.24%
General Revenues
Property Taxes 15,434,288 14,607,022 827,266 566%
Grants & Contracis-not restricted 14,440,570 14,365,646 74,924 52%
Other 758,909 698,533 60,376 8.64%
Total Revenue 35,016,319 34,012,405 1,003,914 2.95%
Expenses:
Instruction 19,940,376 19,397 409 542,967 2.8%
Support Services 10,016,275 9,728,411 287,864 2.96%
Non-instruclional 1,723,968 1,652,422 71,346 4.32%
Interest on long-term liabilities 063,884 G31,165 34,719 3.73%
Toral Expenses 32,646,503 31,709,407 937,006 2.96%
Increase {Decrease} in Net Assets 2,369,814 2,502,998 66,818 2.90%
Net Assets, July | 22,754,286 20,451,288
Prior Period Adjusiment 124,742
Net Assets, as restated 22879028 20451,288
Net Assets, June 30 $ 25,248,844 22,754,286

The following are significant current year transaclions that have had an impact on the Statement of Activities:

Governmental activities: The following table presents, for the fiscal year ended June 30, 2009 and comparative data for the
fiscal ycar ended June 30, 2008, the cost of four major District funcrional activities: instruction, support services, non-
instructional, and interest and other expenses on leng-termn debl. The table also shows cach function’s net cost {tetal cosl less

Program revenues increased from the previous fiscal year due primarily to an increase in charges for services and
operating grants and contributions.

General revenues increased from the previous fiscal year due primarily to an increase in taxcs, unrestricted state
grants and contributions and unrestricted local sources.

Instruction expenses incrcased frow the previous fiscal year due primarily to an increcase in persenoei in order to
satisfy the pupil to tcacher ratio set forth by the district.

Suppon services and Non-instructional expenses increased from the previous fiscal year due prirarily 1o the
opening of a new schoaol.
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charges for services generaled by the activities and intergovermmental ald provided for specific programs). The net cost
shows the financial burden that was placed on the State ard District’s taxpayers by each of these functions.

Table 3
Net Cost of Governmental Activirties
2009 2008 .
Total Net {Expense) Total Net {Expense)
Expenses Revenue Expenses Revenue

Instruction £ 19,940,376 (17.976,146) 19,397,409 (17,273 451)
Support Services 10,016,275  (9.078,733) 9,728.411 (8,855,986)
Non-instructional 1,723,968 {243,168) 1,652,422 (307,621)
Interest on long-term liabilities 065,884 (965 889 931,165 (931,165)
Total Expenses $ 32646503 (28,263 951) 31,709,407 {27,368,203)

¢ Nel cost of governmental activities for fiscal year 2009 in the amount of $28,263,951 was financed by general
revenue, which is made up primarily of property taxes totaling $15,434,288 and stale revenue tofaling
£14,307.811.

s luvestiment earnings accounted for $657,957 of funding.

FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS

As noted earlier, the Distrivt uses fund accouuting to ensure and demonsirate compliance with finance-rzlated legal
requiremcnts,

Governmenlal funds. The focus of the District’s governmental funds is 10 provide informartion on cwitent inflows, outflows
and balances of spendable resources. Such information is useful in assessing the District’s financing requuernents [n
particular, unreserved fund balance may serve as a useful measure of the District’s net reseurces available for spending at the
end of the fiscal year.

The financial performanee of the District as a whole is reflected in its governmental funds, As the District completed the
vear, Us governmental funds reported a combined fund balanee of $14,672,380. The net change in fund balance, including
the effect of prior period adjustments and the change in the reserve for invenlory, for the fiscal year was an increase of
£1.476,002. $9,602,838, or 63%, of the fund balance is reported by fund tvpe in the unreserved, undesignated section of the
Governmental Funds Balance Sheet. The portion of the fund balance reporied in the General Fund is available for spending
at the Distric1’s discretion. The portion of the fund balance reported in the Special Revenue Funds will be used for school
based activities. The remaining fund balance of $5,069,542, or 35%, is reserved or designated to indicate that it is not
available for spending because it has already been committed. This portion of the find balance is reserved for inventory,
uneinployinent benefits, capital project purposes and debt service purposes,

‘The General Fund is the principal operating fund of the Distvict. The net change in fund balance for the General Fund for the
fiscal year was an increase of $3612,900. The net change in fund balance for the Local Building Fund for the fiscal vear was
an increase of $804.616, which included a prior period adjusument of $71,226. The nei1 change in fund balance for the Other
Ciovernmenlal Funds for the fiscal ycar was an increase of $58.486, which included a decrease in the reserye for invenlory in
the amount of $8,029.

BUDGETARY HIGHLIGHTS
Qvecr the course of the year, the District revised the annual operating budget. Budget revisions were made to address and
eorrect the original budgets to reflect more accurately the sources and uses of funding for the school district.

A schedule showing the original and final budger amounts compared to the District’s acrual financial activity for the General
Fund is provided in this report as raquired supplementary information.
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CAPITAL ASSETS AND DEBT ADMINISTRATION

Capilal Assets. As of June 30, 2009, the District’s tetal capilal assets were $44,385,769, including land, school buildings,
building and other improvements, buses, other schonl vehicles, and furniture and equipment. This amount represenis an
increase of $345,884 from the prior year. Total accumulated depreciation as of June 30, 2009 was $12,875.476, and rotal
depreciation expense for the year was $1,123,250 resulting in total ne1 capital assets of $31,710,293.

Table 4
Capital Assels

Capital Assets, Net of Total Percentage
Depreciation Variance
2009 2008 2008-2009
Land ¥ 1,389,062 1,389.062 0%
Buildings 24,017,022 24,497 481 -1.96%
Building Iimprovements 4,256,131 4,476,674 -4.93%
Improvements Other Than Buildings 576,462 617,743 -6.68%
Mobile Equipment 1.237,024 1,172,745 3.484%
Furnitore and Equipment 234,592 242 566 -3.29%
Total § 31,7103293 32396,271 -2.12%

Additional information of the District’s capital assets can be found in the notes to the financial statements.

Debt Administration. At Junc 30, 2009, the District had $21,118,328 in general ubligation bonds and other long-term debt
outstanding, of which $1,851,456 is due within one year.

The District maintains a AA bond rating,
Table 3
Outstanding Long-Tenn Debt a1 June 30

QOutstanding Total Percentage
[ong-Term Debt . Variance
2009 2008 2008-2009
(ieneral Obligalion Bonds Pavable £ 13,090,000 14,160,000 -7.56%
Three Mill Noles Payable 5,370,000 5.845,000 -8.13%
l.imited Obligation Bonds Payable 2,260,000 2,455,000 -7.94%
Comnpensated Absences Payahle 398,328 397,132 .30%
Total $ 21,118,328 22 857,132 -7.61%

Additional information of the Distriet’s long-term debt can be found in the notes to the financial statcments.
CURRENT ISSUES

The Oxford School Districl is financially stable The District is proud of its communifty support of the public schools. The
Oxford School District has committed itself tv financial cxcellence for many years. In addition, the District’s system of
financial planning, budgeting and internal financial controls is well regarded. The district plans to continue iss sound fiscal
management to meet the challenges of the Future,

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

[f you have questions about this report, contact the Superintendent’s Office of the Oxford School District, 224 Bramlett
Avenue, Oxford, Mississippi, 18655,
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OXFORD SCHOQL DISTRICT

FINANCIAL STATEMENTS
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OXFORD SCHOOL DISTRICT
Statement of Net Assets
June 30, 2009

Assets
Cash and cash equivalents
Restricted Assets
Due from other governments
Inventories
Deferred Charges - Debt Issuance Cost
Capital assets, nol being depreciated:
Land
Consiruction in progess
Capnal assets, nel of accumulated depreciation’
Buildings
Building improvements
improvements other than buildings
Mobile equipment
Furniture and equipmerit

Total Assets
Liabilities
Accounts payable and accrued liabilities
Interest payable on |ong-term liabilities

Long-term iabiiities, due within one year
Capital related labilities
Non-capital related liabilbes

Long-term liahilities, due beyond one year
Capital related liabilities
Non-capital relaled iiabilities

Total Liabilities

Nel Assets
Invesied in capital asseis, net of related debt
Restricted nel assets:
Expendable:

School - based activiles
Cebt service
Capital improvements
Unemgploymeni benefils

Urrestricted

Totsl Met Aszelts

The notes to the financial stalements are an integral part of this statemenl.
12
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Exhibit A

Governmental
Activities

13,894,223
133,741
810,472

26,756
62,345

1,389.0682

24 017,022
4,256,131
576,462
1,237,024
234,592

46,637 830

192 812
77,846

1,825,000
26,5656

18,885,000
371,672

21,388,985

11,052,638

298,733
1,166 241
3,736,485

62,314
8,832,533

25,248 844




OXFORD SCHOOL DISTRICT Exhibit B
Statement of Activities
For the Year Ended June 30, 2009

Net [Expense)

Revenue and
Changes in Net

Pragram Revenuss Assots
Operating Capital
Charges for Grants and Grants and Governmental
Functions/Programs Expenses Sarvices Contributions  Contrlbutions Activities
Govarnmental Activilies,
Instruetion $ 19,940,376 750,954 1,213,276 (17.976,146)
Supporl services 10,016,275 845835 91,685 {8.078.755)
Non-instruclional 1,723,566 404 062 1,076,740 {243,166)
Interest on long-term iiabililies 965 884 {965,884}
Tolal govermmental activities  $ 32,646,503 1,155,016 3,135,851 91,685 (28,263,951)

Genaral Revenues:

Taxes:
General purgose levies 13,072.878
Debl purpose levies 2,361.410
Unrestricted grants and conlnbutions:
State 14,307 811
Federal 132,759
Unrestricted investment earnings 657 057
Other 101,852
Total Generai Revenues 30.633,767
Change in Nat Assets 2,368,816
Net Assets - Beginning 22,754,286
Prior period adjustmenls 124,742
Net Assets - Beginning Restated 22,875,028
Net Asseats - Ending 3 25,248 844

The notes to the financial statements are an integrat part of this statement.
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OXFORD SCHOOL DISRICT Exhibit C
Balance Sheet - Governmental Funds
June M, 20098

Major Funds

Local Other Total
General Building Governmental Governmental
Fund Fund Funds Funds
ASSETS
Cash and cash equivalents § 8,878,248 3752,275 1,263,700 13,894,223
Invesimenls 133,741 133.741
Due from other governments 405,681 404,791 810,472
Due from other funds 204 548 204,548
Inventories 28,756 26,758
Tolal Assets 3 9488477 3752275 1,828 088 15,069,740
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable and accrued liabilities 3 157.616 15,880 16.306 182 B12
Due to other funds 204 548 204 548
Total Liabilities 157 616 15,890 223 B54 387,360
Fund Balances:
Reserved for,
Capital projects 3,736,385 3,736,385
Inventory 26,756 26,756
Unemployment benefits 62,314 62,314
Debt service 1,244 087 1,244,087
Unreserved.
Undesignaled, reponted in’
General fund ©.330.861 8,330,861
Special Revenue funds 271,977 271,877
Total Fund Balances 9,330,851 3,736,385 1,605,134 14,672,380
Total Liabilities and Fund Balances $ 9488477 3,752,275 1,828,688 15,069,740

The notes to the financial slatements are an integral part of this statement.
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OXFORD SCHOOL DISTRICT Exhibit C-1
Reconciliation of Governmental Funds Balance Sheet to the Statement of Net Assets
June 30, 2009

Amount
Total Fund Balance - Governmental Funds $ 14,672,380
Amounts reporied for governmental activities in the statement of net assets are
different because:
1. Capital assels are used in governmental activities and are not financial
resources and therefore are not reported in the funds, net of
accumulated depreciation of $12,875,476 31,710,293
2. Long-ierm liahilities are nol due and payable in the current pericd and
therefore are not reporied in the funds, as follows.
Long-term Liabilities (21,118,328)
Accrued Interest on Debl {77 .8486)
3. Gowvernmental funds recognize bond issue costs when it becomes dug,
however the Statement of Nel Assels recognizes the cost as it is amonized 62,345
Total Net Assets - Governmental Activities $ 25,248 B44

The noles to the financial statements are an integral pan of this statement.
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OXFORD SCHQQL QISTRICT

Statement of Revenues, Expenditures and Changes in Fund Balances

Governmental Funds
For the Year Ended June 30, 2009

Revenues:
Local sources
Intermediate sources
State sources
Federal sources
Total Revenues

Expenditures:
Instruction
Support services
Noninstructionai services
Facilities acquisition and construction
Debt service.
Principal
Interest
Other
Total Expenditures

Excess (Deficiency) of Revenues
Over Expenditures

QOther Financing Sources (Uses):
Insurance Loss Recoveries
Sale of other property
Operating transfers in
Operating transfers out
Total Olher Financing Sources (lUses)

Net Change in Fund Balances

Fund Balances:
July 1, 2008
Prior period adjustment
July 1, 2008 as restated
Inc. {Dec.) in reserve for invenlory

June 30. 2009

Major Funds

Exhibit D

Local Other Total
General Building Governmental Governmental

Fund Fund Funds Funds
$ 14,280.967 3.056.798 17 337,763
1,500 1,500
14,242 187 836 863 14 879,150
168,338 2600516 2,788,954
28,712 882 5,254 375 35,007 367
17.585 322 720 1,428.599 15 025,641
9,055,150 15,890 1.042 348 10 113,389
02,878 1.410.274 1,713,153
75,241 75 241
1,740,000 1,740,000
922,938 922 938
13,152 13,152
27.028 592 16,610 §.558.312 33503.514
1,684 402 {16,510} {263 837} 1,403,853
7,865 7,965
987 S&7
15,311 750,000 420.105 1,185.418
{1,095 763} (89,653) {7.185416)
{1,571,500) 750,000 330,452 5,952
612,900 733,380 66 515 1,412,805
£,717,961 2,931,789 1,546,648 13,196,378
71,226 71,226
8,717,961 3,002,995 1.546 648 13,267 004
18,029; {8.02%)

$  5,330.881 3,736,385 1,605,134

The notes o the financial stalements are an integral part of this stalemenl.
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OXFORD SCHOOQL DISTRICT Exhibit D-1
Reconciliation of the Governmental Funds Statement of Revenues,

Expenditures and Changes in Fund Balances to the Statement of Activities

For the Year Ended June 30, 2009

___Amounl
MNet Change in Fund Balances - Governmental Funds $ 1412805

Amounts reported for governmental aclivities in the statement
cf activities are different because:

1. Governmental funds report capital outlays as expendilures while governmental
activities reporl depreciation to allocate those expenditures
over the life of the assets Capital assets purchased amounted
to $387,384 and the deprecialion expense amounied to $1,123 250. {735,866)

2. Payment of principal on long-term liabilities is reperted as an expenditure
in the governmental funds, but the payment reduces
long-term liabilities in the Statement of Activites. 1,740,000

3. (Increase) decrease in compensated absence is reported as an expenditure
in lhe governmental funds, but the paymenl reduces
long-term liabilitiy in the Slatement of Activities. {1,186)

4. Gains and losses on lhe sale or disposal of assets are not reported in the
governmental funds, bul are reported in the Statement of Activities, net cf
proceeds. (3.628)

5. Governmental funds recognize interest on long-term deht when it becomes due,
howevere, the Statement of Activities recognizes inlerest as it accrues regardless
of when it becomes due. {22,794)

6. Payment of bond issue cost is reporied as an expenditure in the governmental
funds, but the paymenl is amortized in the Statement of Activities. {4.476)

7. A decrease in the inventory is reported as an adjustment (o fund balance
in the governmenlal funds, but noninstructional expenditures are increased
in the statement of aclivities. (8,029)

Change in Net Assets of Governmental Activities $ 23698186

The notes Lo the financial statements are an integral part of this statement.
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QOXFORD SCHOOL DISTRICT Exhibit E
Statement of Fiduciary Net Assets
June 30, 2008
Private-Purpose
Trust Agency
Funds Funds
Assets
Cash and cash equivalents $ 649 1,012,711
Tolal Assets 649 1,012,711
Liabilities
Accounts payable and accrued liabilities 1012711
Total Liabilities 1,012,711
Net Assets
Reserved for Endowments 6549
Total Net Assels % 549

The notes to the financial statements are an integrai parl of this statement.
18

WATKINS, WARD ano STAFFORD, PLLC
CERTIFIED PUBLIC ACCOUNTANTS



OXFORD SCHOOL DISTRICT Exhibit F
Statement of Changes in Fiduciary Net Assets
For the Year Ended June 30, 2008

Additions
Interest earned $ ___22
Tolal Additions 22
Deductions
Scholarships awarded 22
Tolai Deductions 22

Change in Net Assets

Net Assets
July 1, 2008 ____ 645
June 30, 2006 $ 645

The notes to the finarcial statemenis are an integral par of this statement,
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OXFORD SCHOOL DISTRICT
Notes to Financial Statements
For the Year Ended June 30, 2009

Summary of Significant Accounting Policies.

The accompanying financial statements of the school district have been prepared in conformity with generally
accepled accounting principles (GAAP) as prescribed by the Governmental Accounting Standards Board (GASB).
GASB is the accepted standard-setling body for governmental accounting and financial reporting principles. The
most significant of the school district’s accounting policies are described below.

A.

Financial Reporting Entity.

As defined by accounting principles generally accepted in thie United States of America, the school district
is considered a "other stand-alone government." The school district is a related organization of, but not a
component unit of, the City of Oxford since the governing authority of the city selects a majority of the
school district’s board but does not have financial accountability for the school district.

For financial reporting purposes, Oxford School District has ineluded all funds and organizations. The
District has also considered all potential component units for which it is financially accountable and other
organizations for whieh the nature and signifieance of their relationship with the District are such that
exclusion would cause the Distriet’s financial statements to be inisleading or incomplete. The
Governmental Accounting Standards Board has set forth criteria to be considered in determining financial
accountability. These criteria include appointing a voting majority of an orzanization’s governing body and
(1} the ability of the District fo impose its will on that organization or (2} the poteniial for the organization
10 provide speeific benefits to or impose specifie finaneial hurdens on the Distriet.

Rasi3 of Presemation.
Gavernment-wide Financial Statements:

The Statement of Net Assets and the Statement of Aelivities report information on all of the non-fidueiary
activities of the District. For the most part, the effeet of inter-fund activity has been removed from these
statements. Governmemtal activities, which nonnally are supported by tax and intergovernmental revenues,
arc reported separately from business type activities, which rely to a significant extent on fees and charges
for support.

The Statemeni of Net Assets presents the District’s non-fiduciary assets and liabilities, with the difference
reported as net assets. Net assets are reported in three calegories:

I. Invested in capiral assets, net of related debt consisis of capital assets, net of accumulated
depreciation and reduced by ourstanding balances for bninds, notes and other debt atributable ro
the acquisition, construction or improvement of those assets.

=

Restricted net assets resullt when consiraints placed on net asset use are either externally imposed
or imposed by law through constitutional provisions or enabling legislation.

3. Uprestricted net assets consist of nel assets not meeting the definition of the two preceding

categories, Unrestricted net assets ofien have constraints on resources imposed by management
which can be removed or mndified.

20
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OXFORD SCHOOL DISTRICT
Notes to Financial Statements
For the Year Ended June 30, 2009

The Statement of Activities demonstrates the degree to which the direct expenses of a given function or
segment is offset by program revenues. Direct expenses are those clearly idenfifiable with a specific
function. Program revenues include 1) charges 1o customers or applicants who purchase, use, or direcily
benefit from goods, services, or privileges provided by a given function and 2) grants, contributions and
interest restricted to meeling the operational or capital requirements of a particular function. Property taxes
and other items not pruperly included among program revenues are reported insiead as general revenues.

Fund Financial Statements:
Separate fund financial statements are provided for governmental and fiduciary funds, even though the latter
are excluded from the government-wide financial statements. Major individual governmental funds are
reported as separate columns in the fund financial statements. All remaining governmental funds are
aggregated and reported as other governmental funds.
The school district reports the following major governmental funds:
General Fund - This is the school district’s primary operating funds. All general tax revenues and
other revenues not allegated by law or confractual agreement 1o some other fund are a¢counied for
in this fund. Fromn the fund are paid the general operating expenditures, including instructional,

support, and other costs.

Local Building Fund — This fund accounts for revenues and expenditures Lo be used for furure
capital projects.

All other governmental funds not meeting the criteria established for major funds are presented in the other
governmental column of the fund financial statements.

Additionally, the school district reports the foliowing fund types:
GOVERNMENTAL FUND TYPES

Special Revenue Funds - Special Revenue Funds are used fo aceount for the proceeds of specific revenue
sources (other than major capital projects) that are legally restricted for specific expenditure purposes.

Capital Projects Funds - Capital Projects Funds are used to account for finaneial resources to be used for the
acquisifion or construction of major capital facilities.

Debt Service Funds - Debt Service Funds are used 1o account for the accumulation of resources for, and the
payment of. general long-term debt principal, interest and related costs.

FIDUCIARY FUNDS

Private-purpose Trust Funds - Private-purpose frust tunds are used 1o report all trust arrangements, other
than those properly reported elsewhere, in which the principal and income benefit individuals, private
organizations ur other governmenis
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OXFORD SCHOOL DISTRICT
Notes to Financial Statements
For the Year Ended June 30, 2009

Agency Funds - Agency Funds are used to report resources held by the district in a purely custodial capaciry
(assets equal liabilities) and do not involve measurement of results of operations.

Measurement Focus and Basis of Accounting.

In the government-wide Statement of Net Assets and Statement of Activities, governmental activities are
presented using the economic resources measurement focus and the accrual basis of accounting. as arc the
Fiduciary Fund financial statements, Rcvenues are recorded when eamed and cxpenses are recorded when
a liability is incurred or economic assel used, regardless of the timing of the relaicd cash flows, Grants and
similar items are recognized as revenuc as soon as all eligibility requirements imposed by the provider have
been met.

Governmental fund [inancial statements are rcported using the current financial resourccs measurement
focus and the modificd accrual basis of accounting. Revenues are recognized as soon as they are both
measureable and available. Measurable means knowing or being able to reasonably estimate the amount.
Revenues are considered to be available when they are collectible within the current period or soon enough
thereafter to pay labilities of the current period. For this purpose, the government considers revenues to be
available if they are collected within 60 days after year end. Expenditures (including capital outlay} are
recorded when the related fund liability is incurred, as under accrual accounting. However, debi service
expenditures, as well as expenditurcs related 10 compensared absences and judgments, are recnrded only
when payment is due.

Federal grants and assistance awards made on the hasis of entitlememt periods are recorded as receivables
and revenues when entitlement occurs. Federal reimbursement type grants are recorded as revenues when
the related expenditures are recognized. Use of grant resources is conditioned upon coinpliance with tcrms
of the grant agreements and applicable federal regularions, which include subjecting grants 1o financial and
comgpliance audits, o - -

Property tax, intergovernmental revenues {shared revenues, grants and reimbursements from other
governments) and interest associated with the current fiscal period are all considered to be susceptible o
accrual.

Ad valorem property taxes are jevied by the governing authority of the city on behalf of the schoo! district
based upon an order adopted by the school board of the school district requesting an ad valorem tax effort
in dollars. Since the 1axes are not levied and collected by the school district, the revenues to be generated
by Lhe annual levies are not recognized unril the taxes are aclually coliected by the 1ax levying authority.

Capital asset acquisitions are reported as expenditures in governmental funds. Proceeds of general long-
term debl and acquisitions undei capital Jeases are reported as other financing sources,

Under the terms of granl agreements, the District funds certain programs by a combination of specific cost-
reimbursement grants and general revenues, Thus, when program expenses are incurred, there are both
restricted and unrestricted net assets available to finance the program. [t is the District’s policy to [irst
apply cost-reimbursement grant resources to such programs and then general revenues.

The effect of inler-fund activity has been eliminated from the government-wide statements,
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OXFORD SCHOOL DISTRICT
Notes to Financial Statements
For the Year Ended June 30, 2009

Revenues from the Mississippi Adequale Educarion Program are appropriated on & fiscal vear basis and are
reeorded at the time the revenues are received from the State of Mississippi.

Aecount Classifications.

The account classifications used in the financial statements conform 1o the broad classifications
recommended in Governmenial Accounting, Auditing, and Financial Reporting, issued in 20035 by the
Government Finance Officers Association and are consistent with the broad classifications recommended in
Finuncial Accounting for Local and State School Systems, 2003 issued by the U.S. Department of
Education.

Encumbrances.

An encumbrance system is nof maintained to account for commitments resulting from approved purchase
orders, work orders and contracts.

Assets, liabilities. and net assets or equity
1. Cash . Cash equivalents and Invesunents
Cash and cash equivalents.

The district’s cash and cash equivalents are considered to be eash on hand, demand deposits, and
short-term investments with original maturities of three months or jess from the dale of acquisition,
The sehool district deposits excess funds in the financial institutions selected by the schuol board.
State slatutes specify how these deposirories are 1o he selected.

Investments,

The school district ¢an invest its excess funds, as permilted by Section 29-3-113, Miss. Code
Ann. (1972), in interesi-bearing deposits or other obligations of the types described in Section 27-
105-33, Miss. Code Ann. (1972), or in any other type investment in which any nther agency,
instrumentaiity or sobdivision of the State of Mississippi may invest, except that 100% of said
funds are authorized to be so invested.

For accounting purposes, certificates of deposit are classified as investments if they have a
maturity greater than three months when acquired. '

Investmente for the district are reported at fair market value,
2. Recewvable and payables

Activities between funds that are Tepresentative of lending/borrowing arrangements outslanding at
the end of the fiscal vear are referred to as either “due 10/from other funds™ (i.e., the current
portion of inter-fund loans) or “advances to/from other funds” (i.¢. the non-current portion of inter-
fund loans). All othcr outstanding balances between funds are repoited as “due to/from other
funds.” }
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OXFORD SCHOOL DISTRICT
Notes to Financial Statements
For the Year Ended June 30, 2009

Due from Other Governmenls

Due from other governments represents amounts due from the State of Mississippi, and various
graunts and reimbursements from other governments.

[nventories and Prepaid liems,

Donated commodities are received from the USDA and are valued at USDA cost.  Other
mventories are valued at cost {calculated on the first-in, first-out basis). The costs of governmental
fund type inventories are reported as expenditures when purchased.

Prepaid items, sueh as prepaid iosuranee, are not reported for governmental fund types since the
costs of sueh items are aceounted for as expenditures in the period of acquisition.

Restricted Assets

Certain resources set aside for repayment of debt are classified as restricted assets on the Stalement
of Net Assers because their use is limited by applicable debr statutes.

Capital Assets.

Capital assets, which include property, plant, furniture and equipment, are reported in the
applicable governmental or business type activities columns in the government-wide Statement of
Net Assers. Capital assets are recorded at historical cost or esiimated historical cost based on
appraisals or deflated current replacement cost. Donated capital assets are recorded at estimated
fair market value at the date of donation. The costs of nonnal maintenance and repair that do not
add 1o the value of the asset or materially extend asset lives are not capitalized. Capital assets are
defined by the District as assets with an initial, individual cost in excess of the thresholds in the
following rable below and estimated useful lives in excess of two years.

Capital acquisition and construction are reflected as expenditures in the Governmental Fund
statements and the related assets are reported as capital assets {n the governmental activities
coiumn in the povernment-wide financial statements.

Depreciation is calculaled on the straight-line basis for all assets, except land.

The following schedule details those thresholds.

Capitalization Lstimared

___Policy Useful Life

Land $ ¢ o

Buildings 50,000 40 years
Building improvements 25,0080 20 years
Improvemems other than buildings 25,000 20 years
Mobile equipment 5,000 3-10 years
Furniture and cquipment 5,000  3-7 vears
Leased property under capital leases o
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OXFORD SCHOOL DISTRICT
Notes to Financtal Statements
For the Year Ended June 30, 2009

{(*) The threshold amount will correspond with the amounts for the asset classifications, as listed.
See Nofe 5 for details.

Compensated Absences.

Employees of the school distrier accumulate siek leave at a minimum amount as required by state
law, A greater amount may be provided by school district policy provided that it does not exceed
the provisions for leave as provided in Sections 23-3-93 and 25-3-95. Some employees are
allowed personal leave and/or vacation leave in accordance with school district pelicy. The
district pays for unused leave for employees as required by Section 37-7-307(3), Miss. Code Ann.
(1972).

The liability for these compensaled absences is recorded as a long-term liability in the govermment-
wide staternents. The current portion of this liability is estimated based on historical frends. In the
fund financial statements, governmental funds report the compensated absence liability pavable
from expendable available financia!l resources only if the payable has matured, for example, an
employee retires.

Leng-lerm Liabilities, Deferred Debt Expense, and Bond Discounts/Premiums.

In the government-wide financial staternents, outstanding debt is reported as liabilities. Bond issue
cnst, bond discounts or premiums, and the difference between reacquisition price and the net
carrying value of refunded debt are capitalized and amortized over the terms of the respective
bonds using a method that approximates the effective interest method.

The governmental fund financial statements recognize the proceeds of debt and premiums as other
financing sources of the current period. [ssuance costs are reported as expenditures.

Fund equity.

In the fund finaneial statements, governmental funds report reservations of fund balanee for
amounts thar are nof available for appropriation or are legally restricted by oulside parties for use
for a specific purpose. Designations of fund balance represent 1entative management plans that are
subject to change.

Govermmental fund equity is classified as fund balance. Fund balance is further classified as
reserved and unreserved, with unreserved classified as designated and undesignated.

Fund reserves are portions of fund equity that are legally segregated for a specific future use or are
nm available for current operations. Following are descriptions of fund reserves used hy the
district:

Reserved for inventory - An account that represents a portion of the fund balance whieh indicates

that inventories do not represent available spendable resources even though they are a component
of net current assets.
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OXFORID) SCHOOL DISTRICT
Notes to Financial Statements
For the Year Ended June 30, 2009

[conlinue]
Reserved for capital projects - An account that represenus that portion of fund balance in the
Capital Projects Fund which is legally restricted and not available for spending for any other
purpose than that for which it is restricted.
Reserved for debt service - An account that represents that portion of fund balance in the Debt
Service Fund which is legally restricied and not available for spending for any other purpose than
that for which it is restricted.
Reserved for unemployment benefits — An account that represents a portion of the fund balance
that is legally restricted for the payment of unemployment benefits.
Unreserved, undesignated — An account that represents the portion of fund balance that is
expendable available financial resources.

10, Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United State of America requires management 10 make estilnaies and assumptions
that affect the reported amounts of revenue and expenses during the reporting period. Actual
results could differ from (he eslimares

{2} Cash and Cash Equivalents and Investments.

The disirict follows the practice of aggregadng the cash assets of various funds to maximize cash management
efficiency and retnrns. Restrictions on deposits and investnents are imposed by statutes ds follows:

Deposits. The school board must advertise and accept bids for depositories no less than once every three years as
required by Section 37-7-333, Miss. Code.Ann. (1972). The-collsteral piedged for the school districts’ deposits in
financial institutions is held in the name of the State Treasursr under a program estabiished by the Mississippi State
Legislature and is goveined by Section 27-105-5,-Miss. Code Ann. (1972). UrderThis program, the entity’s funds
are protected through a collateral pool administered by the State Treasurer. Financial institutions holding deposits of
public funds must pledge securities as collateral against those deposits. In the event of fallure of a financial
institution, securities pledged by that instituiion would be liquidated by the State Treasurer to replace the public
deposits not covered by the Federal Deposit Insurance Corporation,

[nvesiments. Section 29-3-113 and 37-59-43, Miss. Code Ann. (1972), authorizes the school board to invest surplns
funds in the types of investments authorized by Section 27-105-33(d) and (e). Miss. Code Ann, (1972). This section
permits the following types of investments: (a) certificates of depasits and interest bearing accounts with qualified
state depositories; (b} direct United States Treasury obligations; {c) United States Goverminent agency, United States
Government instrurnentality or United States Government sponsored enterprise obiigations, the principal and interest
of which are fully guaranteed by he government or enumeraled agency of the United States; {d) direct security
repurchase agreements and reverse direct security repurchase agreements of any federal book entry of only those
securities enumerared in (b} and (¢) above; (e) direct obligations issued by the United States of America thar are
deemed to include securities of, or ivterest in, ard open-end or closed-end any management type investment
company or investment trust approved by the State Treasurer and the Executive Direclor of the Department of
Finance and Administration. Investment income on band funds (Capiial Projects), bond sinking funds (Debr Service
Funds) and sixteenth section principal funds (Permanent Funds) must be credited to those funds. Invesanent income
of $100 or more of any fund musi be credited to that fund. Amounts less than $100 can be credited to the General
Fund
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OXFORD SCHOOL DISTRICT
Notes to Financial Statements
For the Year Ended June 30, 2009

[continue]

Cash and Cash Equivalents,

The carnying amount of the school district's deposits with financial institutions reported in the governmental funds
and fiduciary funds was $13,894,223 and $1,013,360, respectively. The carrying amount of deposits reported in the
governmeni-wide statements was: cash and cash equivalents - $13,894,223 and restricted assets - $133,741.
Therestricled assets of $133,741 represem the cash balance of the Investment in MAEP Debt, which is legally
resiricted and may not be used for purposes that support the district’s programs. The bank balance was $16,48%,89¢6.

Custodial Credit Risk - Deposits. Custodial credit risk is defined as the risk that, in the event of the failure of a
financial institution, the district will not be able 10 recover deposits or collateral securities that are in the possession
of an outside party. The district does not have a deposit policy for custodial credit risk,. However, the Mississippi
State Treasurer manages that risk on behalf of the district. Deposits above FDIC coverage are collareralized by the
pledging financial institutions trust department or agent in the name of the Mississippi State Treasurer on behalf of
the district. As of June 30, 2009, 30 of the district’s bank balance of $16,489,896 was exposed 1o custodial credil
risk.

Cash with Fiscal Agents.
The school disirict had no cash with fiscal agents held by financial institutions at June 30, 2009,
Investiments.

As of June 30, 2009, the district had the foliowing investments.

Maturities
Investment Type (in years) Fair Value Rating
Hancock Horizon Treas. Sec. Money Market
Fund Less than | b 133,741 AAAM
Total Investments $ 133,741

Interest Rale Risk. The district does not have a formal investment policy thal limits investment maturities as a means
of Inanaging its exposure 1o fair value losses arising from increasing interest rates,

Credit Risk. State iaw limits investments to those prescribed in Sections 27-103-33(d) and 27-105-33(e), Miss. Code
Ann. (1972),
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Custodial Credit Risk - Investments. Custodial credit risk is defined as the risk that, in the event of the failure of the
counterparty. the distriet will not be able to reeover the value of its investments or collateral securities that are in the
possession of an outside party. The distrier does not have a fonmal investment policy thal addresses eustodial credit
risk. The Hancoek Horizon Treasury Securities Money Market Fund investments are not backed by the full faith and
eredit of the federal government and are not FDIC insured.

(3} [nter-fund Receivable, Payables and Transfers.

The following is a summary of interfund wansactions and balanees:

A. Due From/To Other Funds:
Receivable Fund Pavable Fund Amount
(General Fund Other Govermmental Funds  § 204,548

Interfund loans were established lo eliminate negative cash balances in pooled bank aeeounts while awailing
federal revenue reimbursements.

B. [nterfund Transfers
Transfers Qul Transfers In Amount
General Fund Local Building Fund 5 750,000
CGeneral Fund Other Governmental Funds 345,763
Other Govemnmental Funds Genera! Fund 15,311
Other Governmental Funds Other Govermnmental Funds 74,342

$ 1,185,416
Interfund transfers were for budgetary purposes.
4) Restricted Assels.

The resiricted assets represent the cash balance of’ 133,741 of the Investment in MAEP Debt whieh is legally
restricted and may not be used for purposes 1hat support the district’s programs.
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[conlinue)
(%) Capital Assets.

The following is a summary of changes in capital assets for governmental activities:

Balance Compleled Balance
71112008 Additions Retiremenls  Construclion  Adjusiments 5132008

Mon-fepreciable capiial assels:

Land § 1,385,062 1,389,062
Conslruclion in Progress 0 0
Tetal non-depreciable capital assels 1,386,062 0 1389062
Qepreciable capilal assels
Buildings 29,690,072 75241 25,765,313
Buiiding improvements 5,189,389 8,189,388
improvements other than buildings 1,032,002 1,032 002
Mobile equipment 2,841 527 273,345 {35,700} 1079172
Leased propery under capilal jease 0 - ]
Furiture and egupmenl 1,087 833 36 795 {5,800} 1,130,831
Tolal depreciable capital assels 42,850,823 307384 {41.500; 0 43,196,707

Less accumulaled deprecialion for:

Buildings 5,192 591 555,700 5,748 291
Building improvements 312715 274,059 {53.516) 3933258
Improvements olher than buildings 414 759 41,281 455 540
Mobile equipment 1,668,782 205,496 {32,130 1,842 148
Leased property under capilal lease 0 0
Furmilure and equipment 855,267 46,714 (5,742} 896 239
Tolal accumulated depreciation 11,843 514 1,123, 250 {37.872) {53.516) 12,875,476
Total depreciable capital assels, net 31,007,209 {735,866} {3,628} 53516 30,321,241
Govermmental achvilies capital assels, nel  § 32,396 271 {T3E,B66) {3,628) 53,516 31,710,263

Depreciation expense was charged (o Lhe following goemmental lunctions:

Ameunt
Instructicn 3 97754
Support services 205,498
Non-instructional 0
Total deprecialion expense $ 1123250
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(6)

Long-term liabilities.

The following is a summary of changes in long-lerm liabilities and other obligations for governmental activities:

Amount due
Balance Balance  within one
Description 7/1/2008  Additions Reductions  &30/2009 year

A. General obligarion bonds payable $ 14,160,000 1,070,000 13,090,000 1,125,000
B. Limited obligations bonds payable 2,455,000 195,000 2,260,000 205,000
C. Three mill notes payable 5,845,000 475,000 £.370,000 495.000
D. Compensated absences payable 397,132 1,156 398,328 26,656
Total 3 22857132 1,19 1,740,000 21,118,328 1,851,636

A. General obligation bonds payable.

Cieneral obligation bonds are direct obligations and pledge the full faith and credit of the sehool district.
General obligarion bonds currently oulstanding are as follows:

Interes! lssue Maturity Anount Anmount
Description Rate Date Dale lssued  Quistandmg
1. General Obligation Schoo! Bonds, series 1998 4.3623%  06-01-1998 06-01-2018 6,000,000 3,510,000
2. General Obligation School Bonds, series 1999 4.25-525% 03-01-1999  053-01-2019 2,000,000 1,340,000
3. General Obligation School Bonds, series 2004 415%  1261-2004  12-012004 9,000,000 7,850,000
4, 2003 Refunding Bonds 27%% 03012004 (3-01-2010 2,205,000 390,000
Total § 19205000 13,090,000

Details of the district’s June 30, 2009 general obiigation bonded indebtedness are as follows:

I Bond issue of June 1, 1998:

Year Ending
June 30 Prineipal Interest Tatal
20i0 s 310,000 160,270 470,270
2011 336,000 145,700 475,700
2012 350,000 130,023 480,025
2013 310,000 113,400 483,400
2014 385,000 96,750 481,750
20152019 1,765,000 203400 1,968,400
Total $_ 3,510,000 849,545 4,359,545

This debt will be retired from the corresponding debr service fund.
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2. Bond issue of May 1, 1999:
Year Ending
June 30 Principal Interest Total
2010 b 100,000 62,610 162,610
2011 120,000 58,235 178,235
2012 120,000 52935 172,955
2013 125,000 47,355 172,555
2014 130,000 41,805 171,805
20152019 745,000 114,655 859,655
Total 1,340,000 377815 1,717,813

This debt will be retired from the corresponding debr service fund.

3. Bond issue of December 1, 2004
Year Ending
June 30 Principal Interest Total
2010 $ 325000 308,049 633,049
201! 340,000 291424 631,424
2012 360,000 273,924 633,924
2013 380,000 255424 635424
2014 400,000 238,674 638.674
2015-2019 2,330,000 050,402 3,289.402
2020-2024 3,015,000 452,504 346754
2025-2029 700,000 14,000 714,000
Total $ 7850000 2793401 10,643,400

This debt will be retired from the corresponding debt service fund.
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4. Bond issue of March 1, 2004:
Year Ending
June 30 Principal Interest Total
2010 5 390,000 3,441 395,441
Total g 390,000 5441 395,441

This debt will be retired from the corresponding debt service fund.

Total general obligation bond payments for all issues:

Year Ending
June 30 Principal Interest Total
2010 8 1,123,000 536,370 1,661,370
2011 790,000 495359  1,285359
2012 830,000 456,904 1.286,904
2013 875,000 416379 1.291,279
2014 015,000 229 1,292229
2015-2019 4340,000 12774357 6,117,457
2020-2024 3,015,000 452,504 3,467,504
2025-2079 700,000 14,000 714,000
Total $ 130900000 4026202 17,116,202

The amount of bonded indebtedness thar can be ineurred by the school district is limited by Secrions 37-39-3 and 37-
59-7, Miss. Code Ann. (1972). Total outstanding bonded indebtedness during a year can be no greater than 15% of
the assessed value of the taxable property within such district, according 1o the then last eompleted assessment for
1axation, unless eerain conditions, as set forth in Section 37-59-7, Miss. Code Ann. (1972) have been met. As of
June 30, 2009, the amount of ourstanding bonded indebtedness was equal to 5.6% of property assessments as of
October |, 2008.
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OXFORD SCHOOL DISTRICT
Notes to Financial Statements
For the Year Ended June 30, 2009

Limited obligation bonds payable.

Limited obligation bonds are direct obligations and pledge the full faith and credit of the school district,
Limited obligation bonds currently ourstanding are as follows:

Interast Issue Marurity Amount Amount
Deseriplion Rate Date Date Issued  Outstanding
Stale aid capital improvemeyl, series 1998 43-6%  06-01-1998  06-C1-2018 § 3,630,000 2,260,000
Total $ 3,630,000  2,260.000

The following is a schedule by years of the 101al payments due on this debr:

Year Ending
June 30 Principal Interest Total
2010 h) 205,000 104,379 309.379
2011 215.000 84,349 309,549
2012 225,000 85,005 310,005
2013 235,000 74,318 309,318
2014 250,000 63,038 315,038
20152019 1,130,000 130,500 1,260,500
Toral $  2260,000 552,189 2812189

I'his debt will be retired from the MAEP Det Retirement Fund.

The state aid capiftal improvement bonds are secured by an irrevocable pledge of certain revenues the district
receives from the Slate of Mississippi pursuant to the Mississippi Accountability and Adequate Edueation Program
Act, Sections 37-151-1 through 37-151-7, Miss. Code Ann. (1972). The state aid eapital improvement bonds are nol
included in the computation of the debt limit percentage as imposed by siate law.
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C. Three mill notes payable.

Debl currently cutstanding is as follows:

Interest Issue Maturity  Amount  Amount
Descriplion Rate Date Date [ssued  Cutstanding
1. Three Mill - 10 Year Note SPe 06012001 060120118 1,700,000 420000
2. Three Mill Limited TaxNote 35% 12132006 12-14202 5500000 4,950,000
Total $ 7200000 5370000

Details of the districi’s June 30, 2009 threc mill notes payable are as follows:

1. Three mill notes payable issued June 1, 2001;
Year Ending
June 30 Principal Interest Total
2010 $ 205,000 16,800 221,800
2011 215,000 8,600 223,600
Toal $ 420,000 25,400 445,400

This debt will be retired from the Three Mill Levy Retirement Funds.

2. Three mill notes payable issued December 14, 2006:
Year Ending
June 30 Principal Interest Total
2010 5 290,000 189,430 479,430
2011 305,000 174,555 479,555
2012 215,000 159,055 474,055
2013 230,000 142,930 472,930
2014 243,000 126,228 471,228
20152019 1,970,000 322,620 2292629
2020-2024 1,395,000 74,639 149,639
. Tolal $ 4950000 1189466  6,139466

This debt will be retired frem the Three Mill Levy Retircment Funds.
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Total three nill notes pavable payments for all issues:
Year Ending
June 30 Principal Interest Total
2010 5 495,000 206,230 701,230
2011 520,000 183,153 703,155
2012 315,000 159,055 474,055
2013 330,000 142,930 472930
2014 345,000 126,228 471,228
20152019 1,970,000 322629 2292629
2020-2024 1,395,000 74,639 1,469,639
Total £ 5370000 1214866 6,384,866
D. Compensated absehces payable.
As more fully explained in Note 1(F)7, compensated absences payable is adjusted on an annual basis as
required by Section 37-7-307(5). Miss. Code Ann. (1972). Coeinpensated absences will be paid from the
fund froin which the employees’ salaries were paid.
{7 Defined Benefit Pension Plan.

Plan Description. The school district contributes to the Public Employees' Retirement Systein of Mississippi
(PERS), a cost-sharing multiple-employer defined benefil pension plan. PERS provides retirement and disability
benefits. annual cost-of-living adjustments, and death benefits to plan members and beneficiaries. Benefit provisions
are established by state law and may be amended only by the State of Mississippi Legislature. PERS issues a
publicly available financial repon that includes financial statements and required supplementary information. That
report may be obtained by writing to Public Employees' Retirement System of Mississippi, PERS Building.
429 Mississippi Street, Jackson, MS 39201 or by calling {601) 359-3589 or 1-800-444-PERS.

Funding Policy. PERS members are required to confribute 7.25% of their annual covered salary, and the school
district is required to contribule at an actuarially determined rate. The employer’s rate for fiscal year ended June 30,
2009 was 11.85% of annual covered payroll. The contribution requirements of PERS members and employers are
established and tmay be amended only by the State of Mississippi Legislature. The sehool district's contributions to
PERS for the fiscal vears ending June 30, 2009, 2008 and 2007 were $2,278,051, $1,981,467 and $1,737.423,
respectively, which equaled the required contributions for each year.
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(8)

(9)

(10}

Prior Period Adjustments,
A summary of significant fund equity adjustments is as follows:

Exhibit B - Statement of Activities

Explanation Amount
Relainage payable was recorded in the prior year, but no construction ju progress was $ 71,226
recorded. The result was an oversiatement of expenditures in the prior vear.

Depreciation was recorded on assets thar were fully depreciated. The result was an 53,516
overstatemeni of deprecialion ¢xpense in the prior year,

Total b3 124,742

Exhibit I} ~ Statement of Revenues, Expenditures and Changes in Fund Balance

Explanation Amount
Retainage payable was recorded in the prior year, but no construetion in progress was $ 71,226

recorded. The resulr was an overstatement of expenditnres in the prior year applicable to
the Local Building Fund.

Conlingencies.
Litigation.

The school district is party to legal proceedings, many of which occur in the normal course of govemmental
operations. It is not possible at the present time 1o estimate the outcome or liability, if any, of the school district with
respect to the various proceedings. However, the school district’s legal counsel believes that ultimate liability
resulting from these lawsuits will not have a material adverse eflect on the financial eondition of the school district.

Risk Management.

The school district is exposed to various risks of loss related 1o torts; theft of, damage to and destruction of assets,
errors and omissions; injuries to employees; and natural disasters, Exceprt as deseribed below, the district carries
commercial insurance for these risks. Settled claims resulling from these insured risks have not exceeded
commercial insurance coverage in any of the past three fiscaj years,

Participation in Public Entity Risk Pool.

The school district is a meruber of the Mississippi School Boards Association Workers' Compensation Trust
(MSBAWCT). The trust is a risk-sharing pool; such a pool is frequently referred to as a self-insurance pool. The
trust consists of approximately 72 school districts and covers risks of loss arising from injuries to the member's
emplovees, The Mississippi Workers' Compensation Comniission requires that an indemnity agreement be executed
by each member in a workers' compensation self-insurance pool for the purpose of jointly and severally binding the
pool and each of the employers comprising the group to meet the workers' compensation obligations of each
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(1)

(I

)

member. Each member of MSBAWCT contributes quarterly to « [und held in trust by Wells Fargo 1n Portland,
Oregon. The funds in the trust account are used to pay any claim up to $750,000. For a claim exceeding $750,000,
MSBAWCT has insurance which will pay the excess to the statutory amount required by the Mississippi Workers
Coinpensation Commission Act. If total claims during a year were to deplete the trust account, then the member
school districts would be required 1o pay for the deficiencies. The district has not had an additional assessment for
excess losses ineurred by the pool.

Voeational Technical Consortium

The school district entered into a Vocation Educational Agreement dated July 30, 2001, creating the Oxford /
Lafayette County Vocational Technical Consortium, This eonsortium was ereated pursuant to the provisions of
Section 37-31-73, Miss. Code Ann. (1972), and approved by the Mississippi Department of Education. The
consortium includes the Oxford School District and the Lafayette County School District. Section 37-31-73, Miss,
Code Ann. (1972), anthorizes the above noted entities 1o enter into an agreement that would provide for the
construction or operation of a regional vocational edueation consortium. Any snch agreement should provide for a
designated fiscal agent, providing the method of financing the construction and operation of such facilities, the
manner in which such facilities are 1o controlled and staffed and delail procedures for student admission and
fransportation services for those stiudents.

The Lafayette County School District has been designated as the [iscal agent for the Oxford ¢ Lafayette County
Vocational Technical Center, and the operations of the consortium are included in its financial statements.

[nsurance loss recoveries.

The Oxford School District received $7.965 in insurance loss recoveries related to damages to buses during the
2008-2009 fiscal vear. In ihe government-wide Statement of Activities, the insurance Joss rccoveries were reported
as Charges for Services and allocated among the expenditure functions based on uses of space in average school
buildings as follows:

Insurance
Loss Recoveries Allocated to:
S 7.963 Non-instructional
S 7,963 _ Total

Subsequent Events.

On July 13, 2009, the district issued the 2009A State Aid Capilal Improvement Refunding Bonds, in the amount of
$2.335.000, at an interesi rale of 2.8715%, which mature in June, 2018.

On July 15. 2009. the district also issued the 2009B General Obligation Refunding Bonds, in the amount ol
$3.015.000. at an interest rate of 3.25377%. which mature in June, 2019,
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OXFORD SCHOOL DISTRICT
Budgetary Comparlson Schedule
General Fund

For the Year Ended June 30, 2009

Revenues:
Local sources
Intermediate sources
State sources
Federal sources
Tolal Revenues

Expenditures:
Instruction
Support services
Noninstructional services
Fagilities acquisition and construction
Dekt service:
Princioal
Total Expenditures

Excess (Deficiency) of Revenuss
Over Expenditures

Other Financing Sources (Uses):
Insurance Loss Racoveries
Sale of Transporigtion Equipment
Operating transfers in
Operating transfers out
Total Olher Financing Sources (Uses)

Net Change in Fund Balances

Fund Balanées:
July 1, 2008

June 30, 2009

Schedule 1
Variances
Pasitive {Negative)
Budgeted Amounts Actual Original Final
Original Final (GAAP Basis) ta Final to Actual
$ 14 675,718 14,280,967 14,280 667 {394 749) 0
1,500 1.500 1,500 0
14.673,336 14,242,187 14,242 187 (431,149) 0
141,708 188,338 188,338 46,630 0
20,480,760 28,712,992 28,712,092 (777,768) 0
18,625,724 17,595,322 17,595,322 1,030,402 0
9,726,820 9,055,150 9,055,150 671,670 0
285,985 302,879 302,879 {16,894) 0
1,288,544 75241 75,241 1.213.303 4]
0 0
0 3]
28,927,073 27,028,592 27,028,692 2 808,481 0
436,313 1,684 400 1,684 400 2,120,713 9]
7,965 7,965 7.465 4]
Q87 987 o8y G
e.730 15,311 18,311 55611 C
(333,411} (1,005.763) _ (1,095,763} (762,352} o
(323711} (1,071,500} (1,071,500} (747,784} 0
(76C,024) £12,900 612.900 1,372,924 0
8.717.961 8,717,961 8,717 961 0 v
$ 7.857.937 9,330,861 9,330,861 1,372,924 9]

The notes to the required supplementary information are an integral part of this staterent
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OXFORD SCHOOL DISTRICT

Notes to the Required Supplementary Information
For the Year Ended June 30, 2009

Budgetary Comparison Schedule

{1 Basis of Presentation.

The Budgelary Comparison Schedule presents the original legally adopted budget, the final legally adopted budget,
the actual data on the GAAP basis, varianees between the original budget and the final budger, and varianees
between the final budget and the actual data.

{2) Budget Amendinents and revisions.
The budgel is adopied by the school board and filed with the taxing authority. Amendiments can be made on the
approval of the school board. By statute, final budget revisions must be approved on or before October 15, A

budgetary comparison is presented for the general fund consistent with accounting principles gencrally accepted in
the United States of America.

40

WATKINS, WARD a~xo STAFFORD, PLLC
CERTIFIED PUBLIC ACCOUNTANTS



OXFORD SCHOOL DISTRICT

SUPPLEMENTAL INFORMATION

4]

WATKINS, WARD axo STAFFORD, PLLC
CERTIFIED PUBLIC ACCOUNTANTS



OXFORD SCHOOL DISTRICT
Schedule of Expanditures of Federal Awards
For the Year Ended June 30, 2009

Federal Grantor!
Pass-through Grantor/
Program Title

U. 8. Department of Agriculiurs
Passed-lhrough Mississippi Department of Educalion:
Child Nulrilion cluster:
Schoo! breaklast program
National schoo! lunch program
Summer food service prograim for children
Tolal child nutrition clusler
Total U. S, Deparimenl ol Agncullure

U.S. Department of Defonse
Direct Program
Reserve Officers’ Training Corps
Tatal U.S. Department of Defense

U. S, Department of Education
Passed-through Mississippi Departrmenl of Education:

Title | - grants to Jocal educaticnal agencies
Sale and drug-free school and communities - slale grants
Slate granls lor innovative programs
Education technology stale granls
Teacher quality partnership grants
English language acquisition grants
Improving teacher guality - stale grants
Tolal
Spegial educalion cluster.
Special education - granl (o stales
Special education - preschool granis
Tolal

Total passed-through Mississippi Department of Educalion

Total U S. Depariment of Education

Federal Communlications Commission

Admunistered-through Universal Service Administralive Company:
The schools and libraries program of lhe Universal Service Fund

Total Federal Communications Commission

Tolal for All Federal Awards

NOTES TO SCHEDULE

Catalog of
Federal Domeetic Federal
Assistance Number Expenditures
10.553 389,218
10.555 705,287
10.558 49,862
1,144,378
1,144,378
12. XXX 55,078
55,073
84.010 519,121
84136 12,340
64.296 3.847
84.318 5.883
84.336 500
84365 16,723
84.3687 162,121
720.540
84.027 714.132
84,173 22,066
736.196
1,456,738
1,455,738
2. XXX 16,412
16,412

2,672,607

1 This schedule was prepared using Lhe same basis of accounling and 1the same significant accounting pollcies, as applicable. used for the financial statements

2 The expenditure amounls Include transfers gul.

2 The pass-through entilizs did nol assign identifying numbers 1o the school districl
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OXFORD SCHOOL DISTRICT

OTHER SUPPLEMENTAL INFORMATION
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OXFORD SCHOOL DISTRICT Unaudited
Statemont of Revenues, Expenditures and Chsnges in Fund Balances

General Fund

Last Four Years

2008 2008 2007 2006*

Revenues:

Local sources $ 14,280,967 13,248,051 11,981,288 10,602,066

Inlermediate sources 1,500 2,998

Slale sources 14,242 187 13.814.625 12,739,602 11,882,426

Federal sources 188,338 220,679 228,754 218,715

Tolal Revenues 28,712 692 27,386,354 24,947 554 22,701,207
Expenditures:

Insiruction 17,595,322 16,408,040 14,454 7711 13,583,010

Support services 8,055,150 8,708,106 7,525 870 5,682,748

Nomnstruclional services 302,879 118,248 120,564 47,490

Facililies acquisition and canstruction 75,241 72,550 412,631 540,358

Debl service:

Interes! 1.922
Tolal Expenditures 27,028 592 25 306,945 22,513,835 20,865 530
Excess (Deficlancy) of Revenuea

over Expendituras 1,664 400 2.079.409 2,433,616 1,635,677

Other Financing Sourcese [Uses):
Insurance loss recoveries 7965 34,008 4612 190,840
Sale of lransporiation equipment 866
Sale of olher property 987 8,638 2,739
Operaling transfers in 15,311 227N 14,674
Operating transfers out {1,095,763) (1,143.618) {2,148 353) {1,616,339)
Tolal Gther Financing Sources (Uses) {1,071,500) {1,100,108) (2,118,301) {1.410,725)
MNet Change in Fund Balances 612,900 570,301 314 517 424 952
Fund Balances:
July 1 8,717,961 7,738,660 7.691.825 7.266,673

Prior period adjusimenl {267,662}

June 30 § 9,330,861 8,717,861 7,738,660 7,681,525

"SOURCE - FRIOR YEAR AUDIT REFCRTS

45

WATKINS, WARD axo STAFFORD, PLLC
CERTIFIED PUBLIC ACCOUNTANTS



OXFORO SCHOOL DISTRICT Upaudited
Statsmanl of Revenues, Expenditures and Changes In Fund Balances
All Gavernmental Funds
Last Four Years
2009 2008 2007 2006
Revenues:
Local sources $ 17,337,763 16,420,872 14,700,073 13,636,180
Intermediate sources 1,500 2,999
Slate sources 14,870,150 14,698 B22 13,392,448 12,547,010
Federal sources 2,768,954 2,846,202 3,055,486 3,198,729
Sixteenlh seclion sources
Tolat Revenues 35,007,367 33,968,895 31,148,007 29,351,929
Expendlturas:
Instruction 19,025 641 18,665,719 16,256,497 15,517 482
Support services 10,113,389 9,803,260 8,580,449 7,606 048
Moninslruclional services 1,713,153 1,645,633 1,463,897 1363 119
Facililies acguisition and conslruction 75,241 767.626 10,516,264 1625806
Debl service:
Principal 1,740,000 1,670,000 1,335,000 1.261,922
Interesl 922.938 1,099,522 830,176 1.034,830
Othar 13152 13630 465 451 11,484
Total Expenditures 33,503,514 33,685,390 39,037,754 10,693,504
Excess {Deficiency) of Revenues
over Expenditures 1,403,852 03,505 {7.869.747) {1,311,975)
Other Financing Scurces {Uses):
Proceeds ol general obligation bands 5,500,000
Inception of capital leases
Insurance loss recaveries 7965 34 004 4612 190,940
Sale of iranspartation equipment 866
Sale of olher properly 93y 8,638 2,739
Operating lransfers in 1,165 418 1,237,029 2,261,284 1,711,379
Other financing sources :
Operaling transfers out {1,165 418) {1.227,029) (2,261,284} {1,731,379)
Payment to refunded bond escrow agenl
Other financing uses
Tola' Olher Financing Sources {Uses} 8,952 43,510 5,507,351 190,940
MNet Change in Fund Balances 1,412,805 147 015 {2,382,396) (1,121,035}
Fund Balances:
July 1 13.196 3738 12,851,383 15,495,749 16,620.012
Prior penod adjusiments 71.226 {267,662)
July 1, as restated 13,267.604 12,851,383 15,228,067 16,620,012
Increase {Dedrease) i reserve for inventory {5,029) (2,020) £712 (3,228}
June )0 $ 146723580 12,184,378 12,851,383 15,495,749

*SOURCE - PRIOR YEAR AUOIT REPORTS
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OXFORD SCHOOL DISTRICT

REPORTS ON COMPLIANCE AND INTERNAL CONTROL
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INDEPENDENT AUDITOR'S REPORT
ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
- COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF THE FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Superintendent and School Board
Oxford School District

We have audited the financial sratements of the governmental activities, each major fund and the aggregate
remaining fund information of the Oxford School Distriet as of and for the year ended June 30, 2009, which collectively
- comprise Oxtord School District’s basic financial statements and have issued our report thereon dated August 18, 2010. We
conducted our audit in accordance with auditing standards gencrally accepted in the United States of America and the
standards applicable to financial audits contained in Guvernment Audiiing Standards, issued by the Comptroller General of
- the United States,

Internal Control Over Financial Reporting

- In planning and performing our audit, we considered the school district's internal control over financial reporting as a
basis for designing our auditing procedures for the purpose of cxpressing our opinions on the financial statements, but not for
the purposc of expressing an opinion on the cffectiveness of the school district’s internal control over financial reporting.

. Accordingly, we do not cxpress an opinion on the effectiveness of the school district’s internal control over financial
reporting.

Qur cnnsideration of internal control over financial reporting was for the Iimited purpose described in the preceding

- paragraph and would not nccessarily identify all deficicneies in internal control over financial reporting thal might be
significant deficiencies or material wcakncsses. However, as discussed below, we idemified certain deficiencies in the
imernal control over financial reporting that we consider 10 be significant deficiencies,

-~

A control deficiency exists when the design or operation of a control does not allow management or employecs n the
nortnal course of performing their assigned functions, to prevent or detect misstatements on a rimely basis. A significant

- dcficiency is a control deficiency, or a combination of control dcficiencies, that adversely affects the entity’s ability o initiate,

authorize, record, process, or report finaneial data reliably in accordance with generally accepted accounting principles such
that there is more than a remote likelihood that a misstatcinent of the entity’s financial statements thar is more than
inconsequential will not be prevented or dctected by the entity’s internal control. We consider the deficiencics described in
- the accompanying Schedule of Findings and Questioncd Costs as Findings 09-01 and 09-02 to be significant deficiencies in
internal control over financial reporting.

A material weakness is a significant deficiency, or combination of significant deficiencics, that results in morc than a

- rcmote likelihood that a material missiatement of the financial statemcnts wili not be prevented or detected by the school
diswict’s internal conirol.
]
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Our consideration of internal c¢ontrol over financial reporting was for the lunited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in the internat control that might be significant
defieiencies and, accordingly, would not necessarily disclose all signifieant defieiencies that are also considered to be malerial
weaknesses. However, we consider the significant deficieney described above in Finding 09-01 to be a material weakncss.

Compliance and Other Matters

As part of cbtaining reasonable assorance about whether the school distriet's financial statements are free of material
misstalement. we performed tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial staterment
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matiers that are required to be reported under Government Auditing Stundardy.

Oxford School District’s responses to the findings identified in our audit are described in the accompanying
Schedule of Findings and Questioned Costs. We did not audit Oxford School District’s responses and, accordingly, we
express no opinion on them.

This report is intended solely for the information and use of the school board and management, entities with
accreditation overview, and federal awarding agencies and pass-through entities and is not intended to be and should not be
used by anyone other than these specified parties. However, this report is a matter of poblic record and its distribution is not
linited.

Ckolona, Mississippi
August 18, 2010 UoANra, Waad oved Wd, AN
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INDEPENDENT AUDITOR'S REPORT
ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO
- EACH MAIJOR FEDERAL PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

-

- Superintendent and School Board
Oxford School District
Conpliance

-

We have audited the compliance of the Oxford School District with the types of compliance requiremenls described

inthe U'S Office of Management and Budget {OMB) Circular 4-133 Compliance Supplement that arc applicable 1o each of

- its major federal programs for the year ended June 30, 2009. The school district’s major federal programs are identified in the

summary of audilor's results section of the aceompanying schedule of findings and questioned costs. Compliance with the

requireinents of laws, regulations, eontracts and grants applicable to eaeh of its major federal programs is the responsibility of

the school district's management. Our responsibility is to express an opinion on the school district’s eompliance based on our
audit.

We conducied our audit of compliance in accordance with auditing standards generally accepted in the United States

- of Awmerica; the standards applicable to financial audis contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Cirgular A-133, Audits of States, Local Governments, and Non-Profit
Organizations. Those standards and OMB Circular A-133 require that we plan and perfonn the audit 1o obtain reasonable

assurance about whether noncompliance with the types of compliance requirements referred to abovc that could have a direct

- and material effect on a major federal program occurred. An audir includes examining, on a lest basis, evidence about the
school district's compliance with those requirements and performing such other procedures as we considered necessary in 1he
circumstances, We belicve that our audit provides a reasonablc basis for our opinion, Our audit does not provide a legal

-~ determination on Lhe school district's complianee with those requirements.

In our opinion, Oxford School District complied, in all material respects, with the requirements referred to above that

- arc applicable to each of its major federal programs for the year ended June 30, 2009.

[nternal Control Over Compliance

] The management of the Oxford School District is responsible for establishing and maintaining effective internal
conirol over compliance with requirements of laws, regulations, contracts and grants applicable to fcderal programs. In
planning and performing our audit, we considered the school district's internal control over compliance with requirements that

- could have a direct and material effect on a major federal program in order to determinc our auditing procedurcs for the
purpose of expressing our opinion on compliance, but not for the purposc of expressing an opinion on the effectivencss of
intermal control over eompliance. Accordingly, we do not express an opinion on the effectiveness of the school district’s
internal control over compliance.

-
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A conwrol deficiency in an entity’s intemal control over compliance exisls when the design or operation of a contral
does not allow management or employees, in the normal course of performing their assigned functions, o prevent or detect
noncompliance with a rype of compliance requirement of a federal program on a timely basis. A significam deficrency is a
control deficiency, or a combination of control deficiencies, that adversely affects the entiry’s ability to adininister a federal
program such that there is more than a remote likelihood that noncompliance with a type of compliance requirement of a
federal program that is more than inconsequential will not be prevented or deteeled by the entity’s intemal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, thai results in more than a
remote likelihood that material noncompliance with a type of eompliance requirement of a federal program will nor be
prevented or detected by the entity’s intemal control.

Our consideration of the internal control over complianee was for the limited purpose described in the firsi paragraph
of this section and would not necessarily identify all deficieneies ju the internal control that might be significant deficiencies
or material weaknesses. We did not identify any deficiencies in intemnal control over compliance that we consider to be
material weaknesses, as defined above.

This report is intended solely for the information and vuse of the school board and management, others within the
entity, entities with accreditation overview, and federal awarding agencies and pass-through entities and is not intended to be
and should not be used by anvone other than these specified parties. However, this report is a matter of public record and its
distribulion is not limited.

Okolona, Mississippi MM, Wadh v Wd, Py

August 18,2010
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH
STATE LAWS AND REGULATIONS

Superintendent and School Board
Oxtord School District

We have audited the financial stalemenls of the governmental activities, each major tund and the aggregale
remaining fund information of the Oxford School District as of and for the year ended June 30, 2009, which collectively
comprise Oxford School District’s basic finaucial statements and have issued our report thereon dated August 18, 2010. We
conducted our audit in accordance with auditing standards geuerally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States.

Section 37-9-18(3)(a}, Miss, Code Ann. (1972), states in part, “the auditor shall test to iusure that the school district
is complying with the requirements of Section 37-61-33(3){a)(iii), Miss. Code Ann. (1972), relating to classroom supply
funds™. As required by the state legal compliance audit program prescribed by the Office of the State Auditor, we have also
performed procedures to test compliauce with certain other state laws and regulations. However, providing an opinion on
compliance with all state laws and regulations was not an objective of our audit and, accordingly, we do not express such an
opinion,

The results of our procedures performed 10 test compliance with the requirements of Section 37-61-33(3)(a)iii),
Miss, Code Ann. (1972), disclosed no instances of noncompliance. The district reported $4,877 of classroom supply funds
carried over from previous years.

Section 37-9-18(3}b), Miss. Code Ann. {1972}, states in part, “the auditor shall test to insure correct and appropriale
coding at the function level. The audit must include a report showing the correct and appropriate functional level expenditure
codes in expenditures by the school district.”

The results of procedures perfonned to test compliance with the requirements of Section 37-9-18(3)b), Miss. Code
Ann. (1972), disclosed no instances of noncompliance related to incorrect or inappropriate functional level expenditure
coding.

As required by the state legal comnpliance audit program prescribed by the Office of the State Auditor, we have also
performed procedures to tcst compliance with certain other state laws and regulations. However, providing an opinion on
compliance with all state laws and regulations was not an objective of our audit and, accordingly, we do not express such an
opinion.

The results of procedures perforined to test compliance with certain other state laws and regulations and our audit of
the financia! statements did not disclose any instances of noncompliance with other state laws and regulations.
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This repori is intended solely for the information and use of the school board and management, entities with
accreditation overview, and federal awarding agencies and pass-through entities and is not intended 10 be and shonld not be
used by anyone other than these specified parties. However, this report is a matter of public record and its distribution is nol
limited.

Okolona, Mississippi
Augnst 18, 2010
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OXFORD SCHOQL DISTRICT
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2009

Section 1: Summary of Auditor's Results

Financial Statements:

Type of auditor’s report issued on the financial statements:

2. Material noncompliance relating 1o the financial stazements?
3. Internal control over financial reporting:
a. Material weakness (es) identified?
b. Significant deficiency (ies) identified that are not considered to be material
weaknesses?
Federal Awards:
4, Type of auditor’s report issued on compliance for major federal programs:
5. Internal control over major programs:
a. Material weakness(es) identified?
b. Significant deficiency {ies} identified that are not considered to be material
weaknesses?
6. Any audit finding(s) reported as required by Section __.510(a) of Circular A-133?
7. Federal programs ideniified as major programs:
a. Child Nutrition Cluster
CFDA # 10.553
CFDA # 10.555
CFDA # 10.559
b. Special Education Cluster
CFDA #84.027
CFDA # 84.173
c. Tilled
CFDA # 84.010
g The dollar threshold used to distinguish between type A and type B programs:
9. Auditee qualified as a low-risk auditee?
10.  Prier fiscal year audit finding(s) and questioned cost relative to federal awards

which would requie the auditee to prepare a summary schedule of prior audit
findings as discussed in Section _315(b} of OMB Circular A-1337
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CXFORD SCHOOL DISTRICT
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2009

Secuon 2: Financial Statement Findings

Significant deficiencies censidered to be material weaknesses

Finding 09-01

Condilion
Controls surrounding segregation of dufies should be strengthened.

Criteria
Management is responsible for establishing a proper intemal confrol system to insure strong financial
accountability and safeguarding of assets.

Cause of condition

It was noted that the Business Manager performed or had the ability to perform Lhe following functions:
*  Prepared deposit slips

Transported deposits to the banking instilution

Posted receipts to the general ledger

Performed the monthiy bank reconeiliations

Prepared monthly financial reports

. * & @

Effect ol condition
Without proper segregation of duties, the risk is increased that unauthorized or inappropriate rransactions
could be processed.

Recommendation
We recommend that the District implement a proper internal eontrol system that eliminates the business
manager s ability o perform all of the above mentioned functions.

Auditee Response
As of June 30, 2009, the Disirict had strengthened its segregation of dulies to insure tha! the business
manager is not performing all of the above mentioned functions.

Significant deficiencies not considered to be malerial weaknesses

Finding 09-02

Condition
It was noted that three owside organizalions opened bank accounts using the school district’s federal tax
identification number without the permission of the school district. This is a repeat finding.

Criteria
Proper intermal controls need to be in place in order to detect the unauthorized use of the district’s federal
tax identification number.

Cause of condition

Due to a lack of preper internal conirols, three outside organizations were able 1o open bank accounts using
the school district’s federal tax identification number.
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Effect of candition

Without proper controls being in place to account for all bank accounts using the district’s federal tax
identification nuinber, the disirict increases the risk that cash collected from students that should be
recorded as activity funds could be diverted 1o outside organizations or individuals.

Recommendalion

We recommend that management implement inlernal controls to periodically check with local banking
institutions to insure that ne unauthorized accounts have been opened using the district’s federal tax
identification number,

Auditee Response

As of June 30, 2009, the district’s business manager will reconcile the freasury repon and contact the local
bank if any unauthorized accounts are opened using the district’s federal tax identification number.

Section 3: Federal Award Findings and Questioned Cosls

The results of our tests did not disclose any findings and questioned costs related te the federal awards.
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OXFORD SCHOOL DISTRCT

SUMMARY OF PRIOR AUDIT FINDINGS
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Finding 08-04

Finding 08-05

Finding 08-06

OXFORD SCHOOL DISTRICT
Summary of Prior Year Audit Findings — Federal Programs
FYE 6/30/09

Program: Child Nutrition Cluster; Passed-through Mississippi Deparniment of Education
CEDA #s 10,553, 10.555 and 10.559

Compliance requirement: Activities Allowed or Unallowed; Allowable Costs/Cost Principles
During our fest of 15 expenditures from the Child Nutrition Cluster, we noted eight invoices which were not
signed by the Child Nurrition Director indicating that the goods had been received or service had been

rendered, thus anthorizing payment. Also, there was no signed purchase order for two of these expenditures.

Concctive Action Taken

As of 4/21/09, all invoices submitted 10 the business office for payment from the Child Nurrition Depariment
have been assigned PO numbers and reauire the signature of the Child Nutrition Director prior to payment.

Program: Child Nutrition Cluster; Passcd-through Mississippi Depaniment of Education
CFDA #5 10.553, 10.555 and 10.559

Compliance requirement: Program lncame

During our test of internal eontrols over the Child Nutrition program, we notcd discrepancies in the
calculated potential food service revenucs recorded by the sehool district. Using the monthly claim forms.
we nuled thal adult sales and extra food sales were being rccorded as children’s lunch sales. We also noted

that 314,653 of prepaid children’s mcal were reported as revenue.

Corrective Action Taken

As of 5/5/09, the Child Nuiririon Director receives a monthly report that breaks down the revenue concerning
adult sales, children sales and extra food sales.

Program: Child Nutrition Cluster; Passcd-through Mississippi Department of Educatian
CFDA #s 105353, 10.555 and 10,559

Compliance requircment: Eligibility

During the test of child nutrition free and reduced pricc meal applications, it was noted that 17 applications
wcre incomplele as to the student’s name or required income infornmation.

Corrcctive Action Taken

As of 4/6/09, the child nurrition department staff was retrained on how Lo properly process applications and
verify the resulis of each applicatien through Lunchbox.
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Finding 08-07

Finding 08-08

Finding 08-09

Program: Child Nutrition Cluster; Passed-through Mississippi Department of Education
CFDA #s 10.553, 10.555 and 10.559

Compliance requirement: Special Tests and Provisions
During our audit of the district’s procedures surrounding the verification of eligibility for free and redueed
price meals, it was noled that the dismrict did not use the proper sampling method. This resulted in an

incorrect number of applications being verified.

Corrective Action Taken

As of 6/2/09, the Child Nutrition Director now checks the gains and losses report within SASI to insure that
the correct number of applications are being verified.

Program; Child Nutrition Cluster; Passcd-through Mississippi Department of Education
CFDA #s5 10.553, 10.555 and 10,559

Compliance requirement: Activities Allowed or Unallowed

During our audit of the completion of the food production record, it was determined that the manager at
Della Davidson Elementary School had not completed the food production record for 50 days.

Corrective Action Taken

As of 471,09, the Child Nutrition Director began checking production records every two weeks Lo insure that
each school is completing the required food production records.

Program: Child Nutrition Cluster; Passed-through Mississippi Deparmment of Education
CFDA #s 10.533, 10.555 and 10.559

Compliance requirement: Program Income

During our test of the Child Nutrition Program revenue, il was determined that persons who were not on the
food service payroll were allowed 1o receive meals without paying.

Corrective Action Taken

On 4/7/09, Managers were informed that under no circumsiances will meals be served to non-cafeteria staff
for free. This is to be followed even if a non-cafeteria person provides service to or for the cafereria,
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