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AULDIN
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CeRTIFIED PUBLIC ACCOUNTANTS, LLC

INDEPENDENT AUDITOR’S REPORT

To the Superintendent and Members of the
Fulton County Board of Education
Atlanta, Georgia

We have audited the accompanying financial statements of the governmental activities,
each major fund, and the aggregate remaining fund information of the Fulton County Board of
Education (the "School System") as of and for the year ended June 30, 2007, which collectively
comprise the School System's basic financial statements as listed in the table of contents. These financial
statements are the responsibility of the School System's management. Our responsibility is to express
opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and the significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, each major fund, and the
aggregate remaining fund information of the Fulton County Board of Education as of June 30, 2007, and
the respective changes in financial position and the budgetary comparison for the General Fund for the
year then ended in conformity with accounting principles generally accepted in the United States of
America.

In accordance with Government Auditing Standards, we have also issued our report
dated June 24, 2008, on our consideration of the Fulton County Board of Education's internal control
over financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of
our testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on the internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards and should be
considered in assessing the results of our audit.
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The Management’s Discussion and Analysis and Schedules of Funding Progress and
Employer Contributions (on pages 3 through 11 and 44) are not a required part of the basic financial
statements, but are supplementary information required by accounting principles generally accepted in
the United States of America. We have applied certain limited procedures, which consisted principally
of inquiries of management regarding the methods of measurement and presentation of the required
supplementary information. However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the Fulton County Board of Education's basic financial statements. The
combining and individual nonmajor fund financial statements and schedules are presented for purposes
of additional analysis and are not a required part of the basic financial statements. The combining and
individual nonmajor fund financial statements and schedules have been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, are fairly stated in
all material respects in relation to the basic financial statements taken as a whole.

M & &&m e

Atlanta, Georgia
June 24, 2008



FULTON COUNTY BOARD OF EDUCATION
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

As management of the Fulton County Board of Education (the “School System™), we offer readers of the
financial statements this narrative overview and analysis of the financial activities of the School System for the
year ended June 30, 2007. The intent of this discussion and analysis is to look at the School System’s financial
performance as a whole. We encourage readers to consider the information presented here in conjunction with
the notes to the financial statements to enhance their understanding of the School System’s financial
performance.

Financial Highlights

Key financial highlights for 2007 are as follows:

» In total, net assets increased $126.7 million, which is an increase of 11 percent over 2006. The total
increase was due to governmental activities since the School System has no business-type activities.

» General revenues totaled $645 million or 65.0 percent of total revenues, and program specific revenues in
the form of charges for services, grants and contributions accounted for $349.9 million or 35.0 percent of
the total fiscal year 2007 revenues.

» The School System had $868.1 million in expenses related to governmental activities of which $349.9
million were offset by program specific charges for services or grants and contributions. General
revenues (primarily taxes) of $645 million were adequate to provide for the remaining costs of these
programs.

» Among major funds, the General Fund had $758.3 million in fiscal year 2007 revenues, primarily from
local taxes and state Quality Basic Education program (QBE) funding, and $733.2 million in expenditures.
The General Fund’s fund balance increased from $134.5 million to $163.2 as of June 30, 2007.

» The School System’s long-term debt decreased by $15.7 million due to the retirement of outstanding
school system bonds as scheduled and the annual payment on the long-term TRS transfer debt.

OVERVIEW OF FINANCIAL STATEMENTS

This annual report consists of a series of financial statements and notes to those statements. These statements are
organized so the reader can understand the Fulton County Board of Education as a financial whole, or as an entire
operating entity.

Reporting the School System as a Whole
Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the School
System’s finances in a manner similar to private-sector business. While this document contains a large number
of funds used by the School System to provide programs and activities, the view of the School System as a whole,
in the government-wide financial statements, looks at all financial transactions and asks the question “How did
we do financially during 2007?” The Statement of Net Assets and Statement of Activities answer this question.
These statements include all assets and liabilities using the accrual basis of accounting similar to the accounting
used by most private-sector companies. This basis of accounting takes into consideration all of the current year’s
revenues and expenses regardless of when cash is received or paid.



The Statement of Net Assets and Statement of Activities provide information about the activities of the whole
School System, presenting both an aggregate view of the School System’s finances and a longer-term view of
those finances.

The Statement of Net Assets presents information on all of the School System’s assets and liabilities, with the
difference between the two reported as nef assets. Over time, increases or decreases in net assets may serve as a
useful indicator of whether the financial position of the School System is improving or deteriorating.

The Statement of Activities presents information showing how the School System’s net assets changed during the
most recent fiscal year. All changes in net assets are reported as soon as the underlying event has given rise to
the change that has occurred, regardless of the timing of related cash flows. Thus revenues and expenses are
reported in this statement for some items that will only result in cash flows in future fiscal periods (e.g.
uncollected taxes and earned but unused compensated absences).

In the statement of net assets and the statement of activities, the School System has one distinct type of activity:

» Governmental Activities — all of the School System’s programs and services are reported here including
instruction, support services, operation and maintenance of plant, transportation, construction, food
service, after school programs and various others.

Reporting the School System’s Most Significant Funds
Fund Financial Statements

Fund financial reports provide the next level of financial detail. A fund is a grouping of related accounts that is
used to maintain control over resources that have been segregated for specific activities or objectives. The
School System uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. All of the funds of the school system can be divided into two categories: governmental funds and
fiduciary funds. Most of the School System’s activities are reported in the governmental funds. These include
the general fund, special revenue grant funds, capital projects — regular, state capital outlay and Special Purpose
Local Option Sales Tax (SPLOST) funds, and debt service funds. The fund financial statements also look at the
School System’s most significant funds with all other non-major funds presented in total in one column. In the
case of the Fulton County Board of Education, the General Fund is by far the most significant fund. The other
major funds are the 2007 SPLOST Capital Projects Fund and the 2002 SPLOST Capital Projects Fund.

For governmental funds, these statements tell how services were financed in the short-term as well as what
remains for future spending. These funds are reported using the modified accrual basis of accounting, which
measures cash and all other financial assets that can readily be converted to cash. The governmental fund
statements provide a detailed short-term view of the School System’s general governmental operation and the
services it provides. Governmental fund information helps you determine whether there are more or fewer
financial resources that can be spent in the near future to finance educational programs. The relationship (or
differences) between governmental activities (reported in the Statement of Net Assets and Statement of Activities)
and governmental funds is reconciled in the financial statements.

Fiduciary Funds are used to account for assets held by the School System as trustee, or fiduciary, for others. In
Fulton County, these are the school clubs and organizations within the principals’ accounts, and the Fulton
County School Employees’ Pension Fund. The school system is responsible for ensuring that the assets reported
in these funds are used only for their intended purposes and by those to whom the assets belong. The school
system excludes these activities from the government-wide financial statements because it cannot use these assets
to finance its operations.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in the
government-wide and the fund financial statements.



GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net assets may serve over time as a useful indicator of a government’s financial position. The Fulton County
Board of Education's assets exceeded liabilities by $1.281 billion as of June 30, 2007. By far the largest portion
of the school system’s net assets reflects its investment in capital assets (e.g. land and improvements, buildings
and improvements, vehicles, furniture and equipment and construction in progress), less any related outstanding
debt that was used to acquire those assets. While these assets are used to provide services to our students, the
assets are not available for future spending. Also, while capital assets are reported net of related debt, the
resources needed to repay this debt must be provided from other sources since the capital assets themselves
cannot be used to liquidate these liabilities.

The perspective of the Statement of Net Assets is of the School System as a whole. Table 1 provides a summary
of the School System’s net assets for 2007 and 2006.

Table 1
Net Assets
(In thousands)
2006 2007
Assets
Current and Other Assets $ 407,301 $ 349,417
Net Pension Benefit 15,253 14,879
Capital Assets, Net 1,165,244 1,318,691
Total Assets 1,587,798 1,682,987
Liabilities
Current and Other Liabilities 198,448 182,445
Long-Term Liabilities 234,930 219,344
Total Liabilities 433,378 401,789
Net Assets
Invested in Capital Assets, Net of Related Debt 961,504 1,127,331
Restricted 201,136 42,057
Unrestricted (Deficit) (8,220) 111,810
Total Net Assets $ 1,154,420 $ 1,281,198




Table 2
Change in Net Assets

(In thousands)

Table 2 shows the changes in net assets for fiscal years 2007 and 2006.

Revenues
Program Revenues
Charges for Services and Sales
Operating Grants and Contributions
Capital Grants and Contributions
Total Program Revenues
General Revenues
Property Taxes
Sales Tax
Special Purpose Local Option Sales Tax
for Capital Projects
Gain on Sale of Capital Assets
Investment Earnings
Total General Revenues
Total Revenues
Program Expenses
Instruction
Support Services
Pupil Services
Improvement of Instructional Services
Educational Media Services
General Administration
School Administration
Business Administration
Maintenance and Operation of Facilities
Student Transportation Services
Central Support Services
Other Support Services
Food Service
Interest on Long Term Debt
Total Expenses
Increase in Net Assets
Net Assets - Beginning of Year
Net Assets - Ending of Year

2006 2007
$ 23,302 $ 20,123
288,150 310,744
6,848 19,004
318,300 349,871
447,270 487,337
130,792 138,017
55 95
13,844 19,552
591,961 645,001
910,261 994,872
543,575 588,084
30,272 29,754
16,960 18,220
16,615 17,065
2,126 1,611
28,671 31,837
10,019 9,526
57,589 62,758
36,841 41,084
12,027 13,176
1,346 1,276
34,649 40,244
14,053 13,459
804,743 868,094
105,518 126,778
1,048,902 1,154,420
$ 1,154,420 $ 1,281,198




Instruction comprises 67.7 percent of governmental program expenses. Interest expense was 1.6 percent and was
attributable to outstanding bonds from previous bond issues for capital projects, and interest on the TRS transfer
debt. General administrative expenses (general administration and business administration) were 1.3 percent of
total governmental program expenses.

The Statement of Activities shows the cost of program services and the charges for services and grants offsetting
those services. Table 3 shows, for governmental activities, the total cost of services and the net cost of services
for 2007 and 2006. That is, it shows the net cost of the services supported by local tax revenues and unrestricted
other local revenues and state entitlements.

Table 3
Governmental Activities
(In thousands)

2006 2007
Total Net Total Net
Instruction $ 543,575 $ (317,030) $ 588,084 $ (332,597)
Support Services
Pupil Services 30,272 (22,327) 29,754 (23,403)
Improvement of Instructional Services 16,960 (8,779) 18,220 (9,317)
Educational Media Services 16,615 (11,513) 17,065 (10,489)
General Administration 2,126 (775) 1,611 (513)
School Administration 28,671 (18,614) 31,837 (20,409)
Business Administration 10,019 (9,821) 9,526 (9,309)
Maintenance and Operation of Facilities 57,589 (42,160) 62,758 (46,083)
Student Transportation Services 36,841 (25,677) 41,084 (32,365)
Central Support Services 12,027 (11,731) 13,176 (12,831)
Other Support Services 1,346 (260) 1,276 (185)
Food Services 34,649 (3,703) 40,244 (7,264)
Interest on Long Term Debt 14,053 (14,053) 13,459 (13,459)
Total Expenses $ 804,743 $ (486,443) $ 868,094 $§ (518,224)

While contributions and grants, particularly state QBE funds, are a significant part of the funding for the School
System’s provision of services to students, local tax revenues still provide the majority of the revenues for school
system activities.



The School System’s Funds

The School System’s governmental funds are accounted for using the modified accrual basis of accounting.
Total governmental funds had revenues and other financing sources of $1.024 billion and expenditures and other
financing uses of $1.075 billion. The General Fund had revenues in excess of expenditures of $25.2 million. The
School System’s General Fund is in sound financial position with a year-end fund balance of $163.2 million.

The 2002 SPLOST Capital Projects Fund had revenues in excess of expenditures of $51.1 million. Expenditures
were for projects currently under construction or in the planning stages as well as for retirement of outstanding
General Obligation bonds. The 2002 SPLOST Capital Projects Fund had a fund balance of $74.1 million at
June 30, 2007.

The 2007 SPLOST Capital Projects Fund’s expenditures were for projects currently under construction or in the
planning stages. The 2007 SPLOST Capital Projects Fund had a deficit of $75.3 million at June 30, 2007.

The School System’s Non-major Governmental Funds (Special Revenue, Debt Service, 1997 Capital Projects,
and State and Local Capital Projects) had revenues and other financing sources of $117.2 million and
expenditures and other financing uses of $150.6 million. These expenditures and other uses represented use of
the funds for the specific purposes for which they were provided. The combined fund balance for all non-major
Governmental Funds was $197.5 million at year-end.

General Fund Budgeting Highlights

The School System’s budget is prepared according to Georgia law. The most significant budgeted fund is the
General Fund. During the course of fiscal year 2007, the School System amended its General Fund budget as
needed. The School System uses site-based budgeting and management. The budgeting systems are designed to
provide funding to local schools based on the varying needs of their individual student populations while
providing appropriate control of total site budgets and providing necessary flexibility for site management.

For the General Fund, the final budgeted revenue and other financing sources of $747.3 million exceeded the
original budgeted amount of $735.2 million by $12.1 million. The actual revenues and other financing sources
total of $750.4 million exceeded the final budgeted amount by $3.1 million. The increase was primarily due to
slightly higher than expected state revenues.

The General Fund’s final budgeted expenditures and other financing uses of $754.2 million exceeded the original
budgeted amount of $739.3 million by approximately $14.9 million. The actual expenditures and other financing
uses of $721.8 million were less than the final budgeted amount by approximately $32.4 million.

Capital Assets and Debt Administration
Capital Assets

At the end of fiscal 2007 the School System had $1.319 billion invested in capital assets, all in governmental
activities. Table 4 shows the fiscal 2007 and 2006 year-end balances.



Table 4
Capital Assets, Net of Accumulated Depreciation

(In thousands)
2006 2007
Land $ 143,996 $ 187,128
Construction in Progress 25,752 110,314
Buildings and Improvements 964,353 983,584
Furniture, Equipment and Vehicles 31,143 37,665
Total $ 1,165,244 $ 1,318,691

The primary increases occurred in land and construction in progress. The School System continues to experience
significant growth in student population each year and has had a major construction program ongoing since 1997.
Over the ten (10) year period from 1997-98 through fiscal year 2006-07, the School System has collected
approximately $1.057 billion from its one percent Special Purpose Local Option Sales Tax (SPLOST) to fund
major capital projects — new schools, renovations and additions to schools and furniture and equipment for new
schools and renovations. In March 2002, the voters in Fulton County approved an extension of the one percent
SPLOST for five additional years through June 30, 2007. During the fiscal year ended June 30, 2007, the School
System collected approximately $137.0 million from the SPLOST extension. In March 2007, the voters in Fulton
County approved another extension of the one percent SPLOST for five additional years through June 30, 2012.
This extension will provide substantial funding for the construction needs for the School System as student
growth is expected to continue over the next five years.

Debt Administration

At June 30, 2007, the School System had $191.4 million in outstanding bonds with $12.6 million due within one
year. The School System also had an accrued pension liability to the Teachers Retirement System of Georgia
(TRS) of $38.0 million resulting from the transfer of eligible Fulton County Board of Education employees from
our local retirement plan to TRS in 1988. Of the total due to TRS, $3.1 million is due within one year. Table 5
summarizes General Obligation bonds, TRS debt, outstanding compensated absences and insurance claims for
2007 and 2006.



Table 5

Debt
(In thousands)
2006 2007
General Obligation Bonds $ 203,740 $ 191,360
TRS Transfer Debt 41,127 38,015
Compensated Absences 29,516 28,914
Insurance Claims 4,804 5,099
Other Claims and Judgments 340 433
Total $ 279,527 $ 263,821

The School System maintains an AA (Standard & Poors) and an Aa2 (Moody’s) bond rating.

Current Issues

Fulton County and the Fulton County School System have certainly experienced some of the effects of the
economic slowdown which began in mid-2002; however, the impact on the School System’s financial condition
has been minimal to this point. The effect of recessions and unfavorable economic developments on property tax
revenues tends to lag behind sales and income tax collections. Since the School System’s primary revenue source
is property tax, our funding has not suffered as badly as the State of Georgia, which depends on the more volatile
sales and income taxes. Nevertheless, the state’s economic difficulties already have impacted the Fulton County
School System through funding reductions for fiscal year 2007 and in the adopted state budget for fiscal year
2008. The possibility of further loss of state education funds in fiscal 2008 and succeeding years is a continuing
concern to the School System. In addition, long range forecasts indicate a potential impact to local property tax
revenues in fiscal 2010 based on real estate downturns.

While the School System’s general operations enjoy some security from a stable property tax base, our Capital
Improvement Plan is primarily financed by the one percent SPLOST collections that have fallen below forecasted
levels. The under-collection of SPLOST funds did not seriously impact our construction program for the first
five years of SPLOST (1997 through 2002) since the shortfall will only be about $4 — $5 million and will be
offset by interest income to the SPLOST Capital Projects fund. However, the implications for the re-authorized
SPLOST programs (2003 through 2007, and 2007 through 2012) will require very careful monitoring and may
require some reductions in the scope of our construction plans for those periods. At the same time, if the
economic recovery is not delayed too long, the renewed economic growth could overcome any currently
projected shortfall in SPLOST revenues. As noted earlier, student enrollment growth remains fairly steady and is
projected to continue over the next five years, although at a slightly diminished rate. This continued enrollment
growth will require the construction of additional schools and classroom space to accommodate these students.

In addition to economic issues and enrollment growth, the School System is committed to improving student
achievement in the School System. Providing quality teachers and support staff, lowered class sizes and
initiatives to assist under-achieving schools and students have been given priority in our planning and budgeting
processes and will require that adequate resources are available and directed appropriately. The School System
ended fiscal year 2007 with very sound financial reserves and has adopted a budget for fiscal 2008 that is
designed to target our student achievement goals and still maintain adequate reserves.
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To support on-going business operations, the School System embarked in the fall of 2006 on an initiative to
replace aging and suboptimal business systems software. The goal was to eliminate paperwork, reduce duplicate
manual processes, and provide a more reliable system which will meet the future educational needs of an
aggressively growing county. The School System is one of the first adopters of SAP’s latest platform release and
the first K-12 school district to take advantage of the enhanced functionality provided in Human Capital
Management and Finance. Recently completed, the Phase I SAP implementation project branded as the
“A+Project” came in on time and under budget. This initiative should also result in more effective internal
controls and more timely management reporting.

CONTACTING THE SCHOOL SYSTEM’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, investors and creditors with a general
overview of the School System’s finances and to show the School System’s accountability for the money it
receives. If you have questions about this report or need additional information, contact Theresa McDugald,
Chief Financial Officer, Fulton County Board of Education, 786 Cleveland Avenue, SW, Atlanta, Georgia 30315.
You may also e-mail your questions to McDugald@fultonschools.org.
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FULTON COUNTY BOARD OF EDUCATION
STATEMENT OF NET ASSETS

JUNE 30, 2007

ASSETS
Current Assets
Cash
Investments
Due from other governments
Due from pension trust fund
Taxes receivable
Other receivables
Other assets
Inventory
Total current assets

Non Current Assets
Net pension asset
Capital assets, non-depreciable
Capital assets, depreciable (net of accumulated depreciation)
Total non current assets

Total assets

LIABILITIES

Current Liabilities
Accounts payable
Retainage payable
Other payables
Accrued interest
Salaries and benefits payable
Pension note due within one year
Compensated absences due within one year
General obligation bonds payable due within one year
Workers compensation claims due within one year
Other claims and judgments due within one year

Total current liabilities

Long-term liabilities, net of current portion
Pension note due in more than one year
Compensated absences due in more than one year
General obligation bonds payable due in more than one year
Workers compensation claims due in more than one year
Other claims and judgments due in more than one year
Total long-term liabilities

Total liabilities

NET ASSETS

Invested in capital assets, net of related debt
Restricted for capital projects

Restricted for debt service
Unrestricted

TOTAL NET ASSETS

The accompanying notes are an integral part of these statements.

Governmental
Activities

198,346,334
48,624,428
51,800,454

559,115
46,700,448
1,910,161
13,582
1,462,655

349,417,177

14,879,272
297,442,273
1,021,248,731

1,333,570,276

1,682,987,453

31,874,790
6,062,732
11,067,920
3,922,769
85,040,302
3,112,058
26,022,996
12,605,000
2,549,275
412,527

182,670,369

34,903,060
2,891,444
178,755,000
2,549,274
20,000

219,118,778

401,789,147

1,127,331,004
36,222,623
5,835,059
111,809,620

1,281,198,306
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FULTON COUNTY BOARD OF EDUCATION
STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDED JUNE 30, 2007

Net (Expenses)
Revenues and
Program Revenues Changes in
Operating Capital Net Assets
Charges for Grants and Grants and Governmental
Functions/Program Activities Expenses Services Contributions Contributions Activities
Governmental Activities:
Instruction $ 588083848 § 3,468,686 $ 235,864,726 $ 16,153,114 $ (332,597,322)
Support services
Pupil services 29,753,549 - 6,350,704 - (23,402,845)
Improvement of instructional services 18,220,348 21,062 8,882,005 - 9,317,281)
Educational media services 17,065,322 - 5,816,522 760,147 (10,488,653)
General administration 1,610,905 - 1,097,474 - (513,431)
School administration 31,836,642 - 10,857,899 570,110 (20,408,633)
Business administration 9,526,093 - 217,517 - (9,308,576)
Maintenance and operation of facilities 62,758,203 206,402 16,469,257 - (46,082,544)
Student transportation services 41,083,584 964,385 7,754,308 - (32,364,891)
Central support services 13,176,003 - 344,688 - (12,831,315)
Other support services 1,275,932 - 1,090,601 - (185,331)
Food services 40,244,440 15,462,665 15,997,870 1,520,293 (7,263,612)
Interest on long term debt 13,458,712 - - - (13,458,712)
Total governmental activities $ 868,093,581 $ 20,123,200 $ 310,743,571 $ 19,003,664 (518,223,146)

General revenues
Property taxes
Sales taxes
Interest and investment earnings
Gain on sale of capital assets
Total general revenues

Change in net assets

Net assets - beginning of year
Net assets - end of year $

The accompanying notes are an integral part of these statements.

487,337,478
138,017,291
19,551,959
94,798
645,001,526

126,778,380
1,154,419,926

1,281,198,306
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FULTON COUNTY BOARD OF EDUCATION

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2007
2007 2002
SPLOST SPLOST Nonmajor Total
Capital Capital Governmental Governmental
General Projects Projects Funds Funds
Assets
Cash $ 9,327,437 § - 121,639,762  § 67,379,135  § 198,346,334
Investments 48,624,428 - - - 48,624,428
Due from other governments 37,198,518 - - 14,601,936 51,800,454
Taxes receivable 24,072,174 - 22,213,181 415,093 46,700,448
Due from other funds 164,010,299 - 2,647,475 10,425,508 177,083,282
Other receivables 1,910,161 - - - 1,910,161
Other assets 13,582 - - - 13,582
Inventory 882,352 - - 580,303 1,462,655
Total assets $ 286,038951 $ - 146,500418 $ 93401975 $ 525941,344
Liabilities
Accounts payable $ 8,120,368 $ 8,296,049 12,271,931  § 3,186,442 § 31,874,790
Expired grants payable - - - 48,276 48,276
Salaries and benefits payable 79,991,519 - - 5,048,783 85,040,302
Other payables 9,291,622 - 1,728,022 - 11,019,644
Retainage payable - 1,659,350 3,387,440 1,015,942 6,062,732
Due to other funds 7,948,985 65,416,941 55,060,023 48,098,218 176,524,167
Deferred revenue 17,503,884 - - 318,273 17,822,157
Total liabilities 122,856,378 75,372,340 72,447,416 57,715,934 328,392,068
Fund Balances
Reserved for:
Inventory 882,352 - - 580,303 1,462,655
Encumbrances 19,776,553 - 77,342,053 624,697 97,743,303
Capital projects - - 36,222,623 - 36,222,623
Debt service - - - 5,835,059 5,835,059
School activities 2,206,112 - - - 2,206,112
Unreserved:
Undesignated, reported in:
General fund 140,317,556 - - - 140,317,556
Special revenue funds - - - 13,042,653 13,042,653
Capital projects funds - (75,372,340) (39,511,674) 15,600,095 (99,283,919)
Permanent fund - - - 3,234 3,234
Total fund balances 163,182,573 (75,372,340) 74,053,002 35,686,041 197,549,276
Total liabilities
and fund balances $ 286,038,951 $ - 146,500418  § 93,401,975 § 525,941,344

The accompanying notes are an integral part of these statements.




FULTON COUNTY BOARD OF EDUCATION
RECONCILIATION OF THE GOVERNMENTAL FUNDS
BALANCE SHEET TO THE STATEMENT OF NET ASSETS

JUNE 30, 2007

Total fund balances - governmental funds $ 197,549,276

Amounts reported for governmental activities in the statement of net assets
are different because:

Capital assets used in governmental activities are not financial resources
and therefore are not reported as assets in governmental funds. 1,318,691,004

Net pension benefit in governmental activities is not a financial resource
and therefore is not reported as an asset in governmental funds. 14,879,272

Property taxes receivable levied for the current and prior years and not

collected within sixty days of year-end are not available soon enough to

pay for the current period's expenditures, and, therefore, are reported as

deferred revenue in the funds. 17,822,157

Long-term liabilities are not due and payable in the current period
and therefore are not reported as liabilities in the funds. Long-term
liabilities at year end consist of:

Bonds payable (191,360,000)
Pension obligation payable (38,015,118)
Accrued interest on bonds (3,922,769)
Compensated absences payable (28,914,440)
Claims payable (5,531,076)
Total net assets - governmental activities $ 1,281,198,306

The accompanying notes are an integral part of these statements. 15



FULTON COUNTY BOARD OF EDUCATION

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2007

2007 2002
SPLOST SPLOST Nonmajor Total
Capital Capital Governmental Governmental
General Projects Projects Funds Funds
REVENUES
State sources 257,950,875 § -3 - $ 25,936,120 $ 283,886,995
Federal sources 644,884 - - 44,674,026 45,318,910
On behalf payments 11,267,103 - - - 11,267,103
Local and other sources 488,479,738 - 141,308,497 26,717,164 656,505,399
Total revenues 758,342,600 - 141,308,497 97,327,310 996,978,407
EXPENDITURES
Current
Instruction 515,357,490 - - 28,094,324 543,451,814
Support services
Pupil services 26,832,621 - - 2,688,063 29,520,684
Improvement of instructional services 11,324,901 - - 5,944,205 17,269,106
Educational media services 14,799,418 - - - 14,799,418
General administration 780,456 - - 800,443 1,580,899
School administration 30,476,374 - - - 30,476,374
Business administration 8,949,064 - - - 8,949,064
Maintenance and operation of facilities 61,543,428 - - - 61,543,428
Student transportation services 34,003,152 - - 317,923 34,321,075
Central support services 12,612,802 - - - 12,612,802
On behalf payments 11,267,103 - - - 11,267,103
Other support services 130,959 - - 1,129,831 1,260,790
Food services - - - 36,181,849 36,181,849
Capital outlay - 75,372,340 90,181,249 50,485,989 216,039,578
Debt service
Principal retirement 3,112,058 - - 12,380,000 15,492,058
Interest and fees 1,996,724 - - 11,661,510 13,658,234
Total expenditures 733,186,550 75,372,340 90,181,249 149,684,137 1,048,424,276
Excess (deficiency) of revenues
over (under) expenditures 25,156,050 (75,372,340) 51,127,248 (52,356,827) (51,445,869)
OTHER FINANCING SOURCES (USES):
Proceeds from sale of capital assets 179,078 - - - 179,078
Transfers in 6,273,667 - - 19,916,721 26,190,388
Transfers out (2,970,435) - (22,271,189) (948,764) (26,190,388)
Total other financing sources (uses) 3482310 - (22,271,189) 18,967,957 179,078
Net change in fund balances 28,638,360 (75,372,340) 28,856,059 (33,388,870) (51,266,791)
Fund balances, beginning of year 134,544,213 - 45,196,943 69,074,911 248 816,067
Fund balances, end of year 163,182,573 § (75,372,340) §$ 74,053,002 $ 35,686,041 $ 197,549,276
The accompanying notes are an integral part of these statements. 16



FULTON COUNTY BOARD OF EDUCATION

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF

REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

TO THE STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

Net change in fund balances - total governmental funds
Amounts reported for governmental activities in the statement of activities are different because:

Capital outlays to purchase or build capital assets are reported in governmental funds as expenditures.
However, for governmental activities those costs are shown in the Statement of Net Assets and allocated over
their estimated useful lives as annual depreciation expense in the Statement of Activities.

Depreciation expense, net

Capital outlays

In the Statement of Activities, gains and losses on sales/disposition of capital assets are reported, whereas
in the governmental funds, the proceeds from sales are reported. Thus, the change in net assets differs from
the change in fund balance by the cost of those assets, less related accumulated depreciation.

Repayment of bond principal is an expenditure in the governmental funds, but the repayment reduces
long-term liabilities in the Statement of Net Assets.

Repayment of long-term pension obligation is an expenditure in the governmental funds, but the repayment
reduces long-term liabilities in the Statement of Net Assets.

Revenues in the Statement of Activities that do not provide current financial resources are not reported as
revenue in the funds.

Some expenses reported in the statement of activities do not require the use of current financial resources and,
therefore, are not reported as expenditures in governmental funds.

Compensated absences

Claims and judgments

Accrued interest

Net pension asset

Change in net assets of governmental activities

The accompanying notes are in integral part of these statements.

$

(51,266,791)

(35,848,476)
189,473,132

(177,220)

12,380,000

3,112,058

9,065,859

601,062
(386,602)
199,522
(374,164)

$

126,778,380




FULTON COUNTY BOARD OF EDUCATION
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCES - BUDGET (NON-GAAP) AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

REVENUES
State sources
Federal sources
Local and other sources
Total revenues

EXPENDITURES

Instruction

Support services
Pupil services
Improvement of instructional services
Educational media services
General administration
School administration
Business administration
Maintenance and operation of facilities
Student transportation services
Central support services
Other support services

Debt service:
TRS principal retirement
TRS interest and fees

Total expenditures

Excess of revenues over expenditures

OTHER FINANCING SOURCES (USES)
Proceeds from the sale of capital assets
Transfers in
Transfers out

Total other financing sources (uses)

Net change in fund balances

The accompanying notes are an integral part of these financial statements.

Budget Variances
With
Original Final Actual Final Budget

253,490,495 3 252,290,495 $ 257,950,875 $ 5,660,380
600,000 2,277,536 644,884 (1,632,652)
481,065,177 492,772,609 485,387,782 (7,384,827)
735,155,672 747,340,640 743,983,541 (3,357,099)
528,847,320 513,809,744 512,299,500 1,510,244
25,874,713 30,571,324 26,832,621 3,738,703
9,883,562 11,468,932 11,324,901 144,031
13,967,515 15,571,839 14,799,418 772,421
772,367 830,812 780,456 50,356
29,768,184 31,033,884 30,476,374 557,510
10,329,724 14,399,433 8,949,064 5,450,369
63,220,081 73,745,696 61,543,428 12,202,268
35,038,906 36,763,685 34,003,152 2,760,533
12,114,682 12,363,959 12,612,802 (248,843)
150,385 155,460 130,959 24,501
3,112,058 3,112,058 3,112,058 -
1,769,702 1,996,724 1,996,724 -
734,849,199 745,823,550 718,861,457 26,962,093
306,473 1,517,090 25,122,084 23,604,994

- - 179,078 179,078

- - 6,273,667 6,273,667
(4,416,021) (8,379,340) (2,970,435) 5,408,905
(4,416,021) (8,379,340) 3,482,310 11,861,650
(4,109,548) $ (6,862,250) $ 28,604,394 $ 35,466,644
18



FULTON COUNTY BOARD OF EDUCATION
STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FUNDS

JUNE 30, 2007

Assets
Cash and cash equivalents
Investments at fair value
Other receivables

Total assets

Liabilities
Accounts payable
Due to other funds
Due to student groups

Total liabilities

Net Assets
Reserved for retirement benefits

(A Schedule of Funding Progress is presented
on page 45)

The accompanying notes are an integral part of these statements.

Agency Fund
Pension Club and
Trust Athletics
Fund Fund

$ 13,107,449 $ 4,042,347
194,091,539 52,496
640,124 122,357
207,839,112 4,217,200
131,460 256,803
559,115 -
- 3,960,397
690,575 4,217,200
$ 207,148,537 $ -




FULTON COUNTY BOARD OF EDUCATION
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
PENSION TRUST FUND

FOR THE FISCAL YEAR ENDED JUNE 30, 2007

Additions
Contributions:
Employer
Plan members
Total contributions

Investment income:
Interest
Net increase in the fair value of investments
Total investment income
Less investment expense
Net investment income

Total additions
Deductions
Benefit payments
Administrative expense
Refunds
Total deductions
Increase in net assets

Net assets, beginning of year

Net assets, end of year

The accompanying notes are an integral part of these statements.

23,608,836
4,211,569

27,820,405

3,306,966
22,373,231

25,680,197
356,902

25,323,295

53,143,700

22,618,929
827,436
1,031,330

24,477,695

28,666,005

178,482,532

207,148,537
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NOTES TO FINANCIAL STATEMENTS

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of Fulton County Board of Education (the “School System”) have been prepared in
conformity with accounting principles generally accepted in the United States of America (“USGAAP”) as
applicable to governmental units. The more significant of the School System’s accounting policies are
summarized below.

1. Reporting Entity

The School System is governed by an elected seven-member board (the “Board”). Board members are elected
by the public and have the authority to make decisions, the power to approve selection of management
personnel, the ability to significantly influence operations, and the primary accountability for fiscal matters.
The Board determines the millage rate at which school taxes are levied and may incur bonded indebtedness
with voters’ approval. The School System has one blended component unit, the Fulton County School
Employees’ Pension Fund (the “Pension Fund”) which is governed by a separate board of directors. Although
the Pension Fund is legally separate from the School System, the Pension Fund is reported as a part of the
primary government because its primary purpose is to provide retirement benefits to the employees of the
School System and because the Pension Fund is fiscally dependent on the School System. Separate financial
statements of the Pension Fund can be obtained at 3121 Norman Berry Drive, East Point, Georgia 30344.

The School System is not considered a component unit of any other governmental reporting entity.

2. Government-wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of activities)
report information on all of the non-fiduciary activities of the School System. For the most part, the effect of
interfund activity has been removed from these statements. Governmental activities, which normally are
supported by taxes and intergovernmental revenues, are reported separately from business-type activities,
which rely to a significant extent on fees and charges for support. The School System does not consider any of
its activities to be business-type activities.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment
are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function
or segment. Program revenues include 1) charges to those who purchase, use, or directly benefit from goods,
services, or privileges provided by a given function or segment and 2) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular function or segment. Taxes and
other items not properly included among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds and fiduciary funds, even though the latter

are excluded from the government-wide financial statements. Major individual governmental funds are
reported as separate columns in the fund financial statements.

21



NOTES TO FINANCIAL STATEMENTS

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting as are the fiduciary fund financial statements. Agency funds have no
measurement focus; however, they use the accrual basis of accounting to recognize receivables and payables.
Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless of the
timing of related cash flows. Property taxes are recognized as revenues in the year for which they are levied.
Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed by the
provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized when they are both measurable and
available. Property taxes are recognized as revenue in the period for which they were levied, if they are
collected within 60 days of year end. All other revenues are considered to be available when they are
collectible within one year of the end of the current fiscal period. Expenditures generally are recorded when a
liability is incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures
related to compensated absences and claims and judgments, are recorded only when payment is due.

Property taxes, sales taxes, grant revenue, state Quality Basic Education (QBE) revenue and investment income
associated with the current fiscal period are all considered to be susceptible to accrual and have been
recognized as revenues of the current fiscal period. All other revenue items are considered to be measurable
and available only when cash is received by the School System.

The School System reports the following major governmental funds:

The General Fund is the School System’s primary operating fund. The General Fund is used to account for
all financial transactions of the School System except those required to be accounted for in another fund.

The 2007 SPLOST Capital Projects Fund accounts for resources which are used for acquiring school
sites, constructing and equipping new school facilities, and renovating existing facilities. The major revenue
source is sales tax revenue.

The 2002 SPLOST Capital Projects Fund accounts for resources which are used for acquiring school
sites, constructing and equipping new school facilities, and renovating existing facilities. The major revenue
source is sales tax revenue.

Additionally, the School System reports the following nonmajor fund types:

e Special Revenue Funds — account for federal and state funded grants. These grants are awarded to the
School System for the purpose of accomplishing specific tasks as defined in the grant agreements. These
funds also contain several locally funded programs whose expenditures are limited to specific purposes.

e Capital Projects Funds — account for local and state financial resources set aside to be used for
acquisition or construction of major capital facilities.
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NOTES TO FINANCIAL STATEMENTS

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3. Measurement Focus, Basis of Accounting, and Financial Statement Presentation -
Continued

e Debt Service Fund — accounts for taxes (property and sales) legally restricted for the payment of general
long-term obligation principal, interest and paying agent’s fees.

The School System reports the following fiduciary fund types:
e Permanent Fund — account for assets held by the School System in a trustee capacity.

e Agency Funds — account for assets held by the School System as an agent for various funds,
governments, school clubs or individuals.

e Pension Trust Fund — account for resources accumulated from pension benefits within a defined benefit
plan.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, generally are
followed in both the government-wide and proprietary fund financial statements to the extent that those
standards do not conflict with or contradict guidance of the Governmental Accounting Standards Board.
Governments also have the option of following subsequent private-sector guidance for their business-type
activities and enterprise funds, subject to this same limitation. The School System has neither business-type
activities nor enterprise funds. Therefore, the School System has elected not to follow subsequent private-
sector guidance.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this general rule are charges between the School System's school food service
program and the General Fund. Elimination of these charges would distort the direct costs reported for the
various functions concerned.

Amounts reported as program revenues include 1) charges for services provided, 2) operating grants and
contributions, and 3) capital grants and contributions. Internally dedicated resources are reported as general
revenues rather than as program revenues. Likewise, general revenues include all taxes.

When both restricted and unrestricted resources are available for use, it is the School System’s policy to use
restricted resources first, then unrestricted resources as they are needed.

4. Investments

Investments are reported at fair value based upon quoted market prices.
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NOTES TO FINANCIAL STATEMENTS

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Inventories and Prepaid Items

Inventory is valued at cost (weighted average method) and consists of expendable supplies held for
consumption. Inventory is recorded on the consumption method whereby an expense is recorded at the time
the inventory items are used.

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid
items in both government-wide and fund financial statements.

6. Receivables and Pavables

During the course of its operations, the School System makes transfers between funds to finance operations,
provide services, acquire assets, and service debt. To the extent that certain transfers between funds had not
been received as of year end, balances of interfund amounts receivable or payable have been recorded.

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end of the
fiscal year are referred to as either “due to/from other funds” (i.e., the current portion of interfund loans) or
“advances to/from other funds” (i.e., the non-current portion of interfund loans). All other outstanding
balances between funds are reported as “due to/from other funds.”

Receivables such as property taxes are shown net of an allowance for estimated uncollectible amounts.

7. Net Pension Asset

The amount reported as net pension asset is the cumulative difference between annual pension cost and the
School System’s contributions to the Plan.

8. Capital Assets

Capital assets, which include property, plant, equipment and infrastructure assets, are reported in the
governmental activities in the government-wide statement of net assets and depreciated over their estimated
useful lives in the government-wide statement of activities. Capital assets are defined by the School System as
assets with an initial, individual cost of $5,000. Such assets are recorded at historical cost or estimated
historical cost if purchased or constructed. However, all additions to land and buildings are capitalized.
Donated capital assets are recorded at estimated fair value at the date of donation. Major outlays for capital
assets and improvements are capitalized as projects are constructed.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend lives
are not capitalized. Interest costs incurred during construction of capital assets are not capitalized.

Property, plant and equipment are depreciated using the straight line method over the following estimated
useful lives:
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NOTES TO FINANCIAL STATEMENTS

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

8. Capital Assets - Continued

Assets Years
Buildings and improvements 15-50
Furniture, equipment and vehicles 5-15

9. Compensated Absences

School System employees can earn annual vacation leave based on length of service, up to a maximum of 20
days after 10 years of service. Annual vacation leave may be accumulated up to a maximum of 60 days. Sick
and personal leave is accrued at 1.25 to 2 days per month, and may be accumulated, up to 20 days per year,
with a maximum accumulation of 120 days. If an employee retires from the School System with a minimum of
10 years of service, the School System will pay the employee for one-half of their accumulated sick and
personal leave, up to 40 days (a total of 80 days of accumulated leave). All annual and sick leave is accrued
when incurred in the government-wide financial statements. A liability for these amounts is reported in
governmental funds only if they have matured, for example, as a result of employee resignations and
retirements.

10. Deferred Revenues

The government-wide financial statements use the accrual basis of accounting and revenue is recognized when
earned. Property taxes are recognized as revenue in the fiscal year for which they are levied. Deferred revenues
reported in governmental fund financial statements represent unearned revenues or revenues which are
measurable but not available and, in accordance with the modified accrual basis of accounting, are reported as
deferred revenues.

11. Long-Term Obligations:

In the government-wide financial statements, long-term debt and other long-term obligations are reported as
liabilities in the statement of net assets.

In the fund financial statements, governmental fund types report the face amount of debt issued as other

financing sources. Issuance costs, whether or not withheld from actual proceeds, are reported as debt service
expenditures.
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NOTES TO FINANCIAL STATEMENTS

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

12. Fund Equity/Net Assets

In the fund financial statements, governmental funds report reservations of fund balance for amounts that are
not available for appropriation or are legally restricted by outside parties for a specific purpose. Designations
of fund balance represent tentative management plans for future use of financial resources. The deficits in the
Education for the Homeless Special Revenue Fund ($4,594), the Other Federal Grants Special Revenue Fund
($16,637), the 2007 SPLOST Capital Project Fund ($75,372,340), and the 1998 Local Capital Project Fund
($18,778,941) will be eliminated with transfers from the General Fund and tax aniticipation notes.

In the Statement of Net Assets, equity is reported as net assets and consists of amounts invested in capital
assets, net of related debt, amounts restricted by outside parties for specific purposes and unrestricted amounts.

13. Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosures of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual results could differ from
these estimates.

NOTE B - LEGAL COMPLIANCE - BUDGETS

Budgetary Data. The School System adopted an annual budget for its General Fund, Debt Service Fund, and
Special Revenue Funds. The budget is prepared in accordance with provisions of the Quality Basic Education
Act, OCGA Section 20-2-167. After the Board of Education has tentatively adopted the budget, such budget is
advertised at least one time in a local newspaper of general circulation. Public hearings are conducted to obtain
citizen’s comments. After consideration of the citizen’s comments, the budget is revised as necessary and
adopted as the final budget by the Board.

The Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget (Non-GAAP) and Actual
presents actual and budget data for the General Fund. To facilitate comparison with the budget, adjustments
have been made to actual revenues and expenditures to reflect actual amounts on the budget basis. The primary
differences between the budget basis and accounting principles generally accepted in the United States of
America (“USGAAP”) are:

a. Principals’ funds revenues and expenditures are not budgeted.
b. Payments made by the State of Georgia for School System employee benefits are recognized as

revenues and expenditures under USGAAP, but are not recognized on the budget basis.

Adjustments necessary to convert the General Fund’s net change in fund balance from the USGAAP basis to
the budgetary basis are as follows:
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NOTES TO FINANCIAL STATEMENTS

NOTE B - LEGAL COMPLIANCE - BUDGETS (CONTINUED)

USGAAP basis net change in fund balance $ 28,638,360
Adjustments for:
Principals' funds revenue (3,091,956)
Principals' funds expenditures 3,057,990
State paid employee benefit revenue (11,267,103)
State paid employee benefit expenditures 11,267,103
Budget basis net change in fund balance $ 28,604,394

For the year ended June 30, 2007, the Central Support Services department actual expenditures on the
budgetary basis exceeded the budgeted amount by $248,843.

NOTE C - DEPOSITS AND INVESTMENTS

1. Deposits and Investments

Credit Risk — State statutes authorize the School System to invest in: obligations of the United States, the State
of Georgia and other political subdivisions of the State of Georgia, and other states; prime bankers'
acceptances; repurchase agreements; and the Georgia local government investment pool (Georgia Fund 1).
Georgia Fund 1, created by OCGA 36-83-8, is a stable net asset value investment pool which follows Standard
and Poor’s criteria for AAAm rated money market funds. However, Georgia Fund 1 operates in a manner
consistent with Rule 2a-7 of the Investment Company Act of 1940 and is considered to be a 2a-7 like pool. The
pool is not registered with the SEC as an investment company. The pool’s primary objectives are safety of
capital, investment income, liquidity and diversification while maintaining principal ($1.00 per share value).
Net asset value is calculated weekly to ensure stability. The pool distributes earnings (net of management fees)
on a monthly basis and determines participant’s shares sold and redeemed based on a $1.00 per share value.
The fair value of the School System’s position in the pool is the same as the value of pool shares ($1 per share
value). The regulatory oversight agency for Georgia Fund 1 is the Office of Treasury and Fiscal Services of the
State of Georgia. The School System has classified the Georgia Fund 1 funds as cash and cash equivalents.
Therefore, cash includes $156,491,397 in the Georgia Fund 1. As of June 30, 2007, the Georgia Fund 1 had a
weighted average maturity of 15 days and a credit rating of AAAm.
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NOTES TO FINANCIAL STATEMENTS

NOTE C - DEPOSITS AND INVESTMENTS (CONTINUED)

1. Deposits and Investments — Continued

At June 30, 2007, the School System had the following investments (which also includes cash equivalents):

U.S. Government Agencies:

Federal Home Loan Bank 7/2/2007 $ 10,000,000 -
Federal National Mtg Assn. 7/11/2007 299,610 -
Federal Home Loan Bank 7/11/2007 1,021,530 AAA
Federal National Mtg Assn. 7/15/2007 764,465 AAA
Federal Home Loan Bank 7/16/2007 2,935,053 AAA
Federal National Mtg Assn. 7/20/2007 1,522,069 AAA
Federal National Mtg Assn. 7/23/2007 631,568 AAA
Federal Home Loan Bank 7/27/2007 505,679 AAA
Federal National Mtg Corp. 8/3/2007 785,824 AAA
Federal Home Loan Bank 8/6/2007 504,490 AAA
Federal Home Loan Bank 8/6/2007 246,417 AAA
Federal National Mtg Assn. 8/8/2007 1,989,600 -
Federal Home Loan Bank 8/8/2007 101,825 AAA
Federal National Mtg Assn. 8/10/2007 508,992 AAA
Federal National Mtg Assn. 8/14/2007 174,353 AAA
Federal National Mtg Corp. 8/17/2007 776,985 AAA
Federal Home Loan Bank 8/17/2007 239,368 = -
Federal National Mtg Assn. 8/22/2007 992,800 -
Federal National Mtg Corp. 8/22/2007 1,014,695 AAA
Federal National Mtg Corp. 8/27/2007 151,093 AAA
Federal National Mtg Assn. 8/27/2007 100,707 AAA
Federal Home Loan Bank 8/31/2007 359915 e
Federal National Mtg Assn. 8/31/2007 1,983,000 -
Federal Home Loan Mtg Corp. 9/10/2007 1,216,833 -
Federal National Mtg Corp. 9/14/2007 502,814 AAA
Federal Farm Credit Bank 9/21/2007 1,977,000 -
Federal Farm Credit Bank 9/24/2007 1,116,271 AAA
Federal Home Loan Bank 9/26/2007 621,113 AAA
Federal National Mtg Corp. 9/27/2007 1,000,465 AAA
Federal National Mtg Assn. 10/24/2007 502,773 e

Federal Home Loan Mtg. Corp. 10/29/2007 1,966,400 -



NOTES TO FINANCIAL STATEMENTS

NOTE C - DEPOSITS AND INVESTMENTS (CONTINUED)

1. Deposits and Investments - Continued

Investment Maturities Fair Value Credit Quality
U.S. Government Agencies (Continued):
Federal Home Loan Bank 11/15/2007 2,194,725 AAA
Federal Home Loan Mtg. Corp. 11/26/2007 2,862,202 e
Federal National Mtg Assn. 11/28/2007 3,426,150 -
Federal National Mtg Assn. 12/19/2007 1,952,200 -
Certificates of Deposits:
CD #1 7/12/2007 418,333 e
CD #2 8/9/2007 420,006 -
CD #3 9/13/2007 416,665 -
CD #4 10/11/2007 416,667 -
CD #5 11/15/2007 420,006 -
CD #6 12/13/2007 422,106 -

$ 49,462,767

Interest Rate Risk — The School System’s surplus funds management policy does not formally limit
investment maturities as a means of managing its exposure to fair value losses arising from increasing interest
rates.

Custodial Credit Risk — Deposits — Custodial credit risk for deposits is the risk that, in the event of the failure
of a depository financial institution, a government will not be able to recover deposits or will not be able to
recover collateral securities that are in the possession of an outside party. State statutes require all deposits and
investments (other than federal and state government instruments) to be collateralized by depository insurance,
obligations of the U.S. government, or bonds of public authorities, counties, or municipalities. As of June 30,
2007, the School System had no bank balances exposed to custodial credit risk.

Foreign Credit Risk — The LGIP (Georgia Fund 1), U.S. government agencies securities and certificate of
deposits had no exposure to foreign currency risk. State law does not allow the LGIP to invest in securities that
may have foreign currency risk.

Pension Fund

As of June 30, 2007, the balance of Pension Fund investments, $194,091,539, is invested based on a separate
policy for pension assets adopted by the Pension Fund Board in compliance with State law. The Pension Fund
assets are invested in domestic common stocks, international stocks, and domestic bonds based on asset
allocation ranges and performance benchmarks.
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NOTES TO FINANCIAL STATEMENTS

NOTE C - DEPOSITS AND INVESTMENTS (CONTINUED)

1. Deposits and Investments - Continued

Pension Fund - Continued

As of June 30, 2007, the Fund had $194,091,539 invested in the following types of investments:
Duration  Credit

Investment Fair Value (Years) Quality
U.S. Treasury Notes (government issues) § 12,433,905 2.83-9.08 AAA
Perferred Stock 10,000 — -
U.S. Mutual Funds 176,475,460 —- —
Real Estate Investment Trust 386,767 — o
STIF - Type Instrument (StateStreet Bank & Trust) 713,622 -—- ---
Corporate Equities 4,071,785 - —
Total $ 194,091,539

Interest Rate Risk — The Pension Fund investment policy adopts the following asset mix to achieve the lowest
level of risk for the plan: Equity Securities between 30% and 60%, and Fixed Income Securities between 40%
and 70%. U.S. Government/Agencies are not classified by credit quality. Corporate equities are not impacted
by changes in interest rates.

Custodial Credit Risk — Deposits. Custodial credit risk for deposits is the risk that in the event of a bank
failure, the Fund may not be able to recover its deposits. As of June 30, 2007, the carrying amount of the
Fund’s deposits was $13,107,449. The bank balance of these deposits as of June 30, 2007 was $12,906,779. As
of June 30, 2007, the Fund had no bank balances exposed to custodial credit risk.

Credit Risk — The Pension Fund policy prohibits investments in direct real estate, and no more than 60% (at
cost) of Pension Fund assets shall be invested in equities. It is the Pension Fund’s policy to limit investments
in common or preferred stock of a corporation to those corporations listed on one or more of the recognized
national stock exchanges in the United States, or those traded on the NASDAQ National Market. The policy
also limits stock investments to not more than five (5) percent of cost of the assets of any fund in common or
preferred stock of any one issuing corporation and the aggregate investment of any fund in any one issuing
corporation shall not exceed three (3) percent of the outstanding capital stock of that corporation. Domestic
bonds are limited to those with ratings that meet or exceed S&P’s BBB or Moody’s Baa ratings. On June 30,
2007, the Fund did not have debt or equity investments in any one organization, other than those issued by the
U.S. Government, which represented greater than 5% of plan net assets.

Foreign Currency Risk — At June 30, 2007, the Fund had no exposure of foreign currency risk through
investments in foreign companies.
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NOTES TO FINANCIAL STATEMENTS

NOTE D - DUE FROM OTHER GOVERNMENTS

Due from other governments consists of grant reimbursements due from federal, state or other grantors for
expenditures made but not yet reimbursed.

NOTE E - TAXES RECEIVABLE

Taxes receivable includes property taxes and sales tax due to the School System. Property taxes for the
June 30, 2007 fiscal year were levied and billed on July 5, 2006, based on property values assessed as of
January 1, 2006, and are payable on or before October 15, 2006. An interest penalty of 10% per annum is
charged on property taxes not paid within 90 days of the due date. Property taxes become an enforceable lien
on January 15, 2007.

Receivables at June 30, 2007, for the School System’s individual major funds and nonmajor funds in the
aggregate, including the applicable allowances for uncollectible accounts, are as follows:

2002 Nonmajor
General SPLOST Governmental Total

Receivables:

Taxes $§ 24345853 §$§ 22213,181 $ 419,127 $ 46,978,161

Other 1,910,161 - - 1,910,161
Gross receivables 26,256,014 22,213,181 419,127 48,888,322
Less: allowance for

uncollectibles (273,679) - (4,034) (277,713)
Net total receivables $ 25982335 $§ 22,213,181 § 415,093 % 48,610,609
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NOTE F - CAPITAL ASSETS

Changes in capital assets used in the School System’s governmental funds during the year ended June 30, 2007

were as follows:

NOTES TO FINANCIAL STATEMENTS

Balance Balance
June 30, June 30,
2006 Increases Decreases 2007
Capital assets not being depreciated
Land 143,995,522 43,157,747 $ 25,000 187,128,269
Construction in progress 25,751,714 100,678,008 16,115,718 110,314,004
Total capital assets not being
depreciated 169,747,236 143,835,755 16,140,718 297,442,273
Capital assets being depreciated
Buildings and improvements 1,254,787,149 50,129,582 45,483 1,304,871,248
Furniture, equipment and vehicles 71,669,422 11,648,513 3,766,381 79,551,554
Total capital assets being
depreciated 1,326,456,571 61,778,095 3,811,864 1,384,422,802
Less accumulated depreciation for
Buildings and improvements 290,433,874 30,873,013 20,013 321,286,874
Furniture, equipment and vehicles 40,526,365 4,975,463 3,614,631 41,887,197
Total accumulated depreciation 330,960,239 35,848,476 3,634,644 363,174,071
Total capital assets being
depreciated, net 995,496,332 25,929,619 177,220 1,021,248,731
Total governmental activities capital
assets, net $ 1,165,243,568 $ 169,765,374 $ 16,317,938 $ 1,318,691,004

Depreciation expense was charged to functions as follows:

Instruction $ 25,518,529
Pupil Services 132,506
Improvement of Instruction 544,234
Educational Media Services 1,298,869
General Administration 17,249
School Administration 778,795
Business Administration 329,271
Maintenance and Operation of Facilities 693,947
Student Transportation Services 3,875,929
Central Support Services 322,562

Other Support Services 8,627
Food Services 2,327,958

$ 35,848,476
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NOTES TO FINANCIAL STATEMENTS

NOTE G - LONG-TERM DEBT

On November 1, 1991, the School System issued $133,960,000 of general obligation refunding bonds, Series
1991, with interest payments due semiannually on May 1 and November 1 and principal payments due on
May 1 of each year. Interest rates vary from 4.75% to 6.375%. The outstanding balance of these general
obligation refunding bonds as of June 30, 2007 is $73,685,000.

On June 15, 1998, the School System issued $135,150,000 of general obligation refunding bonds, Series 1998,
with interest payments due semiannually on January 1 and July 1 and principal payments due on July 1 of each
year. Interest rates vary from 4.0% to 5.5%. The outstanding balance of these general obligation refunding
bonds as of June 30, 2007 is $117,675,000.

On July 1, 1988, eligible participants in the Fulton County School Employees’ Pension Fund (the “Fund”), who
are employees of the School System, were transferred by status to the Teachers’ Retirement System of Georgia
(“TRS”). A previously unfunded actuarial liability associated with these employees, in the amount of
$121,370,262 became payable to TRS. This amount is payable in 39 equal annual installments of $3,112,058
plus interest by June 30 of each year. The principal payments on this obligation commenced on June 30, 1990.
Annual interest is computed on the unpaid balance at a rate equal to the average rate of return on TRS fixed
income investments during the preceding calendar year but not to exceed 9% per annum. The principal and
interest payments will be made by either the School System or the Fund as determined by their governing
bodies. Amounts paid by the Fund will reduce the assets of the Fund, thereby increasing future contributions
required to be paid by the School System to the Fund for benefits.

Principal of $3,112,058 and interest of $1,996,724 for the year ended June 30, 2007 was paid by the School
System, and are recorded as debt service expenditures in the General Fund. The outstanding balance of this
pension note as of June 30, 2007 is $38,015,118.

The changes in long-term debt during the year ended June 30, 2007, were as follows:

Balance Balance Due
June 30, June 30, Within
2006 Increases Decreases 2007 One Year
1991 Series general obligation bonds
maturing on May 1, 2017, with interest
rates ranging from 4.75% t0 6.375% $ 80,340,000 $ - $ 6,655,000 $ 73,685,000 $ 6,630,000
1998 Series general obligation bonds
maturing on July 1, 2021, with interest
rates ranging from 4.0% to 5.5% 123,400,000 - 5,725,000 117,675,000 5,975,000
Total bonds payable 203,740,000 - 12,380,000 191,360,000 12,605,000
Workers' compensation insurance claims 4,803,974 3,539,318 3,244,743 5,098,549 2,549,275
Other claims and judgments 340,500 302,027 210,000 432,527 412,527
Compensated absences 29,515,502 28,602,298 29,203,360 28,914,440 26,022,996
TRS Pension note 41,127,176 - 3,112,058 38,015,118 3,112,058
Governmental activities
long-term liabilities $ 279,527,152 $§ 32,443,643 § 48,150,161 $ 263,820,634 $ 44,701,856

Debt service payments on bonds are made by the Debt Service Fund. Compensated absences, workers’
compensation claims and pension note payments are primarily paid by the General Fund.
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NOTE G - LONG-TERM DEBT (CONTINUED)

NOTES TO FINANCIAL STATEMENTS

General obligation bonds debt service requirements to maturity, including interest are as follows:

Payments due
in Fiscal Year
Ending June 30,

2008
2009
2010
2011
2012
2013-2017
2018-2021

Total

Principal Interest Total
§ 12,605,000 $§ 10,977,149 § 23,582,149
13,865,000 10,255,737 24,120,737
15,130,000 9,442,269 24,572,269
15,390,000 8,551,700 23,941,700
15,670,000 7,648,213 23,318,213
76,180,000 24,543,238 100,723,238
42,520,000 5,989,069 48,509,069

$ 191,360,000

§ 77,407,375

$ 268,767,375

Pension note debt service requirements to maturity, including interest are as follows:

Payments due
in Fiscal Year

Ending June 30, Principal Interest Total

2008 $ 3,112,058 $ 1,845,634 $ 4,957,692
2009 3,112,058 1,694,544 4,806,602
2010 3,112,058 1,543,453 4,655,511
2011 3,112,058 1,392,363 4,504,421
2012 3,112,058 1,242,272 4,354,330
2013-2017 15,560,290 3,940,005 19,500,295
2018-2020 6,894,538 550,919 7,445,457
Total $ 38,015,118 $ 12,209,190 § 50,224,308
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NOTES TO FINANCIAL STATEMENTS

NOTE H - OPERATING LEASES
Lessor Agreements
The School System leases certain parcels of land for use by others (cell towers) for varying terms. The leases
are accounted for as operating leases and revenues are recorded when earned. Revenue derived from these
leases during fiscal year 2007 amounted to $571,570 and is reported as local and other funds in the School

System’s General Fund.

The following is a schedule of minimum future rentals to be received under operating leases at June 30, 2007:

Fiscal Year Ended June 30, General Fund
2008 $ 634,224
2009 654,532
2010 670,471
2011 663,059
2012 627,353

2013-2017 1,433,643
2018-2022 516,590
2023-2027 314,245
2028-2032 741

Total $ 5,514,858

NOTE I- SHORT-TERM DEBT

On June 13, 2006, the School System entered into a tax anticipation note (TAN) agreement with a financial
institution to issue $40,000,000 Fulton County School District Short-Term Notes, Series 2006, in anticipation
of the proceeds of a one percent sales and use tax for educational purposes to be collected in the year 2006. The
TAN had a rate of 4.5% and all interest and principal were due and paid on December 29, 2006.

Activity for the short-term liability for the year ended June 30, 2007, was as follows:

Beginning Ending
Balance Increases Decreases Balance
$ 40,000,000 $ - 3 (40,000,000) $ -
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NOTES TO FINANCIAL STATEMENTS

NOTE J- INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS
During the course of its operations, the School System makes transfers between funds to finance operations,
provide services, acquire assets and service debt. To the extent that certain transfers between funds had not

been received as of year end, balances of interfund amounts receivable or payable have been recorded.

The composition of interfund balances as June 30, 2007 is as follows:

Receivable Fund Payable Fund Amount
General Fund Nonmajor governmental funds § 47,643,256
General Fund 2007 SPLOST Capital Projects 65,416,941
General Fund Pension Trust Fund 559,115
General Fund 2002 SPLOST Capital Projects 50,390,987
2002 SPLOST Capital Projects General Fund 2,534,870
Nonmajor governmental funds General Fund 5,414,115
2002 SPLOST Capital Projects Nonmajor governmental funds 112,605
Nonmajor governmental funds 2002 SPLOST Capital Projects 4,669,036
Nonmajor governmental funds Nonmajor governmental funds 342,357

$ 177,083,282

These balances resulted from the time lag between the dates that (1) interfund goods and services are provided
or reimbursable expenditures occur, (2) transactions are recorded in the accounting system, and (3) payments
between funds are made.

The composition of interfund transfers for the year ended June 30, 2007 is as follows:

From To Amount
General Fund Nonmajor governmental funds $ 2,970,435
2002 SPLOST Capital Projects Fund Nonmajor governmental funds 16,946,286
2002 SPLOST Capital Projects Fund General Fund 5,324,903
Nonmajor governmental funds General Fund 948,764
$ 26,190,388

Transfers are used to (1) move revenues from the fund that statute or budget requires to collect them to the fund
that the statute or budget requires to expend them, (2) move receipts restricted to debt service from the funds
collecting the receipts to the debt service fund as debt service payments become due, and (3) use unrestricted
revenues collected in the General Fund to finance various programs accounted for in other funds in accordance
with budgetary authorizations.
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NOTES TO FINANCIAL STATEMENTS

NOTE K- RISK MANAGEMENT

The School System is exposed to various risks of loss for claims associated with torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disaster. The School System is
self-insured for workers' compensation claims. The School System purchases commercial insurance for all
other risks of loss. Settled claims have not exceeded purchased commercial insurance coverage in any of the
past three years. There was no significant reduction in insurance coverage since last fiscal year.

Workers' Compensation Claims

The School System is self-insured for workers' compensation claims. The School System accounts for workers'
compensation claims in the General Fund. Workers' compensation claims expenditures and a liability are
reported when it is probable that a loss has occurred, and the amount of that loss can be reasonably estimated.
These losses include an estimate of claims that have been incurred but not reported and related claims
administration expenses. Changes in the workers' compensation claims liability during the last two fiscal years
are as follows:

Unpaid claims, Incurred claims Claim payments and Unpaid claims,
beginning of fiscal year  (including IBNRs) changes in estimates  end of fiscal year

2007 $ 4,803,974 $ 3,539,318 $ 3,244,743 $ 5,098,549

2006 $ 5,401,579 $ 2,098,790 $ 2,696,395 $ 4,803,974

NOTE L - RETIREMENT PLANS

Teachers Retirement System of Georgia (“TRS”)

Plan Description
Substantially all teachers, administrators, and clerical personnel employed by School System are members of

the Teachers Retirement System of Georgia, which is a cost-sharing, multiple employer public employee
retirement system administered by the TRS Board of Trustees.

37



NOTES TO FINANCIAL STATEMENTS

NOTE L - RETIREMENT PLANS (CONTINUED)

Teachers Retirement System of Georgia (“TRS”) - Continued

Plan Description - Continued

TRS provides retirement and disability benefits, and death benefits to plan members and beneficiaries. Title 47,
Chapter 3 of the Official Code of Georgia Annotated, assigns the authority to establish and amend benefit
provisions to the TRS Board of Trustees. The TRS Board of Trustees issues a publicly available financial
report that includes financial statements and required supplementary information for TRS. That report may be
obtained by writing to TRS of Georgia, Two Northside 75, Suite 400, Atlanta GA 30331, or by calling 1-800-
352-0650.

A member is eligible for retirement after 30 years of creditable service, regardless of age, or after 10 years of
creditable service and attainment of age 60. A member is eligible for early retirement after 25 years of
creditable service. If an employee retires under this provision, the benefit will be permanently reduced by the
lesser of one-twelfth of 7% for each month below age 60, or 7% for each year or fraction of a year less than 30
years of creditable service. Retirement benefits paid to members are equal to 2% of the average of the
member’s two consecutive highest paid years of service multiplied by the number of years of creditable service
up to 40 years. The normal retirement pension is payable monthly for life. Options are available for
distribution of the member’s monthly pension at a reduced rate to a designated beneficiary on the member’s
death.

Retirement benefits also include death and disability benefits whereby the disabled member or surviving spouse
is entitled to receive annually an amount equal to the member’s service retirement benefit or disability
retirement, whichever is greater. The benefit is based on the member’s creditable service (minimum of 10
years) and compensation up to the date of death.

Members become fully vested after ten years of service. If a member is terminated with less than ten years of
service, no vesting of employer contributions occurs, but the member’s contribution is refunded with interest.

Funding Policy
Employees of the School System who are covered by TRS are required to pay 5% of their gross earnings to
TRS. The School System makes monthly employer contributions to TRS at rates adopted by the TRS Board of

Trustees as advised by their independent actuary. The employer contribution rate was 9.28 for fiscal year 2007
and 9.24%, for each of the fiscal years 2006 and 2005.

38



NOTES TO FINANCIAL STATEMENTS

NOTE L - RETIREMENT PLANS (CONTINUED)

Teachers Retirement System of Georgia (“TRS”) - Continued

Funding Policy - Continued

Total actual and required contributions for the last three years were as follows:

2007 2006 2005
Employer contribution $ 41,355,100 $ 39,020,624 $ 37,016,683
Percentage contributed 100% 100% 100%

Fulton County School Emplovees’ Pension Fund

Plan Description

All full-time School System employees who are not members of TRS are required to participate in the Fulton
County School Employees’ Pension Fund (the "Fund”), a mandatory defined benefit pension plan established
by state statute. All full-time School System personnel employed prior to June 30, 1988 and who were
transferred to TRS on July 1, 1988, retained membership in the Fund, as well as potential benefits from the
Fund, although primary benefits will be from TRS. All plan participant, actuarial and fund data include these
employees as members. The Fulton County School Employees’ Pension Fund board administers the Fund.
The School System issues a publicly available financial report that includes financial statements and required
supplementary information for the Fund. The financial reports may be obtained by writing to Fulton County
School Employees’ Pension Fund, at 3121 Norman Berry Drive, East Point, Georgia 30344.

Benefits vest after 10 years of service. Most participants are eligible to receive benefits at 65 and 55 years old
with 25 and 30 years of creditable service, respectively, at the time of disability, and at death. Benefits vary
based on certain benefit elections made by members.

Funding Policy

The contribution requirements of plan members and the School System are established in accordance with the
applicable pension law. Fund members covered under the 1978 law contribute 6.6% of gross salary if
beneficiary coverage is elected and 5.6% of gross salary if beneficiary is not elected. Members covered under
the 1962 law contribute 6% of gross salary if beneficiary coverage is elected and 5% of gross salary if
beneficiary coverage was not elected. Members covered under laws prior to 1962 contribute amounts
prescribed in those laws.
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NOTES TO FINANCIAL STATEMENTS

NOTE L - RETIREMENT PLANS (CONTINUED)

Fulton County School Employees’ Pension Fund - Continued

Funding Policy (Continued)

The School System’s contribution is the actuarially determined amount necessary to fund plan benefits; the
current rate is 19.84% of annual covered payroll. The contribution requirements of plan members and the
school system are established and may be amended by the Pension Board. Total contributions to the Plan for
the years ended June 30, 2007, 2006 and 2005 were $23,608,836, $23,608,836, and $22,270,600, respectively.

Annual Pension Cost and Net Pension Asset

The School System’s annual pension cost and net pension asset at June 30, 2007 are as follows:

Basis of Valuation
Current Valuation Date

June 30, 2006

Actuarial Cost Method Entry Age Normal
Amortization Method Level Dollar Amount, Closed
Amortization Period 40 years from 7/1/1984
Asset Valuation Method Market Value
Actuarial Assumptions:
Investment Rate of Return 7.00%
Projected Salary Increases 8.00% to 5.25% Graded
Includes Inflation at 3.00%
Cost-of-Living Adjustment 3.00%
Calculation of Net Pension Asset
Annual required contribution 23,592,000
Interest on net pension asset (1,068,000)
Adjustment to annual required contribution 1,459,000
Annual pension cost 23,983,000
Contributions made (23,608,836)
Decrease in net pension asset 374,164
Net pension asset at beginning of year 15,253,436
Net pension asset at end of year 14,879,272
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NOTES TO FINANCIAL STATEMENTS

NOTE L - RETIREMENT PLANS (CONTINUED)

Fulton County School Emplovees’ Pension Fund - Continued

Annual Pension Cost and Net Pension Asset - Continued

Trend Information for The Plan (Amounts in thousands)

Annual Net

Fiscal Required Annual (Increase) Pension
Year Contribution Interest on ARC Amortization Pension Amount Decrease in Obligation
Ending (ARC) NPO Adjustment Factor Cost (APC) Contributed NPO (Asset)
6/30/02 $ 16,931 § (1,340) § (1,615) 10.3711 § 17,208 $ 17,460 § (254) $  (17,004)
6/30/03 20,266 (1,190) (1,537) 11.0612 20,613 19,100 1,513 (15,491)
6/30/04 19,898 (1,084) (1,430) 10.8355 20,244 22,761 (2,517) (18,008)
6/30/05 23,830 (1,261) (1,700) 10.5940 24,269 22,271 1,998 (16,010)
6/30/06 23,937 (1,121) (1,549) 10.3356 24,365 23,609 756 (15,254)
6/30/07 23,592 (1,068) (1,459) 10.4568 23,983 23,609 374 (14,880)

NOTE M - COMMITMENTS AND CONTINGENCIES

Grant Programs

The School System participates in numerous state and federal grant programs, which are governed by various
rules and regulations of the grantor agencies. Costs charged to the respective grant programs are subject to
audit and adjustment by the grantor agencies; therefore, to the extent that the School System has not complied
with the rules and regulations governing the grants, refunds of any amounts received may be required and the
collectibility of any related receivable at year-end may be impaired. In the opinion of the School System, there
are no significant contingent liabilities relating to compliance with the rules and regulations governing the
respective grants; therefore, no provision has been recorded in the accompanying financial statements for such
contingencies.

Capital Project Construction Contracts

The School System has undertaken a capital improvement program to renovate and expand many of its existing
facilities and to build several new facilities. Accordingly, the School System has entered into various long-
term construction contracts, some of which are not complete at year-end. As of June 30, 2007, the School
System has outstanding contractual commitments totaling approximately $94,045,689 relating to the
construction and expansion of school facilities. Management anticipates that these projects will be funded in
forthcoming years through current funds, state grants, property taxes, and revenues from a special local option
sales tax.
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NOTES TO FINANCIAL STATEMENTS

NOTE M - COMMITMENTS AND CONTINGENCIES (CONTINUED)
Capital Project Construction Contracts - Continued

On March 18, 1997, the voters in Fulton County approved the imposition of a one-percent Special Local
Option Sales Tax (SPLOST) for School System capital projects. The SPLOST was implemented July 1, 1997,
and remains in effect for up to five years or until the School System has received $490 million from the tax,
whichever occurs earlier. The School System plans to use up to $440,600,000 for new school additions,
renovations, and other construction costs, and furnishing and equipping new and current schools. Also, up to
$70,900,000 will be used to pay debt service costs on bond issues outstanding prior to the imposition of the tax.

On March 19, 2002, the voters in Fulton County approved imposition of a one-percent Special Local Option
Sales Tax (SPLOST) for School System capital projects. The SPLOST was implemented July 1, 2002, and
remains in effect for up to five years or until the School System has received $670 million from the tax,
whichever occurs earlier. The School System plans to use up to $520,600,000 for new school additions,
renovations, and other construction costs, and furnishing and equipping new and current schools. Also, up to
$69,600,000 will be used to pay debt service costs on bond issues outstanding prior to the imposition of the tax.

On March 20, 2007, the voters in Fulton County approved imposition of a one-percent Special Local Option
Sales Tax (SPLOST) for School System capital projects. The SPLOST was implemented July 1, 2007, and
remains in effect for up to five years or until the School System has received $893 million from the tax,
whichever occurs earlier. The School System plans to use up to $802,600,000 for new school additions,
renovations, and other construction costs, and furnishing and equipping new and current schools. Also, up to
$90,200,000 will be used to pay debt service costs on bond issues outstanding prior to the imposition of the tax.

Litigation

The School System is involved in a number of legal matters which either have or could result in litigation.
Although the outcome of these lawsuits is not presently determinable, in the opinion of the School System's
legal counsel, the resolution of these matters will not have a material adverse effect on the financial condition
of the School System.

NOTE N - ON-BEHALF PAYMENTS FOR FRINGE BENEFITS

The School System has recognized revenue and expenditures of $11,267,103 for health insurance paid on the
School System’s behalf by the Georgia Department of Education to the Department of Community Health for
health insurance of non-certified personnel.

NOTE O - SUBSEQUENT EVENTS

During the School System’s fiscal year 2008 budget process, the Board approved the early debt payoff of the
Teachers Retirement System of Georgia (Pension) note. On November 15, 2007, the School System wired
$38,488,666 to the Teachers Retirement System of Georgia to pay off the outstanding pension note. The amount
paid included the outstanding balance ($38,015,118) as of June 30, 2007, less a principal payment of $216,121
made by the School System in July 2007, plus accrued interest of $689,669 from July 1, 2007 through November
14, 2007.
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NOTES TO FINANCIAL STATEMENTS

NOTE O - SUBSEQUENT EVENTS (CONTINUED)

On March 12, 2008, the School System issued $130,000,000 in aggregate principal amount of Fulton County
School District (Georgia) Short-Term Construction Notes, Series 2008 (the “Notes”). The School System
received $130,000,000 from the sale of the Notes. Based upon a certificate of the purchaser of the Notes, the
issue price of the Notes was $130,768,300, reflecting an original issue premium of $768,300. The short-term
construction notes are due on December 31, 2008 and bear an interest rate of 3%. The proceeds from the short-
term construction notes will be used toward the cost of current expenses of acquiring, constructing, equipping,
and upgrading various school facilities and to pay the expenses incident thereto incurred by the School System
during the calendar year 2008.
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REQUIRED SUPPLEMENTARY INFORMATION
(UNAUDITED)



FULTON COUNTY BOARD OF EDUCATION

REQUIRED SUPPLEMENTARY INFORMATION

FOR THE FISCAL YEAR ENDED JUNE 30, 2007

FUNDED STATUS

The table below sets forth required supplementary information to be disclosed in the schedule of funding progress.
The items presented are based on the most recent actuarial valuation date:

SCHEDULE OF FUNDING PROGRESS

Note: See assumptions used for the Schedule of Funding Progress in Note L to the financial statements

Entry Age Unfunded
Normal Actuarial UAAL as a
Actuarial Actuarial Accrued Percentage
Actuarial Value of Accrued Liability Funded Covered of Covered
Valuation Assets Liability (AAL) (UALL) Ratio Payroll Payroll
Date (a) (b) (b -a) (a/b) ()] (b - a)(c)
June 30, 2001 107,604,000  $ 217,463,000 $ 109,859,000 495 % $ 134,718,000 81.5 %
June 30, 2002 120,681,000 269,318,000 148,637,000 44.8 136,736,000 108.7
June 30, 2003 128,307,000 323,490,000 195,183,000 39.7 133,543,000 146.2
June 30, 2004 148,723,000 368,661,000 219,938,000 403 130,212,000 168.9
June 30, 2005 161,749,000 374,322,000 212,573,000 432 122,019,000 174.2
June 30, 2006 178,483,000 384,095,000 205,612,000 46.5 118,891,000 172.9
SCHEDULE OF EMPLOYER CONTRIBUTIONS
Annual
Fiscal Required Employer Percentage
Year Ended Contribution Contribution Contributed
June 30, 2002 $ 16,931,000 17,460,000 103.1 %
June 30, 2003 20,266,000 19,100,000 94.2
June 30, 2004 19,898,000 22,761,000 114.4
June 30, 2005 23,830,000 22,271,000 93.5
June 30, 2006 23,937,000 23,609,000 98.6
June 30, 2007 23,592,000 23,609,000 100.1
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COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS

FULTON COUNTY BOARD OF EDUCATION

JUNE 30, 2007
Total
Special Debt Capital Permanent Nonmajor
Revenue Service Projects Fund Governmental
Assets Funds Fund Funds J.C. Day Funds
Cash and cash equivalents $ 15,156,459  § 8,404,763 43,814,679  § 3,234 67,379,135
Taxes receivable - 415,093 - - 415,093
Due from other governments 14,601,936 - - - 14,601,936
Due from other funds 110,038 4,680,889 5,634,581 - 10,425,508
Inventory 580,303 - - - 580,303
Total assets $ 30,448,736 $ 13,500,745 49,449,260 $ 3,234 93,401,975
Liabilities and
Fund Balances
Liabilities
Accounts payable $ 605,230 $ - 2,581,212 $ - 3,186,442
Retainage payable - - 1,015,942 - 1,015,942
Other payables 48,276 - - - 48,276
Salaries payable 5,048,783 - - - 5,048,783
Deferred revenue - 318,273 - - 318,273
Due to other funds 10,498,794 7,347,413 30,252,011 - 48,098,218
Total liabilities 16,201,083 7,665,686 33,849,165 - 57,715,934
Fund balances
Reserved for inventory 580,303 - - - 580,303
Reserved for encumbrances 624,697 - - - 624,697
Reserved for debt service - 5,835,059 - - 5,835,059
Unreserved - undesignated 13,042,653 - 15,600,095 3,234 28,645,982
Total fund balances 14,247,653 5,835,059 15,600,095 3,234 35,686,041
Total liabilities and
fund balances $ 30,448,736 $ 13,500,745 49,449,260 $ 3,234 93,401,975
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FULTON COUNTY BOARD OF EDUCATION
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

REVENUES
State sources
Federal sources
Local and other sources

Total revenues

EXPENDITURES
Instruction
Support services
Pupil services
Improvement of
instructional services
General administration
Student transportation
services
Other support services
Food services operations
Capital outlays
Debt service
Principal retirement
Interest and fees

Total expenditures
Excess (deficiency) of
revenues over
(under) expenditures
OTHER FINANCING SOURCES (USES):
Transfers in
Transfers out
Total other financing sources (uses)
Net change in fund balances

Fund balances, beginning of year

Fund balances, end of year

Total
Special Debt Capital Permanent Nonmajor
Revenue Service Projects Fund Governmental
Funds Fund Funds J.C. Day Funds

$ 6,932,456 § - 8 19,003,664  $ - 3 25,936,120
44,674,026 - - 44,674,026
17,341,821 7,493,558 1,881,780 5 26,717,164
68,948,303 7,493,558 20,885,444 5 97,327,310
28,094,324 - - - 28,094,324
2,688,063 - - - 2,688,063
5,944,205 - - - 5,944,205
800,443 - - - 800,443
317,923 - - - 317,923
1,129,831 - - - 1,129,831
36,181,849 - - - 36,181,849

- - 50,485,989 - 50,485,989

- 12,380,000 - - 12,380,000

- 11,661,510 - - 11,661,510

75,156,638 24,041,510 50,485,989 - 149,684,137
(6,208,335) (16,547,952) (29,600,545) 5 (52,356,827)
2,970,435 16,946,286 - - 19,916,721
(948,764) - - - (948,764)
2,021,671 16,946,286 - - 18,967,957
(4,186,664) 398,334 (29,600,545) 5 (33,388,870)
18,434,317 5,436,725 45,200,640 3,229 69,074,911

$ 14,247,653 § 5,835,059 § 15,600,095  § 3234 % 35,686,041

46



LY

panunuo)
06L°EV1 SHY'8LIP1 $  vEV6L $§  09T°0¢g€ $ 951y $ 615°8C1°8 $  786'80¢ $ €0V V001 97T 18Y'E saoueleq punj
pue sanjiqel] [ej0],
- S66979°¢ 1 - - (v65°y) YSTP6 ¥or°8 - 1¥0°LYy (1190p) sadue[eq punj [EJ0],
- S66° 1Y 1 - - (Y6Sh) ¥STH6 v9v'8 - 1v0°LYy PajeUSISOpUN - PAAISSAIU[]
- L69VT9 - - - - - - - SOOUBIQUINOUD 10] PIAIISTY
- €0£°08S - - - - - - - K10JU9AUL IO PIAIISIY
(110139p) saouefeq pun,j
06L €Y1 0SY°1SS YEY6L 097°0€¢ 0SL'8 S9TPE0'S 815°00¢ €0V v00°1 S8IVEY'E sonIqel| [ej0L
LOTO¥1 - 0v9°Ty £6v°811 891°¢ 00L°0L19 8S¥T9T ¥SS°€6S W9'S6E°T spunj 12430 03 an(J
- - - - - - - - - SJUQWILLIdAOS 1930 03 an(q
- 00T°¢6Y 6€L 956°¢ - SL8T8LL 160°0¢€ 919°88¢ 011°1€6 o|qeded salrejeg
- £€9 - - - 96t°€ - - LYy sajqeAed 1oy10
£79°¢ LIYLS $  SSo9¢ $ 118°L0T $ 78S $ Y61°LL $ 696°L $ €T 987°¢9 s]qefed sjunodoy
saniiqer]
SouT[Eg punj pue SanIIqer|
06L €Y1 SPY8LIYI $  vev'eL $  09T0ge $  9SIY $ 615818 $§  786°80€ $ £0v'¥00°1 9TTI8Y'E sjesse [e10],
- £0€£°08S - - - - - - - K1ojuaAug
- - - - - - - - - spunj Jayjo woly ancg
06L°Ev1 L8981 YEV6L 097°0€€ 91y 615°871°8 786°80€ €0 ¥00°1 9TT18F°€ SJUAWLLIIA0F 110 WOy an(]
- S6TTIVET $ - $ - $ - $ - $ - $ - - SJUR[EAIND? Ysed pue Yse)
SWIeI804J ureasoa sfooydS [ooyd§ SSIPPWOH uonedINpy I EJLIAS VKR I3y SPSSY
dABAOUUY uonLnN R g-3naq yeyD Yy} 10) [eddg
100§ pue e uonedInpy -qued
L00T ‘0€ ANNL

SAN(A AONITATYA TVIOAdS JOrvIANON
LHIHS IONVTVE ONINIFINOD

NOILVONdHA 40 AIVO4d AILNNOD NOLTNA



8y

9EL'8YY 0E $99°¢ L9¥86T $  SIIEIL $ 05068 $  LT99LYT § 86S°9LI $ sadue|eq purny
pue sanijiqer] [0,
€SO°LYT VI 1919 TSTS6T (Lg991) 050°68 6£€°06 8TE 11 (woyap) saoue[eq puny [el0].
£59°THOEl 191°9 T8T°S6T (L£9'o1) 05068 6£€°06 8TE11 pareudisopun - paAlasaluf)
\.mon#No - - - - - - mvo:m.EE:o:o uo,« _uo?_vmuM
mOmaowm - - - - - - \COEQZ: 10] PAAIASYY
C_u_.wuvv m@QCﬁMQ pung
£80°10Z°91 £05°6C SIT'e TSL6TL - 887°98€°1 0LT°$91 sanijiqel] [e10],
Y6L 86101 - - 008°0t9 - 791 010°1€1 spuny 10430 03 anc
€8L°8Y0°S £8€°8C - L89'LI - 9TS*LYE] 009t ajqefed salrees
9LT'8Y - - - - - - sajqeked 1oy10
0£T°509 0ZI°1 SIT'e $  S9TIL $ - $ 00981 $ 0996 $ 3]qeAed sjunosoy
saniqery
SIduefRy pun, pue SINHIqEI]
9EL 8V 0E ¥99°5€ L9¥'86T $  SIIElL $ 05068 $  LI99Y1 § 86S°9L1 $ $19SSE [B10],
£0£°08S - - - - - - Kiojuaauy
8€0°011 - 14561 - - L6Y"06 - Spuny 1oyjo woy an(y
9€6°109°V1 - 9097 SITEIL - - 86S9L1 SJURWILIIAOS J9YJ0 WOy an(]
65¥°951°S1 ¥99°s¢ 0TEPET $ - $ 05S0°68 $ 0£1'98¢’1  § - $ SjudeAINbS yses pue ysed
jejol ma-.-ﬁ..mu m«ﬂ«..mv muﬁ«hmu m«-—«h»r.v SIe))y bo:cd a yied S ENSY
NPYPO 82071 ANeIs e1dpag bE:EEoU ASPLL
..u-—uo ..u-—uo ..u-—uo Jo u-.»E«.-NQvQ
©I131095)
L00T ‘0€ ANASL

SANOA ANNIATYT TVIOAdS HOLVINNON
LAHTHS AONVIVA ONINIFINOD

NOILVONdA 40 AIVO4d ALNNOD NOLTNA



6%

a83f Jo

- $ $66°979°€1 - - (v6st) YSTY6 $ vov'8 - $ 170°LY
23 910°828°91 [443 (y$s°16) €59°1 86211 116 vSI'6 yLI6Y
(59¢) (120°10T°¢) (zze) $55°16 (L¥Z'9) (pp00z1) £55°S (ps1'6) (£€1°7)

- - - - S8L 09 8Y8°E YESVIE 91

- - - - S8L 09% 878°¢ PESYIE 91
(s9€) (1zo‘102°€) (zze) $$$°16 (zeo'L) (vos‘oz1) SOL1 (886°¢TE) (6¥1°7)
095°8¥1 6v8°181°9¢ 018°0£C 999°908 ST8'97 ¥07'6Z5°E 1 Z0£'10L 886°L£9°T L65°080°01
- 6v8°181°9¢ - - - - - - -

99L6 - - - 8€0°ST 18901 - 969°11 0140901
- - - - - SIESIE - - -

(4794 - LTTY - - W66V1T SEEOY [{[4%47
205°9T1 - 66S°L61 6YL°LY9 - [42Y x4 €1S°1LT LIL'SLT 1€2°29¢°€
- - - - - 9Z6°€€E’] 916C1T - 08T 1L
0SL'6 - ¥86°8C L16°8S1 L8L1T 8SE0E9 11 £L8912 0rT01€T pLYTPI'S
S618Y1 878°086°CE 887°0£C 077868 £6L°6¢ 00L'80V"€1 LOO'E0L 000 ¥1£C 8y 8LOOL
- 8678691 - 199°L61 - 18901 SIy'e 1509 65T
S61°8yl 0L8°L66°S1 88Y°0€T 65S°00L €6L°6€ 610°86£°€1 765°669 6V6°LOET 681°8LO01
- $ - - - - - $ - - $ -

sweldgdoig weidoag Sjooyd§ ooyd§ SSOPWO uonedNpy 111 9BLL 11°2DPLL JEIRINE
dAleAOUUT uonLIINN a41-8naq Juey) Y3 10§ Jeadg
jooydg pue 3jeg uonBINPH - g 1ied

panuguo)

1834 Jo pud ‘(3101J3p) saduejeq punyg

wui3aq ‘(31oyap) 1eq puny

S9OUB[Rq pUTY Ul 95Uy 1N

(sasn) saomos
Surouruy 1910 [RI0L
N0 SI9JSURI],
1 sIojsuel],
(sasn) saoanos Sudueuy LPYIQ

sammipuadxa
(15pun) 19A0 SINUIAIL
Jo (Aouatoyap) ssaoxg

samiipuadxs [9j0],
suonez13do SadIAIdS POO,]
s3o1Atas Hoddns 1oy
SIDIATSS
uonenodsuen JUspmg
UONENSIUTWIPE [2I2UAN)
SIVIAISS [RUOTIONISUL
3o swaAoxdury
$901A13s [1dng
s991A19s Loddng
uonannsuj
saanjipuadxyg

SaNU2AI [BI0]
$30IN0S 130 PUk [800]
$32IMOS [BI5Pa]
$90IN0S B

$INUIAMY

L00T ‘0€ ANNL AAANT HVAA TVOSIA AHL HO4

SANNA HONTATA TVIDHAIS JOrvVIAINON

SADNVIVE ANNA NI STONVHD ANV ‘SHINLIANAIXT ‘STANTATT 40 INTAWALYV LS ONINIFINOD

NOILYONdHA 40 @IVO4d ALNNOD NOLTINA



0¢

€SO°LYT Y1 - $ 191°9 T5T°56T $ (Le9’o1) 050°68 $ 6£€°06 8ZE11
L1EEr'8L ¥8¥°9 9TTLY6 6L6'88C (500°) 09068 LEE06 168
(99°981%) (v81°9) ($90°1v6) €LT9 (Teo' 1) (o1) 4 1Ev'8
1L9°120°C (v8v'9) (6€2°859) €LT'€E 6L o1 LYT'SSE'T -
(¥9L°8v6) (¥8v°9) (111°Z%6) (651 - (o1) - -
SEVOLE'T - TL8'E8T (4324 16°L - LYT'SSET -
(5£€°802°9) - (978°282) 000°€ (eLs'61) - (SvT'5S€°T) 1£4°8
890G 1°GL - 617107 91L'6vT S06°568 [ 09°LY0'6 oreS6l
6v8°181°9¢ - - - - - - -
1€8°6T1°1 - - - - - 6TL8 115°€
€26°L1€ - 809C - - - - -
£v7°008 - 1Z1'y - £92°C - ¥8S°t8 LLYE
SOTYY6'S - SLSY8I - 260808 - S6T°9Y -
£90°889°C - €25°1 - - - L50°L68 19€°1L1
¥ZET608T - 76€£°802 9IL6¥T 055°68 6v0°¢ LEG010'8 L6TLL
£0€'8Y6°89 - £6€°811 91L°2ST ZE€0L8 60°€ LSET69'9 LLL'E0T
128°1¥E°L1 - £6£811 L19C1 LEL'D 6v0°€ - -
9Z0YLY b - - - $65°698 - - LLL'€0T
9S¥°TE6'9 - $ - 660°0%C $ - - $ LSETE99 -
1810, sjuean) sjueas) suean sjuean) saiejjy K10 aned
PPO 182077 aelg Jesopag Ayununwo) AL
PPO EClisTe) RELisTY) Jo jusunaedaq
€131095)

1834 Jo pud ‘(31Ip) SIdUB|Rq punyg
134 jo 3uiuursaq ‘(3191y9p) sadue|Rg puny
s9oUR[eq puny ul a5ueys BN

(sasn) saoInos
Suroueuly 19710 [B10],
N0 SIBJSURI]
ul SI9Jsuel]
(sasn) sa04nos Sunueuly 1BYIQ

sanyipuadxa
(19pun) 1940 sanuaAdl
Jo (Kouaroryop) ssaoxg

samypuadxs [e10],
suone1ado s301A19S poo g
s901A195 poddns 110
S9JIAIRS
uoneuodsuen Juspmg
UOREXSIUNWPE [BISUSH
S90IAIAS [BUOIONTSUT
30 wawaaoxdury
sao1A19s [1dng
sao1A13s poddng
uoronnsuy
saanyipuadxy

SSMUIASL [RI0],
$90IN0OS 190 PUE [B90]
S901T0S [BIOPI]
$22.MOS IS
SanuUdARY

SANNA HANTATYA TVIDOAIS JOLVIANON

L00T ‘0€ ANNL AAANT YVIA AHL 4OA

SAONVIVE ANNA NI SHONVHD ANV ‘STANLIANAIXT ‘STNNTATY 40 INHAALVLS DNINIFINOD

NOILVONdHA 40 MIVOd ALNNOD NOL1NA



FULTON COUNTY BOARD OF EDUCATION
COMBINING BALANCE SHEET
NONMAJOR CAPITAL PROJECTS FUNDS

JUNE 30, 2007
Total
1997 SPLOST 1998 Local State Nonmajor
Capital Project Capital Project Capital Projects Capital Projects
Fund Fund Funds Funds
Assets
Cash $ 43,814,679  $ - $ 43,814,679
Due from other funds 5,634,581 - 5,634,581
Total assets $ 49,449,260 § - $ 49,449,260
Liabilities and Fund Balances
Liabilities
Accounts payable $ 2,580,213 $ 999 - $ 2,581,212
Retainage payable 1,015,942 - - 1,015,942
Due to other funds 11,474,069 18,777,942 - 30,252,011
Total liabilities 15,070,224 18,778,941 - 33,849,165
Fund balances (deficits)
Reserves for:
Encumbrances 8,780,129 - - 8,780,129
Capital projects 38,207,118 - - 38,207,118
Unreserved - undesignated (12,608,211) (18,778,941) - (31,387,152)
Total fund balances (deficits) 34,379,036 (18,778,941) - 15,600,095
Total liabilities and
fund balances $ 49449260 $ - - $ 49,449,260
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FULTON COUNTY BOARD OF EDUCATION
COMBINING STATEMENTS OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR CAPITAL PROJECTS FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

Total
1997 SPLOST 1998 Local State Nonmajor
Capital Project Capital Project Capital Projects Capital Projects
Fund Fund Funds Funds
Revenues
State sources $ -3 - $ 19,003,664 19,003,664
Local and other sources 1,881,780 - - 1,881,780
Total revenues 1,881,780 - 19,003,664 20,885,444
Expenditures
Capital outlay 28,089,073 3,393,252 19,003,664 50,485,989
Total expenditures 28,089,073 3,393,252 19,003,664 50,485,989
Net change in fund balances (26,207,293) (3,393,252) - (29,600,545)
Fund balances (deficit), beginning of year 60,586,329 (15,385,689) 45,200,640
Fund balances (deficit), end of year $ 34379,036 § (18,778,941) $ - 15,600,095
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FULTON COUNTY BOARD OF EDUCATION

SCHEDULE OF EXPENDITURES OF SPECIAL PURPOSE
LOCAL OPTION SALES TAX
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

Prior Years Current Year Cumulative
Description Budget Expenditures Expenditures Expenditures

1997 SPLOST Capital Program
Construction and renovations $ 440,600,000 $ 374,303,809 $ 28,089,073 $ 402,392,882
Debt service 70,900,000 75,877,136 - 75,877,136
Total $ 511,500,000 $ 450,180,945 $ 28,089,073 $ 478,270,018

2002 SPLOST Capital Program
Construction and renovations $ 520,600,000 3 394,196,128 3 90,181,249 $ 484,377,377
Debt service 69,600,000 58,996,060 22,271,189 81,267,249
Total $ 590,200,000 $ 453,192,188 $ 112,452,438 $ 565,644,626

2007 SPLOST Capital Program
Construction and renovations $ 802,600,000 $ - $ 75,372,340 $ 75,372,340
Debt service 90,200,000 - - -
Total $ 892,800,000 $ - $ 75,372,340 $ 75,372,340
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FULTON COUNTY BOARD OF EDUCATION
SCHEDULE OF LOTTERY EXPENDITURES - BY OBJECT

FOR THE FISCAL YEAR ENDED JUNE 30, 2007

Pre-Kindergarten

Expenditures:

Salaries - teachers $ 3,904,477
Salaries - teachers' aides and

paraprofessionals 2,243,643
Salaries - clerical 55,602
Salaries - other 773,345
Employee benefits 1,847,473
Purchased professional and

technical services 180
Student transportation services 21,711
Communication 778
Travel - employees 6,037
Materials and supplies 190,701
Food service supplies 3,655

Total expenditures $ 9,047,602




FULTON COUNTY BOARD OF EDUCATION
QUALITY BASIC EDUCATION PROGRAM
EARNINGS AND EXPENDITURES - BY PROGRAM

FOR THE FISCAL YEAR ENDED JUNE 30, 2007

Allotments
from Georgia Actual State Funded Expenditures (2)
Department
Description of Education (1) Salaries Operations Total
Kindergarten Program $ 27,537,419 32,653,964 $ 595,051 $ 33,249,015
Kindergarten Program -

Early Intervention Program 1,607,899 1,420,695 3,808 1,424,503
Primary Grades (1-3) Program 62,838,148 94,953,654 5,586,110 100,539,764
Primary Grades - Early Intervention Program 4,075,943 4,097,263 17,816 4,115,079
Upper Elementary Grades (4-5) Program 28,631,961 29,260,677 1,262,004 30,522,681
Upper Elementary Grades -

Early Intervention (4-5) Program 2,720,221 2,427,344 5,782 2,433,126
Middle Grades (6-8) Program 2,574,743 4,180,174 364,967 4,545,141
Middle School (6-8) Program 44,688,454 63,748,155 2,130,262 65,878,417
High School General Education (9-12) Program 49,227,872 65,759,735 4,441,071 70,200,806
Vocational Laboratory (9-12) Program 6,891,935 8,513,712 216,785 8,730,497
Students with Disabilities (Categories I - V) 43,044,337 56,853,730 6,144,862 62,998,592
Gifted Student - Category VI 20,066,591 16,374,439 74,040 16,448,479
Remedial Education Program 2,841,597 1,730,785 9,265 1,740,050
Alternative Education Program 3,862,471 5,367,448 240,397 5,607,845
English Speakers of Other Languages (ESOL) 6,229,887 9,821,380 257,064 10,078,444
Total Direct Instruction Funds 306,839,478 397,163,155 21,349,284 418,512,439
Media Center Program 8,807,742 10,685,067 3,426,637 14,111,704
20 Days Additional Instruction 2,645,034 3,191,348 4,248 3,195,596
Staff and Professional Development 1,786,541 1,544,399 793,416 2,337,815
Total QBE Formula Funds $ 320,078,795 412,583,969 $ 25,573,585 $ 438,157,554

(1) Comprised of state funds plus local five mill share.

(2) Eligible QBE program costs are based upon the School System's cash basis salary expenditures, and do

not include certain salaries earned by employees of the School System as of June 30, 2007, but not
paid until the subsequent year. Similar amounts earned but not paid as of June 30, 2006 are included

in eligible QBE program costs in this schedule. Eligible costs also do not include local salary amounts paid
over and above the state minimum salary schedule amounts, nor locally provided benefits.
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