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CERTIFICATE OF BOARD

Godley Independent School District Johnson 126-911
Name of School District County Co.-Dist. Number

We, the undersigned, certify that the attached annual financial reports of the above named school district

were reviewed and (check one) __Lapproved disapproved for the year ended August 31, 2023,

at a meeting of the board of trustees of such school district on the ﬁ day of M M

S Lol —Timg A

Signature of Board Secretary Signatu 7d President
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SNOWGARRETT WILLIAMS

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditor's Report

To the Board of Trustees

Godley Independent School District
313 N. Pearson

Godley, Texas 76044

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of Godley Independent School
District ("the District"), as of and for the year ended August 31, 2023, and the related notes to the financial
statements, which collectively comprise the Godley Independent School District's basic financial statements
as listed in the table of contents.

In our opinion, the financial statements present fairly, in all material respects, the respective financial
position of the governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of Godley Independent School District as of August 31, 2023, and the respective
changes in financial position, for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of the District and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Emphasis of Matter

As described in Note A to the financial statements, in Fiscal Year 2023, Godley Independent School District
adopted new accounting guidance, Governmental Accounting Standards Board Statement No. 96,
Subscription-Based Information Technology Arrangements. Our opinion is not modified with respect to this
matter.
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Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.
in preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Godley Independent School
District's ability to continue as a going concern for twelve months beyond the financial statement date,
including any currently known information that may raise substantial doubt shortly thereafter.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that, individually
or in the aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to

fraud or error, and design and perform audit procedures responsive to those risks. Such procedures

. include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the District's internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the District's ability to continue as a going concern for a
reasonable period of time. :

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.



Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis, budgetary comparison information, schedule of the District's proportionate share
of the net pension liability, schedule of the District's pension contributions, schedule of the District's
proportionate share of the net OPEB liability, and the schedule of the District's OPEB contributions be
presented to supplement the basic financial statements. Such information is the responsibility of
management and, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board who considers it {o be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management's
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our
audit of the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an opinion
or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the basic financial statements. The accompanying financial information listed as other
supplementary information in the table of contents, except for Exhibit J-5, are presented for purposes of
additional analysis and are not required parts of the basic financial statements. The schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by Title 2 U.S.
Code of Federal Regulations Part 200 Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards, and is also not a required part of the basic financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the basic financial statements. The information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the other supplementary information and the
schedule of expenditures of federal awards are fairly stated, in all material respects, in relation to the basic
financial statements as a whole.

Other Information

Management is responsible for the other information included in the annual report. The other information
comprises the introductory section and Exhibit J-5 but does not include the basic financial statements and
our auditor's report thereon. Our opinions on the basic financial statements do not cover the other
information, and we do not express an opinion or any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and consider whether a material inconsistency exists between the other information and the financial
statements, or the other information otherwise appears to be materially misstated. If, based on the work
performed, we conclude that an uncorrected material misstatement of the other information exists, we are
required to describe it in our report.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 12,
2024, on our consideration of Godley Independent School District's internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our testing of
internal contro! over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the effectiveness of Godley Independent School District's internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Godley Independent School District's internal control over
financial reporting and compliance.

Jnew Ofandt Wil bome

Snow Garrett Williams
February 12, 2024



Management’s Discussion and Analysis
(Unaudited)

As management of the District, we offer readers of the District’s financial statements this narrative overview and analysis
of the financial activities of the District for the year ended August 31, 2023. We encourage readers to consider the
information presented here in conjunction with the District’s financial statements, which follow this section.

Financial Highlights

e The liabilities and deferred inflows of the District exceeded its assets and deferred outflows at the close of the most
recent period by $5,044,528 (net position). Of this amount, ($11,562,300) is unrestricted net position.

e As of the close of the current fiscal year, the District's governmental funds reported combined ending fund balances
of $74,296,718. Approximately 3% of this total amount, $2,042,900, is available for spending at the government’s
discretion (unassigned fund balance).

¢ At the end of the current fiscal year, unassigned fund balance for the general fund was $2,042,900, or 6% of the total
general fund expenditures.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to the District’s basic financial statements. The
District’s basic financial statements are comprised of three components: (1) government-wide financial statements, (2)
fund financial statements, and (3) notes to the financial statements. This report also contains other supplementary
information in addition to the basic financial statements themselves.

Government-wide financial statements. The government-wide financial statements are designed to provide readers
with a broad overview of the District’s finances, in a manner similar to a private-sector business.

The statement of net position presents information on all of the District’'s assets and deferred outflows and liabilities and
deferred inflows, with the difference between the two reported as net position. Over time, increases or decreases in net
position may serve as a useful indicator of whether the financial position of the District is improving or deteriorating.

‘The statement of activities presents information for all of the current year’s revenues and expenses regardless of when
cash is received or paid. Thus, revenues and expenses are reported in this statement for some items that will only resuilt
in cash flows in future fiscal periods.

Both of the District’'s government-wide financial statements distinguish the functions of the District as being principally
supported by taxes and intergovernmental revenues (governmental activities) as opposed to business-type activities that
are intended to recover all or a significant portion of their costs through user fees and charges. The District has no
component units for which it is financially accountable. The government-W|de financial statements can be found on pages
13-15 of this report.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over resources that
have been segregated for specific activities or objectives. The District, like other state and local governments, uses fund
accounting to ensure and demonstrate compliance with finance-related requirements. The fund financial statements
provide more detailed information about the District's most significant funds-not the District as a whole.

e Some funds are required by State law and/or bond covenants.

e Other funds may be established by the Board to control and manage money for particular purposes or to show that it
is properly using certain taxes or grants.

All of the funds of the District can be divided into three categories: governmental funds, proprietary funds, and fiduciary
funds.

e Governmental funds. Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the government-wide financial
statements, governmental fund financial statements focus on near-term inflows and outflows of spendable resources,
as well as on balances of spendable resources available at the end of the fiscal year. Such information may be useful
in evaluating a government’s near-term financing requirements. Because the focus of governmental funds is narrower
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than that of the government-wide financial statements, it is useful to compare the information presented for
governmental funds with similar information presented for governmental activities in the government-wide financial
statements. By doing so, readers may better understand the long-term impact of the government’s near-term financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities. The District adopts an annual appropriated budget for its general
fund, debt service fund and food service fund. A budgetary comparison schedule has been provided to demonstrate
compliance with these budgets. The basic governmental fund financial statements can be found on pages 16-21 of
this report.

e Proprietary funds. Proprietary funds provide the same type of information as the government-wide financial
statements, only in more detail. Enterprise funds are used to report the same functions presented as business-type
activities in the government-wide financial statements. The District has business-type activities or enterprise funds
that operate similar to a private business. The District uses the enterprise fund to account for after-school programs.
The basic proprietary fund financial statements can be found on pages 22-24 of this report.

e Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit of parties outside the
government. Fiduciary funds are not reflected in the government-wide financial statements because the resources of
those funds are not available to support the District’'s own programs. The District is the trustee, or fiduciary, for these
funds and is responsible for ensuring that the assets reported in these funds are used for their intended purposes. All
of the District’s fiduciary activities are reported in a separate statement of fiduciary net position and statement of
changes in fiduciary net position that can be found on pages 25-26.

o Notes to the financial statements. The notes provide additional information that is essential to a complete
understanding of the data provided in the government-wide and fund financial statements. The notes to the financial
statements can be found on pages 27-51 of this report.

Other information. In addition to the basic financial statements and accompanying notes, this report also presents certain
required supplementary information that further explains and supports the information in the financial statements.
Required supplementary information can be found on pages 52-58 of this report.
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As noted earlier, net position may serve over time as a useful indicator of a government’s financial position. In the case of
the District, governmental-type liabilities and deferred inflows exceeded assets and deferred outflows by $5,067,747 as of

August 31, 2023.

MILLIONS

The District's Net Position-Governmental Activities

August 31, 2023

August 31, 2022

Current assets $ 89,120,554 $ 128,619,126
Capital assets 191,608,624 129,022,273
Total assets 280,729,178 257,641,399
Deferred outflows or resources
Deferred loss on refunding 1,737,481 1,912,856
Deferred outflows related to pensions 5,057,288 2,314,398
Deferred outflows related to OPEB 3,978,169 3,585,564
Total deferred outflows of resources 10,772,938 7,812,818
Current liabilities 14,703,243 5,486,876
Long-term liabilities outstanding 261,720,652 241,576,727
Total liabilities 276,423,895 247,063,603
Deferred inflows or resources
Deferred inflows related to pensions 834,923 3,878,256
Deferred inflows related to OPEB 9,175,551 6,467,457
Total deferred inflows of resources 10,010,474 10,345,713
Net position:
Net investment in capital assets 9,910,199 8,824,733
Restricted 6,696,629 8,198,471
Unrestricted (11,539,081) (8,978,303)
Total net position $ 5,067,747 $ 8,044,901

Net Position as of 8/31/23

10
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Net investment in capital assets (e.g., land, buildings, furniture and equipment, right to use, and construction in progress)
is $9,910,199. The District uses these capital assets to provide services to students; consequently, these assets are not
available for future spending. Although the District’s investment in its capital assets is reported net of related debt, it should
be noted that the resources needed to repay this debt must be provided from other sources, since the capital assets
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themselves cannot be used to liquidate these liabilities. An additional portion of the District’'s net position ($6,696,629)
represents resources that are subject to external restrictions on how they may be used. The remaining balance of
unrestricted net position is negative $11,539,081. This deficit is not an indication that the District has insignificant
resources available to meet financial obligations next year, but rather the result of having long-term commitments that are
in excess of currently available resources.

The District's Net Position - Business-Type Activities

August 31, 2023 August 31, 2022
Current assets 3 (23,020) $ (20,520)
Total assets $ (23,020) $ (20,520)
Current liabilities $ 199 $ 8,713
Total liabilities $ 199 $ 8,713
Net position:
Unrestricted $ (23,219) $ (29,233)
Total net position  § (23,219) % (29,233)

Governmental activities. The District’s total governmental activities net position decreased $2,981,606 during the current
year. The total cost of all governmental activities this year was $54,231,114. The amount that our taxpayers paid for these
activities through property taxes was $21,552,205 or 40%. The decrease in net position is due to an overall increase in
spending.




Changes in the District's Net Position - Governmental Activities

Fiscal Year

August 31,2023

Fiscal Year
August 31,2022

Rewvenues:
Program revenues

Charges for services $ 776,943 $ 4,051,272
Operating grants and contributions 5,805,215 3,659,681

General revenues
Property taxes 21,552,205 17,324,028
State grants 13,886,202 14,602,444
Other 9,233,395 958,474

Total revenues 51,253,960 40,595,899

Expenses:
Instruction 23,176,553 19,138,545
Instructional resources and media services 544,985 337,684
Curriculum and staff development 684,540 595,239
Instructional leadership 750,405 662,639
School leadership 1,956,407 1,637,603
Guidance, counseling, & evaluation services 2,296,026 1,638,493
Social work services 123,102 103,271
Health services 355,292 398,019
Student transportation 1,787,710 1,652,978
Food service 1,706,211 1,504,941
Cocurricular/extracurricular activities 1,162,660 1,094,676
General administration 1,897,462 1,555,910
Facilities maintenance and operations 3,625,672 3,042,033
Security and monitoring services 518,997 162,979
Data processing services 894,632 942,081
Community services (4,236)
Interest on long-term debt 7,719,470 5,540,630
Bond issuance costs 273,910 483,202
Capital outlay 2,588,869 1,072,954
Payments related to shared service arrangements 1,949,413 1,703,188
Other governmental charges 218,798 202,559

Total expenses 54,231,114 43,465,388

Increase (decrease) in net position (2,977,154) (2,869,489)

Beginning net position 8,044,901 10,914,390

Ending net position $ 5,067,747 $ 8,044,901

Expenses by Function
General Admin
Instructional & 3% L
Student Services e Facilities M&O
64% 7%
R Capital Outlay
5%

Other
5%

1%

Debt Service
15%

Data Processing
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Business-type activities. The District's business-type activities net position increased $6,014. The total cost of all
business-type activities this year was $97,659.

Changes in the District's Net Position - Business-Type Activities

Fiscat Year Fiscal Year
August 31, 2023 August 31, 2022
Revenues:
Program revenues
Charges for senices $ 96,805 $ -
Grants and contributions 4,278 3,757
General revenues
Other 2,590 -
Total revenues 103,673 3,757
Expenses:
After school program 97,659 114,920
Total expenses 97,659 114,920
Increase (decrease) in net position 6,014 6,759
Beginning net position (29,233) (35,892)
Ending net position $ (23,219) $ (29,233)

Financial Analysis of the District’s Funds
As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements, bond covenants, and segregation for particular purposes.

Governmental Funds. The focus of the District's governmental funds is to provide information on near-term inflows,
outflows, and balances of spendable resources. Such information is useful in assessing the District's financing
requirements. In particular, unassigned fund balance may serve as a useful measure of the District's net resources
available for spending at the end of a fiscal year.

As of the end of the current fiscal year, the District’'s governmental funds reported combined ending fund balances of
$74,296,718 a decrease of $48,843,846. Approximately 3% of this total amount ($2,042,900) constitutes unassigned fund
balance. The remainder of the fund balance is restricted, committed, or assigned to indicate that it is not available for new
spending and has already been restricted to pay (1) for federal/state funds grant restrictions ($298,444), (2) capital
acquisitions and contractual obligations ($62,897,287), (3) for retirement of long-term debt ($5,391,397), and (4) other
restrictions of fund balance — shared service arrangement ($836,600), committed for (1) construction ($1,431,055), (2)
capital expenditures for equipment ($1,000,000), and (3) for other ($86,617). Additionally, $304,521 of total fund balance
is for nonspendable prepaid items and $7,897 is for nonspendable inventories.

The general fund is the primary operating fund of the District. At the end of the current fiscal year, unassigned fund
balance of the general fund was $2,042,900, out of a total fund balance of $4,761,137. As a measure of the general fund’s
liquidity, it may be useful to compare both unassigned fund balance and total fund balance to the total fund expenditures.
Unassigned fund balance represents 6% of the total general fund expenditures. Total general fund balance represents
14% of the total general fund expenditures. The fund balance of the District's general fund decreased $2,969,086 during
the current fiscal year. This decrease is due to an overall increase in expenditures.

The debt service fund has a total fund balance of $5,391,397, all of which is restricted for the payment of debt service.
The net decrease in fund balance during the period in the debt service fund was $1,645,361.

The capital projects fund has a total fund balance of $62,897,287, a decrease of $44,454,096 from the prior year. The
entire fund balance is restricted for capital acquisitions and contractual obligations.

Proprietary Funds. As mentioned earlier, the District’'s proprietary funds provide the same type of information found in
the government-wide financial statements, but in more detail.

After School Programs. Unrestricted net position for the enterprise funds at August 31, 2023 amounted to $(23,219), an
increase of $6,014 over the prior year. The enterprise funds consist of the After-School Program.

General Fund Budgetary Highlights

Over the course of the year, the District recommended and the Board approved several revisions to budgeted revenue
and appropriations. These amendments fall into the following categories:

¢ Revenues — Update appropriations in accordance with the final budget amendment in August.
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e Appropriations — reclassify expenses to support increased costs for school safety and security (func 52) in March,
reclassify items from extracurricular (36) to instructional (11) in April, reclassify items to cover increased SSA (93)

costs in June, and other items related to the final budget amendment in August.

The following are significant variations between the final budget and actual amounts for the general fund:

e Actual revenues were lower than budgeted by $2,686,357, primarily related to a decrease in state program revenues;

and

e Actual expenditures were lower than budgeted by $793,270, primarily due to decreases within debt service, instruction

and student transportation.
Capital Asset and Debt Administration

Capital Assets. The District’s investment in capital assets for its governmental activities a
to $191,608,624 (net of accumulated depreciation/amortization). This investment in capital

s of August 31, 2023, amounts
assets includes land, buildings

and improvements, furniture and equipment, right of use assets, and construction in progress.

Major capital asset events during the year included the construction for the High School and Elementary School and

purchase of a Chevrolet Tahoe 