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Federal Financial Aid

Presented by your friendly colleagues at the
Indiana Student Financial Aid Association (ISFAA)

\ Counselor Workshops 2023

Topics of Discussion

4+ FAFSA Simplification

+ Federal Student Aid
Account

4+ FAFSA 2024-25
4+ FAFSA Parents
4+ Other FAFSA Changes

+ Help available

FAFSA Simplification
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FAFSA Simplification m

FAFSA changes due to:
+ Future Act (passed 12/2019)

# Fostering Undergraduate Talent by Unlocking Resources
for Education Act

# Requires enhanced data exchange between U.S. Dept of
Education & IRS

+ FAFSA Simplification Act (passed 12/2020)
# Introduces significant changes to the FAFSA

Changes implemented over multiple FAFSA years
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2024-25 FAFSA Synopsis m

Calculation output has changed: EFC becomes SAI
Income interface has changed: IRS DRT becomes FADDX
FSA ID availability is expanded & required

Family dynamics: some definitions have changed
Assets: inclusion vs. exclusion

Student tracks FAFSA status on dashboard

YYVYVYVYVYY

Output document renamed: SAR becomes FAFSA Submission
Summary
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EFC to SAI

Student
Income

Expected Family
Contribution (EFC)
+ Ranges from 0 to
999999

Parent(s) Parent(s)

Assets

Income

SELEE student Aid Index (SAI)
2024-25 + Ranges from -1500 to
FAFSA 999999

Student
Assets

Index used by the college to determine the financial aid offer
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IRS DRT to FADDX

2023-24 and before

IRS Data Retrieval Tool

+ Tax filer had option to link to IRS
to pull tax info into FAFSA

+ Required
4 FSAID

# Address from appropriate tax
year’s taxes N\

¢ Sometimes a little luck ap

Je a

2024-25 and beyond

Future Act Direct Data Exchange
(FADDX)

+ Tax information pulled directly
from IRS by U.S. Department of
Education behind the scenes

+ Required
* FSAID

¢ Consent
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Consent is REQUIRED

Regardless of whether the
student and/or parent(s) filed
taxes, consent is required for
everyone!

+ NO consent = NO federal or state
financial aid eligibility

+ FAFSA will reject & no SAl will be
calculated

e

Provide Consent or Be Ineligible for Federal Student Aid

Summary

Federal Student Aid Account
FSA ID
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FSA ID Required

Create an Account

Create account at: studentaid.gov

+ Account required & unique to each
person/contributor
@ Person with SSN — confirmed through SSA
# Person without SSN — confirmed through new
match with credit bureau (available soon)

Alert: FSA ID must be set up & confirmed
before filing the FAFSA due to consent P
requirement I
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FSA ID Reminders

FSAID Login Authenticate Access
2-Step -
Verification O
=== (]

» Account authenticated each time the FSA ID is used

» Forgot username and/or password?
+ Access regained through linked email or mobile phone

# Challenge questions also an option but access is delayed
ISFAA.org 11
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FAFSA 2024-25
Getting Started
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FAFSA 2024-25

jeralStudent Aid

Get Money To Help Pay for School

)
~
e the ree A FAFSA ®
2024-25 FAFSA®* Form AFA F‘
T =T 4 ‘S
1 1o access last year's | . f

2023-24 FAFSA Form orm

studentaid.gov
For 2024-25 - FAFSA will open sometime in December 2023
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Continue Roles-Based Process

Individual logs in with FSA ID & identifies their role

+ Student (applicant), parent, other parent, or student spouse
# Each person is considered a “contributor” to the FAFSA application

# Contributors provide the required information (including consent), sign and
submit their individual section

Y/ Welcome, Raya, ¥
Note: While a student or parent can = PEUTETENY
enter information for the other person, it
is NOT encouraged due to consent A
requirement. St = Part 2
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Personal Circumstances

Required student questions & may determine dependency status
+ Student’s marital status e

+ Student College or career school plans
+ Other personal circumstances
# Veteran/active duty
Children or dependents being supported

Orphan, ward of the court, or foster care

*
*
4 Emancipated minor
# Legal guardianship
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Other or Unusual Circumstances

Unaccompanied/homeless youth:  Unusual circumstances

+ High school/district liaison + Situations that prevent a
+ Director of emergency or student from contacting their
parent(s)

transitional shelter
+ Contacting parent(s) pose a risk

to the student

+ Director of project supported by
federal TRIO or GEAR UP grant
program

+ Leader of programs serving those
experiencing homelessness
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Once identified as provisional
independent student:

Continue FAFSA like an independent
student

No parental questions

Receive a provisional SAI & eligibility

Instructed to work with college financial
aid administrator for final
determination.

FAFSA Parent(s)

AKA “Contributors”

m Counselor Workshops 2023
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Who is the Parent? m

Biological or adoptive parents

Married or unmarried & DUcrced separaied O Widowed &
e L T St

Who provided more financial support the last 12

‘months?

If equal, which parent has the greater income &
assets the last 12 months?
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Both parentslisted onthe || If parent single, then only i ¥ d Single parent listed on the
FAFSA person listed on the FAFSA N FAFSA
listed on the FAFSA

19

ety

Student invites parent(s) to participate

in their FAFSA
+ If 2 parents are required, then at least —
one needs to be invited.

# The other may eventually be required but
depends on answers to other questions

+ Invite sent via email with link to login
(FSA ID) and get started on their section —
of the student’s FAFSA. B
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Invite Parent Contributor(s) m

20

Student Section Complete m

student section
being complete

You're Almost There!

+ Reminder of
other required
contributors

+ Date and
status of their
invitation

Confirmation of  FAFSA i 2o e
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Sample Invitation Email

» Provides the student’s name

» Indicates the student can’t be
eligible for federal student aid
without this contributor’s data

» Confirms that providing info
does NOT make the contributor
financially responsible

» Link to login & get started
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Parent access My Activity
4+ Clicks link in invitation email
+ Login with FSA ID

Raya Tran Wants Your Help o 3 FAFSA" Form

+ Taken to “My Activity” page
+ Accept or decline the invitation

4 If accept, then confirmation of
agreeing to share info

¢ If decline, presented an
opportunity to reconsider
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Parent Status Screen m

23

Other FAFSA Changes
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FADDX & Contributors

Marital status & tax filing status still impacts information required

+ Married filing joint 2022 tax return with current spouse

# 1 contributor section, 1 consent, & combined tax info transferred via FADDX

+ Married filing separate 2022 tax returns

@ 2 contributor sections, 2 consents & separate tax info transferred via FADDX

+ Single filing a 2022 tax return with a “single” type tax filing status

# 1 contributor section, 1 consent, & tax info transferred via FADDX
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FADDX & Contributors

What if tax information can’t be retrieved or individual’s situation
isn’t eligible for FADDX

+ Additional questions displayed to
determine if contributor did file a tax
return

# If yes, income and tax field provided for
manual entry by the contributor

# If no, then continue to next questions on
the FAFSA.

Reminder: Consent is still required even if taxes weren’t filed.
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Family Size

Family size determined from !
individuals claimed on 2022 | ""¥5*

15 the parent’s famity size dfeeent from the number of indiiduals claimed on their 2022 tax
tax return

[ ® v No.

+ Option provided to change | I
family size if tax return
doesn’t reflect current

situation

Q) The parents famiy size s 4

Enter the number of children or ather dependents wha live with the parent and will recelve mare
than haf of their support from the parent between July 1. 2024 and June 30, 20257

+ Tax return info is protected
data & not shown to the
contributor
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No impact on the FAFSA

+ Question is asked on the FAFSA,
but its not used in the SAI
calculation

+ Schools may elect to consider a
family’s situation on a case-by-
case basis, but this is an
individual college’s decision.
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Changes to Countable Assets

The following are now counted as assets

+ Child support received in the last complete calendar year

+ Net worth of a business

+ Net worth of a farm
@ Primary residence still EXCLUDED
# Includes value of land, building, livestock, unharvested crops, and machinery

actively used in farm activities

+ Education savings plans still counted as parental asset but ONLY if the

account is designated for the student
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Miscellaneous Notes

» Each contributor signs & submits their section. Last contributor
to complete also submits the FAFSA form.
+ Student receives an email when form complete & submitted

» Student can track their application status on the studentaid.gov
dashboard under “My Activity” area.

» Contributors can only see their submitted info, unless it is the
student, who can see all info.
+ Data transferred from IRS is protected and no contributor can view it.
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Student Confirmation Page Sample
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Congratulations, \V,
. the FAFSA* Form Is Complete! hdl
F 3 . RayaTran
lﬂ/lZIZDZ; 257‘2 ) 123456789
SFAA.org

Miscellaneous Notes m

» Students can list up to 20 schools to receive their FAFSA data

» Colleges/Universities required to inform students of
opportunities, the process, & required documentation for:

+ Special circumstances — situations that potentially justify a change to the
FAFSA

+ Unusual circumstances — conditions that potentially change the student’s
dependency status

# Independent determination carries forward to subsequent years unless there is
reason to believe the situation has again changed.
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Help Available
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ISFAA - We're Here to Help!
ISFAA.org

Home AboutISFAA | Member Services Conferences and Training Students and Parents

School Counselors
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College Goal Sunday

Date for 2024
» February 25, 2024
» Time: 2 — 4 pm (Local Time)

Celebrating over 30 years of helping
Hoosier families file the FAFSA!

CollegeGoalSunday.org

ISFAA.org
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Questions?
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