


Landmark Academy

Matt Carlton — Principal

Charter School Board of Directors

President Timothy Gallagher  tng63@live.com
Vice President Keith McCann keith.mccann@sheahomes.com
Treasurer Melissa Cyrus teamcyrus.mc@gmail.com
Director Bill Cox billcox3900@sbcglobal.net
Director Scott Rolfs scott.rolfs@ihs.com
Director Michelle Rogers mrogers120@gmail.com
Director Lenna Gregory lenna.gregory@gmail.com
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K (Half K(Full  1st 2nd 3rd 4th Sth 6th 7th 8th
Day) Day) Grade Grade Grade Grade Grade Grade Grade Grade

October | Current | Projected | Waitlisted | Offered Seats
K (Half Day) 44 44 44 37 44
K (Full Day) 44 44 44 74 44
1st Grade 88 87 86 82 84
2nd Grade 84 84 87 74 84
3rd Grade 86 86 83 57 84
4th Grade 84 81 85 36 84
5th Grade 85 82 81 33 81
6th Grade 85 84 80 48 81
7th Grade 71 72 84 26 81
8th Grade 86 80 72 0 81
Total 757 744 746 467 748
Current Staff Previous Years Suspensions 57
Teachers 32 Previous Years Expulsions 0
New Teachers L Current Years Suspensions 17
Additional Support Staff 12 "
Admin 2 Current Year Expulsions 0




LANDMARK ACADEMY AT REUNION
BOARD OF DIRECTORS

2014-2015 BOARD CALENDAR
The Board shall meet at 9 a.m.* at
Landmark Academy
10566 Memphis Street
Commerce City, CO 80022
303-287-2901
on the following dates:
Tuesday, Augusf 12,2014
Tuesday, September 9, 2014
Tuesday, October 14, 2014
Tuesday, November 11, 2014 at 6:30 p.m.
Tuesday, January 13, 2015
Tuesday, February 10, 2015 at 6:30 p.m.
Tuesday, March 10, 2015
Tuesday, April 14, 2015
**Tuesday, May 12, 2015 at 6:30 p.m.

Tuesday, June 9, 2015

| *NOTE: THE BOARD WILL MEET AT 6:30 P.M. ONCE PER QUARTER |

| *NOTE: ANNUAL MEETING INCLUDING DISCUSSION AND APPROVAL OF BUDGET |

Created by Jeff Henders on March 14, 2014 at 1:35 p.m.

'
Posted at Landmark Academy by #’{fﬂf _f»tf[‘ ¢ on b/&//ﬁ/
at __ [0 DA [T

Submitted to Brighton District 27J on L?f -711/{4 at_/v- 00 A

Official Minutes of the Landmark Academy Board are available at the following locations:
3850 Broadmoor SE, Suite 201, Grand Rapids, M| 49512
10566 Memphis Street, Commerce City, CO 80022

Any person with a disability who needs accommodation to participate in a meeting should contact the Principal
of Landmark Academy at 303-287-2901 af least 5 days in advance of the meeting to request assistance,
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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Landmark Academy at Reunion
Brighton, Colorado

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and
each major fund of Landmark Academy at Reunion (the “Academy”) as of and for the year
ended June 30, 2013, and the related notes to the financial statements, which collectively
comprise the Academy’s basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditors
consider internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity's internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Member of
Deloitte Touche Tohmatsu Limited



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities and each major fund of the
Academy as of June 30, 2013, and the respective changes in financial position thereof for the
year then ended in accordance with accounting principles generally accepted in the United
States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that
management's discussion and analysis and budgetary comparison information on pages 3-6
and 17-20, respectively, be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of
the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
September 27, 2013, on our consideration of the Academy's internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Academy’s internal control over financial
reporting and compliance.

Witsiits ¢ Thonche w0

September 27, 2013
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MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF AND FOR YEAR ENDED JUNE 30, 2013

This section of the annual financial report for Landmark Academy at Reunion (the “Academy”)
provides an overview of the Academy's financial activities for the fiscal year ended June 30, 2013. It
should be read in conjunction with the financial statements, which immediately follow this section.

Financial Highlights

The assets of the Academy exceeded its liabilities at the close of the most recent fiscal year by
$162,662.

Overview of Financial Statements

This discussion and analysis is intended to serve as an introduction to the Academy's basic
financial statements, in a manner similar to a private-sector business.

The statement of net position presents information on all of the Academy's assets and liabilities,
with the difference between the two reported as net position. Over time, increases or decreases in
net position may serve as a useful indicator of whether the financial position of the Academy is
improving or deteriorating.

The statement of activities presents information showing how the Academy’s net position changed
during the most recent fiscal year. All changes in net position are reported as soon as the
underlying event giving rise to the changes occurs, regardless of the timing of the related cash
flows. Thus, revenues and expenses are reported in this statement for some items that will only
result in cash flows in future fiscal periods (e.g., uncollected grant revenues).

The Academy-wide statement of activities distinguishes functions/programs of the Academy
supported primarily by per-pupil operating revenue and property taxes passed through the Brighton
School District 27J. The governmental activities of the Academy include instruction and supporting
services expense.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. The Academy, like other governmental units or
charter schools, uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements. The Academy currently utilizes governmental funds.

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term
inflows and outflows of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year. Such information may be useful in evaluating the Academy’s
near-term financing requirements.



Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By
doing so, readers may better understand the long-term impact of the Academy's near-term
financing decisions. Both the governmental fund balance sheet and the governmental fund
statement of revenues, expenditures, and changes in fund balances provide a reconciliation to
facilitate this comparison between governmental funds and governmental activities.

The Academy adopts an annual budget for its general fund. A budgetary comparison statement has
been provided for the general fund to demonstrate compliance with the budget. A budget is also
adopted for the grants fund. Budgetary to actual comparisons are provided for these funds.

The notes to the financial statements provide additional information that is essential to a full
understanding of the data in the government-wide and fund financial statements. This information is
provided on pages 11-15.

Services Agreement

The Academy has entered into a services agreement (the “agreement”) with National Heritage
Academies, Inc. (NHA), which requires NHA to provide administration, strategic planning, and all
labor, materials, equipment, and supervision necessary for the provision of educational services to
students. As part of the consideration received under the agreement, NHA also provides the facility
in which the Academy operates. Under the terms of the agreement, NHA receives as remuneration
for its services an amount equal to the total revenue received by the Academy from all revenue
sources,

Net Position

The statement of net position provides the perspective of the Academy as a whole. The table below
provides a summary of the Academy’s net position as of June 30, 2013 and 2012, is as follows:

2013 2012
Assets — current $ 180,233 $ 166,833
Liabilities — current 17,671 4,495
Net position — restricted $ 162,662 $ 162,338

The restricted net assets of governmental activities represent the reserve required under the
Taxpayer's Bill of Rights. The results of the current-year operations for the Academy as a whole are
reported in the statement of activities, which shows the change in net position.



The results of this year's summarized operations for the Academy as a whole are reported in the
statement of activities (below), which shows the changes in net position for the years ended
June 30, 2013 and 2012, as follows:

2013 2012
Program revenue:
Charges for services $ 107,720 $ 99,550
Operating grants 57,499 63,879
Total program revenue 165,219 163,429
General revenue:
Per-pupil operating levy 3,818,213 3,564,098
Mill levy revenue 36,300 34,725
Capital construction 624,951 577,750
Other 218,571 187,282
Private sources — NHA 203,544 448,629
Total general revenue 4,901,579 4,812,484
Expenses — contracted service fee:
Instruction 2,215,448 2,206,644
Support services 2,845,326 2,763,222
Food services 5,700 5,700
Total expenses 5,066,474 4,975,566
Change in net position $ 324 $ 347

As reported in the statement of activities, the cost of governmental activities was $5,066,474. These
activities were primarily funded by the Academy’s state aid (based on student count) and
governments and organizations that subsidized certain programs with grants. Capital construction
revenues are funds required to be set aside from state aid to provide for facilities and the Academy
utilized these funds for a portion of the facility lease expense. General revenue — Private
sources — NHA represents a contribution granted by NHA for excess of Academy expenditures
over revenue available.

The Academy experienced an increase in net position of $324 in 2013. A reconciliation of the
statement of revenues, expenditures, and changes in fund balance of governmental funds to the
statement of activities appears on page 10.

Fund Financial Statements

As we noted earlier, the Academy uses fund accounting to ensure and demonstrate compliance
with finance-related legal requirements. Looking at funds helps the reader to consider whether the
Academy is being accountable for the resources that the state and others provide to it and may
provide more insight into the Academy's overall financial health.

The Academy’s instruction and support services activities are reported in the general fund. The
Academy's fund balance was $162,662 at June 30, 2013.



A recongiliation of the balance sheet of governmental funds to the statement of net position appears
on page 9.

General Fund Budgetary Highlights

Over the course of the year, the Academy revises its budget to reflect changes in revenues and
expenditures.

Budgeted revenues for the general fund were increased by $21,061 from the original budget.
Revenues were changed to reflect additional state aid, other state sources, and other sources
revenue. Budgeted expenditures for the general fund were increased by $21,061. This change was
to reflect the change in anticipated funding.

General Economic Factors and Next Year's Budgets

In November of 2000, voters in Colorado approved a provision to the Colorado constitution
providing that K-12 funding would increase at pupil growth, plus inflation, plus 1% for 10 years, and
thereafter, growth, plus inflation. This provision stabilizes and removes funding from the political
process. As a result of this provision, the single most important factor in projecting the revenues is
estimated future inflation.

Contacting the Academy’s Financial Management

The financial report is designed to provide users of the report with a general overview of the
Academy’s finances and to demonstrate the Academy’s accountability for the money it receives. If
you have questions about this report, contact the chief financial officer of National Heritage
Academies, Inc., 3850 Broadmoor SE, Ste 201, Grand Rapids, Ml 49512,



LANDMARK ACADEMY AT REUNION

STATEMENT OF NET POSITION
AS OF JUNE 30, 2013

ASSETS
CASH

DUE FROM GOVERNMENTAL REVENUE SOURCES

TOTAL

LIABILITIES AND NET POSITION

LIABILITIES:
Unearned revenue
Contracted service fee payable

Total liabilities
NET POSITION — Restricted
Total net position

TOTAL

See notes to financial statements.

Governmental
Activities

$ 162,662

17,571

$ 180,233

$ 9130
8,441

17,571
162,662
162,662

$ 180,233
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STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2013

FUNCTIONS/PROGRAMS — Governmental
activities — contracted service fee:
Instruction
Support services
Food services

Total
GENERAL-PURPOSE REVENUES:
Per-pupil operating levy
Mill levy revenue
Capital construction
Other
Private sources — NHA
Total general-purpose revenue
CHANGE IN NET POSITION

NET POSITION:
Beginning of year

End of year

See notes to financial statements.

Program Revenues

Charges for Operating

Expenses Services Grants

$ 2,215,448
2,845,326
5,700 - -

$ 107,720 $ 57,499

Governmental
Activities —
Net (Expense)
Revenue and
Changes In
Net Position

$ (2,050,229)
(2,845,326)
(5,700

$ 5,066,474 $ 107,720 $ 57,499

(4,901,255)

3,818,213
36,300
624,951
218,571
203,544

4,901,579

324

162,338

-

$ 162,662
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BALANCE SHEET — GOVERNMENTAL FUNDS
AS OF JUNE 30, 2013

ASSETS
CASH

DUE FROM GOVERNMENTAL REVENUE SOURCES

Total assets

DEFERRED OUTFLOWS OF RESOURCES —
Prepaid expenses

TOTAL ASSETS AND DEFERRED OUTFLOWS
OF RESOURCES

LIABILITIES AND FUND BALANCE
LIABILITIES — Unearned Revenue

DEFERRED INFLOWS OF RESOURCES — Unavailable revenue

Total liabilities and deferred inflows of resources

FUND BALANCE — Restricted

TOTAL

RECONCILIATION OF THE BALANCE SHEET OF
GOVERNMENTAL FUNDS TO THE STATEMENT OF
NET POSITION

Total governmental fund balance

Due from governmental revenue sources not available
to pay current-year expenditures, therefore, deferred
in the funds

Contracted service fee payable not due and payable in
the current year and not reported in the funds

Net position of governmental activities

See notes to financial statements.

General Grant

Fund Fund Total
$ 162,662 - $ 162,662
6,079 11,492 17,671
168,741 11,492 180,233
3,051 - 3,051

$ 171,792 11,492 $ 183,284
$ 9,130 - $ 9,130
- 11,492 11,492

9,130 11,492 20,622
162,662 - 162,662
$ 171,792 11,492 $ 183,284
$ 162,662

11,492
(11,492)

$ 162,662



LANDMARK ACADEMY AT REUNION

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCES — GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2013

General Grant
Fund Fund Total

REVENUES:

Federal sources $ - $ 46,007 3 46,007

Per-pupil levy 3,818,213 - 3,818,213

Mill levy 40,803 - 40,803

Capital construction 624,951 - 624,951

Other state sources 58,803 - 58,803

Charges for services 107,720 - 107,720

Other sources 159,768 - 159,768

Private sources — NHA 210,533 - 210,533

Total revenues 5,020,791 46,007 5,066,798

EXPENDITURES — Contracted service fee:

Instruction 2,169,441 46,007 2,215,448

Support services 2,845,326 - 2,845,326

Food services 5,700 - 5,700

Total expenditures 5,020,467 46,007 5,066,474

REVENUES OVER EXPENDITURES 324 - 324
FUND BALANCE — Beginning of year 162,338 - 162,338
FUND BALANCE — End of year $ 162,662 $ - $ 162,662
RECONCILIATION OF THE STATEMENT OF REVENUES,

EXPENDITURES, AND CHANGES IN FUND BALANCE OF

GOVERNMENTAL FUNDS TO THE STATEMENT OF

ACTIVITIES
Net change in fund balance — total governmental funds $ 324
Revenue reported in the statement of activities that

does not provide current financial resources and are

not reported as revenue in the governmental funds 11,492
Revenue reported in the governmental funds as

available and measurable — reported in the statement

of activities in prior years (4,503)
Contracted service fee recognized consistent with

the revenue policy (6,989)
Change in net position of governmental activities $ 324

See notes to financial statements.

-10 -



LANDMARK ACADEMY AT REUNION

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2013

1. NATURE OF OPERATIONS

Landmark Academy at Reunion (the “Academy”) was incorporated on January 10, 2007, and
began operations during the period ended June 30, 2008. The Academy is a component of the
Brighton School District 27J of the State of Colorado (the “District”), which provides education
based on rigorous teaching methods, parental involvement, student responsibility, and basic
moral values. The Academy provides education, at no cost to the parents, to students in
kindergarten through the eighth grade. The Academy offers half-day kindergarten at no cost;
however, tuition fee is charged if the parents elect full-day kindergarten for their children.
Enrollment is open to all appropriately aged children without regard to gender, ethnic
background, disability, and/or religious affiliation. The Academy operates under a charter
approved by the District, which is responsible for oversight of the Academy’s operations. The
charter expires on June 30, 2037.

The majority of the Academy's funding is provided by the State of Colorado and passed
through the District.

The board of directors of the Academy has entered into a services agreement (the
“agreement”) with National Heritage Academies, Inc. (NHA), which requires NHA to provide
administration, strategic planning and all labor, materials, equipment, and supervision
necessary for the provision of educational services to students. As part of the consideration
received under the agreement, NHA also provides the facility in which the Academy operates.
The agreement will continue until termination of the charter contract, unless at least 90-days
written notice of intent to terminate or renegotiate is given by either the Academy or NHA.

Under the terms of the agreement, NHA receives as remuneration for its services an amount
equal to the total revenue received by the Academy from all revenue sources. General
revenue — Private sources— NHA represent a contribution by NHA for the excess of
Academy expenditures over revenue available.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Academy have been prepared in conformity with accounting
principles generally accepted in the United States of America (“generally accepted accounting
principles”) as applied to governmental nonprofit organizations. The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles. The Academy also applies Financial Accounting
Standards Board (FASB) statements and interpretations issued on or before November 30,
1989, provided they do not conflict with or contradict GASB pronouncements. The Academy
does not apply FASB statements or interpretations issued after November 30, 1989.

Academy-Wide and Fund Financial Statements — The Academy-wide financial statements
(i.e., the statement of net position and the statement of activities) report information on all of
the nonfiduciary activities of the primary government. For the most part, the effect of interfund
activity has been removed from these statements. Governmental activities, which normally are

-11-



supported by intergovernmental revenues, are reported separately from business-type
activities, which rely to a significant extent on fees and charges for support. All the Academy’s
government-wide activities are considered governmental activities.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function. Program revenue includes (1) charges to customers or
applicants who purchase, use, or directly benefit from goods, services, or privileges provided
by a given function and (2) grants and contributions that are restricted to meeting the
operational or capital requirements of a particular function. Revenues not classified as program
revenues are reported instead as general-purpose revenue.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

Academy-Wide Statements — The Academy-wide financial statements are reported using the
economic resources measurement focus and the accrual basis of accounting. Revenue is
recorded when earned and expenses are recorded when a liability is incurred, regardless of
the timing of related cash flows. Grants are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

As a general rule, the effect of interfund activity has been eliminated from the Academy-wide
financial statements.

When an expense is incurred for purposes for which both restricted and unrestricted net
position, or fund balance are available, the Academy’s policy is to first apply restricted
resources. When an expense is incurred for purposes which amounts in any of the unrestricted
fund balance classifications could be used, it is the Academy's policy to spend funds in the
following order: committed, assigned, and unassigned.

Fund-Based Statements — Governmental fund financial statements are reported using the
current financial resources measurement focus and the modified accrual basis of accounting.
Revenue is recognized as soon as it is both measurable and available. Revenue is considered
to be available if it is collected within the current period or soon enough thereafter to pay
liabilities of the current period. For this purpose, the Academy considers revenues to be
available if they are collected within 60 days of the end of the current fiscal period. Revenue
not meeting this definition is classified as a deferred inflow of resources. Expenditures
generally are recorded when a liability is incurred, as under accrual accounting. The contracted
service fee to NHA is recorded consistent with the recognition of revenue.

Fund Classification — The financial activities of the Academy are organized on the basis of
funds. The operation of each fund is accounted for with a separate set of self-balancing
accounts that comprise its assets, liabilities, fund balance, revenues, and expenditures.
Government resources are allocated to and accounted for in individual funds based upon the
purposes for which they are to be spent and the means by which spending activities are
controlled.

General Fund — General fund is used to account for the general educational programs of the
Academy. Its revenues are derived primarily from the State of Colorado and passed through
the District.

~ 4D



Grant Fund — Grant fund is used to account for the educational programs of the Academy. lts
revenues are derived primarily from federal sources.

Estimates — The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues, expenses, and
expenditures during the reporting period. Actual results could differ from those estimates.

Cash — The Colorado Public Deposit Protection Act (PDPA) requires that all units of local
government deposit cash in eligible public depositories. Eligibility is determined by state
regulations. At June 30, 2013, all financial institutions holding deposits for the Academy are
eligible public depositories. Amounts on deposit in excess of federal insurance levels must be
collateralized by eligible collateral as determined by the PDPA. The Academy does not have
amounts on deposit in excess of federal insurance levels.

Cash as of June 30, 2013, represents bank deposits, which are covered by federal depository
insurance. Accordingly, there are no investments, which are required to be categorized
according to risk.

Unavailable and Uneamed Revenue — Unavailable revenue is reported in connection with
receivables for revenue that is not considered available and measurable to liquidate liabilities
of the current period. Unearned revenue is reported in connection with funds that have been
received for services which have not been performed and is, therefore, not yet earned. As of
June 30, 2013, a deferred inflow for unavailable revenue was recognized for $11,492 and a
liability for unearned revenue was recognized for $9,130.

Contracted Service Fee Payable — Contracted service fee payable as of June 30, 2013,
represents a timing difference between funds received from governmental sources and
amounts payable to NHA in accordance with the agreement.

Fund Balance — Fund balances may be classified as nonspendable, restricted, committed,
assigned, or unassigned. The terms nonspendable and restricted are used either to indicate
that certain assets do not represent spendable resources available for general educational
programs or to earmark a portion of fund balance as legally segregated for a specific future
use. The term committed represents amounts that can only be used for the specific purpose
determined by a formal resolution of the board. The term assigned is used to classify the fund
balance intended to be used by the board, but does not meet the criteria to be restricted or
committed. The term unassigned is used for amounts that have not been restricted, committed,
or otherwise assigned for future uses.

Colorado voters passed an amendment to the State Constitution, Article X, Section 20 (the
“Amendment”), which has several limitations, including revenue raising, spending abilities, and
other specific requirements of state and local government. The Amendment is complex and
subject to judicial interpretation. The Academy believes it is in compliance with the
requirements of the Amendment. The Amendment requires state and local governments to
establish an emergency reserve, representing 3% of qualifying expenditures. At June 30,
2013, the Academy’s fund balance of $162,662 was reported as restricted fund balance in the
general fund.

-13-



Budgetary Information — Annual budgets are adopted on a basis consistent with generally
accepted accounting principles and state law for the general and special revenue funds.

Accounting Change — Effective July 1, 2012, the Academy implemented the provisions of
GASB Statement No. 62, Codification of Accounting and Financial Reporting Guidance
Contained in Pre-November 30, 1989 FASB and AICPA Pronouncements. This statement
incorporates into GASB literature certain accounting and financial reporting guidance issued
on or before November 30, 1989, that is included in FASB Statements and Interpretations,
Accounting Principles Board Opinions, and Accounting Research Bulletins of the AICPA
Committee on Accounting Procedure. This statement did not have a significant impact on the
Academy'’s financial statements.

Effective July 1, 2012, the Academy implemented the provisions of GASB Statement No. 63,
Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of Resources, and
Net Position. This statement incorporates deferred outflows of resources and deferred inflows
of resources, as defined by GASB Concepts Statement No. 4, into the definitions of the
required components of the residual measure of net position, formerly net assets. This
statement also provided a new statement of net position format to report all assets, deferred
outflows of resources, liabilities, deferred inflows of resources, and net position. This statement
affected the format and report of the balance sheet at the government-wide level and also at
the fund level.

Also effective July 1, 2012, the Academy implemented the provisions of GASB Statement
No. 65, Items Previously Reported as Assets and Liabilities. This statement establishes
accounting and financial reporting standards that reclassify, as deferred outflows and inflows of
resources, certain items that were previously reported as assets and liabilities. This statement
also provides other financial reporting guidance related to the impact of the financial statement
elements deferred outflows of resources and deferred inflows of resources. This statement
impacted the format and report of the balance sheet at the government-wide level and also at
the fund level.

DUE FROM GOVERNMENTAL REVENUE SOURCES

Receivables as of June 30, 2013, for the Academy included $6,079 in local revenue receivable
and $11,492 in federal grants receivable. The Academy considers all receivables to be fully
collectible; accordingly, no allowance for uncollectible amounts is recorded.

RISK MANAGEMENT

The Academy is exposed to various risks of loss related to general liability. Commercial
insurance policies to cover certain risks of loss have been obtained. There have been no
significant reductions in insurance coverage during fiscal year 2013, and claims did not exceed
coverage less retained risk deductible amounts in the past three fiscal years.

-14 -



CONTINGENCIES

The Academy has received proceeds from several federal and state grants. Periodic audits of
these grants are required and certain costs may be questioned as not being appropriate
expenditures under the grant agreements. Such audits could result in the refund of grant
monies to the grantor agencies. Management believes that any required refunds will be
immaterial. No provision has been made in the accompanying financial statements for the
refund of grant monies.

OPERATING LEASE

The Academy has entered into a sublease agreement with NHA for a facility to house the
Academy. The lease term is from July 1, 2012 through June 30, 2013. Annual rental payments
required by the lease are $1,042,884, payable in 12 monthly payments of $86,907. This lease
is renewable on a year-to-year basis.

The Academy subsequently renewed the sublease with NHA for the period of July 1, 2013
through June 30, 2014, for the same rental rate.

* k k Kk k%
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LANDMARK ACADEMY AT REUNION

REQUIRED SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2013

REVENUES:
State aid
Other state sources
Other sources
Private Sources — NHA

Total revenues

EXPENDITURES — Contracted service fee:

Instruction:
Basic instruction
Added needs
Special education

Support services:
Pupil services
Instructional staff services
Board of education
Executive administration
Grant procurement
Office of the principal
Other school administration
Business support services
Operations and maintenance
Central services
Food services

Total expenditures

REVENUES OVER EXPENDITURES

FUND BALANCE — Beginning of year

FUND BALANCE — End of year

See auditors' report on supplemental information.

Final Over (under)
Original Amended Final
Budget Budget Actual Budget
$ 4,133,031 $ 4,451,157 $ 4,443,164 $ (7,993)
59,430 61,473 58,803 (2,670)
136,708 136,806 308,291 171,485
591,046 291,838 210,533 (81,305)
4,920,213 4,941,274 5,020,791 79,517
1,878,464 1,800,222 1,984,561 84,339
- - 2,443 2,443
168,702 184,239 182,437 (1,802)
116,022 130,990 98,029 (32,961)
471,851 491,379 500,484 9,105
66,571 61,213 59,487 (1,726)
149,420 173,558 184,650 11,092
16,880 18,882 16,649 (2,233)
279,145 277,226 254,515 (22,711)
125,546 87,505 82,226 (5,279)
68,914 65,451 63,110 (2,341)
1,344,635 1,328,482 1,384,892 56,410
228,354 216,427 201,284 (15,143)
5,700 5,700 5,700 -
4,920,213 4,941,274 5,020,467 79,193
- - 324 324
- 162,338 162,338 -
$ - $ 162,338 $ 162,662 $ 324

T



LANDMARK ACADEMY AT REUNION

NOTE TO REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED JUNE 30, 2013

1. STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

Budgetary Information — Budgets are required by Colorado State statutes for all funds and
are adopted on a basis consistent with generally accepted accounting principles in the United
States of America.

Landmark Academy at Reunion adheres to the following procedures in establishing budgetary
data reflected in the financial statements.

e Prior to June 30, management submits to the board of directors a proposed budget for the
fiscal year commencing the following July 1. The budget includes proposed expenditures
and the means for financing them. All budgets lapse at year-end.

o By June 30, the budget is adopted by the board of directors.

o Expenditures may not legally exceed appropriations at the fund level.

o Revisions that alter the total expenditures of any fund must be approved by the board of
directors.

-18 -
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LANDMARK ACADEMY AT REUNION

REQUIRED SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE
GRANT FUND

FOR THE YEAR ENDED JUNE 30, 2013

REVENUES — Federal sources

EXPENDITURES — Contracted service fee — instruction

REVENUES OVER EXPENDITURES

FUND BALANCE — Beginning of year

FUND BALANCE — End of year

See auditors’ report on supplemental information.

G

Final Over (under)
Original Amended Final
Budget Budget Actual Budget
$ 59,651 $ 53,049 $ 46,007 $ (7,042)
59,651 53,049 46,007 (7,042)
3 - $ - $ - $ -
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

To the Board of Directors of
Landmark Academy at Reunion
Brighton, Colorado

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activities and each major fund as of and for the year ended
June 30, 2013, and the related notes to the financial statements, which collectively comprise the
Academy'’s basic financial statements, and have issued our report thereon dated September 27,
2013.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Academy’s
internal control over financial reporting (internal control) to determine the audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the
Academy’s internal control. Accordingly, we do not express an opinion on the effectiveness of
the Academy's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity's financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Member of
Deloitte Touche Tohmatsu Limited



Compliance and Other Matters

As part of obtaining reasonable assurance about whether Academy's financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the Academy's internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity's

internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

M%M&f

September 27, 2013
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