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BELLE CREEK CHARTER SCHOOL

The regular Belle Creek Charter Board meeting will be held bi-monthly on the third
Wednesday of each month from 8:45 — 10:15 A.M. unless otherwise posted. Meetings will
be held in the Conference Room at BCCS.

The meeting dates are as follows:

July 16, 2014

September 17, 2014

November 19, 2014

January 21, 2015

March 18, 2015

May 20, 2015

July 15,2015



Belle Creek Charter School

Irene German — Chief Administrator Officer

President
Vice President

Charter School Board of Directors

Secretary-Treasurer

Dennis White

Michelle Espinoza
Jennifer Prestwich

drdennis@comcast.net
michelleespinoza@comcast.net
jenniferprestwich@gmail.com

Director Melissa Rossback-Bates  melissa@themixxconsulting.com
Director Jeffrey Smith pinbj97 @yahoo.com
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October | Current | Projected | Waitlisted Offered Seats
K (Half Day) 0 0 0 0 0
K (Full Day) 84 81 81 15 81
1st Grade 79 78 81 0 78
2nd Grade 78 75 81 0 78
3rd Grade 83 79 84 0 78
4th Grade 76 72 81 0 78
5th Grade 77 74 81 0 78
6th Grade 96 94 81 0 78
7th Grade 53 51 87 0 78
8th Grade 65 62 52 0 78
Total 691 666 709 15 705
Current Staff
Teachers 33 Previous Years Suspensions 31
New Teachers 0 Previous Years Expulsions 2
Additional Support Staff 16 Current Years Suspensions 3
Admin 3 Current Year Expulsions 1
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Swanhorst & Company LLC

Certified Public Accountants

Board of Directors
Belle Creek Charter School
Henderson, Colorado

INDEPENDENT AUDITORS’ REPORT

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the Belle Creek Charter School, component unit
of Brighton School District 271, as of and for the year ended June 30, 2013, and the related notes to the financial
statements, which collectively comprise the basic financial statements of the Belle Creck Charter School, as listed
in the table of contents.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors® judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the internal control. Accordingly, we express no such opinion. Anauditalso includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred o above present fairly, in all material respects. the respective
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the Belle Creek Charter School as of June 30, 2013, and the respective changes in
financial position and cash flows, where applicable, for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

8400 E. Crescent Parkway « Suite 600 » Greenwood Village, CO 80111 » (720) 528-4306 Fax: (720) 528-4307



Other Matters (Required Supplementary Information)

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis and the required supplementary information listed in the table of contents be presented to supplement
the basic financial statements. Such information, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Matters (Supplementary Information)

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Belle Creck Charter School’s basic financial statements. The supplementary information listed in the table of
contents is presented for purposes of additional analysis and is not a required part of the basic financial statements.
Such information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the basic financial statements. The information has been subjected to
the auditing procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling the information directly to the underlying accounting and other records used
to prepare the basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion,
the supplementary information is fairly stated, in all material respects, in relation to the basic financial statements
as a whole.

EWint G Csterprangy (UL
September 30, 2013



Belle Creek Charter School
Management’s Discussion and Analysis

Introduction

As management of the Belle Creek Charter School (the “School™), we offer readers of the
School financial statements this narrative overview and analysis of the financial activities
of the School for the fiscal year ended June 30, 2013.

Financial Highlights

The government-wide assets of the School exceeded its liabilities at the close of the most
recent fiscal year by $1,288,797 (net position).

The general fund (governmental fund) ending fund balance increased from $1,495,300 to
$1,504,754. This increase was largely caused by current year expenses being lower than
anticipated. These funds will provide a reserve to draw upon during future years.

Overview of Financial Statements

This discussion and analysis are intended to serve as an introduction to the School’s basic
financial statements. The School’s basic financial statements are comprised of three
components: 1) government-wide financial statements; 2) fund financial statements; and
3) notes to the financial statements.

Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad
overview of the School’s finances, in a manner similar to a private-sector business.

The statement of net position presents information on all of the School’s assets and
liabilities, with the difference between the two reported as net position. Over time,
increases or decreases in net position may serve as a useful indicator of whether the
financial position of the School is improving or deteriorating.

The statement of activities presents information showing how the School’s net position
changed during the most recent fiscal year. All changes in net position are reported as
soon as the underlying event giving rise to the change occurs, regardless of the timing of
related cash flows. Thus, revenues and expenses are reported in this statement for some
items that will only result in cash flows in future fiscal periods (e.g. uncollected grant
revenues and earned but unpaid salaries and benefits).

The government-wide statement of activities distinguishes functions/programs of the
School supported primarily by per pupil revenue (PPR) or property taxes passed through
from the District (Brighton School District 27J). The governmental activitics of the
School include instruction and supporting services expense.

The government-wide financial statements can be found on pages 1-2 of this report.



Belle Creek Charter School
Management’s Discussion and Analysis

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources
that have been segregated for specific activitiecs or objectives. The School, like other
governmental units or charter schools, uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements. All of the funds of the School can
be divided into three categories: governmental funds, proprietary funds and fiduciary
funds.

Governmental Funds. Governmental funds are used to account for essentially the same
functions reported as governmental activities in the government-wide financial
statements. However, unlike the government-wide financial statements, governmental
fund financial statements focus on near-term inflows and outflows of spendable
resources, as well as on balances of spendable resources available at the end of the fiscal
year. Such information may be useful in evaluating the School’s near-term financing
requirements.

Because the focus of governmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental
funds with similar information presented for governmental activities in the government-
wide financial statements. By doing so, readers may better understand the long-term
impact of the School’s near-term financing decisions. Both the governmental fund
balance sheet and the governmental fund statement of revenues, expenditures and
changes in fund balances provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities.

The School maintains one governmental fund, the general fund.

The School adopts an annual appropriated budget for its general fund. A budgetary
comparison schedule has been provided for the general fund to demonstrate compliance
with the budget.

Proprietary Fund. The Belle Creek Education Center, is considered a component unit
of the charter school, has one fund, an enterprise fund and is presented with a statement
of net position, changes in net position and a statement of cash flows.

Fiduciary Fund. Fiduciary funds are used to account for resources held for the benefit
of parties outside the School. Fiduciary funds are not reflected in the government-wide
financial statement because the resources of those funds are not available to support the
School’s own programs. The School maintains a student activity agency fund.

Notes to the financial statements. The notes provide additional information that is
essential to a full understanding of the data provided in the government-wide and fund
financial statements. This information is provided in pages 9-16.



Belle Creek Charter School
Management’s Discussion and Analysis

Government-wide Financial Analysis
As noted earlier, net position may serve over time as a useful indicator of a government’s
financial position. In the case of the School, assets exceeded liabilities by $1,288,797 at

the close of the most recent fiscal year.

School’s Net Position
Governmental and Business-Type Activities

June 30, 2013 June 30, 2012
Cash and Investments $2,665,730 $2,411,783
Accounts Receivable & Prepaid 12,866 156,225
Debt Issuance Cost 306,630 322,769
Capital assets 5,767,788 5,974,503
Total Assets 8,753,014 8,865,280
Current liabilities 718,763 613,883
Other liabilities 6,745,454 6,878,373
Total Liabilities 7,464,217 7,492,256
Net position
Net Investment in capital assets (871,036) (776,101)
Restricted for Debt Service 655,079 653,819
Restricted for Building Repairs 81,936 81,801
Restricted for Special Education 128,000 128,000
Restricted for Emergencies 135,000 131,000
Unrestricted 1,159,818 1,154,505
Total Net Position $1,288,797 $1,373,024

A portion of the School’s Governmental and Business-Type assets (30.5%) is in cash and
investments and 65.9% are net capital assets. The majority of the remaining assets
represent debt issuance costs.

iii



Belle Creek Charter School
Management’s Discussion and Analysis

School’s Change in Net Position

For the Years Ended June 30, 2013 and June 30, 2012

Governmental and Business-Type Activities

Program Revenue:
Operating Grants and Contributions
Charges for Services
Total Program Revenue

General Revenue:
Per Pupil Revenue
Mill Levy Revenue
Capital Construction
Grants and Contributions Not Restricted
Investment Earnings
Other
Total General Revenue

Total Revenue
Expenses:
Current:

Instruction

Supporting Services

Debt Service
Total Expenses
Increase (Decrease) in Net Position

Beginning Net Position, June 30

Ending Net Position, June 30

Financial Analysis of the School’s Funds

June 30, 2013 June 30, 2012
$198,843 $180,978
12,882 12,677
211,725 193,655
4,109,854 4,142,827
25,425 25,650
57,897 52,582
27,156 43,753
3,696 3,464
7,731 5,349
4,231,759 4,273,625
4,443,484 4,467,280
2,522,470 2,438,607
1,353,946 1,286,806
651,295 658,998
4,527,711 4,384,411
(84,227) 82,869
1,373,024 1,290,155

$ 1,288,797

$ 1,373,024

As noted earlier, the School uses fund accounting to ensure and demonstrate compliance

with finance related legal requirements.

Governmental Funds. The focus of the School’s governmental funds is to provide
information on near-term inflows, outflows and balances of spendable resources. Such
information is useful in assessing the School’s financing requirements. In particular,
unrestricted, unassigned fund balance may serve as a useful measure of the School’s net
resources available for spending at the end of the fiscal year.

iv



Belle Creek Charter School
Management’s Discussion and Analysis

Per pupil revenue experienced a very slight increase in funding from the state in FY2013
of .24%. However we had a decrease in our enrollment of 5 students. This resulted in a
small decrease of $32,973 in overall funding compared to the prior year. Salary and
Benefit expenditures increased by 4.1% or $120,128. This was the result of an increase
in employee retirement and health insurance benefit cost. Supplies and materials cost
decreased slightly this year from $174,999 to $142,312.

The School’s enrollment is now at approximately the capacity of the building. Below are
the historical enrollment numbers:

Fiscal Year | Enrollment
2003/2004 | 374
2004 /2005 | 515
2005/2006 | 631
2006 /2007 | 648
2007 /2008 | 650
2008 /2009 | 681
2009 /2010 | 675
2010/2011 | 668
2011/2012 | 699
2012/2013 | 694

As of the end of the current fiscal year, the School’s general fund reported an ending fund
balance of $1,504,754.

Proprietary Fund. Belle Creek Education Center, Inc.’s net position decreased $72,440
to a negative $233,870 from negative $161,430. The decrease is largely attributed to
depreciation expense and amortization expense on the loss on refunding of the bonds.
We anticipate the deficit will decrease as the debt is repaid in future years.

General Fund Budgetary Highlights

The School approves a budget in June based on enrollment projections for the following
school year. In October after enrollment stabilizes, adjustments are made to the budget.
The School approved a supplemental budget during the year to true up the beginning fund
balance and adjustment to the actual student count. The original General Fund Budget
was $4,541,090 and it was adjusted to $4,464,706. The Board approved an additional
$100,000 expenditure towards the insurance benefits at the end of FY13. This offset
excess claims experienced by the self-insurance pool and replenished the funds available
for future claims. The self-insurance plan is more specifically discussed in Note 1 of the
financial statements under Risk Management. Total expenditures including this change
were less than budgeted expenditures by $31,948.



Belle Creek Charter School
Management’s Discussion and Analysis

Capital Asset and Debt Administration

Capital assets. Including the building of the School and other General Fund assets, net
capital assets were $5,767,788. Depreciation expense of $206,715 was reported for the
building and other Governmental Activities capital assets.

Long-term lease. The School participates in a long-term lease agreement with the Belle
Creek Education Center, Inc. Monthly principal and interest payments are due under the
lease agreement, with interest accruing at rates ranging from 4% to 5.42%. The lease
ends in March 2037. Annual debt service ranges from $567,664 to $572,759 with
payments that began in calendar year 2008.

Economic Factors and Next Year’s Budget

The School is fortunate to have a solid fund balance to help weather budget cuts that the
school may experience during this economic downturn. The FY 2013/2014 budget
projects the School will have a decrease of approximately $83,508 to the general fund
ending fund balance as the School is planning to utilize a small portion of the fund
balance to support operations.

Requests for Information

This financial report is designed to provide a general overview of the School’s finances
for all those with an interest in the School’s finances. Questions concerning any of the
information provided in this report or requests for additional financial information should
be addressed to Rick Boos, Chief Financial Officer, 3551 E. Southern Street, Brighton,
Colorado 80601.

vi
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BELLE CREEK CHARTER SCHOOL

STATEMENT OT NET POSITION

ASSETS
Cash and Investments
Restricted Cash and Investments
Accounts Receivable
Prepaid Expenses
Debt Issuance Costs, Net of Accumulated Amortization
Capital Assets, Net of Accumulated Depreciation

TOTAL ASSETS

LIABILITIES
Accounts Payable
Accrued Liabilities
Accrued Salaries and Benefits
Accrued Interest Payable
Nonecurrent Liabilities
Due Within One Year
Due in More Than One Year

TOTAL LIABILITIES

NET POSITION
Net Investment in Capital Assets
Restricted for Debt Service
Restricted for Building Repairs
Restricted for Special Education
Restricted for Emergencies
Unrestricted

TOTAL NET POSITION

June 30, 2013

GOVERNMENTAL  BUSINESS-TYPE
ACTIVITIES ACTIVITIES TOTAL
$ 1,821,259 S - § 1,821,259
81,936 762,535 844,471
8,741 . 8,741
4,125 - 4,125
. 306,630 306,630
17,913 5,749,875 5,767,788
1,933,974 6,819,040 8,753,014
190,071 . 190,071
50,932 - 50,932
170,304 : 170,304
- 107,456 107,456
: 200,000 200,000
. 6,745,454 6,745,454
411,307 7,052,910 7,464,217
17,913 (888,949) (871,036)
. 655,079 655,079
81,936 - 81,936
128,000 - 128,000
135,000 . 135,000
1,159,818 - 1,159,818
$__ 1,522,667 $  (233870) S§ 1,288,797

The accompanying notes are an integral part of the financial statements.
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FUNCTIONS/PROGRAMS

BELLE CREEK CHARTER SCHOOL

STATEMENT OF ACTIVITIES
Year Ended June 30, 2013

PROGRAM REVENUES

PRIMARY GOVERNMENT
Governmental Activities
Instruction
Supporting Services

Total Governmental Activities

Business-Type Activities
Education Center

TOTAL PRIMARY GOVERNMENT

OPERATING

CHARGES GRANTS AND
EXPENSES FOR SERVICES CONTRIBUTIONS

S 2522470 $ 12,882 § 190,329

1,353,946 - 8,514
3,876,416 12,882 198843
651,295 N .

$ 4521711 § 12,882 § 198,843

GENERAL REVENUES

Per Pupil Revenue
District Mill Levy
Capital Construction
Grants and Contributions Not Restricted
to Specific Programs
Investment Income
Miscellancous
TRANSFERS

TOTAL GENERAL REVENUES AND TRANSFERS
CHANGE IN NET POSITION
NET POSITION, Beginning

NET POSITION, Ending

The accompanying notes are an integral part of the financial statements.
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NET (EXPENSE) REVENUE
AND CHANGE IN NET POSITION

GOVERNMENTAL  BUSINESS-TYPE

ACTIVITIES ACTIVITIES TOTAL
$  (2.319259) S - S (2319259
(1,345,432) - (1,345,432)
~ (3.664,691) - (3,664.691)
- (651,295) (651,295)
(3,664,691) (651,295) (4,315,986)
4,109,854 . 4,109,854
25.425 - 25,425
57,897 = 57,897
27,156 2 27,156
2,418 1,278 3,696
7,731 - 7,731
(577,577) 577,577 >
3,652,904 578,855 4,231,759
(11,787 (72,440) (84,227)
1,534,454 (161,430) 1,373,024
$ 1,522,667 S (233870) S 1,288,797



BELLE CREEK CHARTER SCHOOL

BALANCE SHEET
GOVERNMENTAL FUND
June 30, 2013

__ GENERAL
ASSETS
Cash and Investments $ 1,821,259
Restricted Cash and Investments 81,936
Accounts Receivable 8,741
Prepaid Expenditures 4,125
TOTAL ASSETS $_ 1,916,061
LIABILITIES AND FUND BALANCE
LIABILITIES
Accounts Payable $ 190,071
Accrued Liabilities 50,932
Accrued Salaries and Benefits 170,304
TOTAL LIABILITIES _ 411,307
FUND BALANCE
Nonspendable Prepaid Expenditures 4,125
Restricted for Building Repairs 81,936
Restricted for Special Education 128,000
Restricted for Emergencies 135,000
Unrestricted, Unassigned 1,155,693
TOTAL FUND BALANCE 1,504,754
TOTAL LIABILITIES AND FUND BALANCE §_ 1,916,061
Amounts Reported for Governmental Activities in the Statement of Net Position are Different Because:
Total Fund Balance of the Governmental Fund $ 1,504,754
Capital assets used in governmental activities are not financial resources and, therefore, are not
reported in governmental funds. 17,913
Total Net Position of Governmental Activities $ 1,522,667

The accompanying notes are an integral part of the financial statements.
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BELLE CREEK CHARTER SCHOOL

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUND
Year Ended June 30, 2013

GENERAL
REVENUES
Local Sources $ 4,185,466
State Sources 174,021
Federal Sources 82,719
TOTAL REVENUES 4,442,206
EXPENDITURES
Instruction 2,522,470
Supporting Services 1,332,711
Building Lease o 577,577
TOTAL EXPENDITURES 4,432,758
NET CHANGE IN FUND BALANCE 9,448
FUND BALANCE, Beginning 1,495,306
FUND BALANCE, Ending $ 1,504,754
Amounts Reported for Governmental Activities in the Statement of Activities are Different Because:
Net Change in Fund Balance of the Governmental Fund $ 9,448
Govermnmental funds report capital outlays as expenditures. However, in the statement of
activities, the cost of those assets is allocated over their estimated useful lives and reported
as depreciation expense. This amount represents depreciation expense in the current year. (21,235)
Change in Net Position of Governmental Activities $ (11.787)

The accompanying notes are an integral part of the financial statements.
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BELLE CREEK CHARTER SCHOOL

STATEMENT OF NET POSITION

ASSETS
CURRENT ASSETS
Restricted Cash and Investments

TOTAL CURRENT ASSETS
NONCURRENT ASSETS

Debt Issuance Costs, Net of Accumulated Amortization
Capital Assets, Net of Accumulated Depreciation

TOTAL NONCURRENT ASSETS
TOTAL ASSETS

LIABILITIES

CURRENT LIABILITIES
Accrued Interest Payable
Loan Payable, Current Portion

TOTAL CURRENT LIABILITIES

NONCURRENT LIABILITIES
Loan Payable

TOTAL LIABILITIES
NET POSITION
Net Investment in Capital Assets

Restricted for Debt Service

TOTAL NET POSITION

The accompanying notes are an integral part of the financial statements.

PROPRIETARY FUND

June 30, 2013

5

EDUCATION
CENTER

$ 762,535

762,535

306,630

5,749,875

6,056,505

6,819,040

107,456
200,000

307,456

6,745,454

7,052,910

(888,949)
655,079

S (233870)



OPERATING REVENUES
Lease Revenue

OPERATING EXPENSES
Depreciation
Amortization
Miscellancous
Debt Service

Interest

TOTAL OPERATING EXPENSES
OPERATING INCOME (LOSS)

NONOPERATING INCOME
Investment Income

CHANGE IN NET POSITION
NET POSITION, Beginning

NET POSITION, Ending

The accompanying notes are an integral part of the financial statements.

BELLE CREEK CHARTER SCHOOL

STATEMENT OF REVENUES. EXPENSES

AND CHANGES IN NET POSITION

PROPRIETARY FUND
Year Ended June 30, 2013

6

EDUCATION
CENTER

s sTs7

185,480

16,139

8,649
441,027
651,295

(73,718)

1,278

(72,440)
_ (161,430)

S (233.870)



BELLE CREEK CHARTER SCHOOL

STATEMENT OF CASH FLOWS

PROPRIETARY FUND

Year Ended June 30, 2013
Increase (Decrease) in Cash and Cash Equivalents

CASIH FLOWS FROM OPERATING ACTIVITIES
Lease Payments Received

Loan Interest Paid

Loan Principal Paid

Cash Paid to Suppliers

Net Cash Used by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Investment Earnings Received

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, Beginning

CASH AND CASH EQUIVALENTS, Ending

RECONCILIATION OF OPERATING INCOME (LOSS) TO
NET CASH USED BY OPERATING ACTIVITIES
Operating Income (Loss)
Adjustments to Reconcile Operating Income (Loss) to
Net Cash Used by Operating Activities
Depreciation Expense
Amortization of Issuance Costs
Amortization of Discount
Amortization of Loss on Refunding
Changes in Assets and Liabilities
Accrued Interest Payable
Loan Payable

Net Cash Used by Operating Activities

The accompanying notes are an integral part of the financial statements.

7

EDUCATION
CENTER
$ 577,577
(376,221)
(195,000)
(8,649)

(2,293)

1,278
(1,015)
763,550

§_ 762,535

$ (73,718)

185,480
16,139
4,909
62,172

(2,275)
(195,000)

$ (2.293)



BELLE CREEK CHARTER SCHOOL

STATEMENT OF FIDUCTIARY ASSETS AND LIABILITIES
AGENCY FUND
June 30, 2013

STUDENT
ACTIVITY
ASSETS
Cash and Investments s 13,711
LIABILITIES
Due to Student Groups $ 13,711

The accompanying notes are an integral part of the financial statements.
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NOTE 1:

BELLE CREEK CHARTER SCHOOL

NOTES TO FINANCIAL STATEMENTS
June 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Belle Creek Charter School (the “School™) was organized in 2003 pursuant to the Colorado
Charter Schools Act to form and operate a charter school within the Brighton School District 27J
(the “District”) in the State of Colorado.

The accounting policies of the School conform to generally accepted accounting principles as
applicable to governmental entities. The Governmental Accounting Standards Board (GASB) is the
accepted standard setting body for establishing governmental accounting and financial reporting
principles. Following is a summary of the more significant policies.

Reporting Entity

The financial reporting entity consists of the School, organizations for which the School is
financially accountable, and organizations that raise and hold economic resources for the direct
benefit of the School. All funds, organizations, institutions, agencies, departments and offices that
are not legally separate are part of the School. Legally separate organizations for which the School
is financially accountable are considered part of the reporting entity. Financial accountability exists
if the School appoints a voting majority of the organization’s governing board and is able to impose
its will on the organization, or if the organization provides benefits to, or imposes financial burdens
on, the School.

The School includes the Belle Creck Education Center (the “Education Center”) within its reporting
entity. The Education Center was formed to support and assist the School to perform its function
or to carry out its purpose, specifically to assist in the financing and construction of the School’s
facilities. The Education Center is blended into the School’s financial statements as an enterprise
fund.

The School is a component unit of the District. The School’s charter is granted by the District and
the majority of the School’s funding is provided by the District.

Government-wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement of
activities) report information on all nonfiduciary activitics of the School. For the most part, the
effect of interfund activity has been removed from these statements. Exceptions to this general rule
are charges for interfund services that are reasonably equivalent to the services provided.
Governmental activities, which normally are supported by taxes and intergovernmental revenues,
are reported separately from business-type activities, which rely to a significant extent on fees and
charges for support.

The statement of activities demonstrates the degree to which the direct expenses of the given
function or segment are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include 1) charges to students
or others who purchase, use, or directly benefit from goods, services, or privileges provided by a
given function or segment and 2) grants and contributions that are restricted to meeting the
operational or capital requirements of a particular function or segment. Unrestricted revenues not
properly included among program revenues are reported instead as general revenues.



NOTE 1:

BELLE CREEK CHARTER SCHOOL

NOTES TO FINANCIAL STATEMENTS
June 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Government-wide and Fund Financial Statements (Continued)

Separate financial statements are provided for the governmental fund, the proprietary fund and the
fiduciary fund, even though the latter is excluded from the School’s government-wide financial
statements. Major individual governmental and proprietary funds are reported as separate columns
in the fund financial statements.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement

focus and the acerual basis of accounting as is the proprietary fund in the fund financial statements.
Revenues are recorded when earned and expenses are recorded when a liability is incurred,
regardless of the timing of related cash flows. Grants and similar items are recognized as revenue
as soon as all eligibility requirements imposed by the provider have been met. The agency fund
utilizes the accrual basis of accounting.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon
as they are both measurable and available. Available means collected within the current year or soon
enough thereafter to pay liabilities of the current year, not to exceed 60 days. Intergovernmental
revenues, grants, and interest associated with the current year are considered to be susceptible to
accrual and so have been recognized as revenues of the current year. All other revenues are
considered to be measurable and available only when cash is received by the School. Expenditures
generally are recorded when a liability is incurred, as under accrual accounting. However, debt
service expenditures, including expenditures related to compensated absences, are recorded only
when payment is due.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods
in connection with ongoing operations. Operating expenses for enterprise funds include the cost of
sales and services, administrative expenses, and depreciation on capital assets. All revenues and
expenses not meeting this definition are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the School’s policy to use
restricted resources first, and the unrestricted resources as they are needed.

The School reports the following major governmental fund:

General Fund - This fund is the general operating fund of the School. Itis currently used to account
for all financial activities of the School.

The School reports one major proprietary fund, as follows:

Education Center - This fund is used to account for the financial transactions of the Education
Center, primarily related to facilities and debt service.
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NOTE 1:

BELLE CREEK CHARTER SCHOOL

NOTES TO FINANCIAL STATEMENTS
June 30,2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)
Additionally, the School reports the following fund type:

The Agency Fund accounts for resources collected to support student activities. The School holds
all resources in a purely custodial capacity.

Assets, Liabilities and Net Position/Fund Balance

Cash and Investments - Cash equivalents include investiments with an original maturity of three
months or less. Investments are reported at fair value.

Accounts Receivable - All receivables are reported at their gross value and, where appropriate, are
reduced by the estimated portion that is expected to be uncollectible.

Prepaid Expenses - Payments to vendors for services that will benefit accounting periods beyond
the current year are reported as prepaid expenses.

Capital Assets - Capital assets, which include property and equipment, are reported in the
government-wide financial statements and the proprietary fund in the fund financial statements.
Capital assets are defined by the School as assets with an initial, individual cost of $5,000 or more,
and an estimated useful life in excess of one year. Such assets are recorded at historical cost or
estimated historical cost if purchased or constructed. Donated capital assets arc recorded at
estimated fair market value at the date of donation.

Depreciation of exhaustible capital assets is charged as an expense against operations, and
accumulated depreciation is reported in the statement of net position in the government-wide
financial statements and the proprietary fund in the fund financial statements. Capital assets are
depreciated using the straight-line method over the following estimated useful lives.

Building and Improvements 40 years
Vehicles and Equipment 5 - 10 years

Accrued Salaries and Benefits - Salaries and retirement benefits of certain contractually employed
personnel are paid over a twelve month period from August to July, but are earned during a school
year of approximately nine to ten months. The salaries and benefits carned, but unpaid, are reported
as a liability of the General Fund.

Compensated Absences - Employees of the School are allowed to accumulate unused vacation and
paid time off (PTO). Upon termination of employment from the School, an employee will be
compensated for all accrued vacation time and PTO at the rate of $10 per hour.

Long-Term Debt - In the government-wide financial statements and the proprietary fund in the fund
financial statements, long-term debt is reported as a liability in the applicable governmental
activities, business-type activities, or proprietary fund. Debt issuance costs are deferred and
amortized over the life of the debt using the straight-line method.
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NOTE 1:

NOTE 2:

NOTE 3:

BELLE CREEK CHARTER SCHOOL

NOTES TO FINANCIAL STATEMENTS
June 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities and Net Position/Fund Balance (Continued)

In the fund financial statements, governmental funds recognize the face amount of debt issued as
other financing sources. Issuance costs, whether or not withheld from the actual debt proceeds
received, are reported as current expenditures.

Net Position/Fund Balance - In the government-wide and fund financial statements, net position and
fund balance are restricted when constraints placed on the use of resources are externally imposed.
The School has not established a formal policy for its use of restricted and unrestricted fund balance.
However, if both restricted and unrestricted fund balances are available, the School uses restricted
fund balance first.

Risk Management

The School is exposed to various risks of loss related to torts; theft of, damage to, and destruction
of assets; injuries to employees; and natural disasters. The School carries commercial insurance for
these risks of loss.

The School, in conjunction with Eagle Ridge Academy and Bromley East Charter School, has
established a self-insurance plan for employee health benefits. The School’s premiums are
determined at the beginning of each fiscal year and are deposited into a claims account throughout
the year. The claims account is reported as cash with an offsetting liability in the General Fund. The
plan’s fiscal year ends each July 31, and included individual stop loss insurance of $65,000 and
aggregate stop loss insurance of $1,000,000 for the fiscal year ending July 31, 2013,

STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Accountability

At June 30, 2013, the Education Center had a negative net position of $233,870. Management
expects this deficit to be eliminated as the Education Center’s debt is paid in future years.

CASH AND INVESTMENTS

Cash and investments at June 30, 2013, consisted of the following:

Cash on Hand $ 500
Deposits 331,675
Investments 2,347,266

Total $ 2.679441
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NOTE 3:

BELLE CREEK CHARTER SCHOOL

NOTES TO FINANCIAL STATEMENTS
June 30, 2013

CASH AND INVESTMENTS (Continued)

Cash and investments are reported in the financial statements as follows:

Cash and Investments $ 1,821,259
Restricted Cash and Investments 844,471
Agency Fund Cash and Investments 13,711

Total $ 2,679,441
Deposits

The Colorado Public Deposit Protection Act (PDPA) requires local government entities to deposit
cash in eligible public depositories. Eligibility is determined by State regulations. Amounts on
deposit in excess of federal insurance levels must be collateralized by eligible collateral as
determined by the PDPA. The PDPA allows the financial institution to create a single collateral pool
for all public funds held. The pool is to be maintained by another institution, or held in trust for all
uninsured public deposits as a group. The market value of the collateral must be at least equal to
102% of the uninsured deposits. At June 30, 2013, the School had bank deposits of $143,515
collateralized with securities held by the financial institution’s agent but not in the School’s name.

Investments

The School is required to comply with State statutes which specify investment instruments meeting
defined rating, maturity and concentration risk criteria in which local governments may invest, which
include the following. State statutes generally limit investments to an original maturity of five years
unless the governing board authorizes an investment for a period in excess of five years. Stale
statutes do not address custodial risk.

» Obligations of the United States and certain U.S. Agency securities

+ Certain international agency securities

* General obligation and revenue bonds of U.S. local government entities

+ Bankers’ acceptances of certain banks

+ Commercial paper

+ Written repurchase agreements collateralized by certain authorized securities
+ Certain money market funds

* Guaranteed investment contracts

* Local government investment pools

Local Government Investment Pools - At June 30, 2013, the School and the Education Center had
$1,584,731 and $762,535, respectively, invested in the Colorado Surplus Asset Fund Trust (CSAFE)
and the Colorado Local Government Liquid Asset Trust (Colotrust), investment vehicles established
for local government entities in Colorado to pool surplus funds. The Colorado Division of Sccurities
administers and enforces the requirements of creating and operating the Pools. The Pools operate
in conformity with the Securities and Exchange Commission’s Rule 2a-7 as promulgated under the
Investment Company Act of 1940, as amended. The Pools are rated AAAm by Standard and Poor’s.
Investments of the Pools are limited to those allowed by State statutes. A designated custodial bank
provides safekeeping and depository services in connection with the direct investment and
withdrawal functions. The custodian’s internal records identify the investments owned by the
participating governments.
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BELLE CREEK CHARTER SCHOOL

NOTES TO FINANCIAL STATEMENTS
June 30, 2013

NOTE 3: CASH AND INVESTMENTS (Continued)

Restricted Cash and Investments
At June 30, 2013, the School held restricted cash and investments of $81,936 for building repairs,

as required by the building lease agreement. In addition, cash and investments of $762,535 are
restricted by the Education Center for future debt service,

NOTE 4: CAPITAL ASSETS

Changes in capital assets for the year ended June 30, 2013, are summarized below:

Balances Balances
6/30/12 Additions Deletions 6/30/13
Governmental Activities
Capital Assets, Being Depreciated
Vehicles and Equipment $ 123,871 S - $ - 8 123,871
Less Accumulated Depreciation
Vehicles and Equipment (84,723) (21,235) - (105,958)
Total Capital Assets, Net ) 39,148 § (21,235) § - s 17,913
Business-Type Activities
Capital Assets, Being Depreciated
Building and Improvements S 7,419,195 S - 8 - 5 7,419,195
Less Accumulated Depreciation
Building and Improvements (1,483,840) (185,480) - (1,669,320)
Total Capital Assets, Net § 5935355 § (185,480) § - S 5,749,875

Depreciation expense of governmental activities was charged to the supporting services program of
the School.

NOTE 5: LONG-TERM DEBT

Following is a summary of long-term debt transactions for the year ended June 30, 2013:

Balances Balances Due Within
6/30/12 Additions Payments 6/30/13 One Year
Business-Type Activities
2007 Building Loan S 8,415,000 § - § 195,000 $§ 8,220,000 S 200,000
Discount (98,191) - (4,909) (93,282) -
Loss on Refunding (1,243,4306) - (62,172) (1,181,264) -
Total $ 7.073373 S - S 127919 S 6,945454 S 200,000




NOTE 5:

NOTE 6:

BELLE CREEK CHARTER SCHOOL

NOTES TO FINANCIAL STATEMENTS
June 30, 2013

LONG-TERM DEBT (Continued)

On June 14, 2007, the Colorado Educational and Cultural Facilitics Authority (CECFA) issued
$9,200,000 Charter School Revenue Refunding Bonds, Series 2007 A, and $100,000 Taxable Charter
School Revenue Bonds, Series 2007B, to advance refund CECFA’s outstanding Series 2002 Bonds.
Proceeds of the Series 2002 Bonds were loaned to the Education Center under a lease agreement to
construct the School’s building. The School is obligated under a lease agreement to make monthly
lease payments to the Education Center for use of the building. The Education Center is required
to make equal loan payments to the Trustee, for payment of the Series 2007 Bonds. Monthly
principal and interest payments are due under the agreements, with interest accruing at rates ranging
from 4% to 5.42%. The bonds mature in March, 2037.

Future debt service requirements are as follows.

Yecar Ended June 30, Principal Interest Total
2014 $ 200,000 $ 368,421 $ 568,421
2015 210,000 360,421 570,421
2016 220,000 352,021 572,021
2017 225,000 343221 568,221
2018 235,000 334,221 569,221
2019 - 2023 1,335,000 1,512,809 2,847,809
2024 - 2028 1,675,000 1,185,419 2,860,419
2029 - 2033 2,080,000 768,099 2,848,099
2034 - 2037 2,040,000 241,194 2,281,194
Total 3 8,220,000 $ 5.465.826 $ 13.685.826

DEFINED BENEFIT PENSION PLAN

Plan Description - The School contributes to the School Division Trust Fund (SDTF), a cost-sharing
multiple-employer defined benefit pension plan administered by the Public Employees’ Retirement
Association of Colorado (PERA). The SDTF provides retirement and disability, annual increases,
and death benefits for members or their beneficiaries. All employees of the School are members of
the SDTF. Title 24, Article 51 of the Colorado Revised Statutes (CRS), as amended, assigns the
authority to establish benefit provisions to the State Legislature. PERA issues a publicly available
annual financial report that includes financial statements and required supplementary information
for the SDTF. That report may be obtained by writing to Colorado PERA, 1301 Pennsylvania Street,
Denver, Colorado 80203, or by calling PERA at 303-832-9550 or 1-800-759-PERA (7372).

Funding Policy - The contribution requirements of Plan members and the School are established
under Title 24, Article 51, Part 4 of the CRS, as amended. The contribution rate for members was
8% of covered salaries. The School’s contribution rate for calendar years 2011, 2012 and 2013 was
14.75%, 15.65% and 16.55% of covered salaries, respectively. A portion of the School’s
contribution (1.02% of covered salarics) is allocated to the Health Care Trust Fund. The School’s
contributions to the SDTF for the years ended June 30, 2013, 2012 and 2011 were $354,066,
$341,100 and $351,063 respectively, equal to the required contributions for each year.
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NOTE 7:

NOTE 8:

BELLE CREEK CHARTER SCHOOL

NOTES TO FINANCIAL STATEMENTS
June 30, 2013

POSTEMPLOYMENT HEALTHCARE BENEFITS

Plan Description - The School contributes to the Health Care Trust Fund (HCTF), a cost-sharing
multiple-employer postemployment healthcare plan administered by PERA. The HCTF provides
a health care premium subsidy to PERA participating benefit recipients and their eligible
beneficiaries. Title 24, Article 51, Part 12 of the CRS, as amended, assigns the authority to establish
the HCTF benefit provisions to the State Legislature. PERA issues a publicly available annual
financial report that includes financial statements and required supplementary information for the
HCTF. That report may be obtained as described previously.

Funding Policy - The School was required to contribute at a rate of 1.02% of covered salaries for
all PERA members as set by statute. No member contributions were required. The contribution
requirements for the School are established under Title 24, Article 51, Part 4 of the CRS, as
amended. The apportionment of the contributions to the HCTF is established under Title 24, Article
51, Section 208 of the CRS, as amended. The School’s apportionment to the HCTF for the years
ended June 30, 2013, 2012 and 2011 was $22,399, $22,899 and $22,486, respectively, equal to the
required amounts for each year.

COMMITMENTS AND CONTINGENCIES

Claims and Judgments

The School participates in a number of federal and state programs that are fi ully or partially funded
by revenues received from other governmental entities. Expenditures financed by these revenues
are subject to audit by the appropriate government, If expenditures are disallowed due to
noncompliance with program regulations, the School may be required to reimburse the other
government. At June 30, 2013, significant amounts of related expenditures have not been audited
but the School believes that disallowed expenditures, if any, based on subsequent audits will not
have a material cffect on the overall financial position of the School.

Special Education

The School is required by its charter contract with the District to establish a special education
reserve cqual to $2,000 per special education pupil enrolled in the School. At June 30, 2013, this
reserve, in the amount of $128,000, was reported as restricted fund balance in the General Fund.

Tabor Amendment

In November 1992, Colorado voters approved the Tabor Amendment to the State Constitution which
limits state and local government taxing powers and imposes spending limitations. The Amendment
is subject to many interpretations, but the School believes it is in substantial compliance with the
Amendment. Inaccordance with the Amendment, the School has established an elmergency reserve
representing 3% of qualifying expenditures. At June 30, 2013, the reserve, of $135,000, was
reported as restricted fund balance in the General Fund.
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