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North Plainfield Board of Education

33 Mountain Avenue North
Plainfield, NJ 07060

Michelle Aquino Pamela Graziano
Superintendent of Schools Business Administrator
Phone (908) 769-6060 Fax (908) 755-5490

November 17, 2023

The Honorable President and Members of
the Board of Education,

North Plainfield Borough School District
County of Somerset, New Jersey

Dear Board Members:

The annual comprehensive financial report of the North Plainfield Borough School District (the "District") for the
fiscal year ended June 30, 2023, is hereby submitted. Responsibility for both the accuracy of the data and
completeness and fairness of the presentation, including all disclosures, rests with the management of the Board of
Education (the "Board"). To the best of our knowledge and belief, the data presented in this report is accurate in all
material respects and is reported in a manner designed to present fairly the basic financial statements and results of
operations of the various funds of the District. All disclosures necessary to enable the reader to gain an understanding
of the District's financial activities have been included.

The annual comprehensive financial report is presented in four sections: introductory, financial, statistical and single
audit. The introductory section includes this transmittal letter, the District's organizational chart and a list of principal
officials. The financial section includes the Independent Auditors’ Report, the management’s discussion and analysis,
the basic financial statements and notes providing an overview of the District’s financial position and operating
results, and supplementary schedules providing detailed budgetary information. The statistical section includes
selected economic and demographic information, financial trends and the fiscal capacity of the District, generally
presented on a multi- year basis. The District is required to undergo an annual single audit in conformity with the
provisions of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles and Audit Requirements for Federal Awards, and New Jersey’s OMB Circular 15-08, Single Audit Policy
for Recipients of Federal Grants, State Grants and State Aid. Information related to this single audit, including the
auditors' reports on the internal control and compliance with applicable laws, regulations, contracts and grants along
with findings and questioned costs, is included in the single audit section of this report.

Generally Accepted Accounting Principles require that management provide a narrative introduction, overview and
analysis to accompany the basic financial statements in the form of Management’s Discussion and Analysis (MD&A).
The transmittal letter is designed to be read in conjunction with the MD&A. The MD&A section provides an
overview of factors that impact the District’s financial position.

1) REPORTING ENTITY AND ITS SERVICES: The North Plainfield Borough School District is an independent
reporting entity within the criteria adopted by the Governmental Accounting Standards Board (“GASB”) in
codification section 2100. All funds of the District are included in this report. The North Plainfield Borough School
District and all its schools constitute the District's reporting entity.
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The District provides a full range of educational services appropriate to grade levels K through 12. These include
regular as well as special education for classified youngsters with special needs.

2) ENROLLMENT:

The District completed the 2022-2023 fiscal year with an enrollment of 3,609 students, which is an increase of 286
students from the previous year's enrollment.

3) ECONOMIC CONDITION AND OUTLOOK:

This year saw a slight uptick in economic development. Several new business and redevelopment projects have
begun or are open generating additional activity. North Plainfield Borough saw the Borough’s total valuation
decrease slightly thereby leaving the tax rate slightly higher. However, average house prices increased slightly for the
2022-23 school year.

4) MAJOR INITIATIVES:

The district maintains a balance of initiatives which are designed to enhance the educational program, increase
community involvement in the schools, preserve the facilities, and promote staff development for all employees.

Educational Program

During the 2022-23 school year, the Board of Education reaffirmed the following mission statement:

The North Plainfield School District is committed to developing and maintaining a world class learning
environment by providing a relevant, integrated, and progressive curriculum that will foster continued
intellectual, physical, social, and emotional growth in all students in order to prepare them to succeed in our
dynamic, diverse, and technological society while also developing in them an appreciation for the humanistic
and aesthetic aspects of life.

During the 2022-23 school year, the Board of Education reaffirmed the following vision statement:

We strive to meet our students where they are, and grow them to be successful as people when they leave our
doors.

To coincide with the mission and vision statement, the Board of Education subsequently reaffirmed its
district goals and the following action steps:

Equitable Opportunities for Learning

To improve student achievement through a commitment to reflective and sustainable instructional practices to
ensure a learning environment that promotes growth.

e Incorporate and infuse resources throughout the curricula that provides all students with opportunities to
see themselves.
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e Ultilization of school-based data teams to review student assessment progress.
e Providing ongoing professional development in understanding how to utilize data to drive instruction.
o [&RS - ensure staff are trained with strategies and interventions that increase tier 1 classroom supports.

Safe & Efficient Schools
Cultivate a safe and supportive school environment for students, staff and community.

e Manage and oversee capital improvement projects and plan for 23-24 projects.

o Each school will have a crisis plan audit completed.

e Each school will undergo a facility audit and employ efficiency measures to reduce our environmental
footprint and increase healthy school environments.

e Continue professional development and implementation of Trauma-Informed practices.

e Infuse SEL lessons into curriculum and school day experiences.

Communication, Trust & Community Engagement

Strengthen and expand two-way communication and involvement with stakeholders to engage and inform the
community.

e Implement Blackboard to increase communication and assess usage

e Increasing pride in school gear

e Provide virtual, in-person and printed information that focus on school programs, procedures and
curriculum stakeholders.

e Translate all materials and presentations in Spanish

Increase promotion and communication of athletics with students, parents, and the community.

e C(reate a joint district-borough Equity Action Plan

Recruitment & Retention of High Quality Staff
Improve practices that recruit, hire and retain a diverse workforce.

Expand outreach to NJ and out of state universities/colleges for preferred qualified candidates
Increase support for new teacher mentors

Expand supplementary mentor program supports for new to district but not required for certification
Offer opportunity for Spanish conversational academies for current staff

Technology

Support our staff and students in a digital environment enabled by the effective use of technology with a
focus on security.

Development of a mobile app for parents, staff and students for instant communication and information.
Student device contracts and consent forms available online in the Genesis parent/student portal.

Layers of filtering in our intranet environment resulting in safe internet searching and browsing.
Training for departments to update their websites frequently so the content is always current.

Radius servers in place to ensure secure access to our network.
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Curriculum

In its continued commitment to offering quality, innovative, and comprehensive educational programs to all
of its students, the district continued to expand, update, and revise all of its curriculum so that it aligns with
the NJ Student Learning Standards (NJSLA). Supervisors and staff have made curriculum a living
document throughout the year in order to provide a curriculum that is viable and teachable. It is updated on
a regular basis.

Our district continues to work with literacy consultants to support teachers in implementing best practices in
reading and writing workshop. This year we have rolled out a new resource, Literacy Footprints, that
features leveled readers, unique teaching tools, and guided reading lesson plans integrated with reading,
writing and phonics.

Our district has worked with professionals in the area of SEL to provide professional development
opportunities to our staff. In addition, we are working closely with Rutgers University, who has provided us
with an on-site social worker that supports the needs of our students.

Our district is creating enrichment and support opportunities that will allow students to expand their
interests in various areas. Our district is engaged in furthering the advancement of its students along career
pathways and college preparation through increased involvement in Structured Learning Experiences (SLE),
as well as expanding offerings through Career and Technical Education (CTE) programs. SLE is a proven
strategy for engaging students, effectively connecting them to college and careers, increasing high school
graduation rates and improving labor market outcomes for high school graduates. There is a multi-year
Advanced Placement (AP) strategic plan that involves middle and high school in order to continue the work
of college and career preparedness.

Our district currently has a dual language program from Pre-K - 5th grade with plans of expanding into 6th
grade. Our bilingual program also continues to broaden in grades 5-8. In regards to progress monitoring,
we have provided ongoing professional development in understanding how to utilize data to drive
instruction through the LinklIt platform.

Using data to drive curriculum is critical in making instructional decisions and the administration and staff
members are actively engaging in this process. Various meetings have offered opportunities to extend our
staff’s understanding of Linklt, where they are “unpacking standards” and determining from unit
assessments the skills that students need additional support in.

Community Involvement

During the 2022-2023 school year, community involvement was specifically solicited and focused in various
areas that require stakeholder input and participation:

e  Early Childhood Advisory Council (ECAC) - this committee supports the work of the district's full
day preschool program focusing on the preschool to third grade continuum.

e  North Plainfield Business Association- the NPSD actively participates and interacts with area
employers to support the work of the student mentorship program.

e  Somerset County Business Partnership- the SCBP actively participates and interacts with area
employers to support the work of the student mentorship program.
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e  North Plainfield Public Library Board- serves to foster an active partnership dedicated to literacy
and other areas, including robotics.

e  Community Forum- a monthly meeting of municipal, school, service organization and clergy
centered on meeting the needs of the community.

e  Municipal Alliance- community stakeholders inclusive of the schools, that place and enact
activities designed to prevent substance abuse.

e  Fall Festival Planning Committee - more than 30 individuals from the school district, borough
offices, business leaders, parents and residents representing community stakeholder groups.

Parental Involvement

During the 2022-2023 school year, in addition to many special events, parental involvement is a key part of
two critical committees;

e K-12 Bilingual Advisory Committee provides ideas and feedback to assist the district in meeting
the needs of students who are designated as English Language Learners.

e Dual Language Parent Advisory Committee composed of parents of students in the district's dual
language immersion program providing information to support in order that parents may partner
with school in this important initiative.

e PTA Presidents meet quarterly with the Superintendent and Assistant Superintendent.
Additionally, each school has an active PTO and/or PTA. Special Education also supports an active parent

advisory council that provides informational programs for parents of students with individual education plans.
Information Sessions were conducted virtually to increase participation, as well as Board meetings.

Food Services Program

The District maintains an extensive district wide food service program in compliance with all state and federal
regulations and requirements. The District was no longer able to offer free meals to all students but did
continue the State and National School Breakfast and Lunch Programs. These programs provide both breakfast
and lunch to over 80% of our students daily and is an integral part of the educational environment. With
reimbursements from both Federal and State, along with paid meals, this program is self-sufficient, and has in
certain years generated operating income. To actively work to increase participation, the district provides
additional opportunities for students not to miss out on breakfast by providing a "Breakfast After The Bell"
program, to ensure all students start their day with a meal. Additionally, all our prekindergarten students
receive breakfast and lunch both in the district and at our provider services locations. The District also offers
the Fresh Fruit and Vegetables program at Stony Brook.
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Facilities

The District continues to ensure its commitment to a safe and secure educational environment that promotes
learning, the details of which are presented in the Long Range Facilities Plan submitted to the State for
approval. We have updated the District’s infrastructure such as full district ventilation system. The District
Capital Improvement plans include new Heating Ventilation and Air conditioning through State Aid and
ESSER funding. Additionally, the District has applied for ROD Grants for Roofing and HVAC
Improvements. The District added Air Conditioning units in all elementary schools’ classrooms.

5) INTERNAL ACCOUNTING CONTROLS: Management of the District is responsible for establishing and
maintaining an internal control system designed to ensure that the assets of the District are protected from loss, theft
or misuse and to ensure that adequate accounting data is compiled to allow for the preparation of financial statements
in conformity with generally accepted accounting principles (GAAP). The internal control system is designed to
provide reasonable, but not absolute, assurance that these objectives are met. The concept of reasonable assurance
recognizes that: (1) the cost of a control should not exceed the benefits likely to be derived; and (2) the valuation of
costs and benefits requires estimates and judgments by management.

As a recipient of federal and state awards, the District is also responsible for ensuring that an adequate internal control
system is in place to ensure compliance with applicable laws and regulations related to those programs. This internal
control system is also subject to periodic evaluation by the District's management.

As part of the District's single audit described earlier, tests are made to determine the adequacy of the internal control
system, including that portion related to federal and state award programs, as well as to determine that the District has
complied with applicable laws, regulations, contracts, and grants.

6) ACCOUNTING SYSTEM AND BUDGETARY CONTROLS: The District is an independent reporting entity
within the criteria adopted by the Governmental Accounting Standards Board (“GASB”) in codification section 2100.
All funds of the District are included in this report.

The District’s accounting records include an expanded minimum chart of accounts using dimensions to define area
and location. Board approval for most budgetary transfers is required at the state minimum level, which is the
dimension object within the program. Additional approval from the New Jersey State Department of Education is
required in the case of any transfer to capital outlay from current expense except for equipment, transfers from
unassigned fund balance, and all transfers that on a cumulative basis exceeds 10% of the advertised appropriation as
established by the New Jersey Department of Education, Office of School Finance.

An encumbrance accounting system is used to record outstanding purchase commitments on a line-item basis. Open
encumbrances at year-end are either canceled or are included as reappropriations of fund balance in the subsequent
year. Those amounts to be reappropriated are reported as restrictions, commitments and/or assignments of fund
balance at June 30, 2023.

The District's accounting records reflect generally accepted accounting principles as promulgated by the GASB. The

accounting system of the District is organized on the basis of funds. These funds are explained in "Notes to the Basic
Financial Statements", Note 1.
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The District’s budget is developed annually by the administration with input from all stakeholders in the District.
Once compiled, it is presented to the District’s Board of Education and the New Jersey Department of Education’s
Executive County Superintendent of Schools in March of each year. It is then advertised for public input and a
budget hearing is scheduled. Public comment at the hearing may result in modifications. The final budget must be
posted to the District’s website forty-eight hours after the public hearing.

In addition to internal accounting controls, the District maintains budgetary controls. The objective of the controls is
to ensure compliance with legal provisions embodied in the annual appropriated budget approved by a vote of the
Board of Education. Annual appropriated budgets are adopted for the general fund, special revenue fund and debt
service fund. Project length budgets are approved for the capital improvements accounted for in the capital projects
fund. The final budget amount as amended for the fiscal year is reflected in the financial section of the report.

7) CASH MANAGEMENT: The investment policy of the District is guided in large part by state statute as detailed in
"Notes to the Basic Financial Statements", Note 3. The District has adopted a cash management plan which requires it
to deposit public funds in public depositories protected from loss under the provisions of the Governmental Unit
Deposit Protection Act ("GUDPA"). GUDPA was enacted in 1970 to protect governmental units from a loss of funds
on deposit with a failed banking institution in New Jersey. The law requires governmental units to deposit public
funds only in public depositories located in New Jersey, where the funds are secured in accordance with the Act.

8) RISK MANAGEMENT: The Board carries various forms of insurance, including, but not limited to, general
liability, excess liability, automobile liability and comprehensive/collision, hazard and theft insurance on property and
contents, and fidelity bonds. Health benefits are provided to District employees through the State Health Benefits
Plan. Insurance coverage was carried in the amounts as detailed on Exhibit J-20, Insurance Schedule contained in the
District's statistical section.

9) OTHER INFORMATION: Independent Audit - State statutes require an annual audit by independent certified
public accountants. The accounting firm of Nisivoccia LLP was selected by the Board of Education. In addition to
meeting the requirements set forth in state statutes, the audit also was designed to meet the requirements of the Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (“Uniform Guidance”) and New Jersey’s OMB Circular 15-08, Single Audit Policy
for Recipients of Federal Grants, State Grants and State Aid. The auditors’ report on the basic financial statements
and specific required supplementary information is included in the financial section of this report. The auditors’
reports related specifically to the single audit are included in the single audit section of this report.

10) ACKNOWLEDGMENTS: We would like to express our appreciation to the members of the North Plainfield
School Board for their concern in providing fiscal accountability to the citizens and taxpayers of the School District
and thereby contributing their full support to the development and maintenance of our financial operation. The
preparation of this report could not have been accomplished without the efficient and dedicated services of the
financial and accounting staff.

Respectfully submitted,

Michelle Aquino Pamela Graziano
Superintendent Business Administrator/Board Secretary

Page 7



Page 8

s|euoISseyoldeIey

[EuonInEU|
— S EERID e —
| Aiejesaes | _ suBIDULoa] _ | nw_.__mﬂ_—‘_uun | —

"pIOGT UOISURL]

= SIO[BSUNCT [OOYDIS wea; Apmic piy
SA2IAISG BAIELS|IUILPY siayses) .E!_u_nme. "
pue swajsig
ABojoulsal jo sobeuriy — —
suoelado doizadl] 20 yyy
ARG POOY sjeuoissagyoidesey aJuepIng Jo g abpug edizulig yssyr
lejaioag [BUSanSUUSN ssosiuadng uopeanpg |Eeds jo sosiuadng
SUBIPO)SNT
sqefed spunoooy _ SoUEUSIEN —_
neafey 1 — _ saBEjeIIes peieuy
w mmBeuey mreg
SpUnoss —
w5 sBuipjing sasadag |eioadg
— SUEA A e, _ S2IINN o0yIZ S1aa _ .
rosiaaadn tHo . -
_—._n It : w sJaYIEs] Aauapisay NG - Aoyl
— — Et_m_n
_ HEIS fianoaeg e RIERILI Py h_ﬂw _ spedisung yEsy _
| sssusng jueseey — _—_n.— 138410 —
ojeu wpy
_ 4 ﬁum_.usm _ | siedppulg wepumuuadng ~SSaInasay
— IS SSY WEELLIM B 30 SOaEu N
_ juspusjusadng _
- SEAIrESR WERLINEY
L LD SEaL S
JuspassuLIadngG pEsy
ﬁﬂﬂm JuspuapssBdng
uoEINDS Jo pIECg IEJUBRISSY Daxg

10141S1d TOOHJS d13I14dNIV1d H1HON



NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
ROSTER OF OFFICIALS
JUNE 30, 2023

Members of the Board of Education

Mark Kruszczynski, President

Amnet Ramos-Hernandez, Vice President
Carlie Dougherty

Isela Lopez

Reginald McRae

Thomas Jones Jr.

Willie Vick Jr.

Other Officials Title

Michelle Aquino Superintendent of Schools

Pamela Graziano Board Secretary/School Business Administrator
Eileen Rogalski Treasurer of School Monies

Term
Expires

2025
2023
2024
2024
2024
2025
2023

Page 9



North Plainfield Borough School District
Consultants and Advisors

Attorney

Dennis McKeever
238 Saint Paul Street
Westfield, NJ 07090

Bonding Attorney

McManimon & Scotland
One Riverfront Plaza 4™ Floor
Newark, NJ 07102

Audit Firm
Nisivoccia LLP, CPAs

200 Valley Road, Suite 300
Mount Arlington, NJ 07856

Architect

Parette Somjen Architects
439 Route 46 East
Rockaway, NJ 07866

Financial Advisors
Phoenix Advisors
309 Fellowship Road, Suite 200
Mount Laurel, NJ 08054
Official Depository

TD Bank
100 Washington Avenue
Green Brook Township, NJ 08812

Page 10



FINANCIAL SECTION

Page 11



Mount Arlington, NJ

Ny NISIVOCCIA Segenter

‘A‘ ASSURANCE - TAX - ADVISORY 973.298.8500

nisivoccia.com

Independent Member
BKR International

Independent Auditors' Report

The Honorable President and Members
of the Board of Education

North Plainfield Borough School District
County of Somerset, New Jersey

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the Board of Education of the North Plainfield
Borough School District (the “District”), in the County of Somerset, as of and for the fiscal year ended June 30, 2023,
and the related notes to the financial statements, which collectively comprise the District’s basic financial statements
as listed in the table of contents.

In our opinion, the accompanying financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund and the
aggregate remaining fund information of the District, as of June 30, 2023, and the respective changes in financial
position, and, where applicable cash flows thereof for the fiscal year then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
(GAAS), audit requirements prescribed by the Office of School Finance, Department of Education, State of New
Jersey (the “Office”) and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of the District and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the District’s ability to continue as a going concern for
twelve months beyond the financial statement date, including any currently known information that may raise
substantial doubt shortly thereafter.
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The Honorable President and Members
of the Board of Education

North Plainfield Borough School District
Page 2

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with GAAS, Government Auditing Standards and audit requirements prescribed by the
Office will always detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable
user based on the financial statements.

In performing an audit in accordance with GAAS, Government Auditing Standards and audit requirements prescribed
by the Office, we:

+ exercise professional judgment and maintain professional skepticism throughout the audit.

+ identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include examining,
on a test basis, evidence regarding the amounts and disclosures in the financial statements.

+ obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
District’s internal control. Accordingly, no such opinion is expressed.

+ evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

+ conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the District’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified
during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis, which follows this report, the pension and post-retirement schedules in Exhibits L-1 through L-5 and the
related notes, and the budgetary comparison information in Exhibits C-1 through C-3 be presented to supplement the
basic financial statements. Such information is the responsibility of management and, although not a part of the basic
financial statements, are required by the Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic,
or historical context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of inquiries
of management about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained during our
audit of the basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.
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of the Board of Education

North Plainfield Borough School District
Page 3

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the District’s basic financial statements. The accompanying supplementary information schedules and the schedules
of expenditures of federal and state awards, as required by Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards; and New
Jersey’s OMB Circular 15-08, Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid, are
presented for purposes of additional analysis and are not a required part of the basic financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the basic financial statements. The information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare
the basic financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
accompanying supplementary information schedules and the schedules of expenditures of federal and state awards are
fairly stated, in all material respects, in relation to the basic financial statements as a whole.

Other Information

Management is responsible for the other information included in the annual report. The other information comprises
the introductory and statistical sections but does not include the basic financial statements and our auditor’s report
thereon. Our opinions on the basic financial statements do not cover the other information, and we do not express an
opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other information and
consider whether a material inconsistency exists between the other information and the basic financial statements, or
the other information otherwise appears to be materially misstated. If, based on the work performed, we conclude that
an uncorrected material misstatement of the other information exists, we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 17, 2023 on our
consideration of the District's internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is solely
to describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the District's internal control over financial reporting or
on compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering District’s internal control over financial reporting and compliance.

Neaiiroccez, LLP
Mount Arlington, New Jersey NISIVOCCIA LLP
November 17, 2023

Rattyn L. WMantadl
Kathryn&t. Mantell

Licensed Public School Accountant #884
Certified Public Accountant
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NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

This section of the North Plainfield Borough School District’s (“The District”) annual financial report presents its
discussion and analysis of the District’s financial performance during the fiscal year ending June 30, 2023. Please
read it in conjunction with the transmittal letter at the front of this report and the District’s financial statements,
which immediately follow this section.

Overview of the Financial Statements

This annual report consists of three parts: management’s discussion and analysis (this section), the basic financial
statements, and required supplementary information. The basic financial statements include two kinds of
statements that present different views of the District:

e The first two statements are District-wide financial statements that provide both short-term and long-term
information about the District’s overall financial status.

o The remaining statements are fund financial statements that focus on individual parts of the District,
reporting the District’s operations in more detail than the District-wide statements.

e The governmental funds statements tell how basic services such as regular and special education were
financed in the short-term as well as what remains for future spending.

e Proprietary funds statements offer short- and long-term financial information about the activities the
District operates like a business, such as food service.

e The Notes to the Basic Financial Statements provide additional information to full understanding of
District-wide and fund financial statements.

The financial statements also include notes that explain some of the information in the statements and provide
more detailed data. The statements are followed by a section of required supplementary information that further
explains and supports the financial statements with a comparison of the District’s budget for the year. Figure A-1
shows how the various parts of this annual report are arranged and related to one another.

Figure A-1
Organization of the North Plainfield Borough School District's Financial Report

Management's
Discussion and Analysis

Basic
Financial Statements

Required
Supplementary Information

—

District-Wide
Fancial Statements

Fund
Fmancial Statements

Notes to the
Financial Statements

Figure A-2 summarizes the major features of the District’s financial statements, including the portion of the
District’s activities they cover and the types of information they contain. The remainder of this overview section
of management’s discussion and analysis highlights that structure and contents of each of the statements.
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Figure A-2

NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Major Features of the District-Wide and Fund Financial Statements

Fund Financial Statements
District-Wide Governmental Proprietary
Statements Funds Funds
Entire District The activities of the District that |Activities the District operates
Scope are not proprietary, such as similar to private business:
special education and building food services
maintenance
° Statement of Net ° Balance sheet ° Statement of net
Required Position * Statement of revenue, position
Financial ° Statement of Activities expenditures, and ° Statement of revenue,
Statements changes in fund balances expenses, and changes in
net position
* Statement of cash flows
Accounting Basis Accrual accounting and Modified accrual accounting Accrual accounting and
and Measurement economic resources focus and current financial economic resources focus
Focus resources focus
All assets and liabilities, both |Generally assets expected to be  [All assets and liabilities, both
Type of financial and capital, short- used up and liabilities that come |financial and capital, short-
Asset/Liability term and long-term due during the year or soon term and long-term
Information thereafter: no capital assets, lease
assets, subscription assets or long-
liabilities included
All revenue and expenses Revenue for which cash is All revenue and expenses
Type of during the year, regardless of [received during or soon after the |during the year, regardless of
Inflow/Outflow when cash is received or paid |end of the year; expenditures when cash is received or paid
Information when goods or services have been
received and the related liability is
due and payable
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NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

District-wide Statements

The District-wide statements report information about the District as a whole using accounting methods similar to
those used by private-sector companies. The statement of net position includes all of the District’s assets, deferred
inflows and outflows, and liabilities. All of the current year’s revenue and expenses are accounted for in the
statement of activities regardless of when cash is received or paid.

The two District-wide statements report the District’s net position and how they have changed. Net position — the
difference between the District’s assets, deferred inflows and outflows, and liabilities — is one way to measure the
District’s financial health or position.

e Over time, increases or decreases in the District’s net position are an indicator of whether its financial
position is improving or deteriorating, respectively.

e To assess the District’s overall health, you need to consider additional nonfinancial factors such as
changes in the District’s property tax base and the condition of school buildings and other facilities.

In the District-wide financial statements, the District’s activities are divided into two categories:

o Governmental activities: Most of the District’s basic services are included here, such as regular and
special education, transportation and administration. Property taxes and state formula aid finance most of
these activities.

o Business-type activities: The District charges fees to help it cover the costs of certain services it provides.
The District’s food service program is included here.

Fund Financial Statements

The fund financial statements provide more detailed information about the District’s funds, focusing on its most
significant or “major” funds — not the District as a whole. Funds are accounting devices the District uses to keep
track of specific sources of funding and spending on particular programs:

e Some funds are required by state law and by bond covenants.

e The District establishes other funds to control and manage money for particular purposes (such as
repaying its long-term liabilities) or to show that is it properly using certain revenue (such as federal
grants).

The District has two kinds of funds:

e  Governmental funds: Most of the District’s basic services are included in governmental funds, which
generally focus on {1} how cash and other financial assets that can readily be converted to cash flow in
and out, and {2} the balances left at year-end that are available for spending. Consequently, the
governmental funds statements provide a detailed short-term view that helps you determine whether there
are more or fewer financial resources that can be spent in the near future to finance the District’s
programs. Because this information does not encompass the additional long-term focus of the District-
wide statements, additional information at the bottom of the governmental funds statements explains the
relationship (or difference) between them.
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e Proprietary funds:

NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Services for which the District charges a fee are generally reported in proprietary

funds. Proprietary funds are reported in the same way as the District-wide statements. The District’s
enterprise funds (one type of proprietary fund) are the same as its business-type activities but provide
more detail and additional information, such as cash flows. The District uses internal service funds (the
other kind of proprietary fund) to report activities that provide supplies and services for its other programs
and activities. The District currently does not maintain any internal service funds.

Notes to the Basic Financial Statements:

The notes provide basic information that is essential to a full

understanding of the data provided in the District-wide and Fund financial statements. Those notes to the basic

financial statements can be found immediately following the Fund financial statements.

Financial Analysis of the District as a Whole

Net Position. The District’s combined net position increased by $15,083,871, or 41.69%. Net position from
governmental activities increased $14,625,194 while net position from business-type activities increased
$458,677. Net investment in capital assets increased $9,978,538, restricted net position increased by $3,544,389,
and unrestricted net position increased $1,560,944.

Figure A-3

Condensed Statement of Net Position

Current and
Other Assets
Capital Assets, Net
Total Assets

Deferred Outflows
of Resources

Other Liabilities
Long-Term
Liabilities
Total Liabilities

Deferred Inflows
of Resources

Net Position:
Net Investment in
Capital Assets
Restricted
Unrestricted/(Deficit)

Total Net Position

Total
Percentage
Governmental Activities Business-Type Activities Total School District Change

2022/2023 2021/2022 2022/2023 2021/2022 2022/2023 2021/2022 2022/2023
$ 15457,773 $ 13,188954 § 1238792 § 1,094001 $ 16,696,565 § 14,282,955
51,661,657 42,781,055 314,371 151,435 51,976,028 42,932,490

67,119,430 55,970,009 1,553,163 1,245,436 68,672,593 57215445 20.02%

1,718,793 943,712 1,718,793 943,712 82.13%
2,372,309 2,705,357 21,758 172,708 2,394,067 2,878,065
14,280,241 12,940,288 14,280,241 12,940,288

16,652,550 15,645,645 21,758 172,708 16,674,308 15,818,353 5.41%

2,448,745 6,156,342 2,448,745 6,156,342 -60.22%
48,016,657 38,201,055 314371 151,435 48,331,028 38,352,490
12217217 8,672,828 12217217 8,672,828
(10,496,946) (11,762,149) 1,217,034 921,293 (9,279,912) (10,840,856)

$ 49736928 § 35111,734 § 1531405 $ 1072728 § 51268333 § 36,184462 41.69%
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NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Changes in Net Position. The District’s combined net position was $51,268,333 on June 30, 2023, $15,083,871
or 41.69% more than it was the year before (See Figure A-3). Net investment in capital assets increased mainly
due to capital assets additions offset by annual depreciation. Restricted net position increased primarily as a result
of an increase in the capital reserve and maintenance reserve. Unrestricted net position increased mainly due to
changes in deferred outflows and inflows related to pensions; offset by an increase in the net pension liability (See
Figure A-3).

Figure A-4
Changes in Net Position from Operating Results
Total
Percentage
Governmental Activities Business-Type Activities Total School District Change
2022/2023 2021/2022 2022/2023 2021/2022 2022/2023 2021/2022 2022/2023
Revenue:
Program Revenue:
Charges for Services $§ 272,762 § 230316 § 485632 § 178149 § 758394 § 408465
Grants and
Contributions:
Operating 21,963,154 22,929,197 2,201,126 2,508,874 24,164,280 25,438,071
General Revenue:
Property Taxes 32,555278 32,593,078 32,555,278 32,593,078
Federal and State
Aid Not Restricted 42,164,654 34,386,104 42,164,654 34,386,104
Other 506,958 292,049 506,958 292,049
Total Revenue 97,462,806 90,430,744 2,686,758 2,687,023 100,149,564 93,117,767 7.55%
Expenses:
Instruction 50/481,451 52,356,529 50,481,451 52,356,529
Pupil and Instruction
Services 12,771,191 12,229,381 12,771,191 12,229,381
Administrative and
Business 6,150,786 6,179441 6,150,786 6,179,441
Maintenance and
Operations 7,994,708 6,799,920 7,994,708 6,799,920
Transportation 2,982,740 2,056,683 2,982,740 2,056,683
Other 2,456,736 2,929,673 2,228,081 2,342,893 4,684,817 5,272,566
Total Expenses 82,837,612 82,551,627 2,228,081 2,342,893 85,065,693 84,894,520 0.20%
Change in
Net Position $ 14625194 $§ 7879117 $§ 458677 $§ 344,130 § 15083871 § 8223247 83.43%
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NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Governmental Activities

The financial position of the District has increased by $15,083,871; however, maintaining existing programs with
changes in enrollment, the provision of a multitude of special programs/services for disabled pupils and increases
in District health benefits costs places a great demand on the District’s resources. As a result, careful management
of expenses remains essential for the District to sustain its financial health.

Although state aid has increased over the past few years, the burden of funding education in the District has fallen
on property taxes. Therefore, it is crucial that the District examine its expenses carefully, since any proposed
increase to the school district budget will be funded entirely through property taxes.

Figure A-5 presents the cost of six major District activities: instruction, pupil and instructional services,
administration and business, maintenance and operations, transportation, and other. The table also shows each
activity’s net cost (total cost less fees generated by the activities and intergovernmental aid provided for specific
programs). The net cost shows the financial burden placed on the District’s taxpayers by each of these functions:

Figure A-5
Net Cost of Governmental Activities
Total Cost of Services Net Cost of Services
2022/2023 2021/2022 2022/2023 2021/2022

Instruction $ 50,481,451 $ 52,356,529 $ 34,779,753 $ 33,190,995
Pupil and Instruction Services 12,771,191 12,229,381 12,386,600 11,273,819
Administrative and Business 6,150,786 6,179,441 5,544,413 5,210,726
Maintenance and Operations 7,994,708 6,799,920 2,813,429 5,103,423
Transportation 2,982,740 2,056,683 2,620,765 1,683,478
Other 2,456,736 2,929,673 2,456,736 2,929,673

$ 82,837,612 § 82,551,627 $ 60,601,696 $ 59,392,114

Business-Type Activities

Net position from the District’s business-type activities, food service, increased by $458,677. (Refer to Figure A-
4). This was primarily a result of an increase in operating revenue due to increased sales.

Financial Analysis of the District’s Funds

The District’s General Fund financial status improved despite difficult economic times which have had a direct
impact upon the District’s revenue sources.

All of these factors are likely to continue for the next several years. To maintain a stable financial position, the
District must continue to practice sound fiscal management.
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NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

General Fund Budgetary Highlights

Over the course of the year, the District revised the annual operating budget several times. These budget
amendments constitute changes made within budgetary line items were in school-based needs for programs,
textbooks, and teachers’ salaries, increased utilities costs and legal and other professional services.

Capital Assets

Figure A-6
Capital Assets (Net of Depreciation) Total
Percentage
Governmental Activities Business-Type Activities Total School District Change
2022/2023 2021/2022 2022/2023  2021/2022 2022/2023 2021/2022 2022/2023
Construction
in Progress $ 4699213 $ 4699213
Site Improvements 21,175 § 164,078 211,175 § 164,078
Buildings and Building
Improvements 44387461 40,850,488 44,387,461 40,850,488
Machinery and
Equipment 2,363,808 1,766489 $ 314371 § 151435 2,678,179 1,917,924
Total Capital Assets,
Net of Depreciation ~ $ 51,661,657 § 42,781,055 § 314371 § 151435 § 51,976,028 § 42,932,490 21.06%

The District’s overall capital assets increased due to $11,053,926 of additions offset by $2,010,388 of annual
depreciation. (More detailed information about the District’s capital assets is presented in Note 7 to the financial

statements.)

Long-term Liabilities

The District’s Long-Term Liabilities increased $1,339,953, or 10.35%, — as shown in Figure A-7. (More detailed

information about the District’s long-term liabilities is presented in Note 9 to the financial statements.)

Figure A-7

Outstanding Long-Term Liabilities

Bonds Payable
Bond Premium
Net Pension Liability

Compensated Absences Payable

Total
Percentage
Total School District Change
2022/2023 2021/2022 2022/2023
$ 3,645,000 $ 4,580,000
408,314 510,392
9,763,665 7,399,038
463,262 450,858
$ 14,280,241 $ 12,940,288 10.35%
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NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Long-term Liabilities

The District paid down $935,000 of bonds payable.

The District’s bond premium decreased by $102,078 due to amortization.

The District’s net pension liability increased by $2,364,627.

The District’s liability for compensated absences increased by a net amount of $12,404.

Factors Bearing on the District’s Future Revenue/Expense Changes

The North Plainfield School District is currently in good and stable financial condition. The District gained $12
million additional State Aid for the 2023-2024 School district budget. The District did receive ESSER II and ARP
ESSER funding which they anticipated for 2023-24. Economic indicators appear to be more positive as evidenced
by increased business activity, low unemployment and a decrease in property reassessments. Additionally, the
District has had an uptick in State Aid and it is anticipated to be maintained at this level under the current state
administration. It has been stated that the goal is to fully fund the SFRA formula for all previously underfunded
districts. The North Plainfield School District is committed to maintaining fiscal responsibility as well as
achieving educational excellence for all students of the District.

Contacting the District’s Financial Management
This financial report is designed to provide the District’s citizens, taxpayers and creditors with a general overview
of the District’s finances and to demonstrate the District’s accountability for the money it receives. If you have

questions about this report or need additional financial information, contact the Board of Education Office, 33
Mountain Avenue, North Plainfield, New Jersey 07060.
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NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
STATEMENT OF NET POSITION

JUNE 30, 2023

ASSETS
Cash and Cash Equivalents
Receivables from Federal Governments
Receivables from State Governments
Receivables from Local Governments
Other Accounts Receivable
Inventory
Restricted Cash and Cash Equivalents
Capital Assets:
Construction in Progress
Depreciable Site Improvements, Buildings and Building
Improvements and Machinery and Equipment

Total Assets

DEFERRED OUTFLOWS OF RESOURCES
Deferred Outflows Related to Pensions

Total Deferred Outflows of Resources

LIABILITIES
Current Liabilities:
Accounts Payable
Accrued Interest Payable
Payable to State Government
Unearned Revenue
Noncurrent Liabilities:
Due Within One Year
Due Beyond one Year

Total Liabilities

DEFERRED INFLOW OF RESOURCES
Deferred Inflows Related to Pensions

Total Deferred Outflows of Resources

NET POSITION
Net Investment in Capital Assets
Restricted for:
Capital Projects
Debt Service
Maintenance Reserve Account
Unemployment Compensation
Student Activities
Scholarships
Excess Surplus
Unrestricted/(Deficit)

Total Net Position

THE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS ARE

Exhibit A-1

Governmental Business-type
Activities Activities Total
$ 1,924,697 $ 853,895 $ 2,778,592
2,407,886 324,764 2,732,650
653,602 13,807 667,409
11,885 11,885
1,146 20,230 21,376
26,096 26,096
10,458,557 10,458,557
4,699,213 4,699,213
46,962,444 314,371 47,276,815
67,119,430 1,553,163 68,672,593
1,718,793 1,718,793
1,718,793 1,718,793
1,858,809 1,858,809
54,675 54,675
1,272 1,272
457,553 21,758 479,311
1,032,079 1,032,079
13,248,162 13,248,162
16,652,550 21,758 16,674,308
2,448,745 2,448,745
2,448,745 2,448,745
48,016,657 314,371 48,331,028
9,420,165 9,420,165
8,660 8,660
104,506 104,506
297,330 297,330
209,121 209,121
427,435 427,435
1,750,000 1,750,000
(10,496,946) 1,217,034 (9,279,912)

$ 49,736,928 $ 1,531,405 $ 51,268,333

AN INTEGRAL PART OF THIS STATEMENT
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NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2023

Exhibit B-1

Special Debt Total
General Revenue Service Governmental
Fund Fund Fund Funds
ASSETS
Cash and Cash Equivalents $ 1,916,037 $ 8,660 $ 1,924,697
Interfund Receivable 2,012,178 2,012,178
Receivables from State Government 652,147 $ 1,455 653,602
Receivables from Federal Government 2,407,886 2,407,886
Receivables from Other Governments 11,885 11,885
Other Accounts Receivable 1,146 1,146
Restricted Cash and Cash Equivalents 9,822,001 636,556 10,458,557
Total Assets $ 14,415,394 $ 3,045,897 $ 8,660 $ 17,469,951
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts Payable $ 793,846 $ 192,437 $ 986,283
Interfund Payable 2,012,178 2,012,178
Payable to State Government 1,272 1,272
Unearned Revenue 457,553 457,553
Total Liabilities 793,846 2,663,440 3,457,286
Fund Balances:
Restricted:
Capital Reserve Account 9,420,165 9,420,165
Maintenance Reserve Account 104,506 104,506
Unemployment Compensation 297,330 297,330
Excess Surplus - 2024-2025 750,000 750,000
Excess Surplus - 2023-2024 1,000,000 1,000,000
Debt Service $ 8,660 8,660
Student Activities 209,121 209,121
Scholarships 427,435 427,435
Assigned:
Year End Encumbrances 2,049,547 2,049,547
Unassigned/(Deficit) (254,099) (254,099)
Total Fund Balances 13,621,548 382,457 8,660 14,012,665
Total Liabilities and Fund Balances $ 14,415,394 $ 3,045,897 $ 8,660
Amounts Reported for Governmental Activities in the Statement of Net Position (A-1) is Different Because:
Capital Assets used in governmental activities are not financial resources and therefore are not
reported in the Funds. 51,661,657
Interest on Long-Term Liability is not accrued in the governmental funds, but rather is recognized as an expenditure when due. (54,675)
Bond issuance Premiums are reported as revenue in the governmental funds in the year the bonds are sold. (408,314)
The Net Pension Liability for PERS is not due and payable in the current period and is not reported in
the Governmental Funds (9,763,665)
Certain amounts related to the Net Pension Liability and Deferred Inflows and Outflows are Amortized in the
Statement of Activities and not reported in the Governmental Funds:
Deferred Outflows 846,267
Deferred Inflows (2,448,745)
Long-Term Liabilities, including bonds payable, are not due and payable in the current period and therefore are not
reported as liabilities in the Funds. (4,108,262)
Net Position of Governmental Activities $ 49,736,928

THE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT
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Exhibit B-2
NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
STATEMENT OF REVENUE, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Special Debt Total
General Revenue Service Governmental
REVENUES Fund Fund Fund Funds
Local Sources:
Local Tax Levy $ 31,455,778 $ 1,099,500 $ 32,555,278
Tuition 38,406 38,406
Interest Earned on Maintenance Reserve Funds 2,320 2,320
Interest on Capital Reserve Funds 76,341 76,341
Restricted Miscellaneous 65,329 $ 234,356 299,685
Unrestricted Miscellaneous 362,968 1,210 364,178
Total - Local Sources 32,001,142 235,566 1,099,500 33,336,208
State Sources 62,191,541 2,897,682 65,089,223
Federal Sources 351,732 4,969,254 5,320,986
Total Revenues 94,544 415 8,102,502 1,099,500 103,746,417
EXPENDITURES
Current:
Regular Instruction 19,481,587 3,233,929 22,715,516
Special Education Instruction 6,007,327 1,089,252 7,096,579
Other Special Instruction 2,286,995 2,286,995
Other Instruction 1,331,795 1,331,795
Support Services and Undistributed Costs:
Tuition 3,557,567 3,557,567
Student & Instruction Related Services 6,850,713 210,914 7,061,627
General Administrative Services 1,084,913 1,084,913
School Administrative Services 2,749,570 2,749,570
Central Services 518,474 518,474
Plant Operations and Maintenance 6,577,213 6,577,213
Pupil Transportation 2,858,321 2,858,321
Allocated and Unallocated Benefits 28,659,189 28,659,189
Debt Service:
Principal 935,000 935,000
Interest and Other Charges 164,500 164,500
Capital Outlay 7,461,747 3,765,340 11,227,087
Transfer of Funds to Charter Schools 2,211,703 2,211,703
Total Expenditures 91,637,114 8,299,435 1,099,500 101,036,049
Excess/(Deficit) of Revenues Over/(Under) Expenditures 2,907,301 (196,933) -0- 2,710,368
OTHER FINANCING SOURCES/(USES):
Transfers (225,180) 225,180
Total Other Financing Sources/(Uses) (225,180) 225,180 -0 - -0 -
Net Change in Fund Balances 2,682,121 28,247 2,710,368
Fund Balance—July 1 10,939,427 354,210 8,660 11,302,297
Fund Balance—June 30 $13,621,548 $§ 382457 § 8,660  $ 14,012,665

THE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT
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NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT

Exhibit B-3

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES

IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Total Net Change in Fund Balances - Governmental Funds (from B-2)

Amounts Reported for Governmental Activities in the Statement of Activities (A-2) are Different
Because:

Capital outlays related to capital assets are reported in Governmental Funds as expenditures. However, in
the Statement of Activities, the cost of those assets is allocated over their estimated useful lives as
depreciation expense. This is the amount by which depreciation differs from capital outlays in the period.
Capital Asset Additions  $ 10,866,646

Depreciation (1,986,044)

Repayment of debt service principal is an expenditure in the governmental funds, but the repayment
reduces long-term liabilities in the Statement of Net Position and is not reported in the Statement of
Activities.

The Governmental Funds report the effect of bond premiums when debt is first issued, whereas these
amounts are deferred and amortized in the Statement of Activities.

In the Statement of Activities, interest on long-term liabilities in the Statement of Activities is accrued,
regardless of when due. In the Governmental Funds, interest is reported when due. When the accrued
interest exceeds the interest paid, the difference is a reduction in the reconciliation (-); when the interest
paid exceeds the accrued interest, the difference is an addition to the reconciliation (+).

The net pension liability reported in the Statement of Activities does not require the use of current
financial resources and is not reported as an expenditure in the Governmental Funds:

Change in Net Pension Liability
Change in Deferred Outflows
Change in Deferred Inflows

In the Statement of Activities, certain operating expenses, e.g., compensated absences (vacations) are
measured by the amounts earned during the year. In the Governmental Funds, however, expenditures for
these items are reported in the amount of financial resources used (paid). When the earned amount
exceeds the paid amount, the difference is a reduction in the reconciliation (-); when the paid amount
exceeds the earned amount the difference is an addition to the reconciliation (+).

Change in Net Position of Governmental Activities (A-2)

THE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT

$

2,710,368

8,880,602

935,000

102,078

14,025

(2,364,627)
652,555
3,707,597

(12,404)

$

14,625,194
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Exhibit B-4
NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
STATEMENT OF NET POSITION

PROPRIETARY FUNDS
JUNE 30, 2023
Business-type
Activities -
Enterprise Funds
Food Service
ASSETS:
Current Assets:
Cash and Cash Equivalents $ 853,895
Accounts Receivable:
Federal 324,764
State 13,807
Other 20,230
Inventory 26,096
Total Current Assets 1,238,792
Non-Current Assets:
Capital Assets 602,160
Less: Accumulated Depreciation (287,789)
Total Non-Current Assets 314,371
Total Assets 1,553,163
LIABILITIES:
Current Liabilities:
Unearned Revenue - Prepaid Sales 10,431
Unearned Revenue - Donated Commodities 11,327
Total Current Liabilities 21,758
Total Liabilities 21,758
NET POSITION:
Investment in Capital Assets 314,371
Unrestricted 1,217,034
Total Net Position $ 1,531,405

THE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS ARE
AN INTEGRAL PART OF THIS STATEMENT
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Exhibit B-5
NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
STATEMENT OF REVENUE, EXPENSES, AND CHANGES IN FUND NET POSITION
PROPRIETARY FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Business-type
Activities -
Enterprise Fund
Food Service

Operating Revenue:
Charges for Services:

Daily Sales - Reimbursable Programs $ 213,545
Daily Sales - Non-Reimbursable Programs 272,087
Total Operating Revenue 485,632
Operating Expenses:
Cost of Sales - Reimbursable Programs 1,089,593
Cost of Sales - Non-Reimbursable Programs 90,005
Salaries, Benefits and Payroll Taxes 844,703
Supplies, Insurance and Other Costs 49,430
Management Fee 38,675
Depreciation 24,344
Miscellaneous Expenses 91,331
Total Operating Expenses 2,228,081
Operating Loss (1,742,449)

Non-Operating Revenue:
State Sources:

State School Lunch Program 50,212
State School Breakfast Program 5,967
Breakfast After the Bell 12,404
COVID 19 - Summer Food Service Program - State Supplement 733
Federal Sources:
National School Lunch Program 1,357,638
School Breakfast Program 280,850
COVID 19 - Summer Food Service Program - Lunch 19,978
COVID 19 - Summer Food Service Program - Breakfast 7,361
Fresh Fruit and Vegetable Program 9,793
Child Care Food 37,791
Cash in Lieu of Commodities 3,020
COVID 19 - Supply Chain Assistance 176,239
Food Distribution Program 239,140
Total Non-Operating Revenue 2,201,126
Change in Net Position 458,677
Net Position - Beginning of Year 1,072,728
Net Position - End of Year $ 1,531,405

THE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS ARE
AN INTEGRAL PART OF THIS STATEMENT
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Exhibit B-6
NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Business-type
Activities -
Enterprise Funds
Food Service

Cash Flows from Operating Activities:

Receipts from Customers $ 485,632

Payments for Salaries (844,703)

Payments to Suppliers (1,294,011)

(Increase)/Decrease in Accounts Receivable
Net Cash Used for Operating Activities (1,653,082)
Cash Flows from Noncapital Financing Activities:

Federal Sources 1,748,843

State Sources 58,984
Net Cash Provided by Noncapital Financing Activities 1,807,827
Cash Flows from Capital and Related Financing Activities:

Purchase of Capital Assets (187,280)
Net Cash Used for Capital and Related Financing Activities (187,280)
Net Decrease in Cash and Cash Equivalents (32,535)
Cash and Cash Equivalents, July 1 886,430
Cash and Cash Equivalents, June 30 $ 853,895
Reconciliation of Operating Loss to Net Cash Used for Operating Activities:

Operating Loss $ (1,742,449)

Adjustment to Reconcile Operating Loss to Net Cash Used for Operating Activities:

Depreciation 24,344
Food Distribution Program 239,140
Changes in Assets and Liabilities:
(Increase)/Decrease in Inventory (2,937)
(Increase)/Decrease in Other Accounts Receivable (20,230)
Increase/(Decrease) in Unearned Revenue 11,448
Increase/(Decrease) in Accounts Payable (162,398)
Net Cash Used for Operating Activities $ (1,653,082)

The Food Service Enterprise Fund received and utilized commodities from the Federal Food Distribution
Program valued at $246,218 and $239,140 for the fiscal year ended June 30, 2023.

THE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS ARE
AN INTEGRAL PART OF THIS STATEMENT
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NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Board of Education (the "Board") of North Plainfield Borough School District
(the "District") have been prepared in conformity with generally accepted accounting principles (GAAP) as
applied to government units. The Governmental Accounting Standards Board (GASB) is the accepted standard-
setting body for establishing governmental accounting and financial reporting principles. The more significant
of the Board's accounting policies are described below.

A. Reporting Entity:

The Board is an instrumentality of the State of New Jersey, established to function as an educational institution.
The Board consists of elected officials and is responsible for the fiscal control of the District. A superintendent
is appointed by the Board and is responsible for the administrative control of the District.

Governmental Accounting Standards Board ("GASB") Codification Section 2100, "Defining the Financial
Reporting Entity" establishes standards to determine whether a governmental component unit should be
included in the financial reporting entity. Component units are legally separate organizations for which the
elected officials of the primary government are financially accountable. In addition, component units can be
other organizations for which the nature and significance of their relationship with a primary government are
such that exclusion would cause the reporting entity's financial statements to be misleading. The primary
government is financially accountable if it appoints a voting majority of the organization's governing body and
(1) it is able to impose its will on that organization or (2) there is a potential for the organization to provide
specific financial benefits to, or impose specific financial burdens on, the primary government. A legally
separate, tax-exempt organization should be reported as a component unit of a reporting entity if all of the
following criteria are met: (1) The economic resources received or held by the separate organization are entirely
or almost entirely for the direct benefit of the primary government, its component units, or its constituents. (2)
The primary government, or its component units, is entitled to, or has the ability to otherwise access, a majority
of the economic resources received or held by the separate organization. (3). The economic resources received
or held by an individual organization that the specific primary government, or its component units, is entitled to,
or has the ability to otherwise access, are significant to that primary government. There were no additional
entities required to be included in the reporting entity under the criteria as described above, in the current fiscal
year. Furthermore, the District is not includable in any other reporting entity on the basis of such criteria.

B. Basis of Presentation:

District-Wide Financial Statements:

The statement of net position and the statement of activities present financial information about the District’s
governmental and business-type activities. These statements include the financial activities of the overall
District in its entirety. Eliminations have been made to minimize the double counting of internal transactions.
These statements distinguish between the governmental and business-type activities of the District.
Governmental activities generally are financed through taxes, intergovernmental revenue and other
nonexchange transactions. Business-type activities are financed in part by fees charged to external parties.

The statement of activities presents a comparison between direct expenses and program revenue for business-
type activities and for each function of the District’s governmental activities. Direct expenses are those that are
specifically associated with and are clearly identifiable to a particular function. Indirect expenses are allocated
to the functions using an appropriate allocation method or association with the specific function.
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NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023
(Continued)

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

B. Basis of Presentation: (Cont’d)

District-Wide Financial Statements: (Cont’d)

Indirect expenses include health benefits, employer’s share of payroll taxes, compensated absences and tuition
reimbursements. Program revenue includes (a) charges paid by the recipients of goods or services offered by
the programs, and (b) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular program. Revenue that is not classified as program revenue, including all taxes,
is presented as general revenue. The comparison of direct expenses with program revenues identifies the
extent to which each government function or business segment is self-financing or draws from the general
revenues of the District.

Fund Financial Statements:

During the fiscal year, the School District segregates transactions related to certain School District functions
or activities in separate funds in order to aid financial management and to demonstrate legal compliance. The
fund financial statements provide information about the District’s funds. Separate statements for each fund
category — governmental and proprietary - are presented. The New Jersey Department of Education
(NJDOE) has elected to require New Jersey districts to treat each governmental fund as a major fund in
accordance with the option noted in GASB No. 34, paragraph 76. The NJDOE believes that the presentation
of all funds as major is important for public interest and to promote consistency among district financial
reporting models.

The District reports the following governmental funds:

General Fund: The General Fund is the general operating fund of the District and is used to account for and
report all expendable financial resources not accounted for and reported in another fund. Included are certain
expenditures for vehicles and movable instructional or noninstructional equipment which are classified in the
capital outlay subfund.

As required by NJDOE, the District includes budgeted capital outlay in this fund. GAAP, as it pertains to
governmental entities, states that general fund resources may be used to directly finance capital outlays for
long-lived improvements as long as the resources in such cases are derived exclusively from unrestricted
revenue. Resources for budgeted capital outlay purposes are normally derived from State of New Jersey Aid,
district taxes and appropriated fund balance. Expenditures are those that result in the acquisition of or
additions to fixed assets for land, existing buildings, improvements of grounds, construction of buildings,
additions to or remodeling of buildings and the purchase of built-in equipment. These resources can be
transferred from and to current expenses by board resolution.

Special Revenue Fund: The Special Revenue Fund is used to account for and report the proceeds of specific
revenue sources that are restricted or committed to expenditure for specified purposes other than debt service
or capital projects. Thus the Special Revenue Fund is used to account for the proceeds of specific revenue
from State and Federal Governments (other than major capital projects, debt service or the enterprise funds)
and local appropriations that are legally restricted or committed to expenditures for specified purposes.
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NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023
(Continued)

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

B. Basis of Presentation: (Cont’d)

Capital Projects Fund: The Capital Projects Fund is used to account for and report financial resources that are
restricted, committed, or assigned to expenditure for capital outlays, including the acquisition or construction
of capital facilities and other capital assets or lease assets or subscription assets (other than those financed by
proprietary funds). The financial resources are derived from temporary notes or serial bonds that are
specifically authorized by the voters as a separate question on the ballot either during the annual election or at
a special election, funds appropriated from the General Fund, and from aid provided by the state to offset the
cost of approved capital projects.

Debt Service Fund: The Debt Service Fund is used to account for and report financial resources that are
restricted, committed, or assigned to expenditures for principal and interest.

The District reports the following proprietary fund:

Enterprise (Food Service) Fund: This Enterprise Fund accounts for all revenue and expenses pertaining to the
District’s cafeteria operations. The fund is utilized to account for operations that are financed and operated in
a manner similar to private business enterprises. The stated intent is that the cost (i.e., expenses including
depreciation and indirect costs) of providing goods or services to the students on a continuing basis are
financed or recovered primarily through user charges.

C. Measurement Focus and Basis of Accounting

The District-wide financial statements and the proprietary fund financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting. Revenue is recorded when earned and expenses are
recorded at the time liabilities are incurred, regardless of when the related cash transaction takes place. Nonexchange
transactions, in which the District gives or receives value without directly receiving or giving equal value in
exchange, include property taxes, grants, entitlements and donations. On an accrual basis, revenue from property
taxes is recognized in the fiscal year for which the taxes are levied. Revenue from grants, entitlements and donations
is recognized in the fiscal year in which all eligibility requirements have been satisfied.

The governmental fund financial statements are reported using the current financial resources measurement focus and
the modified accrual basis of accounting. Under this method, revenue is recognized when measurable and available.
The District considers all revenue reported in the governmental funds to be available if the revenue is collected within
sixty days after the end of the fiscal year. Expenditures are recorded when the related fund liability is incurred, except
for principal and interest on general long-term debt, claims and judgments, and compensated absences which are
recognized as expenditures to the extent they have matured. Capital asset, lease asset or subscription asset
acquisitions are reported as expenditures in governmental funds. Proceeds of general long-term debt and acquisitions
under financed purchases are reported as other financing sources.

It is the District’s policy, that when an expenditure is incurred for purposes for which both restricted and unrestricted
(committed, assigned, or unassigned) amounts are available, to apply restricted resources first followed by
unrestricted resources. Similarly, within unrestricted fund balance, it is the District’s policy to apply committed
resources first followed by assigned resources and then unassigned resources when an expenditure is incurred for
purposes for which amounts in any of those unrestricted fund balance classifications could be used.
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

C. Measurement Focus and Basis of Accounting (Cont’d)

Under the terms of grant agreements, the District may fund certain programs by a combination of specific cost-
reimbursement grants, categorical block grants and general revenue. Therefore, when program expenses are incurred,
both restricted and unrestricted net position may be available to finance the program. It is the District’s policy to first
apply cost-reimbursement grant resources to such programs, followed by general revenue.

D. Budgets/Budgetary Control:

Annual appropriated budgets are prepared in the spring of each year for the General, Special Revenue and Debt
Service Funds. The budget for the fiscal year ended June 30, 2023 was submitted to the County office and was
approved by a vote of the Board of Education. Budgets are prepared using the modified accrual basis of accounting.
The legal level of budgetary control is established at line item accounts within each fund. Line-item accounts are
defined as the lowest (most specific) level of detail as established pursuant to the minimum chart of accounts
referenced in N.J.A.C. 6:20-2A.2 (m) 1. All budget amendments/transfers must be made by School Board resolution.
All budgeting amounts presented in the accompanying supplementary information reflect the original budget and the
amended budget (which have been adjusted for legally authorized revisions of the annual budget during the year).

Formal budgetary integration into the accounting system is employed as a management control device during the year.
For Governmental Funds, there are no substantial differences between the budgetary basis of accounting and generally
accepted accounting principles, with the exception of the Special Revenue Fund as noted below. Encumbrance
accounting is also employed as an extension of formal budgetary integration in the governmental fund types.
Unencumbered appropriations lapse at fiscal year-end.

The accounting records of the Special Revenue Fund are maintained on the grant accounting budgetary basis except
for student activities and scholarships. The grant accounting budgetary basis differs from GAAP in that the grant
accounting budgetary basis recognizes encumbrances as expenditures and also recognizes the related revenue,
whereas the GAAP basis does not. Sufficient supplemental records are maintained to allow for the presentation of
GAAP basis financial reports.

The General Fund and Special Revenue Fund budgetary revenue differs from GAAP revenue due to a difference in
recognition of the last two state aid payments for the current year. Since the State is recording the last two state aid
payments in the subsequent fiscal year, the District cannot recognize these payments on the GAAP financial
statements.
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

D. Budgets/Budgetary Control: (Cont’d)

Special
General Revenue
Fund Fund
Sources/Inflows of Resources:
Actual Amounts (Budgetary Basis) "Revenue"
from the Budgetary Comparison Schedule $95,293,378 $11,048,542
Difference - Budget to GAAP:
Grant Accounting Budgetary Basis Differs from GAAP in that the
Budgetary Basis recognizes Encumbrances as Revenue and
Expenditures, while the GAAP Basis does not:
Current Year Encumbrances (2,745,592)
Prior Year Encumbrances 19,927
Prior Year State Aid Payments Recognized for GAAP Statements, not
Recognized for Budgetary Purposes 3,864,523 258,904
Current Year State Aid Payments Recognized for Budgetary Purposes,
not Recognized for GAAP Statements (4,613,486) (254,099)
Total Revenues as Reported on the Statement of Revenues,
Expenditures and Changes in Fund Balances - Governmental Funds. $94,544.415 $ 8,327,682
Uses/Outflows of Resources:
Actual Amounts (Budgetary Basis) "Total Outflows" from the
Budgetary Comparison Schedule $91,637,114 $11,025,100
Differences - Budget to GAAP:
Encumbrances for Supplies and Equipment Ordered but
Not Received are Reported in the Year the Order is Placed for
Budgetary Purposes, but in the Year the Supplies are Received
for Financial Reporting Purposes. (2,725,665)
Total Expenditures as Reported on the Statement of Revenues,
Expenditures, and Changes in Fund Balances - Governmental Funds $91,637,114 $ 8,299,435

E. Cash and Cash Equivalents and Investments:

Cash and cash equivalents include petty cash and cash in banks. Certificates of deposit with maturities of one year or
less when purchased are stated at cost.

The District generally records investments at fair value and records the unrealized gains and losses as part of
investment income. Fair value is the price that would be received to sell an investment in an orderly transaction
between market participants at the measurement date. The District categorizes its fair value measurements within the
fair value hierarchy established by generally accepted accounting principles. The hierarchy is based on the valuation
inputs used to measure the fair value of the asset. Level 1 inputs are quoted prices in active markets for identical
assets; Level 2 inputs are significant other observable inputs; Level 3 inputs are significant unobservable inputs.
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

E. Cash and Cash Equivalents and Investments: (Cont’d)

New Jersey school districts are limited as to type of investments and types of financial institutions they may invest in.
New Jersey Statute 18 A:20-37 provides a list of permissible investments that may be purchased by New Jersey school
districts. Additionally, the District has adopted a cash management plan that requires it to deposit public funds in
public depositories protected from loss under the provisions of the Governmental Unit Deposit Protection Act
(GUDPA). GUDPA was enacted in 1970 to protect Governmental Units from a loss of funds on deposit with a failed
banking institution in New Jersey.

N.J.S.A. 17:9-41 et seq. establishes the requirements for the security of deposits of governmental units. The statute
requires that no governmental unit shall deposit public funds in a depository unless such funds are secured in
accordance with the Act. Public depositories include Savings and Loan institutions, banks (both state and national
banks) and savings banks the deposits of which are federally insured. All public depositories must pledge collateral,
having a market value of at least equal to five percent of the average daily balance of collected public funds, to secure
the deposits of Governmental Units. If a public depository fails, the collateral it has pledged, plus the collateral of all
the other public depositories, is available to pay the full amount of their deposits to the Governmental Units.

F. Interfund Transactions:

Transfers between governmental and business-type activities on the District-wide statements are reported in the same
manner as general revenues. Flows of cash or goods from one fund to another without a requirement for repayment
are reported as interfund transfers. Interfund transfers are reported as other financing sources/uses in governmental
funds and after non-operating revenues/expenses in the enterprise fund. Repayments from funds responsible for
particular expenditures/expenses to the funds that initially paid for them are not presented on the financial statements.

On fund financial statements, short-term interfund loans are classified as interfund receivables/payables. These
amounts are eliminated in the statement of net position, except for amounts due between governmental and business-

type activities, which are presented as internal balances.

G. Allowance for Uncollectible Accounts:

No allowance for uncollectible accounts has been recorded as all amounts are considered collectible.

H. Encumbrances:

Under encumbrance accounting purchase orders, contracts and other commitments for the expenditure of resources
are recorded to reserve a portion of the applicable appropriation. Open encumbrances in governmental funds other
than the special revenue fund are reported as restricted, committed and/or assigned fund balances at fiscal year-end as
they do not constitute expenditures or liabilities but rather commitments related to unperformed contracts for goods
and services.

Open encumbrances in the Special Revenue Fund for which the District has received advances are reflected in the
balance sheet as unearned revenue at fiscal year-end.

The encumbered appropriation authority carries over into the next fiscal year. An entry will be made at the beginning

of the next fiscal year to increase the appropriation reflected in the certified budget by the outstanding encumbrance
amount as of the current fiscal year end.
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

I. Short-term Interfund Receivables/Payables:

Short-term interfund receivables/payables represent amounts that are owed, other than charges for goods or services
rendered to/from a particular fund in the District and that are due within one year.

J. Inventories and Prepaid Expenses:

Inventories and prepaid expenses, which benefit future periods, other than those recorded in the enterprise fund, are
recorded as an expenditure during the year of purchase.

Enterprise fund inventories are valued at cost, which approximates market, using the first-in, first-out (FIFO) method.
Prepaid expenses in the enterprise fund represent payments made to vendors for services that will benefit periods
beyond June 30, 2023.

K. Capital Assets:

During the year ended June 30, 1994, the District established a formal system of accounting for its capital assets.
Capital assets acquired or constructed subsequent to June 30, 1994, are recorded at historical cost, including ancillary
charges necessary to place the asset into service. Capital assets acquired or constructed prior to the establishment of
the formal system are valued at cost based on historical records or through estimation procedures performed by an
independent appraisal company. Land has been recorded at estimated historical cost. Donated capital assets are
valued at acquisition value. The cost of normal maintenance and repairs is not capitalized. The District does not
possess any infrastructure. Capital assets have been reviewed for impairment.

The capitalization threshold (the dollar value above which asset acquisitions are added to the capital asset accounts) is
$2,000. The depreciation method is straight-line. The estimated useful lives of capital assets reported in the district-
wide statements and proprietary funds are as follows:

Estimated Useful Life
Buildings 40 years
Site Improvements Improvements 20 years
Building Improvements 20 years
Machinery and Equipment 10 to 15 years

In the fund financial statements, Capital assets used in governmental fund operations are accounted for as capital
outlay expenditures in the governmental fund upon acquisition. Capital assets are not capitalized and the related
depreciation is not reported in the fund financial statements.

L. Lease Assets
Intangible right-to-use lease assets are assets which the District leases for a term of more than one year. The value of

leases are determined by the net present value of the leases at the District's incremental borrowing rate at the time of
the lease agreement, amortized over the term of the agreement.
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

M. Subscription Assets

Intangible right-to-use subscription assets are subscription-based information technology arrangements (SBITAs) with
subscription terms of more than one year. The value of subscription assets is determined by the sum of the
subscription liability and payments made to the SBITA vendor, including capitalizable initial implementation costs,
before the commencement date of the subscription term.

N. Long Term Liabilities:

In the District-wide and enterprise fund statements of net position, long-term debt and other long-term obligations are
reported as liabilities in the applicable government activities, business-type activities, or enterprise funds. Bond
premium and discounts, are reported as deferred charges and amortized over the term of the related debt using the
straight-line method of amortization. In the fund financial statements, the face amount of debt issued is reported as
other financing sources. Premiums received on debt issuances are reported as other financing sources while discounts
on debt issuances are reported as other financing uses.

O. Accrued Salaries and Wages:

The District does allow employees who provide services over the ten-month academic year the option to have their
salaries evenly distributed during the entire twelve-month year. Accrued salaries and wages totaled $757,107 as of
June 30, 2023.

P. Compensated Absences:

The District accounts for compensated absences (e.g., unused vacation, sick leave) as directed by GASB. A liability
for compensated absences attributable to services already rendered and not contingent on a specific event that is
outside the control of the employer and employee is accrued as employees earn the rights to the benefits.

District employees are granted varying amounts of vacation and sick leave in accordance with the District’s personnel
policy. Upon termination, employees are paid for accrued vacation. The District’s policy permits employees to
accumulate unused sick leave and carry forward the full amount to subsequent years. Upon retirement, employees
shall be paid by the District for the unused sick leave in accordance with the District’s agreements with the various
employee unions.

In the district-wide Statement of Net Position, the liabilities whose average maturities are greater than one year should
be reported in two components — the amount due within one year and the amount due in more than one year.

Q. Lease Payable

In the district-wide financial statements, leases payable are reported as liabilities in the Statement of Net Position. In
the governmental fund financial statements, the present value of lease payments is reported as other financing sources.

R. Subscriptions Payable

In the district-wide financial statements, subscriptions payable are reported as liabilities in the Statement of Net
Position. In the governmental Fund financial statements, the present value of subscription payments at the District's
incremental borrowing rate over the subscription term is reported as other financing sources.
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

S. Unearned Revenue:

Unearned revenue in the special revenue fund represents cash which has been received but not yet earned. See Note
1(D) regarding the special revenue fund.

T. Fund Balance Appropriated:

General Fund: Of the $13,621,548 General Fund fund balance at June 30, 2023, $9,420,165 is restricted in
the capital reserve account; $104,506 is restricted in the maintenance reserve account; $297,330 is restricted
for unemployment compensation; $750,000 is restricted as current year excess surplus and will be
appropriated and included as anticipated revenue for the fiscal year ended June 30, 2025; $1,000,000 is
restricted as prior year excess surplus and has been appropriated and included as anticipated revenue for the
fiscal year ended June 30, 2024; $2,049,547 is assigned for encumbrances which is $2,553,227 less than the
amount assigned on a Budgetary Basis, due to the final two state aid payments, which are not recognized until
the fiscal year ended June 30, 2024; and $-0- is the unassigned fund balance which is $2,060,259 less than the
calculated maximum unassigned fund balance, on a Budgetary Basis, due to the final two state aid payments,
which are not recognized until the fiscal year ended June 30, 2024.

Special Revenue Fund: Of the $382,457 of fund balance in the Special Revenue Fund fund balance at June
30, 2023 of $209,121 is restricted for student activities, $427,435 is restricted for scholarships, and
($254,099) is a deficit in unassigned fund balance due to the final two state aid payments not being
recognized on a GAAP basis.

Debt Service Fund: The Debt Service Fund fund balance at June 30, 2023 of $8,660 is restricted.

Calculation of Excess Surplus: In accordance with N.J.S.A. 18A:7F-7, as amended by P.L. 2004, C.73 (S1701), the
designation for Restricted Fund Balance-Excess Surplus is a required calculation pursuant to the New Jersey
Comprehensive Educational Improvement and Financing Act of 1996 (CEIFA). New Jersey school Districts are
required to restrict General Fund fund balance at the fiscal year end of June 30 if they did not appropriate a required
minimum amount as budgeted fund balance in their subsequent year’s budget. The District had excess surplus as
noted above.

P.L. 2003, C.97 provides that in the event a state school aid payment is not made until the following school budget
year, districts must record the last state aid payment as revenue, for budget purposes only, in the current school budget
year. The bill provides legal authority for school districts to recognize this revenue in the current budget year. For
intergovernmental transactions, GASB Statement No. 33 requires that recognition (revenue, expenditure, asset,
liability) should be in symmetry, i.e., if one government recognizes an asset, the other government recognizes a
liability. Since the State is recording the last two state aid payments in the subsequent fiscal year, the school district
cannot recognize the last two state aid payments on the GAAP financial statements until the year the State records the
payable. The excess surplus calculation is calculated using the fund balance reported on the Budgetary Comparison
Schedule, including the final two state aid payments and not the fund balance reported on the fund statement which
excludes the last two state aid payments.
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U. Deficit Net Position/Fund Balance:

The District has a deficit in unrestricted net position of $10,496,946 in governmental activities, which is primarily due
to compensated absences payable, net pension liability, and deferred outflows and inflows of resources related to
pensions. The District also has a deficit in unassigned Special Revenue Fund fund balance of $254,099 due to the last
two state aid payments not being recognized on a GAAP basis as detailed in Note 1T. These deficits do not indicate
that the District is in financial difficulties and is a permitted practice under generally accepted accounting principles.

V. Net Position:

Net position is the difference between (a) assets and deferred outflows of resources and (b) liabilities and deferred
inflows of resources.

A deferred outflow of resources is a consumption of net position by the District that is applicable to a future reporting
period. A deferred inflow of resources is an acquisition of net position by the District that is applicable to a future
reporting period. The District had deferred outflows and inflows of resources related to pensions at June 30, 2023.

The net investment in capital assets component of net position consists of capital assets, net of accumulated
depreciation, lease assets, net of accumulated amortization, and subscription assets, net of accumulated amortization
reduced by the outstanding balances of borrowings that are attributable to the acquisition, construction, or
improvement of those assets. Deferred outflows of resources and deferred inflows of resources that are attributable to
the acquisition, construction, or improvement of those assets or related debt also would be included in this component
of net position.

The restricted component of net position consists of restricted assets reduced by liabilities and deferred inflows of
resources related to those assets.

The unrestricted component of net position is the net amount of the assets, deferred outflows of resources, liabilities,
and deferred inflows of resources that are not included in the determination of net investment in capital assets or the

restricted component of net position.

W. Fund Balance Restrictions, Commitments and Assignments:

The restricted fund balance category includes amounts that can be spent only for the specific purposes stipulated by
the constitution, external resource providers, or through enabling legislation. The committed fund balance
classification includes amounts that can be used only for the specific purposes determined for a formal action of the
District’s highest level of decision-making authority. Amounts in the assigned fund balance classification are
intended to be used by the government for specific purposes but do not meet the criteria to be classified as restricted
or committed. Unassigned fund balance is the residual classification for the District’s General Fund and includes all
spendable amounts not contained in the other classifications. In other funds, the unassigned classifications should be
used only to report a deficit balance resulting from overspending for specific purposes for which amounts has been
restricted, committed or assigned.

Fund balance restrictions have been established for excess surplus, student activities, scholarships, unemployment
compensation, capital reserve, maintenance reserve, and for debt service fund.
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

W. Fund Balance Restrictions, Commitments and Assignments: (Cont’d)

The District Board of Education has the responsibility to formally commit resources for specific purposes through a
motion or a resolution passed by a majority of the Members of the Board of Education at a public meeting of that
governing body. The Board of Education must also utilize a formal motion or a resolution passed by a majority of the
Members of the Board of Education at a public meeting of that governing body in order to remove or change the
commitment of resources. The District had no committed resources at June 30, 2023.

The assignment of resources is generally made by the District Board of Education through a motion or a resolution
passed by a majority of the Members of the Board of Education. These resources are intended to be used for a specific
purpose. The process is not as restrictive as the commitment of resources and the Board of Education may allow an
official of the District to assign resources through policies adopted by the Board of Education. The District has
assigned resources for encumbrances in the General Fund at June 30, 2023.

X. Operating Revenue and Expenses:

Operating revenue are those revenues that are generated directly from the primary activity of the Enterprise Fund. For
the School District, these revenues are sales for the food service program. Operating expenses are necessary costs
incurred to provide the services that are the primary activities of the Enterprise Fund.

Y. Revenue - Exchange and Nonexchange Transactions:

Revenue, resulting from exchange transactions in which each party gives and receives essentially equal value, is
recorded on the accrual basis when the exchange takes place. On the modified accrual basis, revenue is recorded in
the fiscal year in which the resources are measurable and become available. Available means the resources will be
collected within the current fiscal year or are expected to be collected soon enough thereafter to be used to pay
liabilities of the current fiscal year. For the District, available means within sixty days of the fiscal year end.

Nonexchange transactions, in which the School District receives value without directly giving equal value in return,
include property taxes, grants, entitlements and donations. On the accrual basis, revenue from property taxes is
recognized in the fiscal year for which the taxes are levied. Revenue from grants, entitlements and donations is
recognized in the fiscal year in which all eligibility requirements have been satisfied. Eligibility requirements include
timing requirements, which specify the year when the resources are required to be used or the fiscal year when use is
first permitted; matching requirements, in which the School District must provide local resources to be used for a
specified purpose; and expenditure requirements, in which the resources are provided to the School District on a
reimbursement basis. On the modified accrual basis, revenue from nonexchange transactions must also be available
before it can be recognized.

Under the modified accrual basis, the following revenue sources are considered to be both measurable and available at
fiscal year-end: property taxes, interest and tuition.

Z. Management Estimates:

The preparation of financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the reported amounts of revenue and expenditures/expenses during the reporting period.
Actual results could differ from those estimates.
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AA. Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of resources
related to pensions, and pension expense, information about the fiduciary net position of the State of New Jersey
Public Employees’ Retirement System (PERS) and the State of New Jersey Teachers’ Pension and Annuity Fund
(TPAF) and additions to/deductions from the PERS's and TPAF’s net position have been determined on the same
basis as they are reported by the PERS and the TPAF. For this purpose, benefit payments (including refunds of
employee contributions) are recognized when due and payable in accordance with the benefit terms. Pension Plan
investments are reported at fair value.

NOTE 2. EXPLANATION OF CERTAIN DIFFERENCES BETWEEN GOVERNMENTAL FUND STATEMENTS
AND DISTRICT-WIDE STATEMENTS

Due to the differences in the measurement focus and basis of accounting used on the government fund statements and
district-wide statements, certain financial transactions are treated differently. The basic financial statements contain a
full reconciliation of these items.

NOTE 3. CASH AND CASH EQUIVALENTS AND INVESTMENTS

Cash and cash equivalents include petty cash, change funds, amounts in deposits, money market accounts, and short-
term investments with original maturities of three months or less.

The Board classifies certificates of deposit which have original maturity dates of more than three months but less than
twelve months from the date of purchase, as investments.

GASB requires disclosure of the level of custodial credit risk assumed by the Board in its cash, cash equivalents and
investments, if those items are uninsured or unregistered. Custodial credit risk is the risk that in the event of a bank
failure, the government’s deposits may not be returned.

Interest Rate Risk — In accordance with its cash management plan, the Board ensures that any deposit or investment
matures within the time period that approximates the prospective need for the funds, deposited or invested, so that
there is not a risk to the market value of such deposits or investments.

Credit Risk — The Board limits its investments to those authorized in its cash management plan which are those
permitted under state statute as detailed in the investments section of this note.

Custodial Credit Risk — The District’s policy with respect to custodial credit risk requires that the District ensures that

District funds are only deposited in financial institutions in which NJ school districts are permitted to invest their
funds.

Deposits:
New Jersey statutes permit the deposit of public funds in institutions located in New Jersey, which are insured by the

Federal Deposit Insurance Corporation (FDIC) or by any other agencies of the United States that insure deposits or
the State of New Jersey Cash Management Fund.
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NOTE 3. CASH AND CASH EQUIVALENTS AND INVESTMENTS (Cont’d)

Deposits: (Cont’d)

New Jersey statutes require public depositories to maintain collateral for deposits of public funds that exceed
insurance limits as follows:

The market value of the collateral must equal 5% of the average daily balance of public funds on deposit, and

In addition to the above collateral requirement, if public funds deposited exceed 75% of the capital funds of
the depository, the depository must provide collateral having a market value at least equal to 100% of the
amount exceeding 75%.

All collateral must be deposited with the Federal Reserve Bank, the Federal Home Loan Bank Board or a banking
institution that is a member of the Federal Reserve System and has capital funds of not less than $25,000,000.

Investments:
New Jersey statutes permit the Board to purchase the following types of securities:

(D Bonds or other obligations of the United States of America or obligations guaranteed by the United
States of America;

2) Government money market mutual funds;

3) Any obligation that a federal agency or a federal instrumentality has issued in accordance with an act
of Congress, which security has a maturity date not greater than 397 days from the date of purchase,
provided that such obligation bears a fixed rate of interest not dependent on any index or other
external factor;

4 Bonds or other obligations of the school district or bonds or other obligations of the local unit or units
within which the school district is located.

(5) Bonds or other obligations, having a maturity date not more than 397 days from the date of purchase,
issued by New Jersey school districts, municipalities, counties, and entities subject to the “Local
Authorities Fiscal Control Law”, P.L. 1983, c.313 (C.40A:5A-1 et seq.). Other bonds or obligations
having a maturity date not more than 397 days from the date of purchase may be approved by the
Division of Investment in the Department of the Treasury for investment by local units;

(6) Local government investment pools;

@) Deposits with the State of New Jersey Cash Management Fund established pursuant to section 1 of
P.L. 1977, c.281 (C.52:18A-90.4); or
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NOTE 3. CASH AND CASH EQUIVALENTS AND INVESTMENTS (Cont’d)

Investments: (Cont’d)

®)

©)

Agreements for the repurchase of fully collateralized securities if:

(a)

(b)
(c)
(d)

(e)

the underlying securities are permitted investments pursuant to paragraphs (1) and (3) of this
subsection a. or are bonds or other obligations, having a maturity date of not more than 397
days from the date of purchase, issued by New Jersey school districts, municipalities,
counties, and entities subject to the requirements of the “Local Authorities Fiscal Control
Law,” P.L. 1983, c. 313 (C.40A:5A-1 et seq.).;

the custody of collateral is transferred to a third party;
the maturity of the agreement is not more than 30 days;

the underlying securities are purchased through a public depository as defined in section 1 of
P.L. 1970, c.236 (C.17:9-41); and

a master repurchase agreement providing for the custody and security of collateral is
executed; or

Deposit of funds in accordance with the following conditions:

(a)

(b)

(©)

(d)

(e)

The funds are initially invested through a public depository as defined in section 1 of P.L.
1970, c. 236 (C.17:9-41) designated by the school district;

The designated public depository arranges for the deposit of the funds in deposit accounts in
one or more federally insured banks, savings banks or savings and loan associations or credit
unions for the account of the school district;

100 percent of the principal and accrued interest of each deposit is insured by the Federal
Deposit Insurance Corporation or the National Credit Union Share Insurance Fund;

The designated public depository acts as custodian for the school district with respect to these
deposits; and

On the same date that the school district’s funds are deposited pursuant to subparagraph (b) of
this paragraph, the designated public depository receives an amount of deposits from
customers of other financial institutions, wherever located, equal to the amounts of funds
initially invested by the school district through the designated public depository.
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NOTE 3. CASH AND CASH EQUIVALENTS AND INVESTMENTS (Cont’d)

As of June 30, 2023, cash and cash equivalents of the District consisted of the following:

Restricted Cash and Cash Equivalents

Cash and
Cash Capital Maintenance ~ Unemployment Student
Equivalents Reserve Reserve Compensation Activities Scholarships Total

Checking $ 2,778,592 $ 9,420,165 § 104,506 $ 297,330 $ 209,121 $ 427,435 $ 13,237,149

$ 2,778,592 $ 9,420,165 $ 104,506 $ 297,330 $ 209,121 $ 427,435 $ 13,237,149

During the period ended June 30, 2023, the District did not hold any investments. The carrying amount of the Board's
cash and cash equivalents at June 30, 2023 was $13,237,149 and the bank balance was $16,071,693.

NOTE 4. CAPITAL RESERVE ACCOUNT

A capital reserve account was established by Board resolution for the accumulation of funds for use as capital outlay
expenditures in subsequent fiscal years. The capital reserve account is maintained in the general fund and its activity
is included in the general fund annual budget.

Funds placed in the capital reserve account are restricted to capital projects in the District’s approved Long-Range
Facilities Plan (LRFP). Upon submission of the LRFP to the State Department of Education, a District may increase
the balance in the capital reserve by appropriating funds in the annual general fund budget certified for taxes or by
transfer by board resolution at year end of any unanticipated revenue or unexpended line-item appropriation amounts,
or both.

A district may also appropriate additional amounts when the express approval of the voters has been obtained either
by a separate proposal at budget time or by a special question at one of the four special elections authorized pursuant
to N.J.S.A. 19:60-2. Pursuant to N.J.A.C. 6A:23A-14.1(g) 7, the balance in the account cannot at any time exceed
the local support costs of uncompleted capital projects in its approved LRFP.

The activity of the capital reserve for the July 1, 2022 to June 30, 2023 fiscal year is as follows:

Beginning Balance, July 1, 2022 $ 4,550,876
Interest Earnings 76,341
Budgeted Deposit 1,242,457
Deposit by Board Resolution - June 2023 4,738,759
Withdrawal by Board Resolution (1,188,268)
Ending Balance, June 30, 2023 $ 9,420,165

The balance in the capital reserve account did not exceed the balance of local support costs of uncompleted capital
projects in the District’s LRFP. Withdrawals from the Capital Reserve Account are for use in DOE approved facilities
projects, consistent with the District’s LRFP.
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NOTE 5. MAINTENANCE RESERVE ACCOUNT

A maintenance reserve account was established in the amount of $102,186 by Board resolution in June of 2022. The
funds for the establishment of this reserve were withdrawn from unassigned general fund balance.

These funds are restricted to be used for specific activities necessary for the purpose of keeping a school facility open
and safe for use or in its original condition, and for keeping its constituent buildings systems fully and efficiently
functional and for keeping their warranties valid but cannot be used for routine or capital maintenance. The purpose
of the reserve is to provide funds for anticipated expenditures required to maintain a building.

Pursuant to N.J.A.C. 6A:26A-4.2 funds may be deposited into the maintenance reserve account at any time by board
resolution to meet the required maintenance of the district by transferring unassigned general fund balance or by
transferring excess unassigned general fund balance that is anticipated to be deposited during the current year in the
advertised recapitulation of balances of the subsequent year’s budget that is certified for taxes.

Funds may be withdrawn from the maintenance reserve account and appropriated into the required maintenance
account lines at budget time or any time during the year by board resolution for use on required maintenance activities
by school facility as reported in the comprehensive maintenance plan. Funds withdrawn from the maintenance
reserve account are restricted to required maintenance appropriations and may not be transferred to any other line-
item account. In any year that maintenance reserve account funds are withdrawn, unexpended required maintenance
appropriations, up to the amount of maintenance reserve account funds withdrawn, shall be restored to the
maintenance reserve account at year-end. At no time, shall the maintenance reserve account have a balance that
exceeds four percent of the replacement cost of the current year of the district’s school facilities.

If the account exceeds this maximum amount at June 30, the excess shall be restricted and designated in the
subsequent year’s budget. The maintenance reserve account is maintained in the general fund and its activity is
included in the general fund annual budget.

Beginning Balance, July 1, 2022 $ 102,186
Interest Earnings 2,320
Ending Balance, June 30, 2023 $ 104,506

NOTE 6. TRANSFERS TO CAPITAL OUTLAY

During the year ended June 30, 2023, the District transferred $141,399 to the capital outlay accounts for equipment
which did not require County Superintendent approval, and $1,186,141 for facilities acquisitions and construction
services for which the District obtained County Superintendent approval.
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Capital asset balances and activity for the year ended June 30, 2023 were as follows:

Governmental Activities:
Capital Assets not Being Depreciated:
Contruction in Progress
Total Capital Assets Not Being Depreciated

Capital Assets Being Depreciated:
Site Improvements
Buildings and Building Improvements
Machinery and Equipment
Total Capital Assets Being Depreciated

Governmental Activities Capital Assets

Less Accumulated Depreciation for:
Site Improvements
Buildings and Building Improvements
Machinery and Equipment

Governmental Activities Capital Assets,
Net of Accumulated Depreciation

Business-Type Activities:
Capital Assets Being Depreciated:
Machinery and Equipment
Less Accumulated Depreciation

Business-Type Activities Capital Assets,
Net of Accumulated Depreciation

Beginning Adjustments/ Ending
Balance Increases Decreases Balance
$ 4,699,213 $ 4,699,213
4,699,213 4,699,213
$ 287,184 61,391 348,575
70,257,756 5,188,135 $  (23,156) 75,422,735
3,141,528 917,907 (239,910) 3,819,525
73,686,468 6,167,433 (263,066) 79,590,835
73,686,468 10,866,646 (263,066) 84,290,048
(123,106) (14,294) (137,400)
(29,407,268) (1,651,162) 23,156 (31,035,274)
(1,375,039) (320,588) 239,910 (1,455,717)
(30,905,413) (1,986,044) 263,066 (32,628,391)
$ 42,781,055 $ 8,880,602 $ -0- $ 51,661,657
$ 444,067 $ 187,280 $ (29,187) § 602,160
(292,632) (24,344) 29,187 (287,789)
$ 151,435 § 162936 $ -0-  § 314,371

The District expended $4,699,213 towards construction projects in progress during the year.

Depreciation expense was charged to governmental functions as follows:

Regular Instruction
Special Education Instruction

Student and Instructional Support Services

General Administrative

School Administrative

Plant Operations and Maintenance
Pupil Transportation

$ 1,645,061
13,384
93,971
49,470
11,692

146,712
25,754

$ 1,986,044
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NOTE 8. LEASE ASSETS

The District had no lease asset balances as of June 30, 2023.

NOTE 9. LONG-TERM LIABILITIES

During the fiscal year ended June 30, 2023, the following changes occurred in liabilities reported in the district-wide
financial statements:

Balance Balance Due within
6/30/2022 Accrued Retired 6/30/2023 One Year
Serial Bonds Payable $ 4,580,000 $ 935000 $ 3,645000 $ 930,000
Comensated
Absences Payable 450,858 $ 12,404 463,262
Net Pension Liability 7,399,038 2,364,627 9,763,665
Unamortized Bond
Issuance Premium 510,392 102,078 408,314 102,079

$12,940,288 $2377,031 $ 1,037,078 $ 14280241 § 1,032,079

A. Bonds Premiums:

The unamortized bond issuance premium of the governmental fund types is recorded in the noncurrent liabilities. The
current portion of the unamortized bond issuance premium balance is $102,079 and is separated from the long-term
portion of $306,235.

B. Bonds Payable:

Bonds are authorized in accordance with State law by the voters of the municipality through referendums. All bonds
are retired in serial installments within the statutory period of usefulness. Bonds issued by the Board are general
obligation bonds. The Debt Service Fund will be used to liquidate the bonds.

The District had serial bonds outstanding as of June 30, 2023 as follows:

Final Interest
Purpose Maturity Rate Amount
2016 School Refunding Bonds 8/15/2026 4.00% $§ 3,645,000

Principal and interest due on serial bonds outstanding are as follows:

Fiscal
Year Ending
June 30, Principal Interest Total
2024 $ 930,000 $ 127,200 $ 1,057,200
2025 920,000 90,200 1,010,200
2026 905,000 53,700 958,700
2027 890,000 17,800 907,800

$ 3,645,000 $ 288,900 $ 3,933,900
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NOTE 9. LONG-TERM LIABILITIES (Cont’d)

C. Bonds Authorized But Not Issued:

As of June 30, 2023, the Board had no bonds authorized but not issued.

D. Compensated Absences:

The liability for compensated absences of the governmental fund types is recorded in the current and long-term
liabilities. The long-term liability portion of compensated absences is $463,262. There is no current portion of the
compensated absences liability at June 30, 2023. The General Fund will be used to liquidate compensated absences
payable.

The liability for vested compensated absences of the proprietary fund types is recorded within those funds as the
benefits accrue to employees. As of June 30, 2023, no liability existed for compensated absences in the Food Service
Fund.

E. Financed Purchases Payable:

As of June 30, 2023, the District had no financed purchases payable.

F. Leases Payable:

As of June 30, 2023, the District had no leases payable.

G. Subscriptions Payable:

As of June 30, 2023, the District had no subscriptions payable.

H. Net Pension Liability:

The Public Employees’ Retirement System’s (PERS) net pension liability of the governmental fund types is recorded
in the current and long-term liabilities and will be liquidated by the General Fund. The current portion of the net
pension liability at June 30, 2023 is $-0- and the long-term portion is $9,763,665. See Note 10 for further information
on the PERS.

NOTE 10. PENSION PLANS

A. Public Employees’ Retirement System (PERS)

Substantially all of the Board’s employees participate in one of the two contributory, defined benefit public employee
retirement systems: the Teachers’ Pension and Annuity Fund (TPAF), the Public Employee’s Retirement System
(PERS) of New Jersey, or the Defined Contribution Retirement Program (DCRP) — a tax-qualified defined
contribution money purchase pension plan under the Internal Revenue Code (IRC) 401(a).
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NOTE 10. PENSION PLANS

A. Public Employees’ Retirement System (PERS) (Cont’d)

Plan Description

The State of New Jersey, Public Employees’ Retirement System (PERS) is a cost-sharing multiple-employer defined
benefit pension plan administered by the State of New Jersey, Division of Pensions and Benefits (the Division). For
additional information about the PERS, please refer to the Division’s annual financial statements which can be found
at www.state.nj.us/treasury/pensions/annual-reports.shtml.

Benefits Provided

The vesting and benefit provisions are set by N.J.S.A. 43:15A. PERS provides retirement, death and disability
benefits. All benefits vest after ten years of service. The following represents the membership tiers for PERS:

Tier Definition
1 Members who were enrolled prior to July 1, 2007
2 Members who were eligible to enroll on or after July 1, 2007 and prior to November 2, 2008
3 Members who were eligible to enroll on or after November 2, 2008 and prior to May 22, 2010
4 Members who were eligible to enroll on or after May 22, 2010 and prior to June 28, 2011
5 Members who were eligible to enroll on or after June 28, 2011

Service retirement benefits of 1/55th of final average salary for each year of service credit is available to Tiers 1 and 2
members upon reaching age 60 and to Tier 3 members upon reaching age 62. Service retirement benefits of 1/60th of
final average salary for each year of service credit is available to Tier 4 members upon reaching age 62 and to Tier 5
members upon reaching age 65. Early retirement benefits are available to Tiers 1 and 2 members before reaching age
60, to Tiers 3 and 4 with 25 or more years of service credit before age 62 and Tier 5 with 30 or more years of service
credit before age 65. Benefits are reduced by a fraction of a percent for each month that a member retires prior to
the age at which a member can receive full early retirement benefits in accordance with their respective tier. Tier 1
members can receive an unreduced benefit from age 55 to age 60 if they have at least 25 years of service. Deferred
retirement is available to members who have at least 10 years of service credit and have not reached the service
retirement age for the respective tier.

Contributions

The contribution policy for PERS is set by N.J.S.A. 43:15A and requires contributions by active members and
contributing members. State legislation has modified the amount that is contributed by the State. The State’s pension
contribution is based on an actuarially determined amount, which includes the employer portion of the normal cost
and an amortization of the unfunded accrued liability. Funding for noncontributory group insurance benefits is based
on actual claims paid.

The local employers’ contribution amounts are based on an actuarially determined rate which includes the normal cost
and unfunded accrued liability. Chapter 19, P.L. 2009 provided an option for local employers of PERS to contribute
50% of the normal and accrued liability contribution amounts certified for payments due in State fiscal year 2009.
Such employers will be credited with the full payment and any such amounts will not be included in their unfunded
liability.
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NOTE 10. PENSION PLANS (Cont’d)

A. Public Employees’ Retirement System (PERS) (Cont’d)

Contributions (Cont'd)

The actuaries will determine the unfunded liability of those retirement systems, by employer, for the reduced normal
and accrued liability contributions provided under this law. This unfunded liability will be paid by the employer in
level annual payments over a period of 15 years, beginning with the payments due in the fiscal year ended June 30,
2012 and will be adjusted by the rate of return on the actuarial value of assets.

District contributions to PERS amounted to $815,860 for the current fiscal year. During the Fiscal year ended June 30,
2023, the State of New Jersey Contributed $20,543 to the PERS for normal pension benefits on behalf of the District.

The employee contribution rate was 7.50% effective July 1, 2018.

Special Funding Situation

A special funding situation exists for certain local employers of the PERS. The State of New Jersey, as a
nonemployer, is required to pay the additional costs incurred by local employers Chapter 133, P.L. 2001. The special
funding situation for Chapter 133, P.L. 2001 is due to the State paying the additional normal cost related to benefit
improvements from Chapter 133. Previously, this additional normal cost was paid from the Benefit Enhancement
Fund (BEF). As of June 30, 2022, there is no net pension liability associated with this special funding situation and
there was no accumulated difference between the annual additional normal cost under the special funding situation
and the actual State contribution through the valuation date. The State special funding situation for the fiscal year
ending June 30, 2022, is the actuarially determined contribution amount that the State owes for the fiscal year ending
June 30, 2022. The pension expense is deemed to be a State administrative expense due to the special funding
situation.

Pension Liabilities, Pension Expense, and Deferred Outflows and Inflows of Resources Related to Pensions

At June 30, 2023, the District’s liability was $9,763,665 for its proportionate share of the net pension liability. The net
pension liability was measured as of June 30, 2022, and the total pension liability used to calculate the net pension
liability was determined by an actuarial valuation as of July 1, 2021 which was rolled forward to June 30, 2022. The
District's proportion of the net pension liability was based on a projection of the District's long-term share of
contributions to the pension plan relative to the projected contributions of all participating members, actuarially
determined. At June 30, 2022, the District's proportion was 0.0647%, which was an increase of 0.0022% from its
proportion measured as of June 30, 2021.

For the fiscal year ended June 30, 2023, the District recognized an actual pension benefit in the amount of $1,158,999
related to the District’s proportionate share of the net pension liability. Additionally, for the fiscal year ended June
30, 2022, the State recognized pension expense on behalf of the District in the amount of $20,543 and the District
recognized pension expense and revenue for that same amount in the fiscal year ended June 30, 2023 financial
statements.

There was no state proportionate share of net pension liability attributable to the District as of June 30, 2023.
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NOTE 10. PENSION PLANS (Cont’d)

A. Public Employees’ Retirement System (PERS) (Cont’d)

Pension Liabilities, Pension Expense, and Deferred Outflows and Inflows of Resources Related to Pensions (Cont’d)

At June 30, 2023, the District reported deferred outflows and inflows of resources related to pensions from the

following sources:

Amortization  Deferred Deferred
Deferral Period Outflows of Inflows of
Year in Years Resources Resources
Changes in Assumptions 2018 5.63 $ 234,699
2019 5.21 293,296
2020 5.16 862,447
2021 5.13 71,565
2022 504 8§ 30,251
30,251 1,462,007
Changes in Proportion 2018 5.63 171,800
2019 5.21 84,963
2020 5.16 273,920
2021 5.13 393,911
2022 5.04 341,437
341,437 924,594
Net Difference Between Projected and Actual 2019 5.00 9,658
Investment Earnings on Pension Plan Investments 2020 5.00 290,243
2021 5.00 (1,810,349)
2022 5.00 1,914,557
404,109
Difference Between Expected and Actual 2018 5.63 8,938
Experience 2019 5.21 22,420
2020 5.16 48,050
2021 5.13 24,057
2022 5.04 29,149
70,470 62,144
District Contribution Subsequent to the
Measurement Date 2022 1.00 872,526
§ 1,718,793 § 2,448,745
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NOTE 10. PENSION PLANS (Cont’d)

A. Public Employees’ Retirement System (PERS) (Cont’d)

Pension Liabilities, Pension Expense, and Deferred Outflows and Inflows of Resources Related to Pensions (Cont’d)

Amounts reported as deferred outflows and inflows of resources (excluding employer specific amounts including
changes in proportion and the District contribution subsequent to the measurement date) related to pensions will be
recognized in the pension benefit as follows:

Fiscal Year
Ending June 30, Total
2023 $ (837,517)
2024 (426,687)
2025 (208,087)
2026 453,967
2027 (997)

$  (1,019,321)

Actuarial Assumptions

The total pension liability for the June 30, 2022 measurement date was determined by an actuarial valuation as of July
1, 2021 which was rolled forward to June 30, 2022. This actuarial valuation used the following actuarial assumptions:

Inflation Rate:

Price 2.75%

Wage 3.25%
Salary Increases 2.75 — 6.55% based on years of service
Investment Rate of Return 7.00%

Pre-retirement mortality rates were based on the Pub-2010 General Below-Median Income Employee Mortality Table
with an 82.2% adjustment for males and 101.4% adjustment for females, and with future improvement from the base
year of 2010 on a generational basis. Post-retirement mortality rates were based on the Pub-2010 General Below-
Median Income Healthy Retiree mortality table with a 91.4% adjustment for males and a 99.7% adjustment for
females, and with future improvement from the base year of 2010 on a generational basis. Disability retirement rates
used to value disabled retirees were based on the Pub-2010 Non-Safety Disabled Retiree mortality table with a
127.7% adjustment for males and 117.2% adjustment for females, and with future improvement from the base year of
2010 on a generational basis. Mortality improvement is based on Scale MP-2021.

The actuarial assumptions used in the July 1, 2021 were based on the results of an actuarial experience study for the
period July 1, 2018 to June 30, 2021.
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NOTE 10. PENSION PLANS (Cont’d)

A. Public Employees’ Retirement System (PERS) (Cont’d)

Long Term Expected Rate of Return

In accordance with State statute, the long-term expected rate of return on pension plan investments (7.00% at June 30,
2022) is determined by the State Treasurer, after consultation with the Directors of the Division of Investments and
Division of Pensions and Benefits, the Board of Trustees and the actuaries. The long-term expected rate of return was
determined using a building block method in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are developed for each major asset class.
These ranges are combined to produce the long-term expected rate of return by weighting the expected future real
rates of return by the target asset allocation percentage and by adding expected inflation. Best estimates of arithmetic
real rates of return for each major asset class included in PERS’ target asset allocation as of June 30, 2022 are

summarized in the table on the following page.

Long-Term

Target Expected Real

Asset Class Allocation Rate of Return

U.S. Equity 27.00% 8.12%
Non-U.S. Developed Markets Equity 13.50% 8.38%
Emerging Markets Equity 5.50% 10.33%
Private Equity 13.00% 11.80%
Real Estate 8.00% 11.19%
Real Assets 3.00% 7.60%
High Yield 4.00% 4.95%
Private Credit 8.00% 8.10%
Investment Grade Credit 7.00% 3.38%
Cash Equivalents 4.00% 1.75%
U.S. Treasuries 4.00% 1.75%
Risk Mitigation Strategies 3.00% 4.91%

Page 59



NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023
(Continued)

NOTE 10. PENSION PLANS (Cont’d)

A. Public Employees’ Retirement System (PERS) (Cont’d)

Discount Rate

The discount rate used to measure the total pension liability was 7.00% as of June 30, 2022. The projection of cash
flows used to determine the discount rate assumed that contributions from plan members will be made at the current
member contribution rates and that contributions from employers and the nonemployer contributing entity will be
based upon 100% of the actuarially determined contributions for the State employer and 100% of actuarially
determined contributions for the local employers. Based on those assumptions, the plan's fiduciary net position was
projected to be available to make all projected future benefit payments of current plan members. Therefore, the long-
term expected rate of return on plan investments was applied to all projected benefit payments in determining the total
pension liability.

Sensitivity of the District's Proportionate Share of the Net Pension Liability to Changes in the Discount Rate

The following presents the District’s proportionate share of the collective net pension liability as of June 30, 2022
calculated using the discount rate as disclosed below, as well as what the District’s proportionate share of the net
pension liability would be if it were calculated using a discount rate that is 1-percentage-point lower or 1-percentage-
point higher than the current rate:

June 30, 2022

1% Current 1%
Decrease Discount Rate Increase
(6.00%) (7.00%) (8.00%)
District's proportionate share
of the Net Pension Liability $ 12,543,449 $ 9,763,665 $ 7,397,957

Pension Plan Fiduciary Net Position

Detailed information about the pension plan's fiduciary net position is available in the separately issued PERS
financial statements.

B. Teachers’ Pension and Annuity Fund (TPAF)

Plan Description

The State of New Jersey, Teachers’ Pension and Annuity Fund (TPAF), is a cost-sharing multiple-employer defined
benefit pension plan with a special funding situation, by which the State of New Jersey (the State) is responsible to
fund 100% of the employer contributions, excluding any local employer early retirement incentive (ERI)
contributions.
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NOTE 10. PENSION PLANS (Cont’d)

B. Teachers’ Pension and Annuity Fund (TPAF) (Cont’d)

Plan Description (Cont’d)

The TPAF is administered by the State of New Jersey Division of Pensions and Benefits (the Division). For
additional information about the TPAF, please refer to the Division’s annual financial statements which can be found
at www.nj.gov/treasury/pensions/annual-reports.shtml.

Benefits Provided

The vesting and benefit provisions are set by N.J.S.A. 18A:66. TPAF provides retirement, death and disability
benefits. All benefits vest after ten years of service. Members are always fully vested for their own contributions and,
after three years of service credit, become vested for 2% of related interest earned on the contributions. In the case of
death before retirement, members’ beneficiaries are entitled to full interest credited to the members’ accounts.

The following represents the membership tiers for TPAF:

Tier Definition
1 Members who were enrolled prior to July 1, 2007
2 Members who were eligible to enroll on or after July 1, 2007 and prior to November 2, 2008
3 Members who were eligible to enroll on or after November 2, 2008 and prior to May 22, 2010
4 Members who were eligible to enroll on or after May 22, 2010 and prior to June 28, 2011
5 Members who were eligible to enroll on or after June 28, 2011

Service retirement benefits of 1/55™ of final average salary for each year of service credit is available to Tiers 1 and 2
members upon reaching age 60 and to Tier 3 members upon reaching age 62. Service retirement benefits of 1/60™ of
final average salary for each year of service credit is available to Tier 4 members upon reaching age 62 and to Tier 5
members upon reaching age 65. Early retirement benefits are available to Tiers 1 and 2 members before reaching age
60, to Tiers 3 and 4 with 25 or more years of service credit before age 62 and Tier 5 before age 65 with 30 or more
years of service credit. Benefits are reduced by a fraction of a percent for each month that a member retires prior to
the retirement age for his/her respective tier. Deferred retirement is available to members who have at least 10 years
of service credit and have not reached the service retirement age for the respective tier.

Contributions

The contribution policy for TPAF is set by N.J.S.A. 18A:66 and requires contributions by active members and
contributing members. State legislation has modified the amount that is contributed by the State. The State’s pension
contribution is based on an actuarially determined amount, which includes the employer portion of the normal cost
and an amortization of the unfunded accrued liability. For fiscal year 2022, the State’s pension contribution was more
than the actuarial determined amount.
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NOTE 10. PENSION PLANS (Cont’d)

B. Teachers’ Pension and Annuity Fund (TPAF) (Cont’d)

Special Funding Situation

The employer contributions for local participating employers are legally required to be funded by the State in
accordance with N.J.S.A. 18:66-33. Therefore, these local participating employers are considered to be in a special
funding situation as defined by GASB Statement No. 68 and the State is treated as a nonemployer contributing entity.
Since the local participating employers do not contribute directly to the plan (except for employer specific financed
amounts), there is no net pension liability or deferred outflows or inflows to report in the financial statements of the
local participating employers. However, the notes to the financial statements of the local participating employers must
disclose the portion of the nonemployer contributing entities’ total proportionate share of the net pension liability that
is associated with the local participating employer. In addition, each local participating employer must recognize
pension expense associated with the employer as well as revenue in an amount equal to the nonemployer contributing
entities’ total proportionate share of the collective pension expense associated with the local participating employer.
During the fiscal year ended 2023, the State of New Jersey contributed $10,725,441 to the TPAF for normal pension
benefits on behalf of the District, which is more than the contractually required contribution of $3,446,808.

The employee contribution rate was 7.50% effective July 1, 2018.

Pension Liabilities, Pension Expense, and Deferred Outflows and Inflows of Resources Related to Pensions

At June 30, 2023, the State’s proportionate share of the net pension liability associated with the District was
$128,073,228. The net pension liability was measured as of June 30, 2022, and the total pension liability used to
calculate the net pension liability was determined by an actuarial valuation as of July 1, 2021 which was rolled
forward to June 30, 2022. The District's proportion of the net pension liability was based on a projection of the
District's long-term share of contributions to the pension plan relative to the projected contributions of all participating
members, actuarially determined. At June 30, 2022, the District's proportion was 0.2482%, which was an increase of
0.0142% from its proportion measured as of June 30, 2021.

District's Proportionate Share of the Net Pension Liability $ -0-

State's Proportionate Share of the Net Pension Liability Associated
with the District 128,073,228

Total $ 128,073,228

For the fiscal year ended June 30, 2022, the State recognized pension expense on behalf of the District in the amount
of $3,446,808 and the District recognized pension expense and revenue for that same amount in the fiscal year ended
June 30, 2023 financial statements.

The State reported collective deferred outflows and inflows of resources (excluding employer specific amounts)
related to pensions from the sources on the following page.
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NOTE 10. PENSION PLANS (Cont’d)

B. Teachers’ Pension and Annuity Fund (TPAF) (Cont’d)

Pension Liabilities, Pension Expense, and Deferred Outflows and Inflows of Resources Related to Pensions (Cont’d)

Amortization Deferred Deferred
Year of Period Outflows of Inflows of
Deferral in Years Resources Resources
Changes in Assumptions 2015 8.30 $ 213,742,984
2016 8.30 1,695,809,748
2017 8.30 $ 3,681,530,748
2018 8.29 2,705,362,525
2019 8.04 2,012,738,111
2020 7.99 1,007,402,060
2021 7.93 11,041,509,093
2022 7.83 96,143,072
3,013,097,864 19,441,140,477
Difference Between Expected 2015 8.30 13,201,022
and Actual Experience 2016 8.30 21,088,845.00
2017 8.30 65,502,212
2018 8.29 474,592,771
2019 8.04 78,198,040
2020 7.99 5,368,990
2021 7.93 146,524,969
2022 7.83 18,009,041
699,820,974 122,664,916
Net Difference Between 2019 5.00 36,220,692
Projected and Actual 2020 5.00 482,791,080
Investment Earnings on 2021 5.00 (2,665,975,358)
Pension Plan Investments 2022 5.00 3,319,334,659

1,172,371,073

$ 4,885,289.911 _§ 19,563,805,393

Amounts reported by the State as collective deferred outflows and inflows of resources related to pensions will be
recognized in pension expense excluding that attributable to employer-paid members contributions is on the following

page.
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NOTE 10. PENSION PLANS (Cont’d)

B. Teachers’ Pension and Annuity Fund (TPAF) (Cont’d)

Pension Liabilities, Pension Expense, and Deferred Outflows and Inflows of Resources Related to Pensions (Cont’d)

Fiscal Year Ending June 30, Total
2023 $ (2,658,825,381)
2024 (3,823,762,872)
2025 (3,351,102,048)
2026 (1,509,375,379)
2027 (1,647,727,819)
Thereafter (1,687,721,983)

$(14,678,515,482)

Actuarial Assumptions

The total pension liability for the June 30, 2022 measurement date was determined by an actuarial valuation as of July
1, 2021 which was rolled forward to June 30, 2022. This actuarial valuation used the following actuarial assumptions,
applied to all periods in the measurement.

Inflation Rate

Price 2.75%

Wage 3.25%
Salary Increases 2.75 — 5.65% based on years of service
Investment Rate of Return 7.00%

Pre-retirement mortality rates were based on the Pub-2010 Teachers Above-Median Income Employee mortality table
with a 93.9% adjustment for males and 85.3% adjustment for females, and with future improvement from the base
year of 2010 on a generational basis. Post-retirement mortality rates were based on the Pub-2010 Teachers Above-
Median Income Healthy Retiree mortality table with a 114.7% adjustment for males and a 99.6% adjustment for
females, and with future improvement from the base year of 2010 on a generational basis. Disability mortality rates
were based on the Pub-2010 Non-Safety Disabled Retiree mortality table with a 106.3% adjustment for males and
100.3% adjustment for females, and with future improvement from the base year of 2010 on a generational basis.
Mortality improvement is based on Scale MP-2021.

The actuarial assumptions used in the July 1, 2021 valuation were based on the results of an actuarial experience study
for the period July 1, 2018 to June 30, 2021.
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NOTE 10. PENSION PLANS (Cont’d)

B. Teachers’ Pension and Annuity Fund (TPAF) (Cont’d)

Long Term Expected Rate of Return

In accordance with State statute, the long-term expected rate of return on pension plan investments (7.00% at June 30,
2022) is determined by the State Treasurer, after consultation with the Directors of the Division of Investment and
Division of Pensions and Benefits, the Board of Trustees and the actuaries. The long-term expected rate of return was
determined using a building block method in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are developed for each major asset class.
These ranges are combined to produce the long-term expected rate of return by weighting the expected future real
rates of return by the target asset allocation percentage and by adding expected inflation. Best estimates of arithmetic
real rates of return for each major asset class included in TPAF’s target asset allocation as of June 30, 2022 are
summarized in the following table:

Long-Term
Target Expected Real
Asset Class Allocation Rate of Return
U.S. Equity 27.00% 8.12%
Non-U.S. Developed Markets Equit 13.50% 8.38%
Emerging Markets Equity 5.50% 10.33%
Private Equity 13.00% 11.80%
Real Estate 8.00% 11.19%
Real Assets 3.00% 7.60%
High Yield 4.00% 4.95%
Private Credit 8.00% 8.10%
Investment Grade Credit 7.00% 3.38%
Cash Equivalents 4.00% 1.75%
U.S. Treasuries 4.00% 1.75%
Risk Mitigation Strategies 3.00% 4.91%

Discount Rate — TPAF

The discount rate used to measure the total pension liability was 7.00% as of June 30, 2022. The projection of cash
flows used to determine the discount rate assumed that contributions from plan members will be made at the current
member contribution rates and that contributions from employers will be made based on 100% of the actuarially
determined contributions for the State. Based on those assumptions, the pension plan's fiduciary net position was
projected to be available to make all projected future benefit payments of current plan members. Therefore, the long-
term expected rate of return on pension plan investments was applied to all projected benefit payments in determining
the total pension liability.
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NOTE 10. PENSION PLANS (Cont’d)

B. Teachers’ Pension and Annuity Fund (TPAF) (Cont’d)

Sensitivity of the District's Proportionate Share of the Net Pension Liability to Changes in the Discount Rate

The following presents the State’s proportionate share of the net pension liability associated with the District as of
June 30, 2022 calculated using the discount rate as disclosed above, as well as what the State’s net pension liability
would be if it were calculated using a discount rate that is 1-percentage-point lower or 1-percentage-point higher than
the current rate:

June 30, 2022

At 1% At Current At 1%
Decrease Discount Rate Increase
(6.00%) (7.00%) (8.00%)
State's Proportionate Share of the Net
Pension Liability Associated with the
District $ 150,168,581 $ 128,073,228 $ 109,460,669

Pension Plan Fiduciary Net Position

Detailed information about the TPAF's fiduciary net position is available in the separately issued TPAF financial
statements.

C. Defined Contribution Retirement Program (DCRP)

Prudential Financial jointly administers the DCRP investments with the NJ Division of Pensions and Benefits. If an
employee is ineligible to enroll in the PERS or TPAF, the employee may be eligible to enroll in the DCRP. DCRP
provides eligible members with a tax-sheltered, defined contribution retirement benefit, along with life insurance and
disability coverage. Vesting is immediate upon enrollment for members of the DCRP.

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, issues publicly available
financial reports that include the financial statements and required supplementary information of the DCRP. The
financial reports may be obtained by writing to the State of New Jersey, Department of the Treasury, Division of
Pensions and Benefits, PO Box 295, Trenton, New Jersey, 08625-0295.

Employers are required to contribute at an actuarially determined rate. Employee contributions are based on
percentages of 5.50% for DCRP of employees’ annual compensation, as defined. The DCRP was established July 1,
2007, under the provisions of Chapter 92, P.L. 2007 and Chapter 103, P.L. 2007 and expanded under the provisions of
Chapter 89, P.L. 2008. Employee contributions for DCRP are matched by a 3% employer contribution.

For DCRP, the District recognized pension expense of $65,801 for the fiscal year ended June 30, 2023. Employee
contributions to DCRP amounted to $55,585 for the fiscal year ended June 30, 2023.
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NOTE 11. POST-RETIREMENT BENEFITS

State Health Benefit Program Fund — Local Education Retired Employees Plan

General Information about the OPEB Plan

Plan Description and Benefits Provided

The District is in a “special funding situation”, as described in GASB Codification Section P50, in that OPEB
contributions and expenses are legally required to be made by and are the sole responsibility of the State of New
Jersey, not the District.

The State of New Jersey reports a liability as a result of its statutory requirements to pay other post-employment
(health) benefits for the State Health Benefit Local Education Retired Employees Plan. The State Health Benefit
Local Education Retired Employees Plan is a multiple-employer defined benefit OPEB plan that is administered on a
pay-as-you-go basis. Accordingly, no assets are accumulated in a qualifying trust that meets the criteria in paragraph
4 of GASB Statement No. 75, Accounting and Financial Reporting for the Postemployment Benefits Other than
Pensions. The State Health Benefits Local Education Retired Employees Plan provides medical, prescription drug,
and Medicare Part B reimbursement to retirees and their covered dependents of local education employers.

The employer contributions for the participating local education employers are legally required to be funded by the
State of New Jersey in accordance with N.J.S.A. 52:14-17.32f. According to N.J.S.A. 52:14-17.32f, the State
provides employer-paid coverage to employees who retire from a board of education or county college with 25 years
or more of service credit in, or retires on a disability pension from, one or more of the following plans: the Teachers’
Pension and Annuity Fund (TPAF), the Public Employees’ Retirement System (PERS), the Police and Firemen
Retirement System (PFRS), or the Alternate Benefit Program (ABP). Pursuant to Chapter 78, P.L. 2011, future
retirees eligible for postretirement medical coverage who have less than 20 years of creditable service on June 28,
2011 will be required to pay a percentage of the cost of their health care coverage in retirement provided they retire
with 25 years or more of pension service credit. The percentage of the premium for which the retiree will be
responsible will be determined based on the retiree’s annual retirement benefit and level of coverage.

The total nonemployer OPEB liability does not include certain other postemployment benefit obligations that are
provided by the local education employers. The reporting of these benefits is the responsibility of the individual
education employers.

For additional information about the State Health Benefit Local Education Retired Education Plan, please refer to the
Division’s annual financial statements which can be found at https://www.state.nj.us/ treasury/pensions/gasb-notices-

opeb.shtml.

Employees Covered by Benefit Terms

At June 30, 2020, the plan membership consisted of the following:

Inactive Plan Members or Beneficiaries Currently Receiving Benefit Payments 151,669
Active Plan Members 213,148
Total 364,817

Page 67



NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023
(Continued)

NOTE 11. POST-RETIREMENT BENEFITS (Cont’d)

State Health Benefit Program Fund — Local Education Retired Employees Plan (Cont’d)

Total Non-employer OPEB Liability

The total non-employer OPEB liability as of June 30, 2022 was determined by an actuarial valuation as of June 30,
2021, which was rolled forward to June 30, 2022.

Actuarial Assumptions and Other Inputs

The actuarial assumptions vary for each plan member depending on the pension plan the member is enrolled in. This
actuarial valuation used the following actuarial assumptions, applied to all periods in the measurement.

TPAF/ABP PERS PFRS
Salary Increases: 2.75-4.25% 2.75 - 6.55% 3.25-16.25%
based on years based on years based on years
of service of service of service

The actuarial assumptions used in the July 1, 2021 valuation were based on the results of the TPAF, PERS and PFRS
experience studies prepared for July 1, 2018 — June 30, 2021.

Mortality Rates

Pre-retirement mortality rates were based on the Pub-2010 Healthy “Teachers” (TPAF/ABP), “General” (PERS), and
“Safety” (PFRS) classification headcount-weighted mortality table with fully generational mortality improvement
projections from the central year using Scale MP-2021. Post-retirement mortality rates were based on the Pub-2010
“General” classification headcount-weighted mortality table with fully generational mortality improvement
projections from the central year using Scale MP-2021. Disability mortality was based on the Pub-2010 “General”
classification headcount-weighted disabled mortality table with fully generational mortality improvement projections
from the central year using Scale MP-2021 for current disabled retirees. Future disabled retirees were based on the
Pub-2010 “Safety” (PFRS), “General” (PERS) and “Teachers” (TPAF/ABP) classification headcount-weighted
disabled mortality table with fully generational mortality improvement projections from the central year using Scale
MP-2021.
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NOTE 11. POST-RETIREMENT BENEFITS (Cont’d)

State Health Benefit Program Fund — Local Education Retired Employees Plan (Cont’d)

Health Care Trend Assumptions

For pre-Medicare medical benefits, the trend rate is initially 6.25% and decreases to a 4.50% long term trend rate after
eight years. For post-65 medical benefits PPO, the trend is initially -1.99% in fiscal year 2023, increasing to 13.44%
in fiscal year 2026 and decreases to 4.50% in fiscal year 2033. For HMO the trend is initially -3.54% in fiscal year
2023, increasing to 15.19% in fiscal year 2026 and decreases to 4.50% in fiscal year 2033. For prescription drug
benefits, the initial trend rate is 8.00% and decreases to a 4.50% long term rate after eight years. For the Medicare
Part B reimbursement, the trend rate is 5.00%.

Discount Rate

The discount rate used to measure the total OPEB liability was 3.54%. This represents the municipal bond rate as
chosen by the State of New Jersey Division of Pensions and Benefits. The source is the Bond Buyer Go 20-Bond
Municipal bond Index, which includes tax-exempt general obligation municipal bonds with an average rating of
AA/Aa or higher. As the long-term rate of return is less than the municipal bond rate, it is not considered in the
calculation of the discount rate, rather the discount rate is set at the municipal bond rate.

Changes in the State’s Total OPEB Liability

Total OPEB
Liability

Balance at June 30, 2021 $ 132,127,439
Changes for Year:

Service Cost 6,274,840

Interest on the Total OPEB Liability 2,998,981

Changes of Assumptions (30,357,365)

Differences between Expected and Actual Experience 4,995,784

Gross Benefit Payments by the State (2,970,580)

Contributions from Members 95,298
Net Changes (18,963,042)
Balance at June 30, 2022 $ 113,164,397

Sensitivity of the Total Non-employer OPEB Liability Attributable to the District to Changes in the Discount Rate

The following presents the total non-employer OPEB Liability attributable to the District as of June 30, 2022
calculated using the discount rate as disclosed in this note, as well as what the total non-employer OPEB liability
attributable to the District would be if it were calculated using a discount rate that is 1-percentage-point lower or 1-
percentage-point higher than the current rate:
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NOTE 11. POST-RETIREMENT BENEFITS (Cont’d)

State Health Benefit Program Fund — Local Education Retired Employees Plan (Cont’d)

Sensitivity of the Total Non-employer OPEB Liability Attributable to the District to Changes in the Discount (Cont’d)

June 30, 2022

At 1% At At 1%
Decrease Discount Rate Increase
(2.54%) (3.54%) (4.54%)

Total OPEB Liability Attributable to the District § 133,012,845 $ 113,164,397 § 97,256,858

Sensitivity of the Total Non-employer OPEB Liability Attributable to the District to Changes in the Healthcare Trend
Rate

The following presents the total non-employer OPEB Liability attributable to the District as of June 30, 2022,
calculated using the healthcare trend rate as disclosed in this note, as well as what the total non-employer OPEB
liability attributable to the District would be if it were calculated using a healthcare trend rate that is 1-percentage-
point lower or 1-percentage-point higher than the current rate:

June 30, 2022
1% Healthcare 1%
Decrease Cost Trend Rate Increase

Total OPEB Liability Attributable to the District $ 93,537,291 $ 113,164,397 $ 138,945,793

OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to OPEB

For the fiscal year ended June 30, 2023 the District recognized OPEB expense of $3,851,660 as determined by the
State of New Jersey Division of Pensions and Benefits. This expense and the related offsetting revenue are for
benefits provided by the State through a defined benefit OPEB plan that meets the criteria in GASB Codification
Section P50, in which there is a special funding situation.

In accordance with GASB Codification Section P50, as the District’s proportionate share of the OPEB liability is $-0-,
there is no recognition of the allocation of the proportionate share of the deferred inflows and outflows of resources.

At June 30, 2022 the State had deferred outflows of resources and deferred inflows of resources related to OPEB
associated with the District from the following sources:
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NOTE 11. POST-RETIREMENT BENEFITS (Cont’d)

State Health Benefit Program Fund — Local Education Retired Employees Plan (Cont’d)

OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to OPEB
(Cont’d)

Original
Amortization  Deferred Deferred
Year of Period Outflows of Inflows of
Deferral in Years Resources Resources
Changes in Assumptions 2017 9.54 § 5,875,617
2018 9.51 5,607,010
2019 9.29 $ 791,625
2020 9.24 18,690,618
2021 9.24 103,649
2022 9.13 27,032,352
19,585,892 38,514,979
Differences Between Expected 2018 9.51 5,300,369
and Actual Experience 2019 9.29 9,317,472
2020 9.24 17,420,391
2021 9.24 19,932,560
2022 9.13 2,783,945
20,204,336 34,550,401
Changes in Proportion N/A N/A 2,540,358 653,185

$42,330,586 $ 73,718,565

Amounts reported as deferred outflows of resources and deferred inflows of resources related to OPEB will be
recognized in OPEB expense as follows:

Fiscal Year
Ending June 30, Total

2023 $ (5,624,321)
2024 (5,624,321)
2025 (5,624,321)
2026 (4,860,822)
2027 (2,779,483)

Thereafter (8,761,884)

$  (33,275,152)
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NOTE 12. RISK MANAGEMENT

The District maintains commercial insurance coverage for property, liability, student accident and surety bonds. The
District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets, errors and
omissions; injuries to employees; and natural disasters. A complete schedule of insurance coverage can be found in
the Statistical Section of this Annual Comprehensive Financial Report. Health and dental benefits are provided to
District employees through the State Health Benefits Plan.

New Jersey Unemployment Compensation Insurance

The District has elected to fund its New Jersey Unemployment Compensation Insurance under the “Benefit
Reimbursement Method”. Under this plan, the District is required to reimburse the New Jersey Unemployment
Compensation Trust Fund for benefits paid to its former employees and charged to its account with the State. The
District is billed quarterly for amounts due to the State. The below table is a summary of District contributions,
interest earned, employee contributions, reimbursements to the State for benefits paid and the ending balance of the
District’s Unemployment Compensation Restricted Fund Balance in the General Fund for the current and previous
two years.

Employee Amount Ending
Fiscal Year Contributions Reimbursed Balance

2022-2023 $ 144793 § 79464 § 297,330
2021-2022 176,024 123,033 232,001
2020-2021 90,598 120,323 179,010

Property and Liability

A complete schedule of insurance coverage can be found in the statistical section of this Annual Comprehensive
Financial Report.

The District is a member of the Diploma Joint Insurance Fund (the “Fund”). This public entity risk management pool
provided workers’ compensation and employer’s liability for its members. A complete schedule of insurance coverage
can be found in the Statistical Section of this Annual Comprehensive Financial Report.

The Fund is a risk-sharing public entity risk pool that is both an insured and self-administered group of school
districts established for the purpose of providing low-cost insurance coverage for their members in order to keep local
property taxes at a minimum. Each member appoints an official to represent their respective district for the purpose
of creating a governing body from which officers for the Fund are elected.

As a member of the Fund, the District could be subject to supplemental assessments in the event of deficiencies. If
the assets of the Fund were to be exhausted, members would become responsible for their respective shares of the
Fund’s liabilities. The Fund can declare and distribute dividends to members upon approval of the State of New
Jersey Department of Banking and Insurance. These distributions are divided amongst the members in the same ratio
as their individual assessment relates to the total assessment of the membership body.

Page 72



NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023
(Continued)

NOTE 12. RISK MANAGEMENT (Cont’d)

The June 30, 2023 audit report for the Fund is not available as of the date of this report. Selected, summarized
financial information for the Group as of June 30, 2022 is as follows:

Total Assets $ 22,628,660
Net Position $ 12,420,996
Total Revenue $ 11,001,211
Total Expenses $ 9,061,594
Change in Net Position $ 1,939,617
Members Dividends $ -0-

Financial statements for the Fund are available at the Fund’s Executive Director’s Office:

Risk and Loss Managers, Inc.
51 Everett Drive, Suite B-40
West Windsor, NJ 08550
Phone: (609) 275-1140

Fax: (609) 275-9662

NOTE 13. ECONOMIC DEPENDENCY

The Board of Education receives a substantial amount of its support from federal and state governments. A
significant reduction in the level of support, if this were to occur, may have an effect on the Board of Education's
programs and activities.

NOTE 14. INTERFUND BALANCES AND TRANSFERS

The following interfund balances existed at June 30, 2023:

Interfund Interfund
Fund Receivable Payable
General Fund $ 2,012,178
Special Revenue Fund $ 2,012,178

$ 2,012,178 $ 2.012,178

The interfund between General Fund and Special Revenue Fund is due to the cash deficit in the Special Revenue Fund
due to the timing of reimbursements for grants.
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NOTE 15. DEFERRED COMPENSATION

The Board offers its employees a choice of the following deferred compensation plans created in accordance with
Internal Revenue Code Section 403(b). The plans, which are administered by the entities listed below, permit
participants to defer a portion of their salary until future years. Amounts deferred under the plans are not available to
employees until termination, retirement, death or unforeseeable emergency. The plan administrators are as follows:

Metropolitan Life Insurance Company
Lincoln Investment Planning, Inc.
AXA Equitable

AIG Retirement Services

The Vanguard Group

NOTE 16. TAX CALENDAR

Property taxes are levied as of January 1 on property values assessed as of the previous calendar year. The tax levy is
divided into two billings. The first billing is an estimate of the current year's levy based on the prior year's taxes. The
second billing reflects adjustments to the current year's actual levy. The final tax bill is usually mailed on or before
June 14th, along with the first half estimated tax bills for the subsequent year. The first half estimated taxes are
divided into two due dates, February 1 and May 1. The final tax bills are also divided into two due dates, August 1
and November 1. A ten- day grace period is usually granted before the taxes are considered delinquent and there is an
imposition of interest charges. A penalty may be assessed for any unpaid taxes in excess of $10,000 at December 31
of the current year. Unpaid taxes of the current and prior year may be placed in lien at a tax sale held after December
10. Taxes are collected by the constituent municipality and are remitted to the School District on a predetermined,
agreed-upon schedule.

NOTE 17. COMMITTMENTS AND CONTINGENCIES

Litigation:

The Board is periodically involved in claims or lawsuits arising in the normal course of business. The Board does not
believe that the ultimate outcome of these cases would have a material adverse effect on the District’s financial
position.

Grant Programs:

The District participates in federally and state assisted grant programs. These programs are subject to program
compliance audits by the grantors or their representatives. The District is potentially liable for expenditures which
may be disallowed pursuant to the terms of these grant programs. Management of the District is not aware of any
material items of noncompliance which would result in the disallowance of grant program expenditures.

Encumbrances:

The following encumbrance balances existed as of June 30, 2023:

Governmental Funds

Special Total
General Revenue Governmental
Fund Fund Funds
Encumbrances $ 4,602,774 $2,745,592 $ 7,348,366
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NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE FISCAL YEAR ENDED JUNE 30, 2023

(Continued)

Encumbrances (Cont’d)

On the District’s Governmental Funds Balance Sheet as of June 30, 2023, $2,049,547 is assigned for year-end
encumbrances in the General Fund which is $2,553,227 less than the amount assigned on a budgetary basis due to the
final state aid payments not being recognized on the GAAP basis. Also, $-0- is assigned for year-end encumbrances
in the Special Revenue Fund, which is $2,745,592 less than the actual year-end encumbrances on a budgetary basis.
On the GAAP basis, encumbrances are not recognized until paid and this non-recognition of encumbrances on a
GAAP basis is also reflected as either a reduction in grants receivable or an increase in unearned revenue in the
Special Revenue Fund.

NOTE 18. ACCOUNTS PAYABLE

The following accounts payable balances existed as of June 30, 2023:

Vendors

Payroll Deductions
and Withholdings

Accrued Salaries
and Wages

State of
New Jersey

District
Governmental Funds Contribution
Special Total Subsequent to Total

General Revenue Governmental Measurement Governmental

Fund Fund Funds Date Activities
$ 192,437 $ 192,437 $ 192,437
$ 36,739 36,739 36,739
757,107 757,107 757,107
$ 872,526 872,526
$ 793,846 $ 192,437 $ 986,283 $ 872,526 $ 1,858,809
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NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

A. PUBLIC EMPLOYEES’ RETIREMENT SYSTEM

Benefit Changes

There were none.

Changes of Actuarial Assumptions

In the July 1, 2021 actuarial valuation the salary increases were 2.75% — 6.55% based on years of service while in the
July 1, 2020 actuarial valuation the salary increases were 2.00%-6.00% through 2026 and 3.00-7.00% thereafter based
on years of service.

The actuarial assumptions used in the July 1, 2021 valuation were based on the results of an actuarial experience study
for the period July 1, 2018 to June 30, 2021. The actuarial assumptions used in the July 1, 2020 actuarial valuation

were based on the results of an actuarial experience study for the period July 1, 2014 to June 30, 2018.

B. TEACHERS’ PENSION AND ANNUITY FUND

Benefit Changes

There were none.

Changes of Actuarial Assumptions

In the July 1, 2021 actuarial valuation the salary increases were 2.75% — 5.65% based on years of service while in the
July 1, 2020 actuarial valuation the salary increases were 1.55%-4.45% through 2026 and 2.75%-5.65% thereafter
based on years of service.

The actuarial assumptions used in the July 1, 2021 valuation were based on the results of an actuarial experience study
for the period July 1, 2018 to June 30, 2021. The actuarial assumptions used in the July 1, 2020 actuarial valuation
were based on the results of an actuarial experience study for the period July 1, 2015 to June 30, 2018.

C. STATE HEALTH BENEFIT LOCAL EDUCATION RETIRED EMPLOYEES OPEB PLAN

Benefit Changes

There were none.

Changes of Actuarial Assumptions

The discount rate for June 30, 2022 was 3.54%. The discount rate for June 30, 2021 was 2.16%, a change of 1.38%.

The salary increases for TPAF/ABP thereafter were 1.55% - 4.45% through 2026 and 2.75% - 5.65% for thereafter in
the valuation as of June 30, 2021. The salary increases for TPAF/ABP were 2.75% - 4.25% in the valuation as of June
30, 2022.

The salary increases for PERS were 2.00% - 6.00% through 2026 and 3.00% - 7.00% for thereafter in the valuation as
of June 30, 2021. The salary increases for PERS were 2.75% - 6.55% in the valuation as of June 30, 2022.

The salary increases for PFRS were 3.25% - 15.25% through 2026 and not applicable for thereafter in the valuation as
of June 30, 2021. The salary increases for PFRS were 3.25% - 16.25% in the valuation as of June 30, 2022.
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NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT NOTES
TO REQUIRED SUPPLEMENTARY INFORMATION FOR THE
FISCAL YEAR ENDED JUNE 30, 2023
(Continued)

C. STATE HEALTH BENEFIT LOCAL EDUCATION RETIRED EMPLOYEES OPEB PLAN (Cont’d)

Changes of Actuarial Assumptions (Cont’d)

The health care trend rates in the valuation as of June 30, 2022 were based on the following:

For pre-Medicare medical benefits, the trend rate is initially 6.25% and decreases to a 4.50% long term trend rate after
eight years. For post-65 medical benefits PPO, the trend is initially -1.99% in fiscal year 2023, increasing to 13.44%
in fiscal year 2026 and decreases to 4.5% in fiscal year 2033. For HMO the trend is initially -3.54% in fiscal year
2023, increasing to 15.19% in fiscal year 2026 and decreases to 4.50% in fiscal year 2033. For prescription drug
benefits, the initial trend rate is 8.00% and decreases to a 4.50% long term rate after eight years.

The health care trend rates in the valuation as of June 30, 2021 were based on the following:

For pre-Medicare medical benefits, the trend rate is initially 5.65% and decreases to a 4.5% long term trend rate after
seven years. For post-65 medical benefits, the actual fully-insured Medicare Advantage trend rates for fiscal years
2022 through 2023 are reflected. For PPO the trend is initially 5.74% in fiscal year 2024, increasing to 12.93% in
fiscal year 2025 and decreasing to 15.23% in fiscal year 2025 and decreasing to 4.5% after 11 years. For HMO the
trend is initially 6.01% in fiscal year 2024, increasing to 15.23% in fiscal year 2025 and decreasing to 4.5% after 11
years. For prescription drug benefits, the initial trend rate is 6.75% and decreases to a 4.5% long term rate after seven
years.
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BUDGETARY COMPARISON SCHEDULES
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NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT

BUDGETARY COMPARISON SCHEDULE - BUDGETARY BASIS

SPECIAL REVENUE FUND

FOR THE FISCAL YEAR ENDED JUNE 30, 2023

REVENUES:
Local Sources
State Sources
Federal Sources

Total Revenues

Other Financing Sources:
Transfer In - Board Contribution - General Fund

Total Revenues and other Financing Sources

EXPENDITURES:
Instruction:
Salaries of Teachers
Other Salaries for Instruction
Purchased Professional and Technical Services
Tuition
General Supplies

Total Instruction

Support Services:
Salaries of Program Directors
Salaries of Other Professional Staff
Salaries of Secretaries and Clerical Assistants
Salaries of Community Parent Involvement Specialists
Salaries of Master Teachers
Other Salaries
Personal Services - Employee Benefits
Purchased Professional and Technical Services
Other Purchased Services
Supplies and Materials
Student Activities
Scholarships

Total Support Services

Facilities Acquisition and Construction Services:
Non-Instructional Equipment

Total Facilities Acquisition and Construction Services

Total Expenditures

Excess of Revenue and Other Financing Sources
Over/(Under) Expenditures

Exhibit C-2

Original Budget Final Variance
Budget Transfers Budget Actual Final to Actual
$ 143,000 $ 93,561 $ 236,561 § 235,566 $ (995)
2,760,227 468,864 3,229,091 2,933,848 (295,243)
6,598,141 2,616,670 9,214,811 7,653,948 (1,560,863)
9,501,368 3,179,095 12,680,463 10,823,362 (1,857,101)
225,180 225,180 225,180
9,726,548 3,179,095 12,905,643 11,048,542 (1,857,101)
1,565,542 583,026 2,148,568 1,391,196 757,372
104,975 (29,657) 75,318 74,569 749
32,662 32,662 29,006 3,656
752,019 450,557 1,202,576 1,162,504 40,072
45,225 137,262 182,487 109,666 72,821
2,467,761 1,173,850 3,641,611 2,766,941 874,670
113,000 (178) 112,822 112,822
135,765 (2,408) 133,357 127,662 5,695
104,300 (35) 104,265 104,265
74,550 (7,355) 67,195 67,195
124,200 (18,159) 106,041 106,040 1
54,352 624,663 679,015 279,077 399,938
226,150 606,955 833,105 661,104 172,001
1,744,533 1,089,219 2,833,752 2,643,891 189,861
22,522 22,522 18,396 4,126
5,000 282,854 287,854 161,453 126,401
125,000 57,887 182,887 182,887
18,000 10,027 28,027 28,027
2,724,850 2,665,992 5,390,842 4,492,819 898,023
4,533,937 (684,189) 3,849,748 3,765,340 84,408
4,533,937 (684,189) 3,849,748 3,765,340 84,408
$ 9,726,548 $ 3,155,653 § 12,882,201 $§ 11,025,100 $§ 1,857,101
$ -0-  $ 23,442 $ 23,442 $ 23,442 $ -0-
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Exhibit C-3
NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
REQUIRED SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE
NOTE TO RSI
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Note A - Explanation of Differences between Budgetary Inflows and Special
Outflows and GAAP Revenues and Expenditures General Revenue
Fund Fund

Sources/Inflows of Resources:
Actual Amounts (Budgetary Basis) "Revenue" from the Budgetary Comparison Schedule $ 95,293,378 $ 11,048,542
Difference - Budget to GAAP:
Grant Accounting Budgetary Basis Differs from GAAP in that the Budgetary Basis
recognizes Encumbrances as Revenue and Expenditures, while the GAAP Basis does not:

Current Year Encumbrances (2,745,592)
Prior Year Encumbrances 19,927
Prior Year State Aid Payments Recognized for GAAP Statements, not Recognized
for Budgetary Purposes 3,864,523 258,904
Current Year State Aid Payments Recognized for Budgetary Purposes, not
Recognized for GAAP Statements (4,613,486) (254,099)

Total Revenues as Reported on the Statement of Revenues, Expenditures and
Changes in Fund Balances - Governmental Funds. $ 94,544,415 $ 8,327,682

Uses/Outflows of Resources:
Actual Amounts (Budgetary Basis) "Total Outflows" from the Budgetary Comparison
Schedule $ 91,637,114 $ 11,025,100
Differences - Budget to GAAP:
Encumbrances for Supplies and Equipment Ordered but Not Received are Reported
in the Year the Order is Placed for Budgetary Purposes, but in the Year the
Supplies are Received for Financial Reporting Purposes. (2,725,665)

Total Expenditures as Reported on the Statement of Revenues,
Expenditures, and Changes in Fund Balances - Governmental Funds $ 91,637,114 $ 8,299,435

Budgets/Budgetary Control:

Annual appropriated budgets are prepared in the spring of each year for the General, Special Revenue, and Debt Service Funds. The
budget for the fiscal year ended June 30, 2023 was submitted to the County office and was approved by a vote by the Board of
Education. Budgets are prepared using the modified accrual basis of accounting. The legal level of budgetary control is established at
line item accounts within each fund. Line item accounts are defined as the lowest (most specific) level of detail as established pursuant
to the minimum chart of accounts referenced in N.J.A.C. 6:20-2A.2(m)1. Transfers of appropriations may be made by School Board
resolution at any time during the fiscal year. All budgetary amounts presented in the accompanying supplementary information reflect
the original budget and the amended budget (which have been adjusted for legally authorized revisions of the annual budgets during the

year).

Formal budgetary integration into the accounting system is employed as a management control device during the year. For
Governmental Funds, there are no substantial differences between the budgetary basis of accounting and generally accepted accounting
principles, with the exception of the special revenue fund as noted below. Encumbrance accounting is also employed as an extension of
formal budgetary integration in the Governmental Fund types. Unencumbered appropriations lapse at fiscal year end.

The accounting records of the Special Revenue Fund are maintained on the grant accounting budgetary basis, except for student
activities and scholarships. The grant accounting budgetary basis differs from GAAP in that the grant accounting budgetary basis
recognizes encumbrances as expenditures and also recognizes the related revenue, whereas the GAAP basis does not. Sufficient
supplemental records are maintained to allow for the presentation of GAAP basis financial reports.

The General Fund and Special Revenue Fund budgetary revenue differs from the GAAP revenue due to a difference in the recognition
of the last two state aid payments for the current year. Since the State is recording the last two state aid payments in the subsequent
fiscal year, the District cannot recognize these payments on the GAAP financial statements.
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SCHOOL LEVEL SCHEDULES
(NOT APPLICABLE)
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SPECIAL REVENUE FUND

Page 100



- nqryxyg

9LY'LET $  LSH'ST $  61£926 $  96TLS $  IPT09T  $  891°TIT  $  095°ST $  91°18S  $

9¢0°TH 987911 891°CI1 LOT‘S 8YI°1LT

8€S°E L89 LOY 000°C

€9T°cl 920°1 01

SET'S 085°8S 009°C 00LY 61LTL

961°0¢ LI¥'LE S1T'STI

000°0C 01¥°LS 8EY0L TI0°0L
9LV LET LSY'ST 61€°926 09T°S1 SSLYEl £5t°0¢ $10°01€

996 SSLET 8+8°L 9€6°ST
9LYLET LSY'ST 61€°926

6T Y1 S09°CI 8L0°78T
9LYLET LSY'ST 61€°926 96T°LS 1¥2°091 891°TI1 095°ST 91°18S
9LYLET LSY'ST 61€°96 96T°LS #2091 891°TI1 095°5T 91°18S
9LYLET §  LSP'ST $  61£9T6 $  96T°LS $  I¥T091 $  89ITIT $  09S°ST $  T9I'18S  $
oiseq ‘g Med [ooyosalg oiseq ‘g Med ALBIL 111 9pLL VII9PLL VIS - 19BLL 19pIL
VAL dAY VAAI VAL

vVAaAdl 1OV uoneINpy AIepuodag pue AI1ejuowd|g
€20C '0€ ANNT IANA dVAX TVOSI dHL 404
SISVE XdvVLaDdNd - STINLIANAIXT ANV dNNTFATI WVIDO0Ud 40 T 1NATHIS DNINITNOD
aNNd ANNIATT TVIOAdS
IDISIA TOOHDS HONOYWOd A TAIINIV'Id HLYION

viol

sormrpuedxy [ejoL

SOOIAIOS UONONISUO)) pue uonIsinboy sanIIoe,] (810
juowdinby [euononysul-uoN
1S9OIAIOS UOTONISUO)) puk uonIsmboy sanioe]

$901A19§ 1oddng [e10,

diyszejoyog
SONIANOY JUapmS
s[eudjely pue sarjddng
[oABIL,
SOJIAIOS PaseydIng IO
SAOIAIOS douRUUIBIA pue Jedoy ‘Suruea)
SOOIAIOS [LJTUYIS], PUE [BUOISSOJOIJ PaseydIng
sijouaq saKodwy - SAJIAIOS [LUOSIO
SOLIE[ES 110
SIOYOEQ ], IOISEIA JO SOLIE[ES
SISI[e10adS JUSWIOA[OAUT JUdIRd AJUNWIWIO)) JO SILIE[ES
S)UB)SISSY [EOLIA]D) PUE SALIEJOINAS JO SILIE[eS
JJeIS [eUOISSaJOI IOYIQ) JO SOLIE[ES
$1030011(] WeI301d JO saLe[es

:$901A10S 1oddng

uonONISU] [810],

sarddng erouon
uonmgp,
SOOIAIOS [BITUYID ], PUE [BUOISSOJOIJ PaseydIng
uonoNNsu] 10j SALIR[ES 10YI0
SIYOLI ], JO SOLIE[ES
‘uononIsu|
SSHINLIANTdXH

$201n0g Suroueulr,] JOY)O PUL SINUSADY [EI0L

pun [eIdULD) - UONNQLIIUOY) PIeog - U] JOJSUBI]
:$991n0§ Suroueur] 12y10

SONUOASY [BI0,

SO2INOS [BIOPI]
$901N0S 9l
$92IN0S [800]

'SHNNIATY

Page 101



sarmpuadxy [ejoL
SOJIAIOS UONONNSUO)) PUE UONISINbOY SANIIE ] [€)0],

juowdibyg [euononnsur-uoN
1SQOIAIOS UONONISUO)) puk UonISINboy saniIoe]

$901A10G 110ddng [ej0],

diysrejoyog
SONIANDY JUAPNS
s[eLe pue sarjddng
SOJIAIS PIseydIng IO
SOJIAIRG [BUOISSOJOIJ PIseyoInd Y10
SOJIAIOS [BUONBONPH PUE [BUOISSAJOIJ PAseyoInd
SOJIAIRG [EOIUYOD ], PUE [BUOISSIJOI PIseydIng
syjouag oKo[dwy - SOIIAIG [BUOSIO
SOLIB[ES JOYIO
SIOUORI [, JOJSEIA JO SALIE[ES
S1S1[2199dS JUSWAA[OAU] JUdIEJ AUNWWO)) JO SALIB[eS
SIUB)SISSY [BOLIO]D) PUE SALIE)OIIAS JO SALIE[ES
JJeIS [BUOISSAJOI] 1YIQ JO SLIB[eS
$1030211J WeISold Jo saLe[es
:S9J1AIRS 1oddng

uonoNxsuy [ejoL

sarjddng [e1ouon
uonmp,
SOIIAIDG [EOIUYOD ], PUE [RUOISSIJOI PISeydIng
uononIsu| 10j saLIe[eS 1910
SIOUOBI |, JO SALIe[eS
uononsuy
SSTINLIANAdXH

$90IN0g Suroueul,] IOYI0 PUE SONUIANY [8I0],

pun, [eI0UAL) - UOHNQLIUO)) PIEoy - UJ JJSULI],
:s001n0g Suroueur,f 1010

SONUOAYY [10],

$00INOS [BIOPS]
$00IN0OS 9181
$00INOS [890]

‘SANNTATY

S8L'ST $ 890°C1 $ LOT'E $ 8CI°L $ 098°1 $ 0€T'T $ $89°¢ $ T00°1 $ LL6'T $
S8L'ST 890°C1
S8L'ST
890°CI
LOT'E 8CI°L 0981 0€T'T $89°¢ 2001 LL6T
8TI'L

LOT'E 0981 0€T°C $89°s 200°1 LL6T
S8L'ST 890°C1 LOT'E 8TI°L 098°1 0€T'C $89°s 2001 LL6T
S8L'ST 890°C1 LOT'E 8TI'L 098°1 0€T°T $89°¢ T00°1 LL6'

S8LSI $ 890°C1 $ LOT'E $ 8TI°L $ 098°1 $ 0€TT $ $89°G $ 200°1 $ LL6T $
A1noag SursinN EYNECIT SY00QIXd L, ooadg uononsu| UOIBDIJISSE[D) 1S4 uonesnpy
arjqnduoN arqnduoN A3ojouyoa srqnduoN EINREN () Areyjuowoiddng  pue uoneurwexyg Aoyesuadwio))

ariqnduoN. $901A10§ paddesrpuey orqnduoN $901A10§ paddedrpuey orqnduoN

£20C '0¢ NN AJANT dVAA TVOSId HHL 404
SISVY AdV.1dDHdNd - SHINLIANIdXH ANV HOINFATI NVIOO0Ud 40 TNAIHDS ONINIGINOD
ANNA GNNFATE TVIOAdS
LORILSIA TOOHDS HONOYOd ATAIINIVTd HLION

¥3oc
- nqryxy

Page 102



sarmyrpuadxy 810
SOIIAIOS UONINISUO) puk UonISIboy sani[Ioe] [ej0 ],

juowdinbg [euononnsul-uoN
ISOIAIAS UOIONIISUO)) PUB UONISINDOY SAaNI[108,]

$901A10G 1oddng Tel0],

diysejoyog
SOIIAIIOY JUSPIS
s[eLoyeq pue sarjddng
SOJTAIOS paseyoIng 110
SOOIAIOS [BITUYIS ], PUE [RUOISSIJOI] PISEYIng
syjouaq dakojdwy - SEIIAIOS [BUOSIOJ
soLIe[eS 1710
SIOYOLI I JISEIA JO SoLIe[es
$1S1[e109dS JUSWIIA[OAU] JudIRd AJTUNWIWO)) JO SILIE[eS
SJUB]SISSY [EOLIO[)) PUE SOLIEJOINNS JO SOLIE[RS
JJeIs [euoIssajo1d IOYIQ) JO soLe[es
$1030011(] WeISoid Jo soLe[es

1$901A10S 1oddng

uononnsuy [ejo],

sarddng erouon
uoning,
SQOIAIOS [BOTUYDS ], PUE [BUOISSAJOI] PISLYoIng
uononnsuy Joj soLe[es I0Y0
SIOYOI ], JO SOLIE[eS
uoronnsu|
‘SHINLIANIdXH

$00IN0S SUIOURUI] IOYI0 PUE SONUIAIY [8I10]

pun,j [eIdUsD) - UONINQLIUO)) PIeog - U] JoJsuel],
:$901mog Suroueul 1710

SONUAYY [BIO],

SO2INOG [eIOPa]

S02INOG 9181

S00INOG [800]
‘SHANFAHY

SLY'L $ CLL $ 1S¥°€ $ 65L°88 $ €CTSYI'E $ €00°68L°T  $ TSTEL $
LEE9L6] €00°68L°1
LEEILE'T €00°68L°1
181°L 0€T 944 615°88 TLS'S88
181 10€°611
6v8°ST L9SCIL
0€C 944 €Sty YOvcs
000°¢ L1T'8S
444 ws 90C°€ 0vc rIE'E8L TSTEL
44 ws 0v¢
TSTEL
iy
90T'¢ €LI6LL
SLYL TLL IS¥'¢ 65L°88 €CT'SYY'E €00°68L°T TSTEL
SLYL CLL 1S¥°¢ 65L°88 €TT'SHI'E £00°68L°1 TSTEL
SLY'L $ TLL $ 1S¥°€ $ 65L°88 $ €TTSY9'E $ €00°68L°T  $ TSTEL $
I ymox Ae jooydg o) JuswIdLILF pue  j1oddng 1ojeonpg 11 99SSd 1194dss4d SYISOV
pue uaIp[y) puokog SururedT owwing  /yoeo)) Surured|
SSO[OWIOH] poseq Q0USPIAY  Paseq 9OUOPIAY PIRID[O0IY V'SSYD
'dU'V 61-AIAOD 61-dIAOD
ply uonhezijiqei§ uoneonpy
€20T '0¢€ ANNSL AHANH dVHA TVOSId HHL ¥04
SISVE AdVvV.LaHdNd - SHINLIANTdXH ANV HONHATY WVIDOUd 40 HTNAIHIS ONINIFNOD
ANNA ANNFATY TVIDIdS
LORILSIA TOOHDS HONOYWOd ATHIANIV1d HLION
v3og

1-d Hquyxg

Page 103



001°ST0°TI $  LTO'ST §  L88°T8I $ 01T L6IH01'E  §  ¥EI0T $  688°¢ $

0bE°S9LE

0bE'SIL'E

618°T6v'y LT0°8C L88°T81 89C 158°689°C 98L°¢ SSH'l

LT0°8C LT0°8T

L88°T81 L88°T81

€SP 191 897 98T°ST

96€°81 0SH°1 SSH'1

168°€+9°C YO LYLT 0€T°1

01199 8¢S 601 901°1

LLO6LT

0+0°901 0+0°901

S61°L9 S61°L9 s1s

S9TH01 S9TH01

799°LT1 799°LT1

78Tl 78T

1¥6°99L°C w6 9E VI 8Y€91 YErT

999601 w6 €EL'LY 8%9°1 YEP'T

$0STT‘T

900°6C S6LTI 0ST

695 L 8TH 0L

961°16€°1 06£°€8¢ 0STY1

TS 8F0TT 61691 LEYLTT 011 L6TH0T°E YE1°0T 688°¢

081°57C 081°57C

79€°€T8°01 61691 LEY'LIT 011 L10°6L8°C YE1°0T 688°¢

876°€59°L YE1°0T $

878°€€6C L1I0°6L8T  $ 688°¢ $

996°6€C  $ 61691 §  LEVLIT $ 01Tl

s[ejo], sdiysrejoyos SONIANOY suoneuo(q pry uoneonpyg uonedrjddy jueIn
Jupms [820] [ooyasaig AIepuoodg SSOUAIBMY
sunjIog d3uey) ewrr))
€20C "0€ ANNT AaNd dVAX TVOSId dHL 904
SISVE AYVIdDdNd - STINLIANAdXT ANV ANNIATE WVED0dd 40 A TNATIHOS DNINIGNOD
aNNd dNNTATI TVIOAdS
IOMISIA TOOHDS HONOWOd A TAIANIV Id HLYON
(2007

[-d ¥qryxyg

sarmipuadxy [ejo],

SOJIAIOS UOTIONISUO)) PUe UONISINbOY saniIoe,] [ejo ]

juowdinby [euonONISUI-UON
1SO0TAIOS UONONISUO)) pue uonismboy sanioe]

$901A108§ oddng [e10],

diysrejoyog
SONIAIOY JUIPNIS
s[eto)e]y pue sarddng
SOOIAIDG paseyoInd Ioyi0Q
SOOTAIDG [BOTUYOD ], PUE [BUOISSAJOIJ PISeydIng
syjoueg 22kordwy - SOITIAIOG [RUOSIdG
SOLIB[ES 10UI0
SIOUJBI, 19JSEIA] JO SaLIe[eS
12199dS JUSWIOAJOAU] JUdIRJ AJIUNWITIO)) JO SALIB[RS
SJUB)SISSY [BILIO]D) PUE SILILJAIIIG JO SILIE[ES
JJeIS [EUOISSOJOI] IOl JO SaLIe[es
51010211 WeI3oId Jo soLe[es

:$901A19G 1oddng

uononysuy [ejo]

sariddng [erouon
uonmg,
SOJIAIOG [BOIUYDJ ], PUB [BUOISSIJOI] PaseyoInd
uonoNNsuJ Ioj saLe[es Y10
SIOYOBO], JO SOLIE[eS
uonoNISu|
SHINLIANAdXH

$921N0G SurdURUI] IO PUE SANUIAIY [BI0L

pun [eIOUID) - UOHNQLIIUO)) pIeog - U] JOJSULLL
:$901n0§ Suroueul] YO

ONUAdY [B10],

S92INOS [BIOPI,]

$90IN0G JJBIg

SO2INOG [907]
SHANAIATT

Page 104



NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
SPECIAL REVENUE FUND
PRESCHOOL EDUCATION AID SCHEDULE OF EXPENDITURES
BUDGETARY BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

District-Wide Total

Exhibit E-2

Budgeted Actual Variance

EXPENDITURES:
Instruction:

Salaries of Teachers $ 283,390 $ 283,390

Other Salaries for Instruction 71,177 70,428 $ 749

Purchased Professional and Educational Services 12,795 12,795

General Supplies 49,748 47,733 2,015
Total Instruction 417,110 414,346 2,764
Support Services:

Salaries of Program Directors 112,822 112,822

Salaries of Other Professional Staff 133,357 127,662 5,695

Salaries of Secretaries and Clerical Assistants 104,265 104,265

Salaries of Community Parent Involvement Specialists 67,195 67,195

Salaries of Master Teachers 106,041 106,040 1

Employee Benefits 409,538 409,538

Purchased Professional Educational Services 1,806,350 1,747,043 59,307

Supplies and Materials 16,319 15,286 1,033
Total Support Services 2,755,887 2,689,851 66,036
Total Expenditures $ 3,172,997 $ 3,104,197 $ 68,300

CALCULATION OF BUDGET & CARRYOVER

Total Revised 2022-2023 Preschool Education Aid Allocation
Add: Actual Preschool Expansion Aid Carryover (June 30, 2022)
Add: Budgeted Transfer from General Fund
Total Preschool Education Aid Funds Available for 2022-2023 Budget
Less: 2022-2023 Budgeted Preschool Education Aid (Including
prior year budgeted carryover)
Available & Unbudgeted Preschool Education Aid Funds as of June 30, 2023

Add: June 30, 2023 Unexpended Preschool Education Aid
2022-2023 Carryover - Preschool Education Aid

Budgeted for Preschool Programs in 2023-2024

$

2,557,440
574,273
225,180

3,356,893

(3,172,997)

183,896

68,800

$

252,696

$

187,589
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CAPITAL PROJECTS FUND
(NOT APPLICABLE)
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PROPRIETARY FUNDS
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NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT

FOOD SERVICE ENTERPRISE FUND

STATEMENT OF NET POSITION

ASSETS:
Current Assets:

Cash and Cash Equivalents

Accounts Receivable:
Federal
State
Other

Inventory

Total Current Assets

Non-Current Assets:
Capital Assets
Less: Accumulated Depreciation

Total Non-Current Assets

Total Assets

LIABILITIES:
Current Liabilities:
Unearned Revenue - Prepaid Sales
Unearnd Revenue - Donated Commodites

Total Current Liabilities
Total Liabilities
NET POSITION:

Investment in Capital Assets

Unrestricted

Total Net Position

JUNE 30, 2023

Exhibit G-1

853,895

324,764
13,807
20,230
26,096

1,238,792

602,160
(287,789)

314,371

1,553,163

10,431
11,327

21,758

21,758

314,371
1,217,034

1,531,405
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Exhibit G-2
NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
FOOD SERVICE ENTERPRISE FUND
STATEMENT OF REVENUE, EXPENSES
AND CHANGES IN FUND NET POSITION
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Business-Type
Activities -
Enterprise Fund

Operating revenue
Local Sources:

Daily Sales - Reimbursable Programs $ 213,545
Daily Sales - Non-Reimbursable Sales 272,087
Total Operating Revenue 485,632

Operating Expenses:

Cost of Sales - Reimbursable Programs 1,089,593
Cost of Sales - Non-Reimbursable Programs 90,005
Salaries, Benefits and Payroll Taxes 844,703
Supplies, Insurance and Other Costs 49,430
Management Fee 38,675
Depreciation 24,344
Miscellaneous Expenses 91,331
Total Operating Expenses 2,228,081
Operating (Loss) (1,742,449)

Non-Operating Revenue
State Sources:

State School Lunch Program 50,212
State School Breakfast Program 5,967
Breakfast After the Bell 12,404
COVID 19 - Summer Food Service Program - State Supplement 733
Federal Sources:
National School Lunch Program 1,357,638
School Breakfast Program 280,850
COVID 19 - Summer Food Service Program - Lunch 19,978
COVID 19 - Summer Food Service Program - Breakfast 7,361
Fresh Fruit and Vegetable Program 9,793
Child Care Food 37,791
Cash in Lieu of Commodities 3,020
COVID 19 - Supply Chain Assistance 176,239
Food Distribution Program 239,140
Total Non-Operating Revenue 2,201,126
Change in Net Position 458,677
Net Position - Beginning of Year 1,072,728
Net Position - End of Year $ 1,531,405
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Exhibit G-3
NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
FOOD SERVICE ENTERPRISE FUND
STATEMENT OF CASH FLOWS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Cash Flows from Operating Activities:

Receipts from Customers $ 485,632

Payments for Salaries (844,703)

Payments to Suppliers (1,294,011)
Net Cash Used for Operating Activities (1,653,082)

Cash Flows from Noncapital Financing Activities:

Federal Sources 1,748,843
State Sources 58,984
Net Cash Provided by Noncapital Financing Activities 1,807,827

Cash Flows from Capital and Related Financing Activities:

Purchase of Capital Assets (187,280)
Net Cash Used for Capital and Related Financing Activities (187,280)
Net Decrease in Cash and Cash Equivalents (32,535)
Cash and Cash Equivalents, July 1 886,430
Cash and Cash Equivalents, June 30 $ 853,895

Reconciliation of Operating Loss to Net Cash Used for Operating Activities:

Operating Loss $  (1,742,449)
Adjustment to Reconcile Operating Loss to Net Cash Used for Operating Activities:
Depreciation 24,344
Food Distribution Program 239,140
Changes in Assets and Liabilities:
(Increase)/Decrease in Inventory (2,937)
(Increase)/Decrease in Other Accounts Receivable (20,230)
Increase/(Decrease) in Unearned Revenue 11,448
Increase/(Decrease) in Accounts Payable (162,398)
Net Cash Used for Operating Activities $ (1,653,082)

Non-Cash Investing, Capital and Financing Activities:

The Food Service Enterprise Fund received and utilized commodities from the Federal Food Distribution
Program valued at $246,218 and $239,140 for the fiscal year ended June 30, 2023.
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FIDUCIARY ACTIVITIES
(NOT APPLICABLE)
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LONG-TERM LIABILITIES
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STATISTICAL SECTION
(UNAUDITED)

This part of the District’s annual comprehensive financial report presents detailed information as a context
for understanding what the information in the financial statements, note disclosures and required

supplementary information says about the District’s overall financial health.

Contents

Financial Trends
These schedules contain trend information to help the reader understand how
the District's financial performance and well-being have changed over time.

Revenue Capacity
These schedules contain information to help the reader assess the factors
affecting the District's ability to generate its property taxes.

Debt Capacity
These schedules present information to help the reader assess the affordability
of the District's current levels of outstanding debt and the District's ability
to issue additional debt in the future.

Demographic and Economic Information
These schedules offer demographic and economic indicators to help the reader
understand the environment within which the District's financial activities take
place and to help make comparisons over time and with other governments.

Operating Information
These schedules contain information about the District's operations and
resources to help the reader understand how the District's financial information
relates to the services the District provides and the activities it performs.

Exhibit

J-1 thru J-5

J-6 thru J-9

J-10 thru J-13

J-14 thru J-15

J-16 thru J-20

Sources: Unless otherwise noted, the information in these schedules is derived from the annual

comprehensive financial report for the relevant year.
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Exhibit J-5
NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
GENERAL FUND - OTHER LOCAL REVENUE BY SOURCE

LAST TEN FISCAL YEARS
UNAUDITED

Fiscal Rentals- Prior

Year Ended Interest on Tuition/ Use of Year

June 30, Investments  Transportation Facilities Refunds Other Total

2014 $ 8339 § 58,547 $ 7,058 $ 59,777 $ 133,721
2015 9,040 89,343 1,030 75,592 175,005
2016 7,502 87,353 3,028 42,831 140,715
2017 4,662 44,277 4,938 92,854 146,731
2018 15,439 61,080 890 $ 196,309 118,017 391,735
2019 48,736 34,537 1,870 26,028 174,267 285,438
2020 69,141 117,470 90,826 682,777 960,213
2021 7,361 264,027 52,687 324,075
2022 6,118 33,470 59,666 226,265 325,519
2023 261,298 38,406 70,600 175,060 545,364

Source: North Plainfield Borough School District records.

Page 122



Page 123

"JOSSASSY Xe ], ySnoiog ploIjure[q YION :90IN0S

‘uonenyeA passasse Jo 001¢ 1od are soyerxe],  q
soruedwo)) woysAg 103uassojy pue ydei3opo 1, ‘ouoydera, jo yuowdinbyg pue sjuswojdwy ‘A1ouryoejy Jo anjeA sjqexe], ©

uonexe], Jjo preog Auno)) oyl £q poIOPIO UYM SINOI0 JUSWUSSISSEIY

‘uonexe) JO pIeoq AJunod yoed Aq paysI[qelsd (an[eA JoxIew IO I1e}) dnJeA ang Jo 23eju0o1ad Jwos e Passasse 2q 03 parmbai st Auxodord [eay 910N

LTV EE6F10°T Ice S8ET88°61S°T LTLYITT 8SO°LIL'SIS ] 809°L¥H 991 000°0Z1°1 0S9°9¥€°82¢ 00T°0IESTIT 00T°€6V L [4{\14
LLO'L8Y'688°1 0TC 11807 vEST €0T°€ST1 809°L8I1°€ES‘] 809°LEL08I 000°0T1°1 007665 1€T 007 LI6 TIIT 00T€I8°L 10T
8P19LLSIS T LT'T 61€°5€9°5SS°T 61L0I€E] 009 vTEHSS|1 00L9LL€0T 000°0T1°1 008°9LT°TET 006T0S°601°1 00T8¥9°L 020t
60°9L9°0S9°T 90°C €81°97LT9S°1 €80°615°1 001°L0Z°19S°1 006°9T€°L0T 000°0Z1°1 000°S¥6°LET 00t #85°901°1 008°0€T'8 610¢
8¥8790°58S°1 €0'C LTY0TF¥9S°1 LLT9TH] 0SE66T9S°1 006T€0°TIT 000°0Z1°1 0SEIPI°LET 00LPSLE0T’T 000768 810¢
858 9CI SHS’l 0r'e YTLLST 16V vLSTOS 0S1°SS9°68%°1 009°69T°1€1 000°0Tt'C 0S6°SSL9ET 00T TYEOTT’T 00 1L8°8 L10T
11€°89°0€S°1 10°¢ T€9°089°€TS°1 T8 ETs’l 0ST1°LS1°TTS’T 007855 TE1 00T°TLE'E 0S9°€EL°6ET 005°9S6°9€1°1 009°9€5°6 910t
SYS961°L6V 1 6’1 8¥E6TLTIST 861°605°1 0S1°0TT°195°1 008°S60°€€ 1 00T°TLE'E 0S6°LEL YT 00%°886°0L1°T 008°S20°6 S10¢
685°T68°STS’1 S8l SEL0SS 009°T S80°S9¥°l 059°S8€°665°1 008°99t°6< 1 002880 0S0°S10°8€T 006°€0L 80T’ 00L°T11°6 ¥10¢
TWOSLIS6S T § TLT $  9IST9I'089°T $§  9II'C6r'l §  00L899°8LYT §  009V6¥ I¥1 002880 §  0S8¥9T°6ST $§  0S0°88Y'€9T'T §  000°CECOI $ €10c
(onje A pazijenbg e J|qexe], . SenImN anfeA Juountedy [elnsnpuy [RIOIOWILIO)) [enuapISay pue 1€ 12quIeddqg

£uno)) Xe ], [00y0S uoneneA N onqng Passassy JueOR A popuy 1ed X

[enmoy 10011(] [€30], e,
porewnsg
d41L1dNVNN
SYVAA NHL LSV']

ALYHdOdd HTdVXV.L 40 H1'TVA TVALOV ANV 40 TVA ddSSASSV
LONILSIA TOOHIS HOHNOYOd A TAIANIVId HLION

9 NqIyXg



Exhibit J-7
NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
DIRECT AND OVERLAPPING PROPERTY TAX RATES
LAST TEN YEARS
UNAUDITED
(rate per $100 of assessed value)

North Plainfield Borough School District

Direct Rate Overlapping Rates Total Direct
General Borough and
Year Ended Obligation Total of North Somerset Overlapping
December 31, Basic Rate®  Debt Service” Direct Plainfield County Tax Rate
2013 $ 1.64 $ 0.08 $ 1.72 $ 1.05 $ 0.35 $ 3.12
2014 1.77 0.08 1.85 1.07 0.36 3.28
2015 1.84 0.08 1.92 1.15 0.37 3.44
2016 1.92 0.08 2.01 1.20 0.38 3.59
2017 2.01 0.09 2.10 1.28 0.40 3.78
2018 1.96 0.07 2.03 1.28 0.42 3.73
2019 2.00 0.07 2.06 1.33 0.42 3.81
2020 2.10 0.07 2.17 1.36 0.45 3.99
2021 2.12 0.07 2.20 1.42 0.48 4.10
2022 2.14 0.07 221 1.43 0.50 4.15
Note: NJSA 18A:7F-5d limits the amount that the district can submit for a General Fund tax levy.

The levy when added to other components of the District's net budget may not exceed
the prebudget year net budget by more than the spending growth limitation calculation.

a The District's basic tax rate is calculated from the A4F form which is submitted with the
budget and the Net Valuation Taxable.

b Rates for debt service are based on each year's requirements.

Source: North Plainfield Borough Tax Collector and School Business Administrator.
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Exhibit J-9
NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
PROPERTY TAX LEVIES AND COLLECTIONS,
LAST TEN FISCAL YEARS
UNAUDITED

Collected within the Fiscal

Taxes Levied Year of the Levy* Collections in
Fiscal Year for the Percentage Subsequent
Ended June 30, Fiscal Year Amount of Levy Years
2014 29,263,053 29,263,053 100.00% -0-
2015 29,779,840 29,779,840 100.00% -0-
2016 30,325,918 30,325,918 100.00% -0-
2017 30,887,194 30,887,194 100.00% -0-
2018 31,648,287 31,648,287 100.00% -0-
2019 31,870,038 31,870,038 100.00% -0-
2020 32,589,325 32,589,325 100.00% -0-
2021 32,600,978 29,885,193 91.67% 2,715,785
2022 32,593,078 32,593,078 100.00% -0-
2023 32,555,278 32,555,278 100.00% -0-

a.  School taxes are collected by the Municipal Tax Collector. Under New
Jersey State Statute, a municipality is required to remit to the school
district the entire property tax balance, in the amount voted upon or certified
prior to the end of the school year.

Source: North Plainfield Borough School Distrit records including the Certificate
& Report of School Taxes.
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Exhibit J-10
NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
RATIOS OF OUTSTANDING DEBT BY TYPE
LAST TEN FISCAL YEARS
UNAUDITED

Governmental Activities

Fiscal Year General Percentage
Ended Obligation Financed Total of Personal
June 30, Bonds Purchases District Income * Per Capita *

2014 $ 12,225,000 $ 27,402 $ 12,252,402 0.71%  $ 562
2015 11,425,000 11,425,000 0.63% 525
2016 9,825,000 9,825,000 0.51% 454
2017 8,995,000 8,995,000 0.45% 416
2018 8,190,000 8,190,000 0.38% 380
2019 7,325,000 7,325,000 0.33% 341
2020 6,440,000 6,440,000 0.27% 302
2021 5,520,000 5,520,000 0.22% 245
2022 4,580,000 4,580,000 0.18% 202
2023 3,645,000 3,645,000 0.14% 161

Note: Details regarding the district's outstanding debt can be found in the notes to the financial statements.

a See Exhibit J-14 for personal income and population data. These ratios are calculated
using personal income and population for the prior calendar year.

Source: North Plainfield Borough School District Financial Reports

Page 127



NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
RATIOS OF NET GENERAL BONDED DEBT OUTSTANDING
LAST TEN FISCAL YEARS
UNAUDITED

General Bonded Debt Outstanding

Exhibit J-11

Fiscal Percentage of
Year General Net General Actual Taxable
Ended Obligation Bonded Debt Value *

June 30, Bonds Deductions Outstanding of Property Per Capita b
2014 $ 12,225,000 $ -0- $ 12,225,000 0.73% $ 561
2015 11,425,000 -0- 11,425,000 0.71% 525
2016 9,825,000 -0- 9,825,000 0.63% 454
2017 8,995,000 -0- 8,995,000 0.59% 416
2018 8,190,000 -0- 8,190,000 0.55% 380
2019 7,325,000 -0- 7,325,000 0.47% 341
2020 6,440,000 -0- 6,440,000 0.41% 302
2021 5,520,000 -0- 5,520,000 0.35% 245
2022 4,580,000 -0- 4,580,000 0.30% 202
2023 3,645,000 -0- 3,645,000 0.24% 161

Note: Details regarding the district's outstanding debt can be found in the notes to the financial statements.
a See Exhibit J-6 for property tax data. This ratio is calculated using valuation data for the prior

calendar year.

b See Exhibit J-14 for population data. This ratio is calculated using population for the prior

calendar year.

Source: North Plainfield Borough School District Financial Reports
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Exhibit J-12
NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
RATIOS OF OVERLAPPING GOVERNMENTAL ACTIVITIES DEBT
AS OF DECEMBER 31, 2022

UNAUDITED
Estimated
Estimated Share of
Debt Percentage Overlapping
Governmental Unit Outstanding Applicable * Debt
Debt Repaid With Property Taxes
North Plainfield Borough $ 24,627,100 100.00% $ 24,627,100
Somerset County - General Obligation Debt 265,237,860 2.96% 7,851,041
Somerset County - Improvement Authority Debt 157,045,297 2.96% 4,648,541
Subtotal, Overlapping Debt 37,126,681
North Plainfield Borough School District Direct Debt 3,645,000
Total Direct And Overlapping Debt $ 40,771,681

Note:

Sources:

Overlapping governments are those that coincide, at least in part, with the geographic boundaries of
the District. This schedule estimates the portion of the outstanding debt of those overlapping
governments that that is borne by the residents and businesses of Borough of North Plainfield. This
process recognizes that, when considering the District's ability to issue and repay long-term, the entire
debt burden borne by the residents and businesses should be taken into account. However this does
not imply that every taxpayer is a resident, and therefore, responsible for repaying the debt, of each
overlapping unit.

For debt repaid with property taxes, the percentage of overlapping debt applicable is estimated using
taxable equalized property values. Applicable percentages were estimated by determining the portion
of North Plainfield Borough's equalized property value that is within the Somerset County's
boundaries and dividing it by Somerset County's total equalized property value.

Assessed value data used to estimate applicable percentages provided by the Morris County Board of
Taxation; debt outstanding data provided by each governmental unit.
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Year

NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT

DEMOGRAPHIC AND ECONOMIC STATISTICS

LAST TEN FISCAL YEARS

UNAUDITED

Somerset County

Exhibit J-14

2014
2015
2016
2017
2018
2019
2020
2021
2022
2023

Per Capita
Personal Personal Unemployment
Population * Income © Income ° Rate ¢
21,750 $ 83,386 $ 1,813,645,500 5.90%
21,654 88,399 1,914,191,946 5.30%
21,608 92,352 1,995,542,016 4.60%
21,536 99,210 2,136,586,560 4.40%
21,488 104,620 2,248,074,560 3.90%
21,349 110,466 2,358,338,634 3.60%
21,246 112,825 2,397,079,950 9.60%
22,497 113,975 2,564,095,575 6.00%
22,637 113,975 * 2,580,052,075 *** 3.60%
22,637 ** 113,975 * 2,580,052,075 *** N/A

* - Latest Somerset County per capita personal income available (2021) was used for calculation purposes.
** _ Latest population data available (2022) was used for calculation purposes.
*4% _ Latest available population data (2022) and latest available Somerset County per capita personal income
(2021) was used for calculation purposes.

N/A - Information Unavailable

Sources:

a Population information provided by the NJ Dept of Labor and Workforce Development
b Personal income has been estimated based upon the municipal population and per capita
personal income presented.

c Per capita personal income by municipality estimated based upon the 2000 Census published

by the US Bureau of Economic Analysis.
d Unemployment data provided by the NJ Dept of Labor and Workforce Development.
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NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT

INSURANCE SCHEDULE
JUNE 30, 2023
UNAUDITED

School Package Policy - Diploma Joint Insurance Group
Property - Blanket Building & Contents - fund limit
Comprehensive General Liability (Aggregate)
Comprehensive Automobile Liability
Comprehensive Crime Coverage - Loss inside/outside
Comprehensive Crime Coverage - Employee Theft

Boiler and Machinery - Property Damage
School Leader Professional Liability
Umbrella Liability - Diploma Joint Insurance Fund - Excess
Allied World (Unshared Limit)
Hudson (Unshared Limit)
Evanston (Unshared Limit)
Excess Umbrella Liability - Fireman's Fund (Shared Limit)
Position Bond - Selective Ins. Co.
Business Administrator/Board Secretary
Treasurer of School Monies

Flood Insurance - Selective Insurance Company

Student Accident Insurance - Life Ins. Co. - No. America

Source: North Plainfield Borough School District records.

Exhibit J-20

Coverage Deductible
$ 500,000,000 $5,000

5,000,000

5,000,000 1,000

50,000 1,000

500,000 per loss 1,000
100,000,000

5,000,000 15,000
5,000,000
10,000,000
10,000,000
10,000,000
25,000,000
400,000
350,000

500,000 5,000

350,000 2,500
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Independent Member
BKR International

Report on Internal Control Over Financial Reporting and
on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

Independent Auditors’ Report

The Honorable President and Members
of the Board of Education

North Plainfield Borough School District
County of Somerset, New Jersey

We have audited, in accordance with the auditing standards generally accepted in the United States of America, the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States and the audit requirements prescribed by the Office of School Finance, Department of
Education, State of New Jersey (the “Office”), the financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the Board of Education of the North
Plainfield Borough School District (the "District"), in the County of Somerset, as of and for the fiscal year ended June
30, 2023, and the related notes to the financial statements, which collectively comprise the District’s basic financial
statements, and have issued our report thereon dated November 17, 2023.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s internal control over
financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the circumstances
for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the District’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the District’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

Our consideration of the internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses or significant deficiencies may exist that were not
identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the financial statements. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the District’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the District’s internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

Wacroccsa, LLP
Mount Arlington, New Jersey NISIVOCCIA LLP
November 17, 2023

Rattryn L. Wantal
Kathryn&L. Mantell

Licensed Public School Accountant #884
Certified Public Accountant
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Report on Compliance For Each Major Federal and State Program;
Report on Internal Control Over Compliance Required by the Uniform Guidance and NJOMB 15-08

Independent Auditors’ Report

The Honorable President and Members
of the Board of Education

North Plainfield Borough School District
County of Somerset, New Jersey

Report on Compliance for Each Major Federal and State Program
Opinion on Each Major Federal and State Program

We have audited the Board of Education of the North Plainfield Borough School District’s (the "District’s")
compliance with the types of compliance requirements described in the OMB Compliance Supplement and the New
Jersey State Aid/ Grant Compliance Supplement that could have a direct and material effect on each of the District’s
major federal and state programs for the fiscal year ended June 30, 2023. The District's major federal and state
programs are identified in the summary of auditors' results section of the accompanying Schedule of Findings and
Questioned Costs.

In our opinion, the District complied, in all material respects, with the compliance requirements referred to above that
could have a direct and material effect on each of its major federal and state programs for the fiscal year ended June
30, 2023.

Basis for Opinion on Each Major Federal and State Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States
of America (GAAS); the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States (Government Auditing Standards); the audit requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance) and New Jersey’s OMB Circular 15-08, Single Audit Policy
for Recipients of Federal Grants, State Grants, and State Aid. Our responsibilities under those standards, the Uniform
Guidance and New Jersey’s OMB Circular 15-08 are further described in the Auditor’s Responsibilities for the Audit
of Compliance section of our report.

We are required to be independent of the District and to meet our other ethical responsibilities, in accordance with
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion on compliance for each major federal and state program. Our audit
does not provide a legal determination of the District’s compliance with the compliance requirements referred to
above.
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Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of laws,
statutes, regulations, rules and provisions of contracts or grant agreements applicable to the District’s federal and state
programs.

Auditors’ Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on the District’s
compliance based on our audit. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS, Government Auditing Standards, the
Uniform Guidance and New Jersey’s OMB Circular 15-08 will always detect material noncompliance when it exists.
The risk of not detecting material noncompliance resulting from fraud is higher than for that resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Noncompliance with the compliance requirements referred to above is considered material, if there is a substantial
likelihood that, individually or in the aggregate, it would influence the judgment made by a reasonable user of the
report on compliance about the District’s compliance with the requirements of each major federal and state program
as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, the Uniform Guidance and New
Jersey’s OMB Circular 15-08, we

+ exercise professional judgment and maintain professional skepticism throughout the audit.

+ identify and assess the risks of material noncompliance, whether due to fraud or error, and design and perform
audit procedures responsive to those risks. Such procedures include examining, on a test basis, evidence
regarding the District’s compliance with the compliance requirements referred to above and performing such
other procedures as we considered necessary in the circumstances.

+ obtain an understanding of the District’s internal control over compliance relevant to the audit in order to
design audit procedures that are appropriate in the circumstances and to test and report on internal control
over compliance in accordance with the Uniform Guidance and New Jersey’s OMB Circular 15-08, but not
for the purpose of expressing an opinion on the effectiveness of the District’s internal control over
compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over
compliance that we identified during the audit.

Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, noncompliance with a type of compliance requirement of a federal or state program on a timely
basis. A material weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance, such that there is a reasonable possibility that material noncompliance with a type
of compliance requirement of a federal or state program will not be prevented, or detected and corrected, on a timely
basis. A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies,
in internal control over compliance with a type of compliance requirement of a federal or state program that is less
severe than a material weakness in internal control over compliance, yet important enough to merit attention by those
charged with governance.
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Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in
internal control over compliance that might be material weaknesses or significant deficiencies in internal control over
compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses, as defined above. However, material weaknesses or
significant deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal
control over compliance and the results of that testing based on the requirements of the Uniform Guidance or New
Jersey’s OMB Circular 15-08. Accordingly, this report is not suitable for any other purpose.

Wiacroccea, LLP
Mount Arlington, New Jersey NISIVOCCIA LLP
November 17, 2023

Rattryn L. WantaV
Kathrynél:. Mantell

Licensed Public School Accountant #884
Certified Public Accountant

Page 143



(029°¢€S'Y) wW6'LY LL (€88°7€5°) 265601 (85€°96) [E10, pun,j UOHEZI[IqelS uonednpy
(000°€) (SL9°L) SLY'Y 0L8'81 ¥T/0E/6  0T/E1/E  LTOOITMSTYKS — MSTH'H8 11O A pue UdIP[IYD) SSA[OUWOH - dYV - 61-AIAOD
(1L LL §  (zLL) 1081 LLs'n 000°0% $T/0€/6  0T/E1/E  LTOOITNSTKS  NSTH'H8 AKe( [00yog 3y puokag datsuayadwio)
paseq 2uapIAY - 4V - 61-AIAO0D
(959°0) (15t €16 (811 000°0% ¥T/0€/6  0T/EL/E  LTOOITNSTKS  NSTHH8 JUSWYDLIUE PuE Fufured ] Jowwng
paseq 2uapIAY - IV - 61-AIAO0D
(zts°0€) (65L'88) €L8°8S (959) TIL'sLE ¥T/0€/6  0T/El/E  LTOOITNSTYS  NSTH' T8 Hoddng Jojeanpg pue yoeo)
Suruiea] pajeIvfaody - JyV - 61-AIA0D
(860°906°7) (€2T's¥9°¢) 891°v8L (€0°st) 8¥9°606'y  ¥T/0€/6  0T/EI/E  LTOOITNSTYS  NSTHPS TN YESSH - 0¥V - 61-ATAOD
(€55°065°1) (€00°68L°T) 05861 9SS'¥8IT  €T/0€/6  0T/EI/E  LTOOITASTYS  ASTHHS INYESSH - VSHAD - 61-AIAOD
wWe'Ly 201 (£96'8%) LS6'89S TT/0E/6  0T/E1/E  TTOLIESHAVD — ASTH'H8 Joray Aouasowy SHYVD - 61 AIAOD
pun,] UONEZI[IqeIS UOEONPE
‘uoneonpg Jo Jusurireda(] 21elg YSnoryi-passed
- uoneonpg jo juawnteda( ‘SN
856°S1 (£L8°091) YL8'091 856'S1 Amsear], Jo juounieda( 'S’ [eI0L
(zsTel) wTEL TwTEL €2/0€/9  TUIL VIN LTOIT SYHOSV - 61 AIAOD
856'S1 856'S1 § L6V 19€ 0z/0g/ct  0T/1/E VIN 6101 pun Joray snAeuo10) - 61 AIAOD
:pun,j oNuGASY [eroods
‘uoneonpg Jo Jusurreda(] 21elg YSnoryi-passed
(2z9'L8) TTY'L8 TTY°L8 ¥T/0€/9  TUS/G VIN LT0'IT wierso1q Medoy pue uoneoyLIo A Aoudloyyy
ASIoug pue UONEB[NUIA SSAUISNg [[BWS PUB [00U0S
punyj [eIUSD)
isHgly Y Aunwwo)) Jo juawnieda( 1S ySno-passeq
- Amsea1 ] jo juountedaq 'S
(LSL'8L) LSL'SL Apmoog pue[awoy Jo juowiiedad S’ [€10L
(LSL'8L) LSL'SL LSL'SL a6 109ty VIN 9€0°L6 Vi duedtny
((VINA]) 90UBISISSY d1[qn{ - SIUBID) 10)SESI(
:K10JeS 21[qnd pue me] Jo Jusurireda(] 21el§ YSnoryi-passed
- Anoag puepwoy Jo juaunedaq 'S’
(€5€°681) £5€°681 101SN[) PHRIIPIIA] /SIIAIGG UBLUNE pue ([edH JO juswipeda( 'S [BI0L
(Lsy'en) LSYEL LS¥'EL €2/0€/9  TUI/L VIN 8LL'E€6 PV SHIVO INGS/VIDAA - 61 AIAOD
(968°1L1) 968°1LI 968°1LI €2/0€/9  TUI/L VIN 8LL'E6 (INFS) weiS01q 2UBISISSY [EIPIN
1o1sn[) prestpajA
punyj [eI0USD)
1$901AI0G UBWINY Jo Juouneda(y 21e1§ ySnoxy-passed
- SODIAIOS UBWNY pue ([esf Jo Jusurreda( ‘SN
LTETT (P9L'pTE) (018°1€1°7) 190°566'1 6vTy (L£6°081) punj dstidioug i nousy jo judunteda g’ [BI0L
(020°¢) 020°€ 020°¢ €2/0€/9  TUI/L VIN 88501 SOIIPOWILIO]) JO NAIT Ul YSe)
(16L°LE) 16L°LE 16L°LE €2/0€/9  TUI/L VIN 88501 Poo 21e) Iy
LTETT (P9L'pTE) (666°060°7) 0STHS6'l 6vTy (L£6°081) JoIsn[) uonLinN PIIYd B0
(6£T°9L1) 6€TILI 6€T9LI €2/0€/9  TUI/L VIN SSS01 douggsissy urey) Ajddng - 61 AIAOD
(€6L°6) €6L°6 £6L°6 €2/0€/9  TUI/L VIN 8501 weiBoid SAQEIOTIA PUe JINL] YsdL]
(#SL'8S) (058°082) 960°7TT 058°08¢ €2/0€/9  TUI/L VIN £55°01 wersold ISepyedlq [00YS
010'990)  $ (8€9°LSE'T) 879°160°1 8€9°LSEl €2/0€/9  TUI/L VIN SSS01 weiS1g youn'y [00Ydg [euoneN
(19¢°L) 19€°L 19€°L €2/0€/9  TUI/L VIN 655701 Isep{ealg] - WeiSold ARG POO] Jowwng - 61-AIA0D
(8L6°61) 8L6'61 8L6'61 €2/0€/9  TUI/L VIN 655701 youny - weioid ARG Poof PwwnS - 61-AIA0D
LE608T (LE6'081) S €TH6SI'T  TTOEY  1TUIIL VIN SSS01 uondQ Jowwing ssA[WLAS - 61-AIAOD
(6vT't) [z €SY'LIT Tw/oe/9 1YL VIN SSS01 We50Id uonnqLISiCY Poo.
LTETT $ (168'v€0)  $  81T9¥T  § 8I1T9YT S €T/0E9  TUI/L VIN SSS01 We50Id uonnqLISiCY Poo.
11)$N[D) UOnLINN PIIYD
‘uoneonpg Jo jusureda(] 21elg YSnoryi-passed
- 2mnoudy Jo uawedaq ‘SN
SRIdIdoIqNG  ONUdAdY (9]qeA100Y pojoduE) sooue[eg pofeoue)  soxmipuodxy] PIAIOONY 10juRID) ANUOATY (9]qEAIY junoury o], wox{ ToquInNg IqUINN QLT 1ISN[)/AN ], WweiSolq
01PapIAOL]  PauIEdUN) SIUNOYDY) Q[qBAIIY SIeoX  ooueiqunoug  ArejoSpng ysed) ojonQ paureaun) S)UN0JOY) plemy 10 PoLId] JuBID 100(01g Sunsrp /10JUEID) YSNOIY ], SSBJ/I0JULID) [IOPI]
junoury Areydpng Jed X 10L1J Joud Jo 182 X IOl Areyspng Areyspng werdold Aaeig OUB)SISSY
€20z ‘0€ dunf e ooueiRg Juowkedoy TT0T “0€ ounf Je due[eq 10 JueID)
€20C 0€ ANNT AIANT AVAA TVOSId HHL 404
SAAVMYV TVIHAIA 410 STINLIIANTdXT 40 I TNAFHIS
IORILSIA TOOHOS HONOYOH A THIANIVTd HLION
ol
€3 1qIgxg

V 2[npayos

Page 144



SAQIVMY LVLS ANV TVIdddd 40 STINLIANAdXHT 40 SHTNAIHOS dHL OL SHLON DNIANVINODIDV ddS

21qeor[ddy A[qereay 10N - V/N

“1e0A Jouid e ur popuadxy - 4

S L€l $ (ILT9EK'9) S TIS'ES §  8S6'SI S 6bTe §  (06KLEI'OS  9PFO091'SS  8S6'ST §  6bTF §  (01T°609) S SAYVMYV TVIIadd TV.ILOL
(Los'11T'S) TIS'ES 8S6'ST S 6T E (8v6°€59°L) £S9°E18°T 8S6°ST § (eLT'8TE) pun anuaAdy [e10adg [ejoL
(LOS'TTTS) TI8'€S 6vT'e (969°085°L) 107°0VL'T (€LT'8TE) uoneonpy Jo juswpedaq ‘' [EI0L
(oLgz1) ($€1°00) 1191 (Lt8'9) [210,[ UONEONPE [EUONEIOA
LY8'9 (Lt8°9) 870°8C TTYOE/Y  TTI/L  TTOLIENUAd  VSHO'HS uoneorddy A1epuoodg supjiog
(oLg'zn) (¥€1°00) YOLL 870°8C €T/0€/9  TYUL  €TOL9ENYAd  V8KO'PS uoneorddy A1epuooag supjiog
{UONBINPH [BUOLIBOOA
(865°06€) 098°s (LTt'9€6) SPL'T69 (9LL'TST) [B10, 10V UoNONpz A1Bpuoddg pue Arejudwoly
(69£°90) (96T°LS) L9L'EE (0+8°0) ATODLL [BI0L,
(L06't) LYL'L (080 099°L6 TTOE/6  1T/I/L  TTOLIE-VASH  VHIHES AlPLL
(69£'92) (68€'2S) 020°9T SH0°'19 €0/0€/6  TYVL  €T-OL9E-VASH  VHTrvs ALPLL
L81 (81 JueBruwWy - [ L [BI0L,
L81 (81 978°$T TTUOE6  TT/T/L  TT-OLIE-VHSH  VS9EHS JueaSiuwy [ oPLL
(9€'79) (1¥2°091) SLL'STI (088°L1) I OPLL [B10,
088°L1 (088°L1) 009°921 TTUYOE/6  1T/T/L  TT-OLE-VASH  VS9EHS TN
(9%€'29) (1+2°091) S68°L6 69%°$81 €0/0€/6  TYVL  €T-OL9E-VASH  VSIEHS I opL
(+2€°95) (891°211) 9PLYL (206°81) [N AL
08%°1) 78¢€°0T (206'81) 960°TT1 TTog/6 1YL TTOL9E-VAST  VLIEHS VI DL
($7€°95) (889°011) P9EPS €581 €2/0€/6  TYVL  €T-0L9E-VASH  VLIEPS VIIomL
(10€°9) (095's0) 657°0T V Hed VIS - [9PLL [B10L
(10€°9) (095's0) 657°0C 007°€E €0/0€/6  TYUL  €TOL9E-VASH  VOI0S V Hed VIS - 12DLL
(85T°0¥0) 098°S (291°189) 110°8tt (L96°T11) 19DLL [B10L
098°s S LOT'LOT (L96°T11) 98L'FL9 TTOE/6  1T/I/L  TTOLIE-VASH  VOI0'HS 1oL
(85T°0¥0) (Z91°189) 706°0F€ ¥€0'069 S €T/0€/6  TUI/L  €T-OL9E-VASH  VOIOHS 1amL
110y UONBINPH AIBPUOIIS PUB ATRIUdWI[
pun,] onuAY [e10ads
:uoneonps Jo juduneda(] 211§ y3noay-passed
- uoneonpg jo wawntedaq 'S N
(616'7L1) Twre (2ST'680°1) €51°€86 (z6T'TL) [210L J03sn[D) uoneonpy [efoods
(€0 26T €IP'SI 8zL's1) T6LS1 TTU0E/6  0T/E/S  TT-OL9E-VAAL  XELI'PS 1004a8314 *g Hed VAL - ¥V - 61-AIA0D
(818°9) 088C § (9L¥'LED) 8I1°Thl (45 40) €61°981 TTUOE/6  0T/E/S  TT-OL9E-VAAL  XLTOPS TenSoy otseq ‘g Hed VHAL - d¥V - 61-AIAOD
[43841 (zeryn 9L9°0F TTOEY  TTIL  TTOL9EVAAL  ELI'HS [00ydsa1g ‘g Wed VAT
(Lst'sD) LSY'ST LSY'ST €T/0€/9  TYUL  €T-OL9E-VAAL  ELI'HS [00ydsd1g ‘g Wed VAT
260°8T (260'87) S 80I'¥90°1  TT/OE/9  IT/I/L  TTOL9E-VAAL  LIOHS Tengay oiseq] ‘g Wed VA'A’T
(8L0°891)  § (61€°926) $  1¥T'8SL $ LTO196 §  €T/0€/9  TUI/L  €T-OL9E-VAAL  LIOHS Tengay oiseq] ‘g Wed VHA'A’T
s uonednpy _N_uonm
syuordioaIqng  9NUdAY (91qeAI00y pajoue) saoue[eg pajPaue) sormypuadxy PIAIIY Jojueiny ANUAAY (91qeAI00Yy junowry oL wory JoquInN JaquinN QNILL SN[/, Wei301g
0] papraoigd paureaun) SJUNOJIY) J[qeAIY SIBX doueiqunouy  ArejSpng yse) oyon( paureaun) SIUN00OY) premy 10 pouad jueiny 100lo1g vaio I0JURID) YSNOIY |, SSBJ/I0IURID) [BIPI]
junoury Areydpng Jed X 10L1d Joud Jo Ied X Jouig K1epspng Arepspng weidold Aaeig [e19pa, ]
T€20Z ‘0¢€ dunf e oouerRg Juowkedoy TT0T “0€ ounf Je due[eq 10 JueID)

(2L
€31 NQxg
V 2[npayos

€20 °0¢€ ANNI AN AVHA TVOSId dHL 404

SAQAVMY TVIHATA 40 STINLIANIdXH 40 TNATHOS

LORILSIA TOOHOS HONOYOH ATALINIVId HLION

Page 145



SIY¥S9L (886°LST) [754 00v" 91 (196°81) (878°€€6°D) €91°8LLT 196°81 SLTYLS (06°857) pun,f aNUGAY [e103dg [e10 ],
YOL'E9T YOL'E9T YOL'€91 £2/0¢/9 T/ VIN SPIIN 2oURUAUIRIA [B3IdE)) pUe JudTIowry
- Auoyny 1udwdo[aAd(J [00YdS
(688°€) (688°€) 0999 £2/0¢/9 T/ 65€-€905-¥€0-001-€T JURID SSAUdIBMY dTURYD) eI
8S1°€89°C (L8LT0T) L8L'TOT 8S1°€89°C £2/0¢/9 0T/1/L 980-7905-¥€0-S61-1T PIy uoneonpy [0049sald
Y6T'9€ET 969°TST $ (06L°811) ¥06'8ST 98Y'1LE $  (Y06'8ST) 066°885°T £2/0¢/9 1T/1/L 980-7905-¥€0-S61-CT PIy uoneonpy [0049sald
Ovy'LSS'T (660°75T) Orr'LSS'D 1P€€0€T Oby'LSS'T £2/0€/9 /L 980-2905-¥£0-S61-€T PIy uoneonpy [004dsald
9111 (6L2) 6LT S6€°1 TT/0e/9 1T/1/L 990-0T15-¥€0-001-CC 14092dg 9A1021100)
098°1 LE8 (098°1) L69T L69°T £2/0€/9 Tl/L 990-0T15-¥€0-001-€T 920dg 2A1192110)
110°L (08¢€) 08¢ 16€°L TT/0e/9 1T/1/L 990-0T15-¥€0-001-CC UOneIyIsse[) pue uoneuluexy
$89°¢ 08¢ ($89°6) $90°9 $90°9 £2/0€/9 <T/l/L 990-0T15-+€0-001-C uonedyIsse| pue Uoneultlexy
8LY'T For'1) [ T88°¢ TT/0e/9 1T/1/L 990-0T15-¥€0-001-CC uononnsuy Areyuswdjddng
0€T°T 0€2°0) 0€T°C 0€T°C £2/0€/9 Tl/L 990-0T15-¥€0-001-€T uononnsuf Areyuswd[ddng
(€61 I1dey)) sao1a10g paddesrpuey
(r16) v16 v16 TT/0e/9 1T/1/L L90-0T15-¥€0-001-CT agengue puodag e se ysisug
2001 (zoo'1) 200°1 200°1 £€2/0€/9 TTl/L L90-0T15-¥€0-001-€T aBengue] puodag e se ysisug
(T6L'n) T6LT T6LT TT/0e/9 1T/1/L L90-0T15-¥€0-001-CT uoneonpg Alojesuadwio)
LL6 (LL6'T) LL6T LL6 €2/0€/9 UL L90-0T15-¥€0-001-€T uoneanpg Aropesuaduio)
(z61 1rdey)) sad1AIg Arerxny
YLT'6 (159) 1s¢ $T9°6 TT/0e/9 1T/1/L 60S-0T15-¥€0-S61-CT PV Ajumoog
S8L'ST (s8L°s1) S8L'S1 S8L'ST £2/0€/9 TTl/L 60S-0T15-¥€0-S61-€C PV Ajumoog
Y6€°T (8€9°T) 8€9°T 0y TT/0e/9 1T/1/L €LE-0TIS-¥€0-001-CC dARIIU] AFojouydd L,
LOT'E LT (Loz'e) YET'E PET'E £2/0¢/9 T/ €LE-0TIS-F€0-001-€T oAnEnIU] A30[0UOd L,
L6l (08L°8) 08L'8 TSL01 TT/0e/9 1T//L 0L0-0T15-¥€0-001-CT (97T 11deyD) $01AIAG FuIsIN
890°C1 8¢ $ (890°C1) 960°C1 960°C1 £2/0€/9 TTl/L 0L0-0T15-¥€0-001-€T (92¢ 1a1dey)) seotatog FuisinN
6€€°T (€Tr'e)  § £€T'e § LS T/0e/9 1T/1/L ¥90-0T15-¥€0-001-CC (Y61 19deyd) pry Jooqxa 1,
8TI'L (8T1°L) 8TI°L 8TI°L £2/0€/9 TTl/L $90-0T15-¥€0-001-€C (y61 11dey)) pry yoogqixa,
PV ofqnduoN (N
:punj onuoAay [eroadg
669°L6S V01 (£€9°69T°S) (LY1°T$9) (YOS 0¥6'29) YTr'981°C9 (ESSTISY) PIV Q1B1§ pun [e12uaf [B10 ],
88L'S (88L°S) 88L'S 88L'S £2/0¢/9 UL ¥00-7605-¥€0-S61-€T doueInsu AN[Iqesi WId [-SU0T JVd.LJIeYog-UO
€088yl (£08°81) €08'8t1 €088yl £2/0¢/9 TUl/L ¥00-7605-¥€0-S61-€C Q0UBINSU] AI0INQLIUO)-UON JVd L JIBYoH-UO
1v¥sTL'ol (Ivr'szL'on Ivy'sTLol 1v¥sTL'ol £2/0¢/9 TUl/L 200-7605-¥€0-S61-€T suonnqruuo) uoisued JVd.Ljreyed-uo
8€9°958°C (8€9°9$8°0) 8€9°968°C 8€9°958°C £2/0¢/9 Ul/L 100-7605-7€0-S6¥-€C SUOHNALIUO]) JUAWAINY IS0d JVd L IEYH-UO
SILL6IT T9L°LOT (zoL'Lon) SILL6IT TT/0e/9 /L £00-760S-7€0-S6¥-CT SUONNQLIUOD) AJLINDAS [2100S IV L PISIquIay
000°6 00067 (000°62) 000°6 /g9 /L ¥10-0T15-¥€0-S64-CT Ppry uoneuodsuel], or[qng-uoN
89T°01S 89T°01¢ (892°01¢) 89T°01S /g9 /L ¥¥0-0T15-¥€0-S64-CT PIV $150D uoneonpy [e10adg Areurpioenxy
8PSYIE ITIE (a3 8PSYIE TT/0e/9 /L ¥10-0T15-¥€0-S61-CT PIV uonepodsuel], [o11039)e)
S9T'LEE'L 1781 (I¥8°Ten) S9T'LEE'L /g9 /L ¥80-0T15-¥€0-S64-CT PIV AJ1N0dg [ed1105918)
886°61C°C 875°0TT (825°022) 886°61C°C TT/0e/9 /L 680-0C15-¥€0-S61-CT PIV [e0L105318) uoeoNpy [erads
80¥'80°S€E 806°6LY"€ (806°6L1'E) $  80F'8¥0°SE TT/0e/9 /L 8L0-0TIS-¥€0-S6¥-CT pry uopezijenby
916°LTTT (Tr8°601) (Tr8°601) 916°L2T°0) YLO'SITT 916°LTTT £T/0€/9 TT/1/L €00-¥60S-¥€0-S6¥-€T SUONNQLYUOD) AJLINAS [B100S IV L PASINQUISY
Al (8¥T°0F) (8¥T°0F) (8¥T°0F) Al £2/0¢/9 TUl/L ¥10-0T15-¥€0-S61-€C Ppry uoneuodsuel], or[qng-uoN
LSOT0S (L§0°T0S) (LS0°T0S) $ (L§0°T0S) LSOT0S £2/0¢/9 TUl/L ¥¥0-0T15-¥€0-S61-€C PIV $150D Uoneonpy [e10adg Areurpioenxy
8PSYIE (TsT19) (€375 489 967°€8¢ 8PSYIE £2/0¢/9 Ul/L ¥10-0T15-¥€0-S61-€C PIV uonepodsuel], [eo11039)e)
S9T'LEE'L (998°T€1) (S9T°LEET) 66£ 0T 1 S9T'LEE'L £2/0¢/9 TUl/L ¥80-0T15-¥€0-S61-€T PIV AJ1In0dg [ed1H05918)
886°61C°C (0Ls°0z2) (886°612°0) 8176661 886°61C°C £2/0€/9 /L 680-0T15-¥€0-S61-€T PIV [eon08a1e)) uonesnpy [eroads
TISTI9STY  § (86L°8TTY)$ (TIS19S°TY) §  vI0°EEEBES TISTTIS'TY $ €T/0€/9 T1/L 8L0-0TIS-¥€0-S61-€C pry uonezienbzy
pun, [eIOUID)
:uoneonpy Jo jusweda( el
sarmpuadxy (91qeA1o0ay 101UB1D) ANUIAY (91qeA1o0ay saoue|eg sarnpuadxy [RENERENT 10)UBID) ANUAATY (91qeAtady junoury o], wolL] JoquinN 193l01g 91 ], WerS01d/I0jUelD) 9)e1S
[eo] SIUN02IY) oyan( paureaun $IUN0J0Y) SIBD A KieyaSpng yse) oyanq paureaun SIUN02IY) premy poLIdg JueID) Q1S 10 JUBID
dAle[NWIND Kreyadpng dVVD Joud jo Areya3png 10 wersold
OWdIN €20C “0€ dun( je doueeg uawkedoy TTOT "I AInf 16 doue[eg
€20 "0t ANNI AN IVHA TVOSId dHL 404
S@MIVMV AIVIS 0 STINLIANTdXT 40 ITNATHOS
LOIILSIA TOOHOS HONOYOd ATAIANIVId HLION
ol
L RITIRCE

€9[0payds

Page 146



SAIVMY dLVLS ANV TVIdddd 40 SHINLIANIdXH 40 SHTNAIHOS HHL OL SHLON DNIANVJNODIV ddS

(366907CS) S

Page 147

uoneuILIN( WeISold JofejA 1Ipny (SIS 0 102[qNg spIeMy Ae)S [BI0],

SUOTINQLIUO) WAISAS UOISUSJ JVd L J[BYg-UQ - [e10)qng

9T
88L'S (88L°S) €2/0€/9 UL $00-7605-+€0-S61-€T QoueINSU[ AN[Iqesi(] WD [-5U0T JVd.L JIeYod-u0
€088yl (£08°81) £2/0€/9 UL $00-7605-+€0-S61-€T Q0URINSU[ AI0)NQLNUO)-UON JVd L JILYod-UO
1vysTL'ol (Ivt'szL'on £2/0€/9 UL 200-¥605-¥€0-S61-€T suonnqLyuo) UoIsudd JVd.L Jreyed-uo
8€9968'C  § (8€9°968°0) $  €T/0€/9 UL 100-760S-¥€0-S6v-€T SUOHNQLIUOT) JUSWDINAY 1S0d IV dL JBYg-UO
UONNQLIUOD) WAISAS UOISUS] VL JIBYE-UO
uoneuILIR Weidold 1ofep 1Ipny J[SUIS 03 103[qng JON SPIeMY 31)S :SS]
LSSTEIETIT §  (8THLESDS  TLTT §  00v91Fy § (Lb1TS9) § (19681 § (899°€v6'S9) §  1LS€T0°SIS 19681 §  €LTPLS § (TEOEELLY) § UOHRUILLIP( YIPRY J[SUIS 03303[qng spieaty 4e)S [e0 L
Ovy 111 (LO8°ET) (91€°69) ¥86°8S (SLY€) puny astidiapuy [elo],
Yor'Cl (655°0) (For'TI) S¥8°6 Yor'Cl £2/0€/9 UL S00-0S€€-010-S6+-€T [[€ Y3 1oy Jsepjeald el
L96°S (zee'n) (L96°S) SE9'y L96°S €2/0€/9 UL 00-0S€€-010-S61-€T we5o1d Isepedl [00YdS Aels
TIzos (916°6) $ (T1z'os) 96T°0Y TIzos £2/0€/9 UL 100-05€€-010-S6v-€T we5o1d youn- [00ydS els
€eL (g€L) $ €L €eL €2/0€/9 UL $00-0S€€-010-S61-€T Judwd|ddng ojes - WessoId
9DIAIG POO,] JowWWNg 61-AIAOD
vy $ SLy'E $ (SLY'E) S vty $  TToL9 1T/1/L 200-0S€€-010-S61-€T uondQ Jowwng ssa[weas 61-AIAOD
:pun astidiojugy
saImIpuadxg [ECENEEE I0jueID ANUOATY [ECENEEE sadueeg SaImIpuadxy] PIATIRY JOjJuBID) ANUIATY (31qeA10y junoury ol woIj Joquuny] 193001 )1, WeIS0I1/I0juelD) el
el SJUN0IIY) oy onqq paureaun) SIUN020Y) SIBOX Kreya3png ysed oy onqq paureaun) SJUN0IIY) plemy POLI_J eI dJe)g 10 JuRID)
dAlR[NWIND Kreyadpng dVVD Joug jo Areya3png 10 wersold
OWAN €20T 0 dunf Juswikedoy TT0T 1 AInf 1e 2duejeg
Je Qdue[Rg
€20C°0¢ INNI AIANT AVAA TVOSId FHL Y04
S@IVMYV ALVIS 40 STINLIANTdXH 40 HTNAIHDS
LORILSIA TOOHDS HONOYOd A TAIINIV1d HLION
cjoz
3 nquxy

€9[0payds



K-5
1of2
NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL AND STATE AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

NOTE 1. BASIS OF PRESENTATION

The accompanying schedules of expenditures of federal and state awards includes the federal and state grant activity
of the Board of Education, North Plainfield Borough School District under programs of the federal and state
governments for the fiscal year ended June 30, 2023. The information in these schedules is presented in accordance
with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards (“Uniform Guidance”) and New Jersey's OMB Circular
15-08, Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid. Because the schedules
present only a selected portion of the operations of the District, they are not intended to and do not present the
financial position, changes in net position or cash flows of the District.

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the accompanying schedules of expenditures of federal and state awards are reported on the
budgetary basis of accounting with the exception of programs recorded in the Food Service Fund, which are presented
using the accrual basis of accounting. These bases of accounting are described in Note 1 to the Board's basic financial
statements. Therefore, some amounts presented in these schedules may differ from amounts presented in, or used in
the preparation of, the basic financial statements. Such expenditures are recognized following the cost principles
contained in Uniform Guidance, wherein certain types of expenditures are not allowable or are limited as to
reimbursement. Pass-through identifying numbers are presented where available.

NOTE 3. INDIRECT COST RATE

The District has elected not to use the 10 percent de minimis indirect cost rate as allowed under the Uniform
Guidance.

NOTE 4. RELATIONSHIP TO BASIC FINANCIAL STATEMENTS

The basic financial statements present the General Fund and Special Revenue Fund on a GAAP basis. Budgetary
comparison statements or schedules (RSI) are presented for the general fund and special revenue fund to demonstrate
finance-related legal compliance in which certain revenue is permitted by law or grant agreement to be recognized in
the audit year, whereas for GAAP reporting, revenue is not recognized until the subsequent year or when expenditures
have been made.

The General Fund is presented in the accompanying schedules on the modified accrual basis except for the revenue
recognition of the last two state aid payments in the current budget year, which is mandated pursuant to N.J.S.A.
18A:22-44.2. For GAAP purposes those payments are not recognized until the subsequent budget year due to the
state deferral and recording of the last state aid payments in the subsequent year. The Special Revenue Fund is
presented in the accompanying schedules on the grant accounting budgetary basis which recognizes encumbrances as
expenditures and also recognizes the related revenue, whereas the GAAP basis does not. The Special Revenue Fund
also does not recognize the June state aid payments in the current year on the GAAP basis.
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NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL AND STATE AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023
(Continued)

NOTE 4. RELATIONSHIP TO BASIC FINANCIAL STATEMENTS (Cont’d)

The net adjustment to reconcile from the budgetary basis to the GAAP basis is ($748,963) for the General Fund, and
($2,720,860) for the Special Revenue Fund. See Note 1D for a reconciliation of the budgetary basis to the modified
accrual basis of accounting for the General and Special Revenue Funds. Awards and financial assistance revenue are
reported on the Board’s basic financial statements on a GAAP basis as follows:

Federal Sources State Sources Total
General Fund $ 351,732 $ 62,191,541 $ 62,543,273
Special Revenue Fund 4,969,254 2,897,682 7,866,936
Proprietary Fund 2,131,810 69,316 2,201,126
Total Financial Assistance $ 7,452,796 $ 65,158,539 $ 72,611,335

NOTE 5. RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amounts reported in the related federal and state
financial reports.

NOTE 6. OTHER

Revenue and expenditures reported under the Food Distribution Program represent current year value received and
current year distributions respectively. TPAF Social Security contributions represent the amount reimbursed by the

State for the employers’ share of social security contributions for TPAF members for the fiscal year ended June 30,
2023.
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NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Summary of Auditors' Results:

- The Independent Auditors’ Report expresses a unmodified opinion on the financial statements of the District.

- There were no material weaknesses or significant deficiencies disclosed during the audit of the financial
statements as reported in the Independent Auditors’ Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standards.

- No instances of noncompliance material to the financial statements of the District which would be required to be
reported in accordance with Government Auditing Standards, were disclosed during the audit.

- There were no material weaknesses or significant deficiencies in internal control over major federal and state
programs disclosed during the audit as reported in the Independent Auditors’ Report on Compliance For Each
Major Federal and State Program,; Report on Internal Control Over Compliance Required by the Uniform
Guidance and NJ OMB 15-08.

- The auditor’s report on compliance for the major federal and state programs for the District expresses an
unmodified opinion on the District’s compliance on all major federal and state programs.

- The audit did not disclose any audit findings which are required to be reported in accordance with New Jersey’s
OMB Circular 15-08 or 2 CFR 200.516(a) of the Uniform Guidance.
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Summary of Auditors' Results: (Cont'd)

(Continued)
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- The District’s programs tested as major federal and state programs for the current fiscal year consisted of the

following:

Federal:
Education Stabilization Fund:
COVID-19 - CRRSA -
ESSER II
COVID-19 - ARP -
ESSER 111
Accelerated Learning Coach and
Educator Support
Evidence Based Summer
Learning and Enrichment
Evidence Based Comprehensive
Beyond the School Day
Homeless Children and Youth 11

State:
Equalization Aid
Special Education Categorical Aid
Categorical Security Aid

Preschool Education Aid
Preschool Education Aid
Preschool Education Aid

- The threshold used for distinguishing between Type A and Type B federal programs was $750,000.

- The threshold used for distinguishing between Type A and Type B state programs was $1,566,210.

Assistance Listing/
State Grant Number

Grant Period

Award
Amount

Budgetary
Expenditures

84.425D

84.425U

84.425U

84.425U

84.425U
84.425W

23-495-034-5120-078
23-495-034-5120-089
23-495-034-5120-084

23-495-034-5062-086
22-495-034-5062-086
21-495-034-5062-086

3/13/20-9/30/23

3/13/20-9/30/24

3/13/20-9/30/24

3/13/20-9/30/24

3/13/20-9/30/24
3/13/20-9/30/24

7/1/22-6/30/23
7/1/22-6/30/23
7/1/22-6/30/23

7/1/22-6/30/23
7/1/21-6/30/23
7/1/20-6/30/23

$2,184,556
4,909,648
375,711
40,000

40,000
18,870

42,561,812
2,219,988
1,337,265

2,557,440
2,588,890
2,683,158

- The District was not determined to be a "low-risk" auditee for federal and state programs.

$ 1,789,003
3,645,223
88,759
3,451

772
7,675

42,561,812
2,219,988
1,337,265

2,557,440
118,790
202,787

Findings Relating to the Financial Statements which are required to be Reported in Accordance with Generally

Accepted Government Auditing Standards:

- The audit did not disclose any findings required to be reported under Generally Accepted Government Auditing

Standards.

Findings and Questioned Costs for Federal Awards:

- The audit did not disclose any findings or questioned costs for federal awards as defined in 2 CFR 200.516(a) of

the Uniform Guidance.

Findings and Questioned Costs for State Awards:

- The audit did not disclose any findings or questioned costs for state awards as defined in 2 CFR 200.516(a) of the
Uniform Guidance and New Jersey’s OMB Circular 15-08.
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NORTH PLAINFIELD BOROUGH SCHOOL DISTRICT
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Status of Prior Year Findings:

The District had no prior year audit findings.
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