GLENDALE ELEMENTARY SCHOOL DISTRICT NO. 40
Trust Board Regular Meeting
September 16, 2015, 4:30 p.m.

Public Notice - Meeting Agenda

Notice of this meeting has been posted consistent with the requirements of A.R.S. §38-431.02. The meeting’s location is the
Superintendent’s Conference Room in the District Office, 7301 N. 58" Avenue, Glendale, Arizona 85301.

The Board reserves the right to change the order of items on the agenda, with the exception of public hearings, which are
scheduled for a specific time. Board members may participate via telephone conference call if necessary. At the chair’s
discretion, the Board may carry over consideration of any business not concluded by 6:00 p.m. to the next regular meeting's
agenda.

1. Call to Order

2. Board and Staff Introductions

3. Visitor Comments

4. Approval of Agenda

5. Informational Items

Assistant Superintendent’s Update

Claims Experience Review - Medical
Claims Experience Review - Dental
Financial Review

Wellness and Benefit Update

Pan o

6. Action Items

a. Approval of Minutes
The minutes of the May 27, 2015 Regular Trust Board Meeting.

b. Approval of the Trust Board Meeting Schedule
The fiscal year 2015-2016 Trust Board Meeting.

7. Adjournment

Next Trust Board Meetings
October 21, 2015

Anyone wishing to review copies of reports of detailed information provided to the Trust Board to substantiate recommendations might find this information
available at the District Office. Persons with disabilities may request reasonable accommodations by contacting (623) 237-7110 at least two days prior to the
meeting.



GLENDALE ELEMENTARY SCHOOL DISTRICT

INFORMATIONAL AGENDA ITEM

Reports, presentations and other similar items are submitted to the Trust Board as
information and do not require action.

AGENDA NO: 5a TOPIC: _Assistant Superintendent’s Update

SUBMITTED BY: Mike Barragan, Assistant Superintendent for Financial & Auxiliary Services

DATE ASSIGNED FOR CONSIDERATION: September 16, 2015

Mr. Barragan will provide an update pertaining to the new fiscal year.



GLENDALE ELEMENTARY SCHOOL DISTRICT

INFORMATIONAL AGENDA ITEM

Reports, presentations and other similar items are submitted to the Trust Board as
information and do not require action.

AGENDA NO: 5b TOPIC: Claims Experience Review - Medical

SUBMITTED BY: Mike Barragan, Assistant Superintendent for Financial & Auxiliary Services

DATE ASSIGNED FOR CONSIDERATION: September 16, 2015

In June 2015, we incurred $727,019 in medical claims, which represents a monthly loss ratio
of 120% and an overall loss ratio of 93%. We incurred $7,105,533 in claims in fiscal year 2015
(or a monthly average of $ 592,129).

Large claims data estimates $918,826 ($827,340 + $ 507,982) in reimbursements however; we
have a claimant who has exceeded the stop loss level (SLL) for the second consecutive year
which results in half the reimbursement amount. Staff estimates a reimbursement of
$602,059 instead of the $918,826.

In July 2015, we incurred $533,870 in medical claims which represents a monthly loss ratio of
95%.
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GLENDALE ELEMENTARY SCHOOL DISTRICT

INFORMATIONAL AGENDA ITEM

Reports, presentations and other similar items are submitted to the Trust Board as
information and do not require action.

AGENDA NO: 5c¢ TOPIC: _Claims Experience Review - Dental

SUBMITTED BY: Mike Barragan, Assistant Superintendent for Financial & Auxiliary Services

DATE ASSIGNED FOR CONSIDERATION: September 16, 2015

In June 2015, we incurred $40,356 in dental claims or a monthly loss ratio of 106% and an
overall loss ratio of 86%. We incurred $409,891 in claims in fiscal year 2015 (or a monthly
average of $34,158.)

In July 2015, we incurred $67,638 in dental claims or a monthly loss ratio of 178%.
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GLENDALE ELEMENTARY SCHOOL DISTRICT

INFORMATIONAL AGENDA ITEM

Reports, presentations and other similar items are submitted to the Trust Board as
information and do not require action.

AGENDA NO: 5d TOPIC: Financial Review

SUBMITTED BY: Mike Barragan, Assistant Superintendent for Financial & Auxiliary Services

DATE ASSIGNED FOR CONSIDERATION: September 16, 2015

The Trust Board will be presented with a Financial Report for May 2015 from Fester &
Chapman, P.C., Certified Public Accountants. The “Ending Net Position reserved for Claims
and Expenses” as of May 31, 2015 is $7,404,261.88.



VALLEY SCHOOLS EMPLOYEE BENEFITS TRUST,
GLENDALE ELEMENTARY SCHOOL DISTRICT TRUST MEMBER

Statement of Revenues, Expenses and
Changes in Net Position--Cash Basis
with
Accountants’ Compilation Report

May 31, 2015

Festergs Chapman p.c.

Certified Public Accountants



Fester o
GChapman p.c S g e

Certified Phoenix, AZ 85012-2086

Public

Tel: (602) 264-3077
Accountants

Fax: (602) 265-6241

Accountants' Compilation Report

Board of Directors
Valley Schools Employee Benefits Trust
Phoenix, Arizona

We have compiled the accompanying statement of revenues, expenses and changes in net
position—cash basis of Valley Schools Employee Benefits Trust (the Trust), Glendale Elementary
School District trust member (the Member), for the eleven months ended May 31, 2015. We have
not audited or reviewed the accompanying financial statement and, accordingly, do not express an
opinion or provide any assurance about whether the financial statement is in accordance with the
cash basis of accounting. The Member is not a separate Fund of the Trust and does not maintain
an undivided interest in the Trust's net position.

Management is responsible for the preparation and fair presentation of the financial statement in
accordance with the cash basis of accounting and for designing, implementing, and maintaining
internal control relevant to the preparation and fair presentation of the financial statement.

Our responsibility is to conduct the compilation in accordance with Statements on Standards for
Accounting and Review Services issued by the American Institute of Certified Public Accountants.
The objective of a compilation is to assist management in presenting financial information in the
form of a financial statement without undertaking to obtain or provide any assurance that there are
no material modifications that should be made to the financial statement.

The Member does not constitute a separate reporting entity as defined by generally accepted
accounting principles.

Management has elected to omit substantially all of the disclosures ordinarily included in financial
statements prepared in accordance with the cash basis of accounting. If the omitted disclosures
were included in the financial statement, they might influence the users conclusions about the
Member's results of operations. Accordingly, the financial statement is not designed for those who
are not informed about such matters. -

This financial statement is intended for the Trust's and the Member's management use only.
We are not independent with respect to Valley Schools Employee Benefits Trust.
ity f e Rc.

July 24, 2015



Created on: 07/24/2015

Valley Schools Employee Benefits Trust
Statement of Revenues, Expenses and
Changes in Net Position by District—~Cash Basis
For the Eleven Months Ended May 31, 2015

Operating revenues
Contributions
Total operating revenues

Operating expenses
Paid claims
Stop loss reimbursement
Fixed expense
H.5.A. confributions
Health insurance premiums
Short term disability premiums
Dental premiums
Vision plan premiums
Flexible spending premums
Life insurance premiums
Prepaid legal premiums
Insurance premium refunds
Wellness
Trust administration & mgmt.
ACA Fees

Total operating expenses

Operating income/{loss)
Non-operating revenue
Interest income
Change in market value
Total non-operating revenue
Change In net position

Beginning net position reserved for claims and expenses

Ending net position reserved for claims and expenses

Glendale
Elementary

10,765,000.00

10,765,000.00

6,301,881.06
0.00
847,994.40
371,632.81
0.00
88,777.83
371,350.79
66,346.00
132,450.18
109,737.59
0.00

0.00
802.49
0.00
79,330.00

8,370,303.15

2,394,696.85

38,959.98
(44,482.80)

(5,522.82)

2,389,174.03

5,015,087.85

7,404,261.88

See Accountants' Compilation Report

For Management Use Only



GLENDALE ELEMENTARY SCHOOL DISTRICT

INFORMATIONAL AGENDA ITEM

Reports, presentations and other similar items are submitted to the Trust Board as
information and do not require action.

AGENDA NO: 5e TOPIC: _Wellness and Benefits Program Update

SUBMITTED BY: Mike Barragan, Assistant Superintendent for Financial & Auxiliary Services

DATE ASSIGNED FOR CONSIDERATION: September 16, 2015

Ms. Davita Solter, Wellness Specialist, and Ms. Jodi Finnesy, Benefits Analyst, will present the
Trust Board with an update on the Wellness and Benefit Programs.



GLENDALE ELEMENTARY SCHOOL DISTRICT

ACTION AGENDA ITEM

Reports, presentations and other similar items are submitted to the Trust Board as
information and do not require action.

AGENDA NO: 6a TOPIC: _Approval of Minutes

SUBMITTED BY: Mike Barragan. Assistant Superintendent for Financial & Auxiliary Services
DATE ASSIGNED FOR CONSIDERATION: September 16, 2015

RECOMMENDATION:

The minutes of the May 27, 2015 Regular Meeting are submitted for approval.

The minutes of the May 27, 2015 meeting are attached for review.



MINUTES OF THE REGULAR TRUST BOARD MEETING
Glendale Elementary School District No. 40 of Maricopa County, Arizona
District Office Governing Board Room 4:30 p.m.

May 27, 2015
Present: Board Members Other Attendees
Mr. Lee Peterson Mr. Mike Barragan

Ms. Mary Ann Wilson Mr. Rodney Petricek

Ms. Bernadette Bolognini  Mr. John Dyer

Ms. Cathey Mayes Ms. Davita Solter
Absent: Mr. Bob Gonzalo Ms. Jodi Finnesy

Recorder: Josie Gardea

CALL TO ORDER
A quorum was acknowledged and the meeting was called to order at 4:30 p.m.

BOARD AND STAFF INTRODUCTIONS

VISITOR COMMENTS
None

APPROVAL OF AGENDA

Ms. Wilson moved to approve the Agenda as presented and Ms. Mayes seconded the motion. In a roll
call vote, the motion carried.

INFORMATIONAL ITEMS
Assistant Superintendent’s Update

Mr. Barragan presented Chairman Peterson with his Everyday Hero award since he was not able to attend
the banquet. Mr. Barragan nominated the Trust Board members for the Award and acknowledged them
for their generosity of time for serving on the Board.

Claims Experience Review — Medical

Mr. Barragan state that in April we incurred $637,844 in medical claims which represents a monthly loss
ratio of 99%. We have incurred $5,870,081 year-to-date in claims (or a monthly average of $587,008).
Based on the trend we anticipate incurring approximately $7,044,097 in medical claims by June 30, 2015.

Claims Experience Review — Dental

The district incurred $44,031 in dental claims or a monthly loss ratio of 109% in the month of April. We
have incurred $345,130 year-to-date in claims (or a monthly average of $34,513). Based on the trend we
anticipate incurring approximately $414,156 in dental claims by June 30, 2015.

Financial Review
The Trust Board was presented with a Financial Report for March from Fester & Chapman, P.C.,

Certified Public Accountants. The “Ending net position reserved for claims and expenses” as of March
31, 2015 are $6,346,596.78.

Wellness Update
Ms. Solter reviewed the list of upcoming events and workshops.

Page 1 of 2



ACTION ITEMS

Approval of Minutes

Ms. Bolognini sought approval of the April 22, 2015 Regular Trust Board Meeting; motion was seconded
by Ms. Wilson. The motion passed unanimously.

Property., Casualty, and Liability Insurance

Ms. Mayes recommended that the Trust Board approve Arizona School Risk Retention Trust, Inc.
(ASRRT) annual planning document (APD) renewal premiums, including the Trust administration fee for
property, casualty and liability insurance effective July 1, 2015 — June 30, 2016 up to the maximum
renewal amount of $689,311. Ms. Bolognini seconded the motion. Upon a call to vote, the motion
passed.

Request for Proposal — Third Party Administrator

Ms. Bolognini recommended that the Trust Board approve RFP 15.16.006, Workers” Compensation Third
Party Administrator for Fiscal Year 2015-2016 with the right to renew for four (4) additional years to
Tristar Risk Management. Ms. Mayes seconded the motion. Upon a call to vote, the motion passed.

Workers’ Compensation Insurance

Ms. Bolognini recommended that the Trust Board approve renewal of the contract with Willis of Arizona,
Inc. as insurance agent for re-insurance of Workers’ Compensation for Fiscal Year 2015-2016 in the
amount of $9,950. Ms. Wilson seconded the motion. Upon a call to vote, the motion passed.

Self-Insurer Workers’ Compensation Guaranty Bond

Ms. Bolognini recommended that the Trust Board approve the self-insurer workers’ compensation
guaranty annual bond renewal and premium effective July 1, 2015 — June 30, 2016 with Travelers
Casualty and Surety Company of America in the amount of $4,255 for a $250,303 bond.

Ms. Mayes seconded the motion. Upon a call to vote, the motion passed.

ADJOURNMENT
Ms. Mayes made a motion to adjourn; Ms. Bolognini seconded and the motion passed. Meeting
was adjourned at 5:30 p.m.
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GLENDALE ELEMENTARY SCHOOL DISTRICT

ACTION AGENDA ITEM

Reports, presentations and other similar items are submitted to the Trust Board as
information and do not require action.

AGENDA NO: 6b TOPIC: 2015 - 2016 Trust Board Meeting Schedule

SUBMITTED BY: Mike Barragan, Assistant Superintendent for Financial & Auxiliary Services

DATE ASSIGNED FOR CONSIDERATION: September 16, 2015

The proposed meeting schedule for fiscal year 2015-2016 is attached.



GLENDALE

FLEMENTARY SCHOOL DISTRICT

Trust Board Meeting Schedule

2015 / 2016
DATE TIME
September 16, 2015 4:30 pm
October 21, 2015 4:30 pm
November 11, 2015 4:30 pm
December 7, 2015 4:30 pm
January 13, 2016 _4:30 pm
February 10, 2016 4:30 pm
March 9, 2016 4:30 pm
April 13, 2016 ' 4:30 pm
May 11, 2016 4:30 pm
June 8, 2016 4:30 pm




