GLENDALE ELEMENTARY SCHOOL DISTRICT NO. 40

Trust Board Regular Meeting
Aprﬂ 22,2015, 4:30 p.m.

Public Notice - Meeting Agenda

Notice of this meeting has been posted consistent with the requirements of AR.S. §38-431.02. The
meeting's location is the East Board Room in the District Office, 7301 N. 58™ Avenue, Glendale.

The Board reserves the right to change the order of items on the agenda, with the exception of public
hearings, which are scheduled for a specific time. Board members may participate via telephone
conference call if necessary. At the chair’s discretion, the Board may carry over consideration of any
business not concluded by 6:00 p.m. to the next regular meeting's agenda.

1.

Call to Order

Board and Staff Introductions

Visitor Comments

Approval of Agenda

Informational Items

Claims Experience Review - Medical
Claims Experience Review - Dental

Financial Review
Wellness Updaie

oo o

Action Items

a. Approval of Minutes
The minutes of the March 9, 2015 Special Trust Board Meeting are submitted for
approval.

b. Excess Insurance for Workers' Compensation Renewal
The Trust Board recommends obtaining supplemental insurance for workers’
compensation with Safety National Casualty Company effective July 1, 2015, in
the amount of $69,417.

Anyone wishing to review copies of reports of detailed informatien provided to the Trust Board to substantiate recommendations might
find this information available at the District Office. Persons with disabilities may request reasonable accommodations by contacting
(623) 237-7110 at least two days prior to the meeting.
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c. Authorization to Settle Claims Up to Deductible Limits
It is recommended that the Trust Board authorize the Assistant Superintendent
for Financial and Auxiliary Services, or his designee, to approve the settlement

and payment of claims up to the deductible limits in the insurance policy for
fiscal year 2015-2016.

7. Adjournment

Next Trust Board Meetings
May 27 and June 24, 2015



GLENDALE ELEMENTARY SCHOOL DISTRICT
TRUST BOARD

INFORMATIONAL AGENDA ITEM

Reports, presentations and other similar items are submitted to the Trust Board
as information and do not require action.

AGENDA NO: _5.A TOPIC: Claims Experience Review - Medical

SUBMITTED BY: Mike Barragan, Assistant Superintendent for Financial & Auxiliary Services
DATE ASSIGNED FOR CONSIDERATION: April 22, 2015

In February we incurred $540,805 in medical claims and a loss ratio of 84%. We have spent
$4,736,140 year to date and based on our trend, we project to spend another $2,368,072 by
June 30 for a total of $7,104,212. We are generating approximately $8.3 million in premiums
and if our projections hold, we should have a healthy balance.

We have seven claims over $75,000 and our stop loss level is $150,000. We have a claimant
who has exceeded the $150,000 level for the second consecutive year, which reduces the
amount of our expected refund amount.

In this situation the refund amount decreases by 50%. Please know that our expected refund
will be less than what is being projected.
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GLENDALE ELEMENTARY SCHOOL DISTRICT
TRUST BOARD

INFORMATIONAL AGENDA ITEM

Reports, presentations and other similar items are submitted to the Trust Board
as information and do not require action.

AGENDA NO: 5.B TOPIC: Claims Experience Review - Dental

SUBMITTED BY: Mike Barragan, Assistant Superintendent for Financial & Auxiliary Services

DATE ASSIGNED FOR CONSIDERATION: _ April 22, 2015

In February we incurred $35,040 in dental claims and a loss ratio of 87%. We have
spent $269,318 year to date and based on our trend, we project to spend another
$134,660 by June for a total of $403,978. We are generating approximately $550 K in
premiums and if our projections hold, we should have a healthy balance.
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GLENDALE ELEMENTARY SCHOOL DISTRICT
TRUST BOARD

INFORMATIONAL AGENDA ITEM

Reports, presentations and other similar items are submitted to the Trust Board
as information and do not require action.

AGENDA NO: _5.C  TOPIC: Financial Review

SUBMITTED BY: Mike Barragan, Assisiant Superintendent for Financial & Auxiliary Services

DATE ASSIGNED FOR CONSIDERATION: _April 22, 2015

The Trust Board will be presented with a Financial Report for January from Fester & Chapman,
P.C., Certified Public Accountants. The “Ending net position reserved for claims and expenses”
as of January 31, 2015 are $4,021,215.08.



VALLEY SCHOOLS EMPLOYEE BENEFITS TRUST,
GLENDALE ELEMENTARY SCHOOL DISTRICT TRUST MEMBER

Statement of Revenues, Expenses and
Changes in Net Position--Cash Basis
with
Accountants' Compilation Report

January 31, 2015

Fester ©Chapman p.c.

Certified Public Accountants



Suite 275

Fester )
@jchapman DC. 4001 North 3rd Street

Certified Phoenix, AZ 85012-2086

Public

Accountants

Tel: (602) 264-3077
Fax: (602) 265-6241

Accountants' Compilation Report

Board of Directors
Valley Schools Employee Benefils Trust
Phoenix, Arizona

We have compiled the accompanying statement of revenues, expenses and changes in net
position--cash basis of Valley Schools Employee Benefits Trust {the Trust), Glendale Elementary
School District trust member (the Member), for the seven months ended January 31, 2015. We have
not audited or reviewed the accompanying financial statement and, accordingly, do not express an
opinion or provide any assurance about whether the financial statement is in accordance with the
cash basis of accounting. The Member is not a separate Fund of the Trust and does not maintain
an undivided interest in the Trust's net position.

Management is responsible for the preparation and fair presentation of the financial statement in
accordance with the cash basis of accounting and for designing, implementing, and maintaining
internal control relevant to the preparation and fair presentation of the financial statement.

Our responsibility is to conduct the compilation in accordance with Statements on Standards for
Accounting and Review Services issued by the American Institute of Certified Public Accountants.
The objective of a compilation is to assist management in presenting financial information in the
form of a financial statement without undertaking to obtain or provide any assurance that there are
no material modifications that should be made to the financial statement.

The Member does not conslitute a separate reporting entity as defined by generally accepted
accounting principles.

Management has elected to omit substantially all of the disclosures ordinarily included in financial
statements prepared in accordance with the cash basis of accounting. If the omitted disclosures
were included in the financial statement, they might influence the user's conclusions about the
Member's results of operations. Accordingly, the financial statement is not designed for those who
are not informed about such matters.

This financial statement is intended for the Trust's and the Member's management use only.

We are not independent with respect to Valley Schools Employee Benefits Trust.

Zitie # Chapnar Pe.

April 1, 2015



Valley Schools Employee Benefits Trust
Statement of Revenues, Expenses and
Changes in Net Position by District--Cash Basis
For the Seven Months Ended January 31, 2015

Operating revenues
Contributions
Total operating revenues

Operating expenses
Paid claims
Stop loss reimbursement
Fixed expense
H.S.A. contributions
Health insurance premiums
Short term disability premiums
Dental premiums
Vision plan premiums
Flexible spending premums
Life insurance premiums
Prepaid legal premiums
Insurance premium refunds
Wellness
Trust administration & mgmit.
ACA Fees

Total operating expenses

Operating Incomei(loss)
Non-operating revenue
Interest income
Change in market value
Total non-operating revenue
Change in net position

Beginning net position reserved for claims and expenses

Ending net position reserved for claims and expenses

Glendale
Elementary

4,515,000.00

4,515,000.00

4,240,511.48
0.00
539,632.80
194,075.10
0.00
53,467.16
216,018.20
41,678.74
88,000.00
68,685.24
0.00

0.00
428.82
0.00
79,330.00

5,521,827.54

(1,006,827.54)

21,477.42
(8,522 .65)

12,954.77

(993,872.77)

5,015,087.85

4,021,215.08

See Accountants’ Compilation Report

Created on: 04/01/2015

For Management Use Only



5GLENDALE ELEMENTARY SCHOOL DISTRICT
TRUST BOARD

INFORMATIONAL AGENDA ITEM

Reports, presentations and other similar items are submitted to the Trust Board
as information and do not require action.

AGENDA NO: 5.D TOPIC: Wellness Program

SUBMITTED BY: Mike Barragan, Assistant Superintendent for Financial & Auxiliary Services

DATE ASSIGNED FOR CONSIDERATION: _April 22, 2015

Ms. Davita Solter, Wellness Specialist, will present the Trust Board with an update on the
Wellness Program.



GLENDALE ELEMENTARY SCHOOL DISTRICT
TRUST BOARD

ACTION AGENDA ITEM

AGENDA NO: 6.A TOPIC: Approval of Minutes

SUBMITTED BY: Mike Barragan, Assistant Superintendent for Financial & Auxiliary Services

DATE ASSIGNED FOR CONSIDERATION: _April 22, 2015

RECOMMENDATION:

The minuies of the March 9, 2015 Special Meeting are submitted for approval.

The minutes of the March 9, 2015 meeting are attached.



MINUTES OF THE SPECIAL TRUST BOARD MEETING
Glendale Elementary School District No. 40 of Maricopa County, Arizona
East Governing Board Room - 4:00 p.m.

March 9, 2015

Present: Board Members Other Attendees
Mr. Lee Peterson Mr. Mike Barragan
Ms. Mary Ann Wilson Mr. Rodney Petricek
Mr. Robert Gonzalo Ms. Sara DiPasquale
Ms. Cathey Mayes Ms. Jodi Finnesy

Ms. Bernadette Bolognini

Recorder: Josie Gardea

CALL TO ORDER
A quorum was acknowledged and the meeting was called to order at 4:00 p.m.

VISITORS COMMENTS
None

APPROVAL OF AGENDA
Ms. Bolognini moved to approve the Agenda as presented and Mr. Gonzalo seconded the
motion. In a roll call vote, the motion carried.

BOARD AND STAFF INTRODUCTIONS
None

INFORMATIONAL ITEMS

Valley School Renewal Information

Mr. Barragan provided a summary of the Valley School renewal letter for medical, dental and
vision benefits for the 2015-2016 year. He stated that the rates would remain unchanged.
Administration wants to be supportive of the employees and felt it would serve as a tool to recruit
and retain staff.

Financial Review

The Trust Board was presented with an Accountants’ Compilation Report for December 31,
2014 from Fester & Chapman. It stated that the ending net position reserved for claims and
expenses was $4,957,304.98.

ACTION ITEMS

Medical Insurance
Administration recommended that the Trust Board approve the Medical benefit plan as presented
for 2015-2016.

Ms. Mayes moved to approve the recommendation as stated and Mr. Gonzalo seconded the
motion. Upon a call to vote, the motion carried.



Dental Insurance
Administration recommended that the Trust Board approve the Dental benefit plan as presented
for 2015-2016.

Ms. Mayes moved to approve the recommendation as stated and Mr. Gonzalo seconded the
motion. Upon a call to vote, the motion carried.

Vision Insurance
Administration recommended that the Trust Board approve the Vision benefit plan as presented
for 2015-2016.

Ms. Mayes moved to approve the recommendation as stated and Mr. Gonzalo seconded the
motion. Upon a call to vote, the motion carried.

Short-Term Disability Insurance
It is recommended that the Trust Board approve the Short-Term Disability benefit plan as
presented for 2015-2016.

Ms. Mayes moved to approve the recommendation as stated and Mr. Gonzalo seconded the
motion. Upon a call to vote, the motion carried.

Mid-Term Disability Insurance
Administration recommended that the Trust Board approve the Mid-Term Disability benefit plan as
presented for 2015-2016.

Ms. Mayes moved to approve the recommendation as stated and Mr. Gonzalo seconded the
motion. Upon a call to vote, the motion carried.

Life Insurance
Administration recommended that the Trust Board approve the Life benefit plan as presented for
2015-2016.

Ms. Mayes moved to approve the recommendation as stated and Mr. Gonzalo seconded the
motion. Upon a call to vote, the motion carried.

Ancillary [nsurance
Administration recommended that the Trust Board approve the Ancillary benefit plan as presented
for 2015-20186.

Ms. Mayes moved to approve the recommendation as stated and Mr. Gonzalo seconded the
motion. Upon a call to vote, the motion carried.

Approval of Minutes
Ms. Bolognini sought approval of the February 25, 2015 Regular Trust Board Meeting; Ms. Wilson
moved to approve. The motion passed unanimously.

ADJOURNMENT
The meeting was adjourned at 4:35 p.m.



GLENDALE ELEMENTARY SCHOOL DISTRICT
TRUST BOARD

ACTION AGENDA ITEM

AGENDA NO: 6.B TOPIC: Excess Insurance for Workers’ Compensation

SUBMITTED BY: Mr. Mike Barragan, Assistant Superintendent for Financial & Auxiliary Services

DATE ASSIGNED FOR CONSIDERATION: _April 22, 2015

RECOMMENDATION:

The Trust Board recommends obtaining supplemental insurance for workers’ compensation
with Safety National Casualty Company effective July 1, 2015, in the amount of $69,417.

Mr. Rod Petricek, GESD Risk Manager, and Mr. Mike Barragan recommend the Trust establish
with Safety National Casualty Company with a maximum amount of $350K Self-Insured
Retention (SIR), $2M for the employers’ liability, and the aggregate excess limit of $2M.

2015-2016 2014-2015 $ Change % Change

Annual Premium $69,417 $66,053 $ 3,364 +5%




Glendale Elementary School District
Financial Summary/Program Comparison

Workers Compensation 2015-2016 2014-2015 $ Change % Change
Safety National $350,000 SIR | $350,000 SIR

A.M. Best Rating

A+ XIIX

Total Payroll $56,208,174 $55,367,026 +$841,1438 +1.5%
Premium Rate/$100 Payroll $.1235 $.1193 +.0042 +3%
Annual Premium $69.,417 $66,053 +$3,364 +5%

(Willis Fee Account)

Payment Plan:

® Premium in full due upon receipt of Willis invoice so that we can meet the
carrier payment due dates.
e See Premium Finance Agreement Option

The premium will be subject to year end audit based upon your actual payrolls,
subject to minimum premium as shown in the quotes. Increases or decreases in
annual premium may result.

Minimum Earned Premium Means: If your Policy has a Minimum Earned Premium,
this means that in the event of cancellation/final audit by the insured for any reason, the
company will maintain a minimum premium as designated on the quotation. The

minimum is a percentage of the estimated annual premium at inception.

Please note the rates shown are averages ONLY. They should not be construed as Final
Rates or used in calculations to determine additional/return premiums for the purposes of
adding/deleting exposures or for purposes of Audits.




GLENDALE ELEMENTARY SCHOOL DISTRICT
TRUST BOARD

ACTION AGENDA ITEM

AGENDA NO: 6.C TOPIC: __ Authorization to Settle Claims Up to Deductible Limits

SUBMITTED BY: Mr. Mike Barragan, Assistant Superintendent for Financial & Auxiliary Services

DATE ASSIGNED FOR CONSIDERATION: _April 22, 2015

RECOMMENDATION:

It is recommended that the Trust Board authorize the Assistant Superintendent for Financial
& Auxiliary Services, or his designee, to approve the settlement and payment of claims up to
the deductible limits in the insurance policy for fiscal year 2015-2016.

The Trust Board has procured the liability insurance for the district with deductible limits
ranging from $1,000 to $25,000, depending on the type of claim.



