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 November 30, 2023 

 To the Board of Trustees and Citizens of Lexington County School District One: 

 State  law  requires  that  all  school  districts  publish  within  six  months  of  the  close  of  each  fiscal  year  a 
 complete  set  of  financial  statements  presented  in  conformity  with  generally  accepted  accounting  principles 
 (GAAP)  and  audited  in  accordance  with  generally  accepted  auditing  standards  by  a  firm  of  licensed  certified 
 public  accountants.  Pursuant  to  that  requirement,  we  hereby  issue  the  annual  comprehensive  financial  report 
 of Lexington County School District One (the District) for the fiscal year ended June 30, 2023. 

 This  report  consists  of  management’s  representations  concerning  the  finances  of  the  District.  Consequently, 
 management  assumes  full  responsibility  for  the  completeness  and  reliability  of  all  of  the  information 
 presented  in  this  report.  To  provide  a  reasonable  basis  for  making  these  representations,  management  of 
 Lexington  County  School  District  One  has  established  a  comprehensive  internal  control  framework  that  is 
 designed  both  to  protect  the  District’s  assets  from  loss,  theft  or  misuse,  and  to  compile  sufficient  reliable 
 information  for  the  preparation  of  the  District’s  financial  statements  in  conformity  with  GAAP.  Because  the 
 cost  of  internal  controls  should  not  outweigh  their  benefits,  Lexington  County  School  District  One’s 
 comprehensive  framework  of  internal  controls  has  been  designed  to  provide  reasonable  rather  than  absolute 
 assurance  that  the  financial  statements  will  be  free  from  material  misstatement.  As  management,  we  assert 
 that,  to  the  best  of  our  knowledge  and  belief,  this  financial  report  is  complete  and  reliable  in  all  material 
 respects. 

 The  annual  comprehensive  financial  report  is  presented  here  in  four  sections:  introductory,  financial, 
 statistical  and  compliance.  The  introductory  section  includes  the  transmittal  letter,  the  list  of  principal 
 officials  and  the  organizational  chart.  The  financial  section  includes  the  basic  financial  statements,  the 
 combining  and  individual  fund  financial  statements  and  schedules,  as  well  as  required  supplementary 
 information.  Also  included  in  the  financial  section  is  the  independent  auditor’s  report  on  these  financial 
 statements.  The  statistical  section  reflects  social  and  economic  data,  financial  trends  and  the  fiscal  capacity  of 
 the District. The final section is the compliance section. 

 Lexington  County  School  District  One’s  financial  statements  have  been  audited  by  Burkett  Burkett  & 
 Burkett,  CPAs,  PA,  a  firm  of  licensed  certified  public  accountants.  The  goal  of  the  independent  audit  was  to 
 provide  reasonable  assurance  that  the  financial  statements  of  the  District  for  the  fiscal  year  ended  June  30, 
 2023,  are  free  of  material  misstatement.  The  independent  audit  involved  examining,  on  a  test  basis,  evidence 
 supporting  the  amounts  and  disclosures  in  the  financial  statements,  assessing  the  accounting  principles  used 
 and  significant  estimates  made  by  management,  and  evaluating  the  overall  financial  statement  presentation. 
 The  independent  auditor  concluded,  based  upon  the  audit,  that  there  was  a  reasonable  basis  for  rendering  an 
 unmodified  opinion  that  Lexington  County  School  District  One’s  financial  statements  for  the  fiscal  year 
 ended  June  30,  2023,  are  fairly  presented  in  conformity  with  GAAP.  The  independent  auditor’s  report  is 
 presented as the first component of the financial section of this report. 

 Lexington Country School District One 
 100 Tarrar Springs Road  •  P.O. Box 1869  •  Lexington,  SC 29071-1869  •  803-821-1000  •  www.lexington1.net 
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The Certificate of Excellence in Financial Reporting   
is presented to 

  

Lexington County School District 1 
 

for its Annual Comprehensive Financial Report  
for the Fiscal Year Ended June 30, 2022. 

 

The district report meets the criteria established for  
ASBO International’s Certificate of Excellence in Financial Reporting. 

 
 

 

 

 
                                        
 
 
 
 
 
       John W. Hutchison                                                                         Siobhán McMahon, CAE 
              President                                                             Chief Operations Officer/ 
  Interim Executive Director 
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INDEPENDENT AUDITOR’S REPORT 

To the Board of Trustees 
Lexington County School District One 
Lexington, South Carolina 

Opinions 

We have audited the accompanying financial statements of the governmental activities, each major fund, 
and the aggregate remaining fund information of Lexington County School District One (“the School 
District”), as of and for the year ended June 30, 2023, and the related notes to the financial statements, 
which collectively comprise the School District’s basic financial statements as listed in the table of 
contents. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, each major fund, and the aggregate remaining 
fund information of Lexington County School District One, as of June 30, 2023, and the respective changes 
in financial position for the year then ended in accordance with accounting principles generally accepted in 
the United States of America. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Our responsibilities under those standards are 
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our 
report. We are required to be independent of the School District, and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the School District’s ability to 
continue as a going concern for twelve months beyond the financial statement date, including any currently 
known information that may raise substantial doubt shortly thereafter. 

(Continued next page)
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Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is 
not a guarantee that an audit conducted in accordance with generally accepted auditing standards and 
Government Auditing Standards will always detect a material misstatement when it exists. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial statements. 

In performing an audit in accordance with generally accepted auditing standards and Government Auditing 
Standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the School District’s internal control. Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about the School District’s ability to continue as a going concern for a 
reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters 
that we identified during the audit. 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis, budgetary comparison information for the General Fund, pension schedules and 
OPEB schedules, as listed in the table of contents, be presented to supplement the basic financial 
statements. Such information is the responsibility of management and, although not a part of the basic 
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be 
an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States of 
America, which consisted of inquiries of management about the methods of preparing the information and 
comparing the information for consistency with management’s responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements.  

14
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We do not express an opinion or provide any assurance on the information because the limited procedures 
do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the School District’s basic financial statements. The supplementary information and schedule of 
expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, are presented 
for purposes of additional analysis and are not a required part of the basic financial statements. Such 
information is the responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the basic financial statements. The information has been 
subjected to the auditing procedures applied in the audit of the basic financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the basic financial statements or to the basic financial 
statements themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America. In our opinion, the supplementary information and the schedule 
of expenditures of federal awards are fairly stated, in all material respects, in relation to the basic financial 
statements as a whole.  

Other Information 

Management is responsible for the other information included in the annual report. The other information 
comprises the introductory and statistical sections but does not include the basic financial statements and 
our auditor’s report thereon. Our opinions on the basic financial statements do not cover the other 
information, and we do not express an opinion or any form of assurance thereon. 

In connection with our audit of the basic financial statements, our responsibility is to read the other 
information and consider whether a material inconsistency exists between the other information and the 
basic financial statements, or the other information otherwise appears to be materially misstated. If, based 
on the work performed, we conclude that an uncorrected material misstatement of the other information 
exists, we are required to describe it in our report. 

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 30, 
2023, on our consideration of the School District’s internal control over financial reporting and on our tests 
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is solely to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of the School District’s internal control over financial reporting or on compliance. That report 
is an integral part of an audit performed in accordance with Government Auditing Standards in considering 
the School District’s internal control over financial reporting and compliance. 

BURKETT BURKETT & BURKETT
Certified Public Accountants, P.A. 
West Columbia, South Carolina 
November 30, 2023 
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 LEXINGTON COUNTY SCHOOL DISTRICT ONE 
 LEXINGTON, SOUTH CAROLINA 

 MANAGEMENT’S DISCUSSION AND ANALYSIS 

 FOR THE YEAR ENDED JUNE 30, 2023 

 INTRODUCTION 

 The  management  of  Lexington  County  School  District  One  presents  to  the  readers  of  these  financial  statements 
 this  discussion  and  analysis  of  the  District’s  financial  activities  for  the  fiscal  year  ended  June  30,  2023.  We 
 encourage  the  reader  to  consider  the  information  presented  in  this  analysis  in  conjunction  with  additional 
 information  we  have  furnished  in  our  letter  of  transmittal,  in  the  financial  statements  and  in  the  basic  notes  to 
 these statements to enhance their understanding of the District’s financial performance. 

 FINANCIAL HIGHLIGHTS 

 o  The  liabilities  and  deferred  inflows  of  resources  of  the  Lexington  County  School  District  One  exceeded 
 its  assets  and  deferred  outflows  of  resources  by  $328,529,850  at  June  30,  2023.  The  government’s  net 
 position increased by $22,948,703.

 o  As  of  the  close  of  the  current  fiscal  year,  the  District’s  governmental  funds  reported  combined  ending 
 fund  balances  of  $194,592,529,  a  decrease  of  $19,845,083.  Of  this  amount  $70,850,158  is  considered 
 unassigned and available for spending.

 o  At  the  end  of  the  current  fiscal  year,  the  general  fund  unassigned  fund  balance  was  $70,850,158  or  22.35 
 percent of total fiscal year 2023 actual general fund expenditures.

 o  The  District’s  governmental  funds  reported  total  revenues  of  $461,568,397  and  total  expenditures  of 
 $485,709,898.  Of  these  amounts  the  District’s  general  fund  reported  revenues  of  $308,808,610  and 
 expenditures  of  $322,047,823.  The  District  also  reported  transfers  to  and  from  other  funds.  For  the 
 general  fund,  $23,217,927  was  transferred  in  from  other  funds  and  $1,797,595  was  transferred  out  to 
 other funds. 

 o  The  District’s  total  capital  assets,  net  of  depreciation,  increased  by  $21,013,144.  This  increase  is 
 predominantly  due  to  the  completion  of  projects  approved  as  part  of  the  five  year  $365,000,000  bond 
 referendum  and  building  plan  approved  by  Lexington  County  School  District  One  voters  on  November  6, 
 2018  offset  by  depreciation.  A  full  discussion  of  these  projects  can  be  found  in  the  Capital  Assets  section 
 of this analysis  . 

 o  The  District  issued  short-term  General  Obligation  Bonds  for  $24,323,100.  In  November  2022,  the 
 District  issued  $23,535,000  Series  2022B  short-term  general  obligation  bonds.  In  May  2023,  the  district 
 issued $788,100 Series 2023A short-term general obligation bonds.

 o  The  District  adopted  GASB  Statement  No.  87  “Leases”  (“Statement”  or  “GASB  87”)  for  the  year  ended 
 June  30,  2022.  The  objective  of  GASB  87  is  to  better  meet  the  information  needs  of  financial  users  by 
 improving  accounting  and  financial  reporting  for  leases  by  governments.  This  Statement  increases  the 
 usefulness  of  governments’  financial  statements  by  requiring  recognition  of  certain  lease  assets  and 
 liabilities  for  leases  that  previously  were  classified  as  operating  leases  and  recognized  as  inflows  of 
 resources  or  outflows  of  resources  based  on  the  payment  provisions  of  the  contract.  It  establishes  a  single 
 model  for  lease  accounting  based  on  the  foundational  principle  that  leases  are  financings  of  the  right  to 
 use  an  underlying  asset.  Under  this  Statement,  a  lessee  is  required  to  recognize  a  lease  liability  and  an 
 intangible  right-to-use  lease  asset,  and  a  lessor  is  required  to  recognize  a  lease  receivable  and  a  deferred 
 inflow  of  resources,  thereby  enhancing  the  relevance  and  consistency  of  information  about  governments’ 
 leasing  activities.  The  adoption  of  GASB  87  had  no  impact  as  the  District  did  not  have  any  significant 
 long-term  leases  as  of  June  30,  2022.  During  fiscal  year  2023,  the  District  entered  into  a  new  lease  and 
 there  was  a  $3,215,533  financial  impact  with  the  recording  of  a  right-to-use  lease  asset  as  of  June  30, 
 2023.  The  capital  outlay  for  fiscal  year  2023  includes  the  $3,215,533  for  acquisition  of  right-to-use  assets 
 that  were  offset  by  lease  proceeds  of  the  same  amount  in  accordance  with  GASB  87.  Additional 
 information on the District’s lease can be found in Note X of this report.
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 LEXINGTON COUNTY SCHOOL DISTRICT ONE 
 LEXINGTON, SOUTH CAROLINA 

 MANAGEMENT’S DISCUSSION AND ANALYSIS 

 FOR THE YEAR ENDED JUNE 30, 2023 

 FINANCIAL HIGHLIGHTS (Continued) 

 o  The  District  adopted  GASB  Statement  No.  96  “Subscription-Based  Information  Technology 
 Arrangements”  (“SBITAs”)  for  the  year  ended  June  30,  2023  (“GASB  96”  or  “Statement”).  The 
 objective  of  GASB  96  is  to  better  meet  the  information  needs  of  financial  statement  users  by  (a) 
 establishing  uniform  accounting  and  financial  reporting  requirements  for  SBITAs;  (b)  improving  the 
 comparability  of  financial  statements  among  governments  that  have  entered  into  SBITAs;  and  (c) 
 enhancing  the  understandability,  reliability,  relevance,  and  consistency  of  information  about  SBITAs. 
 Under  this  Statement,  a  government  should  generally  recognize  a  right-to-use  subscription  asset  (an 
 intangible  asset)  and  a  corresponding  subscription  liability.  A  right-to-use  asset  in  the  amount  of 
 $1,091,180  was  recorded  during  fiscal  year  2023  with  a  remaining  net  balance  of  $575,738  at  June  30, 
 2023,  as  presented  on  the  Statement  of  Net  Position.  On  the  Statement  of  Revenues,  Expenditures  and 
 Changes  in  Fund  Balance,  the  capital  outlay  for  fiscal  year  2023  includes  the  $1,091,180  acquisition  of 
 right-to-use  subscription  assets  that  were  offset  by  other  financing  sources  of  the  same  amount  in 
 accordance  with  GASB  96.  Additional  information  on  the  District’s  SBITA’s  can  be  found  in  Note  X  of 
 this report. 

 OVERVIEW OF THE FINANCIAL STATEMENTS 

 This  discussion  and  analysis  are  intended  to  serve  as  an  introduction  to  Lexington  County  School  District  One’s 
 basic  financial  statements,  which  consist  of  three  parts  --  government-wide  financial  statements,  fund  financial 
 statements,  and  basic  notes  to  the  financial  statements.  This  report  also  contains  supplementary  and  other 
 information in addition to the basic financial statements. 

 Government-wide  financial  statements.  The  government-wide  financial  statements  are  designed  to  provide 
 readers  with  a  broad  overview  of  the  District’s  overall  financial  status,  in  a  manner  similar  to  a  private-sector 
 business.  This  includes  two  kinds  of  statements,  the  Statement  of  Net  Position  and  the  Statement  of  Activities, 
 which are described below. 

 The  Statement  of  Net  Position  presents  information  on  all  the  District’s  assets,  deferred  outflows  of  resources, 
 liabilities,  and  deferred  inflows  of  resources  with  the  difference  reported  as  net  position.  Over  time,  increases 
 or  decreases  in  net  position  may  serve  as  a  useful  indicator  of  whether  the  financial  position  of  the  District  is 
 improving or deteriorating. 

 The  Statement  of  Activities  presents  information  showing  how  the  District’s  net  position  changed  during  the 
 most  recent  fiscal  year.  All  changes  in  net  position  are  reported  as  soon  as  the  underlying  event  giving  rise  to 
 the change occurs, regardless of the timing of related cash flows. 

 Thus,  revenues  and  expenses  are  reported  in  this  statement  for  some  items  that  will  only  result  in  cash  flows  in 
 future fiscal periods (e.g., uncollected taxes and earned but unused compensated absences). 

 The  government-wide  financial  statements  distinguish  functions  of  the  District  that  are  principally  supported  by 
 taxes  and  intergovernmental  revenues  (governmental  activities)  from  other  functions  that  are  intended  to 
 recover  all  or  a  significant  portion  of  their  costs  through  user  fees  and  charges  (business-type  activities).  The 
 governmental  activities  of  the  District  include  instruction,  support  services,  community  services  and 
 intergovernmental activities.  The District does not have any business-type activities. 
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 LEXINGTON COUNTY SCHOOL DISTRICT ONE 
 LEXINGTON, SOUTH CAROLINA 

 MANAGEMENT’S DISCUSSION AND ANALYSIS 

 FOR THE YEAR ENDED JUNE 30, 2023 

 OVERVIEW OF THE FINANCIAL STATEMENTS (Continued) 

 The  government-wide  financial  statements  include  not  only  the  District  itself  (known  as  the  primary 
 government),  but  also  component  units.  The  component  units  include  Lexington  County  School  District  One 
 Educational  Foundation  and  Lexington  One  School  Facilities,  Corp.  (LOSF,  Corp).  Both  are  not-for-profit 
 corporations  for  which  the  District  is  financially  accountable.  Both  are  considered  “blended”  component  units 
 and are reported as governmental activities of the district. 

 The government-wide financial statements can be found as listed in the table of contents of this report. 

 Fund  financial  statements  .  The  remaining  basic  financial  statements  are  fund  financial  statements  that  focus 
 on  individual  parts  of  the  District,  reporting  the  District’s  operations  in  more  detail  than  the  government-wide 
 statements.  A  fund  is  a  grouping  of  related  accounts  that  is  used  to  maintain  control  over  resources  that  have 
 been  segregated  for  specific  activities  or  objectives.  The  District,  like  other  state  and  local  governments,  uses 
 fund  accounting  to  ensure  and  demonstrate  compliance  with  finance-related  requirements.  All  of  the  funds  of 
 the District are governmental funds. 

 Governmental  Funds  .  Governmental  funds  are  used  to  account  for  essentially  the  same  functions  reported  as 
 governmental  activities  in  the  government-wide  financial  statements.  However,  unlike  the  government-wide 
 financial  statements,  governmental  fund  financial  statements  focus  on  near-term  inflows  and  outflows  of 
 spendable  resources,  as  well  as  on  balances  of  spendable  resources  available  at  the  end  of  the  fiscal  year.  Such 
 information may be useful in evaluating a government’s near-term financing requirements. 

 Because  the  focus  of  governmental  funds  is  narrower  than  that  of  the  government-wide  financial  statements,  it 
 is  useful  to  compare  the  information  presented  for  governmental  funds  with  similar  information  presented  for 
 governmental  activities  in  the  government-wide  financial  statements.  By  doing  so,  readers  may  better 
 understand  the  long-term  impact  of  the  government’s  near-term  financing  decisions.  Both  the  governmental 
 fund  balance  sheet  and  the  governmental  fund  statement  of  revenues,  expenditures,  and  changes  in  fund 
 balances  provide  a  reconciliation  to  facilitate  this  comparison  between  governmental  funds  and  governmental 
 activities. 

 The  District  maintains  eight  individual  governmental  funds.  Information  is  presented  separately  in  the 
 governmental  fund  balance  sheet  and  in  the  governmental  fund  statement  of  revenues,  expenditures,  and 
 changes  in  fund  balances  for  the  general  fund,  special  revenue  fund,  EIA  fund,  food  service  fund,  debt  service 
 fund  -  District,  debt  service  fund  –  LOSF,  Corp.,  and  capital  projects  fund  all  of  which  are  considered  to  be 
 major  funds.  The  District  accounts  for  the  Lexington  County  School  District  One  Educational  Foundation. 
 This  is  considered  a  permanent  fund  and  is  a  major  fund.  The  individual  fund  data  for  it  are  provided  in  a 
 separate  column  .  The  basic  governmental  fund  financial  statements  can  be  found  as  referenced  in  the  table  of 
 contents of this report. 

 The  District  adopts  an  annual  appropriated  budget  for  its  general  fund.  A  budgetary  comparison  schedule  has 
 been  provided  for  the  general  fund  to  demonstrate  compliance  with  this  budget.  This  schedule  can  be  found  as 
 referenced in the table of contents of this report. 

 Basic  notes  to  the  financial  statements.  The  notes  provide  additional  information  that  is  essential  to  a  full 
 understanding  of  the  data  provided  in  the  government-wide  and  fund  financial  statements.  The  basic  notes  to 
 the financial statements can be found as referenced in the table of contents. 
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 LEXINGTON COUNTY SCHOOL DISTRICT ONE 
 LEXINGTON, SOUTH CAROLINA 

 MANAGEMENT’S DISCUSSION AND ANALYSIS 

 FOR THE YEAR ENDED JUNE 30, 2023 

 OVERVIEW OF THE FINANCIAL STATEMENTS (Continued) 

 Other  information.  In  addition  to  the  basic  financial  statements  and  accompanying  notes,  this  report  also 
 presents  certain  required  supplemental  information  that  further  supports  the  financial  statements  with  a 
 comparison  of  the  District’s  budget  for  the  year  and  other  supplementary  information  schedules  required  either 
 by  the  State  Department  of  Education,  the  certificate  of  achievement  program  of  the  Government  Finance 
 Officer’s Association, or the certificate of excellence program of the Association of School Business Officials. 

 GOVERNMENT-WIDE FINANCIAL ANALYSIS 

 As  noted  earlier,  net  position  may  serve  over  time  as  a  useful  indicator  of  a  government’s  financial  position.  In 
 the  case  of  the  District,  liabilities  and  deferred  inflows  of  resources  of  the  Lexington  County  School  District 
 One  exceeded  its  assets  and  deferred  outflows  of  resources  by  $328,529,850  at  June  30,  2023.  The  District’s 
 net  position  increased  from  the  previous  year  by  $22,948,703.  The  District’s  largest  portion  of  net  position  is 
 reflected  in  the  net  investment  in  capital  assets  .  This  equates  to  $249,175,194,  and  represents  the  land, 
 buildings,  improvements  and  equipment  used  by  the  District  for  the  instruction  and  support  of  instruction  of  the 
 District’s  students.  Therefore,  these  assets  are  not  available  for  future  spending.  In  addition,  $28,073,129,  of  the 
 District’s  net  position  represents  resources  that  are  subject  to  external  restrictions  in  the  special  revenue  funds, 
 the  permanent  fund  and  the  debt  service  fund.  At  June  30,  2023,  the  District  has  a  negative  unrestricted  net 
 position  of  $605,778,173.  This  is  a  direct  result  of  the  adoption  in  Fiscal  Year  2015  of  GASB  Statement  No.  68 
 and  No.  71  and  the  adoption  of  GASB  Statement  No.  75  in  Fiscal  Year  2018.  GASB  Statement  No.68  and  No. 
 71  requires  governmental  entities  who  participate  in  a  cost-sharing  multiple  employer  pension  plan  to  recognize 
 a  liability.  Each  governmental  entity  must  recognize  its  proportionate  share  of  the  net  pension  liability  of  that 
 plan.  Therefore,  the  District  must  recognize  a  net  pension  liability,  deferred  outflows  of  resources  and  deferred 
 inflows  of  resources  for  its  participation  in  the  South  Carolina  Retirement  System  and  the  South  Carolina  Police 
 Officers  Retirement  System.  GASB  Statement  No.  75  requires  each  governmental  entity  that  participates  in  a 
 cost-sharing  multiple  employer  plan  to  recognize  a  liability  for  its  proportionate  share  of  the  net  other 
 postemployment  benefits  (OPEB)  liability  of  that  plan.  The  District  must  recognize  a  net  OPEB  liability  and 
 related deferred outflows and inflows of resources for its participation in the State Health Plan. 
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 LEXINGTON COUNTY SCHOOL DISTRICT ONE 
 LEXINGTON, SOUTH CAROLINA 

 MANAGEMENT’S DISCUSSION AND ANALYSIS 

 FOR THE YEAR ENDED JUNE 30, 2023 

 GOVERNMENT-WIDE FINANCIAL ANALYSIS (Continued) 

 As  follows,  Table  I  provides  a  summary  of  the  District’s  net  position  for  fiscal  years  2023  and  2022  and  Table  II 
 shows the changes in net position for fiscal years 2023 and 2022. 

 Table I 
 Condensed Statement of Net Position 

 Current and other assets decreased due to a decrease in cash and cash equivalents in capital projects.  Liabilities 
 decreased due to a decrease in outstanding debt and net OPEB liability offset by an increase in the net pension 
 liability and other liabilities. 

 Governmental Activities 
 Fiscal Year 

 2023 
 Fiscal Year 2022 

 Assets 
 Current and other assets  $ 278,370,307  $ 284,698,640 
 Capital Assets  850,106,628  825,302,213 

 Total assets  1,128,476,935  1,110,000,853 

 Deferred Outflows of 
 Resources 

 226,693,345  176,793,453 

 Liabilities 
 Long-term liabilities  659,204,938  689,036,854 
 Net Pension Liability  397,582,452  352,365,766 
 Net OPEB Liability  315,973,717  417,430,587 
 Other liabilities  119,788,147  104,864,831 

 Total liabilities  1,492,549,254  1,563,698,038 

 Deferred Inflows of Resources  191,150,876  74,574,821 

 Net Position 
 Net investment in capital assets  249,175,194  230,103,763 
 Restricted  28,073,129  30,791,248 
 Unrestricted  (605,778,173)  (612,373,564) 

 Total net position  $ (328,529,850)  $ (351,478,553) 
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 LEXINGTON COUNTY SCHOOL DISTRICT ONE 
 LEXINGTON, SOUTH CAROLINA 

 MANAGEMENT’S DISCUSSION AND ANALYSIS 

 FOR THE YEAR ENDED JUNE 30, 2023 

 GOVERNMENT-WIDE FINANCIAL ANALYSIS (Continued) 

 Table II 
 Change in Net Position 

 Property  tax  revenues  increased  3.65%  during  the  fiscal  year.  Operating  and  Debt  service  millage  did  not 
 change,  therefore  the  increase  is  attributable  to  growth.  Also,  operating  grants  and  contributions  grew  slightly 
 by  2.49%  due  to  remaining  fiscal  impact  of  CARES  Act  funding,  Corona  Virus  Relief  Funds  and  additional 
 reimbursements  from  the  United  States  Department  of  Agriculture  related  to  COVID-19  pandemic  offset  by  the 
 decrease  in  IDEA,  CATE  and  Adult  Education  funding.  The  Additional  COVID-19  funding  expires  September 
 30,  2024.  The  District’s  expenses  are  primarily  for  instruction  and  support  services  that  account  for  55  percent 
 and  40  percent  of  total  governmental  activities  expenses,  respectively.  The  instructional  expenses 
 predominantly  account  for  salaries  and  benefits  for  teachers  and  instructional  assistants.  Support  services 
 expenses  are  mainly  building  renovations  and  additions,  instructional  support,  maintenance,  utilities,  pupil 
 transportation  and  food  service  salaries  and  benefits,  contractual  services  and  supplies.  Instructional  and 
 Support Services expenses increased primarily due to salary and related fringe benefit increases. 

 Governmental Activities 

 Fiscal Year 2023 
 Fiscal Year 2022 

 As Restated 
 Revenues 
 Program Revenues: 

 Charges for services  $ 12,715,499  $ 8,538,199 
 Operating grants & contributions  203,065,051  198,138,489 

 General Revenues: 
 Property taxes  172,331,497  166,256,058 
 State Revenue in Lieu of Taxes  62,762,545  58,563,787 
 Other  9,876,631  1,742,521 
 Total Revenues  460,751,223  433,239,054 

 Expenses 
 Instruction  242,664,177  237,089,848 
 Support Services  175,045,659  162,433,885 
 Community Services  33,604  60,282 
 Interest & other charges  20,059,080  19,861,715 

 Total Expenses  437,802,520  419,445,730 

 Increase/(Decrease) in net position  22,948,703  13,793,324 
 Net Position, July 1  (351,478,553)  (365,271,877) 

 Net Position, June 30  $ (328,529,850)  $ (351,478,553) 
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 LEXINGTON COUNTY SCHOOL DISTRICT ONE 
 LEXINGTON, SOUTH CAROLINA 

 MANAGEMENT’S DISCUSSION AND ANALYSIS 

 FOR THE YEAR ENDED JUNE 30, 2023 

 GOVERNMENT-WIDE FINANCIAL ANALYSIS (Continued) 

 Tables  III  and  IV  that  follow  illustrate  the  District’s  Revenues  by  Source  and  Expenses  by  Function  for  fiscal 
 year 2023. 

 Table III 
 Revenues by Source 

 Governmental Activities 

 Table IV 
 Program Expenses by Function 

 Governmental Activities 
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 LEXINGTON COUNTY SCHOOL DISTRICT ONE 
 LEXINGTON, SOUTH CAROLINA 

 MANAGEMENT’S DISCUSSION AND ANALYSIS 

 FOR THE YEAR ENDED JUNE 30, 2023 

 FINANCIAL ANALYSIS OF THE GOVERNMENT’S FUNDS 

 As  noted  earlier,  the  District  uses  fund  accounting  to  ensure  and  demonstrate  compliance  with  finance-related 
 legal requirements. 

 Governmental  Funds.  The  analysis  of  governmental  funds  serves  the  purpose  of  looking  at  what  resources 
 came  into  the  funds,  how  they  were  spent  and  what  is  available  for  future  expenditures.  Such  information  is 
 useful  in  assessing  the  District’s  financing  requirements.  Therefore,  the  presentation  of  fund  balance  focuses 
 on  the  extent  to  which  the  District  is  bound  to  honor  constraints  on  specific  purposes  for  which  amounts  in  the 
 fund  can  be  spent.  The  fund  balance  categories  are  nonspendable,  restricted,  committed,  assigned  and 
 unassigned.  Nonspendable  fund  balance  is  the  portion  of  net  resources  that  cannot  be  spent  because  of  their 
 form  or  because  they  must  remain  intact  (i.e.  prepaid  expenditures  and  inventories).  Restricted  fund  balance  is 
 classified  due  to  externally  enforceable  limitations  on  use  as  imposed  by  creditors,  grantors,  contributors,  or 
 laws  (i.e.  special  revenues,  debt  service,  and  capital  projects).  Committed  fund  balance  represents  limitations 
 set  in  place  prior  to  the  end  of  a  fiscal  year  by  the  Board  of  Trustees  in  formal  action.  The  assigned  fund 
 balance  represents  a  limitation  resulting  from  intended  use.  In  this  case,  the  District  appropriated  a  portion  of 
 fund  balance  for  capital  projects,  strategic  initiatives  and  in  the  next  year’s  general  fund  budget.  Unassigned 
 fund balance may serve as a useful measure of a government’s residual net resources available. 

 As  of  June  30,  2023,  the  District’s  governmental  funds  reported  a  combined  ending  fund  balance  of 
 $194,592,529.  Approximately  36.41  percent,  or  $70,850,158  represents  unassigned  fund  balance.  The 
 nonspendable  portion  was  $1,588,434,  or  .82  percent;  the  restricted  portion  was  $88,702,009  or  45.58  percent; 
 and  the  assigned  portion  was  $33,451,928  or  17.19  percent.  The  general  fund  is  the  chief  operating  fund  of  the 
 District.  The  general  fund  unassigned  fund  balance  represents  22.35  percent  of  the  general  fund  actual 
 expenditures.  The  District  has  a  formally  approved  fund  balance  policy  that  sets  a  minimum  of  16.67  percent  of 
 the  District’s  general  fund  budget  to  be  held  in  fund  balance.  For  fiscal  year  2023,  this  equates  to  a  total  of 
 $53,994,363. 

 The  District’s  general  fund  balance  increased  $12,033,206  from  fiscal  year  2022.  The  District’s  general  fund 
 revenues  increased  $9.8  million.  Local  property  tax  revenues  accounted  for  $4.5  million  of  this  increase.  The 
 increase  in  local  property  tax  revenues  is  due  to  normal  growth  in  property  assessments.  The  general  fund  state 
 revenue  remained  flat  as  a  result  of  the  new  funding  formula.  The  general  fund  expenditures  were 
 approximately  $22  million  greater  than  the  prior  year.  This  was  primarily  the  result  of  experience  salary 
 increases. 

 The  special  revenue  fund  had  a  fund  balance  of  $4,907,607  on  June  30,  2023.  There  was  a  prior  period 
 adjustment  of  an  increase  of  $323,121,  offset  by  the  current  year  decrease  in  fund  balance  of  $1,143,577.  While 
 there  was  an  increase  in  the  Coronavirus  Aid,  Relief,  and  Economic  Security  Act  (CARES  Act)  funding  of 
 $1,986,958  that  amount  was  offset  by  a  decrease  in  IDEA,  CATE  and  Adult  Education  Funding.  Additionally, 
 expenditures increased at a higher percentage than revenue. 

 The  EIA  special  revenue  fund  had  a  fund  balance  of  $0  at  June  30,  2023  and  at  June  30,  2022.  It  is  used  to 
 account  for  the  revenue  from  the  South  Carolina  Education  Improvement  Act  of  1984,  which  is  legally  required 
 by  the  state  to  be  accounted  for  as  a  specific  revenue  source.  There  was  an  increase  in  revenue  of  approximately 
 $11  million  as  a  result  of  the  new  funding  formula  reporting  requirements.  There  was  a  decrease  in  expenditures  
of  approximately  $773,000  along  with  an  increase  in  the  transfer  to  the  General  Fund  of  approximately  $12  
million.  For  fiscal  year  2023,  the  district  received  $29  million  of  revenues,  had  expenditures  of  $8.5  million  
and  the  transfer  to  the  general  fund  was  $20.8  million.  The  transfer  to  the  general  fund  is  to  move  the  revenue  
received  for  teacher  salary  and  fringe  increases  to  the  general  fund  where  the  expenditures  for  salaries  and  
fringes are paid. This transfer is allowed by law. 
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 FINANCIAL ANALYSIS OF THE GOVERNMENT’S FUNDS (Continued) 

 The  food  service  special  revenue  fund  had  a  fund  balance  of  $6,353,872  at  June  30,  2023.  The  district’s  fund 
 balance  increased  slightly  by  $167,926.  The  aftermath  of  COVID  19,  we  have  seen  a  decrease  in  federal 
 reimbursements  as  students  are  now  required  to  pay  for  meals.  The  District  did  still  receive  additional  funding 
 of  $824,990  for  supply  chain  issues,  however  reimbursements  for  breakfast,  lunches  and  after  school  snacks 
 decreased by $6.6 million. 

 The  debt  service  fund-District  had  a  total  fund  balance  of  $20,322,382  all  of  which  is  restricted  for  the  payment 
 of  debt  service.  The  debt  service  tax  revenues  grew  by  approximately  $2.9  million  or  4.7  percent  from  the 
 previous  fiscal  year.  This  increase  is  due  to  normal  growth.  The  issuance  of  debt  related  to  this  fund  is 
 discussed  later  in  the  Capital  Assets  and  Debt  Administration  section  of  this  management’s  discussion  and 
 analysis. 

 The  debt  service  fund-LOSF,  Corp.  had  a  total  fund  balance  of  $0.  The  bonds  have  been  refunded  and  therefore 
 there  are  no  longer  reserve  accounts  to  generate  interest.  All  principal  and  interest  payments  are  generated  by 
 the issuance of short-term debt annually. 

 The  capital  projects  fund  had  a  total  fund  balance  of  $56,616,098  at  June  30,  2023,  all  of  which  is  restricted  for 
 capital  projects.  There  was  a  prior  period  adjustment  of  a  decrease  of  $6,340,497  along  with  the  district’s 
 capital  projects  fund  balance  decreasing  by  $29,199,326  from  June  30,  2022.  A  discussion  follows  in  the 
 Capital Assets and Debt Administration section of this management’s discussion and analysis. 

 The  permanent  fund,  Lexington  County  School  District  One  Educational  Foundation,  had  a  fund  balance  of 
 $1,580,990  on  June  30,  2023.  This  was  an  increase  of  $200,384.  The  permanent  fund  is  required  to  be  reported 
 in  the  Lexington  County  School  District  One’s  annual  comprehensive  financial  report  as  a  blended  component 
 unit.  Revenues  increased  $390,480  due  to  an  increase  in  investment  earnings  of  $616,475  netted  against  a 
 $225,995 decrease in contributions and other local funding. Expenditures decreased $62,788. 

 GENERAL FUND BUDGETARY HIGHLIGHTS 

 The  District’s  general  fund  budget  is  prepared  according  to  South  Carolina  law.  The  District  amended  the 
 general  fund  budget  prior  to  the  start  of  the  fiscal  year.  The  original  fiscal  year  2023  budget  was  approved  on 
 June  14,  2022  and  the  amended  budget  was  approved  on  June  28,  2022.  Actual  local  revenue  was 
 approximately  $9.4  million  more  than  budgeted.  The  variance  is  a  result  of  actual  revenues  for  taxes  and 
 interest  on  investments  being  more  than  budget  by  approximately  $4.1  million  and  $5  million,  respectively.  The 
 final  amended  budgeted  expenditures  of  the  District  had  a  positive  variance  from  the  actual  expenditures  of  $2.4 
 million.  The  District  experienced  higher  than  normal  vacancies  during  the  year  offset  by  the  financial  impact  of 
 the implementation of GASB 87 and GASB 96. 

 CAPITAL ASSET AND DEBT ADMINISTRATION 

 Capital  Assets.  The  District’s  investment  in  capital  assets  at  June  30,  2023  was  $846,315,357,  net  of 
 accumulated  depreciation.  This  investment  in  assets  includes  land,  buildings  and  improvements,  improvements 
 other  than  buildings,  construction  in  progress,  and  equipment,  furniture  and  vehicles.  The  total  increase  from 
 the  prior  year  was  $21,013,144  mostly  due  to  continued  costs  and  completion  of  construction  in  progress  . 
 This  decrease  in  construction  in  progress  is  attributed  to  the  completion  of  the  new  Lakeside  Middle  School 
 (replaces  current  Lexington  Middle  school),  construction  of  additions  at  several  schools  and  other  improvement 
 projects  approved  in  the  new  five  year  building  plan  with  a  projected  cost  of  $365,000,000.  District  voters 
 approved a bond referendum on November 6, 2018 to fund this plan. 
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 CAPITAL ASSET AND DEBT ADMINISTRATION (Continued) 

 The  District  also  issued  non-referendum  short-term  bonds  for  certain  capital  needs  during  the  current  year  to 
 fund  renovations  and  repairs,  the  acquisition  of  school  buses  and  acquisition  of  information  technology  and 
 school safety equipment. 

 Projects  underway  from  Series  2018  consist  of  information  and  technology  and  school  safety  equipment  at 
 various  locations  across  the  district  nearing  completion.  Projects  underway  from  Series  2019C  include  school 
 safety  equipment  and  technology  upgrades  and  are  nearing  completion.  The  Series  2020C  encompasses  security 
 enhancements,  technological  upgrades,  furniture  updates,  and  deferred  maintenance  across  multiple  locations, 
 including  deferred  maintenance  at  Lake  Murray  Elementary.  Notably,  the  ongoing  construction  and 
 development  of  the  new  South  Lake  Elementary  School  and  the  Transportation  Facility  are  integral  components 
 of  Series  2020C.  Series  2021B  includes  building  improvements  and  HVAC  and  roof  replacements  at  various 
 locations. 

 Table V shows the District’s capital assets, net of accumulated depreciation, as of June 30, 2023 and 2022: 

 Table V 
 Capital Assets, net of accumulated depreciation 

 Additional information on the District’s capital assets can be found in Note VI of this report.  Information on the 
 District’s commitments for capital expenditures can be found in Note XV of this report. 

 Long-term  debt.  At  June  30,  2023,  the  District  had  total  general  obligation  debt  outstanding  of  $581,530,000. 
 This  is  a  decrease  of  $26,715,000  or  4.4  percent  from  the  prior  fiscal  year  due  to  the  general  obligation  debt 
 payments.  The  general  obligation  bonds  of  the  District’s  debt  are  backed  by  the  full  faith  and  credit  of  the 
 District  as  well  as  the  State  of  South  Carolina.  The  District  also  shows  outstanding  debt  of  $42,220,000  for  the 
 Installment  Purchase  Revenue  Bonds.  This  is  a  decrease  of  9.5  percent  from  the  prior  fiscal  year  due  to 
 scheduled  principal  payments.  The  District  will  annually  sell  general  obligation  bonds  to  make  the  installment 
 payments on the LOSF, Corp. debt. 

 Governmental Activities 

 FY 2023  FY 2022 

 Land  $ 29,363,307  $ 29,363,307 
 Buildings and Improvements  727,875,718  599,938,441 
 Improvements other than Buildings  41,994,536  36,466,676 
 Equipment, Furniture and Vehicles  13,672,288  12,346,935 
 Construction in Process  33,409,508  147,186,854 

 Total  $ 846,315,357  $ 825,302,213 
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 CAPITAL ASSET AND DEBT ADMINISTRATION (Continued) 

 Table  VI  outlines  the  District’s  General  Obligation  Debt  and  Installment  Purchase  Revenue  Bonds  as  of  June 
 30, 2023 and 2022: 

 Table VI 
 Outstanding Debt 

 State  law  limits  the  amount  of  general  obligation  debt  a  school  district  may  issue  to  8  percent  of  its  assessed 
 value  excluding  assessment  for  fee  in  lieu  of  taxes  plus  assessed  value  of  merchant’s  inventory  plus  a 
 percentage  of  the  fee  in  lieu  of  taxes  assessment  based  on  the  most  recently  received  annual  payment  of  fee  in 
 lieu  of  taxes.  However,  the  District  is  allowed  by  the  law  to  exceed  the  legal  debt  limit  of  8  percent  if  the 
 citizens of the District approve such additional debt through a district-wide referendum. 

 The  8  percent  debt  limit  for  the  District  at  June  30,  2023  was  $58,858,458  There  is  $788,100  that  is  considered 
 8  percent  debt  outstanding  and  therefore  the  legal  debt  margin  was  $58,070,358  as  of  the  end  of  fiscal  year 
 2023. 

 The  8  percent  debt  outstanding  at  year  end  represents  the  general  obligation  debt  outstanding  of  the  Series 
 2023A  bonds.   The  remaining  general  obligation  debt  outstanding  represents  debt  from  a  $336,000,000  bond 
 referendum  approved  by  voters  on  November  4,  2008  and  a  $365,000,000  bond  referendum  approved  by  voters 
 on November 6, 2018. 

 Under  the  provisions  of  the  American  Recovery  and  Reinvestment  Act  of  2009,  the  District  issued  Taxable 
 Qualified  School  Construction  Bonds  in  fiscal  year  2011  as  allowed  under  the  provisions  of  the  State  of  South 
 Carolina  Federal  Education  Tax-Credit  Bond  Implementation  Act  of  2009.  The  United  States  Government  will 
 pay  directly  to  the  District,  after  application,  a  35  percent  subsidy  on  each  interest  payment  due  in  that  fiscal 
 year  for  the  life  of  the  bonds.  The  United  States  Government  sequestered  portions  of  the  credit  over  the  years  to 
 balance  the  budget.  For  the  federal  fiscal  year  ended  9/30/21  and  the  federal  fiscal  year  beginning  10/1/22,  the 
 sequestration  rate  was  5.7%.  A  refundable  tax  credit  must  be  applied  for  each  time  an  interest  payment  is  due 
 for  these  bonds.  The  District  has  reported  interest  at  the  gross  amount  on  the  financial  statements.  The  interest 
 subsidy  received  from  the  United  States  Government  is  reported  as  intergovernmental  revenue  in  the  financial 
 statements. 

 Additional  information  on  the  District’s  long-term  debt  can  be  found  in  Note  X  of  the  basic  notes  to  the 
 financial statements. 
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 LEXINGTON COUNTY SCHOOL DISTRICT ONE 
 LEXINGTON, SOUTH CAROLINA 

 MANAGEMENT’S DISCUSSION AND ANALYSIS 

 FOR THE YEAR ENDED JUNE 30, 2023 

 ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS 

 The  average  unemployment  rate  for  Lexington  County  was  2.64  percent  for  the  fiscal  year  ended  June  30, 
 2023.  The  average  unemployment  rate  for  the  state  was  3.19  percent  and  for  the  nation  was  3.57  percent  for 
 the  fiscal  year  ended  June  30,  2023.  The  county  unemployment  rate  for  June  2023  was  3.00  percent  which  was 
 higher  than  the  June  2022  rate  of  2.90  percent.  The  unemployment  rate  for  June  2023  was  3.10  percent  for  the 
 state  and  3.60  percent  for  the  nation.  Lexington  County  consistently  has  one  of  the  lowest  unemployment  rates 
 in the state of South Carolina. 

 The  Board  of  Trustees  initially  approved  the  District's  general  fund  budget  for  fiscal  year  2024  in  June  2023. 
 Subsequently,  on  August  15,  2023,  the  Board  approved  an  amendment  to  the  budget,  maintaining  the  total 
 approved  amount  at  $363,350,299.  This  amendment  addressed  anticipated  decreases  in  enrollment,  resulting  in 
 an  adjustment  of  approximately  $8.5  million  in  the  state  revenue  budget.  To  counterbalance  this  reduction,  there 
 was  a  corresponding  increase  of  approximately  $3  million  in  local  revenue.  The  remaining  gap  to  balance  the 
 budget,  an  additional  sum  of  approximately  $5  million,  was  allocated  from  the  fund  balance,  bringing  the  total 
 amount  budgeted  from  the  general  fund  balance  to  $22,677,511.  Simultaneously,  the  Board  of  Trustees 
 approved  a  17.0  mills  increase,  bringing  the  property  tax  rates  applicable  for  general  operations  to  325.86  mills 
 for the calendar year 2023 (FY 2024 for the District). 

 CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT 

 This  financial  report  is  designed  to  provide  our  citizens,  taxpayers,  and  other  interested  parties  with  a  general 
 overview  of  the  District’s  finances  and  to  demonstrate  the  District’s  accountability  for  the  resources  it  receives. 
 Questions  concerning  any  of  the  information  provided  in  this  report  or  requests  for  additional  financial 
 information  should  be  addressed  to  the  Office  of  Finance,  Lexington  County  School  District  One,  P.O.  Box 
 1869,  Lexington,  South  Carolina  29071.  In  addition,  this  financial  report  may  be  found  on  the  District’s 
 website at https://www.lexington1.net. 
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The District has no plans to utilize funds for the liquidation of pension/OPEB liabilities, as it is diligently fulfilling its 
legally required contributions to the respective plans. 
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During fiscal year 2023, district administrators identified a coding error in interfund transactions across different fund 
categories. It's important to note that this discovery had no financial impact on the District. To address this, a restatement 
was applied to the beginning fund balances as outlined below:  

  
 
 

    General Fund  Special Revenue Funds  Capital Project Funds 

Fund balances, as previously reported    $86,760,998  $5,728,063  $92,155,921 

Prior period adjustment     6,017,376  323,121  (6,340,497) 

Fund balances, as restated    $92,778,374  $6,051,184  $85,815,424 
         

Subsequent Events 
 
On August 22, 2023, the District issued $16,500,000 in General Obligation Bonds, Series 2023B.  The bonds were issued 
as long-term obligations for the purpose of defraying the costs of capital improvements and paying costs of issuance of the 
bonds. 
 
On September 14, 2023, the District issued $23,125,000 in General Obligation Bonds, Series 2023C.  The bonds were 
issued as short-term obligations for the purpose of paying the Installment Revenue Bonds and certain capital needs. 
 
On October 31, 2023, the District (Landlord) finalized a 20-year lease agreement with a state governmental agency 
(Tenant) for the former Gilbert Elementary School at 314 Main Street, Gilbert, South Carolina. The lease includes the 
option to extend for up to two (2) consecutive terms of five (5) years each. As part of the agreement, the Tenant will remit 
two hundred thousand dollars ($200,000) to the Landlord, earmarked for the expansion of preschool classes. In lieu of 
traditional rent payments, the Tenant will directly cover the building services operating costs to maintain the 
property, specifically expenditures made in the operation, management, insuring, securing and protecting, cleaning, 
repairing and maintaining of the Land and Building. The financial reporting impact of this transaction is yet to be 
determined, and if deemed material, it will be appropriately disclosed in the fiscal year 2024 annual comprehensive 
financial report. 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 
AUDITING STANDARDS 

 
 
To the Board of Trustees 
Lexington County School District One 
Lexington, South Carolina 
 
We have audited, in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of the governmental activities, each 
major fund and the aggregate remaining fund information of Lexington County School District One (“the 
School District”), as of and for the year ended June 30, 2023, and the related notes to the financial 
statements, which collectively comprise the School District’s basic financial statements, and have issued 
our report thereon dated November 30, 2023.  
 
Report on Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the School District’s 
internal control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but 
not for the purpose of expressing an opinion on the effectiveness of the School District’s internal control. 
Accordingly, we do not express an opinion on the effectiveness of the School District’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected, on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
or significant deficiencies may exist that were not identified. 
 

(Continued next page) 
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Lexington County School District One
Page 2 of 2

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the School District’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the financial statements. However, providing an opinion on compliance with those provisions was 
not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under Government 
Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance.  This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose.

BURKETT BURKETT & BURKETT
Certified Public Accountants, P.A.
West Columbia, South Carolina 
November 30, 2023
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH  
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE  

REQUIRED BY THE UNIFORM GUIDANCE 
 
To the Board of Trustees 
Lexington County School District One 
Lexington, South Carolina 
 
Report on Compliance for Each Major Federal Program 
 
Opinion on Each Major Federal Program 
 
We have audited Lexington County School District One (“the School District”)’s compliance with the types 
of compliance requirements identified as subject to audit in the OMB Compliance Supplement that could 
have a direct and material effect on each of the School District’s major federal programs for the year ended 
June 30, 2023.  The School District’s major federal programs are identified in the summary of auditor’s 
results section of the accompanying schedule of findings and questioned costs.   
 
In our opinion, the School District complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major federal 
programs for the year ended June 30, 2023. 
 
Basis for Opinion on Each Major Federal Program 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States;  and the audit requirements of Title 2 
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and 
Audit Requirements for Federal Awards (Uniform Guidance).  Our responsibilities under those standards 
and the Uniform Guidance are further described in the Auditor’s Responsibilities for the Audit of 
Compliance section of our report. 
 
We are required to be independent of the School District and to meet our other ethical responsibilities, in 
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each major 
federal program. Our audit does not provide a legal determination of the School District’s compliance with 
the compliance requirements referred to above. 
 
Responsibilities of Management for Compliance 
 
Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of 
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the School 
District’s federal programs. 

 
(Continued next page)
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Lexington County School District One 
Page 2 of 3 
 
Auditor’s Responsibilities for the Audit of Compliance 

 
Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an opinion 
on the School District’s compliance based on our audit. Reasonable assurance is a high level of assurance 
but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with 
generally accepted auditing standards, Government Auditing Standards, and the Uniform Guidance will 
always detect material noncompliance when it exists. The risk of not detecting material noncompliance 
resulting from fraud is higher than for that resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Noncompliance with the 
compliance requirements referred to above is considered material if there is a substantial likelihood that, 
individually or in the aggregate, it would influence the judgment made by a reasonable user of the report 
on compliance about the School District’s compliance with the requirements of each major federal program 
as a whole. 
 
In performing an audit in accordance with generally accepted auditing standards, Government Auditing 
Standards, and the Uniform Guidance, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

 Identify and assess the risks of material noncompliance, whether due to fraud or error, and design 
and perform audit procedures responsive to those risks. Such procedures include examining, on a 
test basis, evidence regarding the School District’s compliance with the compliance requirements 
referred to above and performing such other procedures as we considered necessary in the 
circumstances. 

 
 Obtain an understanding of the School District’s internal control over compliance relevant to the 

audit in order to design audit procedures that are appropriate in the circumstances and to test and 
report on internal control over compliance in accordance with the Uniform Guidance, but not for 
the purpose of expressing an opinion on the effectiveness of the School District’s internal control 
over compliance. Accordingly, no such opinion is expressed. 
 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal 
control over compliance that we identified during the audit. 

 
Report on Internal Control over Compliance 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, 
or a combination of deficiencies, in internal control over compliance, such that there is a reasonable 
possibility that material noncompliance with a type of compliance requirement of a federal program will 
not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control 
over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with 
a type of compliance requirement of a federal program that is less severe than a material weakness in 
internal control over compliance, yet important enough to merit attention by those charged with governance. 
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Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s 
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies 
in internal control over compliance that might be material weaknesses or significant deficiencies in internal 
control over compliance. Given these limitations, during our audit we did not identify any deficiencies in 
internal control over compliance that we consider to be material weaknesses, as defined above.  However, 
material weaknesses or significant deficiencies in internal control over compliance may exist that were not 
identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control 
over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance. Accordingly, this report is not suitable for any other purpose. 

BURKETT BURKETT & BURKETT
Certified Public Accountants, P.A. 
West Columbia, South Carolina 
November 30, 2023 
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