BETHLEHEM AREA SCHOOL DISTRICT
BOARD OF SCHOOL DIRECTORS
REGULAR BOARD MEETING

Regular Meeting of the Board of School Directors of the Bethlehem Area School
District was held on Monday, February 22, 2010, at 6:00 p.m. in the Auditorium of
East Hills Middle School, 2005 Chester Road, Bethlehem, Pennsylvania.

The Board Secretary called the roll:

Members present: Directors Amato, Burkhardt, Cann, Dexter, Faccinetto, Follweiler,
McKeon, Ortiz, Leeson - 9

Members absent: None.
Student representatives, Hannah Schwarzbach and Lindsey Anderson.

Others present: Dr. Thomas E. Persing, Interim Superintendent of Schools; Donald
F. Spry II, Solicitor, Stacy Gober, Board Secretary; administrators, members of the
press, and other interested citizens and staff members.

At this point of the meeting, the Pledge of Allegiance was recited.

President Leeson requested a moment of silent meditation.

President Leeson offered courtesy of the floor to visitors. Speakers are asked to
come to the podium, stating their name and address. Public comment in the first
session is limited to 30 minutes. Speakers are limited to three minutes each. The
board requests that, when possible, all individuals supporting a like position on a
topic select a speaker to present their views to avoid repetition. If that is not possible,
all are welcome to speak. As per school board policy, generally, speakers are limited
to taxpayers, residents, or employees of this school district. At the conclusion of the
regular school board meeting, another block of time will be allocated for public
comment. At that time, the same rules will apply. It is asked that speakers observe
proper decorum, without personal attacks towards a specific individual or
individuals. It is not the custom for the board to enter into a dialogue at these
meetings about concerns. However, the board does listen with care to issues raised.
Speakers will receive responses, in some form, by the administration.

The following individuals addressed the Board of School Directors:

1. Parent Advisory Committee — represented by Maureen Venkersammy —
3152 Kenwick Circle, Bethlehem, 18017

Ms. Venkersammy stated that at their January meeting, they met with Mrs. Gober
and discussed the financial difficulties of the school district and what it encompasses
and gave input on how to fix everything. The February meeting regarded
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supervision and communication within the district. She stated that Mr. Washington
gave a brief description of the current yearly action plans, mid year reviews, and
final evaluations performed by the BASD administration. It was noted that both
high schools have been targeted at their evaluation by Dr. Persing. She stated that
Dr. Persing has assisted with implementing plans to assist the members of the staff at
all levels, including in-services, etc.

Ms. Venkersammy stated that at their end-of-meeting discussion regarding concerns
of individual schools, many parents felt the union is protecting poor and mediocre
teachers, that the union needs to be responsible for the teachers, and that they should
not be protected at the expense of the students. The scheduling of classes at all
levels was discussed, especially parents shopping for the perfect teachers.
Parent/teacher conferences have become an area of concern. At the middle school
level, only parents with teachers that have students with problems are seen. Not
every parent is allowed to schedule a conference. Parents want to be involved with
their student’s schooling. Ms. Venkersammy stated that at the high school level,
since there are two semesters, many parents get to meet with first semester teachers,
but never get to see second semester teachers. She stated that this was specifically
discussed for Liberty. It was also discussed at the Liberty High School PAC
meeting and Mrs. Durante stated that she would look into a better way to handle that
situation.

Ms. Venkersammy stated that communication seems limited in schools. There needs
to be an increase in parental communication. A dream list was created by the Parent
Advisory Committee. The list includes:

- parents feeling welcome in their schools,

- parents used to assist students (this practice occurs at Hanover Elementary),

- teacher contact information readily available for parents,

- positive response to suggestions,

- schools post procedures of how parents can be involved in their schools,

- create a contract between teachers and parents to form a partnership at each
school,

- place parent involvement in the principal’s evaluations,

- use technology to increase parent involvement,

- eliminate the thought that parents at the secondary level are a pain in the butt.

It was noted that the principals complain that they have great difficulty getting the
parents involved even though they attempt to accommodate them by days and times.

President Leeson asked that Ms. Venkersammy provide a board with a copy of their
dream list.

2. Jim Laverty — 5015 Long Drive, Bethlehem

Mr. Laverty was representing Concerned Citizens of Bethlehem Area School
District. He followed on some of the commentary provided over the last several
meetings with regard to tying the budget process and the focus on improving
academic performance and making them inseparable. Mr. Laverty mentioned
comments on studies and referred to testimony provided at the Pennsylvania Senate
Education Committee in December. He went on to state that over the past 20 years,
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Pennsylvania taxpayers’ increased spending on public schools by 14 billion dollars
or over 72 percent after adjusting for inflation. The dramatic increase in spending
has not improved academic performance. Likewise, spending differences between
districts that do not spend greater than average do not explain academic differences.
The spending has very little correlation to academic performance. He stated that this
is contrary to a popular belief and mindset in the education industry in that there is
always a request to have more funding. There are some reforms that appear,
according to some studies, that may make a difference, but generally are not paid
attention to. He stated that these are issues not only within the school district but
across the state. Some of the reforms are merit pay for teachers, smaller schools and
school choice. The net of some of the comments is that it does not appear that there
is a direct correlation. He stated that they want to make sure that the board and
administration does embrace that point. He stated that Einstein defined insanity as
doing the same thing repeatedly while expecting a different result. Mr. Laverty
stated that for the past 20 years’ drastic increase in spending, academic performance
as measured by the ACT/ SAT do not show any improvement and, in fact, stay about
flat. If you are doubling the money spent you would expect to have significant
return in performance. If Einstein were alive today he would probably say that with
the above information, the approach to education could be considered insane. The
standards of achievement, in Pennsylvania, the PSSAs, are viewed as being tests that
have a low standard for achievement. He stated that when the NAEP does their
testing, the PSSAs are by comparison, showing about 80 percent difference in
assessment of performance. The NAEP looks at performance by grade level
performance; PSSAs do not, and have a lower standard. Even looking at PSSAs,
they are an indicator and a flag, but he believes that the budget must be tied to not
grow until they can figure out and break the code to drastically improve student
performance.

3. Steven Antalics — 737 Ridge Street, Bethlehem

Mr. Antalics stated that a few years back he spoke to Juan Baughn, former
Department of Education Accountability Facilitator. Mr. Antalics had been
concerned because he had been to many meetings over the years and was impressed
with how great the district was doing in terms of construction. He never had
accountability for academics over those years. In the meantime with facilities being
“class A”, the district was in Corrective Action II. He stated that he never saw
power points explaining that. In that process, the superintendent was offered a
contract with a raise. It was controversial because some members of the board
questioned academic accountability. Mr. Antalics stated that Mr. Baughn referred
him to a distinguished educator as a regional coordinator. He had several
conversations with the gentleman. He was impressed with the regional coordinator
because he was very open and informative as to the problems of the district. The
regional coordinator recently stated that in the district at the middle school level,
66% of the math teachers were not certified. Mr. Antalics stated that this was a
shock to him for having a top administrator of the district admit a shortcoming. His
point is that the gentleman that he was referred to by Mr. Baughn is currently our
acting superintendent. For this gentleman to admit that was a shock. It never
happened before. He stated that he feels good about the board at the present time.
He feels the administration and the board are on the same page, welfare of the
district. He stated that he is planning to contact the advisory committee for the new
superintendent to give them an offer they can’t refuse. If they accept his offer and
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make a recommendation for the gentleman sitting there (referring to Dr. Persing).

President Leeson announced an addition to the Agenda. She stated that there will be
a hand carry item, a Recommendation of the Board to approve legal representation
regarding the tax incentive financing matter. The district’s solicitor has a conflict of
interest and they are looking at hiring an independent counsel for that issue. She
questioned if anyone wished to address the board on that issue.

There was no response.

FREEDOM HIGH SCHOOL - Lindsey Anderson, student representative, reported
that despite delays in the school schedules by snow, the winter sports seasons is
going strong. Boys’ basketball will have its first district game Wednesday evening
against Emmaus. The girls’ completed their season with a better than 500 record.
Freedom swimming and diving season is over. Some individuals will be
participating in post season events. Freedom field hockey hosted a dinner dance
party with dancing and activities this past Saturday at the Easton Eagles to raise
money for next season. The Freedom varsity cheerleaders competed Sunday at
Temple University where they took first place. The competition squad has a handful
of competitions remaining culminating at the Atlantic City Convention Center on
March 26. The cheerleaders are still selling discount cards to raise money for their
competitions. Many spring sports are beginning to practice. Ms. Anderson
mentioned the upcoming PMEA District 10 concerts for band and orchestra. She
stated that the band website has information regarding ongoing fundraisers to help
band students meet their fundraising needs for the upcoming Florida trip.  The
Freedom High School theater company will be performing the Sound of Music in
spring. There will be an Open Mike Night on March 5, 2010 to share poetry, music
and the spoken word. The French classes welcome the 8" graders from East Hills
Middle School to celebrate Mardis Gras on February 16 and will have an end of the
year presentation on French fairy tales and fables in April. Several Juniors will be
testing in March for the SATs and ASCTs. Scholarships are being offered by
numerous organizations. Seniors are encouraged to visit the Freedom website for
available scholarships. Community Service opportunities are available through an
elementary school mentor program, the Center for Animal Health and Welfare and
Bethlehem Special Olympics. Freedom hosted the Winter Special Olympics last
Thursday where many Freedom students assisted in a fun day for other students
throughout the district. Ms. Anderson listed the requirements for seniors to be
recognized as a National Society Member at graduation. She stated that the PTO is
hosting a safety and security meeting and that all are welcome. She stated that first
semester report cards were mailed home to students and parents. The closing date of
the 5™ marking period if February 24, with report card distribution on March 5. Ms.
Anderson stated that the school newspaper will be available online next week and
that applications are being accepted for next year.

LIBERTY HIGH SCHOOL - Hannah Schwarzbach, student representative, stated
that clubs, sports, community service and academics are in full swing to finish the
winter season. She stated that 13 Liberty athletes participated in national signing
day on February 4. They signed onto various college sports teams where they will
be heading this fall. The basketball teams are currently in playoff action. The
wrestling team heads to districts this weekend. The swim team heads to districts on
March 5 and 6. Ms. Schwarzbach stated that they would like to congratulate
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Liberty’s JV Wrestling Coach, Brad Kleckner, for being named JV Coach of the
Year. She also commended their Special Olympics Basketball Team which placed
2" at this year’s basketball competition with the help of students from Liberty’s
boys and girls basketball teams. She stated that to celebrate Black History Month,
Liberty has been reading excerpts about the Civil Rights Movement and the history
of Black History Month in the daily announcements. She congratulated four
students for winning awards at this year’s NAACP Freedom Banquet. She stated
that to celebrate and to benefit a good cause, the school sold matchmakers in
February to celebrate Valentine’s Day. The money was given to the Haiti Fund.
Students could also buy carnations to be sent to their peers. Liberty’s theater hosted
a Soirée with live entertainment, food and drinks to raise money for the program.
They are rehearsing for the spring musical, Guys and Dolls. The mock trial team
won its first trial. They will be heading to district finals this week, hopefully to
make it to regionals. The DECA club took members to states last week. Two
students will be heading to Nationals this spring. The Team Summit Club held its
8™ Annual Diversity with discussions, workshops and performances celebrating
diversity. The Latino Youth Leadership Club is holding tryouts this week for its
Teen Variety Explosion talent Show. The Science Olympiad team will head to
districts Friday at Northampton Community College with regionals in the following
weeks at Kutztown University.

Ms. Schwarzbach stated that Liberty is becoming more technologically advanced
with TV monitors throughout the halls, cafeteria and offices, donated to the school
by Liberty Classes of *04, 05, 06, and *07. Students and teachers can catch up on
news and weather throughout the school day. The National Honor Society recently
held a blood drive through the Miller-Keystone Blood Bank. Many students took
advantage of this opportunity. She thanked everyone who participated and the NHS
for their support. They have begun to plan for this year’s Relay for Life. PSSA
warm-ups are being done in all classes to prepare juniors for the upcoming tests,
along with the daily PSSA questions posted on the LHS website. On March 16,
Liberty is holding a Career and College Planning Night to inform students and
parents on how they can prepare for the future. Ms. Schwarzbach congratulated Josh
Mitman, Zach Chay-Doman and Rachel Schachter, for being chosen as National
Merit finalists based on their junior PSAT scores. They have made it as far in the
scholarship competition as possible and it is an incredible achievement. The
successful students are making Liberty proud and know they will continue to so as
the end of the year approaches.

President Leeson called for the approval of the minutes from the January 11, 2010 —
Board Finance Committee Meeting, February 1, 2010 — Board Finance Committee
Meeting, and the February 8, 2010 — Board Human Resources Committee Meeting.

Director McKeon made a motion to accept the minutes which was seconded by

Director Burkhardt.

President Leeson called for a voice vote to the approval of the minutes as amended
by Director Follweiler. The motion was passed by unanimous voice vote.
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Director Faccinetto made a motion, seconded by Director McKeon to accept the
Financial Report and Payment of Bills, (Item numbers 23, 24, 25).

President Leeson stated that she has responses to questions that arose over the
weekend. She stated that the format of the monthly presentation has changed. The
administration is no longer providing projected balances for the end of the current
fiscal year. She stated that this information was removed from the report by Mr.
Majewski at the beginning of the fiscal year, as there would be no valid suggestions
available at that time. The information will be updated and provided as the new
administration develops the 2010-2011 budget and will be reflected there.

The monthly budget report shows an approximate 5.2 million dollar shortfall
incurred in real estate tax collections. The response to this situation is that the last
revenue distribution was entered following the close of the January reports and is
reflected in the undistributed revenue account. There was an additional 4.9 million
collected in that undistributed balance, as well as $44,000 in January. The total real
estate tax collected to date is $105,478,221.45, which is 99.78% of the budget.

President Leeson read the next question. To date the administration has not
presented the results of the audit for the prior fiscal year. Additionally, when will
the audit for 2009 be available to the public. The response read was that final
adjustments are being prepared by the auditors and a report should be available for
adoption in the very near future.

President Leeson stated that the Agenda lists the Recommendation of the Board item
which she already addressed. This is the hand carry item for legal representation.

Director Follweiler asked if there is a time frame that requires the publication of the
audit report.

Mrs. Gober responded that there is a deadline and that the report is anticipated to be
received before the deadline.

The question was called with roll call as follows: Yea, Directors Amato, Burkhardt,
Cann, Dexter, Faccinetto, Follweiler, McKeon, Ortiz, Leeson — 9.

The motion passed 9 — 0.

President Leeson stated an executive session was held prior to this meeting starting
at 6:00 p.m. and ending at 6:58 p.m. During that time they discussed personnel,
student discipline, litigation, and the sale of real estate.

President Leeson stated that there was a significant change in the board over two
years ago. At that time, the board indicated that they were interested in a higher
level of accountability. In line with that, they have started a practice of an interim
review. Dr. Persing publicly gave a review of where they stand now in reference to
the three major goals that were set by the administration and the board. The report
was given at last Wednesday’s meeting. The three major goals worked on were the
financial, student performance and esprit dé corps goals. She stated that the board is
pleased with the progress to date on all three areas. She stated, that personally, she
has noticed a difference in the district. She stated that when speaking to people now,
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she doesn’t see the weight of the world on their shoulders. She sees a little sparkle
in their eye; the hope and return of the pride that should be had in this district. She
stated that it is warm and wonderful to see that pep in their step and glimmer in their
eye. She stated that she has seen a big difference in the working relationship
between the administration and the board on both sides. She used an analogy of
bobsledders working together to go down the treacherous path. If they work
together it is world class, if not, it can be disaster. She sees this bobsled team of the
administration and the board lined up and working together to successfully
maneuver a challenging course. She stated that it will continue to be a challenging
course. She believes that working together they will continue to see the pep in
people’s step and glimmer in their eyes and successfully get back to the world class
run that they know can be achieved in the district.

Dr. Persing reported on federal programs update regarding Title III Part A of No
Child Left Behind. He stated that the Bethlehem Area School District was notified
by the Pennsylvania Department of Education that the 2009-10 Title III grant was
funded in the amount of $296,807. These funds are used to improve the education of
limited English proficient students by assisting them to learn English and to meet
standards.

President Leeson called for any unfinished business from the Board.

Director Follweiler reported on the superintendent search. She stated that they are in
the lull time where applications are being collected. There has been small activity.
As of last week 20 applicants had been received. They will be meeting as a board in
executive session to receive the information from the focus groups as the next step in
the process. She hopes to have a lengthier report at the March meeting as the
deadline for applications remains March 9.

President Leeson asked that the board keep the dates of March 22 and 29 available
for superintendent search meetings as they become necessary. She also stated that
April 5 is another date that may be good for the board.

Director Follweiler made a motion to accept the Recommendations of the
Administration item numbers 1 through 22. Director Burkhardt seconded the
motion.

Director Dexter asked to pull items 10 and 17.

Director Follweiler asked to have items 1 and 2 pulled.

President Leeson called for a roll call vote on agenda item numbers 3, 4, 5, 6, 7, 8, 9,
11, 12, 13, 14, 15, 16, 18, 19, 20, 21, and 22. The question was called with roll call
as follows: Yea, Directors Amato, Burkhardt, Cann, Dexter, Faccinetto, McKeon,

Ortiz, Leeson, Follweiler (excepting item 21).

The motion passed 9 — 0 for item numbers 3, 4, 5, 6, 7, 8, 9, 11, 12, 13, 14, 15, 16,
18. 20, 21, 22.

The motion passed 8-1 for item number 21.
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The administration’s recommendations 3, 4, 5, 6, 7, 8,9, 11, 12, 13, 14, 15, 16, 18,
19, 20, 21, and 22, were considered together.
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1. Authorization to Prepare Specifications and Solicit Bids for Ten
Replacement School Buses and Nine Maintenance Replacement Vehicles

INFORMATION:
The Bethlehem Area School District has not replaced school buses or vehicles for several
years. Subsequently, the fleet needs a replacement cycle. Currently, the administration is

requesting permission to prepare, advertise, and solicit bids for ten replacement school
buses and nine maintenance vehicles.

RECOMMENDATION:

That the Board of School Directors authorizes the administration to prepare, advertise,
and solicit bids for ten replacement school buses and nine maintenance vehicles.

Director Follweiler questioned the cost for preparing the bid.
Mrs. Gober responded that the cost of preparing the bid is the cost of the advertisement. It

depends on the length of the bid, approximately several hundred dollars. She guessed an estimate
of near $1,000 after running it three times. It must run once a week for three weeks.

The administration’s recommendations 1, 2, 10, and 17 were considered together.



FEBRUARY 22, 2010

RECOMMENDATIONS OF THE ADMINISTRATION - February 22, 2010 Pg. 2

2. Authorization to Restore Bond Funds — Data and Telecommunication
System Wiring — Broughal Middle School — Change Order Deduct

INFORMATION:

The Broughal Middle School data and telecommunication system wiring is substantially
complete. The contractor, Albarell Electric Company, has agreed to issue credit for
unused project material allowance for a total deduct in the amount of $9,750.

RECOMMENDATION:

That the Board of School Directors approves a change order credit in the amount of
$9,750 to Albarell Electric Company for the unused project material allowance.

Account Code: 30-2600-788-240-0000-00001
Bond fund — monies to be returned

Director Follweiler commented that she wanted to commend everyone. She stated that they see this in
their packet many times and it is passed over; when they do have extra monies and it is credited back to
the contractors and the people doing business at the different schools. Everyone is truly aware of the
district’s funds and that the funds are cared for in a personal manner. She wanted to acknowledge this.
She wanted to recognize when people do good things.

The administration’s recommendations 1, 2, 10, and 17 were considered together.
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3. Student Discipline - #1004039 and #1009553 — Adjudications

INFORMATION:
The Board of School Directors of the Bethlehem Area School District has

received and reviewed the following information regarding misconduct by two
students in violation of District Policy 233.

RECOMMENDATION:

That the Board of School Directors adopts the proposed adjudications relating to
Student Numbers 1004039 and 1009553.

The administration’s recommendations 3, 4, 5, 6, 7, 8, 9, 11, 12, 13, 14, 15, 16, 18, 19, 20, 21, and 22,
were considered together.
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4. Student Discipline — #0958570 and #1001052 — Waivers

INFORMATION:

The Board of School Directors of the Bethlehem Area School District has
received and reviewed the following Waivers of Expulsion Hearing and
Stipulation regarding misconduct by two students in violation of District Policy
233.

RECOMMENDATION:

That the Board of School of School Directors adopts the waivers relating to
Student Numbers 0958570 and 1001052.

The administration’s recommendations 3, 4, 5, 6, 7, 8, 9, 11, 12, 13, 14, 15, 16, 18, 19, 20, 21, and 22,
were considered together.
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5. Federal/State Program Budgets

INFORMATION:

The 2009-2010 Budget included $19,106,583 in both revenues and expenditures for
federal and state programs. Budget modifications are necessary to properly reflect the
current status of funding from various federal and state organizations in the 2009-2010
Budget. The provisions of the Public School Code of 1949, Title 24, Article VI,

Section 609 allow for these budget modifications required on a program basis to reflect
revisions approved by the various federal and state organizations. These changes will
adjust the total federal and state programs’ revenues and expenditures from $19,106,583
to $19,118,408.

RECOMMENDATION:

That the administration be authorized to revise the federal and state program budgets as
indicated on the attached schedule.

The administration’s recommendations 3, 4, 5, 6, 7, 8, 9, 11, 12, 13, 14, 15, 16, 18, 19, 20, 21, and 22,
were considered together.
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6. Highmark, Challenge Grant — Broughal Middle School

INFORMATION:

The Highmark Foundation was established in 2000 to advance the health, well-being, and
quality of life of individuals residing in the communities served by Highmark Inc. The

Highmark Healthy High 5 School Challenge grant program is designed to support schools

in their efforts to introduce nutrition and physical activity programs that will create healthier
students. Broughal Middle School hopes to use this funding to purchase fitness equipment so that
staff can offer before and after-school programs to teach students fundamentals of healthy eating
and add more physical activity to their daily lives.

RECOMMENDATION:

That the administration be authorized to submit an application to the Highmark Healthy
High 5 School Challenge grant program on behalf of Broughal Middle School for a grant
in the amount of $10,000.

The administration’s recommendations 3, 4, 5, 6, 7, 8, 9, 11, 12, 13, 14, 15, 16, 18, 19, 20, 21, and 22,
were considered together.
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7. Project Lead the Way (PLTW) Grant — Liberty High School

INFORMATION:

Science, math, and engineering must become a focus for our students, our community, and

our nation. Project Lead The Way® (PLTW) encourages real life problem solving using a
project-based approach through a four year sequenced curriculum. This program would be
available to all students who have met the math prerequisite. This is not an honors or AP

only program. After successful completion of the program, students would be eligible for

three (3) credits for an Introduction to Engineering course granted by Penn State University. The
program is evaluated and accredited regularly by PLTW. Schools can increase student achievement
in STEM (Science, Technology, Engineering, and Math) courses by providing continuous, rigorous
mathematics, and science curricula with applied technology courses based on real-world, hands-on
projects. Project Lead The Way® provides such a curriculum with: a) a series of engineering
courses organized around authentic, problem-centered projects that require students to apply
mathematics, science, and technical knowledge and skills; b) a sequence of mathematics and
science courses through which students progress; ¢) two weeks of comprehensive training for
educators teaching the PLTW courses; and d) a national end-of-course exam to assess whether or
not students meet the course objectives and expected performance outcomes.

RECOMMENDATION:

That the administration be authorized to submit an application on behalf of Liberty High
School for a Project Lead The Way® grant to Congressman Charles Dent for
consideration under the FY 2011 Appropriations Bill in the amount of $350,000.

The administration’s recommendations 3, 4, 5, 6, 7, 8, 9, 11, 12, 13, 14, 15, 16, 18, 19, 20, 21, and 22,
were considered together.
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8. Sprint Character Education Grant Program - SPARK

INFORMATION:

Second Step is an evidence-based trademarked program (Committee for Children,
2002). It has four age/grade levels; the Preschool/Kindergarten level that will be
presented is designed to promote social competence in preschool children and
teach them the skills they need to develop empathy, manage their emotions such
as anger, control impulsiveness, and solve social problems peacefully and fairly.
The purpose of Second Step is to build children’s social-emotional skills not only
with the goal of promoting a caring and peaceful classroom/school environment,
but also to begin and foster children’s lifelong learning to become healthy,
responsible, and productive adults.

Second Step is an interactive program that uses puppets and pictures to engage the
children; activities include learning to listen quietly through use of Be-Calm

Bunny, songs and stories, making faces at each other to show various emotions,

and use of Impulsive Puppy to demonstrate boundaries to exuberance, and Slowdown
Snail to show that withdrawal can be a positive coping technique. Activities

and role-plays allow children to practice ways to incorporate these lessons into

their behavior

Empathy, emotion management, and social problem solving are critical skill areas
for young children. They support the development of social competency, as well
as self-control. These skills lead children to realize that they can make decisions
about their behavior, and that actions have results and consequences. Professional
evaluations of the program conducted on behalf of Committee for Children in
1991, 1992, and 2000 determined that preschool/kindergarten children who
participated in the program were less aggressive and had increased knowledge of
anger-management techniques, social skills, and ways of identifying emotions in
others, compared with children who did not receive the program.

RECOMMENDATION:

That the administration be authorized to submit an application to the Sprint
Character Education Grant Program on behalf of the SPARK Early Childhood
Center for a grant in the amount of $4,718.

The administration’s recommendations 3, 4, 5, 6, 7, 8, 9, 11, 12, 13, 14, 15, 16, 18, 19, 20, 21, and 22,
were considered together.
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9. Conference/Staff Trip Attendance

RECOMMENDATION:
That the following conference for staff be approved:

April 6,2010

Annual Recertification for Asbestos Management Planner

Boiling Springs, Pennsylvania $479.98
General

The administration’s recommendations 3, 4, 5, 6, 7, 8, 9, 11, 12, 13, 14, 15, 16, 18, 19, 20, 21, and 22,
were considered together.
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10.  Field Trip Attendance

RECOMMENDATION:
That the following overnight student trips for students and staff be approved:

December 29-30, 2009

(15 Liberty High School Students)

Basketball Tournament

Williamsport, Pennsylvania $0.00

February 24-27, 2010

(1 Liberty High School Student)

PMEA Region IV-V Orchestra

Reading, Pennsylvania 78.00
General

May 7-8, 2010

(200 East Hills Middle School Students)

Spring Orchestra Competition

Jackson, New York 0.00

May 12-14,2010

(58 East Hills Middle School Students)

Nature Quest - Hickory Run State Park Camping Trip

Whitehaven, Pennsylvania 34791
General

December 8-13, 2010

(24 Northeast Middle School Students)

Annual Disney Youth Education Series (Y.E.S.) Program

Orlando, Florida 0.00

Director Dexter questioned the substitute costs for the Disney trip for Northeast and what the educational
value of the trip is.

Dr. Persing reviewed information and read from the instructional objectives.

Subject areas to which trip is related: Science and technology, social studies,
mathematics, reading, art, music and
foreign languages

The curriculum objectives: Development and implementation of leadership and qualities,
enrichment and integration of middle school curriculum, explore
various careers and cultures, continue developing student passion
for space and learning
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Activities: Participate in pre and post trip activities, participate in the Disney Y.E.S. Program,
required active participation, enthusiasm and interest, complete and send information
concerning the nightly wrap-up meetings.

Special classroom study or preparation is necessary: Required to complete application, an essay,
display qualifications in school, submit academic and behavior progress report, attend
all Y.E.S. and pre-prep meetings, complete pre-prep assignments, keep handouts in
binder arranged for completion of all missed work.

Specific follow-up activities planned: Complete an individual scrap book, attend post-trip
meetings, plan wrap-up session to present scrapbooks and experiences, and display
final projects.

Dr. Persing stated that a total of 12 substitutes would be needed. He stated that all costs would be covered
with no cost to the district. The funds were raised by students, PTO, fundraising and corporate sponsors.

Director McKeon stated that he would be voting a symbolic “No” on the Liberty overnight trip. He stated
that the timing is horrendous. He was referring to the trip that occurred in December.

Director Follweiler asked to have more specific information on the educational value of the Disney trip.

Director Follweiler made a motion to table Item 10. Director Dexter seconded the MOTION TO
motion. TABLE ITEM 10

President Leeson called for a roll call vote on the Motion to Table Item 10. The ROLL CALL —
question was called with roll call as follows: Yea, Directors Cann, Dexter, MOTION TO
Follweiler, McKeon — 4, Nay, Directors Amato, Burkhardt, Faccinetto, Ortiz, TABLE ITEM 10
Leeson — 5

The motion failed 4 — 5.

The administration’s recommendations 1, 2, 10, and 17 were considered together.
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11.

Resignations

RECOMMENDATION:

Instructional

1.

NAME:

ASSIGNMENT:

REASON:
EFFECTIVE:

NAME:

ASSIGNMENT:

REASON:
EFFECTIVE:

NAME:

ASSIGNMENT:

REASON:
EFFECTIVE:

NAME:

ASSIGNMENT:

REASON:
EFFECTIVE:

NAME:

ASSIGNMENT:

REASON:
EFFECTIVE:

NAME:

ASSIGNMENT:

REASON:
EFFECTIVE:

Bozzone, Barry
Liberty, English Teacher
Retirement

June 10, 2010

Brader, Alyson

Liberty, Business Teacher
Personal

January 29, 2010

Lund, Richard

Liberty, Social Studies Teacher
Retirement

June 10, 2010

Schwartz, Joseph
Liberty, Science Teacher
Retirement

June 10, 2010

Valish, Olga

Spring Garden, Guidance Counselor
Retirement

June 10, 2010

Vermillion, Heidi

Northeast, Industrial Arts Teacher
Personal

February 8, 2010

FEBRUARY 22, 2010
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11.  Resignations

RECOMMENDATION:

Instructional (continued)

The administration’s recommendations 3, 4, 5, 6, 7, 8, 9, 11, 12, 13, 14, 15, 16, 18, 19, 20, 21, and 22,

7. NAME: Weaver, Charlene
ASSIGNMENT: Spring Garden, Reading Specialist
REASON: Retirement
EFFECTIVE: June 10, 2010

Noninstructional

1. NAME: Negron, Teresa
ASSIGNMENT: Fountain Hill, Family Development Specialist
REASON: Personal
EFFECTIVE: February 9, 2010

Miscellaneous

1. NAME: Longacre, Jeffrey
ASSIGNMENT: Freedom, Interim Head Wrestling Coach
REASON: Personal
EFFECTIVE: February 16, 2010

2. NAME: Nork, Amy
ASSIGNMENT: Marvine, Permanent Day-to-Day Substitute
REASON: Declined Position
EFFECTIVE: January 29, 2010

3. NAME: Simpson, Marie
ASSIGNMENT: Fountain Hill, Permanent Day-to-Day Substitute
REASON: Declined Position
EFFECTIVE: January 29, 2010

were considered together.
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12.

Leaves of Absence

RECOMMENDATION:

Instructional

1.

NAME:
ADDRESS:

ASSIGNMENT:

REASON:
EFFECTIVE:

NAME:
ADDRESS:

ASSIGNMENT:

REASON:
EFFECTIVE:

NAME:
ADDRESS:

ASSIGNMENT:

REASON:
EFFECTIVE:

NAME:
ADDRESS:

ASSIGNMENT:

REASON:
EFFECTIVE:

Noninstructional

1.

NAME:
ADDRESS:

ASSIGNMENT:

REASON:
EFFECTIVE:

Bryant, Julianne

Bethlehem

Freedom, Spanish Teacher

Sabbatical Leave of Absence (adjusted date)
February 1, 2010, until the end of the first semester
of the 2010-2011 school year

Frank, James Eric

Bethlehem

William Penn, Grade 1 Teacher

Family Medical Leave of Absence

January 28, 2010, until the end of the day on
February 11,2010

Mclntyre, Lisa

Bethlehem

Thomas Jefferson, Grade 3 Teacher

Family Medical Leave of Absence

February 22, 2010, intermittently, until the end of
the day on April 9, 2010

Velazquez, Irma

Easton

Marvine, Guidance Counselor

Family Medical Leave of Absence

February 2, 2010, intermittently, until the end of the
day on February 2, 2011

Mullin, Helen

Bethlehem

East Hills, Cook

General Leave of Absence

February 4, 2010, until the end of the 2009-2010
school year
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12.  Leaves of Absence

RECOMMENDATION:

Noninstructional (continued)

2. NAME: Transue, Jacqueline
ADDRESS: Bethlehem
ASSIGNMENT: Thomas Jefferson, General Kitchen Help
REASON: General Leave of Absence
EFFECTIVE: January 6, 2010, until the end of the 2009-2010

school year

The administration’s recommendations 3, 4, 5, 6, 7, 8, 9, 11, 12, 13, 14, 15, 16, 18, 19, 20, 21, and 22,
were considered together.
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13.  Nominations for Appointment

RECOMMENDATION:

Administrative

1.

NAME:
ADDRESS:

COLLEGE, DEGREE:

ASSIGNMENT:
SALARY:

EFFECTIVE:

Instructional

1.

NAME:
ADDRESS:

COLLEGE, DEGREE:

ASSIGNMENT:
EXPERIENCE:
STATUS:
SALARY:
EFFECTIVE:

NAME:
ADDRESS:

COLLEGE, DEGREE:

ASSIGNMENT:
STATUS:
SALARY:
EFFECTIVE:

Carfagno, Peter

Whitehall

Saint Peter’s College, B.A.

Lehigh University, M.Ed.

Drexel University, Principal Certification
University of Pittsburgh, Supervisory Certification
Supervisor of Special Education for High Schools
$81,632, prorated (Instructional Meet and Discuss,
Category 4, Step 2)

On or after February 23, 2010

Garman, Mary

Bethlehem

Bloomsburg University, B.S.

Liberty, (.5) Special Education Teacher

10 years, Bethlehem

Long-term Substitute

$24,752, prorated (Bachelor’s +15, Step 11)

February 23, 2010, terminating at the end of the 2009-
2010 school year, or upon the return of M. DeLillio

Mahon, Sean

Bethlehem

DeSales University, B.A.

Freedom, (.3) Social Studies Teacher

Long-term Substitute

$12,240, prorated (Bachelor’s, Step 1)

February 23, 2010, terminating at the end of the 2009-
2010 school year, or upon the return of K. Sobrinski
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13.  Nominations for Appointment

RECOMMENDATION:

Instructional (continued)

3.

NAME:
ADDRESS:

COLLEGE, DEGREE:

ASSIGNMENT:
STATUS:
SALARY:
EFFECTIVE:

Noninstructional

1.

NAME:
ADDRESS:
ASSIGNMENT:
SALARY:

EFFECTIVE:

NAME:
ADDRESS:
ASSIGNMENT:

SALARY:
EFFECTIVE:

NAME:
ADDRESS:
ASSIGNMENT:
SALARY:
EFFECTIVE:

NAME:
ADDRESS:
ASSIGNMENT:
SALARY:
EFFECTIVE:

Troutman, Jill

Schnecksville

Kutztown University, B.S.

East Stroudsburg University, Certification

Freedom, Spanish Teacher

Long-term Substitute

$41,900, prorated (Bachelor’s +15, Step 1)

February 23, 2010, terminating at the end of the 2009-
2010 school year, or upon the return of J. Bryant

Braxmeier, Thomas

Bethlehem

Liberty, Monitor

$14,950, prorated (Noninstructional Meet and Discuss,
Category N, Step 1)

February 23, 2010

Fehnel, Ann Marie

Bethlehem

Spring Garden, Teacher Assistant, Life Skills Support,
full-time

$14.28 per hour

February 23, 2010

Galindo, Emma

Bethlehem

Freedom, General Kitchen Help, 3.5 hours daily
$11.28 per hour

February 23, 2010

Haggarty, Linda

Bethlehem

SPARK, General Kitchen Help, 1 hour daily
$11.28 per hour

February 23, 2010
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13.

Nominations for Appointment

RECOMMENDATION:

Noninstructional (continued)

5. NAME: Mercado, Rosa
ADDRESS: Bethlehem
ASSIGNMENT: Liberty, General Kitchen Help, 3.25 hours daily
SALARY: $11.28 per hour
EFFECTIVE: February 23, 2010
6. NAME: Rosario, Melissa
ADDRESS: Freemansburg
ASSIGNMENT: SPARK, (.5) 0-3 Secretary/Clerk, 12 months
SALARY: $14.01 per hour, to be adjusted upon completion of
Clerical/Secretarial Bargaining Agreement
EFFECTIVE: February 23, 2010
Miscellaneous
1. ASPIRE Program
(After School Programs for Instruction, Recreation, and Enrichment)
Helper
Donegan Elementary School
Mathis, Keenya
SALARY: $7.25 per hour
2. Coaches
Freedom High School
Baseball
Assistant Coach (.5) Ruff, Cody New $1,645.50
Track and Field
Assistant Coach (.5) Quintana, James Continuing 2,310.50
Liberty High School
Softball
Assistant Coach (.5) Pastor, Mark New 1,645.50
Track and Field

Assistant Coach Will-Weber, Mark Continuing 4,621.00
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13.  Nominations for Appointment

RECOMMENDATION:
Miscellaneous (continued)

3. High School Night School Program
Facilitator
Wagner, Michael
SALARY: $3,500.00

Teachers

Baran, Michael Muller, Michael
Collazo, Paulina Patti, Joshua
Dectis, Nicholas Patti, Nicole
Giannantonio, Amy Reitz, Adam
Michael, Erin Sierra, Trinidad

Substitute Teachers
Cleffi, Michael McDonald, Sherri
SALARY: $32.04 per hour

Monitor Substitute Monitor
Snyder, Susan Ford, Ronnell
SALARY: To be paid hourly rate

4. Job Training/Work Experience
Code: 10-1200-151-000-3517-00001
That the exceptional student listed on the confidential page be approved for the
work experience program.

5. Ninety-day Substitute

NAME: Aoun, Maya

ASSIGNMENT: Freemansburg, Grade 1 Teacher

SALARY: $40,800, prorated (Bachelor’s, Step 1)

EFFECTIVE: January 15, 2010, until the end of the day on January 29, 2010
6. Permanent Day-to-Day Substitutes

Fountain Hill Elementary School
Doyne, Cynthia

Marvine Elementary School
Fleckenstein, Dax
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13.  Nominations for Appointment

RECOMMENDATION:
Miscellaneous (continued)

6. Permanent Day-to-Day Substitutes (continued)
Broughal Middle School
Clennon, Sheila
SALARY: $100.00 per day

Freedom High School
Mahon, Sean (.7)
SALARY: $70.00 per day

Rex, Kristen (.3)
SALARY: $30.00 per day
EFFECTIVE: February 23, 2010, until the end of the day on May 14, 2010

7. Site Manager
Freedom High School
Ackerman, Colin
SALARY: $32.04 per hour

8. Transportation
Part-time Bus Monitors
Acosta, Evelyn
Diaz-Busquets, Noel
Idusuyi, Patience
SALARY: $11.00 per hour
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13.

Nominations for Appointment

RECOMMENDATION:

Substitutes
Instructional

Barnhart, Jamison
Northampton

Belfatti, Jennifer
Hatfield

Cullen, Mary
Emmaus

DiMenichi, Angela
Bethlehem

Schutt, Tina
Bethlehem
Noninstructional

Gross, Debra
Easton

Reid, Sandra
Whitehall

Rutolo, Beige
Bethlehem

Schwartz, Joseph
Bethlehem

Smith, Christina
Easton

Stehly, Katie
Bethlehem

Zelinski, Brandy
Allentown

FEBRUARY 22, 2010
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The administration’s recommendations 3, 4, 5, 6, 7, 8, 9, 11, 12, 13, 14, 15, 16, 18, 19, 20, 21, and 22,
were considered together.
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14. Reassignments

RECOMMENDATION:

Instructional

1.

NAME:

ASSIGNMENT:

FROM:
TO:

REASON:

EFFECTIVE:

NAME:
FROM:
TO:

SALARY:
REASON:

EFFECTIVE:

NAME:
FROM:
TO:
SALARY:
REASON:

EFFECTIVE:

Noninstructional

1.

The administration’s recommendations 3, 4, 5, 6, 7, 8, 9, 11, 12, 13, 14, 15, 16, 18, 19, 20, 21, and 22,

NAME:
FROM:

TO:

SALARY:
REASON:

EFFECTIVE:

were considered together.

Cleffi, Jessica

Liberty, Special Education Teacher

Long-term Substitute

(.5) Long-term Substitute/(.5) Temporary
Professional Employee

Successful Candidate

February 23, 2010, with the Long-term Substitute
portion terminating at the end of the 2009-2010
school year, or upon the return of M. DeLillo

Connors, Amy

Freemansburg, (.5) Kindergarten Teacher

Fountain Hill, (.5) Reading Teacher/Freemansburg,
(.5) Kindergarten Teacher

$53,951, prorated (Master’s, Step 12)

Successful Candidate

February 23, 2010

Wills, Thomas

Fountain Hill, (.5) Reading Teacher
Fountain Hill, Grade 3 Teacher
$41,100, prorated (Bachelor’s, Step 1)
Successful Candidate

February 23, 2010

Buckley, Roxanne

Governor Wolf, General Kitchen Help, Lunch, 3.75
hours daily

Governor Wolf, General Kitchen Help, Lunch, 3.75
hours/Breakfast, 1.5 hours daily

$12.28 per hour

Successful Candidate

February 23, 2010
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15.  Salary Allowances for Additional Credits Under the Incentive Program

INFORMATION:

In accordance with Article XV, “Advancement to Higher Classification,” of the
Collective Bargaining Agreement between the Board of School Directors and the
Bethlehem Education Association, the following teachers are certified by the
superintendent of schools as having met all requirements for incentive increments as
listed.

Salary adjustments will be in accordance with the Base Step Salary Schedule of the
Collective Bargaining Agreement for all categories listed as approved by the Board of
School Directors for the 2009-2010 school year.

RECOMMENDATION:

That the administration be authorized to place the following employees on the
appropriate salary lane in accordance with the Collective Bargaining Agreement effective
September 1, 2009:

MASTER’S DEGREE
Roseman, Michael — Freedom High School
Wagner, Erin — Spring Garden Elementary School

The administration’s recommendations 3, 4, 5, 6, 7, 8, 9, 11, 12, 13, 14, 15, 16, 18, 19, 20, 21, and 22,
were considered together.
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16. 2010-2011 Proposed School District Calendar

INFORMATION:

The Bethlehem Area School District administration developed the attached 2010-2011
Proposed School District Calendar. The calendar was also reviewed with the
superintendents from Northampton Area School District and Saucon Valley School
District to coordinate with their districts’ calendars to formulate a schedule for the
Bethlehem Area Vocational-Technical School.

The Proposed School District Calendar was also reviewed with representatives from the
Bethlehem Education Association in December, administrators in January, and brought to
the Board Human Resources Committee Meeting on February 8, 2010, for discussion.
The board made a revision to designate the first make-up day to be February 18, 2011,
rather than January 17, 2011.

RECOMMENDATION:

That the Board of School Directors approves the attached 2010-2011 Proposed School
District Calendar.

The administration’s recommendations 3, 4, 5, 6, 7, 8, 9, 11, 12, 13, 14, 15, 16, 18, 19, 20, 21, and 22,
were considered together.
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2010-2011 SCHOOL DISTRICT CALENDAR

Orientation Day — New Teachers
Curriculum & Instruction — New Teachers
Teacher In-service Day

Teacher In-service Day

Preparation Day — All Staff

School Session Begins

Schools Closed (Labor Day)

Schools Closed (Yom Kippur)

Schools Closed (Teacher In-service Day)
Schools Closed (Teacher In-service Day)
Schools Closed (Thanksgiving Holiday)
Schools Reopen

Schools Closed (Christmas-New Year’s Holiday)
Schools Reopen

Schools Closed (Teacher In-service Day)
Schools Closed (Martin Luther King Holiday)
First Semester Ends

Second Semester Starts

Schools Closed (Presidents’ Holiday)
Schools Closed (Spring Break)

Schools Reopen

Schools Closed (Memorial Holiday)
Liberty Graduation (Tentative)

Freedom Graduation (Tentative)

Last Day of Instruction for K-11

Teacher Record Day

Teacher In-service/Flex Day

Teacher In-service/Flex Day

Monday, August 23,2010

Tuesday, August 24, 2010

Wednesday, August 25,2010

Thursday, August 26, 2010

Friday, August 27,2010

Monday, August 30, 2010

Monday, September 6, 2010

Friday, September 17,2010

Monday, October 11, 2010

Wednesday, November 24, 2010

Thursday, November 25, 2010 — Monday, November 29, 2010
Tuesday, November 30, 2010

Friday, December 24, 2010 — Friday, December 31, 2010
Monday, January 3, 2011

Friday, January 14, 2011

Monday, January 17,2011

Friday, January 21, 2011

Monday, January 24, 2011

Friday, February 18, 2011* — Monday, February 21, 2011*
Thursday, April 21, 2011* — Monday, April 25,2011*
Tuesday, April 26,2011

Monday, May 30, 2011

Monday, June 6, 2011

Tuesday, June 7, 2011

Tuesday, June 7, 2011

Wednesday, June 8, 2011

Thursday, June 9, 2011

Friday, June 10,2011

Each day marked with an (*) may be used as a make-up day if schools are closed due to inclement weather or other emergency that would result in the district
having fewer than 180 days mandated by state law. Scheduled holidays will be converted to regular days of instruction according to the following order: (1)
Friday, February 18; (2) Monday, February 21; (3) Thursday, April 21; and (4) Monday, April 25. The sequence of scheduled make-up days indicated in this
calendar is subject to change based on the best interests of the school district.

Reporting Period and Report Cards

Elementary School High School
Marking Teacher Marking Teacher
Period Date of Close Submission Report Card Period Date of Submission Report Card
Days Date Distribution Days Close Date Distribution
First/45 11/03/2010 11/10/2010 11/17/2010
Second/45 01/21/2011 01/28/2011 02/04/2011 First 10/01/2010 10/05/2010 10/12/2010
Third/46 03/29/2011 04/05/2011 04/13/2011 Second 11/03/2010 11/08/2010 11/12/2010
Fourth/45 06/07/2011 06/03/2011 Report Cards Mailed Third 12/10/2010 12/14/2010 12/20/2010
Middle School Fourth 01/21/2011 01/25/2011 | Report Cards Mailed
First/45 11/03/2010 11/08/2010 11/17/2010 Fifth 02/25/2011 | 03/01/2011 03/07/2011
Second/45 | 01/21/2011 01/25/2011 02/04/2011 Sixth 03/29/2011 04/04/2011 04/08/2011
Third/46 03/29/2011 04/04/2011 04/13/2011 Seventh | 05/04/2011 05/09/2011 05/13/2011
Fourth/46 06/07/2011 06/07/2011 Report Cards Mailed Eighth 06/07/2011 06/07/2011 | Report Cards Mailed

Parent-Teacher Conferences

(On the day of parent-teacher conferences, students on that level will attend school for half a day)

Elementary Schools

Middle Schools High Schools

November 22,2010

December 1, 2010 October 21, 2010

November 23, 2010

December 2, 2010 March 10, 2011

February 28, 2011

April 18,2011

March 1, 2011

PSSA Testing:

English Language Proficiency Testing:

National Assessment of Educational Progress (NAEP) (selected schools)
PASA Math and Reading for Grades 3-8 and 11

PASA Science for Grades 4, 8, and 11

Retest for Math, Reading, Science, and Writing, Grade 12
Math and Reading Assessment for Grades 3-8 and 11
Modified Math and Reading Assessment for Grades 4-8 and 11
Writing Assessment for Grades 5, 8, and 11

Science Assessment for Grades 4, 8, and 11

Modified Science Assessment for Grades 8 and 11

Assessment Make-ups for All Subjects

October 25-November 5, 2010
March 14-March 25, 2011
March 14-March 25, 2011
March 28-April 1, 2011
April 4-April 8,2011

April 4-April 8,2011

April 11-April 15, 2011

To be determined

To be determined

February 14-March 25, 2011
May 2-May 27, 2011
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17.  Revisions to Board Policy Number 006 — Meetings — Fifth Reading

INFORMATION:

The first reading of Board Policy Number 006 — Meetings took place at the October 26,
2009, Regular Board Meeting. Revisions were made after the meeting with a
recommendation from the solicitor. Revisions are in bold and recommended revisions
from the solicitor are underlined, bold, and italicized.

The board reviewed these changes at the November 16, 2010, Regular Board Meeting, as
a second reading, but the board did not vote on the changes.

It was brought back to the board at the January 19, 2010, Board Human Resources
Committee Meeting, as a third reading where discussion continued regarding wording for
Courtesy of the Floor for committee meetings (Page 11). At this meeting, the board felt
that wording needed to appear under Order of Business for Regular Meetings regarding
Courtesy of the Floor (Page 5).

All of these revisions were then reviewed at the February 8, 2010, Board Human
Resources Committee Meeting, as a fourth reading where the board asked that the fifth
reading be split for voting on the two changes (Page 5 and Page 11).

RECOMMENDATION:

That the Board of School Directors approves the attached revisions made to Board Policy
Number 006 — Meetings as follows:

a. Add additional information on Page 5 under the Order of Business regarding
Courtesy of the Floor.

b. Correction to Number 2 under Committee Meetings regarding Courtesy of the

Floor.

Director Dexter stated that she will not be supporting the proposed revisions because it is her impression
that the proposed revisions would tend to put off public comment on some issues that are important to
people to the end of the meetings. She stated that it would not be convenient if we have late evenings and
is not a known time when people could come and speak to the board. She stated that she thinks it is
important to keep the avenues as open as possible for public comment.

Director Follweiler questioned if any board members want to divide the question into two.
No board members responded.

The administration’s recommendations 1, 2, 10, and 17 were considered together.
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SCHOOL DISTRICT TITLE:

First Reading, October 26, 2009 ADOPTED:
Second Reading, November 16, 2009
Third Reading, January 19, 2010 REVISED:

Fourth Reading, February 8, 2010
Fifth Reading, February 22, 2010
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No. 006
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006. MEETINGS
Section 1. Parliamentary Authority

SC 407 Cushing's Manual, Robert's Rules of Order or other approved manuals shall be the
65 Pa. C.S.A. authority on all questions of parliamentary law not covered by the bylaws of the
Sec. 701 et seq Board:

. The President may speak on all points of order in preference to other members

of the Board and shall decide questions of order, subject to an appeal to the
Board by any two (2) members.

. A motion must be seconded and, when required, repeated by the President or

read aloud before it is debated; every motion must be reduced to writing if the
President or any member of the Board shall so require.

. Any member who has made a motion shall have liberty to withdraw it with the

consent of the seconder.

. The consideration of any question may be postponed to a fixed time or the

question may be suppressed altogether by an indefinite postponement.

. A motion once voted down shall not be renewed at the same meeting without

the consent of the number of members required for adoption.

. An amendment may be moved on any motion and shall be decided before the

original motion; but not more than one (1) amendment to an amendment shall
be entertained.

. If a motion under debate is composed of two (2) or more parts, which are so far

independent of each other as to be susceptible of division into several questions,
any two (2) members may have it divided and a vote taken on each part.
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h. When any item for discussion is properly brought before the Board,
consideration of the same shall not be interrupted except by motion for
adjournment, for tabling, for the previous question, for postponement, for
commitment or for amendment.

i. A motion for adjournment shall always be in order and shall be decided without
debate except that it cannot be entertained without unanimous consent when the
Board is voting on another question.

j. The question cannot be moved by less than a majority of the members present,
and when thus called, all debates shall be precluded. The call for the previous
questions shall not cut off any pending amendment, but the vote shall be taken
without debate on the amendments in their order and finally on the question.

k. A motion for postponement shall preclude commitment, and motion for
commitment shall preclude amendment or decision on the original subject.

l. A motion for reconsideration shall be entertained when made and seconded by
members who were in the majority on the vote on the original question.

m. If the previous question is decided in the negative, the effect shall be to arrest
the discussion and produce indefinite postponement.

n. No member shall be interrupted when speaking unless they are out of order, or
for purposes of correcting mistakes and misrepresentations.

0. No member in the course of debate shall be allowed to indulge in personal
reflections.

p. If any member acts in any respect in a disorderly manner, it shall be the
privilege of any member and the duty of the President to call that member to
order.

q. If any member shall consider themselves aggrieved by a decision of the chair, it
shall be their privilege to appeal to the Board and a vote on such appeal shall be
taken without debate.

r. When the taking of a vote has commenced, no further remarks or debates shall
be permitted, unless some evident mistake has been made, in which case the
mistake shall be rectified and the taking of the vote shall then be continued. A

SC 508 majority vote of those members present and voting shall prevail, except in those

subjects enumerated in law requiring a majority of all members of the Board.
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SC 422

SC 405, 426,
427,428

65 Pa. C.S.A.
Sec. 703, 709

65 Pa. C.S.A.
Sec. 703, 709

65 Pa. C.S.A.
Sec. 703, 709

s. Any two (2) members may require the recording of the yeas and nays on any
subject or question, irrespective of whether the subject matter under discussion
be such as shall require the recording of the yeas and nays under the provisions
of the School Code.

t. The first person recognized by the President as desiring to speak shall have the
right to the floor.

u. To allow ample time for full consideration before Board meetings, any new
proposals by Board members at meetings shall be laid on the table or deferred
until the next regular or special meeting unless it is clearly shown that
immediate action on the proposal is essential.

Section 2. Quorum

A quorum shall be five (5) Board members present at a meeting. No business shall
be transacted at a meeting without a quorum, but the Board members present at such
a meeting may adjourn to another time.

Section 3. Presiding Officer

The President shall preside at all Board meetings. In the absence, disability or
disqualification of the President, the Vice-President shall act instead. If neither
person is present, a Board member shall be elected President pro tempore by a
plurality of those present to preside at that meeting only. The act of any person so
designated shall be legal and binding.

Section 4. Notice

Notice of all open public Board meetings, including committee meetings and
discussion sessions, shall be given by publication of the date, place, and time of such
meetings in the newspaper(s) of general circulation designated by the Board and the
posting of such notice at the administrative offices of the Board.

a. Notice of regular meetings shall be given by publication and posting of a
schedule showing the date, place and time of all regular meetings for the fiscal
year at least three (3) days prior to the time of the first regular meeting.

b. Notice of all special meetings shall be given by publication and posting of
notice at least twenty-four (24) hours prior to the time of the meeting, except
that such notice shall be waived when a special meeting is called to deal with an
actual emergency involving a clear and present danger to life or property.
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65 Pa. C.S.A.
Sec. 703, 709

65 Pa. C.S.A.
Sec. 703

65 Pa. C.S.A.
Sec. 709

SC 423

SC 421
65 Pa. C.S.A.
Sec. 701 et seq

c. Notice of all rescheduled meetings shall be given by publication and posting of
notice at least twenty-four (24) hours prior to the time of the meeting.

d. Notice of all recessed or reconvened meetings shall be given by posting a notice
of the place, date and time of meeting and sending copies of such notice to
interested parties.

e. Notice of all public meetings shall be given to any newspaper(s) circulating in
Northampton County and a radio or television station which so requests. Notice
of all public meetings shall be given to any individual who so requests and
provides a stamped, addressed envelope for such notification.

Notice of all regular and special Board meetings shall be given to Board members
prior to the time of the meeting.

Section 5. Regular Meetings

Regular Board meetings shall be public and shall be held at least once every two (2)
months.

All regular meetings of the Board shall be held in the auditorium at the East Hills
Middle School, 2005 Chester Road, Bethlehem, Pennsylvania, or at such other place
or places as the Board may from time to time determine.

The stated time for all regular meetings shall be the third Monday of each month at
7:00 p.m. or at the call of the President with prior notice to each member and the
press.

The meeting for organization in December will be held at the call of the Board
during the first week in December. No business shall be transacted at this meeting

other than reorganization.

Board members may request that verbatim comments be included in the written
minutes.

a. Agenda

It shall be the responsibility of the Superintendent, in cooperation with the
Board President, to prepare an agenda of the items of business to come before
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the Board at each regular meeting.
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The agenda for the regular meeting is hand-delivered to Board members, BEA
officials (3), custodial/maintenance personnel (1), teacher aides (1), cafeteria
personnel (1), and the press on the Friday preceding the Board meeting. Copies
are also distributed to key administrative personnel and to each elementary and
secondary school faculty room prior to the meeting.

b. Order Of Business

The order of business for regular meetings shall be as follows, unless altered by
the President or a majority of those present and voting:

Roll Call

Pledge of Allegiance

Silent Meditation

Instructional Report or Student Recognition
Courtesy of Floor to Visitors

Reports of Student Representatives

Approval of Minutes

Approval of Committee Minutes

Financial Report/Payment of Bills
President’s Communication/Special Meetings
Superintendent’s Report/Federal Program Update
Unfinished Business

Recommendations of Administration

Reports of Committees

New and Miscellaneous Business

Courtesy of the Floor to Visitors
Adjournment

Regular meetings will contain a pre and post Courtesy of the Floor. The
first Courtesy of the Floor will pertain to matters on the Regular Board
Agenda. The second Courtesy of the Floor will deal with matters pertaining
to school district business.

Section 6. Special Meetings

Special meetings shall be public and may be called for special or general purposes.
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65 Pa. C.S.A.
Sec. 701 et seq
SC 426

The President may call a special meeting at any time. Upon the President's failure or
refusal to call a special meeting, such meeting may be called at any time by a
majority of the Board members.

No business shall be transacted at any special meetings except that named in the call
sent to the members for such special meetings; provided, that special meetings may
be called for general purposes.
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65 Pa. C.S.A.
Sec. 701 et seq
Pol. 903

SC 324

All special meetings of the Board shall be at a place to be determined and
advertized.

The following shall be the order of business:

Roll Call

Pledge of Allegiance

Silent Meditation

Courtesy of Floor to Visitors

Approval of Minutes/Regular and Committee
President’s Communication/Special Meetings
Superintendent’s Report

Unfinished Business

Recommendations of Administration

New and Miscellaneous Business

Courtesy of the Floor to Visitors
Adjournment

Section 7. Hearing Of The Public

A member of the public present at a Board meeting may address the Board in
accordance with law and Board policy and procedures.

Section 8. Voting

All motions shall require for adoption a majority vote of those Board members
present and voting, except as provided by statute or Board procedures.

All votes on motions and resolutions shall be by voice vote unless an oral roll call
vote is requested by the President or another Board member.

a. The following actions require the unanimous consent of all the remaining
members of the Board:




FEBRUARY 22, 2010

1. Appoint as attorney or solicitor for the Board a school director who has
served for two (2) consecutive terms of four (4) years each after resigning
office.

2. Appoint as Secretary to the Board of a district of the second class a school
director who has resigned his/her office.

006. MEETINGS - Pg. 7

b. The following actions require the recorded affirmative votes of two-thirds of the
full number of Board members:

SC 609, 687 1. Transfer of budgeted funds.

SC 687 2. Transfer of any unencumbered balance, or portion thereof, from one
appropriation to another, or from one spending agency to another.

SC 634 3. Incur a temporary debt or borrow money upon such obligation.
SC 687 4. Incur a temporary debt to meet an emergency or catastrophe.
SC 324 5. Elect to a teaching position a person who has served as a Board member

and who has resigned.

SC 707 6. Convey land or buildings to the municipality co-terminus with the school
District.

SC 803 7. Adopt or change textbooks without the recommendation of the
Superintendent.

SC 1129 8. Dismiss, after a hearing, a tenured professional employee.

SC 671 9. Fix the fiscal year to begin on the first day of January.

c. The following actions require the recorded affirmative votes of a majority of the
full number of Board members:

SC 508 1. Fixing the length of school term.

SC 508 2. Adopting textbooks recommended by the Superintendent.

Pol. 108

SC 508, 1071, 3. Appointing the district Superintendent and Assistant Superintendent(s).

1076
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Pol. 508 4. Appointing teachers and principals.

SC 508 5. Adopting the annual budget.

Pol. 604

SC 508 6. Appointing tax collectors and other appointees.

Pol. 005, 606

006. MEETINGS - Pg. 8

SC 508 7. Levying and assessing taxes.

Pol. 605

SC 508 8. Purchasing, selling, or condemning land.

SC 508 9. Locating new buildings or changing the location of old ones.

SC 508 10. Adopting planned instruction.

Pol. 107

SC 508 11. Establishing additional schools or departments.

SC 508, 621 12. Designating depositories for school funds.

13. Expending district funds.

SC 508 14. Entering into contracts of any kind, including contracts for the purchase of

Pol. 610 fuel or any supplies where the amount involved exceeds $100 (including
items subject to $10,000 bid requirements).

SC 508 15. Fixing salaries or compensation of officers, teachers, or other appointees of
the Board.

SC 224 16. Combining or reorganizing into a larger school district.

SC 508 17. Entering into contracts with and making appropriations to the intermediate
unit for the district's proportionate share of the cost of services provided or
to be provided by the intermediate unit.

SC 508, 514, 18. Dismissing, after a hearing, a nontenured employee.

1080

SC 212 19. Adopting a corporate seal for the district.
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SC 702 20. Determining the location and amount of any real estate required by the
school district for school purposes.

SC 708 21. Vacating and abandoning property to which the Board has title.

SC 1503 22. Determining the holidays, other than those provided by statute, to be
observed by special exercises and those on which the schools shall be closed
for the whole day.
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Pol. 004 23. Removing a school director.

Pol. 004 24. Declaring that a vacancy exists on the Board by reason of the failure or

neglect of a school director to qualify.

Pol. 005 25. Removing an officer of the Board.

Pol. 005 26. Removing an appointee of the Board.

Pol. 003 27. Adopting, amending or repealing Board policy or procedure.

Section 9. Minutes

SC 518 The Board shall cause to be made, and shall retain as a permanent record of the

65 Pa. C.S.A. district, minutes of all open Board meetings and Board committee meetings. Said

Sec. 706 minutes shall be comprehensible and complete and shall show:

a. The date, place, and time of the meeting.

b.  The names of Board members present.

c.  The presiding officer.

d.  The substance of all official actions.

e.  Actions taken.

f.  Recorded votes and a record by individual members of all roll call votes taken.

65 Pa, C.S.A. . . ) )

Sec. 705 g.  The names of all citizens who appeared officially and the subject of their

SC 407

testimony.

The Board Secretary shall provide each Board member with a copy of the minutes of
the last meeting prior to the next regular meeting.
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SC 433

Pol. 800, 801

The minutes of Board meetings shall be approved within two (2) months and signed
by the Board Secretary.

All Board meetings are tape-recorded and the tapes are kept for two (2) years. The
tapes are transcribed by the Board Secretary and reduced to minute form. Twenty
(20) copies of the minutes are run and are distributed to Board members, the
solicitor, the Superintendent, and other key administrative personnel. A copy of the
permanent Minute Book is kept on file in the Office of the Board Secretary.
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65 Pa. C.S.A.
Sec. 703, 709
Pol. 006

65 Pa. C.S.A.
Sec. 707, 708

Section 10. Adjournment

The Board may at any time recess or adjourn to an adjourned meeting at a specified
date and place, upon the majority vote of those present. The adjourned meeting shall
take up its business at the point in the agenda where the motion to adjourn was acted
upon. Notice of the rescheduled meeting shall be given as provided in Board policy.

Section 11. Executive Session

The Board may hold an executive session, which is not an open meeting, before,
during, at the conclusion of an open meeting, or at some other time. The presiding
officer shall announce the reason for holding the executive session; the
announcement can be made at the open meeting prior to or after the executive
session.

The Board may discuss the following matters in executive session:

a. Employment issues.

b. Labor relations.

c. Purchase or lease of real estate.

d. Consultation with an attorney or other professional advisor regarding potential
litigation or identifiable complaints that may lead to litigation.

e. Matters that must be conducted in private to protect a lawful privilege or
confidentiality.

Official actions based on discussions held in executive session shall be taken at a
public meeting.

Section 12. Work Sessions
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The Board may meet as a Committee of the Whole in an open meeting to vote on or
to discuss issues. Public notice of such meetings shall be made.

65 Pa. C.S.A.
Sec. 701 et seq A meeting of the Committee of the Whole, not regularly scheduled, may be called at
any time by the President; the President shall call such a meeting when requested to
do so by Board members. Public notice of the meeting shall be made in accordance
with Pol. 006, 4.b.

006. MEETINGS - Pg. 11

65 Pa. C.S.A. The Board Secretary shall provide notice of a meeting of the Committee of the
Sec. 703, 709 Whole as per the notice provisions of Board procedures.

Section 13. Committee Meetings

65 Pa. C.S.A. 1. Each committee will meet a minimum of one evening a month to discuss specific
Sec. 703, 709 issues and major initiatives in its respective area. The responsible cabinet
member for each individual committee will serve as the district’s liaison and will
generate the agenda with dialogue with the Board chairperson prior to the
meeting. The Board chairperson will facilitate the meeting.

2. Committee meetings will contain a pre and post Courtesy of the Floor of ten (10)
minutes each pertaining to agenda items and matters that may come before
that committee. items only or matters of concern which are or may be before
the Board.

3. Minutes of each committee meeting will be prepared by the cabinet member

65 Pa. C.S.A. working with the respective committee and distributed to the entire Board prior
Sec. 701 et seq to the regular Board meeting. Board members who cannot attend the meeting can
submit verbal or written questions to be answered and recorded on the committee
minutes. A majority of the total membership of a committee shall constitute a
quorum of two (2) out of four (4).

4. The intent of these committee meetings is to fully discuss issues, formulate
policy, and develop recommended proposals for action by the full Board.
Committee meetings will be open to all Board members if they wish to
participate in the discussions. Board members in attendance at committee
meetings will, through consensus, place committee meeting agenda items on the
regular Board meeting agenda.

5. Unless held as an executive session, committee meetings shall be open to the
public, other Board members, and the Superintendent. A majority of the
committee or the chairperson may invite Board, employees, consultants, or other
person who have special knowledge of the area under investigation.
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References:

1075, 1076, 1077, 1080, 1111, 1129, 1503

Sunshine Act — 65 Pa. C.S.A. Sec. 701 et seq.

School Code — 24 P.S. Sec. 212, 224, 324, 405, 407, 408, 421, 422, 423, 426, 427,
428, 433, 508, 514, 518, 609, 621, 634, 665, 671, 687, 702, 707, 708, 803, 1071,

Board Policy — 003, 004, 005, 006, 107, 108, 604, 605, 606, 610, 612, 800, 801, 903

RECOMMENDATIONS OF THE ADMINISTRATION - February 22, 2010

Pg. 25

18.  Authorize the Execution of Agreements for Contracted Educational

Services

INFORMATION:

The district has historically contracted with outside regional professionals to perform

various programs for students in accordance with approved academic programs and

local/state/federal grants. Such programs are typically payable on an hourly basis and are
minimal in cost including as example student instrumental music lessons, dance classes,
and student assembly programs. In order to protect the interest of the district in terms of
insurances, liability and contractor duties, we are requesting global authorization for the
Superintendent or Board Secretary to execute such agreements with these contractors.

RECOMMENDATION:

That the Board of School Directors authorizes the Superintendent and/or Board Secretary
to sign and fully execute contractor agreements for student programs related to academic

and grant programs not to exceed $5,000 per agreement with information reports
provided to the board not less than quarterly.

The administration’s recommendations 3, 4, 5, 6, 7, 8, 9, 11, 12, 13, 14, 15, 16, 18, 19, 20, 21, and 22,

were considered together.
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AGREEMENT

THIS AGREEMENT, made this , day of , 2010, between (hereinafter called CONTRACTOR),
and BETHLEHEM AREA SCHOOL DISTRICT, (hereinafter called DISTRICT).

WITNESSETH:

WHEREAS, DISTRICT IS A SCHOOL DISTRICT LOCATED in Northampton and Lehigh
Counties, Pennsylvania, and DISTRICT desires to have the following services performed: ,

and,

WHEREAS, CONTRACTOR agrees to perform these services for the DISTRICT under the terms
and conditions set forth in this Agreement,

THEREFORE, in consideration of the mutual promises set forth herein, it is agreed by and
between DISTRICT and CONTRACTOR as follows:

1. This Agreement shall commence on . Either party may cancel this Agreement
upon thirty (30) days written notice; otherwise, Agreement shall remain in
effect and expire on the end of day .

2. The work to be performed by CONTRACTOR includes all services generally performed
by CONTRACTOR in his/her profession, including but not limited to the following:

The CONCTRACTOR will

3. DISTRICT will pay the CONTRACTOR the total of Dollars, $ )
Payment will be providled CONTRACTOR within :

4. Parties to this Agreement agree that CONTRACTOR is a professional person, and that
the relation created by this Agreement is that of employer-independent contractor.

CONTRACTOR is not an employee of the DISTRICT and not entitled to the benefits
provided by the DISTRICT to its employees, including, but not limited to, group
insurance, state pension plan, leaves of absence, workers’ compensation insurance or
employment compensation insurance. DISTRICT may, during the term of this
Agreement, engage other independent contractors to perform the same work that
CONTRACTOR performs hereunder. CONTRACTOR may practice his profession for
others during those periods when he is not performing work under this Agreement for
DISTRICT. DISTRICT is interested only in the results obtained under this Agreement;
the manner and means of conducting the work are under the sole control of
CONTRACTOR. CONTRACTOR agrees, however, to comply with all Pennsylvania
and Federal laws and regulations which apply to DISTRICT or the services to be
performed by CONTRACTOR, and any internal policies or procedures of DISTRICT
enacted to comply with said State and Federal laws and regulation
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5. CONTRACTOR, for the compensation specified in Paragraph 3, hereby agrees to pay
and shall hold the DISTRICT harmless against the payment of all taxes, contributions,
or premiums which may be payable under Federal, State, or local laws arising out of the
performance of the work to be performed by the CONTRACTOR hereunder

6. The services to be performed by CONTRACTOR are to be performed solely by
CONTRACTOR and are not to be assigned nor delegated to any other individual,
whether or not they are an employee of CONTRACTOR.

7. The CONTRACTOR will obtain, prior to performance of services fro the DISTRICT, a
valid criminal history check and a valid child abuse clearance.

IN WITNESS WHEREOF, the parties have executed this Agreement at the day and year first above written.

Stacy M. Gober

Assistant to the Superintendent for Finance
and Administration

Bethlehem Area School District

Contractor
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19.  Authorization to Exonerate School District Real Estate Tax Bills for
properties: 205-002740 and 217-022188 in the City of Bethlehem

INFORMATION:

The District has received a request from the City of Bethlehem to exonerate the school
tax bills for two properties in the Greenway thru South Bethlehem area. The properties
are:

205-002740 Base Tax: $29.12
217-022188 Base Tax: $112.32
RECOMMENDATION:

That the Board of School Directors approves the exoneration of the tax bills for
properties: 205-002740 and 217-022188.

The administration’s recommendations 3, 4, 5, 6, 7, 8, 9, 11, 12, 13, 14, 15, 16, 18, 19, 20, 21, and 22,
were considered together.
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20. Bethlehem Area Vocational-Technical School General Authority
Reappointment

INFORMATION:

Bethlehem Area Vocational-Technical School (BAVTS) notified the district at the end of
January that Deborah Watlington’s term on the BAVTS General Authority has expired
January 2010. Ms. Watlington has informed the district that she would like to continue on
the authority which will be a five-year term.

Representatives from the Bethlehem Area School District currently on the BAVTS
General Authority are:

Term Expiration

Deborah Watlington January 2010

Michael Albarell January 2011

David Arner January 2012

Herman Webber January 2013

Luke Cunningham January 2014
RECOMMENDATION:

That the Board of School Directors reappoints Deborah Watlington to the BAVTS General
Authority for a five-year term expiring in January 2015.

The administration’s recommendations 3, 4, 5, 6, 7, 8, 9, 11, 12, 13, 14, 15, 16, 18, 19, 20, 21, and 22,
were considered together.
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21.  Proposed General Operating Budget for the Colonial Intermediate
Unit 20 for 2010-2011 School Year

INFORMATION:

The Colonial Intermediate Unit 20’s Proposed General Operating Budget for the 2010-
2011 school year has been submitted to the component schools districts for approval.
The budget includes administrative services, curriculum ad instructional services,
management services, instructional materials services, and ancillary programs totaling
$2,958,420. A comparison with the current year is shown herein:

Expenditures

Proposed General Operating Budget 2010-2011 $2,958,420
General Operating Budget 2009-2010 2,912,140
Increase $ 46,280

The overall increase in the Colonial Intermediate Unit 20’s Proposed General Operating
Budget for the 2010-2011 school year is 1.6 percent. The total portion of that budget to
be withheld from school districts is $520,440. The share for each district will fluctuate
based on changes in weighted average daily memberships and market values. The
Bethlehem Area School District’s contribution for 2010-2011 will be the sum of
$103,073.30. This is an increase of $1,673.52 or 1.65 percent.

RECOMMENDATION:

That the Board of School Directors approves the 2010-2011 General Operating Budget
for the Colonial Intermediate Unit 20 as presented in the amount of $2,958,420 with the
BASD contribution of $103,073.30.

The administration’s recommendations 3, 4, 5, 6, 7, 8, 9, 11, 12, 13, 14, 15, 16, 18, 19, 20, 21, and 22,
were considered together.
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22.  Submit PlanCon Part K: Project Refinancing

INFORMATION:

In order to recalculate our reimbursement rate, we must submit to PDE PlanCon Part K:
Project Refinancing for the 2007 Refunding Issue, which partially refunded the 2003
Series. This will establish our temporary reimbursement rate for the bond issue.

RECOMMENDATION:

That the Board of School Directors authorizes the administration to submit PlanCon Part
K: Project Refinancing for the General Obligation Bonds, Series 2010, which partially
refunded the 2005 Series.

The administration’s recommendations 3, 4, 5, 6, 7, 8, 9, 11, 12, 13, 14, 15, 16, 18, 19, 20, 21, and 22,
were considered together.
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February 17, 2010

Ms. Stacy Gober

Asst. to Superintendent for Financial Admin
Bethlehem Area School District

1516 Syucamore Street

Bethlehem, PA. 18017-6099

Dear Stacy,

The Department of Education has requested that PlanCon K be completed for the
School District’s General Obligation Bonds, Series of 2010, Enclosed are the PlanCon K
documents which need to be submitted to PDE. Prior to submitting, Page K-~1 must be
executed. The fully executed packet of documents can be sent to the following address

for processing:

Ms. Patricia Dengel

Division of School Facilities
Pennsylvania Dept. of Education
333 Market Street, 4th Floor
Harrisburg, PA 17126-0333

Please forward a copy of the fully executed page KO1 to my attention for my
records. If you have any questions, please do not hesitate to call.

Sincerely,

Janiie L. Doyle ‘bg

Senior Managing Consultant

JLD/jle
Enclosures

FEBRUARY 22, 2010
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PART K: PROJECT REFINANCING
BOARD TRANSMITTAL

DISTRICT/CTC: Bethlehem Area School District COUNTY: Northampton and Lehigh
' FINANCING NAME: Generat Obligation Bonds, Series of 2010

ALL__REF PAGE &

X K02 Refinancing Transaction Explanation

X K03 Summary of Sources and Uses of Funds

X Signed Beard Resolution Authorizing Financing Transaction
(including the form of the Bond/Note)

X Signed Bond/Note Purchase Contract or Completed and Signed
Bid Form from Successful Bidder

NA Signed Lease Agreement or Loan Agreement.

NA Unallocated Funds

X Signed Verification Report for advance Refunding/
Certification for Current Refunding from Paying
Agent./Trustee

NA Cash Flow Statement for Current Refunding Call Requirement
(if call reguirement not gross funded at settlement)

X Payment. Schedule for New Issue/Note

X Payment. Schedule for Original Issue/Note Refinanced

X Payment Schedule for Issue/Note Not Refinanced

The financial consultant for this refinancing is: Public Financlal Managemert, inc.

Name of Firam/Company

The person to be contacted if there are any questions about Series of 2010 is:

Jamie L. Doyle, Senior Managing Consuftant 717-232-2723 717-232-8810
Financlal Congultant's Nama and Position Phone Numbez Fax Numbrx
The financial consultant's address ig: 1 Keystone Plaza, Suite 300, N. Front & Market, Harrisburg, PA 17101

The financial consultant's e-mail address is: doyle|@pfm.com

The school administrator to be contacted if there are any questiong about Part K is:

Stacy Gober, Asst. to the Superintendent for Financial Admin (610) 861-0500 (610) 807-5599

DLELTiCH/CTS niakratyr's Neme and positian Phone Numbex Fax Number
The school administrator's e-mail address is: sgober@beth.k12.pa.us

This cextifies that the attached materials were approved for submission to the
Pennsylvania Department of Education by board action.

EOARD ACTION DATE:

VOTING: AYE NAY ABSTENTIONS ABSENT

Si Boaxd S v Baard Xy's Name Prinked or Typed

1516 Sycamore Street, Bethlshem, PA 18017-6099
Distriet/CTC Address Data

REVISED JULY L, 2007 FORM EXPIRES 6-30-09% PLANCON-KG1
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SUMMARY OF SOURCES AND USES OF FUNDS

DigtricE/CTC: Financing Name: Closing Date:
Bethlehem Area School District General Obligation Bonds, Series of 2010 1/5/10
TO THE PENNY - DO NOT ROUND
SERIES SERIES TOTAL
2010
SOURCES :
Bond Issua (Par) $28,850,000.00 $28,850,000.00
Original Issue Discount/Premium 803,733.70 803,733.70
Accrued Interest
Cash Contribution by Distriet
Unallocated Funds from Bond
Issues Being Refunded
Other Sources of Funds (Specify)
1.
2.
3.
4.
TOTAL ~ Sources of Available Funds $29,653,733.70 $29,653,733.70
USES:
Purchase of Investments / Escrow
Cash for Current Refunding 25,347,288.09 25,347,288.00
Issuance Costs:
1. Underwriter Fees 158,675.00 158,675.00
2. Bond Insurance 321,220.49 321,220.49
3. Bond Counsel 34,139.92 34,139.92
4. School Solicitor 14,250.00 14,250.00
5. Financial Advisor 27,850.00 27,850.00
6. Paying Agent/ Trustee Fees
and Expenses 1,250.00 1,250.00
7. Printineg 2.047.00 2,047.00
8. Rating Fee 23,650.00 23,650.00
9. Verification Report
10. Computer Fees
11. CUSIP 400.00 400.00
12. Internet Auction Fee
13. Escrow Agent 500.00 500.00
14. Swap Advisor 15,000.00 15,000.00
15.
Total - Issuance Costs $598,982.41 $588,982.41
Accrued Interest
Capitalized Interest
Surplus Monies or Cash
to District
Othexr Uses of Funds (Specify)
1. Swap Termination Payment 3,644,000.00 3,644,000.00
2. Sinking Fund Deposit 83,453.20 53,463.20
TOTAL - USES OF AVAILABLE FUNDS $29,653,733.70 $29,653,733.70

REVISED JULY 1, 2007

FORM EBXPIRES 6-30-09

PLANCON-~KO03




BETHLEHEM AREA SCHOOL DISTRICT
$28,850,000 GENERAL OBLIGATION BONDS,
SERIES OF 2010

DISPOSITION OF FUNDS J1/5/2016)

RECEIPTS AT CLOSING
Bonds

Accrued Interest
Underwritars Dlscount
Original Issue Premium

Wire from RBC Capital Markets
TOTAL RECEIPTS

DISBURSEMENTS AT CLOSING

Rhoads & Sinon
Bord Counsel Fee
Swap Counsel
Bond Preperation Fee
Expenses

King, Spry, Herman, Freund & Faul LLC
Solicitor Fee
Swap Solicitar

Public Financial Management, Inc.
Financlal Advisory Fee

Expenses
PFM Asset Management

Swap Advisor
Assured Guaranty

Bend Insurance
Mountaintop Studios

Official Statement Printing
3&P

Raling Fea
Moody's

Rating Fee
MAT Bank

Paying Agent

Redemption Agent

Standard & Poor's Corporation
Standard & Poor's - CUSIP
TOTAL EXPENSES PAID AT CLOSING

Amount to Prepay Portion of 2005 Bonds
Swap Termination Amount

Sinking Fund

TOTAL DISBURSEMENTS AT CLOSING

cliont # 00924.0061.702

28,850,000.00

0.00
(158,675.00)
803,733.70

20,000.00
8,500.00
3,500.00
2,139.92

10,400.00
4,250.00

26,000.00
1,850.00

15,000.00

321,220.48

2,047.00

13,500.00

10,150.00

1,260.00
500.00

400.00

29,495,058.70
e e A A

29,496,058.70

$29,495,058.70

34,139.92

14,250.00

27,850.00

15,000.00

321,220.49

2,047.00

13,500,00

10,150.00

1,750.00

400.00

440,307.41

25,347,288.00
3,644,000.00

63,463.20

|
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District/AVTS  Bethiehem Area School District PDE LEASE #
{PDE Use Only)
Financing General Obligation Bonds, Series of 2010
Name: Total Bond Issue: 28,860,000
Dated Date: 5-Jan-2010
Settlement Date: 5-Jan-2010
Original Issue
_ Bond Discount: 158,675.00 Premium: 803,733.70
PAYMENT] PRINCIPAL PRINCIPAL RATE INTEREST] FERIOD STATE
DATE OUTSTANDING TOTAL FISCAL YR
TOTAL
{711 - 6/30)
28,850,000.00
7115/2010 28,850,000.00 733,241.67 733,241.67
1715/2011 28,845,000.00 5,000.00 1.250 6594,650.00 699,650.00 1,432,891.67
71156/2011 28,845,000.00 694,618.75 694,618.75
1/16f2012 28,840,000.00 5,000.00 1.550 694,618.75 699,618.75 1,394,237.50
7M5/2012 28,840,000.00 694,580.00 694,580.00
11152013 28,825,000.00 15,000.00 2.000 694,580.00 709,580.00 1,404,160.00
71512013 28,825,000.00 694,430.00 694,430.00
11572014 28,815,000.00 10,000.00 2,100 694,430.00 704,430.00]  1,398,860.00]
715/2014 28,815,000.00 694,325.00 694,325.00
11542015 28,805,000.00, 10,000.00 2.500 694,325.00 704,325.00 1,398,650.00
7/15/2015 28,805,000.00 694,200.C0 694,200.00,
1/15/2016 28,790,000.00 15,000.00 2.750 694,200.00 709,200.00 1,403,400.00
7115/2016 28,790,000.00! 693,993.75 693,993.75
111512017 28,785,000.00 5,000.00 3.000 693,993.75 698,993.75 1,392,987.50
771512017 28,785,000.00 693,918.75 693,918.75
1/15/2018 28,780,000.00 5,000.00 3.300 693,918.75 698,918.75 1,392,837,50
7115/2018 28,780,000.00 693,836.25 ©693,836.25
111642019 28,775,000.00, §,000.00 3.500 693,836.25 698,836.25 1,392,872.50
7/15/2019 28,775,000.00 693,748.75 693,748.75
1115/2020 28,770,000.00 5,000.00 4.000 693,748.75 698,748.75 1,392,497.50
711512020 28.771),000.00 693,648.75 693,648,75
171512021 28,?3-5.000.00 5,000.00 4,000 693,648.75 698,648.75 1,382,297.50
71572021 28,765,000.00 693,548.75 693,548.75
11512022 28,745,000.00 20,000.00 4.000 893,548.75) 713,548.75 1,407,097.50
7/15/2022 28,745,000.00 693,148.75 693,148,75
1/15/2023 23,215,000,00]  5,530,000.00 4.200 693,148.75| 6,223,148.75] 6,916,297.50
TH5/2023 23,215,000.00] 577,018.75 577,018.75
115{2024 16,740,000.00 6,475,000.00 4.250 577,018.75 7,052,018.75 7,629,037.50
711512024 16,740,000.00 439,425,00 439,425.00
1/16/2025 8,605,000.00 8,135,000.00 5.250 4393,425.00 8,574,425.02 9,013,850.00
7/1572025 8,605,000.00 225,881.25 225,881.25
11512026 0.00 8.€05.000.00 5.250 225,881.25 8,830,881.25 8,056,762,50
TOTAL 28,850,000,00 20,568,636.687 49,418,536.67] 49,418 536.67
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District/AVTS Bethlehem Area School District PDE LEASE #
(PDE Use Only)
Financing
Name: General Obligation Bonds, Series of 2005 Total Bond Issue: 25,345,000
(Refunded)
PERIOD PRINCIPAL PRINCIPAL RATE INTEREST PERIOD STATE
ENDING * OUTSTANDING TOTAL FISCAL YR
TOTAL
{7/1 - 6/30)
25,345,000.00
6/30/2010 25,345,000,00 2,288.09 2,288.09 2,288.09
12/31/2010 25,345,000.00 0.00 0.00
6/30/2011 256,340,000,00 5,000.00 0.00 5,000.00 5,000.00
12/31/2011 25,340,000.00 c.co 0.00
6/30/2012 25,335,000.00 5,000.00 0.00 5,000.00 5,000.00
12/31/2012 25,335,000.00 0.00 0.00
6/30/2013 25,330,000.00 5,000.00 0.00 5,000,00 5,000.00
12/31/2013 25,330,000,00 C.C0 0.00
6/30/2014 25,325,000.00 5,000.00 0.00 5,000.00 5,000.00
1213112014 25,325,000.00 0.00 0.00
6130/2015 25,320,000.00 5,000.00 Q.00 5,000.00 5,000.00
1213172015 25,320,000.00 0.00 0,00
6/30/2018 25,315,000.00 5,000.00 0.00 5,000.00 5,000.00
12/31/2016 25,315,000.00 0.00 0.00
8/30/2017 25,310,000.00 5,000.00 0.00 5,000,00 5,000.00
1213172017 25,310,000,00 0.00 0.00
6/30/2018 25,305,000.00 5,000.00 0.00 5,000.00 5,000.00
12/31/2018 25,305,000.00 .00 0.00
613072019 25,300,000.00 5,000.00 0.00 5,000.00 5,000.00
12/31/2019 25,300,000.00 0.00 0.00
6/30/2020 25,295,000.00 5,000,00 0.00, 5,000.00 5,000.00
12131/2020 25,295,000.00 0.0D 0.00
6/30/2021 25,290,000.00 §,000.00 0.00 5,000.00 5,000.00
1273172021 25,290,000.00 0.00 0.00
6/30/2022 25,285,000.00 5,000.00 .00 5,000.00 5,000.00
12/31/2022 25,285,000.00 0.00 0.00
6/30/2023 19,440,000.00] 5,845,000.00 0.00 5,845,000.00] 5,845,000.0G
12/31/2023 19,440,000.00 0.00 0.00
6/30/2024 13,326,000.00 6,115,000.00 0.00 6,115,000.00] 6,115,000.00
121312024 13,325,000.00. 0.00 0,00
6/30/2025 6,935,000.00 6,390,000,00 0.00 6,390,000.00] 6,390,000.00
12/31/2025 8,935,000.00 0.00 0,00
6/30/2026 2-_55,000.00 5,680,000.00 0.00 6,680,000.00| 6,680,000.00
12/31/2026 266,000.00] 0.00 0,00
6/30/2027| 0.00 255,000.00 0.Q0 255,000,00 255,000.00
TOTAL 25,345,000.00 2,288.,09 25,347,288.09] 25,347,288.09

* Principal paid annually on January 1
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District/AVTS  Bethlehem Area School District PDE LEASE #
(PDE Usa Only)
Financing
Natne; General Obligation Bonds, Series of 2005 Total Bond Issue: 28,630,000,
(Remaining)
PERIDD PRINCIPAL PRINCIPAL RATE| INTEREST. PERIOD STATE |
ENDING * OUTSTANDING| TOTAL FISCAL YR
TOTAL
(7A - B/30}
29,830,000.00
6/30/2010 29,630,000.00 0.00 0.00|
12{31/2010 29,630,000.00 0.00 0.00]
6/30/2011 29,630,000.00 0.00 0.00
12/31/2011 29,630,000.00 0.00 0.00
6/30/2012 29,630,000.00 0.00 0.00
12131/2012 29,630,000.00, 0.00 0.00
6/30f2013 29,630,000.00 0.00 0.00
1213172013 29,630,000.00) 0.00 0.00
6/30/2014] 29,630,000.00| 0.00 0.00
1213172014 29,630,000.00 0.00 0.00
6/30/2015 29,630,000.00 0.00 0.00
12/3172015 29,630,000.00 0,00 0.00!
6/30/2016| 29,630,000.00 0.00 0.00
12/31/2016 29,630,000.00 0.00 0.00
6/30/2017 29,630,000.00| .00 0.00)
12/31/2017 29,630,000.00 0.00 0.00]
6/30/2018 29,630,000.00 0.00 0.00,
12/31/2018 29,630,000.00 0.00 0.00
6/30/2019| 24,630,000.00 0.00 0.00
12/31/2019 29,630,000.00 0,00 0.00
©/30/2020 29,630,000.00 0.00] 0.00
1273172020 29,630,000.00 0.00 0.00
6/30/2021 28,630,000.00 0.00 Q.00
12/31/2021 28,630,000.00 0.00 0.00
63072022 29,630,000.00 0.00 0.00]
12/31/2022 28,630,000.00 0.00 0.00]
6/30/2023 29,630,000.00] 0.00 0.00
12/31/2023 29,630,000.00 0.00 0.00
6/30/2024 29,630,000.00 0.00 0.00
1243112024 29,630,000.00 0.00] 0.00
6/30/2025, 29,630,000.00 0.00 0.00
12/31/2025 29,630,000.00] 0.00 0.00
B/30/2026 29,630,000.00 0.00 0.00
12/31/2026 29,630,000.00, 0.00 0.00
6/30/2027 22,905,000.00]  6,725,000,00 0.00 6,725,000.00{ 6,725,000.00
12/31/2027 22,905,000.00 0.00 0.00
6/30/2028 15,605,000.00]  7,300,000.00 0.00 7,300,000.00] 7,300,000.00
12/31/2028 15,805,000.00 0.00 0.00
6/30/2029 7,875,000.00{  7,630,000.00] 0.00 7,630,000.00] 7,630,000.00
1243172029 7,975,000.00 0.00 0.00
6/30/2030)] 0.00] 7.975,000.00 0.00] 7.975,000,00] 7,975,000.00
TOTAL 29,630,000.00 0.00] 29,630,000.00] 29,630,000.00

* Frincipal paid annually on January 1
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) M&T Investment Group

MeT Bank, One MeT Plaza, Buffalo, NY 14203
868 398 9023

February 17, 2010

M:s. Jamie Doyle.

Public Financial Management
One Keystone Plaza, Suite 300
N. Front & Market Streets
Harrisburg, PA 17101

Dear Ms. Doyle:

Per your request, we hereby confirm to you the requirements to pay the refunded
outstanding principal due on the Bethlehem Area School District, General Obligation
Bonds, Series of 2005 through the call date of J anuary 5, 2010,

2005 Bonds Called January 5, 2010 $25,345,000.00

Interest due Tanuary 5, 2010 $2,288.09

If you have any additional questions or need additional information do not hesitate to

contact me.

Sincerely,

s Lo

Banking Officer
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BETHLEHEM AREA. SCHOOL. DISTRICT-,
- Northampton and: Lehigh Count:es, Pennsy)vania :

RESOLUTION

INCURRrNG NONELECTORAL DEB‘I‘ TOBE EV]])ENCED; :
- BY' GENERAL OBLIGATION BONDS, IN ONE OR. MORE:
SERIES, IN THE MAXIMUM AGGREGATE PRINCIPAL
AMOUNT OF THIRTY-FOUR MILLION NINE HUNDRED -
NINETY-FIVE THOUSAND DOLLARS ($34,995,000), TO.
UNDERTAKE THE FOLLOWING: (1) CURRENTLY
- REFUND. A. PORTION OF THE GENERAL OBLIGATION
" BONDS, SERIES OF 2005 OF THE SCHOOL DISTRICT;.
()MAKE A PARTIAL TERMINATION PAYMENT
REQUIRED UNDER THE QUALIFIED INTEREST RATE
' MANAGEMENT AGREEMENT IDENTIFIED WITH THE
2005 BONDS, AND (3) PAY RELATED COSTS; ACCEPTING
A BOND PURCHASE AGREEMENT; IN A PRIVATE SALE. -
'~ BY NEGOTIATION; * SETTING FORTH THE
PARAMETERS, SUBSTANTIAL = FORM OF AND
CONDITIONS FOR ISSUING THE REFUNDING BONDS;
PLEDGING THE FULL FAITH, CREDIT AND TAXING -
POWER OF THE SCHOOL DISTRICT TO SECURE THE
' REFUNDING BONDS; APPOINTING A PAYING AGENT
AND SINKING FUND DEPOSITORY; AUTHORIZING A
‘BOND 'RETIREMENT AGREEMENT AND - RELATED
DOCUMENTS AND ACTIONS,

WHEREAS, Bethlehem Area School District, Northampton and Lehigh Counties,

Permsylvania (the “School District”), is a school district of the Corrnonwealth of Penmsylvania (the

“Commonwealth”), a*Local Government Unit” within the meaning of the Local Government Unit
Debt Act, 53.Pa.C.S. Chs, 80-82 (the “Debt Act’ ), and is govemned by its Board of School Directors

(the “Schoe] Board™); and

T RS M N b M e v e B b A8 b TS by b b e ks At e ot am
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WHEREAS Thie' Sefiool- Board by ity resolunon adopted on December 8, 2003 ‘
. (the “20(}3 Pamme‘ters Debt Resolunon ’J, mcmed nonelectoral debt and recﬂed the parametezs of
. two future. senes of general obhgatmn bcmds for. vanoas cap;tal pm;ects o be underiaken by thc'»

.. School District over apenod of several years; and

“ ‘"Depamnem of fhe Gomenwealﬁl appmved the debt. proceedmgs of the School stma nnder he S
- 2003’ Pammete:s Debt R&olutlon, by its Cem:ﬁcate of Approva! No GOB—] 5387 dﬁte& December 30 :
2003; ol : |
WHEREAS, The School D1stnct entcred into a Quahﬁed Intc:ést Rate.‘ .
‘Management: Agrcemmt as that phtase Is deﬁned in: thc Debt Act, dated Decembea' 23 2003, with
'Morgan Stanley Capltal Serv:cﬂi Iric. (“Morgan Stanle}f’), whder the terms' of whlch the Schaol
| District, begmmng on January 5, 2005 woifd be: obhga:ed to pay.a ﬁxed Tate of mterest ‘and
| Morgan Stanley would be obhgated to pay a variable rate of interest until Ia:nuary I, 2030 on-the
$55,000,000 nohonal amounrt of bonds of the School District authofized tinder the 2003 Parameters
‘Debt Resolution (the “leed Payer ‘Swap™); and
WHEREAS, The Fixed Payer Swap was amended on November 18, 2004, to
change the formula for the variable rate payments by Morgan Stanley; and
WHEREAS, The School District issned on Januaty 5, 2005, its General Obligation
Bonds (Weekly Mode), Series of 2005, in the original aggregate principal ameunt of $55,000,000
(the “2005 Bondé”),.puﬁﬁaﬁt to the 2003 Parameters Debt Resoluﬁch, as variable rate. demand

bonds; and

aSY o ow, e e s
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_ WHEREAS, 'I‘he School Boa.rd has detennmed to optionally redeefn and reiire.' a.
portion of the outstandmg pnnmpal balasice: ofthe 9005 Botids. (the “Reﬁmdcd 2005 Bonds”), and : e
| Aﬁnance the partial temnnauon of the- leed Payer:Swip, 'as descnbed ma reﬁmdmg report; (the:
“Refunding Reporz”) attached hercto as Exhnbit A, prcpared for the School. District by Publm_, ‘
Fmancaal Managmncnt . (the “Fmanczal Adv1sor’* , a8 ﬁnanmal adwsm' to thc School District, at. ‘
SImh mne as: the termmamm paymmt to Morgan Stanlay allocable 16, the notzonal arnount equal to 8
the Reﬁmded 2005 Bonds under-the terms of the Fixed Payer Swap docs not exceed 22% of the - ) '
' | 2005: Reﬁmded Bonds {the. “Maxnnum Tenmnauon Pnce”), and. '

WHEREAS, The: School Board has eontemplated the auﬂwnzatmn, sa!e, 1ssuance> E

- and dehven;y of a senm of- ﬁxed rate general obhgatmn bonds, in -one ‘or more issiies, in ‘the B
‘maximum aggregate prmcipaI amount of 'I’bmy—four M:lhon Nme I-Iundted Ninety-five Thousandf |
"Do]]ars ($34 995, 000) (the “Bouds”), w1th the pmceeds to be applied-to (z) currently refund the .:
Reﬁmded 2005 Bonds, (i} make a parﬂaltenmnat;onpa)qnentmqhucd wnder the Fixed Payer
‘Swap, and. (jii) p’ay the costs of issuihg‘ t'he;}Bonds (bﬁl’le,cﬁvély, the “Refunding Project”), all in-
accordance with the Debt Acty and

WHEREAS, The School Board has considered the possible manners of selling the
Bonds, provided for in the Debt Act, at public sale or'private sale, by negotiation orupon fnvited
bidding; and

WHEREAS, The School ﬁﬁard.has determined that the Bonds: (4)shall be offered
at private sale by negotiation; and (b) sﬁall be offered for sale at a net purchase price ofnot less than

95.0% nor more than 110% of the agg-egaié principal amount -of the Bonds issued (inchuding

751949,5
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underwnt:ng drsccunt and original i 1ssue dlscount or: prcmxum), plus acorued interést (collectively, - - -
the “PumhasePnce”), and | | | . .
“’HEREAS, A Bond Purchiase Agréement to purchase the Bonds (the “Pmposal”)'

Ahas been recewed from RBC Capital Markets Corpomtwn (the “Purchasef’), atid reviewed by; the

. 'Fmanclal Advxsor; contmmng the ﬁnanczal pa;rametcrs for, and conchtmns to the Issuance csf the:

- Bonds (the “Bond Pamnet:ers”), wlnch wﬂl be supplemented b _,addendum to; the Pmposa! (the

’ “Addendum”) conw.mmg the final terms-and’ condltmns of thc sale of the: Bunds, cons:stent wﬂh the -

' Bond Parameters* and

WHEREA‘S, The School Board. desxres to. accapt the Proposai toaward the saleof .

. the Bonds to authonze 1ssuance of nonelectoral debt and to take appropnate achon and to:

- at_zthonzevproper tht;gs, al_I,im cq:_m_ecuon witti thie Ref f’ ; ",i’:q;gqt_‘,_‘. a:;d-all in ‘a’.c‘cordancg with the
Debt: Act~ and | : | ‘b |

WHEREAS, Thé ‘School Board has detemimed ta appomt Manufactirrers: and
Traders: Trust Company (the “Paying Agent”), havmg a corporate. trust office in Harisburg,
Pemmylyama, as the paying agent and sinking. ﬁmﬂ:dﬁpo"snaxy-iht tthonds; ,

| NOW, THEREFORE, BE IT RESCLVED, by the:School Board, as follows:

SECTION 1. The School Board hereby anthotizes the issuance of the Bonds
pursuant to this Resolution, i aceotdance: with thie Debt Act; to undertake the Refunding Froject,
including the parhal termination. of the Fixed Payer Swap Rhoads & Sinot LLP is ratained by the
School District a3 its bond counsel in connection with ilie issuance of the Bonds and the Refunding

Proj ect.

; - T e e e e o e e

7512495
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-will not be deferred beyond two years from the issue date of the Bonds

FEBRUARY 22, 2010

SEC’I’ION p The School Board finds that 4 1s i He: best ﬁnanc:al interests. of -

snourred pursuant 1 this Resolution skall be tionelectoral debt,”
SECTION 3. ‘The Reﬁmdmg Pro;ect is authonzed under Sectlon 8241(b)(1) of -

‘the Debt Act (reducnbn in *Eotal debt semce over: the hfe of the 1ssue) 'I‘he capital projccts or

.ﬁve (5) years and a mnammg usefil Tife of at Teast twerity- ﬂve {25) years, mth the aggregate.

pnnmpal amount of the chds equal to the Separate cost of each capltal pro]ect or: faclhty bemg' :

' SECTION 4. The School Board_ herchy authonzes is Pres:dent or Vice

Pres;dent upon recemmendatxon of the Fmancml Advisor, to.accept and execute ﬂle Pmposal for

the Bonds, and the Bonds: shall be. awarded ta the Purchaser in accordance w1th terms. and

» condxtmns of the Proposal, inclnding the Purchase Pnce, within the Bond Pammeters “The:School

Dlstnct’s Busmess Manager or Supenntendent is hereby authorized to appmve the fina)l terms .

and conditions of the Bonds, and the Adden_dum to be presented by the Purchaser, within the

Bond Patameters and at such:time as the Maximum Termination Price will not be.exceeded. The

Addendinn so approved shall be execiited and delivered by the President or Vice Presidént of the
School Board and included as.a part of the Proposal accepted by this Resolution,. -
SECTIONS:  The Borids, when issued, will be fixed zate; general obligation

bonds of the School District,

‘the Schoc;l D1str1ct to sell the Bonds at anate sale by negonatxon and detenmnes that the debt tn be .

' ffamhtws ongmally ﬁnanced by the 2005 Bonds, vary between a remammg us fu]. hfe of at ieast e

” stated to maiure pnor to. the enid of. such usefui life, The first matunty of pnncxpal of the Bonds

s v s wene o A
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: SECI‘IONG The Bands sha!i be 1ssuable Aas ong ©or mare smes, a8 fully.. o
registered bonds mthout ceupons, m dmmmatlons of $5 000 prmc:pal amount or. any mtegral -
| mulifple thereof, ‘ '
Each of the:Bongs: sha!l bear inteiést from the mterest payment date next ptecedmg =

the date of: reglstratton :md authenncauon of such bond mﬂess .(a) such bond is: regstered and o

f k authentiaated as, of an mterest payment date m whmh event such bond shall bear i mterest ﬁ'om satd e :' '
mferest payment date or: (b) such ‘bond . ]S reglstemd and, autbenucated after a_ Record Date - | - 3
- (heremafter defined) and. before the next succeedmg interest: payment -date, in whmh event. suchl . R
‘bond shall bear Jnter&st ﬁ'om such mtercst payment date, ok (¢) such boﬁd is reg:stered au:d - -:_j— '
authenticated: on;or-prier o, the Record Data next preccdmg the ﬁzst mterest payment date; in whtch‘ B
. event such-bond shall bear mterestﬁom the. dated date of the: Bonds, or:(d) as shbwn by the recerds' -
of the Paymg Agent, interest.on: such bond shau be in default, in which'event sich bond; shall bear G
intetest: froni the date to w!uch interest was Iast paxd on such bond. Inmrest oxt eachi of the'Bonds R
~shall be payable. initially on,-a:‘date.'selegted by -Schpal District, and thereafier, .'scmlannqally, until
. the principal sum thereof'is paid ofv‘prqﬁsito‘n for payment thercof du[yhas beenmade. Excep[asto -
distinguishing series or subseries, numbérs;, denomirniations, interest ratés and 'matuﬁty‘.dat%;;it‘he-
Bonds and the. Paying Agent’s certificates-of authentication shall be substantially-in thc forms.and -
shall be. of the tenor and. purport hereinafter set forth, with insertions and ‘variations (including
CUSIP sininbeéss) appravad by the Schiool sttnct ‘the Purchaser and the Paying Agent, asmay be
appropnate Afor different series, subseries, denominations and maturity dates. ‘
Prin¢ipal, premiitin, if any, and interest with respect to the Bonds shail bs payable iri

lawfiil money.of the United States of America.

—_ —— - — ‘.,;_.____..__.‘_*._.__,,.....—.__..__
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The prmczpal of and prcmxum if any, onr'the Bonds shail be payable to the regsiereds e

. owners thercof or their transfemes, upon Qresentatton and surrender of the Bonds at the: place or., ..
places set;fonh in the Bonds. .Pa.yment of'i mterest«-o‘n -the*an'ds 's.h‘al’i'-b'e ‘made by check:matled to .
o the reg;stered ownets thereof whose names and. addresses. appear atA the close of busmess on the’

':\;‘;ﬁﬂcenth (15&1) day next’ precedmg each mterest payment date (ﬂze “Record Date”) on: the. -

E - mterest payment date In the event of any sueh default such defaultcd mtcmet shall Be ‘payableto -
. ii‘thc pmons in whose names the Bonds.are reglstercd at the close of busmess ‘on.a specxal record
B | date for the paymient of siich defaulted mterest estabhshed by nonce maﬂed by: the Pa)ang Agent on
' ;I‘bchalf of the.School District to the. rchstered owners of the: Bonds not less, than ﬁfteen (15) days
. pmcedmg such special record date. Such riotice shiall be mamled to. the persons in-whose names the
_Bonds are regmtered atthe close of business-on the fith (5th) day precedmg the date of mailing.
| If the. date for payment of the, principal. of or; mtercst on any Bonds shall be. a-
- Saturday. Sunday, legal holiday or zday on which. baniang umnmhons in the Commonwealth are
authorized or. required by law or executive order to close, then the -date for. payment of such
‘prinicipal o interest shall b the riéxt succeeding day that is not 4 Saturday, Sunday, legal holiday or
a day on which such banking itstitutions are authorized or réquired to close, and payment of such
 ‘date shall have the same force and. effect. as if made on the nominal: date established for such
paym't:ﬁt

e
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SECTION 7’. ' Reglstrahon of the u'ansfer of ownershlp of Bonds_shall be made -

“upon, surrender of any of the Bonds to: the Pa}fmg Agent accempamad by 3 ertten mstrumcnt or. -
: mstmments in form, ‘With mstmcnons and with: guaranty of‘ s:gnamre sausfactory to the: Paymg
- Agent, duly executed by the reg:stemd owner thaeof or his attomey-imfact or legal repmsentanve .

The: Paymg Agent shall enter any transfer of ownemhtp of any of the: Bonds fov; the: regxstrahon:

"books and shal} anthentlcate and deliver, 4t the earhest prachcable mne ,l’.ﬂ. he ‘namé

transferee or transferees, atiew fu]ly regstered ‘bond or bonds of authbrzzed denommatlons of the; -
satie senes, matun‘ty and mtenest tate: for the aggregate prmcxpat amount that the- :neglstm'ed owner
is erititled fo recewe Bonds may ba exchanged for a llke aggregate pnnc1pal amount of Bonds of
other authonzed éenormnaﬁons of’ me surne series; mahmty and: mterest mte WL

SECI’IQN 8 The School Dlsmct and the Paying Agent sha]l not be teqmred to
register the' iransfer of of: exahange any of the Bonds then considered for redempﬁon durmg the
period beginning at the close of busiiiess on the fifteenth. (15th) day next precedmg any date. ofv
‘selection of such BOnds to be redeemed and ending at the close of busmess onthe day of mailing of
the notice nf redemphon, as-hereinafter provided, or to register the transfer of or- exchange any
portion of any-of the Bqnds:sclected for ‘redmnpnon in-'whole or.in part urm! .aﬁ,et the tedemphon
date. : |

S_Eé’I;‘iON-’S’.. The Schiool Dlstm:t and the Paying Agent may deem and treat
the:persons in--\x'vhose‘némw the Bonds shall ‘be registered as the absolute owners thereof for all
pm:poses, whether such Borids shiall be overdue or ot and paymerit of the principal of; premmm, it
any, and mterest on the: Bonds shall be made onlyto-or upon, the-order of the: reglstemd owners

thereof or their leggl'repmentatw&s, but registration of a transfer of ownership- may be made s

el T T
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B herein provided. All such paments ‘shall be. Vahd and effectial to sansi'y and dlscharge the hablhtyi,- -
... upon the ‘Bonds, io the cxtent of the sumor su:,ns 80 pazd and nelther the:School District nor: 1he‘. C
Paying. Agent shall be affected by aniy: nohc& tothe comrary
' SECTION 10 .- .mézScha_ol-:Disu-ict tiall canse fo be Kept, and the Paying Agent o
- :shall keep, books. for thc reg:stzatmn, gxc.hange and 1ra.nsfer of Bonds in the manner prawded hercm_.:
' and therein so. long as Bonds shall remmn outstandmg‘ Such regxstrat:ons, exchanges and transfers- Lo
~ shall be.made without charge to bondholders, except for a¢tial costs, mcludmg pnstage mmrancc'; S
- andany taxes or othér: govemmental charges reqmred to. bc pa1d with respect o the same."
SECTION Il 'Ihe Bonds shall bear mtercst, and a- Purchase. Pnce, resultmg m‘ ‘
- yleld(s) to maturity, .and. pnnmpa] shal] mature or b’ payable upon mandatory smlcmg ﬁmd N
redetnptions, in the: miaximum mnom_x_ts and m,-t,henﬁs‘cal.. yeats set forth in Exhibit B attached heteto_-.
and amade part hereof. ‘ o : _
SECTION 12. Thezﬁbndé-masé be subject fo-opﬁonal.~red¢inpﬁonr by the.School-
District prior to matyrity, on i-s,ucl_.a. dateor dates, and»_:uh&ef:such terms ‘as may be determined inthe
manner deseribed i Section 4 hereof; -T;_'ie:Boxids: tiay be subject 10 mandatory redemption pﬁo; tis} '
- maturity, determined in the manner described .in Section 4 hereof, not.in excess of any annusl
principal payment amount set foith in Exhibit B hereof.
SECTION13.  The School District appoints the Paying Agen as thie. paying
‘4gent with respect 1o.the Bonds:and directs ﬁ'j'zit-‘theprincﬁ.’ial-.oﬂ premium, if any, and interest on the
Bonds shall be payable at a designated corporate trust bffice of the Paying Agent, in kivful money

of the United States of America.

_,_._..__-.._......._,.,._.__._._u_._.,._..h_‘_._—-_«.._,..
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FEBRUARY 22, 2010

SECTION 14, The form of {he Bonds, mcludmg the form of Assrgnment and -
o the fonn of: 1ha Paymg Agent’s Cemﬁcate shall be substanttally as: set fm‘th in. Exhibnt C, whlch is “
. attached herew -and made part! hereof wzth app:opnate mscr[mns, mmssmns and variations.
SECTION 15 'Ihe Bonds shall be sxecuted in the name of and.on, hehalf of the

Sl Schmcﬂ Dlstn' by the manual or facsmﬂe mgnature of the Pmsxdent or Vlce Presadmt of the' B

; and the ofﬁc:a] seal ora facsmule of the ofﬁclal seaI of the Schoa! D:stnct shaI! bg o

o aﬂixed thereto and the manual or facsumlc signature of the: Secreta:y or ASSleant Sacretary of the . ”

J Schcol Board shall be afﬁxed thereto in attestatmn ﬂ':ereof' and sald afﬁcers are autbanzed 6

' execute and tu attest the.Bonds.

SECI'ION 16: - No bond. consutuhng one of the Bonds shall’ be cntltled to gy
- beneﬁt undﬁ thls Resolution nor shall it be valid, ob]:gatozy or. enforcqable for any purpose: unnl .
. such: bond sha!l have heen ‘Tegistered. and authenucated by the Cemﬁcats of . Authen‘acaﬁon
: mdorsed thereon duIy sagned by the Paying Agent; and the. Paymg Agent is authonzed to register
and auﬂlenucate the.Bonds in accordance with the provisions hereof.
~* SECTION17. The School District eovenants to and with reglstered owners,
fmm txme to time, of the Bonds that shall be outstanding;. ﬁ?om timé to time, pu:suant to this
Resolution, that ‘;he-Sfclmol District shall: (i) inclirde the amount of the debt service on the Bonds,
for cach fiscal year of the School District in which the suins are payable; i its budget for that y‘eaf;
{ii) appropriate those amounts from its general revenues-for the payment of the debt service, and
(iii) duly aod punctually pay or cause to be paid ﬁomtheSmkmg Fund (hereinafter identified).or
any other qf'its revenues-or funds the principal of and interest on each of the Bonds at the dates afid

places and in the manvier stated therein, accordhig to the true intent and meaning theteof; and, for

751549,5
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I such budgetmg, appropmnon and payment, ihe School Dlstnct shail ‘and-does pledge urevocahly,
ifs full faith, credit arid taxmg puwer As prov:ded in the Debt Act the fomgomg covenant ofthe
School Dlstnct shall’ be speclﬁcally enforceable. ' R ' A
'SECTION 1'8* There is: created pursuant 1o the: reqm:ements of: the Debt: Act,
- one: or more smkmg ﬁmds fop the Bonds (col]ectwely, the. “Smkmg Fund”) mcludmg, 1f apphcabie,
g multtple series or subsanes, or: amandatory smkmg fund The Smkmg Fund shall ha adxmmstered:ﬂ -
- . 'm agcordance with apphcéﬁle prowsmns of the Debt Act L
‘ ,  SECTION19 The School stmct appomts the Paymg Agent as the smkmgj o |
" ﬁmd deposztarywzth respect o the Smkmg Find. _ | :
SECTION 20 The Schooi Dlstnct covenants to make payments ot of the' -
,Smkmg Fund or out of any other of its- revenues or funds; at such: m'nes and in such annual- ‘
amounts, as-shajl be: sufﬁczent for prompt and full payment.of all obhgatxons of the Bonds when
- due, .
SECTION21, - The School Board hereby authorizes the preparatmn of a
Prehmma:y Ofﬁclal Statement for uge in the miarketing of the Bonds and - autlnonZes the
Superintendent « of the School Dlstnct 1 approve the form of such' Prehmmary Oﬂiclal Statelnentj
and 2 final Official Statement with respect to-the Bonds of the School District; with such insertions
and amendments as shall :Be_ necessaiy or appropriate to-reflect .th'erﬁhal terms and provisions-of the:
 Boads, the-accepted Proposal and this Resolution. The Presiderit of é Schoo] Board shall affix his,
or her signature. to the Official :S‘ftaiémem,, as such officer, and such execution. of fhe Official.
Statement ‘shall constitute ‘conclusive evidénce of the. approval of the Official Statement by the:
School Beard. o |

-11 -
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o SECTION22.  The -Picsideﬁnf‘—dr Vib'e President and the Secretaw of A'séis':anta
. 'Secretary Iespectwely, of the School Board are authonzed and dlrected as requlred necmsary?- s "
. andor appropnate (a) to prepare, 0 cerhfy and to file ‘with the Department the. debt statement :
o requued by the- Deht Acty (b) to. preparc and to ﬁle W1th the Department. any statements requlred by

: ,the Debt-Ast: that are: nec;.ssary 1o qua]zfy alI or. any portxon of the debt: of the School D:stnct that /oo BRI

L sub_;ect to ::xclusxon ds.'self hquxdatmg or sub&dtzed dabt for exclusron ﬁam the appropnaba debt ' o
E limit of the Schoo! Dlstnct as' self llqmdatmg or subsldxzed debt, (c) fo:prepare and. to ﬁle the" -
| appllcanon w1th the Depamnent together w:th a complete and aceurate - u'ansmpt of the “
,‘ proceedmgs for the teqiiired approval relatxng to 1he debt, of; wh1ch debt. the Bonds, upor issue, wxll-
S e evidence, as requued by the Debt Act; (d) to pay o to cause to be. pmd to the Department aIl
‘proper ﬁlmg fees reélmred i1 - conm:ctzon wzth the foregomg; and (e) fo- take other reqmred :
" necesshry and/or approprisfeaction. : _
| _ "The School ‘Bodrd authorizes : and airccts that an appropriate borrowing base
--certificate be,prepared for Aling with the ngp@;megga‘s_mmé by the Debt Act, The President or
B ‘Vice”Ptesident"z and. the Seeretary or-Assistanf:f Secretary, respectively; of thé- Schaqi Board. are -
- heréby authorized to prepare :@d to-execute, ;ét to authonze the: anditors of the. Seliool Distiict to
prepare and to execute, such:bmuﬁugjbase.v.ce&iﬂégte.
SECTION?23.  Ifapplicable; as-determined from the Proposal, the School Board
B authorizes and directs the purchase of mirticipal boiid guarafily insiransé with réspeét to the Bonids.
The officers and .agents of the Sch,ogi District are:authorized and directed to. take all required,,
* necessary andlor appropriate action wWith respect to suich insirance, as cottemplated in the Proposl,
including the payment of the premium for such i‘nsurénce;
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SECT]ON 24. The Presxdemt or. Vice Presxdent and the Secretary orf Ass1stant o
Secretary, rmpecuvely, of the School. Baard are authonzed and d;rccted to contract with the Paymg; :
“Agent for lts servzcw as paying agem for thc Bonds- and as smkmg fund depemtary in connection’ -‘ :
. with the sinking Fund established for the Bonds: : _
" i SEC’I’ION 25, It is. declared that the debt 1. be: mcurted hereby, mgether wnh S

,any other mdebtedness of the- School Dlsmct, isnot in excess of any Imntatxon unposcd by thc Bcbt‘_ R

- Ac't npon the mcumng ofdebt by the School Dlstnct : .‘
SECTION 26 The oﬁicers and. ‘agents of the School stlnct are. authonzed to.. |
:dehver the Bonds and 1o authonze payment of all costs and cxpenses assomated thh isspance. of o
' ;the Bonds as provxded far ‘in;the Proposal ‘but only aﬁer the Depamnent has cert:ﬁed its approval o
-pursuant to the pmvxsxons “of the Debt JAct or-at such ume when the ﬁlmg anthorized: to - be, ’
submxttcd 1o, the Depanment pursuant to: the Debf Act shall be deemed o have been appmved '
putsuant to apphcable provxsmns oftheDebt-Act,
: SECTION 27. The School District. covcnants to and wtth purchasers of the.
Bonds (or any pomcn thereof intended to-be. &kerapt ﬁrnm federal taxanon) that it will rhake vio tise-
-ofthe pro,c;epds «of such Bonds, or of any other obligations dcemjed to be p,a;:t‘ of the same “issue” as
any portion of such Bonds under applicable fédersl tax regulations, that -ﬁzi-ll canse such Bonds:to be:
- or hecome “arbitiage borids” within: the meamng of Section 103(b)(2) and Section 148. of thie
~Internal Revgnue';cﬁde of 1986, as-amended (the “(ode?), and the _reg_u_l'aﬁp;is:implemmﬁng said’
Sections: that duly have been published in the Federal Register or any other regdlations

implementing said Sections, and the Sehool District further covenaits to. comply with ‘all ofher

~13.
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= reqmrements of the Code 1f and to the extent: apphcable to ma:ntmn connnuously the Federal
’ meume tax. exemptmn of mterest on such Bends . ‘
’SEC.TIDN'Z& ‘ ’I'h'e. Sc}i‘o‘ol Disiri‘cfhereﬁy authorizés, ‘tHeop’t‘ibnat redemption of

the Reﬁmded 2005 Bonds mthm mnety (90) days of the- 1ssuance date of the Boids. (t‘he

. “Redemptaon Date”) .accordanoe with' the rights and pnv:leges reserved to the Sc:hool Distnct :

tinder. the: terms of the Reﬁ.mdea 2005 Bonds anday descnbed m the Addendnm

© The Secretary of: the‘;School Board is hereby euthonzed and dlrected to g:ve'

mvocable ms&uchons to the paymg agent fqr the Reﬁmded 2005 Bonds to redeem the. Re;ﬁmded
2005 Bonds i accordance thh ﬂus elecuon of the School Board, fbllowmg the acceptance ofthe .
: ﬁnal terms and’ coadmons of ; eBonds and Addendum as: a‘esenbed n sectzan 4 bereof
‘ If apphcnble, the Sclmol sttnct, s:multaneously Wwithi dehvery of the Bonds to the
Purchaser, shall enter mto & bond retlrement agréemerit or dn'escrow agreement (collectlvely, the |
“Bond Rct:remem Agreement”) w:th Manufacturers and Traders Trust Comapany (the “Escrow
Agent”), acting as’ escrow- agent. and paymg ‘agent for the Reﬁmded 2005 Bonds The Bond
Retirement- Agreement shiall pmvxde for a deposit of Bond proceeds into an escrow accmmt wnh
‘the Esciow Agetit. sufﬁmeni 1o pay the debt sérvice due on the Refiinded’ 2005 Bonds’ thtough the
Redemption Date. The Pres;dem or Vice President and the Secretary or. Ass1_stant< Secxetary,,
respectively, of the Schicol Board are authorized and directed.to execute; fo. attest, and to se4l, as
appropriate, and to defiver e Bond Refirement Agreement simultanecusly with such délivery of
the Bonds. The School District :approvee‘the'Bond Refireiment Agreement ,in'feml saﬁsfectoey to.

the Solicitor and-Bond Counsel fot the' School District and s shall be approved by the officers of -

~14-

IS



FEBRUARY 22, 2010

- -'the "Sch;sdl Béard_ exa,cuting the isa‘:ne Such approval of such officers ‘shall . be concluswelyf
: prcsumed to have: been given by their execut;on of the Bond Retxrement Agreement
. ,Iheofﬁcers- m:d:-aggnts-.cfﬂue‘ Scho:oI,Dismct'are hereby,authonied anddlrected .té:
take 2l -such -actions as. may be. neces$,ary and appropnate te accomphsh the redempucn and3 e
retxrementofﬁzeReﬁmdedZOOS Bonds. .~ [

Pre51dent or Treasurer of the Schuol Board, 'f ol

w SECTION ' 29 - Thé: Pr&ldent, Vl_‘

“or the: Supenntendent or Busmess Manager, mspecﬁve]y, of the’ School D:stnct is each herebyr R i
- :authonzed and mrected 16 execute: and dchver agreements oxders or: subscnpuons for pnrchase bf . i
L .- United States Treasury Cemﬁcates of Indebtedness, Notes or Bomis State and’ Local Govemmcnt' -
"‘Senes (“SIGS” 3 other secunhes of the Umted Stares of Amenca, collateralized cemﬁcam of i L
. N depemt or other mvestments sahsfjang the requxrements of 53 Pa C.8 §8250 as descnbed m the
- . Refundxng Report, from proceeds.of the Bonds and 1f apphcabie, other funds to be deposlted under’ o
’ thn Bond Refitemeént Agreement, and to do to take and to authonze such other acts as shall. be-
) necessa:y or apprepnate to pmvlde for retlrement of the: payment of principal and interest on the. -
2005 Bonds; as: descnbed inthe Refundmg Repcrf and 1his Resoiutzon |
. SECTION30.  The President df_ Vice. President: aud the Secretary or Assisfmnr :
‘Sectetary, respectively, of the School Board areauthonzedand directed 1o sign documents and fake
appropriate actions to partially terminate the Fixed Payer Swap, under the conditions described,
‘hérein. ,
SECTION‘3I. ‘The chretafy of the School Board is hereby anthorized. and
directed to execute:and to submit to the Pennsylvaniz. Dcpartment of Bducation, pmmpﬂy followmg;
seitlement for the Bonds, the appropriate. application énd other documents and information;

-15-
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: necessary to: obtmn stated relmbuxsemem with. fespect o the debt service ;)n the Bonds (mcludmg
the ﬁlmg of appmpnate PLANCON Parts as: applzcable) |
SECTION 32, The School Dlstnct shaH enter mto, and hereby authotizes and
A , —dlrects the Premdent or’ che Presﬁcnt af the School Board 1" exec:ute a Contmmng Blsciosure.'
,. Certificate (the "Cerhﬁcatc ) en bahaif of the Schoal“Di‘smct on‘or befcrc the date of issuance: and "~ -
‘ ‘,dehvexy of‘the ‘Borids: “Snich Certxﬁcate ‘shall be- executed and dehvered to sat:sfy the tenns and o
| condmons of lhe accepted Proposal for sale ofthe Bouds and Secunues and Exohangc Comm:ss:on
: Rule 15c2-12 and ‘shall be substantially. in the form presented fo: ﬂns meetmg, whmh is hereby -
-approved together wﬂh any changes 1herem ‘made and approved by the executlng otﬁcer of the.
- School Board w}]ose executlon and delivery thercof shall constltute concluszve ev1dencc of such
appmval A copy of the Cemﬁcate shall be filed ‘with the Secretary af ‘the: School Board and shall -
‘be.and hereby is maﬂe part.of thls Resolutmn G
| The School Dlslnct hereby covenants and agrees that 1t Wil comply w1th and Garyy -
.;'o,u't all pfthiz-pr_ows;qn_s,of the Certificafe: Not\mthstandmg‘aqy'ofhﬁz,pmv;smnrof this Resolution,
fuitute of the .-Sch&dIEDiStn*ct to comply ‘withi the- Certificate. shail “ﬁb'tibe considered: an event of
default With'fésﬁect o, the Bonds; however, any registersd owner of ‘the’ Bonds' may take such
actions.as may be necessary-and appropriate, including secking: nia_ud‘amus ;:n -‘sﬁeciﬁ"c performance
by. court order, to canse thie School District to comply with its obliggitions under this Section and
sich Centificate: _
SECTIQN 33.  The Bonds shali be made av:a;i]éblc for purchase under a book-
entry only system avat]able through The Depository Trust Company, ‘a New York corporation
(“DTC”). Xt applicable; at or prior to settlement for the Bonds, the Schiool District and the Paying:

~16-
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. Agent: shall execute or sxgmfy the:r approval ofa Reprcsentahon Letter in substanhaily the form o
R lc w1th D’I‘C (the. “Representatlbn Letter") Thé. appropnate oiﬁcers ef the School Bistnct and tha- .
o Paymg Agent shall take such: aqtmn as may be necessaty from. tlma ta time to.comply thh the-

tenns and prowmons of the Representanon Letter, and any succeSsor paymg agent ferr 1he Bouds -

- &orn ttme to ﬁme to. comply wnh the reqﬂuements of the Representatmn Lettcr

SECTION 34 Notw:thstandmg the - foregoing provisions of th:s Resolutlon the .
‘ '-”Bon&s of each- series shall 1mt1aliy be lssued in- the form .of -one fally: regxst&red bond for: the o

aggregate pnnc1pal amount of the Bonds of each matunty, and the f‘cﬁlowmg pmmsnons shall apply B .

‘ w1th mpcct to the regjstranon, tmnsfer and payment -of the Bonds

{a ) Except 4 prowded in subparagraph {g) below; a]l -of1 the Bonds shall

be. reglstered in the in name- of Cede & Co as nonunee of DTC; provided that if DTC s ‘ :
- shall request that-the- Bonds be reglstered in thename of a dlﬁ'erent nominee,’ thc
Paymg Agent shall exchange all or any pomon of the Bonds for 2 an equal aggregate -
 ptincipal. amount of Bonds: bf the same series, interest rate and mahmtyreglstered in | -

the'name of such nominée or nominees of DTC. D

) - No person othér;ﬂian DTC ot its nominee :Sha‘ll‘bé entitled t& fe‘c_givg
from the:Schiool District or the Paying Agent either 2 Bond or any-other evidence of
ovmership of the Bonds, 6r any right to teceive any payment in respect thereof;
unless DTC or its nommee 'Sﬁail ‘fransfer record. ownership of all or any'pcrt'it‘m- of

the Bonds on the registration books (the “Register”) maintainied by the Paying Agent . -

-17-
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- ineonnection v-mh discontining the book—eniry system 28 prov1ded i subparagraph L
© (g)belawi or otherwxse } A
© - So lonig as eny Bands ate xégisered in. the name-of DTC or ny
1‘ ~nominee: thereof all payments of: the pnncxpal T reeicmpuon price’ of orintereston

.such B(mds shall be made 1 D‘I‘C or :ts no:nme& m acmrdance with. the e

-Representauon Letter on the dates prov1ded fer such payments under thxs o

g Resoluuon Each such payment ‘to DTC or lts ‘nommae sha]l be valid arid effecnv:a IR

ERTS Ailly dxscharge all habﬂlty ofthc School Dlstnct oﬂhe Paylng Agent wnh xespect. -
to.the pnnclpal or redempnon pnce. of or 1nterest on ihe Bonds to the extmt of the V
- Surhl o Swms, S0 pald In the event. of the redempuon of less than all of the Bonds“ :

'qutstandmg of any maturity, the Paymg Agent shall not reqmre surrender by DTC or .

its nominee of the Bonds 3o redaemed but. DTC (or its homines) may retain such

" Bonds and maké-an-appropriate notatmn on the Bond cemﬁcate as to the amount of '
‘ suphﬂparﬁal redemptiom. provided that DTC~-sha,311.-:de]iﬁve;“ta the Paying Agent; uponi
. Tequest, a-written confirmation of sich partial redempticn and thereafter the records

raintained by the Paying Agent shall be conclusive as to-the amount of the Bonds

of snch maturity which have beer redesmed,
(@ . The School District and ‘the Paying. Agent rhay treat DTC {or its
nomines) as the sole-and exclusive cwnef_.-qf the Bonds registered in its name for the

pufposes of payment of the principal of redemption ptice of or interest on the

Bonds,.;sc!,eqting:thg Bonds, or portions thcreof to. be redeemed, giving any notice

pemmitted or required to be given to holders of Bonds under this Resolution,

~-18-
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- régistering the transfer-of Bonds, obtaining any-conisent.or offier-action fobe taken
by holdgrs of Bonds and for al Gther purposes whtsoever; and neither:the Schcol
‘District hor the Paying Agent sl be affected by any nofics to the contrery. Neither

thc Schuoi Dlstnct nor the: Paymg Agent shall have. any responsxbﬂ:ty ar obhgatmn

_‘mxpa.nt in IBTC any person clmmmg a be:neﬁclal ownershxp mtere.st inthe ..

L Bonds vundf:r or thmugh DTC or. any such pa:ﬁmpant or any other person whlch !s-‘- -
: nof. shown cm the chxsfcr as bemg a'repisteted - own¢r of Bonds, wnth respect to: -
: (1) the Bonds, (2) the accurdey of any records mamtamad by D‘TC 01; any such: - ‘.
Lo paxncxpant (3) the pawnent by: DTC or any such partlcxpam of any amount in
-'5;_mpect-;.of‘fhe prmcxpal ar redemptxon ‘ptice of or mterest o thc ',‘onds, (4) any - '

“notice wlnch s pcmntted or reqmred to be given to holdcrs of ﬂIe Bouds under thiis

': Resoiunon, (5} the selecﬂon by DTC or any such pamc;paﬁt of'— any“p'zrsou fo
“ Teceive payment in the event of a partial redemption of the ‘Bonds,. and (6) any.
‘conserit g1ven oL other action’ taken by DTC.as holder of the Bonds
= -(e), :5 So long-as the: Bonds or any- portlon thereof afe regxs!ered in the
- name of DTC of-any-nontinee thereof all notices reqmred OF: perrmtted to be given
to the ‘tolders of such Boxnds under this Resolution shall be given 16 DTC as
provided in the RepresmtaﬁonLet’ter.

{® - Inconnection with any notice or other comﬁﬁ’caﬁon to be
.prdvided to holders of Bonds pursuant to this Resolition by fhie Sthool District or
the Paying: Agent with respect to any consent or‘otﬁer. a;;ﬁoﬁ to be t_ziken by-holders
of Bonds, DTC ghall consider the date of receipt of notice réguesting such consent

16 -
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. Zoer other actlon as- lhe record date for such consent or other acuon, prowded that the -‘; .
.' Sehool. D‘Sm"t or the Paymg Aoent may estabhsh a spema} record ﬂabe for such
' consent or other action, - Thc School Dlsmct or the Paymg Agent shall gwe DTC“ el
notice: Of such. Spwal fecord date nut lws then 15 calendar days in advance of such_"‘

specaal record date*to the‘extent ptassxblc

(g) The book—entry onty system for reg:stratmn of the owuersmp of the R

' Bonds may be dxscontnued at' any ﬁme 1f eﬂher (1) aﬁer 20166 T the School.:;“in' .

District and the! Paymg Age.nt, DTC detenmncs 1o res1gr1 as secunues depamtoxy for et T,
the; Bonds, or- (2) after not:c:e 1o DTC and the Paying Agent, the School Dlsu*mti B
'detemunes ﬂm conﬁnuanon of the system of book~enﬁy ttansfers throtigh DTC (,or‘-.":'f _' . T
through a suocassor secuﬁtfes depomtory) is. not in the best; mter&:ts of the School; . -

. DlStIlCt In. elthﬂr of such events (unless in: the case described in clause (2) above,r S
-dehvered in: regzstereﬁ cerhﬁcate Torm fo such: persons,.and in such niaturities and
pnnc:p&l ADOUALS, as ‘hay be des;gnated by D’I’C but w;thout any hab:lxty ‘on the; i

- partof the.Sehol District or the Paying Agent for theaccuracy of such designation. . -
Whenever DTC. rednests the Sthool District and the Paying Agént fo. dﬁ 50, th'e
School District. and the Paymg Agcnt shall cooperate with DTC m taking. -
tappropnate acuon after reasonablé not:ce 10 arrange for anothier secunnes deposxtory‘ -

to thaintain custody of cerfifi icates avxdencmg the Bonds,

-20 -
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S'EC-TJON 35.- Any reference in ﬂns Resolunon to anofficer or. member of: the :

B School Bodrd shall be deemed.to refer to; his or° her du]y quahﬁed succéssor in ofﬁce, or other:

: authonzed representahve, if apphcable

- SECTION36. ’fﬂﬁs‘Resolutibn;,shai_l3b_§1_§ﬁ‘ecﬁv5'-in: accordance. with the Debt

SECTIGN 37. In ‘the- event any pmwsxon secuon, sentence, olause or part of B S

ﬂns Resoluuon shall be held o be: mvalzd such" mvahdlty shall. 1ot aﬂ‘ect or 1mpa1r any remaumng L
:‘pmvxmon, secnon, sentencc, cIause or. part of tlus Rwoluhon, 1t bemg the Jnfent of the School ,

£ '»Dlsmct that such rcmalndcr shall be and shall. remam in full force and e%ctl -

SEC-’I‘ION 38-' All resolutmns of- parts of melunons, insofar as the same-shall:. .

o "he mconszstent herewmh, shall be'and thc same: expressly are repealed

-21-
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DULY ADOPTED by thé Sehool Board i lawﬁxl se' o dly asseiabled, this -

T day ofSeptember,2009

BETHI.EHBM AREA SCHOOL DISTRICI‘
Nonhmnpton and Lehxgh Counties, Pennsylvama

Schoql Darectors L
: ATTEST ;

We fC mﬁm&%‘%
’ (Ass1stanf) Sedretary of the/boardof S
oL School Dlrectors ‘ ‘

' (SBAT) - o

751945.4
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. Unless thxs cemﬂcate is: pmiented by*an uthorized representative of The Depos:tory Trst, - EER R
-Company, a New York corporation { D’I'C”), to the Issuer or its. ‘agent. for. registration of - -

" transfer; exchange or payment, ‘and any tertificate issued f§° ¥egistered in theé name of Cede & - -
Co. or in:such ofhier wamie as is requested by an: authorized representahve of DTC (and any. -
payment is made to Cede & Co. or-to such other entity as is requested by -an authorized -

_ .representative of D’I’C), ANY TRANSFER,- PLEDGE; OR OTHER USE HEREOF FOR . -
' VALUE OR OTHERWISE BY-ORTO ANY PERSON IS WRGNGFUL in as much as the -
o reglstered oyner hereof, Cede & Co., has an mterest herem. s :

" January 5,2010 087365

D.OLLARS@‘ ﬂ )

| BE’I‘HLEHE’ :-AREA SCHOOL DISTRICT Northampton and Lehigh Counties, -
Pennsylvania (the “Issuer”), -a school d:stnct existing under laws of ‘the- Commonwealth of

_ Pennsylvania (the # o’}nmonwcalth”) for value feceived, promises to pay to the order of the
registered owner named hereon, or registered assigns, on the mafur‘_i"ty date stated hereon, upon
presentation and *su:render'hereof‘,-_‘thé principal sum stated hereon, unless this-General Obligation -
Bond, -Series of 2010 (the. ‘;Bond”), shall be ‘;ed,é@mafble‘ and duly shall have been“(_-:'_all's'd for
earlier redemption and payment of the redemption price shall hiave been made or provided for,

_ Page ! of 12
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o ) . and to pay mltlally o J'uly 15, 2010 and thereafeer semlannually jn=1]anuary 15 and. Juiy 15 of e )

' -.-each year ta the teglstered owner hereof mtercst on saxd prmmpa] sum, at: the rate per angum 2
.. stated hereon, untll sald pnnmpal sum has been pald ot provxsmh for payment thcreof duly has ¥

been made Interest on this Bond shall be payab!e from the mterest payment date next: precedmg -

authentmated on or pnor to the Rec;( vdiDate next, precedm Juiy 15, 2010 m whlch event 'thlS o
: iy : .

o Bond shall bear mterest fromi Ianuary 5, 201{) ot (d) - hown by the records of the Paymg

Agent (heremaﬁer defin mterest*on;thzs Bond shalI be i m default, in whzch event thls Bond

' shal[ bear lnterest from the dat 4 jwhu:h mteresf was’ last pald on, thls Bond. The'i mtercst on 1 this ‘

- Bond Is. payab!e~by check drawn on Manufacturers and Traders Trust Company (the “Paymg

payab]c ﬁlpon at the desngnated corporate trust ofﬁce of the Paymg Agent.

'Payment af thc mterest hcrcon shall be made-to the reg:stered owner hereof whose name and
address shall appear at the close of business on. the f' freenth (lsth) day next. precedmg cach
mtercst payment date (the “Record Date™), on the rcglstratmn books mamtalned by the Paying

A:gen_t_,v .1rres_pe,c;t1ve' of any trapsfer-or exchange of this Bond subsequent to such Record Date and

j‘p.ﬁor*i‘(}, such ititerest payment date, unless the Issuer shall be in ‘defaui',t i‘n;j:agnneﬁt bf-i:’ati:r‘ést}due‘

Page 2 of 12
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~on:such mterest payment date In the event of any. such default such defaulted mtexest shall be el T
payable to the person in. whose name: thls Bond is' reglstered at the close of busmess ona spec:al :
* record’ date for the payment of‘ such defau]ted interest estabhshed by notlce maﬂed by the Paylng

s p:acedmg such s,peclai .

' record date Such nonce shal! be maxicd 0 the person m whose x;ame th's Bond xs mglstered at -

‘anid by v’rrtue oftis duly ad pi“ed"resoluuon (the “Resolutlon”) of the Tssiier. The Debt Act;sas Such

shall have been i‘n eff when the Bonds were authonzed -and the Resoluuon shai] constitute a

) L
contract hetween the Issuer and reglstered cwne.rs, from time.to time, of 1 the ‘Bonds.

The Tssuer has-commn;e'd, i the Resolution, to and-with registered owners; from
time to time, of the Bonds tHat shall be.outstanding, from time to time, pursuant to the Resoltion,

that the Issuer shall: @) inciﬁdc- the-amount of the debt service for the Bonds, for each fiscal year of

Page 3 of 12.
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. the Issue’r in which such sums are payable, i it udget for that year, (n) appropnate such. amnunts' T

| ; ﬁ‘om its gcneral mvenues for the payment of such debt SEEVICe;. and (m) duly and punctually pay or- "', -
cause'to b paid, ﬁ'om the smkmg find estabhshed under the Resolut;on or any other of its revenues
ot ,funds i pnnclpal of and mierest on each of the Bonds afthe dates and place and in the:maiiner

E stated therem, accordmg to the true mtent and - meamng thereof and f@r-such budgetmg, T e

é%elssucr anc}fte 'Payi'ﬁg A‘gént?'-hay deem and n'éat"the.-'rcgiétere& -owner heréof

as the absolute 6w‘n‘;c hereof (whether or riot thls Bond stiall bc overdue) for the purpose of
receiving payment:6 or on account of. princié.al hereof, prcnﬁnm? if any, and interest due hereon

- and for all other purposes, and the Issuer and the \P_a‘ying; Agent.sﬁail not be affected by any notice

to'the confrary,

Paged of'12
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Thls Bond may be transferred by the: reglsteted owner hereof upon surrender of thls‘
Bcnd to the Paymg Agent accompamed by & Written- mstmment or. mstruments i form, _wlth

. -mstructxons and with guaranty c}f stgnature sansfaatory to the Paymg Agent, duly. executed by thef

prior: to manmty;ﬁat the opnon of the Issuer, as a wholc, on January 15,.2020, or on any date

there.aﬂer,_- upon paymet of the principal amount thereof, to'gamer-'vmh. acerued ititerest to the-date

fixed for redemption.
Thie Bonds stated to mature.on or after Januaxy 15,2022, are subject o redeinption
prior fo matutity, &t the option of the Tssuer, fiom fime fo tifns, i part, in any order of matuity

selected by the Issuer, on January 15,2020, or on any date thereafter. If less than all Bonds of any

Page 5 of 12
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e parttcular matunty are to be redecmed “the: Bonds cf such matunty to be redeemed shall be drawn .

o - by !ot by the: Paymg Agent Any such redemptlon sbail be upon payment of the pnnclpal amount to

‘be redeemed, icgether w1th accmed ;nterest thereon to the date fixed-for- redempnon

The Bonds stated 0 mature -on January 15, 2022 are subject to mandatozy" :

Mandatory Smkmg Fund estabhshed“ under thé Resaiu'uon and . shall be upon payment of the .

ether \mth accmed interest thereon to thc date ﬁxed for -

;pnneipal amount to. be ‘

redemptzon In lieu of Such mandatory redemptxon, the Paying A gent as'sinking fund deposltaxy, in

behalf of the Issuer, max pure :gg‘p;-ﬁpm:‘,ﬂmoney ,ayax_lablg for the p_uquse _m Vt.h:e‘-_Smkmg: ,'Fll?id

estabhshed under the Re ; ,utio:n‘,- ata,price not'to exceed thepx_inc'ipa] amount P,his ai;dmed.ixﬂqx}es'g :

or the Issuer may tender m the Paymg Agenit, all or part of the Bonds subjcct to bemg diawn for

rﬁdemptmn in any:suchyear,

If thi¢ Bond is ‘qf 2 dénomination larger than $5,000, a portion-of this Bond may be
redeemed. For the purposes of redemption, this Bond shall be treated as representing the nustiber of
Bonds that is equal to the principal amount hereof divided by, 85,000, each $5,000 portion of this

Bond being subject'; to rédemption: In thé case of partial redemption of this Bond, pa;me'ritfi-of the
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2 redemptlon prme shiall be miade only upon sm-render of this: Bond in: exchange fer Bonds of -

.+ authorized denommanons of the -same. matunty and mtertmt rate. and in aggregate pnncxpal amhount -

"-‘equal 1o.the: unredeemed pcmon of the- pnnmpal amount: hereof; vaxded hqwevcr, that should ’

and money for payment of 4 7pnn61pa1 premmm, 1f any, ‘and accrued: interest bemg held by the

Paying Agént, interést ¢ the Bonds ‘or pottions ,thereof 50 called for redenption shall cease fo
acerue and such Borids or portions thereof so called for fedemption shall cease to be:éntitfed 16-any
benefit or security under the Resolution, and registered owriers of such Bonds or pottions thereof 5o

“called for redemption shall have no rights witfrx _tesj;ieét théieto, ‘except to réceive payment of the
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: ,;pnnclpal ’to be redeemed and accrued xrrterest thereon to; thc date f xed for rcdemption, together D

- .wdh the redempnonpremlum, 1f any. . . . f e -‘E- i
The Issuer, in the Resolutlon, has establ:shed a smkmg ﬁmd mth the' Paymg Agent
: :as the sinkifig fund deposnary, mto whnch funds for the. pa,yment of the pidb '1pal ‘of and the interest

-Off: the Bonds shal] be depos1ted not later than ihe date fi xed forzéth', bursement thereuf The -
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. IN WI’INESS WHEREOF the Issucr has caused “this. Bond to be: executed invitst -
namie by the: manua] 51gnat11re of lhe Prcmdent of the Board of School Dlrectors, and ﬁs ofﬁc{al seal L
to be: afﬁxed hereto and:| the manual sxgnaturc of the Secrefary of the Board of'! School I)lrectors to. .

be affixed hereto in attestation thsreoi;.all as'of January 5, 2010

- ATTEST:

Page90f12
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CERTIFICATE OF AUTHENTICATION CERT ICATE AS TD OPINION AND
. CERTIFICATE AS To j \ SUR.ANCE "

It 18 cert; ﬁed that

(1) Thls Bond is ons of the’ Bonds descrlbed m the thhm—mentmned
: ".; . Re$oi'ution;:- -

An ongmal Gpmson xssued

(u)

(m) Assured Guaranty Mummpal Cpr_

- Authorized Representative

Page 10 of 12 -
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" ASSIGNMENT,

' FOR'VALUERECEVED, © =i o e
‘undersigned, hereby. sells, assignis and tracisfers unto ' e :

. (tha.'_"ﬁans’féfefeﬁ} :

T Name

T Adis

‘Date: ..

_ ’Siignatuic Guaranteed

‘NOTICE No transfer w11] be- madc in. the
name- of  the - Transferee unless  the
,s1gnature(s) to this ass:gnment correspond(s)
“ with the name(s) appearing upon the fice.of
the within Bond in every: pamcular, without
alteration or enlargemcnt or "any charige
whatever and: the Socidl Sécurity or Federal
Employer Identification Number of the
Transferee is supplied, If the Transferee-is a
trust; the names ‘and’ Seeial Security: of
Federal Employer Tdentification Numbers of
‘the settlor and beneficiaries of the trust, the
Federal Employet | Identifiéation Number arid
date of the trust and-the name of the trustee
must be snpplied.

st 'E"z‘a;%z_
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o STATEMENTOF INSURANCE SRR

Assured Guaranty Munigipal Corp (fonnerly k.nown as Fmanclal Secumy Assurance Tné. yo S
(“AGM"), New York;, New York, has delivéred its mumclpal bond insuratice policy (the - .
“Palicy”) with respect 10 the scheduled payments due of pringipal of and interest on this Bond to-. . -
Manufacturers’ and Traders Trost Company, Biiffale, New York, or its sugcessor, as paymg agent
for the Bonds {the "Paying: Agent"). 'Said. Policy’ is-on-file and’ avallable for inspection 4t the
‘.prmmpal office.of the Paymg Agent: and a copy therﬂof_ may be obtained, from AGM or the.~
Paying Agent. All payments ‘tequir ;o*be ‘made updér-the Pohd shall b v qqcordanpp-
_-with. the - provisions: thereof. ‘The: owrier. .of thxs Bond- acknuwicdges* d ‘Consents to: the
-subrogatnon nghts of AGM as Tmofe, ﬁJlly_'set forlh in the Palmy s
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| BONDPURCHASEAGREEMENT
fr S -
BETHLEHEM AREA SCHOOL, DISTRICT
* Northampton and. Le}ngh Counues, I’ennsylvama

$34 995,000 Maximum. Agg;cegate Principal Amount -
Generdl Obhga‘uon Bonds.. . :

*Sep&mber 21,2009

RBC Capital Markets, Coljporaﬁbn

v e sk AaMARAS A AN o s pren s KR b P
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BOND PURCHASE AGREEMENT

. BRTHLEHEM AREA SCHOOL DISTRICT. .
. Northampton and Lehigh Counties, Pennsylvania .
| $34,095,000 Maximim Ageregate Principal Amoiiit -

General Cbligation Bonds
' September 21,2009 ° -

' ‘Board of School Directors. . T
. Bethlehem Area School District. == -
-~ 1516 Sycamore Street - - Lo

. Befhleher, PA 180176099

The-unilersigned, RBC, Capital Markets Corporation (the “Underwriter”), acting op its.own behalf, offers
to enter into the following agreement with Bethlehem Area School District, Northamptori chigh Counties,
“Pénnsylvaria (the “Tssuer'?) which, upor the Issuér's written acceptince of this offer, Wi inding tpon the
‘ ‘arms not otlierwise defined in. this Agreement shall have the same meanings

Tssuer and upon-the Underwriter. “Terms not oth : ave, !
set forth in the. Bond Resoliition (ds defined herein) or in the Official Statemenit (a8 defined herein), -

1. - © Purchase and Sale of the Bonds. Subject to the terms and conditions and in reliance.tipon the
.representzxﬁgns,;_mnapﬁés,‘and"agxfeé:'_ncnts set forth herein, the Underwriter hereby agrees to purchase from the
Tesuér, and the:Jssuer hereby dgrees to sell and deliver to the Utiderwriter, all of the Issuet's general obligatior
Bonds (the “Bonds*), authorizéd for issuance in one series inder a resolution adopted by the Yssuer on September
21, 2009 (the "Bond Resolution”) and more fully described heréin. Inasmuch as this purchase and sale.répresents
a riegotiated tranisaction; the Issuer nderstands, and hereby confirins, that with respeet tothe Underwriter’s
plirchase of the Bonds; the Underwriter is not acting as a fiduciary-of the Issuer, but rather is acting solely ifi its
capacity as Underwtiter for its own accoimt. ‘The Underwriterhas been duly-authorized to-execute this agreement

*and toact hereunder.

 The maximum aggregate principal amount of the Bonds to be issued, the maxiroum annual principal
maturity ‘or ‘mandatory redesnption amounts, &nd the. maximum interest rate(s) per annum, are set forth in
Schedule T'attached hereto. The Bonds are described in, and shall be issued and secured under and pursuant to,
the terms and conditions of the Bond Resolution and any Bond Agreement authorized thersunder. Manufachrers
and Traders. Trust Company (the “Paying.Agent”) shall serve as paying agent, sinking: find. depositary and
Tegistrar for the Bonds. o o CL _ L

The purchase price for any.series of Bonds purchased hereunder, including; underwrting discount-and net
otiginal issue distount.or original issue prémium, shall be négotiated and.set forth in a written addendum to this
Agreement executed by both parties at least 15 days prior to date of the Closing (as hereinafter défined), and shall
not be. less than 95.0% not mofe. than. 110.0%. of the aggregate principal amount.of Bonds to be igsued and
delivered by the Issuer, plus interest acorued, if any, on the Bonds from the dated date of the Bonds to the date of
such Closing. The initial offering pricesand yields, intérest rate modes, rhode conversion provisions, rémarketing
provisions, optional and mendatory tendei provisions, credit or liquidity provisions, optional .and mandatory
redemption provisions, sources and uses of funds and any other appropriate-terms and conditions applicable to the
Botids, not iticonsistent 'with the Bond Resohition and any Bond Agresrment authorized therennder, alse shall be
set foith in ‘an dddendum to this Agreement and shall in-2]l respeits shall be acceptable to the Jssuer i its sole
diseretion, The Bonds may, however, be issued and delivered by the Tssuer-from time to time,.on such dat_es_and

‘ ’ 1
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in'such aggregate principal amounts as.may be authorized by the Issuer and acceptable 1o the Underviter, and the X
 Underwriter shall, at the time of issuance-and delivery of such Bonds, pay the appropriate purchase price setforth - -
* above, plus dceraed interest, if any, from the dated date of.such Bonds to the-date of delivery of such Bonds. - .~ -

B 2. PubliciQffring, The Undervrier agrees to make 2 bona fide pullc offering of al ofthe Bonds -
at prices niot 0 exceed-the-public offering price(s) described above, which will be set forth on the cover of an - -
Official Statement to be prepared by or oni behalf of the Issuer (the “Gifficial Statement™) in connection withi the -

mitketing and issuanice-of the Bonds; The Underwriter iay subsequently change such offering: price(s) without

 any requirenent-of. prior notice. The Underwriter may offer and sell Bonds to.certain dealers (including dealers . -
" depositing Bonds into irvestment-trusts) and others ‘at“prices lower than the publicioffering price-stated .on the . AN
cover of the Official Statement. Lo o T S AT o

4 The Preliminary Official Staiement and the Offcial Statement;

"{d) - Upon request of the Undeririter, following notification by ttie Issuer that jt intends to isstie
Bonds: under the Bond Resolution, a Preliminary Official Statement shall be prepared for use e
_‘Underwritér in, connection with any public’ offering; sale'ox distribution of the Bonds. The Preliminary "=~
Official ‘Statement ‘shall. be:deetnied fisial By the Yesuer 45 of jis date, ekeept for the. oriission of such - "+ ==
information. which is dependent upon the final pricing of the Bonds for completion, 2ll ag'permitted tobe &
. excluded by Section (b)(1)-0f Rile 15¢2-12 under the Securities Exchange Act of 193¢ {the *Rule”). The = ; "
Tssuer hefeby agtees to consent 16 the'uie by the Uniderwriter of the Preliminary Official Stafetnent in
connegtion with a public offering of the Bénds. - .~ - - o T T 0T

@5)  Notlater than seven (7) business days after the Issuet and the Underwriter execute the. addenduny .- |
1o this Agreenient establishing the final- terms applicable to the: Bonds, and in sufficient, time fo .-
accompany.any confirmation that réquests payment from any oustomer, the Issuer shall provide, or cause «

o be provided, -to the Underwriter, an: Official Statement satisfying the requirements of the Rule, The -
Official Staternént shall be complete a§ of thie. date of its delivery fo the Underwriter and shall be made ...~
available in such quantity as the Underwriter shall. reasonably request in order for the Underwriter 't
comply with Section (b)(4) of the Rule and the rules of the Municipal Securities Rulemala ing Board. The - _
Tssuer'agrees. to anthorize the Official Statértient and the nformation therein contajtied to be used by the - -
Underwriter in connection with the public offéring and the sale ofithe Bonds. ‘ ST e

(6) X, after the date'of this-Agréeimént t6 and including the date the Underwriter is no longer required
to provide an Official Statement to potential customers’ who.tequest the: same pursuant 1o the Rule-(the
.earlier of (i) 90:days from the “end of the underwriting:period” (as defined in the Rule) and {ii) the time -
when the Official Statement is available to any person from the Municipal Securities Rulemaking Board’s -
(“MSRB") Eléctronic Municigal Market A gcess (“EMMA") systém, but in 0 ¢ase less than 25 days after’
the “end of the underwriting period” for the Bonds), the Tssuer becomes aware of any fact or event which -
might or would cause the Official Statemvient, as then supplemented or amended, to confain any untrue
staternent of 4 iaterial fact of o omif to state a-material fact réquired o be stated thersin or necessary 16 - -
inzke the-stateinents therein not misleading; or if it is necessary to aménd or supplement the Official
Statement to comply with law, the Tssuer-will notify the Underwriter (and. for the-purposes of' this clause -
provide the Underwriter with such mformation as it may from time. to tirne reasonably request), and if, in
thie opinion of the. Underwriter, such fact or evént requires preparation and publication of 2 supplemient or
amendment to the Official Statement,. the Issuer will forthwith prepare and fumish, or cause: to be -
prepared-and-fumished, at the Issuer’s own: expense (in‘a form and mannet approved by the' Undeérwriter),
areasonable number of copies of either amendments or supplements to the Official Statement so thatthe .
statements in the Official Statement as so amended and’supplemented will not confain anyuntree . -
statement of a material fact or omit to stateé a material fact required to be stited therein or necessaiy to -
iméke the. statements theréin niot:misleading ot so that the Official Statement will comiply with law. "
such notification shall be subsequent to. the Closing, the Jssuer shall furnish such legal opinions, - -

2
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L cemf oates, fnstruments and. other documents ag the: Underwnter may decm necessary to evxdence t‘m
- tmth and accuxacy of such supplement or amandment to the - Ffi czal Statement : AU

. (d) ’nxe Underwyiter hereby agrees 19 file: ihe Ofﬁmal Statestient thh the MSRB through xts BMMA
: :,system and the state information depository, if any, for-the! Commonwaaith of Pcnnsylvama “Unless. - -
. - otherwise notified in wntmgby the. Underwnter, the: Issuer can assume-that the “end of the underwnhng S
A pcnod” fot purposes of the Rule is'the date of" thc Clcsmg‘ : ‘

L4 Repraematzom, Warranties, and. Coveuani's of the Issmzr The Issuer hereby represents and
warrants to and Coveriarits v.uth thc Underwnter that L 4 ~

_"'(a) The Issuer is & school dlstnct iily created and rgaiized 'and existing under laws of the Pt
"' Commonwealth Pennsylvama ¢ the *‘Commonwealth”), specif Public School Code of 1949,
< A vended and supplemented (the: “Schosl” Codc”), and has full. ',rxght and authority uider the .~ -
L Schoul Code; the Local Govérnment Unit Debit Act, 45 ameid ‘d,and supplemented {the “Act”yand the - - - =
Bond: Resclution {i) 1o, enter ‘into, execute and deliver: this' Agreement, the Bond.Resolution and, if -
- red by, apphcable law; .2 Conhnuung Disclosure - Undertaking (the ‘TJndertakmg”) as defined in
“Section 7(1)(4) hergof and-all documents mqmrcd hereunder: and thieteunder to-be execited and delivered:
- by the Issuer (this Agreement the BondResolution, the Undertaking and the-otlier documents: rcfexrcd tQ
-2 - in:this“clase (3} are. hereiniafter referred to 48 the. “Ussuer “Docuimerits™), (n} to:sell, isiqie and deliverthe
- - Bonds to the Underwriter as. provided herein, and. (i) to carry out and consumiimaté the transactions
S contemplatqd by the Tssuer Documents. and the Official Statement, and the Jssuer-has: ‘complied, and will
-+ attheClosing be in cnmphance in all respects, wﬂh the texms‘of the A} “and vhe Tssuer Documents a5 thcy
_— psrtam tosuch tmsantxons, .

SRR () I By all.necessary offigial actton of the: Issner pnor to or concurrently thh the acceptance “hereof,
R ¢ ‘stich later'date satisfactory.to the Underwriter, the Tssuer Has: duly authorized: all ‘necessary action fo be
. taken by it for (i) the-adoption of the Bond Resolution and. the issuance and: sale 'of the: Bonds, (ii) the
 dpproval, exscution’ and delivery of, and the performance by the Issuer of- the: oblxgatzons on its part,
. contained in the Bonds and the Issucr Dociiments and” (m) the; consummation by it of all other
. transactions contemplated by the Official: Staternent, the Tssuer Documpents and any and all such other
- agreements and documents as may be requm:d to be exccutcd deh‘med and/or received by the Issuer in
- ordér to carry out,” give’ effect 05 and: consummate- the transacnons contemplated herem, in the Bond -
) Resolutxon and in the Official Statéinent;. :

(c) The Issuer Documents constitute or will constifute, legal; valid and binding. obiigations .of the
Tssuer enforceable in accordance with their tespective terms, sibject to bankniptcy, ‘insclvency,
" reorgapization, ‘moratorium ‘and othier similar laws and principles of equity relating fo .or affecting the
 enforcement. of creditors? rights; the-Bonds, when issued, delivered: and paid for in accordance with the
. Bond Resclution 4nd this Agreement, will constitate legal, valid'and binding obligations of the Issuer
entitléd to the Yenefits of the Bond Resolution and- enforceablé in acedrdance-with their tering, subiject to
~ bankruptey, msolvcncy, reorganization, moratoritim and -othier similar Taws and- pnncxp]es of equity.
relating to or affecting the enforcement.of creditors’ rights;. and upon the issuance; authenfication and.
deiwery of the Bonds as aforésaid, the Bond Resotution will provide; for the benefit-of the holders; from
fime to time, 'of the Bonds, the legally valid and bmd.mg plcdge it purports to Create as set forth in the.
Bond Resolution;

(d) The Issuer is not in breack of or default in any matcnal réspect tnder any applicable

constifutionial provision, law or administrative regiilation of: the Cormonwezlth or the United States, atiy

applicable judgiment or decrée, or any loan agréement; indentuts, brmd Bond, resoldtion; agreement or

other instrument to which the Isuer is a party relating to the' ‘transagtion contemplated by this Agreement

or:{o.which the Issuer i&: ‘or any of itsproperty or assets are: otherwise: sub_;cct and no event has occurred

and i conimumg which conistitutes of with the passige of tiine. of ths gwmg of notlce, or both, would
3
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.....

. constitute 2-default orievent of default by the Iséu@r under any of the foregoing; and the' execution and -
delivery of the Bonds and the Jssuer Documents and the adoption, of the, Bond Resolution and compliance- .

. with.the provisions on the Issuer’s part contained therein, will ot conflict; with.0r constitute.d breach.of . -

 or default vnder' any -coristitutional provision, administrative: regulation, judgment,
‘agreement, jndenturé, bond, resolution, agréement of othet instniment 1o which th
which the Issueris. or of ity property or-assets i§ fise, subject,. nor

i i of it s ] I} any -such execution,
_ delivery, adoption or compliatice résult:in the creation oit imposition of any:lien, charge or-other security - -
interest or encumbrance of any natpre whatsoever upon any of the property orasséts of the Issuer to be -

pledged to secure the Bonds o under the terms-of any-such Jaw, regulation or instrument, cxcept as -
provided in the Bonds and the Bond Resolution; : ST S

&) - All:mithorizations and abprovals of any governmental authiority, legislative body; b
i ion j of “theé:mattter which are: required-for the: due i

adversely-al )
Bonds have been or

m . _',Tl'i'qBo‘n‘cls‘hall.;'confdhnto_the:&e:scﬁptidns"ﬁ'zerequB‘e set forth in the Official Statemient under.. . ©
the caption “The Bonds™ the description of the Bond Resolution o be coritained:in the Official Statement . -
i apiion.utroduction” shall conform to the Bond Re olution; the proceeds, of the sale of the.
& ap) gencrally as deseribed in the addendusin to this Agreément and. il the Official

“Purpose of the:Issue™, and, if applicablé; the Undertaking.shall conform o
taitted in the Official Statemient under'the: caption “Continiting Disclosure

‘(&) There is no legistation, action, suit, proceeding, inquity or investigation, at law or in equity,
before or by any-court, government-agency; public board or body, pending or, to the best knowledge.of
‘the Tssuer after due inguiry; thredtenied against the Issuer, (1) affecting the existence of the Tssuer or the.
titles of its officers to-their Tespective offices, (2) affecting or-secking to prohibit, restrain or enjoin.the
sale, issuanice or delivery of the Borids, or the collection of taxes pledged to the paymenit of principal of
dnd interest ofi (hie Bords; pirsuant to the Bond Resclution, (3)in any ‘way contesting or affecting the -

~alidity ‘or. enforeeability.of the Bonds-or the Issuer Documents, (4) contesting the: exclusion from gross
income of iriterest on the Bonds for féderal incomé tax purposes uiider existing laws.or the exclusion from
‘gfoss iricomne of interest on the Borids from Peninsylvania personal-income tax dnd Periisylvania personal
property taxes inder the laws.of the Commonwealth, (5) contesting in any way the timing or accuracy-of -
thie Preliminary Official Statement-or the Official Statement or any supplement or amendment thereto, or-
{6) conitesting the powets of the Issuer or any authiority for the issuance of the Bonds, the adoption of the
‘Bond Resolution 6r the execution and delivery of the Issuer Documents, nor, o the best knowledge of the
Issuer, if any such action dogs exist-or is threatened, s there any basis therefor, wherein an. imfavorable
decision, raling or finding would inaterially adversely afféct the validity or énforceibility of the Bonds or

the Issuer Documents; -

)  Asof its. date, -the Preliminary Official Statement shall, 16t contain any untrue, staternent of a
material fact. or Gmit 16 $tate & material fuct required to-be stated thergin or necessary to make the
statements therein, in the light of the circumstances under which they were. made, not misleading; . -

() . From its date (uriless the Official Statement is amenided or:supplemmented pursuant to' paragraph
(c} of Section 3 of this Agreemient), up to and including the date .of Closing, the Official ‘Statement shall
not contain any unirue statement-of a material fact or omit to state any material fact required to be;stated
therein or.necessary to:make the statements thierein, in light of the circumstanices. under which' they were
made; not misleading; =~ - ' S :

decres, loan:
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@) . Thelssuer will apply, or case to be'applied, the proceeds fronithe sale of the Bonds asprovided = - —
. ‘inand subject to &1Fof the tertns and provisigns.of the Bond Resolution.and nétto take or omit totakeany, - - -
.~ action which actien or omission will'adversely a oot the exclusion from grossincome for-federal income:
D taxpurposes or State iricome tax purposés-of thi interestonthe Bends; - - - ot S

(9" ‘Thé financial statoments of at

Ju other financial information regarding thié Issiter; i the Official
* Stalement shall Taily present the finaicial position and:results of the. Issuer as of the dates and'for the -
" periodsitherein set forth; Prior to the:Closing; there will be no adverse:ohangelof 2 material nature insuch « o
finanicial position, results of operations or-condition, financial or otherwise, of the Yssuer. The Issueris -
- notaparty to any litigation or other procéeding pending or, to its knowledge, threatened which, if-decided . -

. "éﬂvmfseiy':e‘.ihg;-rssu:r,-wquldlhave a materially adverse:effect onthe financial condition of the Issiler; - .

viotoffer or sssiie aiy Bonds, Bonds pr-oftier obligatiofis

: y any-of the revenues or assets which will.secute the-Bonds

@ Peortd fhe Clo
‘Thofrowed, money, payable from or.secure
. “without prior notice to the Undefwriter;.

the Issuer.duly authorized to do so.if connection with th

' {m) Ay certiiost signed by any official of the Issu i
hall be deemed avépresentation and watranty by theIssuer

" transactions contemplated by this Agréemen

10 the Undetwiriter as'to thie statéments made

(4 - At'such timé and date as shall Have bicenmitially dgtéed upon by the Issuer and the Underwriter
* ({the “*Clasing”), the Issuer will, subject to the:terms and conditions hereof, deliver the Bonds:to the . .
Underwriter-via the. Book-Enitry Only. Systein.of The Depository Trust Company, fogether with the other . .-
. -documénts Hereinafter mentioned, and the Underwriter will, subject to the term$ and conditions hereof;
_acoept suich delivery and pay the puichase, price of the Bonds s sef forth in Section 1 of this Agreement -~ -
‘by 2 wire transfer payable in immediately available funds:to the:order of the Issuer. ‘Payment for the = <
‘Bonds a$ ‘aforésaid shall be miade at the-offices of the Paying Agent, or such other place as ghall have . .-
. been mutually agreed upon by the Tssuer-and the Underwriter. If the Bonds are issued and delivered to
" the Underwiter from tirhe to time. as'permitted under Section 1 hereof; the mutual delivery of Boridsand ~ ° .
" the other dosuments, -cértificates atid opinions required by this Agreement to be thade on the related ~ ~ "

' Closing Date is herein referred’toasia “Closing” ., -

“(v)  Delivery of the Bonds in definitive registéred form, duly executed and: authenticated, bearing o

CUSIP numbers withoit coupons: with one Bond for each manurity; registéréd in the namé of The

~ Depository Trust Cpmpany_(-“DICﬁ‘)’, or-its mominee, Cede & Co., shall be made by the: Tssuer 10 the
* Tristee as custodian for DTC pursuant to DTC’s “FAST” protedures, at the Closing, '

6 Closing “Gonditions. The Undérwriter has'entered ‘nito this Agreement in reliance upon the .
Tépresentations, warranties and -agreements of the- Issuer contained. herein, and in reliauce upon ‘the - -
representations; warranties and agréenents to be coritained in the documents.and instiuments to be delivered at
the Closing and upon the perforaance by the Tssuer of its'obligations hereunder; both as of the datehereof and as-
‘of the dateofthe Closing, Accordingly, the Undervriter’s obligation under this: Agreement to purchase, toaccept

- delivery of and to pay for the Bonds shall.be conditioned upon the performaice by the Issuer of its obligations'to + -
" Be pérformed hereunder and imder such documents-and ‘instturiients at or prior to the Closing; and shall also beé

subject to the follewing additional conditions, including. the delivery by the Issuer of such documents as are

- -mqmcmwd. higrein; in forin and substaniee reasonably: satisfactory to the Underwriter:

(a)  The representations and warranties of the Issuer containéd herein shall be true, complete and
correct on the date hereof and-on and as of the date of the Closing, as if made on thie date-of the Closing;.

v e MAARMBR AR Ny P U Al AT il aabl el



FEBRUARY 22, 2010

: :(b) The Issuér shall have performed and- camphed withall agreements and condjtioris reqmred by ﬁns
- Agreement tobe performed oF complzcd with by it pnor fo orat the CIosmg‘ ; .

i '3 "At the tlme of thé C!Gsmg, (1} the. Issuer Documentsfand the onds shall be in full force _“d,‘_effect :
S oiin. Keretofors apprm'ed by the Underwriter and: Hall ot have been amended, modi
supplemented, and. the Official Statemerit shall-not hiave been’ upplemented oF amended, except Jn’any.

- such case:as may have been agreed to by the Underwriter; and (ii) all actions:of the Issuer: required fo.be

" taken by the. Tssuer shall be performed in, order for Bonci Counsel to: dehver its oplmon refetred 0

S 'hereaﬁer, a

l {dy - At of prior to t.he Closmg, the Bond Resoiu‘uon shail have becn duly adopted by the Issuer and in.
full force and effect, and the Tssuer-shall have duly executed: and de. ered the Bonds to the Paymg Agent e
B »for the Paymg Agent’s authenﬁcatlon of the' Bonds, ‘ ‘ ; - _ .

.(e) ’ At or prmr to- the Closmg, the. Bond Insuranqe Po, y: (he ‘naﬁer deﬁned) shall have been duly o
' «’executed 1ssued and delivered by ﬂw '.Bond Insurer (heremaﬁer def ned)

: {f) At the txme of the ‘Closing; there shall ot have, eccur_red any change or -any deveiopment

mvolvmg a progpective’ ohange in the condition, finencial or otherwise; orin the revenues or opemtlons of

' “from that set forth in the Official Staterment that in the judgrrienit of the Undervriter; is material

se-and thatrhakes i, in the judgment of the Underwrit impra ctncable to market' the Bonds on
' 'the terms and in the: ma:mer contemplated inithe Oﬁiczal Statemen AP . :

o (g) ‘ Thc Issuer sha]l not have failéd to.pay pnncipal or, mte.rcst when due on any of its: outs&ndmg i
ohhgahons for borrowed money;’ o .

; (h) All ste:ps o be taken and all ‘instraments and other documents to be executed and all other legal
'-matters in’ commection with the frangactions contemplated by thxs Agtccment shall be Teasonably
satisfactory in legal form.and effect to: the Underwriter; and .

, i(i) At or prmr o the Closifig, the Underwnter shall have recewed copxes of each of the: followmg
-dacuments . .

'(l) “The Official Staterhent, and eachi supplement of amendmant thereto, 1f any; ‘executed o
hehalf of the. Issuer by an-officer of'the Issuer or:such. other official as may have been: agreed o
by the Undcrwmer, and the reports.and audits ret‘ened to or appearing:in :he Official Statement;

2 ‘The Bond Resolution and any Bond Agreement authonzed :hereunder, each with such
supplements or amendments as may have been agreed to by’ the Underwrifer;

(3)  This-Agreement; together with all addendums penammg to: the ﬁnal termis: of the Bonds;
‘ duly executed by the Tssuer;

- '(42) Thie Undertaking of the Jssner which satisties the requirements of seetion (b)(5)G) of the
Rule;. ‘ ) - o

(5)  Theapproving opinion.of Bond Counsel withrespect to the' Bonds;
(6) A cenificate, dated the date of Closing, of the Issuer to the efféct that (i) the
representations.and warranties of the Jssuer contained herein are true.and correct in all material

respects: oii and-as of the.date of Closing:as if rhade on. the date of G]osm& (ii) nio litigation or
.6
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procecdmg against it:is ‘pending or, to its lmowledge, threatened iri-any-court or admuustratwe o
body-nor is' there feir litigation which wonld. (n) contest. the nght of the-members ‘or :
‘officials of: the: Jsuer 6. hold- and exrcise thii respective. positions; (b) ‘contest: the “dve - g
orgamzahon .and valid- existenice. of the Issuer; (g); contest the validity, - diie” authorization, and - ot e
execution of th Bonds or. the: Tsstier. Docuinents or (d) attempt to: Yirnit; ‘enj mu or atherw:sc
“restrict or prevent the Issuer fromi finctioning and ¢ollecting revenues,’ ‘and other income, of the
levey or collection of taxes:to pay the pnnczpal of and inferest on the Bonds; or the pledge ofthe -~
fiill faith, credit and faxing powm* of thie Issuer for paymént of the Bonds; (iii) the resolutions of
. the Issuer authorizing the execntion, delivery and/orperformance of the Oiﬁclal Statement, the -
' Bonds-and-Tssuer Déicuinents have been duly adapted by the Tssuer, are in full force and effect
. and have nét been modified, amended or repealed,.and (iv) to thie best of its. Jmowledge; fio. event .
_ affecting’ t'he Tssuer: has occun'ed since. the. date uf the. Offici nent which. shoul be
:'dlsclosed in. the. Ofﬁmal Statement for the purpose for . whxch t.is to be ised ot hichiit is . ¢ -
' i€} 't hght of ..

the 'mfoxmanon contained: in the Official Statement (as the same i'h - _ L
) i accordance w1th Seouon 3(0) hereof if applmable)ls 0] ct m aIl matenaI Lo

to be. statcd there
nucumstanccs undcr

nccessary o make ‘the statements ma&e therem, in the gt
‘they were made notrmsleadmg, o

h ‘(7) A ceruﬁcate - the Issuer i fo:m and: substance satﬁsfactory 1o, Bond Counse! {a) ssttmg'l
forth the facts, estimates and - circumstances in. existence. onthe dats - of the Closing: Which
establish that itisnot expccted ihat the proceedsiof the Bonds will be used in a mannerthat would
canse: the Bonds to' be “arbitrage bonds” within- the meaning of Sectign 148 of the Internal - . . =

. Revenue Code of 1986, 4 gamended (thé “Code”), and any apphcable regiilations (whether fial, .
temporary o’ proposed), sued pursuant fo-the Code, and (b) certifying that to the best of the .. -

“Jmowledge and belief of the Issier there are 1o other facts, estimates orcitcumstances. that would . -
materially’ changc the conclusmns, Tepresentations: and expectations contained in'such certzﬁcate,

@& Any other- certificates and opinions requu'ed by the Bond Resolut;on for 'rhe 1ssuance )
themunder ofthe Bonds, id. - . o . L .

@ A credlt ratmg(s) ﬁom ‘Meody's Investors Service. or Swndard and l’oor s COl'pOratwn o
(“S&P™), hnderlymg andlor enhanced acceptable to the Underwntcr . :

It the Issuer. shall be unable ta satasfy the condmons to the obligations of the Underwriter to purt:hase, 10.
‘aceept delivery of and to pay for the Bonds contained in this Agreement, or if the obligations of the Underwriter
to purchase, 't accept-delivery of: and: fo pay for thé Bonds shall be tetminated for any réason perm:ttcd by this
Agrcement, this Agreement shall terxmnate and- nexther the Underwnter nor-thg Issuer- shall ‘be under ; any farther -
.obhgatmn hereunder.

7. Termmarzon. Eiﬂmr party shall have the right to. tefmhinate this Agreemmt and their obligations
*herennder if, betwéen the date:of this Agréement and the Closing, the-market prie or marketability of the Bonds
shall, in the.sole judgement of the termmatmg party, be materially adversely affected by the occurrence of any- of
the followmg

(&) Legislation shall be enacted by or introduced -in ‘the Cotigress ‘of the Unitéd Staies or
recomimended to the, Cong;rcss for passige by the President of the “United' States, or the Treasury . -
Depaitmient of the United Stites or the Hiternial Revenue Service. or ‘any membér of the Congress. oF .
‘favorably reported for passage: to either House of the:Congress by any- committée of such Honge 10 which.
such !agxslatmn has been reﬁm'ed for ccnsxdcratlon, a decision, by &’ court of the. United States or ofthe



FEBRUARY 22, 2010

. 'Cemonwealth or. the Unned Statds Tax. Court shall be. rendered oF an ordes, ruling, regulation (final, - -
L mporary or-proposed), press.release, staterfient of: other form.-of notice ty-or on ‘behalf of the THEASUTY. - o - - oo
. ;:-‘Depanment of ‘the' United States, the; “Tntemmal Revenue Service. or. other- govemmental agenay'. shalibe -
" idade:or proposed the effect-of any orall.of whxch wWould: e to: Atipose, dxrectly oF indireetly, federal .
. . incorie taxation upon-interest received on. obhgatlons of the ‘general € charactér of thie Borids'4s- descnbed Sare
.. in the Official Statement; orother: zction o) -events-{sha.]l have transplred which may havq the- purposeor . .. o
o effect, dlrectly or indirectly; of: changmg the - federal’mcome tax consequences of any of the n-ansacuens -
e ,centemplated ‘hetein; . . -

R Leglslatmn shall be- mtroduced i or e.na_ 'ted (or reso]utaon passed) by ﬂ'xe C(mgtess ‘ar an. order S

. decree,.or injuniction 1ssued by any. court of competent: Junsdwtwn orian order; fuling, regulanen (final R
' temporary, or proposed); press release or. other form of iotice shall be issued. or made by or-on- behalfiof -« o -

‘the S ur;tu:s and Exchangc Commz sion, or any ot overnmental agency having: Jmsdmtmn of the <« ..

3 ' ' ,c'ter of; the Bonds, mcludm‘fany ar al] .

‘ 'j'Bont;ls mc]udmg any oF aIl under ying- 1)
o othermse :s or wou!d Ye.in vxolauon of & federal ‘

. ‘-(c) A genetal suspcmswn of tt'admgm e;: PR
e Stoc]c Exchange, thé establishnieiit of iniium price: o el'&xer such cxchange‘-;fhe estabhsiuncnt of R
" materfal restrictions (not in force ag, of the-date hereol  ‘upon ‘trading securities generdlly. by any -
- govm-nmental authority or any ‘ational:secur e?:change a:general banlqng moratorium declared by :
- federal State of New York orPennsylvama stafe-officia authonzed todosg; -

o The New Yoﬂc Stoclc Exchange or oth;er nahunal -$ecririties exchange or any: govemmenta]

. autherity, shall impose, as to the Bonds.of as to ‘obligations .of the. general charaeter of the Bonds, sny
" rnaterial restrictions niot now in force, of increase materially those now in force, with respect to the - -
:extensxon of crcdxt by, or the charge ta. the net capltal requlrements of, the, Un&erwnter,

: (e} Any sifiendinent to. the federal Const:tutzon or Consutunon of the Cmmnonwcahh ‘of action by

. ‘any federl or Commonwealth court, ]egls!anv body, regu]atory body, or other authority: materdally:
‘adyersely affecting the tax status of the Issuer, its property, the Bonds (or interest: itiereony, or the validity .

or enforceability of the Borid Resolution of the Ievy of taxes:t0 pay principal of aid interést on the Bonds,

,(f) Any event ocourring or mformatmn becommg Imown which, in the _]udgment of the. Undervmter,
.makes-untrie in any material respect any stateinent or information contained in the Official Statément, or
© ‘hds the effect that the Official Statement contains any untrae statement of material fact or omits to state a
material fact required to be stated therein or necessary to make: the: statemeuls therem, in the llght of the
circumstances under which: they were madc, not rmsleadmg, : o

(8 There shall have occurred since the date of tlus Ag;reement any materially adverse change in the
: affairs or financial condition of the Issuer, except for changes which the Official Statemmt discloses are -
pected to occury

‘(h)  Prior to thé date of Closing, thc Umted States shall have become ¢éngaged in hostxlmes which
‘have resulted in a declaration of war or a national gmetgency or there shall have occurred any other
outbresk or éscalationi of hostilitiés oir & national or ihtemational calamity or ctisis, financial or otherwise,

~ ‘which in the judgement of the Underwnter would have a misterial adverse affect upon-the Underwriter’s
. -ability to market the: Bonds .

oy ot u stmnis fimiis, emom L. AR 2 ¢
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-y Any faet or évent shall exist or have- cmsted that; in the: Underwnter Judgmcnt, requu'es ot has -
reqmmd an amendment of or supplement to. the Ofﬁclal Statemcnt; ; L

- 0. “Thisie shall have degnrred. "o any nonce ‘ghall” hav ve: offv any mtended m\new, ‘
L downgradmg, suspension,; vnthdrawa], or Tiegative: change. i ¢ dit watch statis by any national ratmg.
o semce of the Issuer’s underlymg credlt ratm g or any Tating ofthe‘Bond Jnsurer. ' )

® ’i’he purchase of and payment for the Bonds by the. Und@rwnter, or the resale of the Bonds by the o .
'."Undcrwnter, on thie terms. anid conditions herein prcmded shall be prohlbitecl by any apphcable law, o
: govemmental aumonl board,,agcmcy or. commnssmn, or . ‘ _ S

" Bond: Résolutxon, but'nigt after the; date of the executxon of any addendum 'by ' ‘
- extent of the. pnnclpal authonzed in any addmdum} upon: payment of; ‘r6as0n ble out-of pocket eXpenses 1o the .
‘ Wmten 1 ‘ce< of’ the School Dlsmct’s elcction (] tmnmam ﬂns Agreememt shall be g1ven to thc' o

9, Part:es in Inrerest Thig Agreement as herétofore spemﬁed shall conistitute the entire: agreement_

between us and is made: soIely for the bepefit-of the Issuer and the Undetwriter, (including successors or assigns of
the Underwnter) Nomthstandmg the: foregomg, the:Tssuer shall. have the: nght, whichrightis hereby. spemﬁcally ‘
aclmowledged by the ‘Underwriter, to direct’ the. Underwriter to- asmgu this Agreement and-the ‘Underwritér’s
. interests in.this- Agreement to_such party as the Issuer may direct in’ writing i U :
assignement the Uniderwiter shall be relieved of any obligations under this Agreement. The Issuer shall be.
" responsible for theiréagonable out'of pocket expenses of the Undérwiter in‘'the event 'of any. dirésted assighment to
another party. This.Agreement may be assigned by the Underwritér with the Issuer’s prior written consent. .All of
the Issuer’s representations, warranties and agreements contained ‘in this Agreement shall remain operative and in
full force and-effect, regardless of (i) any investigations: made by or:on bebalf'of the Underwriter; (i) dehvcry of
and paymerit for the, Bonds pursuant to this Agz'eement, -and (i) any tf:munancm of this:Agreement.

10; Eﬁeativeness This- Agreement shall become efféctive upon thie scceptance heteof by the Issuer
and shall be valid and enforccable at 1hc time of such acéeptancs]

11 ‘ Choice of I.aw This Agteement shall be gow:me& by and constmc& i accurdance vnth the Taw
of the CommonWeaJth

12, Severability. If anly provision uf this Agreement shall be held or déemed 10 be or shall, in fact, be
invalid, inopemaiive or unenforceable as applied in any particular case inany Junsdxcnon or Jmsdzctxons orinafl
JUﬂSdlcthﬂS because it conflicts with any provisions of any Constmmon, statute, Tide. of pubhc policy, or’any
othér teasén,, siwch. eircumsianices . shall not have the effedt of rendering the provision in queshon invalid,
inoperative or. unenforceable in any otheir case or circumistance, or of rendefing any other proyision or provisions
of this Agreement fnvalid; moperatwe or unenforceable to any extent whatever. :

2
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13 - BuSiness:Bay. For purposes of this Agreement "busmess day” rneans any day on whmh the Ncw -
. York Stock Exchange is open; for tadmg . . L

14

‘ Section I{eadmgsa Sectwn headmgs have ‘been, mscrted m this Agreemcnt, as.4d. matter of
' g it'§§ dgreed that such seetion headings arenot a. parl.‘ of this Agreement and -
will not be used in the mterpre!auon of: any prtmsmns of thrs Agreement ‘ )

N S Coumerparts This Agreement may. be: executed in several counterparts each of which shall be .
Tegarded ds an otigihal (With the same’ ‘effe as if. the: mgnatures therétd.and hereto were! upon the saiie documem) -
© - andall of whu;h ‘shall constltute otié and th me. documem R :

10

P U O U RO S T e R e v
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- IEyou. agre.e thh ;he farebeing, pieabe siprt the enclo ca-mter rt efthzs A,,reemmt ami Fefm it io the
L’ nderwmcr Fhis A greemem shdll bee  binding W ahd the Unzierwmer whcn at- Ieast
the countcrpm of th:s letu.r shall ha‘.e been. sighed’ by or on he 2l fiof eauh uf the pames hercto.

Rmpectﬁlllv submnted

’Txt]c
Date’ Sep:cmbcr 21, 2009

) ACCEPTED at S.OU p.rn Easn‘:m Time this 21* day of September,

BETHLEI—TE—M AR-'EA 'SCHOOL, D.ISTRICT
Northampton and Leligh Counties, Pannsylvanis

By

**»Iame
Tntle (V ice} Pres ldent of :he Bogrd of School Dsrecturs

n



" ‘Neme HeuryJ, Sallust
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- ]fyouagrcawx i d.;'etumi'ttathe B
" Usiderwriter. This A; , terwhcn atleast

_ & foragomg, plcasc sign the em:ioscd comlmpazt of th: Agroe:
o g agicement belween y
. ihe counterpart of this letter shall have bcen llgm:d by-of on, bchalt‘oi‘ each of the parh .hcrcto.

Respectfully subnuttod,
RBC CAPHAL MARKEI'S CORPORATION:

By

Tille” ‘Masiaging Direotor’
- Date. Scptembeer, 2009 -

 ACCEPTANCE
ACCEP’PED a8 wpm. Eas[zm'I"nmﬂm 21“ day of September 2009

BETHLEHEM AREA SCHOQ‘L DISTRICT
Nmﬂmmpton and Lehxgh Countxes, Pezmsylvamn '

By _Jépre,ﬁr%k (Y\ l&&Sé )

Title (Vm) Presndcnt ofthc Board of School: Dncctors

a1

e s SR e
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SCI{EDULE 1
BETHLEHEM -AR'EA SCHOOI.. DISTRICT

Northampton and Lehigh Counties, Pennsy!vamm
General G)bhganon Bonds

. Supmary

Max:mumﬁggregatefrmmpal Amoui: A I _-$34.995"§°0¢,'
*Pnncxpal ‘\.’iatumy (erMan&atow Redemptzon) Januaryl Lo e

: 'orMandatory R
.SinkingFund : b
ST 010
2011
2012
2013.
2014
L2015
2006
2017
2018
2019
2020
2021
: 2022
$6; 790.000 - 2023
2775000 . 6.50% 2024
$9,590,000 . - 6.50%. 2025
moosoooo. L 6is0% Jo26




ADDENDUM TO THE BOND PURCHASE AGREEMENT
For
BETHLEHEM AREA SCHOOL DISTRICT
Northampton and Lehigh Counties, Pennsylvania

$28,850,000 Aggregate Principal Amount
General Obligation Bonds, Series of 2010

December 17, 2009

RBC Capital Markets Corporation

FEBRUARY 22, 2010



FEBRUARY 22, 2010

ADDENDUM TO THE BOND PURCHASE AGREEMENT

BETHLEHEM AREA SCHOOL DISTRICT
Northampton and Lehigh Counties, Pennsylvania
General Obligation Bonds, Series of 2010

December 17, 2005

Board of School Directors
Bethlehem Area School District
1516 Sycamore Sireet
Bethlehem, PA 18017-6099

Ladies and Gentlemen:

On September 21, 2009, RBC Capital Markets Corporation (the “Underwriter”) entered into a Bond
Purchase Agreement (the “Agreement™) for General Obligation Bonds in the maximum aggregate principal
ammount. of $34,995,000 (the “Bonds™) with Bethlehem Area School District, Northampton and Lehigh Counties,
Pennsylvania (the “Issuer”). The Agreement was anthorized by the Issuer under a resolution adopted on
September 21, 2009 (the “Bond Resolution”). The Bond Resolution provided that the Issuer could issue the
Bonds in one or more series as long as the terms of the Bonds met certain parameters set forth in the Bond
Resolution and the Agreement. The Bond Reselution provided that upon presentation by the Underwriter to the
Issuer of the final terms of the Bonds that the Underwriter and the Issuer would execute and deliver an addendum
to the Bond Purchase Coniract (the “Addendum™) setting forth the final ferms of the Bonds, as long as the final
terms of the Bonds were within the parameters set forth in the Bond Resolution and the Agreement.

The Underwriter offers to enter into this Addendum setting forth the final terms of the Bonds, which, upon
the Issuer’s written acceptance of this offer, will be binding upon the Issuer and upon the Underwriter.

The Bonds shall be designated as the Issuer’s $28,850,000 General Obligation Bonds, Series of 2010 and
the principal amount of the Bonds to be issued, the dated date thereof, the maturities and the interest rates per
annum are set forth in the “Summary of Addendum Agreement” attached hereto and incorperated herein by this
reference. The Bonds shall be as described in, and shall be issued and secured under and pursuant to the
provisions of the Bond Resolution and this Addendum, Manufacturers and Traders Trust Company (the “Paying
Agent™) shall serve as paying agent, sinking fund depositary and registrar for the Bonds

The purchase price for the Bonds shail be $29,495,058.70 plus interest accrued on the Bonds from the
dated date of the Bonds to the date of closing, January 5, 2010, or such other date that shall be mutnally agreed
upon by the Issuer and the Underwriter. The purchase price represents an addition to par of $645,058.70, which is
comprised of an underwriter’s discount of $158,675.00 plus a net original issue premium of $803,733.76.

This Addendum is subject to a credit rating from Moody’s Investors Service, Inc. of “Aa3” based upon
the receipt of a bond insurance policy from Assured Guaranty Municipal Corp. Moody’s Investors Service, Inc.
has also assigned the Issuer an underlying credit rating of “Baal”.
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The Issuer and the Underwriter hereby confirm that conditions and parameters set forth in the Bond
Resolution have been satisfied and the Issucr accepts the final terms of the Bonds as set forth in this Addendum,

Respectfully submitted,

RBC CAPITAL MARKETS CORPORATION

e A ] S

Name: Henry J. Sellusti
Title: Managing Director

ACCEPYANCE

The undersigned Authorized Officer of the Issuer has been authorized to accept and approve this Addendum on
behalf of the Issuer pursuant to the Bond Resolution. The Issuer hereby aceepts the final terms of the Bonds as set
forth in this Addendum at p.m. ET this 17" day of December, 2009,

BETHLEHEM AREA SCHOOL DISTRICT

v [l Y (s 1035 A

Title:  (%ice) President, Board of School Directors /3180 ?



SUMMARY OF ADDENDUM AGREEMENT

BETHLEHEM AREA SCHOOL DISTRICT

Northampton and Lehigh Counties, Pennsylvania
$28.850,000General Obligation Bonds, Series of 2010

Dated: January 5, 2010

General Obligation Bonds, Series 2010

Principal Amount

Less: Underwriting Discount
Plus: Net Original Issue Premium
Bid Price
Net Proceeds from Sale

Bond Issue consists of:

General Obligation Bonds, Series of 201¢

Par Amount
$ 5000 General Obligation Bonds, Series of 2010
$ 5000 General Obligation Bands, Series of 20190
$ 15,000 General Obligation Bonds, Series of 2010
$ 10,000 General Obligation Bonds, Series of 20(0
$ 10,000 General Qbligation Bonds, Series of 2010
$ 15,000 General Obligation Bonds, Series of 2010
$ 5000 General Gbligation Bonds, Series of 201¢
§ 5,000 General Obligation Bands, Series of 2010
5 5000 General Obligation Bonds, Serics of 2010
3 30,000 General Obligation Bonds, Series of 2010
$5,530,000 QGeneral Obligation Bonds, Series of 2010
$6,475,000 General Obligation Bonds, Series of 2010
$8,135,000 General Obligation Bonds, Serics of 2010
$8,605,000 General Obligation Bonds, Series of 2010

Optional Redemption

100.000%
0.550%

102.236%

Coupon

1.250%
1.550%
2.000%
2.100%
2.500%
2.750%
3.000%
3.300%
3.500%

4.000%

4.200%
4.250%
5.250%
5.250%

Yield
(%)
1.250%
1.550%
1.800%
2.150%
2.550%
2.900%
3.200%
3.450%
3.650%

4,200%

4.240%
4.410%
4.470%
4.550%

FEBRUARY 22, 2010

$28,850,000.00
(158,675.00)
—803.733.70
$29,495,058.70
$29,495,058.70
Price Due
100.000% January 15,2011
100.000%% January 15,2012
100.586% January 15, 2013
99,807% January 15,2014
99.765% January 15, 2015
99.175% January 15,2016
98.749% January 15,2017
98.955% January 15,2018
98.854% January 15, 2019
98.125% January 15, 2022
98.616% January 15, 2023
98.338% January 15,2024
106.247% January 15, 2025
105.584% January 15, 2026

The Bonds stated to mature on or after Janmary 15, 2022 shall be subject to redemption prior to maturity,
at the option of the School District, as a whole, or from time to time, in part on January 15, 2020, or on any date
thereafter (and if in part, in any order of maturity as selected by the School District and within a maturity by lot),
in either case upon payment of a redemption price of 100% of the principal amount of such Bonds, together with
acemed interest to the redemption date.
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Mandatory Redemption

The Bonds maturing on Januaryl5, 2022 shall be subject to mandatory redemption prior to maturity as
drawn by lot by the Paying Agent at a redemption price of par plus acerued interest to the date fixed for redemption,
on January 15 of the years and in the aggregate amounts set forth in the following schedule;

Term Bonds January 15, 2022

Year Amount
2020 $ 5,000
2021 3 5,000
2022 $ 20,000%

*At maturity
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BETHLEHEM AREA SCHOOL. DISTRICT

SERIES OF 2010 SETTLE  1/5/2010
REFUNDS A PORTION OF THE SERIES OF 2005 BONDS & PAYS PARTIAL SWAP TERMINATIC DATED 1152010
1 2 3 4 5 5] 7 :] 9 10
Semi-Annual Fiscal Year State Proposed
ate incipal ate  Yigld YTM Interost DebtService  Debt Service Aid Locel Effort
7115/2010 73324167  733,241.67
G201 5000 1.250 1.250 694,650.00 699,650.00 1,432,891.87 175,786.35  1,257,105.32
7115/2011 69461875  694,618.75
1152012 5000 1550 1.550 694,618.75 €99,618.75 1,394,237.50  171,044.28  1,223,193.22
71512012 594,580.00  684,580.00
1115/2013 15,000 2.000 1.800 £94,580,00  709,580.00  1,404,160.00 17226156  1,231,898.44
mMsi2013 694,430.00  6£84,430.00
1/15/2014 10,000 2400 2,150 694,430.00 704,430.00  1,398,860.00 17161136 1,227,24864
7M15/2014 694,325.00  694,325.00
11612016 10,000 2500 2550 694,325.00 70432500  1,398,650.00 17158580  1,227,084.40
711572016 694,200.00  694,200.00
115/2016 15,000 2750 2900 684,200.00  709,200.00  1,403,400.00 172,168.33  1,231,231.67
TN512016 603,993.75 693,993.75
1115/2017 5,000 3000 3.200 693,993.75  698,993.75  1,392,987.50 170,890.93  1,222,096.57
7512017 693,918.75 693,918.75
11152018 5000 3300 3450 693,918.75 ©698918.75  1,392,837.50 170,872.52  1,221,964.98
7/15/2018 693,838.25  693,838.25
1415/2019 5000 3500 3.650 693,836.25 £98,836.25  1,392,672.50 170,852.28  1,221,820.22
7M5/2019 693,74B.75  603,748,75
* 11512020 5000 4000 4.200 69374875 69874875 139249750  170,830.81 1,221 666.69
71512020 693,648.75 69364875 .
111512021 5000 4,000 4.200 §93,648.75 698,848.75  1,392,207.50 170,806.28  1,221,45122
7/15/2021 693,548.75  693,548.75
1115/2022| 20,000 4000  4.200 693,548.76 71354875  1,407,097.50 17282193 123447557
71512022 693,148.756  693,148.75
15/2023  5530,000 4200 4.340 693,148.75 6,223,148.75  6,916,297.50 848487.50  6,067,810.00
TN5/2023 577,018.75 57701875
1162024  8,475000 4250 4410 §77,018.75 7,082,018.75  7,629,037.50 935,926.05  6,693,111.45
71152024 43942500  439,425.00
116/2025 8135000 5250 4470 4.667 43542500 8,574,425.00 9,013,850.00 1,1 06,814.07  7,908,035.93
711512025 22588125 225881.25
116/2026 8,605,000 5250 4.550 4.748 225,881.25 8,830,801.25  9,056,762.50 111107855  7,945,683.95
71512026 0.00 0.00
115/2027 0.00 0.00
718/2027 0.00 0.00
1152028 0.00 0.00
715/2028 0.00 0.00
171512029 .00 0.00
7115/2029 0.00 0.00
1415/2030 0.00 0.00
741512030 0.00 0.00
1715/201 0,00 0.00
7152031 0.00 0.00
111512032 0,00 0.00
7/15{2032 0.00 0.0D
TOTALS 28,850,000 20,568,536.67 49,418,536.67 49418536.67 6,062.638.40 43,355,898.26
PE% 26.36%  (Recalculated)
AR% 46.54%

* Optional call date of January 15, 2020
Public Financial Management, Ine.
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|BETHLEHEM AREA SCHOOL DISTRICT

SERIES OF 2010
Composition of the lasue

SOURCES:
Bonds
Accrued Interest
Total
USES:
Underwriter's Discount $5.50

Bond Insurance (Assured Guaranty} 65 bps
Original 1ssue Premium

Total

28,850,000.00
0.00

28,850,000.00

158,675.00
321,220.49
(803,733.70)

28,850,000.00

Note: Assumes proportionate share of the swap is terminated, remalning portion transferred fo new
variable rate deal

Daled Date 1/5/2010
Settlement Date 1/5/2010
Yield of the lssue {including Swap) 5.974165
Yield of the Isaua (excluding Swap) 4.671934

OIB/{CIP} Calctiations

Date Erce  QIDHOIR)
11512011 100.000% 0.00
11152012 100.000% 0.060
1162013 100.586% (87.80)
1/15/2014 90.807% 19.30
11562015 99.765% 23.50
115/2016 99.175% 123.75
5207 98.748% 62.55
11152018 98.855% 52.25
1/15/2019 98.854% 57.30
1/15/2020 98.125% 93.75
115/2021 98.125% 893.76
1#16/2032 £8.125% 375.00
11512023 98.616%  76,535.20
115{2024 98.338% 107,614.50
111572025 106.247% (508,193.45)
1572026 105.584% (480,503.20)

TOTAL (803,733.70}

Public Financlal Managemant, Inc.
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RECOMMENDATIONS OF THE ADMINISTRATION - February 22, 2010 Pg. 30

23.  Budgetary Transfers — 2009-2010

RECOMMENDATION:

That the administration be authorized to make budgetary transfers in the 2009-2010
General Fund Budget as set forth in the attachment.
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RECOMMENDATIONS OF THE ADMINISTRATION - February 22, 2010 Pg. 31

24.  Treasurer’s Report

RECOMMENDATION:

That the Board of School Directors approves the Treasurer’s Report dated January 31, 2010.



REPORT OF THE TREASURER
January 1 through January 31, 2010

BEGINNING CASH AND INVESTMENT BALANCE

Wachovia Bank - Cash Management

Bank of America - General Account
Pennsylvania School District Liguid Asset Fund
Wachovia - Worker's Comp Trust Fund
Pennsylvania Local Government Investment Trust
Pennsyivania State Treasurer Invest Program
Bank of America Money Market

PSDLAF - Term Investments

PSDLAF - 2009B Bond Fund

Scholarship Fund

KNBT Bank - Scholarship Fund

TOTAL CASH AND INVESTMENT BALANCE
MONTHLY RECEIPTS

Local Sources

State Sources

Federal Sources

Other Financing Sources

MONTHLY DISBURSEMENTS
Monthly Bills Paid
Payrol!
Debt Service

TOTAL FUNDS AVAILABLE

ENDING CASH AND INVESTMENT BALANCE

Wachovia Bank - Cash Management

Bank of America - General Account
Pennsylvania School District Liquid Asset Fund
Wachovia - Worker's Comp Trust Fund
Pennsylvania Local Government Investment Trust
Pennsylvania State Treasurer Invest Program
Bank of America Monay Market

PSDLAF - Term Investments

PSDLAF - 2009B Bond Fund

Scholarship Fund

KNBT Bank - Scholarship Fund

TOTAL CASH AND INVESTMENT BALANCE

29,937,819.24
1,899,509.03
8,169,938,22
639,274.46
77,967.85
2,024,031.47
1,637.15
20,500,000.00
10,826,546.11
46,068.15
116,801.99

4,475,549.55
1,394,558.87
795,511.81
600.00

10,111,978.34
7,449,772.20
1,172,289.58

28,262,592.22
1,998,888.74
4,759,648.70
639,280.42
77,974.71
2,024,258.58
1,637.26
16,000,000.00
8,344,623.01
46,068.15
116,801.99

interest Received for January; to be posted in February accounting period

Respectfully Submitted,

4{“ Lrone N Yo )

Anne M. Morton
Treasurer

-

$

FEBRUARY 22, 2010

74,339,593.67

6.666,220.23

18,734,040.12

62,271,773.78

Interest Rate

0.400%

0.350%

varias .052 to .204%
0.010%

0.100%

0.132%

0.080%

see attachment
see attachment
1.200%

1.489%

62271,773.78

47,254.57
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BETHLEHEM AREA SCHOOL DISTRICT

CD INVESTMENTS
Date Amount Interest Anticipated Maturity
Purchased Purchased Rata Interest Date Account Location
May 27, 2009 3 792,000.00 1.22% $ 7174.00 February 22, 2010 PSDLAF CD 20088
May 27, 2009 $ 1,092,000.00 1.28% % 11,526.73 March 24, 2010 PSDLAF CD 20098
May 21, 2009 $ 500,000.00 1.25% $ 6,660.96 June 14, 2010 PSDLAFCD  2008B
May 21, 2009 $  500,000.00 1.25% $ 6,660.96 June 14, 2010 PSDLAF CD 20098
May 21, 2009 $ 500,000.00 1.25% $ 6,660.96 June 14, 2010 PSDLAF CD 20098
May 21, 2009 3 500,000.00 1.25% $ 6,660.96 June 14, 2010 PSDLAF CD 2009B
May 21, 2009 $ 500,000.00 1.25% $ 6,660.96 June 14, 2010 PSDLAFCD  2009B
May 21, 2009 3 500,000.00 1.25% $ 6,660.96 June 14, 2010 PSDLAF CD 20098
May 21, 2009 $ 500,000.00 1.26% $ 6,660.96 June 14, 2010 PSDLAF CD 20098
May 21, 2009 $  500,000.00 1.258% $ 6,660.96 June 14, 2010 PSDLAFCD  2009B
May 21, 2009 $ 500,000.00 125% $ 6,660.86 June 14, 2010 PSDLAF CD 20098
May 21, 2009 $ 500,000.00 1.25% % 6,660.96 June 14, 2010 PSDLAF CD 20098
May 21, 2009 $ 500,000.00 125% $ 6,660.96 June 14, 2010 PSDLAF CD 20098
May 21, 2009 $ 700,000.00 1.25% § 9,325.34 June 14, 2010 PSDLAF CD 20098
January 25,2010  $ 260,623.01 0.21% § 45,11 March 31, 2010 PSDMAX 20098
July 30, 2009 $ 1,000,000.00 1.37% § 10,246.85 April 29, 2010 PSDLAF CD PSDMAX
December 30, 2009 $ 5,000,000.00 040% $ 9,863.01 June 28, 2010 PSDLAF CD PSDMAX
January 28, 2010  $ 10,000,000.00 0.40% & 16,438.36 June 28, 2010 PSDLAF CD PSDMAX

July 2, 2009 $ 116,801.99 1.49% $ 1,444.49 Aprit 27, 2010 KNBT Scholarship
August 31,2008  $ 46,068.15 1.20% $ 496.00 May 24, 2009 BTFCU
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Bethlehem Area School District
Capital Reserve Fund
For the Period of January 1, 2010 thru January 31, 2010

Fund Balance at December 31, 2009 $ 409,621.17

2009-2010 Revenue Received-Interest Income

Expenditures
Financial Management System
{software, hardware, support services) $  10,874.80
Roof Repairs-Farmersville
Roof Repairs-Freemansburg $ 14,515.00

Roof Repairs-Asa Packer
Asa Packer Fire Alarm System
Freedom Railing Advertsing $ 570.80
$ 25,960.60

Fund Balance at January 31, 2010 $ 383,660.57

The following projects have been approved by the board but have not been completed:

Financial Management System. $ 5909943
Pro. Svs. Roof Repairs

Pro. Svs. Alarm System $ 2,379.97
Pro. Svs. Railing Repair

Freedom Railing Repairs $ 43,194.00

3 104,673.40

Estimated Unencumbered Fund Balance $ 278,987.17
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Bethlehem Area School District
20098 Bond Fund
For the Period of January 1, 2010 thru January 31, 2010

Beginning Balance-December 31, 2009 $ 10,826,546.11
Interest 3 4,705.94
Sale of Securities 3 13,370.96
Reimbursement to the General Fund $ 2,500,000.00
Ending Balance-January 31, 2010 "$  B,344.623.01

Note: There has been $394,605.42, in expenses that have not been reimhursed to the general
fund. This leaves an approximate balance of $7,950,017.59 in the account.
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RECOMMENDATIONS OF THE ADMINISTRATION - February 22, 2010

25.

Pg. 32

Monthly Bills

RECOMMENDATION:

That the bills, which have been reviewed as to correctness by the appropriate
Business Office staff and verified by the treasurer, be approved for payment. A copy
of the bill list is available in the Business Office of the Education Center, 1516
Sycamore Street, Bethlehem, Pennsylvania, for review.
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RECOMMENDATIONS OF THE ADMINISTRATION - February 22, 2010 Pg. 33

26. Budget Information

INFORMATION:

Presented for information is the statement of the Condition of the Budget by major
accounts.
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President Leeson called for a roll call vote on agenda item numbers 1, 2, 10, and ROLL CALL —

17. The question was called with roll call as follows: Yea, Directors Amato, ITEMS 1,2, 10 & 17
Burkhardt, Cann (to items 1 and 2), Dexter (to items 1, 2 & 10), Faccinetto,

Follweiler (to items 1, 2, 10 — (#s 1, 2, 3, 4, & 5), & 17, McKeon (excluding 10

(1.), Ortiz, Leeson.

Nay, Directors Cann (to items 10 and 17), Dexter (to 17), McKeon (to item 10-1.).

All motions passed.
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RECOMMENDATION OF THE BOARD - February 22, 2010 Pg. 1

1. Approval for Legal Representation Regarding Tax Incentive Financing
(TIF) Matter

INFORMATION:

The board needs to hire a law firm to provide legal services and representation to the
district relative to certain tax-related issues, on a limited scope basis regarding Tax
Incentive Financing (TIF). The district solicitor’s firm is not able to provide this
representation to the district as they are representing another party.

The law firm of Fitzpatrick Lentz & Bubba P.C. of Center Valley, Pennsylvania has
provided the board with a proposal. Within the parameters, the suggested not-to-exceed
cap on fees is set at $5,000 based on the firm’s hourly billing schedules.

RECOMMENDATION:

That the Board of School Directors approves the proposal submitted by Fitzpatrick Lentz
& Bubba P.C. of Center Valley, Pennsylvania to provide legal services and representation
to the district relative to Tax Incentive Financing (TIF) issues on a limited scope basis not
to exceed $5,000.
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Director Follweiler made a Motion and Director McKeon seconded the Motion to
Accept the Recommendation of the Board.

Director Dexter stated that she had no problem with Mr. Fitzpatrick’s firm
representing the district in the TIF, but does take issue with the fees quoted. She
believed that the board should consider if they could get a more favorable fee
from the firm recommended or from another qualified firm. She believes they
could save money if fees were compared and more competitive.

President Leeson called for a roll call vote on the Recommendation of the Board.
The question was called with roll call as follows: Yea, Directors Amato,
Burkhardt, Faccinetto, McKeon, Ortiz, Follweiler, Leeson — 7, Nay, Directors
Cann, Dexter — 2,

The motion passed 7 — 2.

IU — Director Dexter stated that the IU met and reviewed the budget with a 1.6
increase in the amount from last year. They discussed the addition of personnel.
She was asked to distribute the newsletter. She highlighted that the IU does
provide programs to teach handwriting without tears approach. The IU has
offered to train the elementary schools in the teaching of handwriting so that
students having problems may be able to be addressed in the district. She
suggested that the administration look into adding a component of training for
elementary teachers in handwriting. She stated that the IU is willing to help with
the trial of the electronic system of meetings. There was to be a contact from our
administration with the IU to set up the meetings.

Dr. Persing stated that he was presented with an information item on what is used
and formulated by IU 15. They have a good reputation and it was presented to the
cabinet.

Mr. Arbushites stated that there was a demonstration on Agenda Manager. It
works from Capital Area IU 15 which hosts the program. They generated a list of
questions at the meeting and sent them to the system administrator for answers.

Director Dexter stated that they starting using the system at the U this month.

BETHLEHEM AREA VOCATIONAL-TECHNICAL SCHOOL - Director
McKeon reported that there was a meeting on February 2. There was a report
given on the asbestos issues that exist at the potentially new construction site
across from vo-tech. The proposed budget index was 2.9 percent. They are
seeing about 2.64 percent increase in our piece of the budget. Some of the major
budget impacts are electricity, which is up twenty percent, contractual salaries are
up 3.2 — 3.4 percent and the PSRS increase is 8.22.

President Leeson questioned the board if they are interested in reports from the
Recreation Committee.

MOTION TO ACCE!
RECOMMENDATIO
OF THE BOARD

DISUCSSION

ROLL CALL —
RECOMMENDATIO
OF THE BOARD

COMMITTEE
REPORTS
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Director Follweiler recommended that there be a report if there is an area that
affects the school district or an e-mail report.

President Leeson stated that there are programs running in the schools but not
much more impacts the district.

President Leeson asked for a voice vote that reports are given on the Recreation
Committee if the information impacts the school district.

The recommendation was passed by unanimous voice vote.

President Leeson stated that Mrs. Gober discussed a concern regarding the
minutes being significantly behind. She stated that the position was posted but
that that there were no applicants.

Mrs. Gober stated that the challenge is the format of full transcription of each
meeting. The issue was addressed by the auditors. The minutes are cumbersome
for them to work with in reading through dialogue. The requirements for minutes
is to record any action taken by the board. A summary discussion of various
topics can be noted. The verbatim transcription is cumbersome to work with.
Mrs. Gober suggested that this would be a way to solve issues, make them more
user friendly and adopted in a more timely fashion and avoiding the cost of a full
time salary for transcribing minutes. She suggested a summary format be used
that provides the individuals in discussion and recording the vote as action items.
She stated that the solicitor would review the format and would be an advantage
in various areas.

Director McKeon stated that he was okay with the abbreviated format except that
there has been selective memory loss in the administration and the board over the
past years. He questioned Mr. Arbushites if the tapes can be transferred to a CD
to archive.

Mr. Arbushites stated that this could be done.

Director Follweiler stated that it would have to be in line with the law and
questioned who would do the summary.

President Leeson stated that previously there were summary minutes for
committee meetings and verbatim minutes for board meetings. The summary
minutes were done by the secretaries of the departments and reviewed by the
department head.

Director Dexter stated that she was reluctant to change the format because of
several occasions where minutes had to be reviewed to determine what was
decided and how a directive was to be implemented. She stated that there have
been times where minutes had to be reviewed to see if audit findings were

VOICE VOTE ON
RECREATION
COMMITTEE REPO

NEW AND
MISCELLANEOUS
BUSINESS

MEETING MINUTE!

DISCUSSION
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reasonably explained. She stated that the current system of taping is not a good
system. Any board member that wants to listen to the meeting minutes must go to
the education center and sit down and listen. She agreed with Director McKeon’s
idea of digitizing. If the committee meeting stays the same and there is a
summary format for major meetings, if the ability is available to listen to the
minutes, she believes that would work.

President Leeson stated that she believes the board is interested in pursuing this
and an interest in looking at a higher level of technology.

Mrs. Gober stated that they would attempt to gather information to present at the
Finance Committee Meeting.

Mrs. Gober stated that the position was posted twice and one individual was
interviewed and was not interested when they understood the scope of the work.

Director Dexter stated that the minutes needed to be caught up and she understood
there was an audit issue involved with the delay in the preparation of the minutes.
She questioned if they could hire someone from the outside at an hourly rate to
work on a temporary basis.

Mrs. Gober replied that the offer has been offered to an existing employee in the
bargaining unit. They are in the process of catching up on the minutes. She stated
that they are working with the bargaining unit in order to get caught up.

President Leeson stated that the cabinet shared another idea for a way of
formatting committee meetings. It was thought that it would be nice to have more
of a collegial atmosphere between the administration and the board and the
opportunity for more dialogue than the presentation-question type of approach.
There was a suggestion that they configure the tables more into an oval.
Secondly, that they approach from a more dialogue situation. President Leeson
discussed using the procedure for the budget workshops. Mrs. Gober would give
the board a draft of the budget and will then go through area by area, what the
proposed cuts in the budget are, what the positive and negative are to making
those types of cuts. There would then be discussion with the board on those
proposals. President Leeson stated that the draft budget would be available the
end of March or beginning of April and there would possibly be two meetings in
April prior to the April 27 meeting.

President Leeson stated that if they like the setup it would not be limited to
budget. The same format could also be used for curriculum and instruction and
other types of discussions.

Director Dexter stated that she would agree to try the new format.
Mrs. Gober stated that even though the model suggested is more of a workshop

format, it is still a public meeting and publicly advertised and a public comment
period.
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Director Cann questioned if the audience would be surrounding.
Director Follweiler liked the idea and wished to try it.

Mrs. Gober stated that the committee chair would still be responsible for chairing
and facilitating the discussion. Mrs. Gober explained that it would be a interactive
dialogue where the administration would continue to present an issue or a topic
for the board to consider. It is an open exchange to discuss the pros and cons and
merits of the issue as it is being discussed. She stated that it invites more of a
team building. When you walk away from the conversation, everyone is on the
same page and it helps to expedite the process so that there is not the back and
forth; the administration presents to the board, the board provides direction, the
administration goes away and comes back a month later with more information, it
is evaluated by the board, etc. This new process should enable the process to
move forward in total instead of having the back and forth. She stated that there
may be the interactive seating arrangement. It can be modified for whatever is
best suited for the district’s needs.

Director Ortiz stated that she was trying to envision as to how this will work. She
asked if there is a time frame for speaking.

Mrs. Gober stated that since the chair is responsible for facilitating the meeting, if
the discussion goes on too long, the chair is still making sure that the organization
remains intact.

President Leeson suggested that this format be tried at a committee meeting first
to see what it looks like. If it is well received, it can be further discussed for the
budget hearings.

Director Follweiler stated that Dr. Persing, Director Cann and Director Follweiler,
along with several members of the administration, attended the NAACP Freedom
Banquet where 8 students were recognized. Two students participated in the
ceremony.

Director Burkhardt asked Mr. Arbushites to reassure that the BASD will never be
in the situation of a neighboring school district with the laptops. He asked if they
were ever sent home.

Mr. Arbushites responded that they are not sent home.

Director Faccinetto questioned if there will be discussion concerning possible
Town Hall Meetings talked about in the past.

President Leeson stated that there has been discussion for a long time about
having Town Meetings. There is a sentiment from the board that they would like
to do them. She stated that as they move into busier time periods, it seems to
delay having the Town Meetings. She suggested that they try to look at April or
May to put something together. She stated that she had discussed with Director
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Faccinetto about putting together a power point on things that are happening in the
district.

Director Dexter stated that she feels that the most urgent need at the town meeting
would be to listen to the public about their concerns and their priorities. She feels
there should be a question and answer session without a presentation. She would
like to see making themselves available to the community for dialogue.

Director Follweiler stated she liked both ideas. She feels that people that do
attend meetings do have a lot to say and there is a lot to be heard. She also feels
that some people in the community would like to see a district presentation. She
stated that a date should be picked now for April or May because there will
always be a lot on their plates.

President Leeson suggested that a date be set at the next meeting for the town
meeting.

Director Cann questioned if there are security devices on the computer so they can
be located.

Mr. Arbushites stated that there is a software program installed that would enable
them to track the laptops if they are stolen.

President Leeson asked for any further new or miscellaneous business. Hearing
none, the meeting moved to Courtesy of the Floor.

1. Stephen Antalics — 737 Ridge Street, Bethlehem

Mr. Antalics questioned whom the Recommendation of the Administration,
Approval for Legal Representation Regarding Tax Incentive Financing Matter is
regarding; whether it was the Bethworks or Martin Towers.

President Leeson responded that it is regarding Bethworks.

Mr. Antalics stated that the public selected the board to be trustes to spend their
money. He stated they work for the public. He stated that the plan for the circle
discussion is an insult to the community. He stated that if they regroup to a circle,
it implies that the public is not needed and is there as an audience.

2. Patricia Felix — 1721 Millard Street, Bethlehem
Concerned Citizens of Bethlehem Area School District

Ms. Felix had a question about the change to the local board procedures. She
asked for clarification of courtesy of the floor to visitors and Section 7, Hearing of
the Public.

President Leeson stated that the solicitor’s understanding is that Section 7, Hearing
of the Public, is the law and the Order of Business indicates how that will take
place.

COURTESY OF THE
FLOOR TO VISITOF
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Ms. Felix asked for confirmation that item 7 is a definition of statement that it will
happen and that it refers to courtesy of the floor.

President Leeson confirmed her understanding.
3. Jim Laverty — 5015 Long Drive, Bethlehem
Mr. Laverty stated that he believed that the prominent part in making a decision
regarding posting of the minutes is access to the public. He stated that regarding
the suggested revised procedures for meetings, he believes it is an important point

to not have your back to the public.

President Leeson stated that the proposed changes to meetings would be for
committee meetings, not regular board meetings.

President Leeson requested a motion for adjournment. Director McKeon moved to  ADJOURNMENT
adjourn the meeting. The meeting was adjourned at 8:50 p.m.

Attest,

Stacy M. Gober
Board Secretary

/sms



