MEMORANDUM

February 19, 2010
TO : BOARD OF SCHOOL DIRECTORS
FROM : STACY M. GOBER, BOARD SECRETARY
SUBJECT : REGULAR MONTHLY MEETING - February 22,2010

The Regular Meeting of the Board of School Directors of the Bethlehem Area School District for
February will be held on Monday, February 22, 2010, at 7:00 p.m. in the Auditorium of East
Hills Middle School, 2005 Chester Road, Bethlehem, PA 18017. The agenda is attached.

SMG:acv
Att.

pc: Dr. Persing



BETHLEHEM AREA SCHOOL DISTRICT
Bethlehem, Pennsylvania

MISSION STATEMENT

The Bethlehem Area School District, in partnership with the home and community, is committed
to providing a safe and supportive environment in which each student will attain the knowledge,
skills, and attitudes necessary to become a productive citizen and lifelong learner in our
technologically demanding and culturally diverse society.
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AGENDA
REGULAR MEETING - February 22,2010
Roll Call
Pledge of Allegiance
Silent Meditation
Courtesy of the Floor to Visitors (30 minutes allowed)
Reports of Student Representatives

Approval of Minutes
None

Approval of Committee Minutes
January 11, 2010 — Board Finance Committee Meeting
February 1, 2010 — Board Finance Committee Meeting
February 8, 2010 — Board Human Resources Committee Meeting

Financial Report/Payment of Bills

President’s Communication/Special Meetings
Superintendent’s Report/Federal Program Update
Unfinished Business

Recommendations of the Administration
Recommendation of the Board

Reports of Committees

New and Miscellaneous Business

Courtesy of the Floor to Visitors (30 minutes allowed)

Adjournment
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1. Authorization to Prepare Specifications and Solicit Bids for Ten
Replacement School Buses and Nine Maintenance Replacement Vehicles

INFORMATION:
The Bethlehem Area School District has not replaced school buses or vehicles for several
years. Subsequently, the fleet needs a replacement cycle. Currently, the administration is

requesting permission to prepare, advertise, and solicit bids for ten replacement school
buses and nine maintenance vehicles.

RECOMMENDATION:

That the Board of School Directors authorizes the administration to prepare, advertise,
and solicit bids for ten replacement school buses and nine maintenance vehicles.
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2. Authorization to Restore Bond Funds — Data and Telecommunication
System Wiring — Broughal Middle School — Change Order Deduct
INFORMATION:

The Broughal Middle School data and telecommunication system wiring is substantially

complete. The contractor, Albarell Electric Company, has agreed to issue credit for
unused project material allowance for a total deduct in the amount of $9,750.

RECOMMENDATION:

That the Board of School Directors approves a change order credit in the amount of
$9,750 to Albarell Electric Company for the unused project material allowance.

Account Code: 30-2600-788-240-0000-00001
Bond fund — monies to be returned
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3.

Student Discipline - #1004039 and #1009553 — Adjudications

INFORMATION:
The Board of School Directors of the Bethlehem Area School District has

received and reviewed the following information regarding misconduct by two
students in violation of District Policy 233.

RECOMMENDATION:

That the Board of School Directors adopts the proposed adjudications relating to
Student Numbers 1004039 and 1009553.
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4.

Student Discipline — #0958570 and #1001052 — Waivers

INFORMATION:

The Board of School Directors of the Bethlehem Area School District has
received and reviewed the following Waivers of Expulsion Hearing and

Stipulation regarding misconduct by two students in violation of District Policy
233.

RECOMMENDATION:

That the Board of School of School Directors adopts the waivers relating to
Student Numbers 0958570 and 1001052.

Pg. 4
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S.

Federal/State Program Budgets

INFORMATION:

The 2009-2010 Budget included $19,106,583 in both revenues and expenditures for
federal and state programs. Budget modifications are necessary to properly reflect the
current status of funding from various federal and state organizations in the 2009-2010
Budget. The provisions of the Public School Code of 1949, Title 24, Article VI,
Section 609 allow for these budget modifications required on a program basis to reflect
revisions approved by the various federal and state organizations. These changes will

adjust the total federal and state programs’ revenues and expenditures from $19,106,583
to $19,118,408.

RECOMMENDATION:

That the administration be authorized to revise the federal and state program budgets as
indicated on the attached schedule.



2009-2010 FEDERAL/STATE PROGRAM BUDGETS

Approved Amended Increase/

Program Name Budget Budget (Decrease)
Adult Education - G.E.D. 13,190 10,500 (2,690)
Adult Literacy 18,659 11,731 (6,928)
Keystone Stars 42,525 47,250 4,725
Time Limited Family Reunification 0 215,000 215,000
Title | : No Child Left Behind Act - Improving Basic Programs 3,083,066 3,032,053 (51,013)
Title | : Supplemental - Stimulus 1,967,775 1,955,349 (12,426)
Title Il: Part D Stimulus 75,500 0 (75,500)
Tutoring in Pennsylvania (EAP) 932,152 872,809 (59,343)
TOTAL ADJUSTMENTS 11,825

APPROVED FEDERAL/STATE BUDGET REVENUES/EXPENDITURES $19,106,583

AMENDED FEDERAL/STATE BUDGET REVENUES/EXPENDITURES $19,118,408
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6.

Highmark, Challenge Grant — Broughal Middle School

INFORMATION:

The Highmark Foundation was established in 2000 to advance the health, well-being, and
quality of life of individuals residing in the communities served by Highmark Inc. The
Highmark Healthy High 5 School Challenge grant program is designed to support schools
in their efforts to introduce nutrition and physical activity programs that will create healthier
students. Broughal Middle School hopes to use this funding to purchase fitness equipment
so that staff can offer before and after-school programs to teach students fundamentals of
healthy eating and add more physical activity to their daily lives.

RECOMMENDATION:

That the administration be authorized to submit an application to the Highmark Healthy
High 5 School Challenge grant program on behalf of Broughal Middle School for a grant
in the amount of $10,000.
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7.

Project Lead the Way (PLTW) Grant — Liberty High School

INFORMATION:

Science, math, and engineering must become a focus for our students, our community, and
our nation. Project Lead The Way® (PLTW) encourages real life problem solving using a
project-based approach through a four year sequenced curriculum. This program would be
available to all students who have met the math prerequisite. This is not an honors or AP
only program. After successful completion of the program, students would be eligible for
three (3) credits for an Introduction to Engineering course granted by Penn State University.
The program is evaluated and accredited regularly by PLTW. Schools can increase student
achievement in STEM (Science, Technology, Engineering, and Math) courses by
providing continuous, rigorous mathematics, and science curricula with applied technology
courses based on real-world, hands-on projects. Project Lead The Way® provides such a
curriculum with: a) a series of engineering courses organized around authentic, problem-
centered projects that require students to apply mathematics, science, and technical
knowledge and skills; b) a sequence of mathematics and science courses through which
students progress; c¢) two weeks of comprehensive training for educators teaching the
PLTW courses; and d) a national end-of-course exam to assess whether or not students
meet the course objectives and expected performance outcomes.

RECOMMENDATION:

That the administration be authorized to submit an application on behalf of Liberty High
School for a Project Lead The Way® grant to Congressman Charles Dent for
consideration under the FY 2011 Appropriations Bill in the amount of $350,000.
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8. Sprint Character Education Grant Program - SPARK

INFORMATION:

Second Step is an evidence-based trademarked program (Committee for Children,
2002). It has four age/grade levels; the Preschool/Kindergarten level that will be
presented is designed to promote social competence in preschool children and
teach them the skills they need to develop empathy, manage their emotions such
as anger, control impulsiveness, and solve social problems peacefully and fairly.
The purpose of Second Step is to build children’s social-emotional skills not only
with the goal of promoting a caring and peaceful classroom/school environment,
but also to begin and foster children’s lifelong learning to become healthy,
responsible, and productive adults.

Second Step is an interactive program that uses puppets and pictures to engage the
children; activities include learning to listen quietly through use of Be-Calm
Bunny, songs and stories, making faces at each other to show various emotions,
and use of Impulsive Puppy to demonstrate boundaries to exuberance, and Slow-
down Snail to show that withdrawal can be a positive coping technique. Activities
and role-plays allow children to practice ways to incorporate these lessons into
their behavior

Empathy, emotion management, and social problem solving are critical skill areas
for young children. They support the development of social competency, as well
as self-control. These skills lead children to realize that they can make decisions
about their behavior, and that actions have results and consequences. Professional
evaluations of the program conducted on behalf of Committee for Children in
1991, 1992, and 2000 determined that preschool/kindergarten children who
participated in the program were less aggressive and had increased knowledge of
anger-management techniques, social skills, and ways of identifying emotions in
others, compared with children who did not receive the program.

RECOMMENDATION:

That the administration be authorized to submit an application to the Sprint
Character Education Grant Program on behalf of the SPARK Early Childhood
Center for a grant in the amount of $4,718.
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9.

Conference/Staff Trip Attendance

RECOMMENDATION:

That the following conference for staff be approved:

April 6,2010
Annual Recertification for Asbestos Management Planner
Boiling Springs, Pennsylvania

$479 .98
General
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10. Field Trip Attendance

RECOMMENDATION:

That the following overnight student trips for students and staff be approved:

December 29-30, 2009

(15 Liberty High School Students)

Basketball Tournament

Williamsport, Pennsylvania $0.00

February 24-27,2010

(1 Liberty High School Student)

PMEA Region IV-V Orchestra

Reading, Pennsylvania 78.00
General

May 7-8,2010

(200 East Hills Middle School Students)

Spring Orchestra Competition

Jackson, New York 0.00

May 12-14,2010

(58 East Hills Middle School Students)

Nature Quest - Hickory Run State Park Camping Trip

Whitehaven, Pennsylvania 34791
General

December 8-13, 2010

(24 Northeast Middle School Students)

Annual Disney Youth Education Series (Y .E.S.) Program

Orlando, Florida 0.00
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11.

Resignations

RECOMMENDATION:

Instructional

1.

NAME:

ASSIGNMENT:

REASON:
EFFECTIVE:

NAME:

ASSIGNMENT:

REASON:
EFFECTIVE:

NAME:

ASSIGNMENT:

REASON:
EFFECTIVE:

NAME:

ASSIGNMENT:

REASON:
EFFECTIVE:

NAME:

ASSIGNMENT:

REASON:
EFFECTIVE:

NAME:

ASSIGNMENT:

REASON:
EFFECTIVE:

Bozzone, Barry
Liberty, English Teacher
Retirement

June 10, 2010

Brader, Alyson

Liberty, Business Teacher
Personal

January 29, 2010

Lund, Richard
Liberty, Social Studies Teacher

Retirement
June 10, 2010

Schwartz, Joseph
Liberty, Science Teacher
Retirement

June 10, 2010

Valish, Olga

Spring Garden, Guidance Counselor
Retirement

June 10, 2010

Vermillion, Heidi

Northeast, Industrial Arts Teacher
Personal

February 8, 2010
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11.

Resignations

RECOMMENDATION:

Instructional (continued)

7.

NAME:

ASSIGNMENT:

REASON:
EFFECTIVE:

Noninstructional

1.

NAME:

ASSIGNMENT:

REASON:
EFFECTIVE:

Miscellaneous

1.

NAME:

ASSIGNMENT:

REASON:
EFFECTIVE:

NAME:

ASSIGNMENT:

REASON:
EFFECTIVE:

NAME:

ASSIGNMENT:

REASON:
EFFECTIVE:

Weaver, Charlene

Spring Garden, Reading Specialist
Retirement

June 10, 2010

Negron, Teresa

Fountain Hill, Family Development Specialist
Personal

February 9, 2010

Longacre, Jeffrey

Freedom, Interim Head Wrestling Coach
Personal

February 16, 2010

Nork, Amy

Marvine, Permanent Day-to-Day Substitute
Declined Position

January 29, 2010

Simpson, Marie

Fountain Hill, Permanent Day-to-Day
Substitute

Declined Position

January 29, 2010
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12.

Leaves of Absence

RECOMMENDATION:

Instructional

1. NAME:
ADDRESS:

ASSIGNMENT:

REASON:
EFFECTIVE:

2. NAME:
ADDRESS:

ASSIGNMENT:

REASON:
EFFECTIVE:

3. NAME:
ADDRESS:

ASSIGNMENT:

REASON:
EFFECTIVE:

4. NAME:
ADDRESS:

ASSIGNMENT:

REASON:
EFFECTIVE:

Noninstructional

1. NAME:
ADDRESS:

ASSIGNMENT:

REASON:
EFFECTIVE:

Bryant, Julianne

Bethlehem

Freedom, Spanish Teacher

Sabbatical Leave of Absence (adjusted date)
February 1, 2010, until the end of the first semester
of the 2010-2011 school year

Frank, James Eric

Bethlehem

William Penn, Grade 1 Teacher

Family Medical Leave of Absence

January 28, 2010, until the end of the day on
February 11, 2010

Mclntyre, Lisa

Bethlehem

Thomas Jefferson, Grade 3 Teacher

Family Medical Leave of Absence

February 22, 2010, intermittently, until the end of
the day on April 9, 2010

Velazquez, Irma

Easton

Marvine, Guidance Counselor

Family Medical Leave of Absence

February 2, 2010, intermittently, until the end of the
day on February 2, 2011

Mullin, Helen

Bethlehem

East Hills, Cook

General Leave of Absence

February 4, 2010, until the end of the 2009-2010
school year
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12.  Leaves of Absence

RECOMMENDATION:

Noninstructional (continued)

2. NAME: Transue, Jacqueline
ADDRESS: Bethlehem
ASSIGNMENT: Thomas Jefferson, General Kitchen Help
REASON: General Leave of Absence
EFFECTIVE: January 6, 2010, until the end of the 2009-2010

school year
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13.  Nominations for Appointment

RECOMMENDATION:

Administrative

1.

NAME:
ADDRESS:

COLLEGE, DEGREE:

ASSIGNMENT:
SALARY:

EFFECTIVE:

Instructional

1.

NAME:
ADDRESS:

COLLEGE, DEGREE:

ASSIGNMENT:
EXPERIENCE:
STATUS:
SALARY:
EFFECTIVE:

NAME:
ADDRESS:

COLLEGE, DEGREE:

ASSIGNMENT:
STATUS:
SALARY:
EFFECTIVE:

Pg. 15

Carfagno, Peter

Whitehall

Saint Peter’s College, B.A.

Lehigh University, M.Ed.

Drexel University, Principal Certification
University of Pittsburgh, Supervisory Certification
Supervisor of Special Education for High Schools
$81,632, prorated (Instructional Meet and Discuss,
Category 4, Step 2)

On or after February 23, 2010

Garman, Mary

Bethlehem

Bloomsburg University, B.S.

Liberty, (.5) Special Education Teacher

10 years, Bethlehem

Long-term Substitute

$24,752, prorated (Bachelor’s +15, Step 11)

February 23, 2010, terminating at the end of the 2009-
2010 school year, or upon the return of M. DeLillio

Mahon, Sean

Bethlehem

DeSales University, B.A.

Freedom, (.3) Social Studies Teacher

Long-term Substitute

$12,240, prorated (Bachelor’s, Step 1)

February 23, 2010, terminating at the end of the 2009-
2010 school year, or upon the return of K. Sobrinski
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13.

Nominations for Appointment

RECOMMENDATION:
Instructional (continued)

3.

NAME:
ADDRESS:

COLLEGE, DEGREE:

ASSIGNMENT:

STATUS:
SALARY:
EFFECTIVE:

Noninstructional

1.

NAME:
ADDRESS:

ASSIGNMENT:

SALARY:

EFFECTIVE:

NAME:
ADDRESS:

ASSIGNMENT:

SALARY:
EFFECTIVE:

NAME:
ADDRESS:

ASSIGNMENT:

SALARY:
EFFECTIVE:

NAME:
ADDRESS:

ASSIGNMENT:

SALARY:
EFFECTIVE:

Troutman, Jill

Schnecksville

Kutztown University, B.S.

East Stroudsburg University, Certification

Freedom, Spanish Teacher

Long-term Substitute

$41,900, prorated (Bachelor’s +15, Step 1)

February 23, 2010, terminating at the end of the 2009-
2010 school year, or upon the return of J. Bryant

Braxmeier, Thomas

Bethlehem

Liberty, Monitor

$14,950, prorated (Noninstructional Meet and Discuss,
Category N, Step 1)

February 23, 2010

Fehnel, Ann Marie

Bethlehem

Spring Garden, Teacher Assistant, Life Skills Support,
full-time

$14.28 per hour

February 23, 2010

Galindo, Emma

Bethlehem

Freedom, General Kitchen Help, 3.5 hours daily
$11.28 per hour

February 23, 2010

Haggarty, Linda

Bethlehem

SPARK, General Kitchen Help, 1 hour daily
$11.28 per hour

February 23, 2010
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13.

Nominations for Appointment

RECOMMENDATION:

Noninstructional (continued)

5.

NAME:
ADDRESS:
ASSIGNMENT:
SALARY:
EFFECTIVE:

NAME:
ADDRESS:
ASSIGNMENT:
SALARY:

EFFECTIVE:

Miscellaneous

1.

ASPIRE Program

Mercado, Rosa

Bethlehem

Liberty, General Kitchen Help, 3.25 hours daily
$11.28 per hour

February 23, 2010

Rosario, Melissa

Freemansburg

SPARK, (.5) 0-3 Secretary/Clerk, 12 months
$14.01 per hour, to be adjusted upon completion of
Clerical/Secretarial Bargaining Agreement
February 23, 2010

(After School Programs for Instruction, Recreation, and Enrichment)

Helper

Donegan Elementary School

Mathis, Keenya
SALARY: $7.25 per hour

Coaches

Freedom High School
Baseball

Assistant Coach (.5)

Track and Field
Assistant Coach (.5)

Liberty High School
Softball
Assistant Coach (.5)

Track and Field
Assistant Coach

Ruff, Cody New $1,645.50

Quintana, James Continuing 2,310.50

Pastor, Mark New 1,645.50

Will-Weber, Mark Continuing 4,621.00
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13.  Nominations for Appointment

RECOMMENDATION:

Miscellaneous (continued)

3.

High School Night School Program

Facilitator

Wagner, Michael

SALARY: $3,500.00

Teachers

Baran, Michael Muller, Michael
Collazo, Paulina Patti, Joshua
Dectis, Nicholas Patti, Nicole
Giannantonio, Amy Reitz, Adam
Michael, Erin Sierra, Trinidad

Substitute Teachers
Cleffi, Michael McDonald, Sherri
SALARY: $32.04 per hour

Monitor Substitute Monitor
Snyder, Susan Ford, Ronnell
SALARY: To be paid hourly rate

Job Training/Work Experience

Code: 10-1200-151-000-3517-00001

That the exceptional student listed on the confidential page be approved for the
work experience program.

Ninety-day Substitute

NAME: Aoun, Maya

ASSIGNMENT: Freemansburg, Grade 1 Teacher

SALARY: $40,800, prorated (Bachelor’s, Step 1)

EFFECTIVE: January 15, 2010, until the end of the day on January 29, 2010

Permanent Day-to-Day Substitutes
Fountain Hill Elementary School
Doyne, Cynthia

Marvine Elementary School
Fleckenstein, Dax
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13.  Nominations for Appointment

RECOMMENDATION:
Miscellaneous (continued)

6. Permanent Day-to-Day Substitutes (continued)
Broughal Middle School
Clennon, Sheila
SALARY: $100.00 per day

Freedom High School
Mahon, Sean (.7)
SALARY: $70.00 per day

Rex, Kristen (.3)
SALARY: $30.00 per day
EFFECTIVE: February 23, 2010, until the end of the day on May 14, 2010

7. Site Manager
Freedom High School
Ackerman, Colin
SALARY: $32.04 per hour

8. Transportation
Part-time Bus Monitors
Acosta, Evelyn
Diaz-Busquets, Noel
Idusuyi, Patience
SALARY: $11.00 per hour



RECOMMENDATION OF THE ADMINISTRATION - February 22, 2010

13.

Nominations for Appointment

RECOMMENDATION:

Substitutes

Instructional

Barnhart, Jamison Schwartz, Joseph
Northampton Bethlehem
Belfatti, Jennifer Smith, Christina
Hatfield Easton

Cullen, Mary Stehly, Katie
Emmaus Bethlehem
DiMenichi, Angela Zelinski, Brandy
Bethlehem Allentown

Schutt, Tina
Bethlehem

Noninstructional

Gross, Debra
Easton

Reid, Sandra
Whitehall

Rutolo, Beige
Bethlehem
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14. Reassignments

RECOMMENDATION:

Instructional

1.

NAME:

ASSIGNMENT:

FROM:
TO:

REASON:
EFFECTIVE:

NAME:
FROM:
TO:

SALARY:
REASON:
EFFECTIVE:

NAME:
FROM:

TO:
SALARY:
REASON:
EFFECTIVE:

Noninstructional

1.

NAME:
FROM:

TO:
SALARY:

REASON:
EFFECTIVE:

Cleffi, Jessica

Liberty, Special Education Teacher

Long-term Substitute

(.5) Long-term Substitute/(.5) Temporary
Professional Employee

Successful Candidate

February 23, 2010, with the Long-term Substitute
portion terminating at the end of the 2009-2010
school year, or upon the return of M. DeLillo

Connors, Amy

Freemansburg, (.5) Kindergarten Teacher
Fountain Hill, (.5) Reading Teacher/Freemansburg,
(.5) Kindergarten Teacher

$53,951, prorated (Master’s, Step 12)

Successful Candidate

February 23, 2010

Wills, Thomas

Fountain Hill, (.5) Reading Teacher
Fountain Hill, Grade 3 Teacher
$41,100, prorated (Bachelor’s, Step 1)
Successful Candidate

February 23, 2010

Buckley, Roxanne

Governor Wolf, General Kitchen Help, Lunch, 3.75
hours daily

Governor Wolf, General Kitchen Help, Lunch, 3.75
hours/Breakfast, 1.5 hours daily

$12.28 per hour

Successful Candidate

February 23, 2010
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15.  Salary Allowances for Additional Credits Under the Incentive Program

INFORMATION:

In accordance with Article XV, “Advancement to Higher Classification,” of the
Collective Bargaining Agreement between the Board of School Directors and the
Bethlehem Education Association, the following teachers are certified by the
superintendent of schools as having met all requirements for incentive increments as
listed.

Salary adjustments will be in accordance with the Base Step Salary Schedule of the
Collective Bargaining Agreement for all categories listed as approved by the Board of
School Directors for the 2009-2010 school year.

RECOMMENDATION:

That the administration be authorized to place the following employees on the
appropriate salary lane in accordance with the Collective Bargaining Agreement effective
September 1, 2009:

MASTER’S DEGREE
Roseman, Michael — Freedom High School
Wagner, Erin — Spring Garden Elementary School
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16. 2010-2011 Proposed School District Calendar

INFORMATION:

The Bethlehem Area School District administration developed the attached 2010-2011
Proposed School District Calendar. The calendar was also reviewed with the
superintendents from Northampton Area School District and Saucon Valley School
District to coordinate with their districts’ calendars to formulate a schedule for the
Bethlehem Area Vocational-Technical School.

The Proposed School District Calendar was also reviewed with representatives from the
Bethlehem Education Association in December, administrators in January, and brought to
the Board Human Resources Committee Meeting on February 8, 2010, for discussion.
The board made a revision to designate the first make-up day to be February 18, 2011,
rather than January 17, 2011.

RECOMMENDATION:

That the Board of School Directors approves the attached 2010-2011 Proposed School
District Calendar.



2010-2011 SCHOOL DISTRICT CALENDAR

Orientation Day — New Teachers
Curriculum & Instruction — New Teachers
Teacher In-service Day

Teacher In-service Day

Preparation Day — All Staff

School Session Begins

Schools Closed (Labor Day)

Schools Closed (Yom Kippur)

Schools Closed (Teacher In-service Day)
Schools Closed (Teacher In-service Day)
Schools Closed (Thanksgiving Holiday)
Schools Reopen

Schools Closed (Christmas-New Year’s Holiday)
Schools Reopen

Schools Closed (Teacher In-service Day)
Schools Closed (Martin Luther King Holiday)
First Semester Ends

Second Semester Starts

Schools Closed (Presidents’ Holiday)
Schools Closed (Spring Break)

Schools Reopen

Schools Closed (Memorial Holiday)
Liberty Graduation (Tentative)

Freedom Graduation (Tentative)

Last Day of Instruction for K-11

Teacher Record Day

Teacher In-service/Flex Day

Teacher In-service/Flex Day

Monday, August 23, 2010

Tuesday, August 24, 2010

Wednesday, August 25, 2010

Thursday, August 26, 2010

Friday, August 27, 2010

Monday, August 30, 2010

Monday, September 6, 2010

Friday, September 17, 2010

Monday, October 11, 2010

Wednesday, November 24, 2010

Thursday, November 25, 2010 — Monday, November 29, 2010
Tuesday, November 30, 2010

Friday, December 24, 2010 — Friday, December 31, 2010
Monday, January 3, 2011

Friday, January 14, 2011

Monday, January 17, 2011

Friday, January 21, 2011

Monday, January 24, 2011

Friday, February 18, 2011* — Monday, February 21, 2011*
Thursday, April 21, 2011* — Monday, April 25, 2011*
Tuesday, April 26, 2011

Monday, May 30, 2011

Monday, June 6, 2011

Tuesday, June 7, 2011

Tuesday, June 7, 2011

Wednesday, June 8, 2011

Thursday, June 9, 2011

Friday, June 10, 2011

Each day marked with an (*) may be used as a make-up day if schools are closed due to inclement weather or other emergency that would result in the district
having fewer than 180 days mandated by state law. Scheduled holidays will be converted to regular days of instruction according to the following order: (1)
Friday, February 18; (2) Monday, February 21; (3) Thursday, April 21; and (4) Monday, April 25. The sequence of scheduled make-up days indicated in this
calendar is subject to change based on the best interests of the school district.

Reporting Period and Report Cards

Elementary School High School
Markin Teacher Markin Teacher
Periodg Date of Close | Submission R?p Oft C?rd Periodg Date of Close | Submission R?p ort Cf‘rd
Days Date Distribution Days Date Distribution
First/45 | 11/03/2010 | 11/10/2010 11/17/2010 First 10/01/2010 | 10/05/2010 10/12/2010
Second/45 | 01/21/2011 | 01/28/2011 02/04/2011 Second | 11/03/2010 | 11/08/2010 11/12/2010
Third/46 | 03/29/2011 04/05/2011 04/13/2011 Third 12/10/2010 | 12/14/2010 12/20/2010
Fourth/45 | 06/07/2011 06/03/2011 Report Cards Mailed Fourth 01/21/2011 | 01/25/2011 | Report Cards Mailed
Middle School Fifth 02/25/2011 | 03/01/2011 03/07/2011
First/45 11/03/2010 11/08/2010 11/17/2010 Sixth 03/29/2011 | 04/04/2011 04/08/2011
Second/45 | 01/21/2011 01/25/2011 02/04/2011 Seventh 05/04/2011 | 05/09/2011 05/13/2011
Third/46 | 03/29/2011 | 04/04/2011 04/13/2011 Eighth 06/07/2011 | 06/07/2011 | Report Cards Mailed
Fourth/46 | 06/07/2011 06/07/2011 Report Cards Mailed
Parent-Teacher Conferences
(On the day of parent-teacher conferences, students on that level will attend school for half a day)
Elementary Schools Middle Schools High Schools
November 22, 2010 December 1, 2010 October 21, 2010
November 23, 2010 December 2, 2010 March 10, 2011
February 28, 2011 April 18,2011
March 1, 2011

PSSA Testing: October 25-November 5, 2010
March 14-March 25, 2011
March 14-March 25, 2011
March 28-April 1, 2011
April 4-April 8, 2011

April 4-April 8, 2011

April 11-April 15,2011

To be determined

To be determined

February 14-March 25, 2011
May 2-May 27,2011
October 18-22, 2010

Retest for Math, Reading, Science, and Writing, Grade 12
Math and Reading Assessment for Grades 3-8 and 11
Modified Math and Reading Assessment for Grades 4-8 and 11
Writing Assessment for Grades 5, 8, and 11

Science Assessment for Grades 4, 8, and 11

Modified Science Assessment for Grades 8 and 11
Assessment Make-ups for All Subjects

English Language Proficiency Testing:

National Assessment of Educational Progress (NAEP) (selected schools)
PASA Math and Reading for Grades 3-8 and 11

PASA Science for Grades 4, 8, and 11

BASD Education Week:

02/08/10
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17.

Revisions to Board Policy Number 006 — Meetings — Fifth Reading

INFORMATION:

The first reading of Board Policy Number 006 — Meetings took place at the October 26,
2009, Regular Board Meeting. Revisions were made after the meeting with a
recommendation from the solicitor. Revisions are in bold and recommended revisions
from the solicitor are underlined, bold, and italicized.

The board reviewed these changes at the November 16, 2010, Regular Board Meeting, as
a second reading, but the board did not vote on the changes.

It was brought back to the board at the January 19, 2010, Board Human Resources
Committee Meeting, as a third reading where discussion continued regarding wording for
Courtesy of the Floor for committee meetings (Page 11). At this meeting, the board felt
that wording needed to appear under Order of Business for Regular Meetings regarding
Courtesy of the Floor (Page 5).

All of these revisions were then reviewed at the February 8, 2010, Board Human
Resources Committee Meeting, as a fourth reading where the board asked that the fifth
reading be split for voting on the two changes (Page 5 and Page 11).

RECOMMENDATION:

That the Board of School Directors approves the attached revisions made to Board Policy
Number 006 — Meetings as follows:

a. Add additional information on Page 5 under the Order of Business regarding
Courtesy of the Floor.

b. Correction to Number 2 under Committee Meetings regarding Courtesy of the
Floor.



BETHLEHEM AREA

No. 006

SECTION: LOCAL BOARD PROCEDURES

SCHOOL DISTRICT TITLE: MEETINGS

First Reading, October 26, 2009 ADOPTED: November 15, 2004
Second Reading, November 16, 2009
Third Reading, January 19, 2010 REVISED:  February 9, 2009

Fourth Reading, February 8, 2010
Fifth Reading, February 22, 2010

SC 407
65 Pa. C.S.A.
Sec. 701 et seq

006. MEETINGS

Section 1. Parliamentary Authority

Cushing's Manual, Robert's Rules of Order or other approved manuals shall be the
authority on all questions of parliamentary law not covered by the bylaws of the
Board:

a. The President may speak on all points of order in preference to other members
of the Board and shall decide questions of order, subject to an appeal to the
Board by any two (2) members.

b. A motion must be seconded and, when required, repeated by the President or
read aloud before it is debated; every motion must be reduced to writing if the
President or any member of the Board shall so require.

c. Any member who has made a motion shall have liberty to withdraw it with the
consent of the seconder.

d. The consideration of any question may be postponed to a fixed time or the
question may be suppressed altogether by an indefinite postponement.

e. A motion once voted down shall not be renewed at the same meeting without
the consent of the number of members required for adoption.

f.  An amendment may be moved on any motion and shall be decided before the
original motion; but not more than one (1) amendment to an amendment shall
be entertained.

g. If amotion under debate is composed of two (2) or more parts, which are so far
independent of each other as to be susceptible of division into several questions,
any two (2) members may have it divided and a vote taken on each part.
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SC 508

When any item for discussion is properly brought before the Board,
consideration of the same shall not be interrupted except by motion for
adjournment, for tabling, for the previous question, for postponement, for
commitment or for amendment.

A motion for adjournment shall always be in order and shall be decided without
debate except that it cannot be entertained without unanimous consent when the
Board is voting on another question.

The question cannot be moved by less than a majority of the members present,
and when thus called, all debates shall be precluded. The call for the previous
questions shall not cut off any pending amendment, but the vote shall be taken
without debate on the amendments in their order and finally on the question.

A motion for postponement shall preclude commitment, and motion for
commitment shall preclude amendment or decision on the original subject.

A motion for reconsideration shall be entertained when made and seconded by
members who were in the majority on the vote on the original question.

If the previous question is decided in the negative, the effect shall be to arrest
the discussion and produce indefinite postponement.

No member shall be interrupted when speaking unless they are out of order, or
for purposes of correcting mistakes and misrepresentations.

No member in the course of debate shall be allowed to indulge in personal
reflections.

If any member acts in any respect in a disorderly manner, it shall be the
privilege of any member and the duty of the President to call that member to
order.

If any member shall consider themselves aggrieved by a decision of the chair, it
shall be their privilege to appeal to the Board and a vote on such appeal shall be
taken without debate.

When the taking of a vote has commenced, no further remarks or debates shall
be permitted, unless some evident mistake has been made, in which case the
mistake shall be rectified and the taking of the vote shall then be continued. A
majority vote of those members present and voting shall prevail, except in those
subjects enumerated in law requiring a majority of all members of the Board.
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SC 422

SC 405, 426,
427,428

65 Pa. C.S.A.
Sec. 703, 709

65 Pa. C.S.A.
Sec. 703, 709

65 Pa. C.S.A.
Sec. 703, 709

s. Any two (2) members may require the recording of the yeas and nays on any
subject or question, irrespective of whether the subject matter under discussion
be such as shall require the recording of the yeas and nays under the provisions
of the School Code.

t.  The first person recognized by the President as desiring to speak shall have the
right to the floor.

u. To allow ample time for full consideration before Board meetings, any new
proposals by Board members at meetings shall be laid on the table or deferred
until the next regular or special meeting unless it is clearly shown that
immediate action on the proposal is essential.

Section 2.  Quorum
A quorum shall be five (5) Board members present at a meeting. No business shall
be transacted at a meeting without a quorum, but the Board members present at such

a meeting may adjourn to another time.

Section 3. Presiding Officer

The President shall preside at all Board meetings. In the absence, disability or
disqualification of the President, the Vice-President shall act instead. If neither
person is present, a Board member shall be elected President pro tempore by a
plurality of those present to preside at that meeting only. The act of any person so
designated shall be legal and binding.

Section 4. Notice

Notice of all open public Board meetings, including committee meetings and
discussion sessions, shall be given by publication of the date, place, and time of such
meetings in the newspaper(s) of general circulation designated by the Board and the
posting of such notice at the administrative offices of the Board.

a. Notice of regular meetings shall be given by publication and posting of a
schedule showing the date, place and time of all regular meetings for the fiscal
year at least three (3) days prior to the time of the first regular meeting.

b. Notice of all special meetings shall be given by publication and posting of
notice at least twenty-four (24) hours prior to the time of the meeting, except
that such notice shall be waived when a special meeting is called to deal with an
actual emergency involving a clear and present danger to life or property.
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65 Pa. C.S.A.
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65 Pa. C.S.A.
Sec. 703

65 Pa. C.S.A.
Sec. 709

SC 423

SC 421
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c. Notice of all rescheduled meetings shall be given by publication and posting of
notice at least twenty-four (24) hours prior to the time of the meeting.

d. Notice of all recessed or reconvened meetings shall be given by posting a notice
of the place, date and time of meeting and sending copies of such notice to
interested parties.

e. Notice of all public meetings shall be given to any newspaper(s) circulating in
Northampton County and a radio or television station which so requests. Notice
of all public meetings shall be given to any individual who so requests and
provides a stamped, addressed envelope for such notification.

Notice of all regular and special Board meetings shall be given to Board members
prior to the time of the meeting.

Section 5. Regular Meetings

Regular Board meetings shall be public and shall be held at least once every two (2)
months.

All regular meetings of the Board shall be held in the auditorium at the East Hills
Middle School, 2005 Chester Road, Bethlehem, Pennsylvania, or at such other place
or places as the Board may from time to time determine.

The stated time for all regular meetings shall be the third Monday of each month at
7:00 p.m. or at the call of the President with prior notice to each member and the
press.

The meeting for organization in December will be held at the call of the Board
during the first week in December. No business shall be transacted at this meeting
other than reorganization.

Board members may request that verbatim comments be included in the written
minutes.

a. Agenda
It shall be the responsibility of the Superintendent, in cooperation with the

Board President, to prepare an agenda of the items of business to come before
the Board at each regular meeting.
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65 Pa. C.S.A.
Sec. 701 et seq
SC 426

The agenda for the regular meeting is hand-delivered to Board members, BEA
officials (3), custodial/maintenance personnel (1), teacher aides (1), cafeteria
personnel (1), and the press on the Friday preceding the Board meeting. Copies
are also distributed to key administrative personnel and to each elementary and
secondary school faculty room prior to the meeting.

b. Order Of Business

The order of business for regular meetings shall be as follows, unless altered by
the President or a majority of those present and voting:

Roll Call

Pledge of Allegiance

Silent Meditation

Instructional Report or Student Recognition
Courtesy of Floor to Visitors

Reports of Student Representatives

Approval of Minutes

Approval of Committee Minutes

Financial Report/Payment of Bills
President’s Communication/Special Meetings
Superintendent’s Report/Federal Program Update
Unfinished Business

Recommendations of Administration

Reports of Committees

New and Miscellaneous Business

Courtesy of the Floor to Visitors
Adjournment

Regular meetings will contain a pre and post Courtesy of the Floor. The
first Courtesy of the Floor will pertain to matters on the Regular Board
Agenda. The second Courtesy of the Floor will deal with matters pertaining
to school district business.

Section 6. Special Meetings

Special meetings shall be public and may be called for special or general purposes.

The President may call a special meeting at any time. Upon the President's failure or
refusal to call a special meeting, such meeting may be called at any time by a
majority of the Board members.

No business shall be transacted at any special meetings except that named in the call
sent to the members for such special meetings; provided, that special meetings may
be called for general purposes.
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Pol. 903

SC 324

All special meetings of the Board shall be at a place to be determined and
advertized.

The following shall be the order of business:

Roll Call

Pledge of Allegiance

Silent Meditation

Courtesy of Floor to Visitors

Approval of Minutes/Regular and Committee
President’s Communication/Special Meetings
Superintendent’s Report

Unfinished Business

Recommendations of Administration

New and Miscellaneous Business

Courtesy of the Floor to Visitors
Adjournment

Section 7. Hearing Of The Public

A member of the public present at a Board meeting may address the Board in
accordance with law and Board policy and procedures.

Section 8. Voting

All motions shall require for adoption a majority vote of those Board members
present and voting, except as provided by statute or Board procedures.

All votes on motions and resolutions shall be by voice vote unless an oral roll call
vote is requested by the President or another Board member.

a. The following actions require the unanimous consent of all the remaining
members of the Board:

1. Appoint as attorney or solicitor for the Board a school director who has
served for two (2) consecutive terms of four (4) years each after resigning
office.

2. Appoint as Secretary to the Board of a district of the second class a school
director who has resigned his/her office.
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SC 687

SC 634
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SC 324

SC 707

SC 803

SC 1129

SC 671

SC 508

SC 508
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1076

Pol. 508

SC 508
Pol. 604

SC 508
Pol. 005, 606

The following actions require the recorded affirmative votes of two-thirds of the
full number of Board members:

1.

2.

8.

9.

Transfer of budgeted funds.

Transfer of any unencumbered balance, or portion thereof, from one
appropriation to another, or from one spending agency to another.

Incur a temporary debt or borrow money upon such obligation.
Incur a temporary debt to meet an emergency or catastrophe.

Elect to a teaching position a person who has served as a Board member
and who has resigned.

Convey land or buildings to the municipality co-terminus with the school
district.

Adopt or change textbooks without the recommendation of the
Superintendent.

Dismiss, after a hearing, a tenured professional employee.

Fix the fiscal year to begin on the first day of January.

The following actions require the recorded affirmative votes of a majority of the
full number of Board members:

1.

2.

Fixing the length of school term.

Adopting textbooks recommended by the Superintendent.

Appointing the district Superintendent and Assistant Superintendent(s).

Appointing teachers and principals.

Adopting the annual budget.

Appointing tax collectors and other appointees.
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SC 508
SC 508

SC 508
Pol. 107

SC 508

SC 508, 621

SC 508
Pol. 610

SC 508

SC 224

SC 508

SC 508, 514,
1080

SC 212

SC 702

SC 708

SC 1503

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

Levying and assessing taxes.

Purchasing, selling, or condemning land.
Locating new buildings or changing the location of old ones.

Adopting planned instruction.

Establishing additional schools or departments.

Designating depositories for school funds.

Expending district funds.

Entering into contracts of any kind, including contracts for the purchase of
fuel or any supplies where the amount involved exceeds $100 (including

items subject to $10,000 bid requirements).

Fixing salaries or compensation of officers, teachers, or other appointees of
the Board.

Combining or reorganizing into a larger school district.
Entering into contracts with and making appropriations to the intermediate
unit for the district's proportionate share of the cost of services provided or

to be provided by the intermediate unit.

Dismissing, after a hearing, a nontenured employee.

Adopting a corporate seal for the district.

Determining the location and amount of any real estate required by the
school district for school purposes.

Vacating and abandoning property to which the Board has title.
Determining the holidays, other than those provided by statute, to be

observed by special exercises and those on which the schools shall be closed
for the whole day.
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Pol. 004

Pol. 005

Pol. 005

Pol. 003
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Sec. 706
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Sec. 705

SC 407

SC 433

Pol. 800, 801

23. Removing a school director.

24. Declaring that a vacancy exists on the Board by reason of the failure or
neglect of a school director to qualify.

25. Removing an officer of the Board.
26. Removing an appointee of the Board.

27. Adopting, amending or repealing Board policy or procedure.

Section 9. Minutes

The Board shall cause to be made, and shall retain as a permanent record of the
district, minutes of all open Board meetings and Board committee meetings. Said
minutes shall be comprehensible and complete and shall show:

a.

b.

The date, place, and time of the meeting.

The names of Board members present.

The presiding officer.

The substance of all official actions.

Actions taken.

Recorded votes and a record by individual members of all roll call votes taken.

The names of all citizens who appeared officially and the subject of their
testimony.

The Board Secretary shall provide each Board member with a copy of the minutes of
the last meeting prior to the next regular meeting.

The minutes of Board meetings shall be approved within two (2) months and signed
by the Board Secretary.

All Board meetings are tape-recorded and the tapes are kept for two (2) years. The
tapes are transcribed by the Board Secretary and reduced to minute form. Twenty
(20) copies of the minutes are run and are distributed to Board members, the
solicitor, the Superintendent, and other key administrative personnel. A copy of the
permanent Minute Book is kept on file in the Office of the Board Secretary.
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Section 10. Adjournment

The Board may at any time recess or adjourn to an adjourned meeting at a specified
date and place, upon the majority vote of those present. The adjourned meeting shall
take up its business at the point in the agenda where the motion to adjourn was acted
upon. Notice of the rescheduled meeting shall be given as provided in Board policy.

Section 11. Executive Session

The Board may hold an executive session, which is not an open meeting, before,
during, at the conclusion of an open meeting, or at some other time. The presiding
officer shall announce the reason for holding the executive session; the
announcement can be made at the open meeting prior to or after the executive
session.

The Board may discuss the following matters in executive session:

&

Employment issues.
b. Labor relations.
c. Purchase or lease of real estate.

d. Consultation with an attorney or other professional advisor regarding potential
litigation or identifiable complaints that may lead to litigation.

e. Matters that must be conducted in private to protect a lawful privilege or
confidentiality.

Official actions based on discussions held in executive session shall be taken at a
public meeting.

Section 12. Work Sessions

The Board may meet as a Committee of the Whole in an open meeting to vote on or
to discuss issues. Public notice of such meetings shall be made.

A meeting of the Committee of the Whole, not regularly scheduled, may be called at
any time by the President; the President shall call such a meeting when requested to
do so by Board members. Public notice of the meeting shall be made in accordance
with Pol. 006, 4.b.
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The Board Secretary shall provide notice of a meeting of the Committee of the
Whole as per the notice provisions of Board procedures.

Section 13. Committee Meetings

1.

Each committee will meet a minimum of one evening a month to discuss specific
issues and major initiatives in its respective area. The responsible cabinet
member for each individual committee will serve as the district’s liaison and will
generate the agenda with dialogue with the Board chairperson prior to the
meeting. The Board chairperson will facilitate the meeting.

Committee meetings will contain a pre and post Courtesy of the Floor of ten (10)
minutes each pertaining to agenda items and matters that may come before

that committee. items-enly-or-matters-of concernwhich-are-or-may-be-before
the Board:

. Minutes of each committee meeting will be prepared by the cabinet member

working with the respective committee and distributed to the entire Board prior
to the regular Board meeting. Board members who cannot attend the meeting can
submit verbal or written questions to be answered and recorded on the committee
minutes. A majority of the total membership of a committee shall constitute a
quorum of two (2) out of four (4).

The intent of these committee meetings is to fully discuss issues, formulate
policy, and develop recommended proposals for action by the full Board.
Committee meetings will be open to all Board members if they wish to
participate in the discussions. Board members in attendance at committee
meetings will, through consensus, place committee meeting agenda items on the
regular Board meeting agenda.

. Unless held as an executive session, committee meetings shall be open to the

public, other Board members, and the Superintendent. A majority of the
committee or the chairperson may invite Board, employees, consultants, or other
person who have special knowledge of the area under investigation.

References:

School Code — 24 P.S. Sec. 212, 224, 324, 405, 407, 408, 421, 422, 423, 426, 427,

428,433, 508, 514, 518, 609, 621, 634, 665, 671, 687, 702, 707, 708, 803, 1071,
1075, 1076, 1077, 1080, 1111, 1129, 1503

Sunshine Act — 65 Pa. C.S.A. Sec. 701 et seq.

Board Policy — 003, 004, 005, 006, 107, 108, 604, 605, 606, 610, 612, 800, 801, 903
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18.

Authorize the Execution of Agreements for Contracted Educational
Services

INFORMATION

The district has historically contracted with outside regional professionals to perform
various programs for students in accordance with approved academic programs and
local/state/federal grants. Such programs are typically payable on an hourly basis and are
minimal in cost including as example student instrumental music lessons, dance classes,
and student assembly programs. In order to protect the interest of the district in terms of
insurances, liability and contractor duties, we are requesting global authorization for the
Superintendent or Board Secretary to execute such agreements with these contractors.

RECOMMENDATION:

That the Board of School Directors authorizes the Superintendent and/or Board Secretary
to sign and fully execute contractor agreements for student programs related to academic
and grant programs not to exceed $5,000 per agreement with information reports
provided to the board not less than quarterly.



AGREEMENT

THIS AGREEMENT, made this , day of , 2010, between (hereinafter called CONTRACTOR),
and BETHLEHEM AREA SCHOOL DISTRICT, (hereinafter called DISTRICT).

WITNESSETH:

WHEREAS, DISTRICT IS A SCHOOL DISTRICT LOCATED in Northampton and Lehigh

Counties, Pennsylvania, and DISTRICT desires to have the following services performed: ,

and,

WHEREAS, CONTRACTOR agrees to perform these services for the DISTRICT under the terms

and conditions set forth in this Agreement,

THEREFORE, in consideration of the mutual promises set forth herein, it is agreed by and

between DISTRICT and CONTRACTOR as follows:

This Agreement shall commence on . Either party may cancel this Agreement
upon thirty (30) days written notice; otherwise, Agreement shall remain in
effect and expire on the end of day

The work to be performed by CONTRACTOR includes all services generally performed
by CONTRACTOR in his/her profession, including but not limited to the following:

The CONCTRACTOR will

DISTRICT will pay the CONTRACTOR the total of Dollars, S )
Payment will be provided CONTRACTOR within :

Parties to this Agreement agree that CONTRACTOR is a professional person, and that
the relation created by this Agreement is that of employer-independent contractor.

CONTRACTOR is not an employee of the DISTRICT and not entitled to the benefits
provided by the DISTRICT to its employees, including, but not limited to, group
insurance, state pension plan, leaves of absence, workers’ compensation insurance or
employment compensation insurance. DISTRICT may, during the term of this
Agreement, engage other independent contractors to perform the same work that
CONTRACTOR performs hereunder. CONTRACTOR may practice his profession for
others during those periods when he is not performing work under this Agreement for
DISTRICT. DISTRICT is interested only in the results obtained under this Agreement;
the manner and means of conducting the work are under the sole control of
CONTRACTOR. CONTRACTOR agrees, however, to comply with all Pennsylvania
and Federal laws and regulations which apply to DISTRICT or the services to be
performed by CONTRACTOR, and any internal policies or procedures of DISTRICT
enacted to comply with said State and Federal laws and regulation



5. CONTRACTOR, for the compensation specified in Paragraph 3, hereby agrees to pay
and shall hold the DISTRICT harmless against the payment of all taxes, contributions,
or premiums which may be payable under Federal, State, or local laws arising out of the
performance of the work to be performed by the CONTRACTOR hereunder

6. The services to be performed by CONTRACTOR are to be performed solely by
CONTRACTOR and are not to be assigned nor delegated to any other individual,
whether or not they are an employee of CONTRACTOR.

7.  The CONTRACTOR will obtain, prior to performance of services fro the DISTRICT, a

valid criminal history check and a valid child abuse clearance.

IN WITNESS WHEREOF, the parties have executed this Agreement at the day and year first above written.

Stacy M. Gober

Assistant to the Superintendent for Finance
and Administration

Bethlehem Area School District

Contractor
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19.

Authorization to Exonerate School District Real Estate Tax Bills for
properties: 205-002740 and 217-022188 in the City of Bethlehem

INFORMATION:

The District has received a request from the City of Bethlehem to exonerate the school
tax bills for two properties in the Greenway thru South Bethlehem area. The properties
are:

205-002740 Base Tax: $29.12
217-022188 Base Tax: $112.32
RECOMMENDATION:

That the Board of School Directors approves the exoneration of the tax bills for
properties: 205-002740 and 217-022188.

Pg. 26
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20. Bethlehem Area Vocational-Technical School General Authority
Reappointment

INFORMATION:

Bethlehem Area Vocational-Technical School (BAVTS) notified the district at the end of
January that Deborah Watlington’s term on the BAVTS General Authority has expired
January 2010. Ms. Watlington has informed the district that she would like to continue on

the authority which will be a five-year term.

Representatives from the Bethlehem Area School District currently on the BAVTS
General Authority are:

Term Expiration

Deborah Watlington January 2010

Michael Albarell January 2011

David Arner January 2012

Herman Webber January 2013

Luke Cunningham January 2014
RECOMMENDATION:

That the Board of School Directors reappoints Deborah Watlington to the BAVTS General
Authority for a five-year term expiring in January 2015.
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21.

Proposed General Operating Budget for the Colonial Intermediate
Unit 20 for 2010-2011 School Year

INFORMATION:

The Colonial Intermediate Unit 20’s Proposed General Operating Budget for the 2010-
2011 school year has been submitted to the component schools districts for approval.
The budget includes administrative services, curriculum ad instructional services,
management services, instructional materials services, and ancillary programs totaling
$2,958,420. A comparison with the current year is shown herein:

Expenditures

Proposed General Operating Budget 2010-2011 $2,958,420
General Operating Budget 2009-2010 2,912,140
Increase $ 46,280

The overall increase in the Colonial Intermediate Unit 20’s Proposed General Operating
Budget for the 2010-2011 school year is 1.6 percent. The total portion of that budget to
be withheld from school districts is $520,440. The share for each district will fluctuate
based on changes in weighted average daily memberships and market values. The
Bethlehem Area School District’s contribution for 2010-2011 will be the sum of
$103,073.30. This is an increase of $1,673.52 or 1.65 percent.

RECOMMENDATION:
That the Board of School Directors approves the 2010-2011 General Operating Budget

for the Colonial Intermediate Unit 20 as presented in the amount of $2,958,420 with the
BASD contribution of $103,073.30.
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22.  Submit PlanCon Part K: Project Refinancing

INFORMATION:

In order to recalculate our reimbursement rate, we must submit to PDE PlanCon Part K:
Project Refinancing for the 2007 Refunding Issue, which partially refunded the 2003
Series. This will establish our temporary reimbursement rate for the bond issue.

RECOMMENDATION:

That the Board of School Directors authorizes the administration to submit PlanCon Part
K: Project Refinancing for the General Obligation Bonds, Series 2010, which partially
refunded the 2005 Series.



One Keystone Plaza - 7172822723
Suite 300 www.pfrm.com
North Front & Market Streets

Harrisburg, PA 17101
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Public Financial Management, Inc.
PFM Asset Managemant LLC
PFM Advisors

February 17, 2010

Ms. Stacy Gober
Asst. to Superintendent for Financial Admin

Bethlehem Area School District
1516 Syucamore Street
Bethlehem, PA 18017-6099

Dear Stacy,

The Department of Education has requested that PlanCon K be completed for the
School District’s General Obligation Bonds, Series of 2010. Enclosed are the PlanCon K
documents which need to be submitted to PDE. Prior to submitting, Page K-1 must be
executed. The fully executed packet of documents can be sent to the following address

for processing:

Ms. Patricia Dengel

Division of School Facilities
Pennsylvania Dept. of Education
333 Market Street, 4th Floor
Harrisburg, PA 17126-0333

Please forward a copy of the fully executed page K01 to my attention for my
records. If you have any questions, please do not hesitate to call.

Sincerely, T;g\
Jamiie L. Doyle
Senior Managing Consultant

JLDfle

Enclosures



PART K: PROJECT REFINANCING
BOARD TRANSMI'TTAIL

DISTRICT/CTC: Bethlehem Area School District COUNTY : Northampton and Lehigh

" FINANCING NaME: General Obligation Bonds, Series of 2010

ALL REF BAGE
X KG2 Refinancing Transaction Explanation
X K03 Summary of Sources and Uses of Funds
X Signed Board Resclution Authorizing Financing Transaction
(including the form of the Bond/Note)
X Signed Bond/Note Purchase Contract or Completed and Signed
Bid Form from Successful Bidder
NA Signed Lease Agreement or Loan Agreement
NA Unallocated Funds
X Signed Verification Report for Advance Refunding/
Certification for Current Refunding from Paying
Agent/Trustee
NA Cash Flow Statement for Current Refunding Call Requirement
(if call requirement not gross funded at settlement)
X Payment Schedule for New Issue/Note
X Payment Schedule for Original Issue/Note Refinanced
X Payment Schedule for Issue/Note Not Refinanced
The financial consultant for this refinancing is: Public Financial Management, Inc.
Name of Firm/Company
The person to be contacted if there are any questions about Series of 2010 is:
Jamie L. Doyle, Senior Managing Consultant 717-232-2723 717-232-8610
Financial Consultant's Name and Position Phone Number Fax Number
The financial consultant's address is: 1 Keystone Plaza, Suite 300, N. Front & Market, Harrisburg, PA 17101

The financial consultant's e-mail address is: doylej@pfm.com

The gchoel administrator to be contacted if there are any questions about Part XK is:

Stacy Gober, Asst, to the Superintendent for Financial Admin (610) 861-0500 {610) 807-5599

District/CTC Administrator's Name and Position Phone Ntmber Fax Number

The school administrator's e-mail address is: sgober@beth.k12.pa.us

This certifies that the attached materials were approved for submission to the
Pennsylvania Department of Education by board action.

BOARD ACTION DATE:

VOTING: AYE NAY ABSTENTICONS ABSENT

Signature, Board Secretary Board Secretary's Name Printed or Typed

1516 Sycamore Street, Bethlehem, PA 18017-6099

District/CTC Address Date

REVISED JULY 1, 2007 FORM EXPIRES 6-30-09 PLANCON-K(01



20M-NODNTId 60-0£-9 STEI&EXH WHO4L

L00Z ‘T ATIND QISIATYT

F SHLON

N 0T0Z JO SOTAS5
spucd ‘0D
qua1Ing TeT3Ied 500g FO S°TI®S ‘90D
AoucK mey Aq papund suey {ON IO butpungsyg Burtpunisy Jacumpy {000z JO ¥ S8TA=g ‘€OD X3} {500z o soTI=S
putpTTng pue Iscuny aoelfold HdAd|ssA 23esTpul) anueApy Tind Io ases] PRINISNINSSY A0 poouruUTI=d|buTpunisyd ‘oo ‘X9)
Q00 ’'0TS < I0 JUSIIND TeTIIRg qgad ‘pepunyay S90N/SInsSsI| sueoi/sejoN/SaNSST
Asuol maN putpungay

*Ardde 3,USSOP UOTIBWIOIUE OU3 IT ¥/Nu IO ,0TqedTTddy JON. Iejud

uopUERTd STUJ UT POPLIOUT SOTINS PUOT UDEO IO0IT JYDOTq UOTIPWICGFUT ojexedes e ojerduo)

‘uoTSSTUgNSE M jIed

010 40 sauag 'spuog uones|iqQ [essusg

retmey Butoueuta

1911510 [00Y9S BRIy WoysUIed
30L0/19TI18T]

NOILYNYIIXHE NOILOYSNYEL ONIDNYNIJAEY




SUMMARY OF SQURCES AND USES OF FUNDS

District/CTC: Financing Name: Closing Date:
Bethlehem Area School District General Obligation Bonds, Series of 2010 1/5/10
REPCRT TO THE PENNY - DO NOT ROUND
SERIES SERIES TOTAL
2010
SOURCES :
Bond Issue (Par) $28,850,000.00 $28,850,000.00
Original Issue Discount/Premium 803,733.70 803,733.70
Accrued Interest
Cash Contribution by District
Unallocated Funds from Bond
Issues Being Refunded
Other Sources of Funds (Specitfy)
1.
2.
3.
4.
TOTAL - Sources of Available Funds $29,653,733.70 $29,653,733.70
USES:
Purchase of Investments / Escrow
Cash for Current Refunding 25,347,288.09 25,347,288.09
Issuance Costs:
1. Underwriter Fees 158,675.00 158,675.00
2. Bond Insurance 321,220.49 321,220.49
3. Bond Counsel 34,139.92 34,139.92
4. School Solicitor 14,250.00 14,250.00
5. Financial Advisor 27,850.00 27,850.00
6. Paying Agent/ Trustee Fees
and Expenses 1,250.00 1,250.00
7. Printing 2,047.00 2,047.00
8. Rating Fee 23,650.00 23,650.00
9. Verification Report
10. Computer Fees
11. CUSIP 400.00 400.00
12. Internet Auction Fee
13. Escrow Agent 500.00 500.00
14. Swap Advisor 15,000.00 15,000,00
15.
Total - Issuance Costs $598,982.41 $598,982.41
Accrued Interest
Capitalized Interest
Surplus Monies or Cash
to District
Other Uses of Funds (Specify)
1. Swap Termination Payment 3,644,000.00 3,644,000.00
2. Sinking Fund Deposit 63,463.20 63,463.20
TQTAL - USES OF AVAILABLE FUNDS $29,653,733.70 $29,653,733.70

REVISED JULY 1, 2007

FORM EXPIRES 6-30-09

PLANCON-~KO3




BETHLEHEM AREA SCHOOL DISTRICT
$28,850,000 GENERAL OBLIGATION BONDS,
SERIES OF 2010

DISPOSITION OF FUNDS [1/5/20101

RECEIPTS AT CLOSING
Bonds

Accrued Interest
Underwriters Discount
Original Issue Premium

Wire from RBC Capital Markets
TOTAL RECEIPTS

DISBURSEMENTS AT CLOSING

Rhoads & Sinon
Bond Counsel Fee
Swap Counsel
Bond Preperation Fee
Expenses

King, Spry, Herman, Freund & Faul LLC
Solicitor Fee
Swap Solicitor

Public Financial Management, Inc.
Financial Advisory Fee
Expenses

PFM Asset Management
Swap Advisor

Assured Guaranty
Bond Insurance

Mountaintop Studios
Official Statement Printing

S&P
Rating Fee

Moody's
Rating Fee

M&T Bank
Paying Agent
Redemption Agent
Standard & Poor's Corporation
Standard & Poor's - CUSIP
TOTAL EXPENSES PAID AT CLOSING

Amount to Prepay Portion of 2005 Bonds
Swap Termination Amount

Sinking Fund

TOTAL DISBURSEMENTS AT CLOSING

client # 00924.006/.702

28,850,000.00
0.00
(158,675.00)
803,733.70
29,495,058.70
$29,495,058.70
20,000.00
8,500.00
3,500.00
2,139.92 34,139.92
10,000.00
4,250.00 14,250.00
26,000.00
1,850.00 27,850.00
15,000.00 15,000.00
321,220.49 321,220.49
2,047.00 2,047.00
13,500.00 13,500.00
10,150.00 10,150.00
1,250.00
500.00 1,750.00
400.00 400.00
440,307.41
25,347,288.08
3,644,000.00
63,463.20
29,495,058.70

N X 0O O
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District/AVTS

Bethlehem Area School District

PDE LEASE #
(PDE Use Only)

Financing General Obligation Bonds, Series of 2010
Name: Total Bond Issue: 28,850,000
Dated Date: 5-Jan-2010
Settlement Date: 5-Jan-2010
Original Issue
Bond Discount: 158,675.00 Premium: 803,733.70
PAYMENT PRINCIPAL PRINCIPAL RATE INTEREST PERIOD STATE
DATE QUTSTANDING TOTAL FISCALYR
TOTAL
(711 -6/30)
28,850,000.00
711512010 28,850,000.00 733,241.67 733,241.67
1/15/2011 28,845,000.00 5,000.00 1.250 694,650.00 699,650.00 1,432,891.67
7i15/2011 28,845,000.00 694,618.75 694,618.75
1/15/2012 28,840,000.00 5,000.00 1.550 694,618.75 699,618.75 1,394,237.50
7M15/2012 28,840,000.00 694,580.00 694,580.00
1/15/2013 28,825,000.00 15,000.00 2.000 694,580.00 709,580.00 1,404,160.00
7/15/2013 28,825,000.00 694,430.00 694,430.00
1/15/2014 28,815,000.00 10,000.00 2.100 694,430.00 704,430.00 1,398,860.00
7/15/2014 28,815,000.00 694,325.00 694,325.00
1/15/2015 28,805,000.00 10,000.00 2.500 694,325.00 704,325.00 1,398,650.00
7/15/2015 28,805,000.00 694,200.00 694,200.00
1/15/2016 28,790,000.00 15,000.00 2.750 694,200.00 709,200.00 1,403,400.00
711512016 28,790,000.00 693,993.75 693,993.75
11512017 28,785,000.00 5,000.00 3.000 693,993.75 698,993.75 1,392,987.50
7/15/2017 28,785,000.00 693,918.75 693,918.75
1/15/2018 28,780,000.00 5,000.00 3.300 693,918.75 698,918.75 1,392,837.50
7/156/2018 28,780,000.00 693,836.25 693,836.25
1/15/2019 28,775,000.00 5,000.00 3.500 693,836.25 698,836.25 1,392,672.50
7/15/2019 28,775,000.00 693,748.75 693,748.75
1/15/2020 28,770,000.00 5,000.00 4.000 693,748.75 698,748.75 1,392,497.50
771512020 28,770,000.00 693,648.75 693,648.75
171512021 28,765,000.00 5,000.00 4.000 693,648.75 698,648.75 1,392,297.50
7115/2021 28,765,000.00 693,548.75 693,548.75
1/15/2022 28,745,000.00 20,000.00 4.000 693,548.75 713,548.75 1,407,097.50
711512022 28,745,000.00 693,148.75 693,148.75
1/15/2023 23,215,000.00] 5,530,000.00 4.200 693,148.75 6,223,148.75] 6,916,297.50
7115/2023 23,215,000.00 577,018.75 577,018.75
1/15/2024 16,740,000.00] 6,475,000.00 4.250 577,018.75 7,0562,018.75] 7,629,037.50
7/15/2024 16,740,000.00 439,425.00 439,425.00
1/15/2025 8,605,000.00| 8§,135,000.00 5.250 439,425.00 8,5674,425.00] 9,013,850.00
7/15/2025 8,605,000.00 225,881.25 225,881.25
11572026 0.00] 8,605,000.00 5.250 225,881.25 8,830,881.25] 9,056,762.50
TOTAL 28,850,000.00 20,568,536.67 49,418,536.67| 49,418,536.67




District/AVTS Bethlehem Area School! District PDE LEASE #
(PDE Use Only)
Financing
Name: General Obligation Bonds, Series of 2005 Total Bond Issue: 25,345,000
{Refunded)
PERIOD PRINCIPAL PRINCIPAL RATE INTEREST PERIOD STATE
ENDING * OUTSTANDING TOTAL FISCAL YR
TOTAL
(711 - 6/30}
25,345,000.00
6/30/2010 25,345,000.00 2,288.09 2,288.09 2,288.09
1213172010 25,345,000.00 0.00 0.00
6/30/2011 25,340,000.00 5,000.00 0.00 5,000.00 5,000.00
12/31/2011 25,340,000.00 0.00 0.00
6/30/2012 25,335,000.00 5,000.00 0.00 5,000.00 5,000.00
12/31/2012 25,335,000.00 0.00 0.00
6/30/2013 25,330,000.00 5,000.00 0.00 5,000.00 5,000.00
12/31/2013 25,330,000.00 0.00 0.00
6/30/2014 25,325,000.00 5,000.00 0.00 5,000.00 5,000.00
12/31/2014 25,325,000.00 0.00 0.00
6/30/2015 25,320,000.00 5,000.00 0.00 5,000.00 5,000.00
12/31/2015 25,320,000.00 0.00 0.00
6/30/2016 25,315,000.00 5,000.00 0.00 5,000.00 5,000.00
12/31/2016 25,315,000.00 0.00 0.00
6/30/2017 25,310,000.00 5,000.00 0.00 5,000.00 5,000.00
12/31/2017 25,310,000.00 0.00 0.00
6/30/2018 25,305,000.00 5,000.00 0.00 5,000.00 5,000.00
12/31/2018 25,305,000.00 .00 0.00
6/30/2019 25,300,000.00 5,000.00 0.00 5,000.00 5,000.00
12/31/2019 25,300,000.00 0.00 0.00
6/30/2020 25,295,000.00 5,000.00 0.00 5,000.00 5,000.00
12/31/2020 25,295,000.00 0.00 0.00
6/30/2021 25,290,000.00 5,000.00 0.00 5,000.00 5,000.00
1213172021 25,290,000.00 0.00 0.00
6/30/2022 25,285,000.00 5,000.00 0.00 5,000.00 5,000.00
12/31/2022 25,285,000.00 0.00 0.00
6/30/2023 19,440,000.00] 5,845,000.00 0.00 5,845,000.00 5,845,000.00
12/31/2023 19,440,000.00 0.00 0.00
6/30/2024 13,325,000.00] 6,115,000.00 0.00 6,115,000.00( 6,115,000.00
12/31/2024 13,325,000.00 0.00 0.00
6/30/2025 6,935,000.00] 6,390,000.00 0.00 6,390,000.00| 6,390,000.00
121312025 6,935,000.00 0.00 0.00
6/30/2026 255,000.00] 6,680,000.00 0.00 6,680,000.00] 6,680,000.00
12/31/2026 255,000.00 0.00 0.00
6/30/2027 0.00 255,000.00 0.00 255,000.00 255,000.00
TOTAL 25,345,000.00 2,288.09 25,347,288.09| 25,347,288.09

* Principal paid annually on January 1




District/AVTS

Bethlehem Area School District

PDE LEASE #
{PDE Use Only}

Financing
Name: General Obligation Bonds, Series of 2005 Total Bond Issue: 29,630,000
(Remaining}
PERICD PRINCIPAL PRINCIPAL RATE INTEREST PERIOD STATE
ENDING * OUTSTANDING TOTAL FISCAL YR
TOTAL
(7/1 - 6/30)
29,630,000.00
6/30/2010 29,630,000.00 0.00 0.00
12/31/2010 29,630,000.00 0.00 0.00
6/30/2011 29,630,000.00 0.00 0.00
12/31/2011 29,630,000.00 0.00 0.00
6/30/2012 29,630,000.00 0.00 0.00
12/31/2012 29,630,000.00 0.00 0.00
6/30/2013 29,630,000.00 0.00 0.00
12/31/2013 29,630,000.00 0.00 0.00
6/30/2014 29,630,000.00 0.00 0.00
12/31/2014 29,630,000.00 0.00 0.00
6/30/2015 29,630,000.00 0.00 0.00
12/31/2015 29,630,000.00 0.00 0.00
6/30/2016 29,630,000.00 0.00 0.00
12/31/2016 29,630,000.00 0.00 0.00
6/30/2017 29,630,000.00 0.00 0.00
1213112017 29,630,000.00 0.00 0.00
6/30/2018 29,630,000.00 0.00 0.00
12/31/2018 29,630,000.00 0.00 0.00
6/30/2019 29,630,000.00 0.00 0.00
127312019 29,630,000.00 0.00 0.00
6/30/2020 29,630,000.00 0.00 0.00
12/31/2020 29,630,000.00 0.00 0.00
6/30/2021 29,630,000.00 0.00 0.00
12/31/2021 29,630,000.00 0.00 0.00
6/30/2022 29,630,000.00 0.00 0.00
121312022 29,630,000.00 0.00 0.00
6/30/2023 29,630,000.60 0.00 0.00
12/31/2023 29,630,000.00 0.00 0.00
6/30/2024 29,630,000.00 0.00 0.00
1213112024 29,630,000.00 0.00 0.00
6/30/2025 29,630,000.00 0.00 0.00
121312025 29,630,000.00 0.00 0.00
6/30/2026 29,630,000.00 0.00 0.00
12/31/2026 29,630,000.00 0.00 0.00
6/30/2027 22,905,000.00] 6,725,000.00 0.00 6,725,000.00| 6,725,000.00
12/31/2027 22,905,000.00 0.00 0.00
6/30/2028 15,605,000.00| 7,300,000.00 0.00 7,300,000.00 7,300,000.00
1213172028 15,605,000.00 0.00 0.00
6/30/2029 7,975,000.00] 7,630,000.00 0.00 7,630,000.00| 7,630,000.00
12/31/2029 7,975,000.00 0.00 0.00
6/30/2030 0.00{ 7,975,000.00 0.00 7,975,000.00f 7,975,000.00
TOTAL 29,630,000.00 0.00 29,630,000.00] 29,630,000.00

* Principal paid annually on January 1




2 M&T Investment Group

MaT Bank, One M&T Plaza, Buffalo, NY 14203
866 398 9023

February 17, 2010

Ms. Jamie Doyle.

Public Financial Management
One Keystone Plaza, Suite 300 -
N. Front & Market Streets
Harrisburg, PA 17101

Dear Ms. Doyle:

Per your request, we hereby confirm to you the requirements to pay the refunded
outstanding principal due on the Bethlehem Area School District, General Obligation
Bonds, Series of 2005 through the call date of January 5, 2010.

2005 Bonds Called January 5, 2010 $25,345,000.00

Interest due January 5, 2010 $2,288.09

If you have any additional questions or need additional information do not hesitate to

contact me.

Sincerely,

CJiA/&rL Cook

Banking Officer
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BETHLEHEM AREA SCHOOL DISTRICT,
Northampton and Lehigh Counuties, Penusylvania

RESOLUTION

INCURRING NONELECTORAL DEBT TO BE EVIDENCED.
BY GENERAL OBLIGATION BONDS, IN ONE OR MORE
SERIES, IN THE MAXIMUM . AGGREGATE PRINCIPAL
AMOUNT OF THIRTY-FOUR MILLION NINE HUNDRED
NINETY-FIVE THOUSAND DOLLARS ($34,995,000), ' TO-
. UNDERTAKE THE FOLLOWING: (1) CURRENTLY
- REFUND. A PORTION OF THE GENERAL OBLIGATION
' BONDS, SERIES OF 2005 OF THE SCHOOL DISTRICT;.
()MAKE A PARTIAL TERMINATION PAYMENT
REQUIRED UNDER THE QUALIFIED INTEREST RATE
MANAGEMENT AGREEMENT IDENTIFIED WITH THE
2005 BONDS, AND (3) PAY RELATED COSTS; ACCEPTING
A BOND PURCHASE AGREEMENT; IN A PRIVATE SALE
BY NEGOTIATION; SETTING FORTH THE
PARAMETERS, SUBSTANTIAL FORM OF AND
CONDITIONS FOR ISSUING THE REFUNDING BONDS;
PLEDGING THE FULL FAITH, CREDIT AND TAXING
POWER OF THE SCHOOL DISTRICT TO SECURE THE
REFUNDING BONDS; APPOINTING A PAVING AGENT
'AND SINKING FUND DEPOSITORY:; AUTHORIZING A
‘BOND RETIREMENT AGREEMENT, AND RELATED
DOCUMENTS AND ACTIONS.

WHEREAS, Bethlehem Area School District, Northampton and Lehigh Counties,

Pennsylvania (the “School District™), is a school district of the Commonwealth of Pennsylvania (the

“Commonwealth™), a “Local Government Unit” within the meaning of the Local Government Unit
Debt Act, 53 Pa.C.S. Chs, 80-82 (the “Debt Act™), and is governed by its Board of School Directors

(the “School Board™); and



WHEREAS The School- Board, by its resolution. adopted on December 8, 2003
A{the: ;‘2033 Parameters’ Debt Resoiutxon” , incurred nonelectoral debt and recated the parameters of
- two future series of general obhgat_xogn,bonds for various capxtalgpm}ectsrto_ be undertaken by the:
‘School District over a-;period-’ot"Se\r‘eral years; and.
WHEREAS The Deparhnent of Commumty and Econormc Development (the
| “Department”} of the Commonwealth appro\-ed the- debt proceedmgs of the School Dlstnct under the.
N 2003 Parameters Debt Resolution, by its Certlﬁcate of Approval No. GOB—15387 dated December 30 |
2003; and |
WI—IEREAS, The. School District entcrecl intc a Quahﬁed ‘Tnterest: Rate
‘Management Agreement as that phrase is defined in the Debt Act, dated Decembm' 23 2003 thh
‘Morgan Stanley -Gapital--'S'crvm‘cs Ic. (“Morgan Stanley™), uhder the tennsof Wh:ch the‘- School
District, begmmng on Ianuary 5, 2005, would be- obhgated to pay a ﬁxed Tate of mterest and
Morgan Stanley wouid be: obhgated to pay 4 variable rate of interest until J anuary 1, 2030 on the
$55,000,000 notional .éi:noux_it of bonds of the School District anthorized under the 2003 Parameters
‘Debt Resolution ,(tﬁe “F med Payer Swap™); and
WHEREAS, The Fixed Payer Swap was amended on November 18, 2004, to
change the formula for the variable rate payments by Morgan Stanley; and
WHEREAS, The School District issned on January 5, 2005, its General Obligation
Bonds (Weekly Mode), Series of 2005, in the original aggregate principal amount of $55,000,000
(the “2005 Bonds”),,pursﬁaﬁt to the 2003 Parameters Debt Resolution, as variable rate demand

bonds; and
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WHEREAS, The School ‘Board has detenmned to optionally redeem and retire a -
portion of the autstandmg pnnczpal balasice of the 2005 Bonds. (the “Refunded 2005 Bonds™), and -
finance: the partial termination of .'the- Fixed. Payer.Swap,_ as deseribed in a refinding report..(the-_
“Refunding Report”) attached hereto as Exhibit A, prepared for the School District by P_ub’lié-
Financial Managemclnt'lznc -(the-“Financiélz-Advisor”),-és financial advisor to the School District, at.

: such time as the tennmamon payment fo Morgan Stanley allocable to the nononal amount. equal 10 |
the Refunded 2005 Bonds under-the terrns of the Fixed Payer Swap does not exceed 22% of thc
2005° Refunded Bonds (the “Maximurn’ Tenmnaﬁon Pnce”), and

WHEREAS, The: School Board has contemplated the authorization, sale, 1ssuance
and delivery of a series of ﬁxed rate general o‘bhgatzon bonds, in one or more issues, in the .
maximum aggregate pnnmpal_.samount‘ of Thlrty-four‘Mz_lh_on'Nme Hundred Ninety-five Thousgnd.
Dollars ($34,995,000) (the “Bonds™), with the proceeds to be applied-to (i) currently refind the
Refunded 2005 Bonds, (i) make a partial 'teﬁninati_on payment required under the Fixed Payer
Swap, and (iii) pay the costs of issuing t'he.Bo'nds. (collectively, the “Refunding Project™), all in
acoordarios with the Debt Act; and |

WHEREAS, The School Board has considered the possible manners of selling the
Bonds, provided for it the Debt Act, at public sale or private sale, by negotiation or upon. invited
bidding; and

WHEREAS, The School Board has determined that the Bonds: (a) shall be offered
at private sale by negotiation; and (b) shall be offered for sale at a net purchase price of not less than

95.0% nor more than 110% of the aggregaté principal amount of the Bonds issued (including

7519495 e e T T
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underwntmg discount and original i 1ssue dxscount or: prermum) plus accrued irterést. (collect;veiy, Co
the “Purchase Pnce Y and

WHEREAS, A Bond Purchase Agreement 'td ;‘s‘dr_(;has'e the Bonds (the “Proposal’)
‘has -.bc':én recciVed from RBC Capital Markets Corporation -(the -“Plirchasef), and reviewed byﬁth’é

' 'Flnancml -Adyvisor, conta:mng the ﬁnanc;al parametcrs for, and corxdxhons to, the i issuance of the
Bonds (the “Bond Parameters”), which wiil be supplcmented by an addendum to. the Pmposal (the
' ”Addendum”) contalmng the final terms-and conditions of the: sale of the Bonds, consistent thh the -

Bond Pametrsand o
| | WHEREAS, The School Board:.dcsires>'.tq.adm§t fhé'-Pi'ophsal, toaward the sale of
the Bonds, to authqfize issuance of nonelectoral d‘é_i;}t; and =to: ,takéi appropriate action and to
aﬁthoriz’éz—-prop:err-things.,' all in connection with the Refundmg Pfoj ect, and-all in iapcordance with the
Debt-Act; and | | | | |

WHEREAS, The School Board has deteﬁnﬁled' to appoint Manufabturers. and
Traders' Trust Company (the “Paying Agent”), having, a corporate trust office in Harrisburg,
Pennsylvama, as the paying-agent and sinking fund depositary for t'h-:eBon'ds-.

| | NOW, THEREFORE, BE IT RESbLVED, by ﬂic;iSchdol ‘Board, as follows:

SECTION 1.  The School Board hereby authotizes the issuance of the Bonds
pursuant to this Resolution, in accordance with the Debt Act, to undertake the Refunding Project,
including the partial termination of the Fixed Payer Swap. Rhoads & Sinon LLP s retaitied by the
Schdol District as its bond counsel in connection with the 'iésuance of the Bonds and the Refunding

Project.
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SECTION 2. The School Board finds that it is in the b;est.ﬁna':%ci'al,inieres"ts of

| ‘the Sc.ho.ol District to sell thcﬂBonds'at‘priVa?e,sale‘ by negotiation and _défenxiiﬁes-;:tﬁat the debt to be
‘incurred pﬁmaﬁ to this Resolution shall be nonelectoral debt.

SECTION 3. The: Reﬁmdmg Pro;ect is authonzed under Sectlon 8241(b)(1) of
the Debt Act (reduction i in total debt service over the life. of the 1ssue) The aapltal pro]ects or
facilities ongmally financed. by the 2005 Bonds vary between a remammg useful hfe of at-least
ﬁve'.(_S) years and a rt;mam_mg; usefiil _hfe-of at least twenty-five (25) years, with the aggregate.- '
princip_al-'amo}lﬁé of the Bonds e'qiial*to :the separate cost of each cépit_'al‘ .'p:rdj'e'ct or facility ‘bei"rlg"' _
stated. to matﬁrc;p'ﬁor}to the end of such useful life. The first maturity of =-pn'n_cip'ai of the Bonds.
‘will not be deferred beyond two years from the issue date of the Bonds. . IR

| SECTION 4. The. School ‘Board hereby authonzes .1ts. Presxdent or Vice |
President, upon recommendation of the Financial Advisor, to accept and execute the onpo sal for
the Bonds, an_d the Bonds shall be awarded to the Purchaser in accordanpe w_i'th terms. and
| con@itions ‘of the Proposal, inclnding the Purchase Price, within the Bond Earanieters. “The School
Dishﬁct-"s_ Business Manager or Superintendent IS hereby authorized to approve t_hé final terms
and conditions of the Bonds, and the Adden_dﬁm to be presented by the Purchaser, within the
Bond Parameters and at such time as the Maximum Termination Price will not be exceeded, The
Addendum so approved shall be executed and delivered by the President or Vice Presidént of the
School Board and'included as a part of the Proposal accepted by this Resolution. -
| SECTION 5. The Bonds, when issued; will be fixed rate, _gen-eral' obligation

bonds of the Schoo] District.
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SECTION 6, .'Thef Bonds shall be is;sua;_‘alej as one or more series, as' fully
Tegistered bonds, wthout -couﬁoﬁs;,.ih: ﬁc_nor#inations of "$S',"0'00;pri'nc_ipai am.o.t.mt or‘.én‘y infegfal
| multiple thereof, N
Each of the:Bonds -_sha!li h_e’,&i',ii;’terést'ﬁ'qm fhc i:';terés_t payiment date next ptécéd;ing -
the date of..mgis_t;-atioﬁ and ,-auihenﬁqaﬁon of such ‘bo_ﬁd, unless: (a) suCh,ibcn&_‘ is: reﬁstétaﬁ .aﬁd_ :
authenticated as 'oﬁan‘intéfes:t- paymentdate% in whiéh--e:yeﬁt such bond .si'xal.lrbe'ar- interest from sald .
| intefest payment date; o (b) '§uch ‘bond 1s Tégistered and authenticated after a -Kéco_rd_ D’At’é .
(hereinafter defined) and_'béfore-: the next succeeding interest payment date, in which everxtzi_snéﬁ- R
bond shall bear ,inter'esf:‘frbzx_ﬂf such 'intc';g'st. ‘ﬁayment,:dat@;. Sr.. (c) such. bond is reg;stered and o
authenticated on or prior'to ‘the.'RecodeDﬁte: next p_receding the first interest payment,dat_e,riﬁ which
event such bond shall bear interest from the dated _éate of the Bonds; or:(d) as shown by-th'é réceid's
~ ofthe .P'aﬁi_:g,Agent, interest On_-s_tiéh- bond shéll be.in defanlt, in which event such bond shall bear
interest from the date to which interest was -IaSt,‘_;ﬁaid on 'sﬁch bond. Interest oni ‘each of the'Bonds
shall be payable imtially on'-a:-da'tc-:sélec-':ted by '-Séﬁool District, and thereafter, semiannually, until
~ the principal sum thereof is paid or provision for payment thereof dﬁly’has been made. 'Exéepfasté N
distinguishing series or subseries, numbers, 'ﬂ'enomhiaﬁons; interest ratés and maturity dates, the
Bonds and the Paying Agent’s certificates of authentication shall be substantiaily in ,thé, forms and
shall be of the tenor and purport hereinafter set forth, with insertions and variations (including
CUSIP numbers) apprdved by the School District, the Puichaser and the Paying Aggnt, as-may be-
appropﬁéte.- for different seriés, subseries, denominations and maturity dates. |
Principal, premiurm, if any, and interest with respect to the Bonds shall be p_aj%ablé in

lawful money of the United States of America.
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 The principal of and premium, if any, on the Bonds shiall be payable to the registered.
'owﬁe.rsftﬁéreﬂf- ar fhéir -transfe:ees, ‘upon 'éreSéntatién' and sm:renderof the Bonds at ,_thé'place_ or ..
| places set forth in the Bonds. P_ayﬁiént.ofiinterest-'oﬁ-the.'Bdh:ds 'Shal‘f-h& ‘made by check mailed to
‘the xegxstered owners thereof whose names and addresses appear. at the close of business on ihc'
- :;ﬁfteenth (1 Sth) day next precedmg each interest payment date (the “Record }Date”) on the.
reglstratlon books: mamtmned by the Paying Agent on beha’if of the School DlStIlCt, nrespective of
any- transfer or exchange of any Bonds subsequent to the Record Date and prior to. such interest
payment date unless the SchooI District shall be in defauit in payment of interest: due on: such

- interest payment date. In the event of any such defauit ‘such defaulted interest shali be payable to- -

. the persons in whose names the Bonds are reglstered at thc close of busmess ona spec1a1 record

; date for the paymient of stich defaulted interest estabhshed by notice mazled by the Paymg ‘Agent on

behalf io_f the School District _to't_hc. reg{stercd OWDErS Of-ffhe':Bonds not less .;_t'nan fiffeen (15) days

' i; prece%ii’ng such special record date. Such :ﬁotice"s'hall be mailed Ato-th‘e persons in whose names the
“Bonds are fe_gistered.at'me close of business:on the fifth {5th) day:.pr'ecgding the date of mailing.

| If the date for payment of the. principal of or interest on any Bonds shall be a-

: Saturéay; Sunday, legal holiday or a day on which banking insﬁtﬁtims ‘11 the Commonwealth are
authorized or required by law or executive order to close, then the date for. payment of such
principal of interest shall be the next succeeding day that is ot 4 »Saturday,., Simdﬂy-, legal holiday or
a day r;n w.hich such banking inistitutions are authorized or required to close, and payment on such
‘date shall have the same force and effect as if made on the nominal date established for such

payment.
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'SECTION7.  Registration of the iransfer of ownership of Bonds shall be made
upon surrender-of any of 'ﬁle-'Bonds to the Payin'gAgéht-, accéﬁlpahied bya wnttenmstmment or-
instruments i form,-with instructions, and with guaranty of signatire-satisfactory to the Paying

- Agent, duly e:xecuted‘ by the registered owier thereof or his attorney-in-fact or legal 1repieségtative.-
The. Pa)_rin_ng'_gcnt shali en’tefr-‘ax_ly‘ transfer of own'erSIiip -éf any of the .Bbx;ﬂsi ir_rﬁtfhefre‘gish'ation-
:-bqqks and shall authenticate and deliver, at the earliest practicable time, mthename ‘of 'the
transferee or transfereés; a'new fitlly registered bond or bonds of 'aﬁt'hoﬁzed_' &ehbminatibﬁs -;'df. the:
sarne series, ma'ti;ri_ty'-éhd interest rate -fo'rthg ra‘,g'gregaté p‘ri‘ncipai'_amom-thzi;jt'he'-iégi's_téredvowner

- is.entitled to reéeiﬁé; Bonds may be exchanged fbr a -likg-a‘ggregatepiint:ipal' amé_thof Bonds of
other‘.authcsrized-den_c'm_inatiﬁns §f-1he same series, maturity and interest rate.

SECTIONS; The ‘Schbdl'_].)'isafict'anc.l' the Paying Agent shall not be required to
register the: transfe'y'“of or exéhange_ any.o_f the Bonds ﬂien co_nsider‘ed. for red_c-’,r.r.l.ption’dluxﬁng the
period beginning at the close of business on the fifieenth (15th) day next pre@ding any date.of
selection of such Bonds to be redeemed and ending at the close of business on the:day of mailing of
the noticé of redemption, as hereinafter provided, or to register the transfer of or exchange a‘n&
portion of any of the Bt.)nds,selected for ‘redemption in'whole or in part until after the redemption
date.

ssénopm The School District-and the Paying Agent may deem and treat
-the persons in whose names the Bonds shall be registered as the absolute owners thereof for all
purposes, wh_eth‘éi such Bonds shall be overdue or not, and payment of the principal of; premium, if
any, and interest on the Bonds shall be made only to or upon the order of the rcgis;ered OWIEIs

thereof or their legal representatives, but registration of a-transfer of ownership may be made as
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hierein provided. All such -payments-shall be vahd and effectual to satlsfy and discharge the liability
upon the Bonds, to the extent of the sum-or sums so pa:ld and nelther the-School District nor. the. -
,PaymgAge'nt shall be affected byany-notmc:to-.ﬂie contrary.
SECTION 10. . . The: Sphd,ol‘;'DiSﬁict shall cause to be kept, and the Paying Agent .
shall keep, books for:the registration, ethgﬁgc-@d‘? &Ansfgr.-of Bonds'in ,thg-_manner-pfovided Zh:erei.n__r
~and theréin so. lon'g'as-'B_ondS shallf. remam _cét_ztsiéndi’ng. Such 'registra;ions; exchanges and transfers o
- shall be;.made.'wim'wt.charge to bondholders, except férl- actual costs, 'iﬂ{:lﬂdiﬂg-;poétage, msurance :
-and any taxes of othér governmental ch‘ar_gé's required to b paid with respect to the same: |
SECTION'11. The Bonds shall bear interest, and a Purchase Price, resulting in
- yield(s) to maturity, and principal shall mature or be payable upon ,mandatofy sinking fund
redemptions, in the maximum ‘amom;_'t_s-'aildl in the fiscal years set forth in Exhibit B attached hereto
and a made part hereof. . | |
SECTION12. The _Bdnd_smay be:subj_ect to optional redemption by the.School-
District prior to maturity, on?sucﬁ date or dates and _undef:such terms as may be determined in the
manner described in Section 4 hereof. 'TI__Je':'Bonds: may be subject to 'mfé_lnda'tory_redemption priorto -
aturity, determined in the manner described in Section 4 hereof, not.in excess of any annual
principal payment amount set forth in Exhibit B hereof.
SECTION 13.  The School District éppoints the Paying Agent as the paying
agent with respect to the Bonds and directs that the principal of, premium, if any; and interest on the
Bonds shall be payable aft a dcsignated corporate trust office of the Paying Agent, in lawful money

of the United States of America.
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. SECT ION14. The form of the Bonds; including the form of Assignment.and
: _theffaﬁﬁ-cf.mspgymg Agent’s Certificate, shall be.substanﬁaf_ly as-set forth in Exhibit C, whiéh‘ is |
: at;aéhgd-,hérétér' arid made part hereof; with é@promate. iﬁsérﬁoﬁé,-pfﬁiésioﬁs éﬁd'Vaii'aﬁons.- |
| SECTION 15,  The Bonds shall be cxcc,uféd_in the-nameiof and,;on‘behalf;bfitha .
. School Dlstnctby the manual or fa_csimilé mgnature ot_‘f--'tﬁe- Pr;a:si;:l_ant‘_ or Vice f’reéideni of the
' ":S'chcdf':Bpaifa;a:ild- ih‘e" official seal ora _faC.sinﬁie of ’;he-.of_ﬁci_«;il 'S_éé_i.l Of ‘the School D:stnct ."shall be
- aﬁ'ixed ihéiﬁéio -and the manual or facsimile signature of the Sccretaryor z-?;ssi;s't'an't ‘Secretary of the
: SchoolBoardshall be affixed thereto in attestatlonthereof, and ‘sai'd;.ifﬁce_rs -arer authorized to
" execute and to atfest tie Bonds. | |
| SECTION16.  No bond. constituting. éné:iéf the Bonds shairl‘b,e:‘ entitled to .any
. benefit under this Resolution nor shall it be valid, obligatory of.fenfaréable for any purpose until
such ‘bond shail ‘have been ‘registered and authenticated by the Certificate -of Authentication
endorsed thereon duly signed by the Paying Agent; and the Paying Agent is authorized to register
and aﬁﬂlentiCate'the,‘Bonds in accordance with the provisions hereof; | | |
| SECTION17.  The School District covenanits to :and with. registered owners,
ﬁ'oz'n- time to time, of the Bonds that shall be outstanding,  from time o time, puréuant'to this
Resolution, thit the School District shall: (i) include the amount of the debt service on the Bonds,
for-each fiscal year of the School District in which the sums are payable, in'its budget for that year,
(ii} appropriate those amounts from its general revenues for the payment of the debt service, and
(ii) duly and punctually pay or cause to be paid from the Sinking Pund (hereinafter identified) or
any other of its revenues or funds the principal of and interest on each of the Bonds at the dates and

places and in the manner stated therein, according to the true initent and meaning thereof: and, for
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e such hudgetmg, appropnatzon and payment, the Schiool Dmtnct shall and- does pledge n'revocabiy,

151949.5

its full faith, credit and taxmg power As prowded in the Debt Act the: foregomg covenant of the
School District shall be spec1ﬁcally enforceable. .

SECTION 18: - There is created, pursuari 16 thie requirements of the DebtAct,

~ one or more sinking:ﬁlndsforihe ands (collectively; the_"*Sirﬁ(inngund”)-iﬂcludi'ng,?if applicable,.
E multxple series or subsenes ora mandatory sinking-fund. The Smkmg Fund shaﬂ bc admmstered: :

- in accordance with apphcable prowswns of the Debt Act

SECTION 19 The Schoel. Dlsmct appomts the Paymg Agent as ﬂw smk:mg
firnd dep051tary w1th rsspect to the Sm]qng Find.

‘-_SE_CTIO_N 28. The School District covenants- fo make payments out of the

Smkmg Fund, or ouf of any other of its reve_nue:s: or funds; at such times and in such ammual

amounts, as shall be .'Sixtl‘idient for prompt and full payment of all obligations of the Bonds when

- due.

SECTION21, - The School Board hereby authorizes the prepamtlon of a

Preliminary’ Official Statement for' use in the marketing of thc Bonds and- auﬁlonzes the

Superintendent of the School. District t approve the form of such ‘Prelim_inary Official .Statemen.t'

and a final Official Statement with respect to-the Bonds of the School District; with such insertions

and amendments as shall be necessaty or appropriate to reflect the final terms and provisions of the:
Bonds, the accepted Proposal and this Resolution. The Presiderit of the School Board shall affix his.
or her signature. to the Official Statement, as such officer, and such execution of the Official

Statement shall constitute conclusive evidence of the- approval of the Official Statemenit by the’

School Board.
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. SECTION:22.  The President’or Vice President and the Secrefary of Assistant -

- Secretary,r.respectively,' of the Sé_hoql. Board are authorized .and. directed, as required, necessary - - -

and/or appropﬁaté: (2) to prepare, to certify‘and to file with the Department the debt statement

- required by the Debt Act; (b) to prepare and to file with the Department any statements required by
the Debt-Aét:ﬂ}at are necessary 10 qualify- .allwo'r,any p'ort'i'onr of the debt of the SChool::District_ that -is- .
subject to exclusion as self: hquldatmg or subs1d1zed debt: for exclusion from:- the appropnate debt o

| limit of the Schoo! District as self hqmdatmg or SUbSldlZed debt, (c) to-prepare and to file the

‘ 3  apphcatlon- w1th the Departrnent -together w:th a 'complete-' -and- accurate - transcnpt- of the

. proceedings. for the tequired approval relatmg to ‘the debt, of whlch debt the Bonds, upon issue, will
be ewdence as required by the Debt Act; (d) to pay or’ to cause 1o be paid to the. Deparlmmt a]l o
‘proper filing fees required in-connection with' the foregoing; and (e) to take other reqmred :

 necessary and/or appropriate-action.

~ The School Board authorizes and directs that an appropriate borrowing base

: ccftiﬁc&te be prepared for flling with the Department-_as required by the Debt Act, The President or

Vice President and. the Secretary or Assistant Se;:retaxy; respectively, of the School Board ‘are -

“hereby authorized to prepare and to-execute, or to -authorize the auditors of the School District to

prepare and to execute, such borrowing base certificate.

SECTION 23.  Ifapplicable, as determined from the Proposal, the School Board

~ authorizes and directs the purchase of municipal borid guaranty insurance. with respect to the Bonds.

The officers and agents of the School District are.authorized and directed to take all required,
necessary and/or appropriate action with respeot to such instrance, as contemplated in the Proposal,

including the payment of the premium for such insuranee.
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' SECTION24.  The President or Vice President and the Secretary of Assistant

. Sbc;etary;_ fésp&ctively, of the School Board are authorized 'énd:ditcc:;ted:tocontr_act?wiﬂl the Paying:

* Agent for its services as paying ageit for the Bonds and as sinking find depositary in connection”

with the Smkmg Fund mtabhshcd for the Bonds
- SECTION25.  Itis declared that the debt 10-be incurred Hereby; fogethes with
any other "im'r_idébtedﬁe,_‘s's,df the. Sc,hoc_l‘ stt_nct,__ isnotin exce;ss:q_f any h_m;tatxon unpo_’sqd by t_llerl}ebt -
Act upon the incirring of debt by the--School.Diéuict | | |
| .'SEC’I‘ION 26.  The officers and agents of the. School Dlstnct are authorized to

dehver the Bonds and 1o authonze payment of all costs and expenses assocmied with issuance of

- the Bonds as prov1ded for in the Proposal, but only aﬁer the Department has certified its approval

pursuant to-the provisions of the Debt Act or at such tlrne When the ﬁhng anthorized to be
subnntted 1o the Department ‘pursuant to' the- Debt Act. shall be deemed to have been approved
puxsuant to apphcable provisions of the Debt Act. -

SECTION27.  The School District covenants 1o and with purchasers of the
Bonds (or any j)ofﬁon thereof intended to be exempt from federal taxation) that it will make no use-
of'the pro_qeé(.ls,of such Bonds, or of any other obligations deemed to be part of the same “issue’ as.
any portion of such Bonds under applicable federal tax reglﬂations,_ that -\;vill cause such Bonds to be:

or become “arbitrage bonds” within the meaning; of Section 103(b)(2) and Section 148 - of the

‘Internal Revenue Code of 1986, as:amended (the: “Code”), and the regulations-implementing said

SBCﬁOﬁS’ that duly have been -published in the Federal Register or any other regulations

implementing said Sections, and the School District further covenants to comply with all other
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- requirernénts of the ‘Code if and to' the éxtent' applicable: to maintain continuously the Federal

iricorne tax exemption of interest on such Borids.
SECTION28. ~ The School District hereby authorizes the optional redemption of

the Refiinded 2005 Bonds within - ninety (90) days of the isstiance” date- of the Bonds (the

 “Redemption Date”) in-accordance with the rights and privileges reserved fo the School District

under the terms of the'Reﬁiﬂdea 2'0__053. Bonds and as described ‘in ﬂie AddEI.ldbm;. Ny U
- The Secretary of the School Boatd is hereby authorized and directed to give-
irrevocable instructions to i}ie:payihg agent for the Refunded 2005 Bonds to redeem the Refunded

.2005 B'o‘fﬁdS in 'accd'rdémzé‘wiﬂi'thi‘s‘:_ieiecfio_l;l of rth'e_A'School Board, following the acceptance of the

- final terms and: candi{z‘;oris oftheBona‘sand Addendum as described in secigibn"# ‘hereof.

Jf applicable; the. "Sc'h:OQI District, éimﬁltaneousiy"-wim. delivery of the Bonds to t_he
Purchaser,"'éhall enter int.o.;azlitmé retirement agreement or an' escrow agréemient (collectively, the |
“Bond Retirement Agreement”) Vfwiﬂa’Manufacmrers and Traders Trust Company (the “Escrow
Agent”), acting as’escrow agent and paying agent for the Refunded 2005 Bonds. The. Bond
Retirement Agreément shall provide for é deposit of Bond proceeds into an escrow ax:c‘eu’fi’t-.ﬁiih
the Escrow Agerit _sufﬁciéntf:to pay the debt sérvice due on the Refunded "_2005']30‘11&5 through the
Redemption Date. The President or Vice President and the Secretary or As'si_s'tén_thechtary,
respectively, of the School Bbard‘ are authorized and directed to execute, to attest, and to sedl, as
appropriate, and to deliver the Bond 'Re,tii‘einant Agreement‘éimultaneously with such delivery of
the Bonds. The SchooljDi'strict"'approve_s_'ﬂxe, Bond Retirement Agreement. in-fé:m_ saﬁsfactory to

the Solicitor and-Bond Counsel for the: School District and as shall be approved by the officers of -
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‘the Schogl Bbard executing the same. .Such approval of such officers shall be conclusively -~ .

presumed to have been given by their execution of the Bond R.e’arement Agreement

The officers and agents of the School District are hereby authonzed and directed to.

take all such -actions as. may be. necessary and appropriate to accomplish the redemption and
retirement of 'tﬁc_ Réﬁ:nded_' 2005 Bonds. - | - | 5 |

- SECTION'29 The President, Vice President or Treasurer of the School Board,

or the Superintendent or Business Managcr, respectlvely, of the' School D1stnct is each herebyt'

~ -authorized and directed 16 execute and deliver agreements orders or- subscnptxons for purchasc of
- United States Treasury Certlﬁcates of Indebtedness, ‘Notes or Bonds, State and LocaI Govemment '
'“Senes (“SLGS” ; other securities of the Umtcd States of Amenca, collateralized certificates of '
. deposit or other investments Sat]sfymg the r,equi__rements of 53PaC.S. §8250, as described in n the
7 _Réﬁmtling. Repﬁn, from proceeds of the'Blonds' and, if':'applicable,_.other.mnds to bie deposited under |
" the Bond Retirement Agreement, and i§ ﬁo, 10 takc _and to authorize such other acts as shall be
- necessary or appropnate to provide for retirement ef the payment of principal and interest on the .-

‘2005 Bonids, as described in the Refinding Report and this Resolution.

SECTION 30.  The President dr Vice President and the Secretary or Assistant’

Secrétary, respectively, of the School Board are authorized-and directed to sign documeﬁts and take

appropriate actions to partially terminate the Fixed Payer Swap, under the conditions described
herein.
SECTION31. ‘The Secretary of the School Board is hereby authorized and

directed to execute and to'submit to the Pennsylvania Department of Education, promptly following:

settlement for the Bonds, the appropriate. application and other documents and information:
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necessary to-obtain stated relmbutsement with respect to'the. debt service on the Bonds (including
the ﬁlmg of appropnate PLANCON Parts, as-applicable). -

SECTION 32.. The: School Dlstnct shall enter- 1nto and hereby authorizes and

directs the President or Vice President of the: School Board 16 execut_e,r a Continuing Discio‘_sure‘
- Certificate (the “Certificate”) on behalf of the School District on or bé'forcut'he-:daté ofissuance and

dél’ivery-f‘df‘ﬂﬂ'ae Borids: “Such Certificate shall be executed and deiiveféd ‘to satisfy me terms. ;ma o

conditlons of thc acceptcd Proposal for sale of the Bonds and Sccuntxcs and Exchangc COH]II]ISSlOII

Rule 15c2-12 and ‘shall bc substantially in the form presented to. this meetmg, which ‘is hereby -

: approved,_, 'togg_ther wﬁh any changes therein made and app‘r‘oved:by; the executmg officer of the.

School Board whose execution and delivery thereof shall constltute concluswe evidence of such
approval A oopy of the Certificate shall be filed with the Secretary of the. School Board and shall
be.and .hereby is made part of tIns.Re_solutlon.

The School District hereby covenants aud agrees that it will comply with and carry -

-out all of the provisions of the Certificate. Notwithstanding any-other provision-of this Resolution,

fuifure-of the School District to comply with the Certificate. shall not be considered an event of
default with respect to the Bonds; however, any registered owner of the Bonds miay take such
actions as may be necessary-and appropriate, including seeking mandamus or specific performance

by court order, to cause the School District to comply with its obligations under this Section and

such Certificate.

SECTION33.  The Bonds shall be made available for purchase under a book-

eéntry only system available through The Depository Trust Compary, a New York corporation

(“DTC”). I applicable; at or prior to settlement for the Bonds, the Schiool District and the Paying
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- Agent shall execute or srgmfy their. approval ofa Representanon Lettcr in substantrally the foml on.
£ le wzth D’I‘C (thc “Represcntatlon Lctter”} The appropnatc oﬂicers of the School D1stnct and ther
- Paying Agent shall take such actlon as may, be necessary: from. time to time to comply w’:th ‘the-
_ terms‘and prowsxons of the: Representanon Letter, and any successor paymg agent for the Bonds, in.
. its ‘writfent acceptance ofits dutles under- tl:ns Resclutlon shail agree to take any actions: necessary_
- from time to tnne to comply w1th the reqmrements of the Representataon Letter
 SECTION 34. Notwnhstandmg the foregomg provisions of this Resolution, the -

. Bonds of each series sha]l 1mt1a11y be: 1ssued in- the fonn of one ﬁllly-reglstered bond for the .

aggregate pnnc1pal amount of the Bonds -of each maturity, and the foliowmg prov1310ns shail app}y .
with rcspect to: the registratmn, ﬁ‘ansfer and payment of the Bonds:

@ Except as prov1deé n subparagraph {g) below, all of the Bonds shall.
be registered in thé name of Cedgf:&-‘(lq., as noniinee of DTC; provided that 1fDTC

- shall request that the Bonds be registered in the name of a different nominee, the O
Paying Agent shall -'exchz-_mgevéll: or any po"r’ﬁo_n’. of the Bonds for an equal aggfegate -
7 principal'_amoﬁnf.of Boﬁds -qf-tﬁe same s_eriés,'inte:est rate and maturity re_g'iétéred-..in | .
the name of such nominee or nominees of DTC.

(®)  No person other than DTC or its nominee shall be entitléd to receive
from the School District or the Paying Agent either 2 Bond or any other evidence of
ownership of the Bonds, or any right to receive any payment in respecf thereof,
unless DTC or its nominee s'hjéll transfer record ownership of all or a_ny!p_ort'ion of

the Bonds on the rcgistraﬁoﬁ books (the “Register”’) maintained by the Paying Agent
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- inconnection with discontinuing the book-entry system as provided in subparagraph -

~ {g) below.or otlierwise:

(6) - So long as. any Bonds ate regisiered in the name: of DTC or any

| - nominee thereof, all- payments of the principal or redemption price of or-interest on

. such Bonds shall be made to DTC or its nominée in accordance with the .

Representation Letter on the dates provided ‘for such payments under this

 Resolution. Each such payment to DTC or its nornines shiall be valid and effective

to fully discharg all liability of the School District or the Paying Agent with respect .

- to the principal or redemption price of or interest on the. Bonds to the extent of the

surh of sums $o paid. In the event of t’hé»rgdéiﬁiiﬁon‘-df less than all of the Bonds

‘outstanding of any maturity, the Paying Agent shall nof require surrender by DTC or

its nominee of the Bonds so redeemed, b.ut'I_:_)'T_C: (ot its nominee) may retain such
Bonds and make an appropriate _nqtgit_ion_' on the B;md'cprtiﬁcate s to the amownt of |
such partial redemption; provided that DTC shall deliver to the Paying Agent, upon
reqitest, a written confirmation of such partial redemption and thereafter the records
maintained by the Paying Agent shall be conclusi§e as to the amount of the Bonds -
of such maturity which have been redeemed.

(d)  The School District and the Paying Agent may treat DTC (or its
nominee) as the sole and exclusive owner-of the Bonds registered in its name for the
puiposes of payment of the principal 6_1‘ redemption price of or interest on the

Bonds, selecting the Bonds or portions thereof to. be tedeemed, giving any notice

‘permitted . or required to be given to holders of Bonds under this Resolution,
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_ fegi'stéring the transfer of Bonds, obtaining any consent or other:action to be taken
¥y holders of Borids and for all 6ther purposes whatsoever; and nsither the School
Dis’trjb’t nfcsrrﬂl_ﬁrfaymg Agcn_t;s_hail' be affected by.any notice 10 thecontraxy Neither
-the. School District nor the: Paymg Agent shall have any responsxbihty or oblxgatlon
: ito any pamcxpant in DTC, any person clalmmg a beneﬁmal ownershlp mterest in the.
s Bonds under or thmugh DIC or any such participant, or any cther person wluch is
~mot sh‘_t_:_wn Qri 'ﬂlé'Rc’gISter'as b’émg" a'registered owrer of _Bonds,_fzwuh :r‘esp‘ect to.
| :('1-)'t:he:-.l§qnds,. @ the accuracy of any records maintained ‘by DIC orany such
- parﬁcipant -:2(3') the péyrneﬁt- by D"i—"Cf or any such 'p'aiﬁcﬁnant of .ahy-'.fambunt in
: Icspect of the pnncxpal or redemptxon ‘price of ‘or m!crest on thc Bonds, (4) any - '
notzce whxch is penmtted or reqmred to be given to holders of thc Bonds under this
7 Rcsolut;on;_:,(-S) e selection by DTC or any such _p'aru‘c}paqti of- anyr_pc_rson fo

* Teceive payment in the event of a partial redemption of the Bonds, and (6) any

consent given-or.other action taken by DTC as holder of the Bonds.

(e} - So long-as the Bonds or any portion thereof are regr:,i_s"{ered in the

name of DTC or any nominee thereof, all notices required -or-.pcrrriittgd* to be given

to the holders of such Bonds under this Resolution shall be givén to DTC as
provided in the Representation Lefter.

(&  In connection with any notice or other communication to be

‘provided to holders of Bonds pursuant to this Resolution byﬂx’e School District or

the Paying Agent with respect to any consent or other action to be taken by holders
of Bonds, DTC shall consider the date of receipt of notice réquesting such consent
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- or-other actlon as ﬂ:le record date for such consent or other action, prowded thatthe = -

Schoa!. D:stnct or the: Pa}mg Agent. may estabhsh a specml record date for such P

- cons_el_lt_or other action. - Thei School District or the Paying Agent shall give DTC

notice-of such special record date not less than 15 calendar days in advarice of such-
special record dateto the extent possible.

(2) : :Ihe-hoqkrérj_lﬁy-only system for reg'_isfmﬁbnbf ‘the o\#ixersh_ipf ofthe -

~ Bonds majr'be.'d-isiéonﬁhuedj at any time if either (1) -aﬁer notice to the Sé‘hdol.,' o

District and the Paymg Agent, DTC determmes toresign as securities. deposrcory for
the: Bonds, or (2) after nottce 10 DTC and the Paying Agent ‘the Schooi Dlstnct
deterrnines that continuation.of the systein of book-eriry transfers through DTC (or =

through ‘a successor securities depository) is not-in the best. interests of the School

 District. In either of such events (unless in the case.described in clause (2) aboize,-‘
the: School District appoints 2. mcCi{sssor securities depository), the Bonds shall be

delivered in registered certificate form to such persons,.dnd in such miaturities and

prificipal amounts, as may be desighated by DTC, bt without any liability-on the

part of the .-Schdol_'DiStrict or.the Payitig Agent for the aceuracy of such designation.

Whenever DTC requests the Séhool District and the Paying Agent to do so, the

School District and the Paying Agcnt shall cooperate with DTC m faking-

‘-appropnate action after reascnable notice to atrange for another secuntxes deposxtory‘

to maintain custody of.certiﬁcates evidencing the Bonds.
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SECTION 35. Any reference in tbls Resolution to-an officer or member of .-'th;e; '

Sc.*,hqol‘ Board shall be deemed.to refer to: his.or her dt_ilyfc_mafiﬁe‘d successor in office; or other

 authorized representative, if applicable.

SECTION 36. - This .Resoluiion-z.shall_bgﬂ_éffec_tiv,e'in- accordance with the Debt

SECTION37.  In the event any:pr.;;\zis_igé;.'--.se.étion,: sentence, clause. or part-of

- this Resolution shall be held to be invalid, such-invalidity shall not affect or irpair any réfraining
- "provision, section, sentence; €lause or part of this Resolution, it being the intent of the Schiool

: Diéﬁictftha’t-suéh‘rcmainder-‘shall be:and shall remammfull force and effect.

SECTION 38. Al resolutions or parts of resolutions, insofar as the same-shall .

' bc'iiﬁéonsistent'herewiﬂi, shall be'and the same expressly-are fépgéied-. .
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| DULY ADOPTED by the School Board in la’wﬁﬂ sessxon duiy assembled thxs

o 20st dayofSeptember, 2009.

: ,ATI‘EST

e [C L() ﬁma(/r% |

: School Dlrectors _

© (SEAL)

BETHLEHEM AREA SCHOOL DiS TRICT

: Northampton and Leh1gh Conmles, Penusylvama-

School Directors .

(Ass1stant) Secretary of the/Board of - -
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Number

Unless tlns cemf cate is- presented by an anthonzed representative’ of The Depos:tory Trust
.Company, a New York corporation (“DTC”), to the Issuer or its agent. for registration. of -
- transfer, exchange or payment, and any certificate issued is registered in the name of Cede &

Co. or in such other name as is requested by an-authorized representatWe of DTC (and any.

payment is made to Cede & Co. or to such other entity as is requested by an authorized
representative of DTC), ANY TRANSFER, PLEDGE; OR OTHER USE HEREOF FOR
'VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL in as much as the -
_ registered owner hereof,. Cede & Co., has an !nterest hereln '

OUNT SNBTONAN
BETHLEHEM ARBA SCHOOL DISTRICT
GENERAL OBLIG&TION BOND, SERIES OF 2010
4’?
 INTEREST o MATURITY S DATED/DATE
RATE _ DATE o OF SERIES CUSIP
% .Iapuaryé}{i',.-; . ' JanuaryS 2010 087365 -
REGISTERED OWNBR “CEDE&CO. |
PRINCIPAL SUM:;, ' DOLLARS (§ )

: o
e X

BETHLEHEM AREA SCHOOL DISTRICT, Northampton and Lehigh Counties,

<

Pennsylvama (the “Issuer”), a. school dxstnct existing under laws of the- Commonwealth of

~ Pennsylvania (the “Commonwcalth”) for value received, promises to pay to the order of the

registered owner named hereon, or registered assigns, on the maturity date stated hereon, upon
presentation and surrender hereof, the princ’ipal'sum stated hereon, unless this:General Obligation -
Bond, Series of 2010 (the “Bond”), shall be redeemablé and duly shall have been called for
earlier redemption and payment of the redemption price shall have been made or provided for,

Page 1 of 12



, 'ahd':t'c_)_. ﬁay :initia‘lly on:;.:{u’ly 1—5,;_203'{_}:, and thereaﬁerlfsemién'ﬁi_xaiiy dp-.'iahuary ‘1.5 and Ju}yls éf y
' each yearto the r,egi#téred .owﬁer i;ereoﬁ intereét: -oz_;,isaid;:.ﬁnpfp'ﬁl: sum, at ztﬁe Tate “}‘J‘_e_r- annum :
statea" h'er'ec-)ﬁ, until said‘ principal sum has been-'paid ‘or‘pro\-‘iiéionr fér'payﬁen't thereof 'dulf. has -
- been made _Interest on this Bond shall be payable frorn the mterest payment date next- precedmg

| f.he dat """ f reglstration and authentacatwn of this. Bond unless: (a) thlS Bond 1s reg:stered and

: authentxcated as of an interest payment date, in- whlch ev nt

this. Bond shall bear':'_:_terest from’

such mterest paymcnt date or (b) thls Bond is reglster

(he"rema'ﬁ_er deﬁ'x‘ied)‘-'a’ﬁd before the né‘xt succegd%ng in r-.e_ r;p_ay c_'_,g}';c .date n _whzch event this

Bond_ﬂshalli 'be'ai' interest from such 'inte'r.e’s;"?zﬁaymen date;ior .‘(%);;ﬁigsif‘BOné is .registeréd and

) authentxcated on or prior to the Record Date next precedzn ;July 15 2010 in which event th;s

"i . : -:7*

# ,
Bond shal! bear interest from January 5, 2010; or (@ a shown by the records of the Paying

Agent (heremafter deﬁned),f;hteresren this Bond shall be in default in Whlch event this Bond

)/,‘

shaII bear mterest from the datc’t whlch mterest was last paid on thxs Bond. The. mterest on 1 this

Bond is payable by check drawn on Manufacturers and Traders Trust Company (the. “Paymg

Yits. successor The prm’ pal of and premium, xf any, on thlS Bond, when due, are

N .Agent’:)r
payable);lpon surrender hereof at the designated corporate trust ofﬁce of the Paymg Agent.
Payment’ of the mterest hereon shail be made to the regzstered owner hereof whose name and
‘address shall app‘eé;vat the close of business on the f fteenth (lsth) day next. preceding each
inte‘res't payment-daté (the “Record Date’™), on the rcgis'trati'oh books maintaine_d by'thc Paying

Agent, .iirespective' of any transfer or exchange of this Bond subsequent to such Record Date and

‘prior t6 such interest payment date, unless the Issuer shall be in defauft inipaymer_it :of.-int:_:ré:st due
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- onsuch inte’réét .;jéyihent datéﬁ - in:the event of any ét}ch, défanlt_ ,s:u'ch- defaulted-i'intéres't- shall be
payable to the | person in. whose name thls Bond is'registered at the closé of. busmess ona- spec1ai
- record date for the payment of such defaulted interest established by notice mailed by the Paymg
Agent to: the reglstered owner of this Bond not. less than ﬁfteen (15) days precedmg such special

g

record, datc Such notice shaH be maﬂed to the person in whose name_thls Bond is reglstercd at.

. the close of busmess on the fifth (Sth) day precedang the dcf' > ofmailmgul’rmc;palw premlum if-

~any, and mterest wnh res;;ect to th!S Bond are payablevm Iawfui & ney of the Umted States of

W gcnerally as’ “General

. ll of ]ake ‘date and tenor, except as to numbers,

_rates of 1nterest and provns:ons for redempnon zn the mammum

//

aggiegate principal am'unt of Twenty—elght Mﬂhon Exght Hundred F1fty Thousand ‘Dollars -

denommatzons, dates of matunty,

($28,850,000). .

The Bonds, have Been authonzed for issuance in accordance with prowsmns of the

: ebt Act, 53 ?a C.S. Chs, 80-82 (the “Debt Act”) of the Commonwealth

Local Gove;rmnem Uni;
and by vmue of'a duly adop’ced ‘resolution (the “Resolunon”) of the Issuer. The Debt Act;as such
shall have been in eff;e/g,t when the Bonds were authorized, and the Resplution shall constitute a
contract between t‘jﬁg}s;uer and registered owncrs; from time to time, of the Bonds.

The I:_ssuer hﬁs‘ covcnante'd, in the Resolution, to and vmh registered QWnérs;ﬁom
time to time, of the Bonds that shall be outstanding, from time to-time, pursuant to the Resolution,

that the Issuer shall: (i) include the amount of the debt service for the Bonds, for each fiscal year of
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the Issuer in whzch such surns are payable m 1ts budget for that year, {u) appropnatc such amounts h

from its general revenues for the- payment of such debt service; and. (m) duiy and punctually pay or .
cause'to be paid, from the; smkln"g fund estabh’shed unde‘r. the;-Resolut:_cn or any other of its revenues
or funds, the pnncnpal of and mterest on’ each of the Bonds at'the dates and place and in the: manner

 stated therem, accordmg to the true mtent and meamng thereof sand, fer such budgetmg, '

. instructions’satisfactorys the.Payi_ng&\gent.,
-Fhedssuer ancy“the Paying Agent may deem and treat the.registered owner hereof

=

as the absolute owner

reof (whether or riot this Bond shall be overdue) for the purpose of
receiving paymﬁ_nttéff or on account of principal hereof, premium, if any, and interest due hereon
and for all other purposes, and the Issuer and the Paying Agent shall not be affected by any notice

to the contrary.

Page 4 of 12



Tlns Bond may be transferred by the reglstered owner hereof upon surrender of thls
" -Bond to the Paying Agent, accompamed by a wntten mstrument or mstruments in. form, w1th.'
. _instructions; an'd'with guaranty of signature satisfactory-to the Paying. Agent; duly executed by the.

registered owner of this Bond o‘r__hisat_tomey—imfact or Ieg_a‘l-representative.i-’_ifhe.Paying*Agent’ shall

-enier':‘ény-'ti‘ansfer:of ownership of this Bond in the .;egistr:atibn-b, oks;and shatl authenticate and-

“deliver at.the earliest practicable: time in. the. name "of the

eree’ or-ransferees.a new: fully

- registered-bond or bonds of authorized denominations cffhe same series, maturity and interest rate

for the: eggregate p'rincipal‘-amount which the r.egisfered oﬁﬁe s enti’ﬂ"ed "tb -reeei?ir'e

_h'ansfer of or: exchan ge any Bonds then consxdered for redemp" & dun ng a period begmmng at the

: _close of. busmess on the: ﬁﬁeenth (ISth) day next preced 'Zi:any*date of selection of B'_onds to be

redeemed and endmg -at the close of busmess on; the day of’ mallmg of the. appizcable notice of

| redemption as heremaﬁer‘px;owded or, to. re'glster .the- transfer of or exchange-any portion of any

3 5«,

bond selected fo:r/redempnon untilafter the redempt:on date

,;'Ihe Boi s stated to Mature on or. aﬁer J anuary 15, 2022, are subJ ect to redemption -'

prier -ngmamr;‘t}gﬁa&;ﬁle- optlejr_f’:of the Issuer, as a whole, on Ianuary*l;s,-: 2020, or on any date

thereafter, upon payment of the principal amount thereof, together wrih accerued interest to the-date
ﬁxed for redemptlon N

The Bonds stated to mature on or afler January 15, 2022, are subject to redemption

prior to maturity, at the option of the Issuer, fiom time to time, in part, in any order of matirity

selected by the Issuer, on January 15, 2020, or on any date thereafter. If less than all Bonds of any
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particular maturity are to be redestried, the Bonds of such-matusity to be redeemmed shall be drawn
- bylotby theL-Paﬁng:' Agent. Anysuch redernpiian'. 's_hall. b_é. upon payrnént;_t;-f -iﬁe princ‘:_ipélﬂamount to
be redeemed, together with accrued: interest:thereon to the d:;.lt':e: fixed for redemi;tio_n.

The,Bonds' ,stateci- fd rnatur‘e on January 15, 2022, ae -Sﬁbject fb "mandatory -

iredemptlon prior fo maturlty ‘in the amounts and on’ January lSéaf the years set for{h in the;

| foﬂomng schedile-as drawn by lot by the Paylng Agentin behalf ofthe Issier N

o,

behalf” of the Issuer ma;( purc};ase frorn money available for the purpose in the Sinking Fund

e

established under the Rg;solutlon; @t a,sp_r-lce not'to exceed the principal amount p_Ius agcrued mterest_,
redemptlon inany: such year |

If thls Bond is of 2 denomination larger than $5, 000, a portion- of this Bond may be
redeemed. For the purposes of redémption,_ this Bond shall be treated as representing the number of
Bonds that is equal to the principal amount hereof divided by $5,000, each $5,000 portion of this

Bond being subject to redemption: In the case of partial redemption of this Bond, paymehf of the
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- redemption pricé_'shéilA be made only _upon:swfénde;r of this Bpnd in éxchan_gr_e, for Bonds of
: '.au‘th_crizedi _denominéﬁqns.-;of ﬁxe-saﬁnE-:hatﬁ_ﬁty -,and:i'r'_l.terestﬁratei_and in aggregate ﬁrii_lcipaf'a.ﬁiouxit .
.—'elqual to. the unredeemed portion of the 'pﬁnéipal -amo.uzﬁzhereof; Provided, howe\(er,, that-sh_duld-
- this-Bond be 'regiétered in the' name of The Depoéitary .Tl."u'st“Compan}r:(-‘iDTC_”') or Cede & Co., as

‘nommee for DTC on any other nominee of DTC or any other successo ecurities depos1tory orits.

.- _-nommee--ﬂus:' B,ond need ot be s‘urrendered: fo‘r. 'paymen" md exchange‘.m'rthe:e{rent of a partial -

redemptlon hereof and the records of the Paymg Agent shall be co e uswe. as. to -ﬂlé:/amount of this
4

| Bond which shall have: been redeemed.

Notice of redemptlon shalI be dep031ted in:furst ciass beot “not less than 30 days prior

- to the-date fixed for redemphon and shali be addressed to the regxstered owners of the Bonds to be

E 'redeemed 4t their addresses shown on the registratlon bOOkS»‘kept ‘by the Paying Agent as of the day
w

. such'Bonds ate se]ec%ed tor redemptlon Failure fto maﬂ any nouce of redémption or any defect

-:therem orin the m lmg thereof shall not affect the vahdxty of :any proceeding for redemption of

other Bonds so called for redemptmn as to wh;ch proper notice has been given.

£, On the* date des,lgnated for redemptxon, notxce having been prowded as aforesaid, |

and mone} for payment of pnnclpal, premmm, if ‘any, and accrued interest being held by the

Paying Agent, interest 6n the Bonds or portions thereof o ealled for redemption shall cease to

accrue and such Borids or pertions thereof so called for redemption shall cease to be entitled to-any
benefit or security under the Resolution, and registered owners of such Bonds or portions thereof so

called for redemption shall have no righits with respect thereto, except to réceive payment of the
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principal to be redeemed ‘and-acerued interest thereon to-the:date .ﬁxe.d‘for- redemption, together -
 with the redemption prefium, if any.
- The Issuer; in the Resolution, has established z sinking fund with thé:Paying-.Ag:ent,

as ihe sinking fund depos:tary, mto Whlch funds for the payment of'the’ punclpal of and’ the interest =

‘on: the Bonds shall be deposxted not' ]ater than the date fixed for ;the dlsbursement thereof The -

Issuer. has. covenanted, in ‘;the Resolution, to ,make- payments&fr m’such -$1_'pkmg ﬁmd or::-f_ltoma:any

‘other of its revenues or funds, at such times and in suchfanniual amourts as shall be sufficient for -

- ‘prompt at_id full payﬁhént-'ofall obi_i-gati;fms of this Bond.

Page 8 0of 12



IN-WITNESS WHEREOF, tixe' Issuer has caused this: Bond to be executed in its
name by the mamual sighature of the President of thie Board of School Directors, and its official seal
to be affixed hereto and the mannal signature of the Secretary of the Board of Sehool Directors:to. .

. be affixed hereto in attestation thereof, all as of January 5, 2010, . . «

L BETHLEHEM AREA SCH”L EISTRICT
) Northampton and Lehlgh Countxes Pennsylvama

Secretary of the Board of Schogl Ditectors

S

T g i
v%,;&;ﬂ B

(SEAL)

I
)
i
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- CERTIFICATE OF AUTHENTICATION CERTIF ICATE AS TO OPINION AND
CERTIFICATB AS TO NSURANCE ' ‘

Itis: c_ertj fied that:
()  This Bord is one of the Bonds described in the within-mentioned

.Resolution; -

| ke

{11 ﬁn,br‘igiﬁgi"_dpiniun_issued"byfkliozids:_;" Sinon LLP_,’:’aatgé%énd;dgliveredﬁon.

'fhe 'dat'e of_ the .originéifdéiiversf- of, and paymenf fdr Sti _o;"d_s{t' At is onﬁleat Sii;chfa%ignated :
corporate triist ofﬁce where the. same may be mSpected and -

(i3i) Assured Guaranty Mum01pal 'Co

' '_:Assurance Ine)) has 1ssued ifs mummpal bond msurance**polzcy, as stated in the Statement of

's

o 'Insurance prmted upon this Bondy ‘a copy of Wthh pthy s on ﬁle at such des.lgnated corporate._

. tmst office whiere the ; ‘_sam

"'ay be mspected

Mamgfacturers and Traders Trust Company,
as’ Paymg A gent

- Authorized Representative.

.
SRV
Bt

Date of Registration and Autheritication:
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ASSIGNMENT

undersigned, hereby sells, assigns-and transfers unto o '

- {the “'I‘ransferee ")

Address

Somai Secunty of. Federa] Employer Identl-ﬁcatmn No T ~the
w1thm Bond and all nghts thereunder and hereby mevoca%ly constztutes ) é(and appomts

‘Dite:
Signature Guaranteed::
NGTfCE ngnamre(s) must ﬁ% NOTICE: No transfer will be made in the

name of the Transferee = umless the
signature(s) to this aésignr'n'eﬁt correspond(s}

~with the name(s) appearing upon the face of
the within Bond in every pamcular, ‘without
alteration or eniargement‘ or any change
whatever and the Social Security or Federal
Employer Identification Number of the
Transferee is supplied. If the Transfereeis a
trust; the names and Social Security or
Federal Employer Identification Numbers of
the settlor and beneficiaries of the trust, the
Federal Employet Identification Number and
date of the trust and-the name of the trustee
must be supplied.

_guaranteed by an, mstatuﬁon that' 1s/,

-'Transfer Associatmn
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S’TA’I‘EMENT'GF INSURANCE

Assured Guaranty Municipal - Corp (formeriy Kknown - as Fmancxal ‘Security Assurance Tné. )

(“AGM”) New York, New York, has delivered its mummpai bond insurance policy . (the_ :
“Policy”) with respect to the scheduled payments due of principal of and interest on this Bond to . . .
Manufacturers and Traders Trust Company, Buffalo, New York, or its successor, as paying agent - -

for the Bonds (the "Paymg Agent”). ‘Said Pollcy is-on-file: and" avaliable for inspection at the

principal office of the Paying Agent and a copy: thereof may be obtamcd from AGM or the .-
Paymg Agent A]l payments requu‘ed to be made under the Pohcy shali be rnade_ in accordance:-
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BOND PURCHASE AGREEMENT

BETHLEHEM AREA SCHOOQL DISTRICT

- Northampton and Lehigh Counties, Perinsylvania
$34,995,000 Maximum Aggregate Principal Amount
| ~ General Obligation Bonds

September 21, 2009

RBC CapitalfMarkets‘,Co:_'poratibn
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BOND PURCHASE AGREEMENT

BETHLEHEM AREA SCHOOL DISTRICT
Northampton and Lehxgh Counties, Pennsylvama
S34 995,000 Maximum Aggregate Pnnc:pal Amolmt
_ General Obligation Bonds :

~ September 21,2009 © -

- Board of School Dxrectors -
Bethlehem Area School District. - -
1516 Sycamore Street
Betlﬂehem PA 18017-6099

Ladies and Gentlemen: .

The: undersxgned RBC Capltal Markets: Corporatmn {the: “Underwnte:’) acting on 1ts own behalf, offers

- to enter into the following agreement with Bethlehem Area School District, Northampton and Lehlgh Counties,

‘Pennsylvania (the "Jssuer”) which, upon the Issuér's written acccptancc of this offer, will be binding upon the

Tssuer-and upon the Underwriter. Terms not otherwise defined in this Agreement shall have the same meanings
set forth in the. Bond Resoliition (as defined hcrem} or in the:Official Statemerit (as def'mcd hercm)

| Purchase and Sale of the Bonds. Subject fo the terms and condmons and in; rehance upon the
representations,. warranties and agreements set forth herein, the Underwriter hereby agrees to purchase from the
Issuér, and the Issuer hcreby agrees to sell and deliver fo the Underwriter, all of the Issuer's general obligation
Bonds (the “Bonds”), authorized for issuance in one series under a resolution adopted by the Issuer on September
21, 2009 (the “Bond Resolution”) and more fully described herein. Inasmuch as this purchase and sale represents
‘a negotiated trarisaction, the Issuer understands, and hereby - confirins, that with respect tothe: Underwriter’s
purchase of the Bonds; the Underwriter is not acting as a fi duczary of the Issuer, but rather is acting solely in its

capacity as Underwntc: for i 1ts own account. The Underwriter ha,s been duly authonzed to: execute this-agreement
and to act hereunder. :

The maximum aggregate principal amount of the Bonds to be issued, the maximum annual principal
maturity or ‘mandatory redemption amounts, and the maximum interest rate(s) per annumi, are set forth in
Schedule T:attached hereto. The Bonds are described in, and shall be issued and secured under and pursuant to,
‘the terms and conditions of the Bond Resolution and any Bond Agreement authorized thereunder. Manufacturers
and Traders. Trust Company (the “Paying . Agent”) shall serve as paying agent, sinking fund deposﬁary and
registrar for the Bonds.

The purchase price for any series of Bonds purchased hereunder, mcludmg underwntmg discount and net
original issue discount or original issue premium, shall be négotiated and set forth in a-written addenidum to this
Agreement executed by both parties at least 15-days prior to date of the-Closing (as heréinafter defined), and shall
not be less than 95.0% nor mote than 110.0% of the aggregate principal amount of Bonds to be issued and
delivered by the Issuer, plus interest accrued, if any, on the Bonds from the dated date of the Bonds o the date of
such Closing. The initial offenng prices and yields, interest rate modes, mode conversion provisions, remarketing
provisions, optxonai and mandatory tender provisions, credit or lquidity provisions, optional and mandatory
redemption provisions, sources and uses of funds and any other appropriate terms and conditions applicable to the
Bonds, not inconsistent with the Bond Resohition and any Bond Agreement authorized thereunder, also shall be
set foith in ‘an addendum to this Agreement and shall in all respects shall be acceptable to the Issuer in its sole
discretion. The Bonds may, however, be issued and delivered by the Issuer from time to tifne, on such dates and
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in such aggregate principal amounts as may be authorized by the Issuer and acceptable to the Undermitgr, ;a_ﬁd the
Underwriter shall, at the time of issuance-and delivery of such Bonds, pay the appropriate purchase price set-forth
. above, plus acerued interest, if any, from the dated date of such Bonds to the date of delivery of such Bonds

2. Public Qﬁ?zrmg The Undermter agrees to make a bona ﬁde public offenng of all 0f the Bonds '

at'prices not to exceed the public offering pncr:(s) described above, which will be set forth on the cover of an

Official Staterent to be prepared by or ori behalf of the Issuer. (the “Official Statement”) in connection with the -

marketing and issuance of the Bonds. The Underwriter may subsequently change such offering. price(s) without

“any requirement of prior notice. The Underwriter may offer and sell Bonds to certain deaIers (including dealers
depositing Bonds into investment: trusts) and others at prices Iowcr thart the pubhc offenng price- stated -on the .

cover of the. Oﬁicaal Statement.
. 'I?ze‘ Preii'mfnan: Oﬁ?cfa_l fSrafeménigaﬁd f_he Oﬁ'icial Sfatement-.

(a) Upon request of the Underwnter foliowmg notlﬁcatmn by the Issuer that it mtcnds to issue

Bonds under the Bond Resolution, a Preliminary Official Statement’ shall be prepared for use by the =

‘Underwritér in connection with any public offering, sale or distribution of the Bonds. The Prehmmaxy

Official ‘Statement shall be deemed final by the Issuer 4s of its date, except for the omission of such -
information which is dependent upon the final’ pricing of the Bonds for completion, all as permitted to.be
excluded by Seetion (b)(1)- -of Rule 15c2-12 under the Securities Exchange Actof 1934 (the “Rule”).The =~ -
_Issucr ‘hereby agrees to consent to the use by the Underwntcr of thc Prehmma:y Ofﬁmal Statement s SUN

-connectmn with  pitblic offering of the Bonds."

(b)  Notlater. than seven {7) business days after the:Issuer and the Underwriter execute the addendum -~
to ‘this Agreemient establishing the final- terms applicable to the Bonds, and in sufficient time fto .
accompany.any confirmation that requests payment from any customer, the Issuer. shall provide, or cause ©
to be provided, -to the Underwriter, an Official: Statement ‘satisfying the requirements of the Rule. The
Official Statemént shall be complete as of the date of its delivery to the Underwriter and shall be made -

available in such quantity as the Underwriter shall reasonably request in order for the Underwriter to

comply with Section (b}(4) of the Rule and the rules of the Municipal Securiies Rutemaking Board. The '
‘Tssuer agrees to authorize the Official Statement and the information therein contairied fo be used by the '

Underwriter in connecnon with the pubhc offcnng and the sale of the Bonds.

() If, after the date of this Agreement t6 and 1nch..dmg the date the Underwriter is o lbnger required |

to provide an Official Statement to potential customers who request the: same pursuant to the Rule-(the

earlier of (i} 90 :days from the “end of the underwriting period” (as defined in the Rule) and (ii) the time .

when the Official Statement is available to any person from the Municipal Securities Rulemaking Board’s
(“MSRB”) Electronic Municipal Market Access (“EMMA’™) systém, but in ho case less than 25 days after

the “end of the underwriting penod” for the Bonds), the Issuer becomes aware of any fact or event which -

might or would cause the Official Statement, as then supplemented or amended, to contain any untrue
statement of 2 material fact or to omit to statc a material fact required to be stated therein or necessary 10
make the-staternents therein not misleading, or if it is necessary to amend or supplement the Official
Statement to comply with law, the Tssuer will notify the Underwriter (and for the purposes of this clause
prov:de the Underwriter with such information as it may from time 1o time reasonably request), and if, in
the opinion of the Underwriter, such fact or evént requires preparation and publication of a supplemient or

amendment to the Official Statement, the Issuer will forthwith prepare and fumish, or cause to be.

prepared-and furnished, at the Issuer’s own expense (in'a form and manner approved by the Underwriter),
areasonable number of copies of either amendments or supplements to the Official Statement so that the
statements in the Official Statement as so amiended and supplemented will niot contain any- untrue

statement of a material fact or omit to state a material fact required to be stated therein or necessary to -

make the statements therein not misleading or so that the Official Statement will comply with law. If

such notification shall be subsequent to the Closing, the Issuer shall furnish such legal opinions, -

2
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~ certificates, fnstruments and. other doouments ag the. Undewmter may deem necessazy o evxdencc the,
= truth and accuracy of such suppiement or amendment to the: Ofﬁmal Statement

(d) “The Underwriter hereby agrees to file the Ofﬁc:aI Statement with the MSRB through its EMMA
~ system and the- state information -depository, if any, for the Commonwealth of Pennsylvania. Unless
otherwise notified in writing by the Underwriter; the. Issuer can assume-that the “end of the undenvnnng :
- pemod” for-purposes of the Rule is’ the date of the Closmg -

4. - Represeniations; Warranties, and’ Covenants af the Issuer The Issuer hercby represents and
warrants to and coveriants with the Underwriter: that ' A

' '(a) The Issuer is a school -district duly created and orgamzed and existing under laws of the - -
Cormonwealth of Periisylvania ( the “Connnonweaith”), specifically, the Public School Code of 1949,
as amended and Supplémented (the “Schosl Code™), and has full legal right and authority under the

- School Code, the Local Government Unit Debt Act, as amended and supplemented (the “Act”) and the

. Bond: Resolution (1) 10 enter ‘into, execute and del:ver this Agrecmcnt, the Bond. Resolution and, if

- requlred by apphcable law; 2 Connnuxng Disclosure Undertaking (the “Undertakmg”) 4s defined in
Section 7(i)(4) hereof and alI documerits requiréd hereunder and thereunder to be execuited and delivered

o by the: Issuer (this Agreement, the Bond: Resolution, the Undertaking and the-other documents referred: to

*.in:this'clause (i) are hereinafter referred to as the “fssuer Dacuiments "), {u) to:sell, issue and deliver the

~Bonds to the Underwriter as provided herein, and (iif) to carry out and consummaté the transactions

' conternplated by the Issuer Documents andthe Official Statemnent, and the Issuer hag comphed and will

- at the Closing be in compliance in all respects wath the terms- of the Act a.nd the Tssuer Documents as they

) pertam to such transactmns, : :

- (b) _ By all necessary official action of the Issuer pnor to or concurrently with the acceptance hereof,
‘or such later date satisfactory to the Underwriter, the Issuer has-duly authorized all necessary action to be
- taken by it for (i) the adoption of the Bond Resolution and.the issuance and sale of the Bonds, (ii) the
~approval, execution and delivery of, and the performance by the Issuer of the: oblzgatwns on its part,
contained in the Bonds and the Issuer Documents and (m) the consummation by it of all other
- fransactions contemplated by. the Official Statement, the Tssuer Documents and any and ‘all such other
- agreements and documents as may be required to be executed, delivered and/or received by the Issuer in
order to_carry out, give effect'to, and consummate ‘the transactions contemplated herem, il the Bond. -
Rcsolutmn and-in the Official Statement;. :

(c)' The Issuer Documents constitute or will constitute legal vahd and binding obhgatzons of the
Issuer enforceable in accordance with their tespective terms, siibject to bankniptcy, insolvency,

~ reorganization, moratorium ‘and other similar laws and principles of equity relating to or affecting the
enforcement. of creditors® rights; the Bonds, when issued, delivered and paid for in accordance with the
Bond Resolution and this Agreement, will constitute legal, valid and binding obligations of the Issuer
entitled to the benefits of the Bond Resolution and enforceable in accordance with theif terms, subject to
bankruptey, insolvency, reorganization, moratorium and other similar laws and: principles of equity.
relating to or affecting the enforcement of creditors’ rights; and upon the issuance, authentication and
delivery of the Bonds as aforesaid, the Bond Resolution will provide, for the benefit of the holders, from
time.to time, of the Bonds, the legaliy valid and binding pledge it pu:rports to create as set forth in the
Bond Resolution;

(d)  The Issuer is not in breach of or default in ‘any material respect under any applicable

constifutional provision, law or administrative regiilation of the Commonwealth or the United States, any

applicable judgment or decree, or any loan agréement; indentute, bond, Bond, resolution, agreement or

other instrument to which the Issuer i is a party relating to the ‘transaction contempiated by this Agreement

or:to which the Issuer is-or any of its ‘property or assets are otherwise subject, and no event has occurred

and i§ contmumg which constitutes or with the passage of time of the gwmg of notice, or both, would
3
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" constitute a default or event of default by the Tssuer under any of the foregoing; and the execution and
-delivery of the Bonds and the Issuer Documents and the adoption of the Bond Rcsolunon and comphance -
- 'with the provisions on the Issuer’s part contained therein, will not conflict with or constitute.a breach.of .
or default under any comstitutional provision, administrative regulation, Judgment decree, loan .
‘agreement; indenture, bond, resolution, agreement or other instrumeént to which the Issuer is a pariy-or to
which the Issuer’is.or any -of its: pmperty or -assets is otherwlse subject,. nor will any such cxecunon N
delivery,: adoptmn or compliarice résult in the creation or imposition of any.lien, charge or other sectirity
interést or encumbrance of any nature whatsoever upon any of the property or assets of the Issuer to be
pledged o secure the Bonds or under-the terms of any such Iaw, regulanon or instrument, except as
prowded in’ the Bonds and the Bond Resolution; : :

() - Al authonzatlons and approvals of any govcmmental authonty, ieg15]at1ve body; board, agcncy— .

or commission havmg Junsdlctlon of ‘the maatter which are: required:for the due authorization of: which.

‘would constitute a condition precedent to, or the absence of which would materially adversely: affect the:

due performance by the Issuer of its obllgatmns undér the Issier Documents and: the Bonds havc been or
willbe duly o‘otamcd ) : :

.(f,\ The Bond shall conform to the descnptmns thereof to be set forth in the Ofﬁclal Statemcnt under . -
the caption “The Bonds™; the description of the Bond Resolution to be contained in the Official Statement
‘under ‘the caption: “Introduction™ shall conform to the Bond Resolution; ‘the proceeds of the sale of the -
- Bohds will be: applied generally as described in the addendurn to- this Agreement and ifi the Official
. Statement under the caption “Purpose of the:Issue”; and, if apphéab'lé the Undertaking shall conform to
‘the descnphon thercof tobe contamed inthe Ofﬁc:al Statement under-the capﬁon “Connnu:mg Disclosure
: Undcrtalung,”‘_ ' ‘ :

(g Therc is no }egzslatxon action, suit, proceedmg, inquiry or 1nvest1gat10n, at. Iaw or in eqmty,
before or by any court, govermnent agency; public board or body, pending or; to the: best 1mowlcdge of
‘the Issuer after due inquiry, threatened against the Issuer, (1) affecting the existence of the Issuer or the
titles of its officers to their rcspcctwc offices, (2} affecting or secking to prohibit, restrain or enjoin. the
sale, issuance or delivery of the Bonds, or the collection of taxes pledged to the payment of principal of
and interest on the Bonds, pursuarit to the Bond Resolution, (3)/in any ‘way contesting or affecting the
vahchty or enforccablhty of the Bonds or: the Tssuer Documents, {(4) contestmg the exclusion from gross
income of interest.on thé Bonds for federal income tax purposes.under existing laws or the exelusion from

_gross income of interest on the Bonds from Pennsylvania personal incomie tax and Pennsylvania personal
property taxes under the laws of the Commonwealth, (5) contesting in any way the timing oraccuracy-of”-
the Preliminary Official Statement or the Official Statement or ‘any supplement or amendment thereto, or
{6) contesting ‘the powers of the Issuer or any authority for the issuance of the Bonds, the. adoption of the
‘Bond Resolution or the execution and dehvery of the Issuer Documents, nor, to the best knowledge of'the
Issuer, if any such action does exist or is threatened, is there any basis thcrefor, wherein an unfavorable
decision, ruling or finding would materially adversely affect the validity or enforceability of the: Bonds or
the Issuer Documents; -

() As of its date, the Preliminary Official Statement shail not contain any untrue. statement of a
material fact or omit fo state a material fact required to be stated therein or necessary to make the
statements therein, in the light of the circumstances under which they were made, not misleading;

(¢ From its date {uriless the Offi cial Statement is amended or supplemented pursuant to paragraph
(c) of Section 3 of this Agreement), up to and including the date of Closing, the Official ‘Statement shall
not contain any untrue statement of a material fact or omit to state any material fuct required to be:stated
therein or.necessary to.make the statements therein, in light of the circumstances. under which they were
made; not misleading; '
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@) - The Tssuer will apply, or cause to beapplied, the procecds from the sale of- the Bonds as-provided -

in and subject to all of the terms and provisions of the Bond Resolution and notto take oromit to takeany, -~ -~ -~

 action which action or omission will adversely affect the exclusion from gross mcome for: federal income
: tax purposes or:Stateé iricorhe tax pnrposes of the interest on the Bends, _ :

(k) The ﬁnanczal statements of,: and other ﬁnanc:al mfarmatmn regardmg the Issuer in the Ofﬁcla! s

Statement shall fairly present the finaricial position and results of the.Issuer as of the dates and’ for the
periods therein set forth, Priortothe: Closmg, there will be no adverse changeof a: material nature in such -

financial position, results of operations or condition, financial or otherwise, of the Issier. The Issuer is

_ not a party to any litigation or other. proceeding pending or, to-its knowledge, threatened which, if decided i

- 'adverseiy to the: Issuer, would have a- matenally adverse effect onthe financial: condmon of the Issuer;

[0 Pnor to the. Closmg the” Issuer W111 niot’ offer or issue any’ Bonds, bonds or ottier obligations: for

' borrowed money payable’ from or secured. by any of the TEvenues or assets whlch ‘will:secure the Bonds T ;o

thhout prior notxce to the. Undmter, and

, .(m) ~Any certlﬁcate 51gned by any. ofﬁclal of the Issuer duly authorized to do soin connect:on w1ﬂ1 the - o
: .transactlons contemplated by this Agreement.shall be deemed a representataon and" warranty by the Issuer S

t6.the Underwnter a8 to the statements made therem,
- 5. Clasmg

(a): At such time and date as shall have been rnutually agreed upon by the Issuer and the Underwriter
(the “Closing™), the Issuer will, subject to-the: terms and conditions hereof, deliver the Bonds: to the

Underwritervia the Book-Entry Only System of The Depository Trust Company, together with the other - E

~documents heéreinafter mentioned, #nd the Undemnter will, subject to the terms and conditions hereof; -
-accept such delivery and pay the. purchasc ‘price of the Bends as sef forth in Section 1 of this Agrccment

by a wire transfer payable in immediately available funds to the order of the Issuer. Payment for the
‘Bonds as aforésdid shall be made at the offices of the Paying Agent, or such other place as shall have
been mutua]iy agreed upon by the Tssuer and the Underwriter. If the Bonds are issued and delivered to
" the Underwiter from tirhe-to-timie as'permitted under Section 1 hereof, the muitual delivery of Borids and

~ the other documeiits, certificates and opinions requlred by thls Agreement to. be made on the related

" Closing Date is hercm referred to asa "Closmg

()  Delivery of the Bonds in defi mtlve registered form, duly executed and authenticated, bearing
CUSIP numbers ‘withoiit coupons with one ‘Bond for each maturity, registeréd in the niame of The
Depository Trust: Company (“DTC), or its nominee, Cede & Co., shall be made by the Issuer to the
Trustee as custod;an forDTC pursuant to DTC’s “FAST" procedm'cs, at the Closing.

& Closmg-'(i-'ondztzons.- The Underwriter has entered into this Agreement in réliance upon the

Tepresentations, warranties and agreements of the Issuer contained herein, and in reliance upen the
representations; warranties and dgreements to be coritained in the documients and instiuthents to be delivered at
the Closing and upon the performance by the Issuer of its obligations hereunder, both as of the date hereof and as
‘of the date-of the Closmg Accordingly, the Underwriter’s obligation under this: Agreement to purchase, to-accept
delivery of and to pay for the Bonds shall be conditioned upon the pcrfonnancc by the Issuer of its obligations to
be performed heréunder and under such documents:and instruments at or prior to the Closing, and shall also be
subject to the following additional conditions, including the delivery by the Issuer of such documents as are
enumerated herein, in form and substarice reasonably satisfactory to the Underwriter:

{a) The representations and warranties of the Issuer contained herein shall be true, complete and

correct on the date hereof and on and as of the date of the Closing, as if made on the date-of the Closing;
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. (b) The Issuer shall have performed and comphcd withall agreements and conditions requzrcd by this
- Agreement tobe pcrformed or comphed with by it pnor to.or at the Closing; .

T (¢) Atthe time of the Ciosmg, (z) the Issuer Documents and the Bonds shaﬁ be in full force and effect -
“in-the form. hieretofore approved by ‘the Underwriter and shall not have been amended, wiodified or -

supplémented, and the Official Statement shall:not liave been supplemented: or amended, except in any
 such case:as may have been agreed to by the Underwriter; and (if) all actions.of the Issuer required to be
taken by the Issuer shall be performed in order for Bond Counscl to- deliver its opinion referred fo
hercaﬁcr, : : :

{d) - Ator pnor to the Closmg, the Bond: Resolunon shall have been duly adoptcd by thc Tssuer- and in

full force and effect, and the Tssuer-shall have duly executed- and dehvered the Bonds to the Paymg Agent

: -for the Paymg Agent’s authentlcanon of the Bonds,

.(e) At or pner to the Closing, the Bond Insurance Po}xcy (hareanaﬁer deﬁned) shall have been duly
'executed issued and delivered by the Bond Insurcr (heremaﬁer deﬁned)

& At thc time ‘of the Clos;ng, thcre shall not' have occurred any change or “any deveiopment
involving a prospcctwc change in the condition, financial ‘or otherwise, or in the revenues or operations of
the Issuer, from that set forth in the Official Statement that iri the-judgment of the Underwriter, is material
' .and adverse-and that-makes it; in the judgment of the Underwriter, 1mpract1cable to market the Bonds on
: ‘the terms and in- thc Tnanner contemplatcd in the Official Statement

: (g) The Tssuer shaH not have failed to pay. pnnmpai or, mterest when due on any of its- ontstandmg
obl gat:ons for borrowed maoney;

'_(h). All steps t6 be taken and all instruments and othef documents to be executed, and all other legal
'matters ‘in connection with the transactlons contemplated by this Agrecment shall be reasonsbly
satisfactory in legal form and effect to: the Underwriter; and

1(i) At or pnor to the Closing, the Underwnter shall’ have recewed copzes of each of the following
—documcnts S

'(I) The Official Staterment, and each supplement or'‘amendiment thereto, if 3 any, cxecuted on
behalf of the Issuer by an officer of the Issuer, or such other official as may have been agreed to
by the Underwriter, and the reports and audits referred to or appearing in the Official Statement;

(2) The Bond Resolution and any Bond Agrecment authonzed thereunder, each with such
supplements or amendments as may have been agreed to by the Underwnter,

(3)  This Agreement, together with all addendums ‘pertaining to. thc ﬁna} terms of the Bonds;
- duly executed by the Tssuer;

(#)  The Undertaking of the Issuer which satisfies the requirements of section (b)(5)(i) of the
Rule; ' '

(5) The approving opinion of Bond Counsel with respect to ihc‘ Bonds;

{6) A certificate, dated the date of Closing, of the Issuer to the effect that (i) the

representations and ‘warranties of the Jssuer contained herein are true and correct in ail material

respects: ofi and as of the date of Closing-as if made on the date of Closmg, (ii) no litigation or
.
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procecdmg against it-is pending or, to its imowledge ‘threatened in.any-court or administrative
body nor is' there ‘a basis for litigation which would (a) contest the nght of the members ‘ot
officials of the Issuer to- hold and exercise their respectivé. positions; (b) contest the due
organization-and valid existence of the Issuer; (c) contest the validity, due’ authorization. and
execution of the Bonds or the Issuer Documents or (d). atternpt to: limit; enjoin or otherwise
‘resttict or prevent the Issuer from functioning and collecting revenues, ‘and other income, or the -
levey or collection of taxes to pay the principal of and interest on the Bonds; or the pledge of the -
full faith, credit and faxing power of the Issuer for payment of the Bonds; (iii) the resolutions of
the: Issyer authorizing the execution, delivery and/or performance of the Official Staternent, the

- Bonds-and-Issuer Documents-have been duly adopted by the. Issuer, are in fiill force and effect

-, and have not been modified, amended or repealed, and (iv) to the best of its knowledge, no.event

_ affecting’ the Issuer has occurrcd since’ the date of the Official . Statemcnt ‘which. shouid be
disclosed in the Ofﬁclal ‘Staternent for the purpose. for which it is to be used ot wh1ch it is
‘necessary to dlsclose therein-in order to make the statements and iniforimation therein, in Tightof -
the circumstances under which made; not misleading in any respect as of the time of Closing;and - -
the ‘inforration: contained: in the Official Statement (as the same may: have been amended ‘or -
supplemented in accordance with Section 3(0) hereof, if applicable) is correct in all material =
respects and, as of the date of the Ofﬁclal Statement did not, and as of the date of the Closmg o

. doesnot, contain any untrue statement of a material fact or omit to statea: matenal fact required -
to be stated therein -or necessiry to make ‘the ‘statements rhade - thérein, in the’ hght of the
clrcumstances undcr whlch they were made not misleading; '

(7) A certificate of thc Issuer in- form and’ substancc satzsfactory to Bond Counsci {a) settmg

forth the facts, estimates and circumstances in existence. on the date - of the Closing which
establish that jtisnot expected that the proceeds:of the Bonds will be used in a manner that would -
cause‘the- Bonds ‘to be “arbitrage bonds” within: the ‘meaning of Section 148 of the. Internal ;
- Revenue Code of 1986, as:amended (the “Code™), and any applicable regulations (whether final,
temporary or proposed), assued pursuant to the Code, and (b) cemfymg that to the best of the
“knowledge and belief of the Issuer there dre nio other facts, estimates or-circumstances that would
materially change the. concius1ons representations and expectations contained in'such cerhﬁ_catc ,

®) Any other certificates and opinions rcqmrcd by the Bond Resolut;on for the issuance
fhereundcr of the Bonds and

® A credit ratmg(s) from. Moody’s Investors Service or Standard and Poor’s Corporauon :
(“S&P”), underlymg andfor: enhanced acceptable to the Underwnter' '

If the Issuer shall be unable to satisfy the conditions to the cbligations of the Underwriter to purchase; to
accept delivery of and to pay for the Bonds contained in this Agreement, or if the obligations of the Underwriter
to purchase, to accept delivery of and to pay for the Bonds shall be terminated for any reason perxmttcd by this
Agreement, this Agreement shall terxmnate and neither the Underwriter nor the Issuer-shall be under any further
obligation hereunder.

7. Termination. Either party shall have the right to terminate this Agreement and their obligations
hereunder if, betwéen thie date:of this Agreement and the Closing, the-markét price or markétability of the Bonds
shall, in the sole judgement of the terminating party, be materially adversely affected by the occurrence of any of -
the foilowmg

(2) Legislation shall be enacted by or introduced in the Congress of the United States or

recommended- to the Congress for passage by the President of the United States, or the Treasury

Departmient of the. United States or the Iiternal Revenue Service or any member of the Congress. or

favorably reported for passage to either House of the Congress by any committee of such House to which.

such legislation has been referred for consideration, a decision. by a court of the United States or of the
7
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'Commonwealth or the United Statés Tax Court shall be.rendered, or an order, ruling, regulation (final,
~ femporary or- proposed), press.release, staternient of other: form of notice by or on behalf of the Treasury - .
.- 'Department of the' United States, the: Internal Revenue Service. or other- govemmenta] agency-shall be -
- iniade or proposed, the ¢ffect of any.or: all.of which wounldbe to impose, dlrectiy or indirectly, federal -
. income taxation Upon interest received on obligations of the general character of tli¢ Bonds as described -
- in the Official Statement, or-other action or events.shall have transpired which may have the purpose or
effect, directly ‘or indirectly, of changmg the- federal income tax consequences of any of the transactions
- contemplated herein;

(b) Legzslatlon shall be: :ntroduced in'or enacted (or reso]utmn passed) by the Congress or an order,
“decree,. or injunction issued by any court of competent jurisdiction, or'an order, ruling, regulation (final,-

temporary, or proposed), press felease or other form of notice shall be issued or made by oron behalfof - . -
-~ the Securities and, Exchange Commission, or, Aany. other governmental agency having ‘jurisdiction of the

' subject-matter, to the effect that obligations of the general ‘character of the Bonds, including any or all

“nndéilying arfangiements, are not exempt ffom' rcglstranon under or other requirements of the Securities
Act of 1933, or that the Borid Resolution is not exempt from qualification under or other requirements of
the Trust Indenture:Act, or that the i issuance,. offermg, or sale of obligations of the general characterof the
‘Bonds, including any of all underlying arrangemients, as contemplated hereby or by the Ofﬁclal Statement
or otherivise, is or would be in violation of thc federal secuntles law as amended and then in’ effect

(C} A generaI suspension of trading in secuntaes on the New York Stock. Exchange or the American
Stock Exchange, the establishiment of minimum. prices. on either such exchange; the ‘establishment of
material restrictions {not in force as of the date hereof) upon trading securities generally by any
govemmental authority or any national ‘securities: ‘exchange, a-general bankmg moratonum declared by

- federal; State 6f New Yotk or Pe:nnsylvama state off Cla]S authonzed to do so,

{d) The New York Stock Exchange or other natmnal -securities exchangc or any govemmental
‘authority, shall impose, as to the Bonds-or as to ‘obligations :of the general character of the Bonds, any
material restrictions not now in force, or increase materially those now in force, with respect to the
rextensxon of credit by, or the charge to. the net capxtal requlrements of, the Underwriter;

(’é) : Any amendfnent to the federdl Consntut:on or Constttunon of the Contonwealth or action by
any federal or Commonwealth court, legislative: body, rcgulatory body, or other. authority materially
adversely affecting the tax status of the Issuer, its property, the Bonds (or interest thereon), or the validity
or enforceability of the Bond Resolution or the __levy of taxes'to pay principal of and interest on the Bonds

(63) Any event occurTing or mfonnatmn becommg known which, in the Judgment of the Underwriter,
:makes unfrie in any material respect any stateiment or information containied in the Official Statement, or
‘has the effect that the Official Statement contairis any untrue Statement of material fact or omits to state a
material fact required to be stated therein or necessary to make: the statements therem in the Tight of the
‘circurnstances under which’ they were made, not misleading; '

(g8  There shall have occurred since the date of this Agreement any materially adverse change in the
- affairs or financial condition of the Issuer, except for changes which the Official Statement discloses are
expccted to occur;

(h) Prio_'r to the date of Closing, the United States shall have become engaged in hostilities which
have resulted in a declaration of war or a national emergency or there shall have occurred any other
outbreak or éscalation of hostilitiés ot a national or international calamity or crisis, financial or otherwise,
which in the judgement of the Undervmter would have a material adverse affect upon the Underwriter’s

. -ability to market the Bonds

S O Y e



- )y Any fact or event shall exist or have existed that, in the: Un_demter judgment, requu‘es or has
' requlred an amendment of or. supplement to the Ofﬁclai Statement, = o

() - ‘There ‘shall have occurred or: any mnotice shall have been gwen of any intended. review;
' downgradmg, suspension, withdrawal, or negative change in credit watch statis by any national ratmg
~ service of the: Issuer s underlymg credlt rating or any ratlng of the Bond Insurer,

(k) The purchase of and payment’ for the Bonds by the. Underwnter, or the resale of the Bonds: by the
. Underwriter, on the terms and conditions hergin provided shail be prohlbm:d by any- apphcablc law,
: governmental auﬂzonty, board agency or. cozmmssxon, or . :

': O . Leglslafxo_n _sh_all bc proposed for enactment of be énacted whlch matenally and advcrsely affccts :

_ the taxmg power of the: Issuer or the ab1hty of the Issuer to. pledgc ltS ﬁxll falth credit. and taxing. power
forthe Bonds : SR

Nomthstandmg the foregomg, the School District: shall have the nght and’ pnvzlege to terminate- 1ts' 3
abhgaﬁon to sell, issue and deliver the Bonds to the Undcrwnter pursuant to this Agrecment for any reason, with :
- or without catise at any time aftera period of six (6) months following the initial date of this’ Agreeément and the -

Bond Resolution, but not after the:date of the execution of any addendum by the Schobl District pro tanto (to the
 extent of the principal authorized in any addendum), upon payment of reasonable’ out-of- pocket expenses to the.
* Underwriter. Written niotice of the School District’s-election to terminate this :Agreement shall be given to the
i Underwntcr promptly, and thereafler the School District will have no further obh gatlon under this Agreement,

_"_8.1 _ Expenses Thc Issuer: shall pay all costs-of i 1ssuance of the: Bonds, mcIudmg any rating, ﬁlmg or
 insuranice feés, printing of Bonds and Official Statement, underwriting discount; financial advisor fees, paying
agent and sinking fund depositary fees, ‘bond counsel and. local counsel fees. and expenses, and any other such
- miscellaneous. expenses ‘which oceur in thc normal undervmnng of. 2 Bond-issue:;

9. Paities in Interest This Agreement as-heretofore speciﬁed shatl constitute the entire agrecment
between us and is made solely for the benefit of the Issuer and the Underwriter (including successors or assigns of
the Underwriter). Notwithstanding the foregomg, the Issuer shall have the right, which right s hereby specifically
acknowledged by the Underwriter, to direct the Underwriter to- a551gn this Agreement and the Underwriter’s
interests in this- Agreement to such party as the Issuer may direct in’ writing to. the Underiwiter. Upon such
assignement the Underwiter shall be relieved of any obligations under this Agreement. The Issuer shail be.
responsible for the reasonable out of pocket expenses of the Underwiter in'the event of any. directed assignment to
another party. This-Agreement may be assigned by the Underwriter with the Issuer’s prior written consent. All of
the Issuer’s representations, warranties and agreements contained in this. Agreement shall rémain operative and'in
full force and-effect, regardless of (i) any investigations' made by oron behalf of the Undervwriter; (i) delivery of
and payment for the Bonds pursuant to this Agreement and (i} any termination of this:Agreement.

10. Eﬁ'ectweness This Agreement shall become effective upon the acceptance hereof by the Issuer
and shall be valid and enforceable at the time of such acceptance:

1. Choice of Law. This Agreemnent shall be governed by and construed in accordance with the law
of the Commonwealth:

12, Severability. If any provision of this Agreement shall be held or deemed to be or shall, in fact, be
invalid, inoperative or unenforceable as applied in any particular case inany Junsdxcnnn or jurisdictions, or in all
jurisdictions because it conflicts with any provisions of any Constitution, statute, tule of pubhc policy, or any
other reason; such circumstances shall not have the effect of rendering the provision in question invalid,
inoperative or. unenforceablc in any other case or circumstance, or of rendering any other provision or provisions
of this Agreement invalid, 1nopcratwe or unenforceable to any extent whatever.

5

M famen meieaame Al b gaary WA MRS mdge e ime 0, | b aaaty



13. - Business-Day. For purposes of this Agreement “busmess day means any day on whmh the New
York Stock Exchange is open for tradmg : . .

.14_.. | Section Headmgs Sectzon headmgs have. been mserted n. thxs Agreement as. a.matter - of 2

convenience of réference only, and it'is dgreed that'such section headmgs are not a. part of this Agreement and - -

" will not be used in the interpretation of any provisions of thzs Agreement

15. Counterparts This Agreement may. be executed in several counterparts each of whmh shall be

regarded as an original (With the same-effeéct as if the. signatures thereto and hereto were upon the same document) -

- and all of which shall conshtute one and the same document

10
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_ If you agrée mth the forebmng, please sign the enciosa{i cwnterpart of this A,breeme-)t and retwm it o the
v {..nds.rv»rlter This Apreement shall become 2 binding: agrecmeni beétween you and the Underwriter wheh 4t least
 the. r:.ounlerpm of thzs lewer shail ha\e ‘béen signed by oron behalf of ea»h o{ the pame; hereto. - Sl

o RES;)ectﬁ.lliv subimnitted,
ARITAL MARKETS CGRA’ORATION

By i \/ W

- Name Henry.l’ éaﬂust!
. Title- \/Iaaagl_n_g Dufe_cwr
- l'_Date' Se’ptcmber"z}“,; 2009

ACCE?TANCE : _ O
,ACCEPTED at 8:00pm. Eastem Time this 21* day of September, 20091.'\ :

R B_Ermsﬂm AREA fS‘CH_OOL DISTRICT
Northampton and Lehigh Counties, Pennsylvania

By

'\Iame
Title (V :ce) President of the Boerd of School D;rectors '

1
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_ Ifyou agree: vnth the forcgomg, please s:gn the cnc!oscd conntm’pazt of this Agreement and refum ittothe
Underwriter, This Agreement shall becomé a binding agreement between you and-the Underwriter when af Ieast :

the counterpart of this letler shaIl have been signed by or on behalf of each of the partzes hcrcto

Respectfully subnuttcd,
REBC CAPIT AL MARKE’I‘S CORPORA’IEON

' Name Heary . Sallusti
Title  Menaging Direstor
Date September 21,2009 -

ACCEPTANCE:

 ACCEPTED #t8,00pm Baster Time this 21" dey of Septemiber, 2009,

BETHLEHEM AREA SCHOOL DISTRICT
Norﬂmmpwn_ and Lehxgh 'Cotmﬁcs, Permsylyania

Lo re,i.-*ra\, m Le,&Sa a

Title (Vics) President of the Board of Schoal 1 Dn'cctors- |

1
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SCHEDULE I

BETHLEHEM AREA SCHOOL DISTRICT
Northampton and Lehigh Counties, Pennsyivama

Gcneral O’bhgatmn Bonds
: __Surnmg;}g
Maximurn Aggregate Prmcxpal Amount ) : $34,995,000"
*Principal Maturity (or Mandatory Redempﬁon) Ianuaryl : .
Annual ?ﬁijcipg! Maxunum Prmcrpa! Matunty
- Payment _ ~Tonterest - ‘of Mandatory
Amount(8) - : 'R.ate - Sinking ¥und. -
' . S %Y Paymiént Year*
$60,000 - 6.50% 2010
$60,000 E30% 2011
$60000 - ©6.50% 2012
£60,000 - 650% . 2013
| $60,000 . . 6.50% © 2014
860,000 T 6.50% 2015
860,000 ¢ 650% 2016
60,0000 - 650% 00 2017
860,000 . 650% 2018
© $60,000 T 6.50% 2019
$60,000 - 650% 2020
$60,000 - 650% 2021
$60,000 - B8.50% 2022
36,790,000 . 6.50% 2023
$TT75000 . 6.50% 2024
$5,590,000 6.50%. 2025

$10,060,000 - 650% 2026
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ADDENDUM TO THE BOND PURCHASE AGREEMENT
For
BETHLEHEM AREA SCHOOL DISTRICT
Northampton and Lehigh Counties, Pennsylvania

$28,850,000 Aggregate Principal Amount
General Obligation Bonds, Series of 2010

December 17, 2009

RBC Capital Markets Corporation



ADDENDUM TO THE BOND PURCHASE AGREEMENT

BETHLEHEM AREA SCHOOL DISTRICT
Northampton and Lehigh Counties, Pennsylvania
General Obligation Bonds, Series of 2010

December 17, 2009

Board of School Directors
Bethlehem Area School District
1516 Sycamore Street
Bethlehem, PA 18017-6099

Ladies and Gentlemen:

On September 21, 2009, RBC Capital Markets Corporation (the “Underwriter”) entered into a Bond
Purchase Agreement (the “Agreement™) for General Obligation Bonds in the maximum aggregate principal
amount of $34,995,000 (the “Bonds™) with Bethlehem Area School District, Northampton and Lehigh Counties,
Pennsylvania (the “Issuer”). The Agreement was authorized by the Issuer under a resolution adopted on
September 21, 2009 (the “Bond Resolution”). The Bond Resolution provided that the Issner could issue the
Bonds in one or more series as long as the terms of the Bonds met certain parameters set forth in the Bond
Resolution and the Agreement. The Bond Resolution provided that upon presentation by the Underwriter to the
Issuer of the final terms of the Bonds that the Underwriter and the Issuer would execute and deliver an addendum
to the Bond Purchase Contract (the “Addendum™) setting forth the final terms of the Bonds, as long as the final
terms of the Bonds were within the parameters set forth in the Bond Resolution and the Agreement.

The Underwriter offers to enter into this Addendum setting forth the final terms of the Bonds, which, upon
the Issuer’s written acceptance of this offer, will be binding upon the Issuer and upon the Underwriter.

The Bonds shall be designated as the Issuer’s $28,850,000 General Obligation Bonds, Series of 2010 and
the principal amount of the Bonds to be issued, the dated date thereof, the maturities and the interest rates per
annum are set forth in the “Summary of Addendum Agreement” attached hereto and incorporated herein by this
reference. The Bonds shall be as described in, and shall be issued and secured under and pursuant to the
provisions of the Bond Resolution and this Addendum. Manufacturers and Traders Trust Company (the “Paying
Agent”) shall serve as paying agent, sinking fund depositary and registrar for the Bonds

The purchase price for the Bonds shall be $29,495,058.70 plus interest accrued on the Bonds from the
dated date of the Bonds to the date of closing, January 5, 2010, or such other date that shall be mutually agreed
upon by the Issuer and the Underwriter. The purchase price represents an addition to par of $645,058.70, which is
comprised of an underwriter’s discount of $158,675.00 plus a net original issue premium of $803,733.70.

This Addendum is subject to a credit rating from Moody’s Investors Service, Inc. of “Aa3” based upon
the receipt of a bond insurance policy from Assured Guaranty Municipal Corp. Moody’s Investors Service, Inc.
has also assigned the Issuer an underlying credit rating of “Baal”.



The fssuer and the Underwriter hereby confirm that conditions and parameters set forth in the Bond
Resolution have been satisfied and the Issucr accepts the final terms of the Bonds as set forth in this Addendum,

Respectfully submitted,
RBC CAPITAL MARKETS CORPORATION

v Mo 5t

Name: Henry J. Sdllusti
Title: Managing Director

ACCEPTANCE

The undersigned Authorized Officer of the Issuer has been authorized to accept and approve this Addendum on
behalf of the Issuer pursuant to the Bond Resolution. The Issuer hereby accepts the final terms of the Bonds as set
forth in this Addendum at p.m. ET this 17" day of December, 2009.

BETHLEHEM AREA SCHOOL DISTRICT

v Dokl W (s 1035 A

-/ &0
Title: (%) President, Board of School Directors Zals ?

b



SUMMARY OF ADDENDUM AGREEMENT

BETHLEHEM AREA SCHOOL DISTRICT

Northampton and Lehigh Counties, Pennsylvania
$28,850,000General Obligation Bonds, Series of 2010

Dated: January 5, 2010

General Obligation Bonds, Series 2010

Principal Amount 140.000%
Less: Underwriting Discount 0.550%
Pius: Net Original Issue Premivin

Bid Price 102.236%

Net Proceeds from Sale

Bond Issue consists oft

General Obligation Bonds, Series of 2010

Coupon
Par Amount (%)
8§ 5,000 General Obligation Bonds, Series of 2010 1.250%
$ 5000 General Cbligation Bonds, Series of 2010 1.550%
$ 15000 General Obligation Bonds, Series of 2010 2.000%
$ 10,000 General Obligation Bonds, Series of 2010 2.100%
$ 10,000 General Obligation Bonds, Series of 2010 2.300%
$ 15,000 General Obligation Bonds, Series of 2010 2.750%
$ 5000 General Obligation Bonds, Series of 2010 3.000%
$ 5000 General Obligation Bonds, Series of 2010 3.300%
3 5000 General Obligation Bonds, Series of 2010 3.500%
$ 30,000 General Obligation Bonds, Series of 2010 4.000%
5,530,000 General Obligation Bonds, Series of 2010 4.200%
$6,475,000 General Obligation Bonds, Series of 2010 4.250%
$8,135,000 General Obligation Bonds, Series of 2010 5.250%
$8,605,000 General Obligation Bonds, Series of 2010 5.250%
Opticnal Redemption

The Bonds stated to mature on or after January 15, 2022 shall be subject to redemption prior to maturity,
at the option of the School District, as a whole, or from time to time, in part on January 15, 2020 , or on any date
thereafter (and if in part, in any order of maturity as selected by the School District and within a maturity by lot),
in either case upon payment of a redemption price of 100% of the principal amount of such Bonds, together with

accrued interest to the redemption date.

Yield
%

1.250%
1.550%
1.800%
2.150%
2.550%
2.900%
3.200%
31.450%
3.650%

4.200%

4.340%
4.410%
4.470%
4.550%

$28,850,000.00
(158,675.00)
__.803.733.70
$29,495,058.70

$29,495,058.70

Price Due
100.000% January 15,2011
100.000%% January 13,2012
100.586% January 15,2013
99.807% Janvary 15, 2014
99.765% January 15,2015
99.175% January 135, 2016
08.749% Janary 15, 2017
98.955% January 15, 2018
98.854% January 15, 2019

08.125% January 15, 2022

98.616% January 135, 2023
98.338% January 15, 2024
106.247% January 15, 2025
105.584% January 15, 2026



Mandatory Redemption

The Bonds maturing on Janvary15, 2022 shall be subject to mandatory redemption prior to maturity as
drawn by lot by the Paying Agent at a redemption price of par plus accrued interest to the date fixed for redemption,
on January 15 of the years and in the aggregate amounts set forth in the following schedule:

Term Bonds January 15, 2022

Year Amount
2020 § 5,000
2021 $ 5,000
2022 3 20,000*

* At maturity



*

BETHLEHEM AREA SCHOOL DISTRICT

SERIES OF 2010 SETTLE 1/5/2010
REFUNDS A PORTION OF THE SERIES OF 2005 BONDS & PAYS PARTIAL SWAP TERMINATIC DATED 11512010
1 2 3 4 5 6 7 8 9 10
Semi-Anpual Fiscal Year State Proposed
Date Principal Rate Yiald YTM Interest Debt Service  Debt Service Aid Local Effort
7115/2010 733241867 73324167
115/2011 5000 1250 1.250 694,650.00 699,650.00 1,432,891.67 175786.35 1,257,105.32
7/15/2011 694,618.75  694,618.75
11512012 5000 1.550 1.550 694,61875  699,618.75 1,394,237.50  171,044.28  1,223,193.22
7M5/2012 694,580.00  ©694,580.00
115/2013 15,000 2.000 1.800 694,580.00 709,580.00 1.404,160.00 172,261.56  1,231,808.44
52013 694,430.00 694,430.00
1/15/2014 10,000 2100 2.150 694,430.00  704,430.00 1,398,860.00 171,611.36  1,227,24864
7115/2014 694,325.00 694,325.00
11512018 10,000 2.500 2.550 69432500  704,325.00 1,398,650.00  171,58560  1,227064.40
7115/2015 694,200.00  694,200.00
1/15/2016 15,000 2750 2.900 684,200.00  709,200.00 140340000 172,168.33  1,231.231.67
7M15/2016 693,993.75  693,993.75
11512017 5,000 3.000 3.200 693,993.75  698,993.75 1,392,087.50  170,890.93  1,222.006.57
711512017 693,918.75 693,918.75
11152018 5000 3300 3.450 693,918.75 69891875 139283750 170,872.52 1,221,964.98
7152018 693,836.256  693,836.25
1152019 5000 3500 3850 693,836.25 698,836.25 1,392,672.50 170,852.28  1,221,820.22
7152019 693,748.75  ©693,748.75
111512020 5000 4000 4.200 693,748.75  698,748.75  1,392497.50  170,830.8%  1,221,666.69
7/15/2020 693,648.75 693,648.75 .
11512021 5,000 4.000 4.200 693,648.75  698,648.75 1,392,297.50 170,806.28  1,221,491.22
711512021 693,548.75  693,548.75
1/15/2022 20,000 4000 4.200 693,548.76  713,548.75 1,407,097.50  172,621.83  1,234,475.57
7M5/2022 693,148.75  693,148.75
“115/2023  5530,000 4200 4.340 693,148.75 6,223,148.75 6,916,207.50 8484B7.50  6,067,810.00
71152023 577,01875 57701875
111572024 6475000 4250 4.410 577,01875 7,052,018.75 7,629,037.50 ©935926.05 6,693,111.45
71152024 439,425.00  439,425.00
1715/2025 8,135,000 5250 4470 4667 43942500 857442500 0,013,850.00 1,105,814.07 7,908,035.93
7115/2025 22588125 22588125
115/2026 8,605,000 5250 4.550 4.748  225881.25 8,830,881.25 0,056,762.50 1,111,078.55 7,945683.95
7M15/2028 0.00 0.00
1/15/2027 0.00 0.00
7115/2027 0.00 0.00
11512028 0.00 0.00
71152028 0.00 0.00
1/15/2029 0.00 .00
7115/2029 0.00 0.00
1/15/2030 0.00 0.00
7/15/2030 0.00 0.00
1115/2031 0.00 0.00
7/15/2031 0.00 0.00
1/15/2032 0.00 0.00
7/15/2032 0.00 0.00
TOTALS 28,850,000 20,568,536.67 49,418,536.67 49418,536.67 6,062,638.40 43,355,898.26
PE% 26.36% (Recalculated)
AR% 46.54%

* Optional call date of January 15, 2020

Public Financial Management, Inc.



BETHLEHEM AREA SCHOOL DISTRICT
SERIES OF 2010
Composition of the lssue

SOURCES:
Bonds 28,850,000.00
Accrued Interest 0.00
Total 28,850,000.00
USES:
Underwriter's Discount $5.50 158,675.00
Bond Insurance (Assured Guaranty) 65 bps 321,220.49
Original issue Premium (803,733.70)
Total 28,850,000.00

Note: Assumes proportionate share of the swap is terminated, remaining portion transferred to new
variable rate deal

Dated Date 1/5/2010
Settlement Date 1/5/2010
Yield of the Issue {including Swap) 5974165
Yield of the Issue (excluding Swap) 4.571934
QCID/{OIP} Calculations
Date Prce  QID/(QIP)
115/2011 100.000% 0.00
1/115/2012 100.000% 0.00
11152013 100.586% {87.90)
1/15/2014 99.807% 19.30
1152015 99.765% 23.50
115/2016 99.175% 123.75
115/2017 98.749% 62.55
1/15/2018 98.955% 52.25
115/2019 98.,854% 57.30
1115/2020 98.125% 93.75
115/2021 98,125% 83.75
11542022 898.125% 375.00
1/15/2023 88.616%  76,535.20
111512024 98.338% 107.614.50
1115/2025 106.247% (508,193.45)
1/15/2026 105.684% (480,503.20)
TOTAL {803,733.70)

Public Financial Management, inc.



RECOMMENDATIONS OF THE ADMINISTRATION - February 22, 2010 Pg. 30

23. Budgetary Transfers — 2009-2010

RECOMMENDATION:

That the administration be authorized to make budgetary transfers in the 2009-2010
General Fund Budget as set forth in the attachment.
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RECOMMENDATIONS OF THE ADMINISTRATION - February 22,2010 Pg. 31

24. Treasurer’s Report

RECOMMENDATION:

That the Board of School Directors approves the Treasurer’s Report dated January 31, 2010.



REPORT OF THE TREASURER
January 1 through January 31, 2010

BEGINNING CASH AND INVESTMENT BALANCE

Wachovia Bank - Cash Management

Bank of America - General Account
Pennsylvania School District Liquid Asset Fund
Wachovia - Worker's Comp Trust Fund
Pennsylvania Local Government Investment Trust
Pennsylvania State Treasurer Invest Program
Bank of America Money Market

PSDLAF - Term Investments

PSDLAF - 2009B Bond Fund

Scholarship Fund

KNBT Bank - Scholarship Fund

TOTAL CASH AND INVESTMENT BALANCE

MONTHLY RECEIPTS
Local Sources
State Sources
Federal Sources
Other Financing Sources

MONTHLY DISBURSEMENTS
Monthly Bills Paid
Payroll
Debt Service

TOTAL FUNDS AVAILABLE

ENDING CASH AND INVESTMENT BALANCE

Wachovia Bank - Cash Management

Bank of America - General Account
Pennsylvania School District Liquid Asset Fund
Wachovia - Worker's Comp Trust Fund
Pennsylvania Local Government Investment Trust
Pennsylvania State Treasurer Invest Program
Bank of America Money Market

PSDLAF - Term Investments

PSDLAF - 2009B Bond Fund

Scholarship Fund

KNBT Bank - Scholarship Fund

TOTAL CASH AND INVESTMENT BALANCE

29,937,819.24
1,999,509.03
8,169,938.22
639,274.46
77,967.85
2,024,031.47
1,637.15
20,500,000.00
10,826,546.11
46,068.15
116,801.99

4,475,549.55
1,394,558.87
795,511.81
600.00

10,111,978.34
7,449,772.20
1,172,289.58

28,262,592.22
1,998,888.74
4,759,648.70
639,280.42
77,974.71
2,024,258.58
1,637.26
16,000,000.00
8,344,623.01
46,068.15
116,801.99

Interest Received for January; to be posted in February accounting period

Respectfully Submitted,

,(qﬂwuz, Yo

Anne M. Morton
Treasurer

&L ¥

$

74,339,593.67

6,666,220.23

18,734,040.12

62,271,773.78

Interest Rate

0.400%

0.350%

varies .052 to .204%
0.010%

0.100%

0.132%

0.080%

see attachment
see attachment
1.200%

1.489%

62,271,773.78

e

47,254.57



BETHLEHEM AREA SCHOOL DISTRICT
CD INVESTMENTS

Date Amount Interest Anticipated Maturity
Purchased Purchased Rate Interest Date Account Location
May 27, 2009 $ 792,000.00 1.22% $ 7,174.00 February 22, 2010 PSDLAFCD  2009B
May 27, 2009 $ 1,092,000.00 1.28% $ 11,526.73 March 24, 2010 PSDLAF CD  2009B
May 21, 2009 $ 500,000.00 1.25% $ 6,660.96 June 14, 2010 PSDLAFCD  2009B
May 21, 2009 $ 500,000.00 1.25% $ 6,660.96 June 14, 2010 PSDLAFCD 20098
May 21, 2009 $ 500,000.00 1.25% $ 6,660.96 June 14, 2010 PSDLAFCD  2009B
May 21, 2009 $ 500,000.00 1.25% $ 6,660.96 June 14, 2010 PSDLAF CD  2009B
May 21, 2009 $ 500,000.00 1.25% $ 6,660.96 June 14, 2010 PSDLAFCD  2009B
May 21, 2009 $  500,000.00 1.25% $ 6,660.96 June 14, 2010 PSDLAF CD  2009B
May 21, 2009 $  500,000.00 1.25% $ 6,660.96 June 14, 2010 PSDLAF CD  2009B
May 21, 2009 $  500,000.00 1.25% $ 6,660.96 June 14, 2010 PSDLAFCD  2009B
May 21, 2009 $  500,000.00 1.25% $ 6,660.96 June 14, 2010 PSDLAF CD  2009B
May 21, 2009 $ 500,000.00 1.25% $ 6,660.96 June 14, 2010 PSDLAF CD  2009B
May 21, 2009 $  500,000.00 1.25% $ 6,660.96 June 14, 2010 PSDLAFCD  2009B
May 21, 2009 $  700,000.00 1.25% $ 9,325.34 June 14, 2010 PSDLAFCD  2009B
January 25,2010 $  260,623.01 021% $ 45.11 March 31, 2010 PSDMAX 2009B
July 30, 2009 $ 1,000,000.00 1.37% $ 10,246.85 April 29, 2010 PSDLAFCD  PSDMAX
December 30,2009 $ 5,000,000.00 0.40% $ 9,863.01 June 28, 2010 PSDLAFCD  PSDMAX
January 29, 2010  $ 10,000,000.00 0.40% $ 16,438.36 June 28, 2010 PSDLAF CD  PSDMAX
July 2, 2009 $ 116,801.99 1.49% $ 1,444.49 Aprit 27, 2010 KNBT Scholarship
August 31,2009 § 46,068.15 1.20% $ 496.00 May 24, 2009 BTFCU



Bethlehem Area School District
Capital Reserve Fund
For the Period of January 1, 2010 thru January 31, 2010

Fund Balance at December 31, 2009 $ 409,621.17

2009-2010 Revenue Received-Interest Income

Expenditures
Financial Management System
(software, hardware, support services) $ 10,874.80
Roof Repairs-Farmersville
Roof Repairs-Freemansburg $  14,515.00

Roof Repairs-Asa Packer
Asa Packer Fire Alarm System
Freedom Railing Advertsing $ 570.80
$ 25,960.60

Fund Balance at January 31, 2010 $ 383,660.57

The following projects have been approved by the board but have not been completed:

Financial Management System $ 59,099.43
Pro. Svs. Roof Repairs

Pro. Svs. Alarm System $ 2,379.97
Pro. Svs. Railing Repair

Freedom Railing Repairs $ 43,194.00

$ 104,673.40

Estimated Unencumbered Fund Balance $ 278,987.17



Bethlehem Area School District
2009B Bond Fund
For the Period of January 1, 2010 thru January 31, 2010

Beginning Balance-December 31, 2009 $ 10,826,546.11
Interest $ 4,705.94
Sale of Securities $ 13,370.96
Reimbursement to the General Fund $ 2,500,000.00
Ending Balance-January 31, 2010 $ 8,344,623.01

Note: There has been $394,605.42, in expenses that have not been reimbursed to the general
fund. This leaves an approximate balance of $7,950,017.59 in the account.
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25.

Monthly Bills

RECOMMENDATION:

That the bills, which have been reviewed as to correctness by the appropriate
Business Office staff and verified by the treasurer, be approved for payment. A copy
of the bill list is available in the Business Office of the Education Center, 1516
Sycamore Street, Bethlehem, Pennsylvania, for review.
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26. Budget Information
INFORMATION:

Presented for information is the statement of the Condition of the Budget by major
accounts.
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1. Approval for Legal Representation Regarding Tax Incentive Financing
(TIF) Matter

INFORMATION:

The board needs to hire a law firm to provide legal services and representation to the
district relative to certain tax-related issues, on a limited scope basis regarding Tax
Incentive Financing (TIF). The district solicitor’s firm is not able to provide this
representation to the district as they are representing another party.

The law firm of Fitzpatrick Lentz & Bubba P.C. of Center Valley, Pennsylvania has
provided the board with a proposal. Within the parameters, the suggested not-to-exceed
cap on fees is set at $5,000 based on the firm’s hourly billing schedules.

RECOMMENDATION:

That the Board of School Directors approves the proposal submitted by Fitzpatrick Lentz
& Bubba P.C. of Center Valley, Pennsylvania to provide legal services and representation
to the district relative to Tax Incentive Financing (TIF) issues on a limited scope basis not
to exceed $5,000.



