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South Washington
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Minnesota State Law Requirements

’ 1 ’ = t =

Between Nov. 25 and Dec. 28

At 6 p.m. or later

May be part of regularly scheduled meeting
Must allow for public comments

May adopt final levy at same meeting
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0 Current year budget
0 Proposed property tax levy
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Hearing Agenda

Background information on school funding
A.
A.

2024

Public comment
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State Sets: CO
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Formulas that determine revenue; most revenue based on

specified amounts per pupill

Tax policy for local school districts

Maximum authorized property tax levy

3 Districts can levy for less, but not more than the amount
authorized by state, unless approved by voters in November
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State also authorizes school board to submit referendums for
operating and capital needs to voters for approval

As a result, funding iIs highly regulated




Basic General Education Formula Lags Inflation
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Since 2002 - 03, state General Education Revenue formula has not
kept pace with inflation.

For Fiscal Year 2023 - 24, an increase of 4% or $275 over
previous year was approved
For Fiscal Year 2024 - 25, an increase of 2% or $143 over
previous year was approved

Per- pupil allowance for Fiscal Year 2024 - 25 of $7,281 would need to
iIncrease by another $1,356 (18.6%) to have kept pace with inflation

since 2002 - 03, resulting in an allowance of $8,637
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General Education Formula Allowance, 2003-2025
Adjusted for Pupil Weight Change and Inflation (CPI)

$9,000
$8,637
$8,500 $8,42
$8.17
$8000 — ~Had the allowance increased by the rate of inflation each year
since 2003, the 2025 allowance per pupil would be $8,637
* The difference between the FY25 formula allowance per pupil
$7500 +———  and the inflation adjusted formula allowance is $1,356 or 18.6%
P
7 $7.281
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== = Formula Allowance Adjusted for Pupil Weight Change = Adjusted for Pupil Weight Change and Inflation (CPI)

Source: MDE June 2023 Inflation Estimates and Minnesota Laws 2023




Underfunding of Special Education

According to MN Department of Education

Even with recent
FY 2022 costs of providing Improvements in funding, by
programs were underfunded FY 2027 costs of providing
statewide by $712 million programs statewide will be
underfunded by $408 million

Primary options to bridge funding gap are to cut
regular program budgets or increase referendum
revenue, most districts have done both




Budget
Information

Because approval of
school district budget
lags certification of tax
levy by six months, state
requires only current
year budget information
be presented at this
hearing. Fiscal Year
2024 - 25 budget will be
adopted by School Board
In June 2024.

School district budgets are divided into separate
funds, based on purposes of revenue, as required by
law.
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General

Food Service
Community Service
Building Construction
Debt Service

Trust

Internal Service

Other Post - Employment Benefits (OPEB) Trust
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District Revenues & Expenditures
Actual for FY 2023, Budget for FY 2024
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FISCAL 2023 2022-23 JUNE 30, 2023 2023-24 JUNE 30, 2024
BEGINNING ACTUAL ACTUAL BUDGET PROJECTED
ruosumcss  EEWESS  BPSOTUIESS uppuuces | FEEWESS  SUROTUESS ruupsuaces

General/Restricted $3,841,565 $33,588,115 $33,626,111 $3,803,569 $39,783,814 $41,296,533 $2,290,850
General/Other 23,492,074 251,069,070 243,297,869 31,263,275 261,631,855 258,968,276 33,926,854
Food Service 2,997,076 11,381,765 11,429,224 2,949,617 12,518,771 12,847,244 2,621,144
Community Service 963,114 14,743,071 14,565,237 1,140,948 15,041,143 14,418,527 1,763,564
Building Construction 36,899,248 1,044,572 13,137,307 24 856,513 700,000 14,140,000 11416,513
Debt Service 6,718,407 33,286,463 33,889,992 6,114,878 37,184,109 36,942,943 6,356,044
Trust 45727 12,100 20,000 37,827 21,000 21,000 37,827
Internal Service (371,149) % % {469,707) % % {(794,707)
OPEB* Irrevocable Trust 3,125,163 255,067 270,824 3,109,406 200,000 270,000 3,039,406
Total All Funds 77,711,225 345,430,223 350,236,564 72,806,326 367,080,692 378,904,523 60,657,495

"Other Post Em ployment Benefits
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Food Service

$12,518,771
3.4% Community Service
$15,041,143
4.1%

Building Construction
$700,000
0.2%

Revenue e

—

- All Funds -

Debt Service
$37,184,109
10.1%

2023 - 24 Budget
$367,080,692

Trust
$21,000
0.0%

OPEB Trust
$200,000
0.1%
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General
Fund
Revenue

Federal
~]$5,254,911
1.7%

2023 - 24 Budget

$301,415,669

Other |/ .

$149,187 | ~| Local

0.0% 1$82,024,828
27.2%




General Fund
Expenditures
- by Object

2023 - 24 Budget
$300,264,809



