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CERTIFICATE OF BOARD

Mathis Independent School District San Patricio 205204
Name of School District County Co.-Dist. Number

We, the undersigned, certify that the attached annual financial reports of the above named school district
were reviewed and (check one) X approved __disapproved for the period ended August 31, 2013, at a

meeting of the board of trustees of such school district on the 10th day of December, 2013.

Angie Trejo, Board Secretary Rick Cortez, Jr., Board President

if the board of trustees disapproved of the auditor's report, the reason(s) for disapproving it is (are);
(attach list as necessary)
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Lovvorn & Kieschnick, LLP
418 Peoples Street, Ste. 308
Corpus Christi, TX 78401

ndent Auditor's B

To the Board of Trustees

Mathis Independent School District
P.O. Box 1177

Mathis, Texas 78368

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund, and
the aggregate remaining fund information of Mathis Independent School District ("the District”) as of and for the
year ended August 31, 2013, and the related notes fo the financial stalements, which collectively comprise the
District's basic financial statements as listed in the table of contents.

Management's Respeonsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether dus to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due o fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the District's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the District's internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Oplnions

In our opinion, the financial statemenis referred to above present fairy, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund information
of Mathis Independent School Disfrict as of August 31, 2013, and the respective changes in financial position,
for the year then ended in accordance with accounting principies generally accepted in the United States of
America.



Emphasis of Matter

As described in Note A to the financial statements, in 2013, Mathis Independent School District adopted
new accounting guidance. Government Accounting Standards Board Statement No. 63, Financial
Reporting of Deferred Oulflows of Resources, Deferred Inflows of Resources, and Net Position. Our
opinion is not modified with respect to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management's
Discussion and Analysis and budgetary comparison information identified as Required Supplementary
Information in the table of contents be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the Required Supplementary Information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management's responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to
€xpress an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Mathis Independent School District's basic financial statements. The schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office
of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, and is also not a required part of the basic financial statements. The accompanying other
supplementary information is presented for purposes of additional analysis and is also not a required part
of the basic financial staiements.

The other supplementary information and the schedule of expenditures of federal awards are the
responsibility of management and were derived from and relate directly fo the underlying accounting and
other records used to prepare the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the other supplementary information and the schedule of
expenditures of federal awards are fairly stated in all material respects in relation to the basic financial
statements as a whole.

The introductory section has not been subjected to the auditing procedures applied in the audit of the basic
financial statements and, accordingly, we do not express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
December 9, 2013 on our consideration of Mathis Independent School District's internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing, and not to provide



an opinion on internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards in considering Mathis Independent
School Disfrict’s internal control over financial reporting and compliance.

Respectfully submitted,

fw o+ Kioochmecks ZLF

Lovvorn & Kieschnick, LEP
Corpus Christi, TX

December 9, 2013



This page is left blank intentionally.



Management’s Discussion and Analysis



This page is left blank intentionally.



MATHIS INDEPENDENT SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED AUGUST 31, 2013

UNAUDITED

This section of Mathis independent School District (the "District”) financial report presents our discussion and analysis
of the District's financial performance during the fiscal year ended August 31, 2013. Please read it in conjunction with
the District's financial statements, which follow this section.

FINANCIAL HIGHLIGHTS

The District’s total combined net position was $23,517,586 as of August 31, 2013.

During the year, the District’'s expenses were $1,408,864 less than the $22,461,538 generated in taxes and

other revenues for governmental activities.

The general fund reported a fund balance this year of $6,540,365.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of three parts—management’s discussion and
analysis {(this section), the basic financial stalements, and required
supplementary information. The basic financial statements include two
kinds of statements that present different views of the District:

The first two statements are government-wide financial statements
that provide both fong-ferm and short-term information about the
District's overall financial status.

The remaining statements are fund financial statements that focus
on individual parts of the government, reporting the District's
operations in more detail than the government-wide statements.

The governmental funds statements tell how general govemment
services were financed in the short ferm as well as what remains for
future spending.

Fiduciary fund statements provide information about the financial
relationships in which the District acts solely as a trustes or agent for
the benefit of others, fo whom the resources in questicn belong.

The financial statements also include notes that explain some of the
information in the financial statements and provide more detfailed data. The

statements are followed by a section of required supplementary information |

that further expiains and supports the information in the financial
statements. Figure A-1 shows how the required parts of this annual report
are arranged and related to one another.

Government-wide Statements

Figure A-1, Required Components of the
District’s Annual Financial Report

_____________________

Basic
Financial
Statements

Required
Supplementary
Infarmation

Financial
Statements

Government-Wide

Fund
Financial
Statements

Summary <[ "> Detall

The government-wide statements report information about the District as a whole using accounting methods similar to
those used by private-sector companies. The statement of net position includes all of the government's assets and

liahilities. All of the current year's revenues and expenses are accounted for in the statement of activities regardless
of when cash is received or paid.



The two government-wide statements report the District’s net position and how it has changed. Net position—the
difference between the District's assets and liabilities - is one way to measure the District’'s financial health or
position.

¢ Over time, increases or decreases in the District's net position is an indicator of whether its financial health is
improving or deteriorating, respactively.

e To assess the overall health of the District, one needs to consider additional nonfinancial factors such as
changes in the District’s tax base.

The government-wide financial statements of the District include the Governmental activities. Most of the District's
basic services are included here, such as instruction, extracurricular activities, curriculum and staff development,
health services and general administration. Property taxes and grants finance most of these activities.

Fund Financial Statements

The fund financial statements provide more detailed information about the District's most significant funds—not the

District as a whole. Funds are accounting devices that the District uses to keep track of specific sources of funding
and spending for particular purposes.

*  Some funds are required by State law and by bond covenants.

* The Board of Trustees establishes other funds to control and manage money for particular purposes or to
show that it is properly using certain taxes and grants.

The District has the following kinds of funds:

s Govemnmental funds—Most of the District’s basic services are included in governmental funds, which focus on
{1) how cash and other financial assefs that can readily be converied to cash flow in and out and (2) the
balances left at year-end that are available for spending. Consequently, the governmental fund statements
provide a detailed shor-ferm view that helps you determine whether there are more or fewer financial
resources that can be spent in the near future to finance the District's programs. Because this information
does not encompass the additional long-term focus of the government-wide statements, we provide additional
information at the bottom of the governmental funds statement, or on the subsequent page, that explain the
relationship (or differences) between them.

*  Fiduciary funds—The District is the trustee, or fiduciary, for certain funds. It is also responsible for other
assets that—because of a trust arrangement—can he used conly for the trust beneficiaries. The District is
responsible for ensuring that the assets reported in these funds are used for their intended purposes. All of
the District’s fiduciary activities are reported in a separate statement of fiduciary net position and a statement
of changes in fiduciary net position. We exclude these activities from the District's government-wide financial
statements because the District cannot use these assets to finance its operations.

FINANCIAL. ANALYSIS OF THE DISTRICT AS A WHOLE

Net Position.

Net position may serve time as a useful indicator of the District's financial position. The District's combined net
position was $23,517,586 as of August 31, 2013. (See Table A-1.)



Table A-1
Mathis Independent School District's Net Position

Total
Governmental Percentage
Activities Change
2013 2012 2013-2012
Assets:
Cash and cash equivalents 6,478,575 9,415,727 -31.2%
Investments 1,099,489 1,098,336 0.1%
Property Taxes Receivable (Net) 899,075 833,000 7.9%
Due from Other Governments 1,513,785 1,833,464 -17.4%
Cther Receivables (Net) 5,014 69,835 -92.8%
Deferred Expenses - 15,066 -100.0%
Capitalized Bonds & Debt Issuance 378,483 305,784 -4.4%
Other Assets 69,069 75,000 -7.9%
Capital Assets:
Land 715,385 715,385 0.0%
Construction in Progress 637,331 3,771,255 -83.1%
Buildings, Furniture, and Equipment, {(Net) 30,943,804 24,603,438 25.8%
Total Assets 42,740,010 42 826,290 -0.2%
Liabilities:
Accounis Payable 61,838 908,958 -93.2%
Interest Payable 34,202 35,148 2.7%
Accrued Expenses 623,336 551,870 12.9%
Deferred Revenue 272,816 300,451 -9.2%
Non-current Liabilifies:
Due within ane year 832,511 790,580 5.3%
Due in more than one year 17,397,621 18,214,856 -4.5%
Total Liabilities 19,222 424 20,801,863 -7.6%
Net Position:
Invested in Capital Assets, Net of Related Debt 14,711,889 14,564,220 1.0%
Restricted for:
State & Federal Programs 519,696 383,075 35.7%
Debt Service 581,448 372,072 56.3%
Unrestricted 7,704,553 6,702,060 15.0%
Total Net Position 23,517,586 22,021,427 6.8%

The District continues to be fiscally conservative and has unrestricted net position of $7,704,553. The unrestricted
net position of the District has increased by $1,002,493 during the current fiscal year.

Changes in Net Position

The District’'s total revenues were $22,461,538. A portion, 17.2%, of the District's revenue comes from local taxes,
approximately 46.7% comes from state aid, 32.0% from operating grants, 2.9% fromn charges for services, and 1.2%
other.

The total cost of all programs and services was $21,052,674.



Governmental Activities

Property tax rates were $1.3478: M&0--$1.1314 and 184S $0.2164,

Table A-2
Changes in Mathis Independent School District's Net Position

Program Revenues:
Charges for Services
Operating Grants and Contributions

General Revenues:
Property Taxes
State Aid
Other Local Revenues
Total Revenues

Expenses:
tnstruction
Instructional Resources and Media Services
Curriculum and Staff Devetopment
Instructional Leadership
Scheol Leadership
Guidance, Counseling and Evaluation Services
Social Work Services
Health Services
Student Transportation
Food Services
Extracurricular Activities
General Administration
Piant Maintenance & Operations
Security & Monitoring Services
Data Processing Services
Community Services
Interest on Long-term Debt
Bond issuance Costs and Fees
Capital Qutlay
Payments Related to SSA
Other Intergovernmental Charges
Total Expenses

Change in Net Positicn

Total
Governmental Percentage
Activities Change
2013 2012 2013-2012
644,322 572,075 12.6%
7.182,528 9,173,572 -21.7%
3,852,441 3,519,555 9.5%
10,488,721 9,837,350 6.6%
293,526 93,827 212.8%
22,461,538 23,196,379 -3.2%
11,262,267 12,450,960 -9.7%
272,195 286,642 -5.0%
717,581 749,022 -3.3%
21,843 41,244 -47.0%
733,718 656,011 11.8%
405,712 424 437 -4.4%
109,271 105,051 4.0%
166,033 81,637 103.4%
691,929 647,925 8.8%
1,195,663 1,095,426 9.2%
719,334 704,882 2.9%
1,131,302 1,004,521 14.0%
2,353,91¢ 2,274,718 3.5%
92,152 82,338 11.9%
228,585 158,378 44.3%
80,215 182,203 -56.0%
754,858 756,127 -0.2%
5136 2,952 74.0%
21,680 34,600 -37.3%
356,659 37,238 -1.6%
52,612 51,765 1.8%
21,052,674 21,828,075 -3.6%
1,408,864 1,368,304 3.0%




Table A-3 represents the cost of each of the District's largest functions as well as each function's net cost (total cost
less fees generated by the activities and intergovernmental aid). The net cost reflects what state revenues as well as
local tax dollars funded.

+ The cost of all governmental activities this year was $21,052,674. (See Table A-2)

» However, the amount that our taxpayers paid for these activities through property taxes was $3,852,441.

»  Grants and contributions $7,182,528.

Table A-3
Net Cost of Selected Mathis Independent School District Functions

Totai Cost of Net Cost of
Services Services
2013 2012 % Change 2013 2012 % Change
Instruction 11,262,267 12,450,550 -9.5% 6,718,409 5,818,189 13.5%
General Administration 1,131,302 1,004,521 12.6% 919,626 797,651 15.3%
Plant Maintenance & QOperations 2,353,919 2274718 3.5% . 2,180,682 2,077,265 5.0%
Food Services 1,195,663 1,095,426 9.2% (104,022) (60,243) 72.7%

FINANCIAL ANALYSIS OF THE DISTRICT'S FUNDS

Revenues from governmental fund types totaled $22,401,396.

General Fund Budgetary Highlights

Over the course of the year, the District revised its budget as necessary to cover unforeseen expenses. Staffing is
budgeted for full employment throughout the year.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

At the end of 2013, the District had assets of $47,756,745 in a broad range of capital assets, including land,

construction in progress, equipment, buildings, and vehicles. (See Tahle A-4.)

Table A-4
Mathis Independent School District's Capital Assets
{in milkons of dollars)

Total
Governmental Percentage
Activities Change
2013 2012 2013-2012
Land 0.71 0.71 0.0%
Construction in progress 0.64 3.77 -83.0%
Buildings and improvements 43.41 36.24 19.8%
Vehicles 1.86 1.81 2.8%
Equipment 1.14 1.14 0.0%
Total Assets at Historical Cost 47.76 43.67 9.4%
Total Accumulated Depreciation (15.46) {14.58) 6.0%
Net Capital Assets 32.30 29.09 11.0%




Long Term Debt

At year-end the District had $18,230,132 in debt cutstanding as shown in Table
A-5. More detailed information about the District's debt is presented in the notes
to the financial statements.

Bond Ratings

The District’s unlimited-

tax school building bonds
presently carry “BBB+”
from Standard and Poors
underlying rating (SPUR)
with outlook as Stable,

Table A-5
Mathis Independent School District's l.ong Term Debt
Total
Governmental Percentage
Activities Change
2013 2012 2013-2012
Bonds payable 18,160,161 18,917,869 -4.0%
Capital Leases 68,8971 73,021 -4.2%
Total Long Term Debt 18,230,132 18,990,880 -4.0%

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

The Districts 2012-2013 total enrollment was 1,662, and the District's refined average daily attendance in
2012-2013 was 1,542. This is a 4% decline in enrollmenf. However, the attendance rate has increased by
2%:; therefore, the District will receive less state funding.

The Appraisal values used for the 2014 budget are expected to be up approximately 5% from 2013 budget
year. The District tax rate for M & O was reduced from $1.17 to $1.1314. However, the increase in value
netted with the state funding allocation will generate approximately $250,000 in additional income for the
District.

Grant opportunities and the increase in property value will help the District close the financial gap in
budgeting to allow for a balanced budget.

The District is aggressively seeking grant opportunism.

The District is in the process of negotiating the opportunity to bring a Windmill Farm into the District
boundaries, which will add to the property values.

The District is planning to present an estimated $29 million bond project to the citizens of Mathis 1SD in
order to build a new High School.

CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, and investors and creditors with a
general overview of the District's finances and to demonstrate the District's accountability for the money it receives. If
you have questions about this report or need additional financial information, contact the District’'s Business Office,

Mathis I1SD, 602 E. San Patricio, (PO Box 1179) Mathis, TX 78368.
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MATHIS INDEPENDENT SCHOOL DISTRICT
STATEMENT OF NET POSITION
AUGUST 31, 2013

Data
Control
Codes
ASSETS:
1110 Cash and Cash Equivalents
1120 Current Investments
1225 Property Taxes Receivable (Net)
1240 Due from Other Governmenis
1290 QOther Receivables (Net}
1420 Capitalized Bond and Qther Debt Issuance Costs
Capital Assets:
1510 Land
1520 Buildings and Improvements, Net
1530 Furniture and Equipment, Nel
1580  Construction in Progress
1990 Other Assets
1000 Total Assets

IIABILITIES:

2110 Accounts Payable

2140 Interest Payable

2185  Accrued Liabiliies

2300 Uneamed Revenue
Noncurrent Liabilities:

2501 Due Within One Year

2502 Due in More Than One Yeat

2000 Total Liabilities

NET PCSITION
3200 Net Investment in Capital Assets
Restricted For:
3820  State and Federal Programs
3850 Debt Service
3900 Unrestricted

The accompanying notes are an integral part of this statement.
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$

42,740,010

19,222,424

1

Governmental
Activities

6.478,575
1,099,480
899,075
1,513,785
5,014
378,483

715,385
29,960,034
983,770
637,331
69,069

61,938
34,202
623,336
272,816

832,511
17,397,621

14,711,889

519,696
581,448
7,704,553

EXHIBIT A-1



EXHIBIT B-1
MATHIS INDEPENDENT SCHOOL DISTRICT

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED AUGUST 31, 2013

. Net (Expense)
1 3 4 Revenue and
Changes in
Program Revenues Net Position
Data Operating
Control Charges for Grants and Governmental
Codes  Functions/Programs Expenses Services Contributions Activities
Governmental Activities:
i1 instruction $ 11,262,267 $ 211,081 $ 4332777 § (6,718,400)
12 Instructional Resources and Media Services 272,195 - 48,727 (225,468)
13 Curriculum and Staff Development 717,581 65,198 365,965 (286,418)
21 insiructional Leadership 21,843 - 1,489 (20,354)
23 School Leadership 733,718 5,227 51,085 (677,406)
31 Guidance, Counseling, & Evaluation Services 406,712 99 39,900 (365,713)
32 Social Work Services 109,271 40 97,491 {11,740}
33 Health Services 166,033 -- 5,600 (160,433)
34 Student Transporiation 691,929 - 31,013 (660,916}
35 Food Service 1,195,663 170,051 1,129,634 104,022
36 Cocurricular/Extracurricular Activities 719,334 41,698 20,359 - (657,277)
41 General Administration 1,131,302 144,287 67,389 (919,626)
51 Facilities Maintenance and Operations 2,353,919 6,641 166,596 (2,180,682)
52 Security and Monitoring Services 82,152 -- 2,833 (89,319)
53 Data Processing Services 228,695 - 13,180 (215,415)
61 Community Services 80,215 - 12,161 (68,054)
72 Interest on Long-term Debl 754,858 - 796,535 41,677
73 Bond fssuance Costs and Fees 5,136 - - (5,136)
81 Capital Qutlay 21,680 - 667 (21,013)
93 Payments Related to Shared Services Arrangements 36,659 - 1127 (35,532)
99 Other intergovernmental Charges 52,612 - - (52,612)
TG Total Governmental Activities 21,062,674 644,322 7,182,528 (13,225,824)
TP Total Primary Government % 21,052,674 $ 644,322 3 7,182,528 (13,225,824)
General Revenues:

MT Property Taxes, Levied for General Purposes 3,212,485
DT Property Taxes, Levied for Debt Service 639,956
IE Investment Earnings 74,033
GC Grants and Contributions Not Restricted to Specific Programs 10,488,721
MI Miscellanegus 219,493
TR Total General Revenues 14,634,688
CN
NB Net Position - Beginning 22,108,722
NE Net Position - Ending $ 23,517,586

The accompanying notes are an integral part of this statement.
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MATHIS INDEPENDENT SCHOOL DISTRICT
BALANCE SHEET - GOVERNMENTAL FUNDS
AUGUST 31, 2013

10
Data
Control General Special
Codes Fund Education
ASSETS:
1110 Cash and Cash Equivalents $ 4,729,359 $ 204,855
1120 Current Investmenis 1,011,808 62,880
1225 Taxes Receivable, Net 777,050 --
1240 Due from Other Governments 1,428,393 e
1260 Due from QOther Funds 7,894 --
1290 QOther Receivables : 5,014 --
LIABILITIES:
Current Liabilities:
2110  Accounts Payable $ 61,481 $ 457
2150 Payroll Deductions & Withholdings 28,796 1,065
2160  Accrued Wages Payable 551,826 14,188
2170 Due to Other Funds - -
2300 Unearned Revenue 777,050 262,025
2000 Total Liabilities 1,419,153 267,735
FUND BALANCES:
Restricted Fund Balances:
3450 Federal/State Funds Grant Restrictions 491,233 -

3470 Capital Acquisitions & Contractual Obligations -- -
3480 Retirement of Long-Term Debt -- -
Committed Fund Balances:

3510 Consfruction 350,000 -
3545 Other Committed Fund Balance 650,000 -
3600 Unassigned 5,049,132 -
3000 Total Fund Balances 6,540,365 -

The accompanying notes are an integral part of this statement.

13



EXHIBIT C-1

60 98
Capital Other Total
Projects Governmental Governmental
Fund Funds Funds
$ 453,270 $ 1,091,091 $ 6,478,575
22 24,779 1,099,489
- 122,025 898,075
- 85,392 1,513,785

- - 7,894
- —~ 5,014

$ - $ - $ 61,938
- 3,084 32,945
- 24,377 590,391

7.894 - 7,894
- 142,813 1,171,888

7,894 170,274 1,865,056
- 28,463 519,696
445,398 428,374 873,772
-~ 693,734 693,734
- -~ 350,000
_ 2,442 652,442
- - 5,049,132
445,398 1,153,013 8,138,776
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MATHIS INDEPENDENT SCHOOL DISTRICT
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION

AUGUST 31, 2013

Total fund balances - governmental funds balance sheet

Amounts reported for governmental activities in the Statement of Net Position
are different because:

Capital assets used in governmental activities are not reported in the funds.

Praperty taxes receivable unavaitable to pay for current period expenditures are deferred in the funds.
Payables for bond principal which are not due in the current period are not reported in the funds.
Payables for capital leases which are not due in the current period are not reported in the funds.
Payables for bond interest which are not due in the current period are not reported in the funds.
Payables for notes which are not due in the current period are not reported in the funds.

Premiums and deferred amount on issuance of bonds to be amortized over life of debt.

Other long-term liabilities which are not due and payabile in the current period are not reported in the funds.

Bond issuance costs are amortized over the fife of the bonds in the statement of net assets.
Long-term note receivables unavailable to pay for current period expenditures are deferred in the funds.

Net position of governmental activities - Statement of Net Position

The accompanying notes are an integral part of this statement.
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EXHIBIT C-1R

$ 8,138,776

32,296,521
899,072
(15,494 999)
(69,972)
(34,202)
(2,072,551)
(392,502)
(200,109)
378,483
69,069

5__23517.586



MATHIS INDEPENDENT SCHOOL. DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - GOVERNMENTAL FUNDS

FOR THE YEAR ENDED AUGUST 31, 2013

10
Data
Caontrol General Speciat
Codes Fund Education
REVENUES:
5700 Local and Intermediate Sources % 3,800,715 $ 275,268
5800 Siate Program Revenues 10,908,471 -
5900 Federal Program Reventes 1,553,980 -
5020 Total Revenues 16,264,166 275,268
EXPENDITURES:
Current:
0011  Instruction 6,979,427 59,003
0012  Instructional Resources and Media Services 222,800 -
0013  Curriculum and Staff Developmeni 291,003 65,198
0021  Insfructional Leadership 21,000 -
0023  School Leadership 680,245 --
0031  Guidanee, Counseling, & Evaluation Services 373,867 98
0032  Social Work Services 9,188 40
0033  Health Services 72,514 --
0034  Student Transporiation 572,874 -
0035 Food Service 1,134,635 . --
0036  Cocurricular/Extracurricular Activities 713,666 -
0041  General Administration 938,566 144,287
0051  Facilities Maintenance and Operations 2,265,095 6,641
0052  Security and Monitoring Services 92,152 -
0053 Data Processing Services 214,426 -
0061  Community Services 69,940 -
0071 Principal on Long-term Debt 120,499 --
0072 Interest on Long-term Debt 92,447 =
0073 Bond Issuance Costs and Fees - --
0081 Capital Outfay 630,395 -
0093 Payments to Shared Service Arrangemenis 36,659 -
0099 Other Intergovernmental Charges 52,612 --
6030 Total Expenditures 15,584,010 275,268
1100 Excess (Deficiency) of Revenues Over (Under}
1100 Expenditures 680,156 -
1200 Net Change in Fund Balances 680,156 -
0100 Fund Balances - Beginning 5,860,209

The accompanying notes are an integral part of this statement.
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EXHIBIT C-2

60 98
Capital Other Totat
Projects Governmental Governmental
Fund Funds Funds

$ 13,934 $ 640,230 $ 4,730,147
- : 904,787 11,814,258

- 4,303,011 5,856,991
13,934 5,848,028 22,401,396

- 3,871,286 10,909,716

- 35,226 258,026

- 347,211 703,412

= 843 21,843

- 8,131 688,376

- 11,909 385,875

- 97,209 106,437
- - 72,514

-- - 572,874

- 27,021 1,161,656

- - 713,666

- 11,608 1,094,461

-- -- 2,271,736

- - 92,152

- - 214,426

- 7,440 77,380

- 640,000 760,499

-- 646,315 738,762

- 5,136 5,136
2,863,281 571,626 4,065,302
- = 36,659

- - 52,612
2,863,281 6,280,961 25,003,520
(2,849,347) {432,933) {2,602,124)
(2,849,347) (432,933) {2,602,124)

3,294,745 1,585,946 10,740,900
539 : :
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MATHIS INDEPENDENT SCHOOL DISTRICT
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED AUGUST 31, 2013

Net change in fund balances - total governmental funds

Amounts reporied for governmental activities in the Statement of Activities
("SOA" are difierent because:

Capital cutlays are not reported as expenses in the SOA.

The depreciation of capital assets used in governmental activities is not reporied in the funds.

Certain property tax revenues are deferred in the funds. This is the change in these amounts this year.
Repayment of bond principal is an expenditure in the funds but is not an expense in the SOA.
Repayment of capital lease principal is an expenditure in the funds but is not an expense in the SOA.
Repayment of loan principal is an expenditure in the funds but is not an expense in the SOA.

Bond issuance costs and similar items are amortized in the SOA but not in the funds.

The accretion of interest on capital appreciation bonds is not reported in the funds.

(Increase) decrease in accrued interest from beginning of period to end of period.

Premiums and deferred amounts on issuance of bonds are amortized over life of debt.

Proceeds of notes do not provide revenue in the SOA, but are reporied as current resources in the funds.

Change in net position of govemmental activities - Statement of Activities .

The accompanying notes are an integral pari of this statement.
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EXHIBIT C-3

$ (2.602,124)

4,090,651
(884,208)
66,073
640,000
3,050
117,449
(17,301}
(15,277)
946
15,536
(5,931}

$_ 1408864



MATHIS INDEPENDENT SCHOOL DISTRICT
STATEMENT OF FIDUCIARY NET POSITION

FIDUCIARY FUNDS

AUGUST 31, 2013

Data
Control
Codes
ASSETS:
1110 Cash and Cash Equivalents
1800 Restricted Assels
1000 Total Assets

LIABILITIES:

Current Liabilities:
2190 Due to Student Groups
2000 Total Liabilities

NET POSITION:
3800 Held in Trust

Trust Fund
$ -
12,249
12,249
3 -

Private-purpose
Trust
Fund

Private-Purpose

EXHIBIT E-1

Agency
Fund

Student
Activity

70,310

70,310

70,310
70,310

The accompanying notes are an integral part of this statement.
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MATHIS INDEPENDENT SCHOOL DISTRICT
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIARY FUNDS

FOR THE YEAR ENDED AUGUST 31, 2013

Additions:
Investment Income
Contributions

Total Additions

Deductions:
Scholarship Awards
Total Deductions

Change in Net Position

Net Position-Beginning of the Year
Net Position-End of the Year

The accompanying notes are an integrat part of this statement.
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EXHIBIT E-2

Private-
Purpose
Trusts
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MATHIS INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2013

Summary of Significant Accounting Policies

The basic financial statements of Mathis Independent School District (the "District”) have been prepared in conformity
with accounting principles generally accepted in the United States of America ("GAAFP") applicable to governmental
units in conjunction with the Texas Education Agency's Financial Accountability System Resource Guide ("Resource
Guide"}. The Govermmental Accounting Standards Board ("GASB") is the accepted standard setting body for
establishing governmental accounting and financial reporiing principles.

1.

Reporting Entity

The Board of School Trustees ("Board"}, a seven-member group, has governance responsibiliies over all
activities related to public elementary and secondary education within the jurisdiction of the District. The Board
is elected by the public and has the exclusive power and duty fo govemn and oversee the management of the
public schools of the District. All powers and duties not specifically delegated by statute to the Texas Education
Agency ("TEA"™) or to the State Board of Education are reserved for the Board, and the TEA may not substitute
its judgment for the lawful exercise- of those powers and dufies by the Board. The District receives funding from
local, state and federal government sources and must comply with the requirements of those funding entities.
However, the District is not included in any other governmental reporting entity and there are no component
units included within the District's reporting entity.

Basis of Presentation, Basis of Accounting
a. Basis of Presentation

Governmentwide Financial Statements: The statement of net position and the statement of activities
include the financial activities of the overall government, except for fiduciary activities. Eliminations have
been made te minimize the double-counting of internal activities. Governmental activiies generally are
financed through taxes, intergovernmental revenues, and other nonexchange transactions.

The statement of activities presents a comparison between direct expenses and program revenues for
each function of the District's governmental activities. Direct expenses are those that are specifically
associated with a program or function and, therefore, are clearly identifiable to a particular function. The
District does not allocate indirect expenses in the statement of activities. Program revenues include (a)
fees, fines, and charges paid by the recipients of goods or services offered by the programs and (b) granis
and contributions that are restricted to meeting the operational or capital requirements of a particular
program. Revenues that are not classified as program revenues, including ali taxes, are presented as
general revenues.

Fund Financial Statemenis: The fund financial statements provide information about the District's funds,
with separate statements presented for each fund category. The emphasis of fund financial statements is
on major governmental funds, each displayed in a separate column. All remaining governmental funds
are aggregated and reported as nonmajor funds.

The District reperts the following major governmental funds:

General Fund: This is the Districts primary operating fund. It accounts for all financial resources of the
District except those required to be accounted for in another fund.

Special Education Fund: These funds are used to provide special education services to member districts of
Shared Service Arrangement the district, who is fiscal agent of. The member disiricts provide the funds to
fiscal agent.

Capital Projects Fund: The proceeds from long-term debt financing and revenues and expenditures

related to authorized construction and other capital asset acquisitions are accounted for in a capital
projects fund.
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MATHIS INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2013

In addition, the District reports the following fund types:

Private-Purpose Trust Funds: These funds are used to report trust arrangements under which principal and
income benefit individuals, private organizations, or other governments not reported in other fiduciary fund types.

Fiduciary funds are reporied in the fiduciary fund financial statements. However, because their assets are held in
a trustee or agent capacity and are therefore not available to support District programs, these funds are not
included in the government-wide statements.

Measurement Focus, Basis of Accounting

Government-wide and Fiduciary Fund Financial Statements: These financial statements are reported
using the economic resources measurement focus. They are reported using the accrual basis of
accounting. Revenues are recorded when eared and expenses are recorded at the time [iabilities are
incurred, regardless of when the related cash flows take place. Nonexchange transactions, in which the
District gives (or receives) value without directly receiving (or giving) equal value in exchange, include
property taxes, grants, entifernents, and donations. On an accrual basis, revenue from property taxes is
recognized in the fiscal year for which the taxes are levied. Revenue from grants, entitements, and
donations is recognized in the fiscal year in which all eligibility requirements have been satisfied.

Governmental Fund Financial Statements: Governmental funds are reported using the current financial
resources measurement focus and the medified accrual basis of accounting. Under this method, revenues
are recognized when measurable and available. The District considers all revenues reported in the
governmental funds to be available if the revenues are collected within sixty days after yearend.
Revenues from local sources consist primarily of property taxes. Property tax revenues and revenues
received from the State are recognized under the susceptible-to-accrual concept.  Miscellaneous
revenues are recorded as revenue when received in cash because they are generally not measurable until
actually received. Investment earnings are recorded as eamed, since they are both measurable and
available. Expenditures are recorded when the related fund liability is incurred, except for principal and
interest on general long-term debt, claims and judgmenis, and compensated absences, which are
recognized as expenditures to the extent they have matured. General capital asset acquisitions are
reported as expenditures in governmental funds. Proceeds of general long-term debt and acquisitions
under capital leases are reported as other financing sources.

When the District incurs an expenditure or expense for which both restricted and unrestricted resources
may be used, it is the District's policy to use restriced resources first, then unrestricted resources.

Implementation of GASB Statement No. 63

For fiscal year 2013, the District implemented Governmental Accounting Standards Board Statement
No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of Rescurces, and Net
Position, which provides financial reporting guidance for deferred outflows and inflows of resources and
required changes in account captions in the statements of net position.

3. Financial Statement Amounts

a.

Property Taxes

Property taxes are levied by October 1 on the assessed vaiue listed as of the prior January 1 for all real
and business personal property in conformity with Subtitle E, Texas Property Tax Code. Taxes are due on
receipt of the tax bill and are delinquent if not paid before February 1 of the year following the year in
which imposed. On January 1 of each year, a tax lien attaches to property to secure the payment of all
taxes, penalties, and interest ultimately imposed. Property tax revenues are considered available
when they become due or past due and receivable within the current period.

Allowances for uncollectible tax receivables within the General and Debt Service Funds are based upon
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MATHIS INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2013

historical experience in collecting property taxes. Uncolleciible personal property taxes are periodically
reviewed and written off, but the District is prohibited from writing off real property taxes without specific
statutory authority from the Texas Legislature.

b. Inventories and Prepaid ltems

Inventories of supplies on the balance sheet are stated at weighted average cost, while inventories of food
commodities are recorded at market values supplied by the Texas Department of Human Services. Inveniory
items are recorded as expenditures when they are consumed. Supplies are used for almost all functions of
activity, while food commodities are used only in the food service program. Although commodities are received
at no cost, their fair market value is supplied by the Texas Department of Human Services and recorded as
inventory and deferred revenue when received. When requisitioned, inventory and deferred revenue are
relieved, expenditures are charged, and revenue is recognized for an equal amount. Inventories also include
plant maintenance and operation supplies as well as instructional supplies.

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid
items.

C. Capital Assets
Purchased or constructed capital assets are reported at cost or estimated historical cost. Donated fixed assets
are recorded at their estimated fair value at the date of the donation. The ¢ost of normal maintenance and repairs
that do not add to the value of the asset or materially extend assets' lives are not capitalized. A capitalization
threshold of $5,000 is used.

Capital assets are being depreciated using the straight-line method over the following estimated useful lives:

Estimated
Asset Class Useful Lives
Buildings 50
Vehicles 5-10
Equipment 5-20
Computer Equipment 3-15

d. Deferred Quiflows and Inflows of Resources

in addition to assets, the statements of financial position (the government-wide Statement of Net Position
and governmental funds balance sheet will sometimes repori a separate section for deferred ouifliows of
resources. This separate financial statement element, [deferred] [ouHflows] [of] [resources], represents a
consumption of net position and/or fund balance that applies to one or more future periods and so will
not be recognized as an outflow of resources (expense/expenditure) until then.

In addition to liabilities, the statements of financial position will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element, [deferred] [inflows] [of]
[resources], represents an acquisition of net position that applies to one or more future periods and so will
not be recognized as an inflow of resources (revenue) until that time.

8. Receivabie and Payable Balances
The District believes that sufficient detait of receivable and payable balances is provided in the financial
statements to avoid the obscuring of significant components by aggregation. Therefore, no disclosure is provided

which disaggregates those balances.

Except for delinquent taxes, there are no significant receivables which are not scheduled for collection
within one year of year end.
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MATHIS INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2013

f. Interfund Activity

Interfund activity results from loans, services provided, reimbursements or transfers between funds. Loans are
reported as interfund receivables and payables as appropriate and are subject to elimination upon consolidation.
Services provided, deemed to be at market or near market rates, are freated as revenues and expenditures or
expenses. Beimbursements occur when one fund incurs a cost, charges the appropriate benefiting fund and
reduces its related cost as a reimbursement. All other interfund transactions are ireated as transfers. Transfers In
and Transfers Out are netted and presented as a single "Transfers” line on the governmenti-wide statement of
activities. Similarly, inferfund receivables and payables are netted and presented as a single "Iniernal Balances”
line of the government-wide statement of net positions.

g. Use of Estimates
The preparation of financial statements in conformity with GAAP requires the use of management's estimates.
h. Data Control Codes

Data Control Codes appear in the rows and above the columns of certain financial statements. The TEA requires
the display of these codes in the financial statements filed with TEA in order to insure accuracy in building a
statewide database for policy development and funding plans.

i. Fund Balances - Governmental Funds
Fund balances of the governmental funds are classified as follows:

Nonspendable Fund Balance - represents amounts that cannot be spent because they are either not in
spendable form {such as inventory or prepaid insurance) or legally required to remain intact (such as notes
receivable or principal of a permanent fund).

Restricted Fund Balance - represents amounts that are constrained by external parties, constitutional
provisions or enabling legislation.

Committed Fund Balance - represents amounts that can only be used for a specific purpose because of a
formal action by the District's Board of Trustees. Committed amounts cannot be used for any other
purpose unless the Board of Trustees removes those constraints by taking the same type of formal action.
Committed fund balance amounts may be used for other purposes with appropriate due process by the
Board of Trustees. Commitments are typically done through adoption and amendment of the budget.
Committed fund balance amounts differ from restricied balances in that the constrainis on their use do not
come from outside parties, constitutional provisions, or enabling legislation.

Assigned Fund Balance - represents amounts which the District intends to use for a specific purpose, but
that do not meet the criteria 1o be classified as restricted or committed. Intent may be stipulated by the
Board of Trustees or by an official or body io which the Board of Trustees delegates the authority.
Specific amounts that are not restricted or committed in a special revenue, capital projects, debt service
or permanent fund are assigned for purposes in accordance with the nature of their fund type or the fund's
primary purpose. Assignments within the general fund conveys that the intended use of those amounts is
for a specific purpose that is narrower than the general purposes of the District itself.

Unassigned Fund Balance - represenis amounts which are unconstrained in that they may be spent for
any purpose. Only the general fund reports a positive unassigned fund balance. Other govemnmental
funds might report a negative balance in this classification because of overspending for specific purposes
for which amounts had been restricted, commitiaed or assigned.

When an expenditure is incurred for a purpose for which both restricted and unrestricted fund balance is
avatlable, the District considers restricted funds to have been spent first. When an expenditure is incurred
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MATHIS INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2013

for which committed, assigned, or unassigned fund balances are available, the District considers amounts
to have been spent first out of committed funds, then assigned funds, and finally unassigned funds.

i Net Position Flow Assumption

Sometimes the District will fund outlays for a particular purpose from both restricted (e.g., restricted bond
or grant proceeds) and unrestricted resources. In order to calculate the amounts to report as restricted net
position and unrestricted net position in the government-wide and proprietary fund financial statements, a
flow assumption must be made about the order in which the resources are considered to be applied. It is
the District's policy to consider restricted net position to have been depleted before unrestricted net
position is applied.

k. Fund Balance Flow Assumptions

Sometimes the District will fund outlays for a particular purpose from bath restricted and unrestricted
resources (the total of committed, assigned, and unassigned fund balance). In order to calculate the
amounts to report as restricted, committed, assigned, and unassigned fund balance in the governmental
fund financial statements, a flow assumption must be made about the order in which the resources are
considered to be applied. it is the District's policy to consider restricted fund balance to have been
depleted before using any of the components of unrestricted fund balance. Further, when the components
of unrestricted fund balance can be used for the same purpose, committed fund balance is depleted first,
followed by assigned fund balance. Unassigned fund balance is apptied last.

B. li A ntabili
1.  Finance-Related Legal and Contractual Provisions

In accordance with GASB Statement No. 38, "Certain Financial Statement Note Disclosures,” violations of finance-
related legal and contractual provisions, if any, are reported below, along with actions taken to address such viclations:

Viglation Action Taken
‘None reported Not applicable

2. Deficit Fund Balance or Fund Net Position of Individual Funds

Following are funds having deficit fund batances or fund net position at year end, if any, along with remarks which address
such deficits:

Deficit
Fund Name Amount Remarks
None reported Not applicable  Not applicable

C. D its and Investmen
Legal and Contractual Provisions Governing Deposits and Investments

The Public Funds Investment Act (Texas Government Code Chapter 2256} contains specific provisions in the areas
of investment pracfices, management reports and establishment of appropriate policies. Among other things, it
requires the Disctrict 1o adopt, implement, and publicize an investment policy. That policy must address the
following areas: (1) safety of principal and liquidity, (2) portfolio diversification, (3) allowable investments, (4)
acceptable risk levels, {5) expected rates of return, (6) maximum allowable stated maturity of portfolio investments,
(7) maximum average dollar- weighted maturity allowed based on the stated maturity date for the portfolio, {8)
investment staff quality and capabiliies (9) and bid solicitation preferences for certificates of deposit. Statutes
authorize the District to invest in {1) obligations of the U.S. Treasury, ceriain U.S. Agencies, and the State of Texas;
{2) cenificates of deposit, (3) certain municipal securiies, (4) money markel savings accounts, (5} repurchase
agreements, (6) bankers acceptances, (7) Mutual Funds, (8) Investment pools, {9) guaranteed investment contracts,
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NQOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2013

(10) and common trust funds. The Act also requires the Diskict to have independent auditors perform test
procedures related to investment practices as provided by the Act. The District is in substantial compliance with the
requirements of the Act and with local policies.

1. Cash Deposits:l
At August 31, 2013, the carrying amount of the District's deposits (cash, cerificates of deposit, and
interest-bearing savings accounts included in temporary investments) was $6,561,134 and the bank balance was
$6,978,738. The District's cash deposits at August 31, 2013 and during the year ended August 31, 2013, were
entirely covered by FDIC insurance or by pledged collateral held by the District's agent bank in the District's
name.

2.  Investments:

As of August 31, 2013 the Disfrict had the following invesiments and maturities:

Investment Maturities (In Years)
Investment Type Fair Value Less than 1 1102 2103

Investment Pools:
Investment in TexPool $ 1,099,488 § 1,000,488 § -- $ -
Total Fair Value $ 1,099,488 $ 1,099,488 $ -- $ -

Interest Rate Risk - In accordance with state law and District policy, the District does not purchase any
investments with maturities greater than 10 years.

Credit Risk - In accordance with state law and the District's investment policy investments in mutual funds, and
investment pools must be rated at least AAA, commercial paper must be rated at least A-1 or P-1, and
investments in obligations from other states, municipalities, counties, etc. must be rated at ieast A. The
District's investments in investment pools were rated AAA.

Concentration of Credit Risk - The District does not place a limit on the amount the District may invest in any
one issuer. The District does not have a concentration of credit risk.

Custodial Credit Risk - For an investment, custodial credit risk is the risk that, in the event of the failure of the
counterparty, the District will not be able to recover the value of iis investments or collateral securities that are
in the possession of an outside party. The District does not have a custodial credit risk.

The local government investment pool such as TexPool is not evidenced by securities in physical form. They
are managed conservatively to provide safe, efficient and liquid investments 1o Texas governmental
entities. The pool seeks to maintain a $1 value per share as required by the Texas Public
Investment Act.

Federated Investors manages the assets, provides participant services, and arranges for all custody and other
functions in support of TexPool operations under a contract with the State Comptroller of Public Accounts. The
state comptroller maintains oversight responsibility for TexPool, including the ahilty to influence operations,
designation of management and accountability for fiscal matters. Although TexPool is not registered with the
SEC as an investment company, it operates in a manner consistent with the SEC's Rule 2a7 of the Investment
Company Act of 1940. GASBE 31 aliows 2a7-like pools to use amortized cost (which excludes unrealized gains
and losses) rather than market value to report net assets to compute share price. The fair value of the District's
position in TexPool is the same as the value of TexPool shares.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2013

D. ital A:

Capital asset aclivity for the year ended August 31, 2013, was as follows:

Beginning Ending
Balances increases Decreases Balances
Governmental activities:
Capital assets not being depreciafed:
Land $ 715,385 & - $ - L 715,385
Canstruction in progress 3,771,255 637,331 3,771,255 637,331
Total capital assets not being depreciated 4,486,640 637,331 3,771,255 1,352,716
Capital assets being depreciated:
Buildings and improvements 36,235,289 7,177,546 - 43,412,835
Equipment 1,136,824 - -- 1,136,824
Vehicles 1,807,341 47,029 -~ 1,854,370
Total capital assets being depreciated 39,179,454 7,224 575 - 46,404,029
Less accumulated depreciation for:
Buildings and improvements (12,799,096) (653,706) - (13,452,802)
Equipment (652,371) (111,447) - (763,318)
Vehicles {1,124,556) {119,055) - (1,243,611}
Total accumulated depreciation {14,576,023) {884,208) - (15,460,231)
Total capital assets being depreciated, net 24,603,431 6,340,367 - 30,943,798
Governmental activities capital assets, net $ 29,090,071 % 6,977,698 $ 3,771,255 $ 32,296,514
Depreciation was charged to functions as follows:
Instruction $ 399,580
Instructional Resources and Media Services 14,169
Curriculum and Staff Development 14,169
School Leadership 45,342
Guidance, Counseling, & Evaluation Services 19,837
Social Work Services 2,834
Health Services 23,519
Student Transportation 119,055
Food Services 34,007
Extracurricular Activities 5,668
General Administration 36,841
Plant Maintenance and Operations 82,183
Data Processing Services 14,169
Community Services 2,834
$ $84.208

E. In B iviti
1.  Due To and From Other Funds

Balances due to and due from other funds at August 31, 2013, consisted of the following:

Due To Fund Due From Fund Amount Purpose
General Fund Capital Projects Fund $ 7,894 Short-term leans
Total $ 7.894

All amounts due are scheduled to be repaid within one year.
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F. Long-Term Obligati

1.  Long-Term Obligation Activity

Long-term obligations include debt and other long-term liabilities.

August 31, 2013, are as follows:

Changes in long-term obligations for the year ended

Interest  Amounts Amounts Amounts Amounts
Rate Original Qutstanding Outstanding Due Within

Description Payable Issue 9112 Issued Retired 8/31/13 One Year

Unlimited Tax

School Building

and Refunding 4 00%

Bonds, to

Series 2007 5.00% 9,584,999 8,944,999 - 170,000 8,774,999 180,000

Unlimited Tax

School Building

and Refunding 2.00%

Bonds, to

Series 2010 4.50% 8,145,000 7,190,000 - 470,000 6,720,000 480,000
Sub-Total - Bonds 16,134,999 - 640,000 15,494,999 660,000

Maintenance

Tax Notes

Series 2008 4.95% 1,465,000 1,160,000 - 80,000 1,080,000 85,000

Maintenance

Tax Notes

Series 2012 3.50% 1,030,000 1,030,000 - 37,449 992,551 37,657
Sub-Total - Bonds & Notes 18,324,999 - 757,449 17,567,550 782,657

Accretion on

Refundings 184,832 15,277 - 200,109 -

Bond Premiums

on Refunding 507,600 - 19,460 488,140 19,460

Deferred Amount _

on Refunding (99,562} - (3,924} (95,638) (3,924)
Total Bonds & Notes 18,917,869 15,277 772,985 18,160,161 798,193

Other Liabilities:
Capital Leases 73,021 -- 3,050 69,871 34,318
Total Governmental Activities $ 18,990,890 § 15277 & 776,035 % 18,230,132 $ 832,511
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2.

Debt Service Reguirements

Governmental Activiy Debt service requirements on long-term debt at August 31, 2013, are as follows:

Year Ending General Obligation Bonds Maintenance Tax Notes

August 31, Principal Interest Total Principal Interest Total
2014 660,000 628,415 1,288,415 122,657 88,199 210,856
2015 680,000 611,615 1,291,615 - 128,976 82,674 211,850
2016 479,999 842,315 1,322,314 135,340 76,855 212,195
2017 740,000 581,165 1,321,185 141,752 70,740 212,492
2018 780,000 " 548,515 1,328,515 148,213 64,329 212,542
2019-2023 3,300,000 2,271,969 5,571,969 844,840 214,958 1,059,798
2024-2028 2,300,000 1,720,242 4,020,242 284,853 77,131 361,984
2028-2033 2,805,000 1,211,467 4,016,487 265,920 23,668 289,588
2034-2038 3,060,000 522,050 3,582,050 - - -
2039-2040 680,000 41,600 731,600 - - -

Totals $15,494,999 § 8.979353 5 24474352 % 2,072551 ¢ 698.554 $ 2,771,105

General Obligation Bonds are paid by the Debt Service Fund. Maintenance Tax Notes and Capital Leases are
paid by the General Fund.

Defeased Bonds Outstanding -
The Disfrict had no defeased bonds outstanding as of August 31, 2013.

There are a number of limitalions and restrictions contained in the general obligation bond indenture.
Management has indicated that the District is in compliance with all significant limitations and restrictions.

Mathis Independent School Disfrict has entered into a continuing disclosure undertaking to provide Annual
Reports and Material Events Notices to the State Information Depository of Texas {SID), which is the Municipal
Advisory Council. This information is required under SEC rule 15¢2-12 to enable investors to analyze the
financial condition and operations of Mathis independient School District.

Capital Leases
During 2010, the Diswict entered into a lease purchase agreement for the acquisition of two school buses at a
cost of $171,840. Beginning in 2010, the annual lease payment is $37,040, payable in five equal annual

installments at 3.83%.

Commitments under capitalized lease agreements for facilities and equipment provide for minimum future lease
payments from the General Fund as of August 31, 2013 as follows:

Year Ending August 31:

2014 $ 37,040

2015 37,040

Total Minimum Rentals 74,080

Less amount representing interest {4,109}
Present value of future minimum lease payments $ 69,971

The effective interest rate on the capital lease is 3.89%

29



MATHIS INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2013

G.

Risk Management

The District is exposed 1o various risks of loss related to torts, theft, damage or destruction of assets, errors and
omissions, injuries to employees, and natural disasters. During fiscal year 2013, the District purchased commercial
insurance to cover general liabilites. There were no significant reductions in coverage in the past fiscal year and
there were no settlements exceeding insurance coverage for each of the past three fiscal years.

Unemployment Compensation

During the year ended August 31, 2013, Mathis ISD provided unempioyment compensation coverage to its
employees through participation in the TASB Risk Management Fund (the Fund). The Fund was created and is
operated under the provisions of the Interlocal Cooperation Act, Chapter 791 of the Texas Government Code.
All districts participating in the Fund execute Interlocal Agreements that define the responsibilities of the parties.

The Fund's Unemployment Compensation Compensation Program is authorized by Section 22.005 of the Texas
Education Code and Chapter 172 of the Texas Local Government Code. The Fund meets its obligations to the
Texas Workforce Commission. Expenses are accrued each month until the guarterly payment has been made.
Expenses can be reasonably estimated; therefore, there is no need for specific or aggragate stop loss coverage for
Unemployment Compensation pool members.

The Fund engages the services of an independent auditor to conduct and independent financial audit after the
close of cach plan year on August 31. The audit is approved by the Fund's Board of Trustees in February of the
following year. The Fund's audited financial statements as of August 31, 2012, are available at the TASB offices
and have been filed with the Texas State Board of Insurance in Austin.

Pension Plan
1. Plan Description

The District contributes to the Teacher Retirement System of Texas (TRS), a cost-sharing multiple employer
defined benefit pension plan. TRS administers retirement and disability annuities, and death and survivor
benefits to employees and beneficiaries of employees of the public school systems of Texas. It operates
primarily under the provisions of the Texas Constitution, Article XVI, Sec. 67, and Texas Government Code,
Title 8, Subtitle C. TRS also administers proportional retirement benefits and service credit transfer under Texas
Government Code, Titie 8, Chapters 803 and 805, respectively. The Texas state legislature has the authority to
establish and amend benefit provisions of the pension plan and may, under certain circumstances, grant special
authority o the TRS Board of Trustees. TRS issues a publicly available financial report that includes financial
statemments and regquired supplementary information for the defined benefit pension plan. That report may be
obtained by downloading the report from the TRS intemet website, wwwlirs.statetx.us, under the TRS
Publications heading, by calling the TRS Communications Department at 1-800-223-8778, or by writing 1o the
TRS Communications Department, 1000 Red River Street, Austin, Texas 78701.

2. Funding Policy

Contribution requirements are not actuarially determined but are established and amended by the Texas state
legislature. The state funding policy is as follows: (1} The state consfitution requires the legisiature to establish a
member contribution rate of not less than 6.0% of the member's annual compensation and a state contribution
rate of not less that 6.0% and not more than 10% of the aggregate annual compensation of all members of the
system. (2) A state siatute prohibits benefit improvements or contribution reductions i, as a result of a particular
action, the time requirad to amortize TRS' unfunded actuarial liabilities would be increased to a period that
exceeds 31 years, or, if the amortization period already exceeds 31 years, the period would be increased by such
action. State law provides for a member contribution rate of 6.4% for fiscal years 2013, 2012 and 2011, and a
state contribution rate of 6.4% for fiscal year 2013, 6.0 % for fiscal year 2012, and 6.644% for fiscal year 2011.
In certain instances the reporting district is required io make all or a portion of the state's contribution. State
contributions to TRS made on behalf of the District's employees for the years ending August 31, 2013, 2012 and
2011 were $613,257, $587,953 and $607,533, respectively. The District paid additional state contributions for
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the years ending August 31, 2013, 2012 and 2011 in the amount of $225498, $236,703 and $262,336,
respectively, on portion of the employees’ salaries that exceeded the statutory minimum.

Retiree Health Care Plans

1.

TRS-Care

a.

Plan Description

The District contribules to the Texas Public School Refired Employees Group Insurance Program
(TRS-Care), a cost-sharing multiple-employer defined benefit postemployment health care plan administered
by the Teacher Retirement System of Texas (TRS). TRS-Care Retired Plan provides healith care coverage for
certain persons (and their dependents) who retired under the Teacher Refirement System of Texas. The
statutory authority for the program is Texas Insurance Code, Chapter 1575. Section 1575.052 grants the TRS
Board of Trustees the authority to establish and amend basic and optfional group insurance coverage for
participants. The TRS issues a publicly available financial report that includes financial statements and
required supplementary information for TRS-Care. That report may be obtained by visiting the TRS web
site at www.trs.state.tx.us under the TRS Publications heading, by writing to the Communications
Department of the Teacher Retirement System of Texas at 1000 Red River Street, Austin, Texas 78701, or
by calling the TRS Communications Department at 1-800-223-8778.

Funding Policy

Contribution requirements are not actuarially determined but are legally established each biennium by
the Texas Legislature. Texas Insurance Code, Sections 1575.202, 203, and 204 establish state, active
employee, and public school contributions, respectively. Funding for free basic coverage is provided by
the program based upon public school district payroll. Per Texas Insurance Gode, Chapter 1575, the
public school contribution may not be less than 0.25% or greater than 0.75% of the salary of each active
employee of the public school. Funding for optional coverage is provided by those participants selecting
the optional coverage. The State of Texas and active public school emplioyee contribution rates were
0.5% and 0.65% of public school payroll, respectively, with school districts contributing a perceniage of
payroll set at 0.55% for fiscal years 2013, 2012 and 2011. For the years ended August 31, 2013, 2012,
and 2011, the State’s contributions to TRS-Care were $95,821, $91,867, and $94.927, respectively, the
active member contributions were $62,381, $59,715, and $61,702, respectively, and the Districts
contributions were $52,785, $50,526, and $52,210, respectively, which equaled the required
contributions each year.

Medicare Part D Subsidies

The Medicare Prescription Drug, Improvement, and Modernization Act of 2003, which was effective January 1,
2008, established prescription drug coverage for Medicare beneficiaries known as Medicare Part D. One of the
provisions of Medicare Part D allows for the Texas Public School Retired Employee Group insurance Program
(TRS-Care) to receive refiree drug subsidy paymenis from the federal government to offset certain prescription
drug expenditures for elfigible TRS-Care parficipants. For the fiscal years ended August 31, 2013, 2012, and
2011, the subsidy payments received by TRS-Care on behalf of the District were $24,.481, $24,447, and
$21.394, respectively.
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J.  Employee Health Care Coverage

During the year ended August 31, 2013, employees of the District were covered by a health insurance plan (the Plan).
The District paid premiums of $250 per month per employee to the Plan. Employees, at their option, authorized
payroll withholdings to pay premiums for dependents. Al premiums were paid to a third party administrator, acting
on behalf of the licensed insurer. The Plan was authorized by Section 21.922, Texas Education Code and was
documented by contractual agreement.

The contract between the District and the third party administrator is renewable September 1, 2013, and terms of
coverage and premium costs are included in the contractual provisions.

Latest financial statemenis for the Blue Cross Blue Shield TRS Active Care are available for the year ended , have
been filed with the Texas State Board of Insurance, Austin, Texas, and are public records.

K. mmitments an ntingenci
1. Contingencies

The District participates in grant programs which are governed by various rules and regulations of the grantor
agencies. Costs charged to the respective grant programs are subject to audit and adjustment by the grantor
agencies; therefore, to the extent that the District has not complied with the rules and regulations governing the
grants, refunds of any money received may be required and the collectibilty of any related receivable may be
impaired. In the opinion of the District, there are no significant contingent liabilities relating to compliance with
the rules and regulations governing the respective grants; therefore, no provision has been recorded in the
accompanying basic financial statements for such contingencies.

2. Litigation

in the opinion of the District's attomey and management, there is no pending or threatened litigation against
the District that would have a material effect on the District's financial position or operations.

L. rvi I

Shared Services Arrangement - Fiscal Agent

The District also receives IDEA-Part B, Formula and IDEA-Part B, Preschoaol funds from TEA and serves as SSA
activities in Special Revenue Funds No. 313 and No. 314 respectively and are accounted for using Model {1 in the
SSA section of the Resource guide. Expenditure of the SSA are summarized below.

The District is the fiscal agent for a Shared Services Arrangement ("SSA") which provides special education services
ic the member districts listed below. All services are provided by the fiscal agent. The member districts provide the
funds to the fiscal agent. According to guidance provided in TEA's Resource Guide, the District has accounted for
the fiscal agent's activities of the SSA in Special Revenue fund No. 437, Shared Services arrangements-Special
Education and will be accounted for using Model 3 in the SSA section of the Resource Guide.
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iDEA-Part B IDEA-Part B Special
Formula Preschool Education

Member Districts Fund No. 313 Fund No. 314 Fund No. 437
Mathis ISD $ 400,518 $ 4,758 § 45,117
Agua Dulce ISD 58,880 608 25,187
Banquete ISD 157,238 463 30,747
George West 1ISD 246,317 4,291 33,693
Orange Grove ISD 357,665 5,010 39,061
Pawnee ISD 36,441 848 15,277
Pettus I1SD 107,468 1,714 27,692
Skidmore-Tynan ISD 177,146 3,153 29,013
Three Rivers ISD 145,428 3,371 29,481

Total $ 1,687,101 % 24216 $ 275,268

M. Due From Other Governments

The District participates in a variety of federal and state programs from which it receives grants to partially or fully
finance cerain activities. In addition, the District receives entitlements from the State through the School
Foundation and Per Capita Programs. Amcunts due from federal and state governments as of August 31, 2013, are
reported on the combined financial statements as Due from Other Governments and are summarized below:

State Federal
Fund Entitlements Grants Total
General $ 1,396,933 $ 31,460 § 1,428,393
Special Revenue 874 84,518 85,392
Total $ 1,397,807 $ 115,978 § 1,513,785
N. Unearned Revenue
Unearned revenue at year end consisted of the following:
Spedcial
Revenue Description General Revenue Debt Total
Property Taxes $ 777,050 $ - $ 122,025 § 898,075
Grant Programs -- 20,788 - 20,788
Other - 252,025 - 252,025
Total Unearned Revenue $ 777.050 § 272,813 § 122,025 § 1,171,888
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O. Fund Balances
The following is a summary of Governmental Fund fund balances of the District at the year ended August 31, 2013:

General Fund

Restricted:
Child Nutrition Pregram $ 491,233
Committed:
Construction and renovation 350,000
Capital expenditures for equipment 150,000
Technology 250,000
Storm replacement 250,000
1,000,000
Unassigned: 5,049,132
Total General Fund fund balance 6,540,365
Capital Projects Fund
Restricted:
Construciion of facilities 445,398
Other Governmental Funds
Restricted:
State Textbook 28,463
Construction of facilities 428,374
Retirement of long-term debt 693,734
1,150,571
Committed:
GCampus Activity Funds 2,442
Total Other Governmental Fund fund balance 1,153,013
Total Governmental fund balance $ 8,138,776

34



MATHIS INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2013

F rvi rations R ed in General Fund

Beginning in 2011 fiscal year end, the District entered into a Provision #2 program with Child Nufrition, and such
Districts do not charge students for meals. As required by the Financial Accountability System Resource Guide,
revenues and expenditures for the Provision #2 Child Nutrition Program have been reported in the General Fund for
2012-2013. The following is a summary of the Food Service Operations included in the General Fund.

Data Variance With
Control Final Budget
Codes Budgeted Amounts Positive
Revenue: Original Final Actual (Negative)
5700 Local $ 145,705 $ 145,705 $ 170,051 $ 24.346
5800 State Program 78,649 78,649 21,522 (67,127)
5900 Federal Program 1,073,572 1.073,572 1,151,026 77,454
5020 Total Revenue 1,297,926 1,297,926 1,342,599 44 673
Expenditures:
0035 Food Services 1,295,192 1,295,192 1,143,877 151,315
0051 Plant Maintenance and Operations 100,000 122,300 62,133 60,167
6030 Total Expenditures 1,395,192 1,417,492 1,206,010 211,482

7915 QOperating Transfer In - - - -

1200  Net Change in Fund Balance (97,266) {119,566) 136,589 110,493
0100 Fund Balance - Beginning 354,643 354,643 354,643 -

3000 Fund Balance - Ending $ 257377 % 235077 § 491,232 § 110,493
Restatement of Fund B Positign

During the year, management determined that prior year fund balance and net positon were understated.
Restatement is as follows:

Debt Service
Fund Governmental
Fund Balance Activities
Beginnning Fund Balance and Net Position,
as previously reported $ 480,898 $ 22021427
Restatement:
To adjust for lease payment
made in prior year -- 14,545
To restate for invalid payable 72,750 72,750
Beginnning Net Pasition,
as restated $ 553,648 $ 22,108,722

nt Event - L Purch

In August, 2013 the District entered into a lease purchase agreement for the acquisition of three school busses at a
cost of $294,522. As of August 31, 2013, the busses were on order but not delivered and the District had not
received the lease proceeds. The lease is payable in five equal annual instaliments at 3.06%. The first annual
lease payment of $62,725 is due October 1, 2013.
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Required supplementary information includes financial information and disclosures required by the Governmental
Accounting Standards Board but not considered a part of the basic financial statements.



MATHIS INDEPENDENT SCHOOL DISTRICT EXHIBIT G-1
GENERAL FUND Page 1 of 2
BUDGETARY COMPARISON SCHEDULE

FOR THE YEAR ENDED AUGUST 31, 2013

1 2 3 Variance with
Data Final Budget
Control Budgeted Amounts Positive
Codes Qriginal Final Actual {Negative)
REVENUES:
5700 Local and Intermediate Sources $ 3,279,800 $ 3,279,800 $ 520,915
5800 State Program Revenues 10,908,453 10,950,146 (40,675)
5900 Federal Program Revenues 1,073,572 1,079,572 474,408
5020 Total Bevenues 15,261,825 15,309,518 954,648
EXPENDITURES:
Current:
Instruction & Instructionai Related Services:
0011 Instruction 6,384,640 7,062,611 83,184
0012 Instructional Resources and Media Services 205,203 224,670 1,870
0013 Curricuium and Staff Development 265,017 291,791 788
Total Instruction & Instr. Related Services 7,354,860 7,579,072 85,842
Instructional and School Leadership:
0021 Instructional Leadership 116,725 21,328 328
0023 School Leadership 643,162 680,560 315
Total Instructional & School Leadership 759,887 701,888 643
Support Services - Student (Pupil):
0031 Guidance, Counseling and Evaluation Services 346,618 374,727 860
0032 Social Work Services 10,000 10,000 812
0033 Health Services 128,426 74,426 1,912
0034 Student (Pupil) Transporiation 551,848 573,388 514
0035 Food Services 1,295,192 1,285,950 151,315
0036 Cocurricular/Extracurricular Activities 665,767 715107 1,441
Total Support Services - Student (Pupil) 2,997,851 3,033,598 156,854
Administrative Support Services:
0041 General Administration 930,455 944,831 6,265
Total Administrative Support Services 930,455 944,831 6,265
Support Services - Nonstudent Based: ‘
0051 Plant Maintenance and Operations 2,228,773 2348416 83,321
0052 Security and Monitoring Services 99,400 97,400 5,248
0053 Data Processing Services 121,354 223,077 8,651
Total Support Services - Nonstudent Based 2,449,527 2,668,893 97,220
Ancillary Services:
0061 Community Services 66,810 70,703 763
Total Ancillary Services 66,810 70,703 763
Debt Service:
0071  Principal on Long-Term Debt : 142,800 120,499 -
0072 Interest on Long-Term Debt ’ 65,100 92,588 141
Total Debt Service 207,900 213,087 141
Capital Outlay:
0081 Capital Qutfay - 630,718 323
Total Capital Qutlay - 630,718 323
intergovernmental Charges:
0093 Payments fo Fiscal Agent/Member Dist.-SSA 45,000 36,700 41
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EXHIBIT G-1
Page 2 of 2

1 2 3 Variance with
Data Final Budget
Control Budgeted Amounts Positive
Codes Original Final Actual (Negative)
0099 Other Intergovernmental Charges 60,000 53,000 388
Total Intergovernmental Charges 105,000 89,700 429
6030 Total Expenditures 14,872,290 15,932,491 348,481
1100 Excess {Deficiency) of Revenues Over (Under)
1100 Expenditures 389,535 (622,973} 1,303,129
Other Financing Sources (Uses}):
7949  Other Resources - 75,000 (75,000)
8911 Transfers Out - {1,000,000) 1,000,000
7080 Total Other Financing Sources and (Uses) - {925,000) 925,000
1200 Net Change in Fund Balance 389,535 (1,547,973) 2,228,129

5,860,209

5,860,209
B ' 5

..........

B
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BUDGETARY DATA

The Board of Trustees adopts an "appropriated budget" for the General Fund, Debt Service Fund and the Food
Service Fund, which is a Special Revenue Fund. The District is required to present the adopted and final
amended budgeted revenues and expenditures for each of these funds. The District compares the final
amended budget to actual revenues and expenditures.

The following procedures are followed in establishing the budgetary data reflected in the general-purpose
financial statements:

1.

Prior to August 20 the District prepares a budget for the next succeeding fiscal year beginning
September 1. The operating budget included proposes expenditures and the means of financing them.

A meeting of the Board is then called for the purpose of adopting the proposed budgetl. At least ten
days' public notice of the meeting must be given.

Prior to Sepiember 1, the budget is legally enacted through passage of a resolution by the Board. Once
a budget is approved, it can only be amended at the function and fund level by approval of a majority
of the members of the Board. Amendments are presenied to the Board at its regular meetings. Each
amendment must have Board approval. As required by law, such amendments are made before the
fact, are reflected in the official minutes of the Board, and are not made after fiscal year end. Because
the District has a policy of careful budgetary control, several amendments were necessary during the
year. However, none of these were significant.

Each budget is controlled by the budget coordinator at the revenue and expenditure function/object
level. Budgeted amounts are as amended by the Board. All budget appropriations lapse at year end.
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MATHIS INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF DELINQUENT TAXES RECEIVABLE
FOR THE YEAR ENDED AUGUST 31, 2013

1 2 3
Assessed/Appraised
Year Ended Tax Rates Value For Scheol
August 31 Maintenance Debt Service Tax Purposes

2004 and Prior Years $ Various $ Various $ Various
2005 1.50 1129 183,682,609
2006 1.50 .0843 199,586,494
2007 1.37 0769 197,924,650
2008 117 156 221,546,904
2008 1.17 18 229,989,835
2010 1.17 18 234,665,407
2011 117 256 247,130,645
2012 117 .255 241,201,895
2013 (School Year Under Audit) 1.1314 2164 277122125

1000 Totals
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EXHIBIT J-1

10 20 31 32 40 50
Beginning Current Entire Ending
~ Balance Year's Maintenance Debt Service Year's Balance
9112 Total Levy Collections Collections Adjustments 8/31/13
- $ 2300 § 123§ (9,144)
- 875 66 (522)
- 2,875 162 (815)
- 4,016 225 (891)
- 6,030 804 (715)
- 8,077 1,243 1,176
- 19,543 3,008 1,041
- 39,251 8,588 1,216
-- 102,603 22,362 511
3,735,052 2,866,622 548,288 (7,258)
3,735,052 $ 3,052,182 § 584867 §$ (15,401)
Levi n llection
Fiscal Levy Tax Total Tax Percent
Year End Year Levy Collection of Levy
08/31/05 2004 2,826,742 2,764,953 97.81%
08/31/06 2005 3,032,450 2,985,118 98.44%
08/31/07 2006 2,848,562 2,839,631 99.69%
08/31/08 2007 2,915,921 2,873,080 98.53%
08/31/09 2008 3,104,863 2,993,308 96.41%
08/31410 2009 3,167,983 3,082,956 97.32%
08/31/11 © 2010 3,524,083 3,424,893 97.19%
083112 2011 3,414,930 3,344 464 97.94%
08/31/13 2012 3,727,794 3,637,059 97.57%
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MATHIS INDEPENDENT SCHOOL DISTRICT EXHIBIT J-2
SCHEDULE OF EXPENDITURES FOR COMPUTATION OF INDIRECT COST FOR 2014-2015
GENERAL AND SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED AUGUST 31, 2013
1 2 3 4 5 6 7
(702} (703) {701) {750) (720) (Other)
Account Account School Tax Supt's Indirect Direct
Number Name Coliection Cost Cost Total
611X-6146 | Payroll Costs $ 58,285 367,709 - 5 783,580
Fringe Benefits (Unused Leave §
for Separating Employees in
6149 Function 41 and Related 53) ; -
Fringe Benefits (Unused Leave §
for Separating Employees in
all Functions except Function
6149 41 and Related 53) -
6211 l.egal Services 48,943
6212 Audit Services 20,681
6213 |Tax Appraisal and Collection 71,700
621X |Other Prof. Services 101 44,780
6220  |Tuition and Transfer Payments ¢ - -
6230 Education Service Centers 4,330
6240 Contr. Maint. and Repair 233
6250  |Utilities -
6260 Rantals 11,460 1,777 13,237
6290 Miscellanecus Contr. -- - 1,823 69,833 - - 71,656
6310 Operational Suppiies, Materials -- -- - - -- -- -
6320  {Textbooks and Reading - - - - - - -
6330 Testing Maierials - - - - - - -
83XX  |Other Supplies, Materials 4,242 3,402 2,799 14,580 599 20,695 46,317
6410 Travel, Subsisience, Stipends 14,695 2,986 18,978 5,230 2,281 44,170
6420 |Ins. and Bonding Cosis
6430 Election Costs
65490 Miscellaneous Operating
6500 Debt Service
6600 Capital Outlay
Total $ 65572 § 144524 § 278314 § 512859 § 23,797 & 191,840 $ 1,216,908
Total Expenditures for General and Special Revenue Funds 9) % 20,277,162
LESS: Deductions of Unallowable Gosts
EISCAL YEAR
Totaf Capital Qutiay (6600) (10 $ 781,634
Total Debt & Lease (6500) 1) $ 212,946
Plant Maintenance (Function 51, 6100-6400) {12) $ 2,271,736
Food (Function 35, 6341 and 6499) {13) $ 555,317
Stipends (6413) {14 $ -
Column 4 (above) - Total Indirect Cost ) 512,859
Subtotal 4,334,392
Net Alowed Direct Gost % 15,942,770
CUMULATIVE
Total Cost of Buildings Before Depreciation {1520) (15} $ 43,412,835
Historical Cost of Buildings over 50 years old (16} 7,340,584
Amount of Federal Money in Building Cost (Net of #16) (17) -
Total Cost of Furniture & Equipment Before Depreciation (1530 & 1540) (18) 2,991,194
Historical Cost of Furniture & Equipment over 16 yzars old (19) 397,370
Amount of Federal Money in Furniture & Equipment (Net of #1) (20 $ -

(8) Note A - $69,833 in Function 53 expenditures and $52,612 in Function 99 expenditures are included in this report on adminisirative costs.
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MATHIS INDEPENDENT SCHOOL DISTRICT EXHIBIT J-3
EUND BALANGE AND CASH FLOW CALCULATION WORKSHEET (UNAUDITED)

GENERAL FUND

AS OF AUGUST 31, 2013

Data
Gontrol
Codes |Explanation 1 Amount |
1 Total General Fund Fund Balance as of August 31, 2013 (Exhibit C-1 object 3000
for the General Fund only) $ 6,540,365
2 Total General Fund Nonspendable Fund Balance (from Exhibit C-1 - total of
object 341X-344X for the General Fund only) -
3 Total General Fund Restricted Fund Balance (from Exhibit C-1 - total of
object 345X-349X for the General Fund only) 481,233
4 Total General Fund Committed Fund Balance (from Exhibit C-1 - total of
object 351X-354X for the General Fund only) 1,000,000
5 Total General Fund Assigned Fund Balance (from Exhibit C-1 - total of
object 355X-359X for the General Fund only) -
B Estimated amount needed to cover fall cash flow deficits in the General
Fund {net of borrowed funds and funds representing deferred revenues) --
7 Estimate of two months' average cash disbursements during the fiscal year 2,754,343
8 Estimate of detayed payments from state sources {58XX) 1,396,933
9 Estimate of underpayment from state sources equal to variance between
L egislative Payment Estimate (LPE) and District Planning Estimate (DPE)
or District’s calculated earned state aid amount --
10 Estimate of delayed payments from federal sources {(59XX) 115,978
11 Estimate of expenditures to be reimbursed to General Fund from Capital
Projects Fund (uses of General Fund cash after bond referendum and prior
to issuance of bonds) --
12 General Fund Optimum Fund Balance and Cash Flow (Lines 2+3+4+5+6+7+8+9+10+11) 5,758,487
13 Excess {Deficit) Unassigned General Fund Fund Balance (1-12) $ 781,878
If ltem 11 is a Positive Number

Property taxes are expected to increase due fo higher valuations, while state and federal revenue will continue
to decrease as the student population declines. The District will have to adjust the budget to compensate for
the decrease in revenue and continue funding programs we currently offer.
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MATHIS INDEPENDENT SCHOOL DISTRICT EXHIBIT J-4
DEBT SERVICE FUND

BUDGETARY COMPARISON SCHEDULE

FOR THE YEAR ENDED AUGUST 31, 2013

1 2 3 Variance with
Data Final Budget
Control Budgeted Amounis Positive
Codes Criginal Final Actual (Negative)
REVENUES:
5700 Local and Intermediate Sources % 593,712 % 616,212 18,791
5800 Stale Program Revenues : 714,040 714,040 82,495
5020  Total Revenues 1,307,752 1,330,252 101,286
EXPENDITURES:
Debt Service:
0071 Principal on Long-Term Debt - 720,000 80,000
0072 Interest on Long-Term Debt - 703,860 57,545
0073 Bond Issuance Costs and Fees - 5,140 4
Total Debt Service - 1,429,000 137,549
6030 Total Expenditures -- 1,429,000 137,549
1100 Excess (Deficiency) of Revenues Over {Under)
1100 Expenditures 1,307,752 {(98,748) 238,835
1200 Net Change in Fund Balance 1,307,752 (98,748) 238,835
0100 Fund Balance - Beginning 480,898 480,898 72,749
1788850 138215 R
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Lovvorn & Kieschnick, LLP
418 Peoples Strect, Ste. 308

Corpus Christi, TX 78401
In ndent Auditor's B n Internal Control over Financial B ing an

n Complian 0 her M s B n an Audit of Financial men
Perl In 2 With G \uditing Standard

Board of Trustees :
Mathis Independent School District
P.O.Box 1177

Mathis, Texas 78368

Members of the Board of Trustees:

We have audited, in accordance with the auditing siandards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Compiroller General of the United States, the financial statements of the governmental
activities, each major fund, and the aggregate remaining fund information of Mathis Independent School
District, as of and for the year ended August 31, 2013, and the related notes to the financial statements,
which collectively comprise Mathis [ndependent School District's basic financial statements, and have issued
our report thereon dated December 9, 2013.

Internal Control Gver Financial Reporting

In planning and performing our audit of the financial statemenis, we considered Mathis Independent School
District's internal control over financial reporting {internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of Mathis Independent School District's
internal control. Accordingly, we do not express an opinion on the effectiveness of Mathis Independent
School District's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing thsir assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity's financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness,
yet important enough to merit attention by those charged with governance.

Cur consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material weaknesses
or significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Mathis Independent School District's financial
staterments are free from material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, confracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.
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Mathis Independent Scheol District's Response 1o Findings

Mathis Independent School District's response to the findings identified in our audit is described in the
accompanying schedule of findings and questioned costs. Mathis Independent School District's response
was not subjected to the auditing procedures applied in the audit of the financial statements and, accordingly,
we expraess no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectivensss of the entity's internal
contrcl or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Respectfully submitted,

%W.tg ki ;{&wcﬁiﬂag&;’ﬁ it
Lovvorn & Kieschnick, LLP

Corpus Christi, TX
December 9, 2013
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Lovvorn & Kieschnick, LLP
418 Peoples Street, Ste. 308
Corpus Christi, TX 78401

In ndent Auditor's R n.Compliance for Each Maior Program an

on. Infernal Conirel Over Compliance Required by OMB Circular A-133

Board of Trustees

Mathis Independent School District
P. 0. Box 1177

Mathis, Texas 78368

Members of the Board of Trustees:
Report on Compliance for Each Major Federal Program

We have audited Mathis Independent Schoot District's compliance with the types of compliance requirements
described in the OMB Circular A-133 Compliance Supplement that could have a direct and material effect on
each of Mathis Independent School District's major federal programs for the year ended August 31, 2013.
Mathis independent School District's major federal programs are identified in the summary of auditor's resuits
section of the accompanying schedule of findings and questioned costs.

Management's Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts,'and grants
applicable to its federal programs.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of Mathis Independent School District's
major federal programs based on our audit of the types of compliance regquirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the United
Siates of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circuiar A-133, Audils of
States, lLocal Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perfoerm the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements refetred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis, evidence about Mathis
independent School District's compliance with those requirements and performing such other procedures as
we considered necessary in the circumstances.

Woe believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of Mathis Independent School District's
compliance.

Opinion on Each Major Federal Program
In our opinion, Mathis Independent School District complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its major

federal programs identified in the summary of auditor's results section of the accompanying schedule of
findings and questioned costs for the year ended August 31, 2013.
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Report on Internal Control Over Compliance

Management of Mathis Independent School District is responsibie for establishing and maintaining effective
internal conirol over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered Mathis Independent School District's internal control over
compliance with the types of requirements that could have a direct and material effect on each major federal
program to determine the auditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for each major federal program and to test and report on internal control
over compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an opinion
on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of Mathis Independent School District's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a lype of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type
of compliance requirement of a federal program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiences. We did not identify any deficiencies in internal
control over compliance that we considered to be material weaknesses. However, material weaknesses
may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the resulis of that testing based on the requwements of OMB Gircular
A-133. Accordingly, this report is not suitable for any other purpose.

Respectfully submitted,

XWM ¥ f{waﬁm&ﬁ LI
Lovvorn & Kieschnick, LLP

Corpus Christi, TX
December 9, 2013
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MATHIS INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED AUGUST 31, 2013

A. Summary of Auditor's Results

1.

Financial Statements

No
None Reported

N‘o

No

None Reported

No

No

Type of auditor's report issued: n ifi
Internal control over financial reporting:
One or more material weaknesses identified? Yes X
One or more significant deficiencies identified that
are not considered to be material weaknesses? Yes X
Noncompliance material fo financial
statements noted? Yes X
2. Federal Awards
Internal control over major programs:
One or more material weaknesses identified? Yes X
One or more significant deficiencies identified that
are not considered to be material weaknesses? Yes X
Type of auditor's report issued on compliance for
major programs: nmadifi
Any audit findings disclosed that are required
to be reported in accordance with section 510(a)
of OMB Circular A-1337? Yes X
Identification of major programs:
CFDA Number(s) Name of F ram or Cluster
Child Nutrition Cluster
10.553 School Breakfast Program
10.555 National School Lunch Program
84 .010A Title , Part A - Improving Basic Programs
Dollar threshold used to distinguish between
type A and type B programs: $300.000
Auditee gqualified as low-risk auditee? X Yes
B. Financial Statement Findings
NONE
C. Eederal Award Findings and Questioned Costs
NONE
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MATHIS INDEPENDENT SCHOOL DISTRICT
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED AUGUST 31, 2013

Management's Explanation
Finding/Recommendation Current Status If Not Implemented

N/A - No prior findings
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MATHIS INDEPENDENT SCHOOL DISTRICT
CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED AUGUST 31, 2013

Program Corrective Action Plan

N/A No corrective action required
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MATHIS INDEPENDENT SCHOOL DISTRICT EXHIBIT K-1
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED AUGUST 31, 2013

) @ @A) (3)
Federal Grantor/ Federal Pass-Through
Pass-Through Grantor/ CFDA Entity Identifying Federal
Program Title Number Number Expenditures

U. 8. DEPARTMENT OF EDUCATION
Passed Through State Department of Education:
Title |, Part A Cluster:

ESEA Title I Part A - Improving Basic Programs 84.010A 13610101205304 1,036,480
ESEA Title I - School Improvement Program B4.010A 13610104205904041 15,000
ESEA Title I - School Improvement Program 84.010A 13610104205904102 15,000
ESEA Title | Part A - Improving Basic Programs 84.010A 14610101205304 12,829
Total CFDA Number 84.010A 1,079,309
ESEA Title I Part C - Education of Migratory Children 84.011A 13615001205504 186,413
ESEA Title | Part C - Education of Migratory Children 84.011A 14615001205904 10,786
Total CFDA Number 84.011A 197,199
[DEA-B Cluster:
S5A IDEA-B Formula 84.027A 13660001205904660 1,709,264
S5A IDEA-B Formula 84.027A 14660001205904660 11,401
SSA IDEA-B Preschool 84.173A 1366100120590466 1! 24,713
Total IDEA-B Cluster 1,745,378
Career and Technical - Basic Grant 84.048A 13420006205804 28,893
Title 1V Part B21st Century Community Learning Centers 84.287C 126850127110020 348,612
Mathematics and Science Pan‘hershr]us 84.366B 126944057110007 62,882
ESEA Title Il Part A - Teacher & Principal Training & Recruifing 84.367A 136945012055804 177,417
Title I SIP Academy Grant B84.377A 126107047110021 680,316
Title | SIP Academy Grant 84.377A 136107047110021 6,045
Total CFDA Number 84 377A 686,361
Total Passed Through State Department of Education 4,326,051
Total U. S. Department of Education 4,326,051

U. S. DEPARTMENT OF AGRICULTURE
Passed Through State Depariment of Education:
Child Nutrition Cluster:

School Breakfast Program 10.553 205-904 398,952
National School Lunch Program 10.555 205-904 688,675
Summer Feeding Program 10.559 205-904 27,021
Total Child Nutrition Cluster 1,114,649
Commodity Supplemental Food Program 10.565 205-904 63,399
Total Passed Through State Depariment of Education 1,178,048

Total U. 8. Department of Agriculture o 1,178,048
i 2 SO4008:

The accompanying notes are an integral part of this schedule.
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MATHIS INDEPENDENT SCHOOL DISTRICT
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED AUGUST 31, 2013

Note 1: Federal Assistance Reconciliation

Federal Grants and Contracts Revenues per Exhibit C-2 5,856,991
Less: School Health & Related Services (SHARS) reported in
General Fund (352,893)

Total Federal Revenues per Schedule of Expenditures of
Federal Awards 5,504,098

Note 2: Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant activity of Mathis
Independent Schoo! District and is presented on the modified accrual basis of accounting. The information in
this schedule is presented in accordance with the requirements of OMB Circular A-133, AUDITS OF STATES,
LOCAL GOVERNMENTS, AND NON-PROFIT ORGANIZATIONS. Therefore, some amounts presented in this
schedule may differ from amounts presented in, or used in the preparation of, the general purpose financial
statements.
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