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INDEPENDENT SCHOOL DISTRICT NO. 625 
Saint Paul, Minnesota 

SPECIAL BOARD OF EDUCATION HEARING ON THE PAY 11 PROPERTY TAX LEVY  
NOVEMBER 30, 2010 

 
 
 
 I.  CALL TO ORDER  
 
 The hearing was called to order at 6:30 p.m. by Board Chair Street-Stewart.  Following an 

explanation of the purpose of the meeting she stated one of the primary jobs of the Board of 
Education is to balance the educational needs of St. Paul’s children with the property tax impact.  The 
District has cut $27.2 million from the 10-11 budget, including over $10 million in direct funding to 
schools and $17.2 million in cuts to centrally funded programs, district administration and excess fund 
balance.  She went on to state the District is facing a shortfall of approximately $23 to $28 million in 
its budget in the 2011-12 school year.   

 
 She then turned the meeting over to the Chief Business Officer who noted the State of Minnesota has 

authorized SPPS to levy a maximum of $122.2 million which is a 9.4% increase from the Pay10 
District Levy.  He then presented a PowerPoint presentation which highlighted the following points: 

 
 A. Why does SPPS levy? 
  He noted that some levies contain penalties impacting SPPS if not levied fully.  
 
 B. General information on the property tax levy. 
  The Chief Business Officer noted Spring is the time for stakeholders to affect their individual 

property tax assessments.  The Ramsey County materials provides information about refunds 
and assessments. 

 
 C. Points of interest on the Pay11 proposed levy including three reasons for the levy increase. 
 
 The Board Chair then provided information on the process for the public hearing and turned the 

microphone over the those of the community in attendance.  Fifteen individuals out of the 
approximately 35 in attendance spoke to the proposed levy. 

 
2. ADJOURNMENT 
  
 The hearing was adjourned at 7:12 p.m. 
 
 
 
  
Respectfully submitted, 
 
Marilyn Polsfuss 
Assistant Clerk 
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Special Board of Education Meeting
November 30, 2010

Michael A. Baumann
Chief Business Officer
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2010 Proposed Property Tax Levy
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Why Does SPPS Levy?

• State funding does not provide all of General Education 
expense requirements (Equity, Transition, Integration, 
Operating Capital, etc.)

• Mandates from the State and Federal governments  
require additional funding (alternative maintenance)

• Leased space support
• Health Care support
• Pension support 
• Operating costs

Some levies contain penalties if not levied fully
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Property Tax Levy
(General Information)

• Property Tax Levy laws are established by the Legislature of the State 
of Minnesota.

• Boards of Education set the overall Levy for School Districts up to the 
maximum set by the State.

• The 2011 Levy will be paid by taxpayers in May and October of 2011.

• The proceeds of the 2011 Levy provide funds for the 2011-12 school 
year.

• Calculations for individual property taxes are administered by Ramsey 
County.
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Property Tax Levy
(General Information)

• MN law was changed last year so each taxing jurisdiction (Ramsey 
County, City of St. Paul, SPPS) holds its own hearing. SPPS is 
holding its hearing tonight to hear from you.

• The Board of Education will certify the Pay11 levy at its meeting on 
December 14, 2010.

• SPPS continues to work with the City and County to reduce overall 
impact. 

• Spring is the time for stakeholders to affect their individual property 
tax assessments. See your packets for Ramsey County information 
about refunds and assessments.
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Property Tax Levy Proposal
(Comparison Pay10 to Pay101

Fund Final 
Pay 10

Proposed 
Pay 11

Percent
Change

General $72,209,685 $76,688,599 6.2%

Community Service $3,668,391 $3,571,836 -2.6%

Debt $35,814,161 $41,970,427 17.2%

Total $111,692,237 $122,230,862 9.4%

Board of Education proposed ceiling for property tax levy is $122.2 million or 9.4% 
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Pay 11 Proposed Levy
(Points of Interest)

• Three reasons for levy increase:

– OPEB (Other Post Employment Benefits) – a levy to 
help cover the costs of retiree health insurance.  District 
continues to take steps to control these costs

– Debt levy – costs and adjustments to maintain our 
building infrastructure

– Re-employment Insurance – from staff layoffs
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Board of Education
Hears from the Public
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