
INDEPENDENT SCHOOL DISTRICT NO. 625
Saint Paul, Minnesota

SPECIAL MEETING OF THE BOARD OF EDUCATION
360 Colborne & Online at https://spps.eduvision.tv/LiveEvents

360 Colborne Street
Saint Paul, Minnesota 55102

December 6, 2022
6:00 PM

A  G  E  N  D  A

I. CALL TO ORDER
II. ROLL CALL
III. APPROVAL OF THE ORDER OF THE MAIN AGENDA
IV. PAY23 LEVY: PRESENTATION OF PROPOSAL
V. PUBLIC TESTIMONY
VI. ADJOURNMENT

#BoldSubject#
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Truth in Taxation Hearing 

Pay23 Levy Information
Special Meeting of the Board of Education

December 6, 2022

Tom Sager, Executive Chief of Financial Services
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Inspire students to think critically, pursue their dreams and change the world.

The Basics

● School levy authority is established in law

● Unlike cities and counties, the proposed school levy funds the 

2023-24 school year; the budget will be adopted in June 2023

● Most districts certify what Minnesota Department of Education 

(MDE) authorizes in September

● Levy can only go down after October 1

● Levies contribute to approximately 22% of SPPS (Saint Paul 

Public Schools) budget

● School districts are required to include budget information in the 

Truth in Taxation meeting   
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Inspire students to think critically, pursue their dreams and change the world. 3
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Inspire students to think critically, pursue their dreams and change the world. 4

All Funds: Revenue by Source

Total Budgeted 2022-23 Revenues: $902,379,428

State Aid 47%

Property Tax 22%

Federal Aid 21%

Other Revenue 10%
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Inspire students to think critically, pursue their dreams and change the world. 5

All Funds: Expenditure by Fund

Total Budgeted 2022-23 Expenditures: $909,027,742

General Fund 79%

Food Service 4%

Community Service 3%

Building Construction 8%

Debt Service 6%

Total Budgeted 2022-23 Expenditures $909,027,742
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Inspire students to think critically, pursue their dreams and change the world. 6

State Aid 
57%

Board Discretion Property 
Tax
13%

Voter Approved Property 
Tax 
8%

Federal Aid 
21%

Other Revenue 
1%

Sources of General Fund Revenue $719,228,924
2022-232022-23 General Fund Revenue Sources $719,228,924

Voter 

Approved 

Property Tax 

8%

Federal Aid 

21%

Other Revenue 1%

State Aid 

57%

Board Discretion 

Property Tax

13%
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Inspire students to think critically, pursue their dreams and change the world. 7

Administration Support 
Services

7%

Student Programs & 
Services

78%

Maintenance 
Operations, Equipment 
& Other Fiscal Expense

15%

General Fund Expenditures $719,228,924
2022-23

2022-23 General Fund Expenditures $719,228,924
Maintenance 

Operations, Equipment 

& Other Fiscal Expense 

15%
Administration Support 

Services 7%

Student Programs 

& Services 78%
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Inspire students to think critically, pursue their dreams and change the world.

Who Determines Your Property Tax?
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State Legislature
● Sets Property Tax Policy  

● Establishes Property Classes & 

Class Rates

● Determines Levels of State Aid 

● Sets School Formulas

● Underfunded Mandates to Local 

Governments

● Levies State Business Tax

Property 

Tax

County Assessor
● Determines Market Value

● Assigns Property Class

Taxing Jurisdictions
● Determines Levy Amount
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Inspire students to think critically, pursue their dreams and change the world.

Major Factors Impacting Property Taxes
• Is the property tax levy going up, down or staying the same?

• Is there additional money available to reduce the local tax burden?

- State aids or fiscal disparity distribution

• How is a home’s market value changing relative to other homes or  

compared to other types of property?

• Are there increases to the tax base that are not the result of inflationary 

or deflationary changes to the values of individual properties?

- New construction

- Property going from exempt to taxable

- Decertified tax increment financing districts

• Are there legislative changes?
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Inspire students to think critically, pursue their dreams and change the world.

Factors Impacting St. Paul Levy

● Overall St. Paul’s aggregate changes to 2022 assessed values 

are up 11.76%  

● SunRay, Battle Creek, Greater East Side, Dayton’s Bluff, 

Payne/Phalen, Thomas Dale, Summit University, Hamline-

Midway are all areas with higher increases in residential market 

values

● Fiscal disparities aid is going down slightly
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Inspire students to think critically, pursue their dreams and change the world.

Factors Impacting School Levies

● Changes in tax base – an increase often results in less state 

equalization aid

● Approved inflationary increases to referendums

● Pension contribution changes required by law

● Other post employment obligations 

● Employment changes that drive severance and unemployment 

levies 

● Capital bonding, refunding of bonds, abatements, long-term 

maintenance, health and safety projects, lease costs
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Inspire students to think critically, pursue their dreams and change the world.

Major Levy Categories

● Operating - fund school operations, including referendum, 

integration, transition, operating, career tech

● Pension/Other Post Employment Benefits (OPEB)/ 

Contractual - retiree health insurance, pensions, severance, 

unemployment

● Facilities - includes debt service for bond, lease levy, health 

and safety, long term facilities maintenance 

● Community Service - includes community education, Early 

Childhood Family Education (ECFE), adult handicap disabled
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Inspire students to think critically, pursue their dreams and change the world.

Levy Recap
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Levy Category
Certified Pay22 

Levy

SPPS Proposed 

Pay23 Levy Ceiling
Difference

Operating $80,169,761 $78,373,396 $(1,796,365)

Pension/OPEB/Contractual 44,246,698 38,005,327 (6,241,371)

Facilities 74,297,022 81,042,617 6,745,595

Community Service 4,074,564 3,610,908 (463,656)

Total – All Levy Categories $202,788,045 $201,032,248 $(1,755,797)

Percent Change (0.87)%
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Inspire students to think critically, pursue their dreams and change the world.

Estimated Annual Property Tax Impact | Home 

from 2022 to 2023
(assuming a 16% increase in market value)
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Pay 2022 Estimated 

Home Market Value

Pay 2023 Estimated 

Home Market Value

Estimated Change at   

-0.87% Ceiling

$ 79,500 $92,220 $31

106,000 122,960 38

228,700 266,300 76

318,000 368,880 94

424,000 491,840 102

530,000 614,800 195

Source: Ramsey County
Median home market value is $266,300
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Inspire students to think critically, pursue their dreams and change the world.

Estimated Annual Property Tax Impact | Apartment

from 2022 to 2023 

(assuming a 14% increase in market value)

15

Pay 2022 Estimated 

Apartment Market 

Value

Pay 2023 Estimated 

Apartment Market 

Value

Estimated Change at 

-0.87 % Ceiling

$ 498,000 $567,720 $95

1,025,300 1,127,550 (41)

1,494,000 1,703,160 286

1,992,000 2,270,880 380

Source: Ramsey County
Median apartment market value is $1,127,550
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Inspire students to think critically, pursue their dreams and change the world.

Estimated Annual Property Tax Impact | Commercial/Industrial 

from 2022 to 2023 

(assuming a 4% increase in market value)
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Pay 2022 Estimated 

Commercial/Industrial Market 

Value

Pay 2023 Estimated 

Commercial/Industrial Market 

Value

Estimated Change at  

-0.87% Ceiling

$ 201,600 $209,664 $(68)

480,400 500,900 (173)

504,000 524,160 (190)

1,008,000 1,048,320 (394)

Source: Ramsey County
Median commercial/industrial market value is $500,900
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Inspire students to think critically, pursue their dreams and change the world.

Pay 23 Levy Calendar
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Date Action

X August-early September District submits levy information to MDE

X September  ? Preliminary run by MDE

X September 28th JPTAC (Joint Property Tax Advisory Committee) Meeting 

– adopts joint levy

X September 28th Special Board Meeting to Authorize Pay23 Levy 

X October 1 Submit data to Ramsey County and MDE.  Cities and 

Counties also certify by this date. 

X October 1 – November 10 Ramsey County calculates taxes and prepares tax 

statements

X November 12 Anticipated Ramsey County mailing of tax statements

December 6 Date for Public Hearing

December 13 Board of Education (BOE) certifies Pay23 levy

December 30 SPPS certifies Pay23 levy to Ramsey County
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Truth in Taxation Hearing

Thank you
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