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INSTRUCTIONS/REQUIREMENTS: For School Districts/Joint Agreements

Alt School Districts/Joint Agreements must complete this form {Nole: jcint agreement supplementary/statistical schedules may not be applicable)
Round all amounts to the nearsst doliar. Do not enter cents. (Exception: 9 Month ADA on page 28, line 78)
This form complies with Part 100 (Requirements for Accounting, Budgeting, Financial Reporting, and Auditing).

23, illinais Administrative Code 100, Subtitle A, Chapter |, Subchapter ¢ (Part 100
Any errors left unresolved by the Audit Checklist/Balancing Schedule must be explained in the itemization page.

Submit AFR Electronically
* The Annual Financial Reports {AFR) must be submitted directly {hrough the Attachment Manager o the AFR Group by the Auditor or School District
designated personnel (Please see Instructions for camplete submission procedures).

Attachment Manager Link

Note: CD/Disk no longer acceptad.

* AFR supporting documentation must be embedded as Microsoft Word (.doc), Word Perfect (*.wpd) or Adobe (*.pdf) and inserted within tab "Cpinions & Notes".
These documents include: The Audit, Management letter, Opinion letters, Compliance letters, Financial notes etc.... For embedding instructions see
"Opinions & Notes" tab of this form.
Note: In Windows ¥ and above, fifes can be saved in Adobe Acrobat (*.pd) and embedded even If you do not have the software. If you have problerms embedding
the files you may attach them as separafe {.docx) in the Attachmen! Mznager and ISBE wilf embedded them for you.

Submit Paper Copy of AFR with Signatures
1) The auditer must send three paper copies of the AFR ferm (cover through page 8 at minimum) to the School District with the auditor signature.
Note: School Districts and Regiona! Superinfendents may prefer a complele paper copy in fieu of an electronic file. Pleasa comply with their requests as neccessary.
2) Upon receipt, the School District retains one copy for their recerds, signs, and forwards the remaining two copies 1o the Regional Superintendent's
cffice no later than Qctober 15, annually,
3) Upon receipt, the Regional Superintendent's office retains one copy for their records, signs, and forwards the remaining paper copy to ISBE no later
than November 15, annually.

* Yellow Book, CPE, and Peer Review requirements must be met if the Auditor issues an opinion stating "Governmental Auditing Standards™ were utilized.
Federat Single Audit 2 CFR 200.500

Qualifications of Auditing Firm
* Schoal District/Joint Agreement entities must verify the gualifications of the auditing firm by requesting the most current peer review report and the
corresponding acceptance lefter from the approved peer review program, for the current peer review period.
* A school districtjoint agreement who engages with an auditing firm who is not licensed and qualified wilt be required to complete a new audit by a qualified
auditing firm at the school district's{joint agreement's expense.



Page 2

AUDITOR'S QUESTIONNAIRE

INSTRUCTIONS: If your review and festing of State, Local, and Federal Programs revealed any of the following statements to be true, then check
the box on the left, and attach the appropriate findings/comments.

PART A - FINDINGS

m 1. One or more school board members, administrators, certified school business officials, or aiher qualifying district employees failed to file economic interested
o statements pursuant to the iffinois Government Ethics Act. [5ILCS 420/4A-101)
2. One or more custodians of funds failed to comply with the bonding requirements pursuant to Hiinois Schoo! Code {105 ILCS 5/8-2;10-20,19,19-8],
3. One or more contracts were execuled or purchases made contrary to the provisions of the Hlinols Schoo! Code [105 ILCS 5/10-20.21).
4. One or more violations of the Public Funds Deposit Act or the Public Funds [nvestment Act were noted [30 ILCS 225/1 el. seq. and 30 ILCS 235/1 el. seq.].
5. Restricted funds were commingled in the accaunting records or used for other than the purpose for which they were restricted.
6, One or more short-term loans or short-term debt instnements were executed in non-conformity with the applicable autherizing statute or without statutary Autherity,
7. One or more long-term loans or long-term debt instruments were executed in non-conformity with the applicable authorizing statute or without statutory Authority.
8. Corporate Personal Property Replacement Tax monies were deposited and/or used without {irst satisfying the lien imposed pursuant to the ifinois Stafe Revenue
Sharing Act [30 ILCS 11812].
9. One or more Interfund loans were made in non-conformity with the applicable authorizing statute or withaut statutory autherization per Minois School Code [105 ILCS
5/10-22.33, 20-4 and 20-5],
10. One ar more interfund loans were outstanding beyond the term provided by statute flinois School Code {105 ILCS 5/10-22.33, 20-4, 20-5].
11, One or more permanent transfers were made in non-conformity with the applicable authorizing statute/regulation or without statutory/regulatory authorization per /finois
Scheol Code [105 ILCS 5/17-24).

B KT Substantial, or systematic misclassification of budgetary items such as, but not limited o, revenues, receipts, expenditures, disbursements or expenses were observed,

u 13. The Chart of Accounts used to define and control budget and accounting records does not conform ta the miaimurn requirements imposed by
ISBE rules pursuant to llinois School Code [105 ILCS 5/2-3.27; 2-3.28].
Lj 14, At least one of the following forms was filed with ISBE late: The FY16 AFR (ISBE FORM 50-35), FY16 Annual Statement of Affairs (ISBE Form 50-37) and FY17
Budget (ISBE FORM 50-36). Explain in the comments box below in persuant to ilinols Schoo! Code [105 ILCS 5/3-18.1; 5/10-17; 5/17-1].

PART B - FINANCIAL DIFFICULTIES/CERTIFICATION Criteria pursuant to the f/linois School Code [105 ILCS 5/1A-8],

15, The district has issued tax anticipation warrants or tax anticipation nates in anticipation of a secand year's taxes when warrants or notes in
anticipation of current year taxes are still outstanding, as authorized by lllincis School Cede [105 ILCS 5/17-16 or 34-23 through 34-27],

16, The district has issued short-term debt against two future revenue sources, such as, but not limited 1o, tax anticipation warrants and General State Aid
certificates or tax anticipation warrants and revenue anticipation notes,

17. The district has issued school or teacher orders for wages as permilted in lilinois School Code 105 JL.CS 5/8-16, 32-7.2 and 34-76] or issued funding
bonds for this purpose pursuant to lllineis School Code 105 ILCS 5/8-6; 32-7.2; 34-76; and 19-8].

18. The district has for two consecutive years shown an excess of expenditures/other uses over revenues/other sources and beginning fund balances
on its annual financial repert for the aggregate totals of the Educational, Operations & Maintenance, Transporiation, and Waorking Cash Funds.

PART C - OTHER ISSUES

49, Student Activity Funds, Imprest Funds, or other funds maintained by the district were excluded from the audit.
20, Findings, other than those listed in Part A (above), were reported {(e.g. student activity fund findings).
21, Federal Stimulus Funds were not maintained and expended in accordance with the American Recovery and Reinvestment Act (ARRA) of 2009, If checked,
an explanation must be provided.
22, Check this box if the district is subject to the Property Tax Extension Limitation Law. Effective Date:  2M2/1995  (Ex: 00/00/0000)
23, Ifthe type of Auditor Report designated on the cover page is other than an unqualified opinion and is due fo reasen(s) other than salely Cash Basls Accounting,
please check and explain the reason(s} in the box below.

Printed: 11/2/2017 2012017 AFR Form
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PART D - EXPLANATION OF ACCOUNTING PRACTICES FOR LATE MANDATED CATEGORICAL PAYMENTS
(For School Districts who report on an Accrual/Medified Accrual Accounting Basis only)

Sehool districts that report on the acerual/modified accrual basis of accounting must identify where late mandated categorical payments (Acct Codes 3100, 3105, 3110, 3500, and 3510)
are recorded. Depending on the accounting pracedure these amounts will be used {0 adjust the Direct Recelpts/Revenues In calculation 1 and 2 of the Financial Profile Score.

In FY2017, identify those late payments recorded as Intergovermental Receivables, Other Recievables, or Deferred Revenue & Other Current Liabilities or Direct Recelpts/Revenue.
Payments should only be listed once.

8/31/2017!

24_ Enter the date that the district used to acerue mandated categorical payments Date: .

25. For the listed mandated categorical (Revenue Code (3110, 3500, 3510, 3100, 3105) that were vouchered prior to June 30th, but not released until after year end
as reported in ISBE FRIS system, enter the amounts that were acerued in the chart below.

* Revenue Cede {(3110-5p Ed Perscnnel, 3510-Sp Ed Transportation, 3500-Regularfvocational Transportation, 3105-S¢ Ed Funding for Children Requiring Senvices,

3100-Sp Ed Private Facilities)
PART E - QUALIFICATIONS OF AUDRITING FIRM

* School District/Joint Agreement entities must verify the qualifications of the auditing firm by requesting the most current peer review report and the corresponding aceeptance

letter from the approved peer review program far the current peer review,
* A school districtfoint agreement who engages with an auditing firm who is not licensed and qualified will be required to complete a new audit by a qualified auditing firm

at the school district'sfjoint agreement's expense.

Comments Applicable to the Auditor's Questionnaire:

Baker Tilly Virchow Krause, LLP
Name of Audit Firm (prinf)

The undersigned affirms that this audit was conducled by a qualified auditing firn and in accordance with the applicable standards [23 lliinois
Administrative Code Parf 100] and the scope of the audit conformed fo the requirements of subsection (a} or () of 23 illinois Administrative Code
Part 100 Secfion 110, as applicable.

Signature mm/ddiyyyy
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NEIE D [E] F [G] H { 1] J K] L { M
1 EINANCIAL PROFILE INFORMATION
(2]
_3_ Reguired to be completed for Schae! Districts only.
T A. Tax Rates (Enter the tax rate - ex; .0150 for $1.50)
[ 6] R
7 Tax Year 2016 Equalized Assessed Valuation (EAV): 11,442 272 976 |
0 T
9 Educational :poratlons & Transportation Combined Total Working Cash
. aintenance
1101 Rato(sy | 0.018533} + | 0.004178] + | 0.000747} = | 0.023460. | 0.000000}
11
(1]
13|B.  Results of Operations *
Recelpts/Revenuss Dés::::;;:l 'l:t:', Excess/ (Deficiency) Fund Balance
| 104,429,355 | | 97,161,354 | | 72680011 | 57,068,756

* The numbers shown are the sum of entries on Pages 7 & 8, lines 8, 17, 20, and 81 for the Educational, Operaticns & Maintenance,
Transportation and Working Cash Funds.

€. Short-Term Debt **
CPPRT Notes TAWS TANs TOQ/EMP. Orders GSA Centificates
0} 0] +| 0]+ 0+ 0]+
Other Total
| 0f=| 0}

** The numbers shown are the sum of entries on page 25.

D. Long-Term Debt
Check the applicable box for long-term debt allowance by type of district.

m a. 6.9% for elementary and high school districts, 99,516,835

B.  13.8% for unit districis,

Long-Term Debt Quistanding:

¢. Long-Temm Debt (Principal only) Agctp
QUISIANdING:........cverrreereemereerene - 511 108,077,181

E. Material Impact on Financial Position
If applicable, check any of the following items that may have a material impact on the entity’s financial positien during future reporting pericds.
Attach sheets as needed explaining each item checked.

Pending Litigation

Material Decrease in EAV

Material Increase/Decrease in Enrcliment

Adverse Arbitration Ruling

Passage of Referendum

Taxes Filed Under Protest

Decisions By Local Beard of Review or lllincis Property Tax Appea! Board (PTAB)
Other Ongoing Concems (Describe & ltemize)

P LI P A EAR A ER B LB L LS 100 ] I L g [h] [h) ] D NN N [N = |
o] Rl L=rB LR PN [24] [N] Pog fan ] @ |~ | PO N wjce | b |N{=|O @|~l;m |

F.s
o

Comments:

ajcnfoijen|anicn [ajan |
(= N o] 8. I DA ] By [l

[o7]
213

Printed: 11/2/2017
2012017 AFR Form
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Page 28 Page 28
A B | ¢ D | E] F d

M o ESTIMATED OPERATING EXPENSE PER PUPIL {(OEPPYPER CAPITA TUITION CHARGE {PCTC) COMPUTATIONS (2016-2017}
[z | This schedule is completed for school districts only.

3
(4| Fung Shest, Row ACCOUNT NO - TITLE Amount

5

CH " OPERATING EXPENSE PER PLIPIL
7 |EXPENDITURES:
| 8 |ED Expenditures 15-22, L114 Total Expenditures $ 75,808,844
| O JoauM Expenditures 15-22, L150 Tetal Expanditures 18,003,398

10 |os Expenditures 15-22, L168 Total Expenditures 9,724,197
1R Expenditures 1522, L204 Total Expenditures 3,250,112
| 12 |MR/SS Expenditures 15-22, 288 Total Expenditures 3,172,365

13 |TORT Expanditures 15-22, 331 Total Expenditures [+]
jz Total Expenditures s .. 110,057 906

15
E LESS RECEIPTS/REVENUES OR DISBURSEMENTS/EXPENDITURES NOT APPLICABLE TO THE REGULAR K-12 PROGRAM:

17
18 |TrR Revenuas 9-14, L43, Col F 1412  Regular - Transp Fees from Gther Districts (In State) $ 0
EE1 Revenues 9-14, L47, Col F 1421  Summer Sch - Transp. Fees from Pupils or Parents {In State) 0
E TR Revenues 9-14, L48, Col F 1422  Summer Sch - Transp. Fees fram Other Districts (In State) 1]
A TR Revenues 9-14, L49, Cal F 1423 Summer Sch - Transp. Fees from Other Sources (In State) 1]
_2%‘ TR Revenues 9-14, .50 Col F 1424 Summer Sch - Transp. Fees from Other Sourcas (Out of State) 1]
| 23 TR Revenues 9-14, L82, Col F 1432 CTE - Transp Fees from Other Districts (In State) 0
A TR Revenues 9-14, L6, Col F 1442  Special Ed - Transp Fees from Other Districls {In State) a
ﬁ TR Revenues 9-14, L59, Col F 1451  Adult - Transp Faes from Pupils or Parents {In State) 1]
| 26 |TR Reventes 9-14, 180, Col F 1452  Adult- Transp Fees from Other Districts (In State) 0
2_7 TR Revenues 8-14, L&1, Col F 1453  Adult - Transp Fees from Other Sources (In State) 0
ﬂ TR Revenues 9-14, L62, Cal F 1454  Adult - Transp Fees from Other Scurces {Out of State)} Q
ﬁ OC&M Revenues 9-14, L1489, Col D 3490 Adult Ed {from ICCB) a
_ﬂ CEM-TR Revenues 9-14, L1489, Col D& F 3489 Adult Ed - Other (Describe & ltemize) [4]
3_1 O8M-TR Revenues 8-14, L218, Col D,F 4600 Fed - Spec Education - Preschool Flow=Through Q
i O_&M-TR Revenues 9-14, L2189, Col D,.F 4605 Fed - Spec Education - Praschool Discrationary 1]
| 33 |cam Revanues 9-14, 1229, Col D 4810 Federal - Adult Educaticn [1]
| 24 |ED Expanditures 15-22, L7, Col K- (G+) 1125  Pre-K Pragrams Q
| 35 |ED Expenditures 15-22, L9, Cal K - (G+) 1225 Special Education Pregrams Pre-K Q
ﬁ ED Expendituras 15-22, L11, Col K - (G+l) 1275 Remedial and Supplemental Programs Pra-K a

37 |ED Expenditures 15-22, L12, Col K - (G+l) 1300  Adult/Centinuing Education Programs 205,180
ES[: Expenditures 15-22, L15, Col K - (G+]) 1600 Summar School Pragrams 304,409
| 39 |ED Expenditures 15-22, L20, Cal K 1910 Pre-K Programs - Private Tuition a
ﬂ ED Expenditures 15-22, L21, Cal K 1911  Regular K-12 Programs - Private Tuition 0
i ED Expenditures 158-22, 122, Gol K 1932 Special Education Programs K-12 - Private Tuition 2,488,580
| 42 |ED Expenditures 15-22, L23, Col K 1913  Special Education Programs Pre-K - Tuition 4]
ﬁ ED Expendituras 15-22, L24, Coal K 1914 Remedial/Supplemental Programs K-12 - Privata Tuition [1]
| 44 [ED Expenditures 18-22, L25, Col K 1915  Remedial/Supplemental Programs Pre-K - Private Tuiticn 0
ﬁ ED Expenditures 15-22, L26, Col K 1916  Adul/Centinuing Education Programs - Private Tuition 0
| 46 |ED Expenditures 15-22, L27, Cal K 1817 CTE Programs - Private Tuition 0
| 47 |ED Expanditures 15-22, L28, Cal K 1918  Interscholastic Programs - Private Tuition [s]
ﬂ ED Expenditures 15-22, 129, Col K 1919  Summer School Programs - Private Tuition 0
ﬁ ED Expenditures 15-22, L30, Cal K 1920  Giftad Programs - Privata Tuitian a

50 |ED Expendituras 15-22, L3, Col K 1921  Bilingual Programs - Private Tuition 1]
1 ED Expenditures 15-22, L32, Col K 1822 Truants Alternative/Optional Ed Pregms - Private Tultion Q

52 |ED Expenditures 15-22, L75, Col K - (G+]) 3000  Community Services 248,259
E ED Expsnditures 15-22, L102, Col K 4000 Total Paymants to Other Govi Units 845,189
| 54 |ED Expenditures 15-22, L114, Cel G - Capital Outiay 2,174,225
i ED Expanditures 15-22, L114, Col | - Non-Capitalized Equipment 12,274
| 56 |caM Expenditures 15-22, L130, Col K- (G+]) 3000 Community Services 1]
i Q&M Expenditures 15-22, L1386, Cel K 4000 Total Payments to Other Gowvt Units 1]
| 58 |cam Expandituras 15-22, 1150, Col G - Capital Outiay 6,398 421
ﬁ C&M Expenditures 15-22, L150, Cel | - Noen-Capitalized Equipment 7.644

80 |bs Expenditures 15-22, L154, Col K 4000 Payments to QOther Dist & Govt Units Q
6_1 DS Expenditures 15-22, L1864, Col K 5300 Debt Service - Payments of Principal on Leng-Term Dabt 5,353,158
[ 62 Expenditures 15-22, L179, Cel K- (G+)) 3000 Community Services 0
ﬁ TR Expenditures 15-22, L1890, Cel K 4000 Total Payments to Other Govt Units 0
| 64 |TR Expenditures 18:22, 1200, Cel K 5300 Debt Service - Payments of Principal on Long-Term Debt 1]
| 65 TR Expendituras 15-22, 204, Col G - Capital Qutlay 1]
| 66 |TR Expendituras 15-22, 1.204, Cel | - Nen-Capitalized Equipment 1]
| B7 |MRisS Expenditures 15-22, 1210, Col K 1125 Pre-K Programs 0
ﬂ MRISS Expenditures 15-22, 1212, Cel K 1223  Special Education Pregrams - Pre-K 0

B89 |MRr/SS Expenditures 15-22, L214, Cel K 1275 Remedia! and Supplemental Programs - Pre-K Q
E MR/SS Expenditures 15-22, 1215, Col K 1300  Adult/Continuing Education Programs 4,849
| 71 [MRsSS Expandituras 15-22, L218, Cel K 1600  Summer Schoo! Programs 13,455
__12_ MR/SS Expandituras 15-22, L274, Col K 3000 Community Services 24 166
ﬁ MRISS Expanditures 15.22, 1278, Col K 4000 Total Payments to Other Govt Units 0

74
(75 | Total Daductions for QEPP Computation (Sum of Lines 18-73)  § 22,079,769
E Total Operating Expenses Regufar K-12 (LIne 14 minus Line 75) 87,978,137

77 9 Mo ADA from the G | State Aid Claimable for 2016-2017 and Payable in 2017-2018 {ISBE 54-33), L12 7071.72
78| Estimated OEPP {Line 76 divided by Line 77) S 12,440.84_

79

Print Date: 11/2/2017
2012017 AFR Form
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A ] B [ ¢ ] D [E] F q

""""""" " ESTIMATED OPERATING EXPENSE PER PUPIL {OEPPYPER CAPITA TUITICN CHARGE (PCTC) COMPUTATIONS (2016-2017)
This schedula Is completed for school districts only.. :

Fund Shaet. Row ACCQUNT NO - TITLE Amount
) PEREAP]‘I‘A JUITIONCHARGE =~ -

=
f=]
(=]

=y
[=]
=

jy
(=]
28]

al
j=]
{20

3
[=]
e

iy
[=]
n

w
(=}
&

I

-
[=]
]|

-
20

|

-
[=]
(=]

!

=y
pry
L=

=
—|

-3
i)

-
]
£J

-d|
e

[y
h

-
5|

-]
-y
~J

=
pry
(=]

-
—
[e]

=y
[3e]
(=]

!

-
]
=

|
[\
N

|

-
[~
[

I

=
na
E

=
]
th

-
M
[o1]

]
!
=i

]
|
=

-4
N
D

|

-
L)
(=]

=
o
e

=
o)
[

-
[

|

-
|

B

-
=2
(=]

-
[}
=

|

et
O
%)

=
=]
£

=2,
x|
py

-
o]
th

-
o]
[+

I

=
o
b

=
o
0|

=
2]
w0

=
=
=]

-
-t
=y

=
=4
N

EER

=
=y
5|

|

-
X
-~

=
=
[+:]

-
el
]

E

)
=

i)

LESS OFFSETTING RECEIPTS/REVENUES:

o]~ oYl )b | N =] O] o] e | | A na] =) S ]

TR Revenues 9-14, L42, Col F 1411 Regular -Transp Fees from Pupils or Parents (In State) $ 0
TR Revenues 9-14, L44, Col F 1413 Regular - Transp Fees from Other Sources (in State} 0
TR Revenues 9-14, L45, Col F 1415 Regular - Transp Fees fram Co-curricular Activities (In State) 0
TR Revenues 9-14, L48, Col F 1416  Regular Transp Fees from Other Sources (Qut of State) 0
TR Revenues 8-14, L51, Col F 1431 CTE - Transp Fees from Pupils or Parents (In State} o
TR Revenues 814, L53, Col F 1433 CTE- Transp Fees from Other Sources {In Stata) "]
R Revenues 3-14, L54, Col F 1434 CTE - Transp Fees from Other Sources (Qut of Stata) 0
TR Revenues 9-14, L55, Col F 1441 Special Ed - Transp Fees from Pupils or Parents {In State) o]
TR Revenues 9-14, L57, Col F 1443  Special Ed - Transp Fees from Other Sources (In State) 0
TR Revenues 9-14, L58, Col F 1444  Special Ed - Transp Fees from Cther Sources (Out of State) "]
ED Revenues 9-14, L75, Col C 1800 Tetal Food Sarvice 619,088
ED-O&M Revenues 8-14, L82, Col C,D 1700 Tetal District/School Activity Income 1,168,663
ED Revenues 9-14, L84, Col C 1811 Rentals - Regular Textbooks 0
ED Revenues 8-14, L87, Col C 1818 Rentals - Other (Describe & Remize) 4]
ED Revenues 9-14, L88, Col G 1821 Sales - Regular Textbacks 18,123
ED Revanues 8-14, L91, Col & 1829 Sales - Other (Describe & itemize) 0
ED Revenues 9-14, 192, Col C 1880 Cther (Describe & ltemize) 0
ED-O&M Revenues 9-14, L95, Cel C,D 1810 Rentals 47,718
ED-O&M-TR Revenues 9-14, L98, Col C,D,F 1640 Services Provided Qther Districts 0
ED-Q&M-DS-TR-MR/S5 Revenues 9-14, L104, Col C.D,E.F,.G 1891  Payment from Other Districts 0
ED Revenues 9-14, L1086, Col C 1893 Other Local Fees (Describe & ltemize) o]
ED-O&M-TR Revenues 9-14, L131, Col CO,F 3100 ‘fotal Special Education 3,464,320
ED-O&M-MR/SS Revenues 9-14, L140, Col £,0,G 3200 Total Career and Technical Education 124,126
ED-MRISS Revenues 9-14, L144, Col C.G 3300 Total Bilingual Ed 55,885
ED Revenues 9-14, L14B, Col C 3380 State Free Lunch & Breakfast 13,947
ED-O&M-MR/SS Revanuss 9-14, L146, Col C,0,G 3365 School Breakfast Initiative 1]
ED-O&M Revanues 8-14, L147,Col C,D 3370 Driver Educatlon 27,449
ED-Q&M-TR-MRISS Revenuas 9-14, L154, Cal C,OF.G 3500 Total Transportation 2,227,642
ED Revenuas 9-14, L155, CelC 3810 Learning Improvement - Change Grants 0
ED-O&M-TR-MR/SS Revenuas 8-14, L156, Col C,D,F.G 3860 Sclentific Literacy 0
ER-TR-MR/SS Revenues 8-14, L1567, Col C,F.G 3895  Truant Alternative/Optional Education 125,000
ED-TR-MR/SS Revenues 9-14, L159, CelC.F.G 3715 Reading Impravement Block Grant o]
ED-TR-MR/SS Revenuss 9-14, L160, Col CF,.G 3720 Reading Improvement Block Grant - Reading Recovery 0
ED-TR-MR/SS Revanuas 9-14, L1681, ColCF,.G 3725 Continued Reading Improvement Block Grant 0
ED-TR-MR/SS Revanuas 8-14, L162, Col G,F,G 3726 Continued Reading (mprovement Block Grant (2% Set Aside) o]
ED-Q&M-TR-MR/SS Revanuas 9-14, L163, Col C,D,F,G 3766 Chicago General Edugatien Black Grant [+]
ED-Q&M-TR-MR/SS Revanuas 5-14, L164, £ol C,D,F,G 3767 Chicago Educational Services Block Grant 0
ED-O&M-DS-TR-MR/SS Revenuas 9-14, L165, Col C,D,E.F,G 3775 School Satety & Educational fmprevement Block Grant 0
ED-O&M-D5-TR-MR/SS Revenues 8-14, L1686, Col C,.D,E.F.G 3780 Technology - Technology for Success [i]
ED-TR Revenuas 9-14, L167, Cal CF 36815 State Charter Schools 0
O&M Revanues 9-14, L170, Col D 3825 Schoal Infrastructure - Maintenance Projects 0
ED-O&M-DS-TR-MR/SS-Tort Revenues 814, L171, Col C-G,J 3589 Other Restricted Revanus frem State Sources 41,482
ED Revenues 9-14, L180, Col C 4045  Head Start (Subtract) [s]
ED-O&M-TR-MR/SS Revanuas 9-14, L184, Col CDF.G - Tota? Restricted Grants-In-Aid Recelved Directly from Faderal Govt 0
ED-O&M-TR-MR/SS Revenues 814, L1891, Col C,OF.G - Total Title VI 0
ED-MR/SS Revenuas 914, 1201, Cal C,G - Total Food Service 3,613,693
ED-O&M-TR-MR/SS Revenues 8-14, L211, Col C,D,F.G - Total Title | 3,144,946
ED-O&M-TR-MR/SS Revenuas 9-14, 1216, Col 0,0 F,G - Totat Title IV 0
ED-O&M-TR-MR/SS Revenues 214, 1220, Col C.0,F.G 4820 Fed - Spec Education - IDEA - Flow Through 1,358,666
ED-O&M-TR-MR/SS Revenuas 914, L221, Cal COF.G 4825 Fed - Spec Education - IDEA - Room & Beard 28,252
ED-O&8M-TR-MR/SS Revenues 8-14, L.222, Col C,D,F.G 4830 Fed - Spec Edueation - IDEA - Discrationary o]
ED-O&M-TR-MR/SS Revenues 9-14, 1223, Col C,D,F.G 4809 Fed - Spec Education - IDEA - Other (Describe & ltemize) 0
ED-O8M-MR/SS Revenuas 9-14, L22B, Col C,D,G 4700 Totat CTE - Perkins 435,844
ED-0&M-DS-TR-MR/SS-Tort Revenua Adjustments (231 thru J258) 4800 Tota! ARRA Program Adjustments 0
ED Revanues 8-14, L260, Cal C 4801 Raceto the Tep 1]
ED-O&M-DS-TR-MR/SS-Tort Revenues 214, L2681, Col C-G,J 4802 Race to the Top-Preschool Expansion Grant 0
ED,QaMMR/SS Revenues 9-14, (262, ColC,0,G 4804  Advanced Placement Fee/lntematicnal Baccalaureate Q
ED-TR-MR/SS Revenues 8-14, L263, Col CF,G 4606  Title lll - Immigrant Education Fregram (IEF) 5,062
ED-TR-MR/SS Revenues 5-14, L.264, Col CF,G 4809  Title lll - Language Inst Program - Limited Eng (LIPLEP) 104,659
ED-TR-MR/SS Revanues 8-14, L2685, Col CF.G 4910 Leamn & Serve America 1]
ED-Q&M-TR-MR/SS Revenues 814, L2686, Col C,0,F.G 4820 MeKinney Education for Homeless Children 0
ED-O&M-TR-MR/SS Revaenues 5-14, L2687, Col G,D,F,G 4930 Title Il - Eisanhower Professional Development Formula 0
ED-O&M-TR-MR/SS Revenues 8-14, L268, ColC,0D,F,G 4832  Title Il - Teacher Quality 148,927
ED-O&M-TR-MR/SS Revenues 8-14, 1.268, Col C,D,F,G 4860  Federal Charter Schocls 1]
ED-O&M-TR-MR/SS Revenues 8-14, L 270, Col C.D,F.G 4991 Medicaid Matching Funds « Administrative Qutreach 178,242
ED-Q&M-TR-MR/SS Revenues 6.14, L271, Col C,O,F,G 4852  Medicaid Matching Funds - Fee-for-Service Program 166,427
ED-O&M-TR-MR/SS Revenuss S-14, L272, Col G,0,F,G 4899 Other Restricted Revanue from Fedaral $ources (Describe & Itemize) - 2,338,453
Total Deductions for PCTC Computation Line 83 through Line 173 § 19,446,614
Net Operating Expsnsse for Tuition Computation {Line 76 minus Line 175) 58,531,523

Total Depreciation Allowance (from page 27, Line 18, Gol |} 5483919
Total Allowance for PCTC Computation [Line 176 minus Line 177} 74,015,442
9 Month ADA {from the GSA Claimable for 2016-2017 Payable In 2017-2018 {ISBE form 54-33, Line 12)) 707172
Total Estimated PCTC (Line 178 divided by Line 179) * & 10,466.40

* The total OEPR/PCTC may change based on the data provided. The final amounts will be calculated by ISBE

Print Date; 11/22017
2012017 AFR Form
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Page 33

Page 33

This page is provided for detailed itemizations as requested within the body of the report.
Type Below.

oo
-~ O WE N D ;AW NS

. Page 5, Row 12 Other Current Assets

. Page 10, Row 74 Other Food Service

. Page 10, Row 78 Admissions - Cther

. Page 10, Row 81 Other District/School Activity Revenue

Page 11, Row 107 Other Local Revenues
Page 12, Row 171 Other Restricted Revenue from State Sources

. Page 13, Row 200 Food Service - Other

. Page 14, Row 272 Other Restricted Revenue from Federal Sources

. Ed Fund - Page 15, Row 41 Other Support Services - Pupils

. Ed Fund - Page 16, Row 73 Other Support Services

. O&M Fund - Page 17, Row 128 Other Support Services

. DS Fund - Page 18, Row 165 Debt Services - Other

. IMRF Fund - Page 19, Row 231 Other Support Services - Pupils

. IMRF Fund - Page 20, Row 272 Other Support Services

. Short-term long-term debt-Page 25-Any differences described and itemized

J. Sterling Morten High School District 204
06-016-2010-17

Prepaid expenses

Sales of food from vending

Fine Arts production admission revenue

Transcripts and lifesaving fee revenues

Erate reimbursements, misc revenues

State library grant

Food commodities

NIEU, DORS, Sig grant revenues

Paraprofessional, activities, extra duty salaries and expenses
Workers comp. unemployment insurance

School library, workers comp, and building insurance
Issuance costs on QSCB Series 2017 bonds

TRS and THIS payments

TRS and THIS payments

Capital appreciation bonds



Page 34 Page 34

Reference Pages.

1 Do not enter negative numbers. Reports with negative numbers will be returmed for correction,
2 GASB Statement No. 24; Accounting and Financial Reporting for Certain Grants and Other Financial Assistance. The "On Behalf of* Payments should only be reflected
on this page.
3 Equals Line B minus Line 17
4 May require notification to the counly clerk to abate an equal amount from taxes next extended, Refer to Section 17-2.11 for the apgplicable provisions and other "fmited" transfer
autherity to O&M through June 30, 2013
5 Requires notification to the county clerk to abate an equal amount from taxes next extended. See Section 10-22.14
8 Use of praceeds from the sale of schoal sites buildings, or other real estate is limited. See Sections 5-22 and 10-22.8 of the School Code.
7 Include revenue accounts 1110 through 1115, 1117, 1118 & 1120, Include taxes far bonds sold that are in addition to those identified separately.
8 Educationat Fund (10) - Computer Technology only.
9 Corporate personal property replacement tax revenue must be first applied to the Municipal Retirement/Soctal Security Fund to replace tax revenue |ost due to the
abolition of the corporate personal property tax (30 ILCS 115712). This provision does not apply to taxes levied for Medicare-Cnly purposes,
10 Include only tuition payments made to private facilities. See Function 4200 or 4400 for public facility disbursements/expenditures,
11 Payment tewards the retirement of lease/purchase agreements or bonded/other indebtedness (principal only) otherwise reported within the fund—e.g. altemale revenue
bonds( Describe & ltemize).

12 Qply abolishment of Werking Cash Fund must transfer its funds directly to the Educational Fund upon adoption of a resolution and at the close of the
current school Year (see 105 ILCS 5/20-8 for further explanation)
Only abaternent of working cash fund can fransfer its funds to any fund in most need of money {(see 108 ILCS 5/20-10 for further explanation}
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Audit Checklist

ArI en!rres mus! ba.'ance w;!mn the individual fund statements and schedu.'es as msfmcted befow.
Any error messages left unresolved balow, will be reliimed to the school districtjoint agreement.

1. The auditor's Opinion and Notes to the Financial Statements are embedded in the "Opinion-Notes 34" tab,

2. Student Activity Funds, Convenience Accounts, and other agency funds are included, if applicable,

3, All audit questions on page 2 are answered appropriatly by checking all that apply. This page must also be cerified with the signature of the CPA firm. Comments and

explanations are included for all checked items at the bottom of page 2.

4. All Other accounts and functions labeled "(describe & itemize) are property noted on the “ltemization 32" tab.

&. In all funds, Function No. 2800 does not include Warker's Compensation or Unemployment [nsurance.

6. Tuition paid te another school district or to a jeint agreement (in state) is coded to Function 4200, and Other Objects (600).

7. Business Manager/fBookkeeper Costs are charged to the proper Function {No. 2510/2520).

B. I district is subject te PTELL on tab "Aud Quest 2", line 21 be sure to check the box and enter the effective data,

9. All entries were entered to the nearest whele dollar amount.

Balancing Schedul

Chack this Section for Errar Messages

§| iternization page.

The following asstres-that vardous eniries are in balance. Any out of balance condition is folfowed by an error message in RED and musf be resolved before submitting
ito ISBE. One or frore ermurs detécied May cause this AFR to be retumed for comections and resubmission. if impossible for enfres to balance pleass explain on the

Description:

Error ﬁessnge

1, Cover Page: The Accounting Baslis must be Cash or Accrual.
2. The Single Audlt related documents must bs completed and attached.

What Basis of Accaunting is used? ACCRUAL
Accounting for late payments. (Audit Questionnaire Section D) K
Are Federal Expenditures greater than $750,0007 QK
Is all Single Audit information completed and enclosed? OK

Is Budgst Deficit Reduction Plan Required?

Congratutations! You have a balanced AFR.

o

. Page 3: Financial Information must be completed.

Section A: Tax rates are not enterad in the following format: [1.50 should be 0150). Please enter with the comect decimal point. 10K
Seclion D: Check a or b that agrees with the school district type, 10K
4. Page &; Coells C4:L4 Acct 111-116 - Cash Balances cannot be negative,
Fund (10) ED: Cash balances cannot be negative. OK
Fund (20} G&M: Cash balances cannot be nagative. OK
Fund (30) DS: Cash balances cannot be negative. aK
Fund (40) TR: Cash balancas cannot be negative. Ok
Fund (50) MR/SS: Cash balances cannot be negative. K
Fund (60) CP: Cash batances cannot be negative. OK
Fund (70} WC: Cash balances cannot ba negative. K
Fund (80} Tort: Cash balances cannot be negative. aK
Fund (90) FP&S: Cash balances cannot be negative. aK
5. Page 5 & 6: Total Current & Capital Assets must = Total Liabilities & Fund Balance.
Fund 10, Cell ©13 must = Cell C41. K
Fund 20, Cell D13 must = Ceil D41, QK
Fund 30, Cell £13 must = Cell E41, K
Fund 40, Cell 13 must = Cell F41, oK
Fund 50, Cell G13 must = Cell G41, OK
Fund &0, Cell H13 must = Cell H41, oK
Fund 70, Cell 113 must = Cell 141, oK
Fund 80, Cell J13 must = Cell J41. oK
Fund 90, Cell K13 must = Cell K41, OK
Agency Fund, Cell L13 must = Cell L41. oK
General Fixed Assets, Cell M23 must = Call M41. K
General Long-Term Deht, Cell N23 must = Cell N41. OK
6. Page 5: Sum of Reserved & Unreserved Fund Balance must = Page 8, Ending Fund Balance.
Fund 10, Cells C38+C39 must = Cell CB1, oK
Fund 20, Cells D38+D329 must = Cell D81, OK
Fund 30, Cells E38+E39 must = Cell £81 OK
Fund 40, Cells F38+F39 must = Cell F81. aK
Fund 50, Cells G38+G39 must = Cell GB1. aK
Fund 0, Cells H38+H39 must = Cell H81, K
Fund 70, Cells [38+(39 must = Cell 81, oK
Fund 80, Cells J368+J3% must = Cell JB1. OK
Fund 90, Cells K38+K38 must = Cell X81. OK
: Schedule of Bonds Pay. st = Pages 5, 8 8 18: B.
xplain any unreconcilable nces in the ltemization s|
Total Long-Term Deb! Issued (P25, Cell F49) must = Principal on Long-Term Debt Scld (P8, Cells C33:F33, H33:K33). oK
Totah Long Term Debt (Pnncu:al) Retired (P18, Celis H163) must = Debt Service - Long-Term Debt {Principal) Retired (P25, Cells H49). (0K
9. Page 7 & 8: Other Sources of Funds (L 24:42) must = Other Uses of Funds (P8, L46:89).
Acct 7130 - Transfer Among Funds, Cells C27:K27 must = Acct 8130 Transfer Armong Funds, Cells C49:K49 QK
Acct 7140 - Transfer of Interest, Cells C28:K28 must = Acct 8140 Transfer of Interest, Cells C50:K50. QK
Acct 7900 - ISBE Loan Proceeds (Cells C42:K42) must = Acct 8910 - Transfers to Debt Service Fund to Pay Principal on ISBE Loans (0K
(Cells CT4:K74)
10. Restricted Local Tax Levies Page 26, Line 25 must = Reserved Fund Balance, Pages § & &, Line 38.
Reserved Fund Balance, Page &, Cells C38:H38 must be => Reserve Fund Balance Cell G25:K25. K
Unreserved Fund Balance, Page 5, Cells C39:H3% must be > & OF
11. Page 5: "On behalf" payments to the Educational Fund
Fund (10} ED: Account 3898 must be entered oK
12. Page 28: The 8 Month ADA must be entersd on Line 77. OK
13, Page 32: LIMITATION OF ADMINISTRATIVE COST, Budget Information must oK
14. Page 31: SHARED CUTSOURCED SERVICES, Completed [

Schoel No: 2012017 AFR Form
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ANNUAL FEDERAL FINANCIAL COMPLIANCE REPORT (COVER SHEET)
DISTRICT/JOINT AGREEMENT
Year Ending June 30, 2017

DISTRICTAOINT AGREEMENT NAME RCDT NUMBER CPA FIRM 9-DIGIT STATE REGISTRATION NUMBER
J. Sterling Morton High School District 201 06-016-2010-17 066-004260
ADMINISTRATIVE AGENT IF JOINT AGREEMENT (as applicable) NAME AND ADDRESS OF AUDIT FIRM
Baker Tilly Virchow Krause, LLP
Mr. Timothy Truesdale 1301 West 22nd Street, Suite 400
ADDRESS OF AUDITED ENTITY Qak Brook IL 60523

(Strest and/or FP.O. Box, Cily, State, Zip Code)

E-MAIL ADDRES! michael.cipolla@bakertilly.com

5801 W. Cermak Rd NAME OF AUDIT SUPERVISCR
Cicero, IL 60804 Michael Cipolla, CPA

CPA FIRM TELEPHONE NUMBER __|FAX NUMBER
(630) 990-3131 (630) 990-0039

THE FOLLOWING INFORMATION MUST BE INCLUDED IN THE SINGLE AUDIT REPORT:

A copy of the CPA firm's most recent peer review report and acceptance letter has been submitted to
ISBE (either with the audit or under separate cover).

Financial Statements including footnotes (Title 2 CFR §200.510 {a))
Schedule of Expenditures of Federal Awards including footnotes (Title 2 CFR §200.510 (b))}
Independent Auditor's Report on the Financial Statements (Title 2 CFR §200.515 (a))

Independent Auditor's Report on Internal Gontral Over Financial Reporting and Compliance Based on an Audit of
Financial Statements Performed in Accordance with Government Auditing Standards (Title 2 CFR §200.515 (b))

Independent Auditor's Report on Compliance for Each Major Federal Program and an Internal Control Over
Compliance Required by Uniform Guidance (Title 2 CFR §200.515 (c))

Schedule of Findings and Questioned Costs (Title 2 CFR §200.515 (d))
Summary Schedule of Prior Audit Findings (Title 2 CFR §200.511 (b))

Corrective Action Plan (Title 2 CFR §200.511 (c))

THE FOLLOWING INFORMATION I8 HIGHLY RECOMMENDED TO BE INCLUDED:

A Copy of the Federal Data Collection Form (Title 2 CFR §200.512 (b))
|:| A Copy of each Management Letter

IF THE PAPER COPY OF THE AFR [S NOT THE SANME AS THE ELECTRONIC VERSION, PLEASE NOTIFY
LESLIE CLAY AT LCLAY@ISBE.NET.
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J. Sterling Morton High School District 201
06-016-2010-17
SINGLE AUDIT INFORMATION CHECKLIST
The following checklist is OPTIONAL,; it is not a required form for completion of Single Audit information. The purpose of the

checklist is to assist in determining if appropriate information has been correctly completed within the Annual Financial Report (AFR}.
This is not a complete listing of all Single Audit requirements, but highlights some of the more common errors found during ISBE reviews.

GENERAL INFORMATION
1. Signed and dated copies of audit opinion letters have been included with audit package submitted to ISBE.
2. All opinion letters use the most eurrent audit language and formatting as mandated in SAS 115/SAS 117 and other proncuncements.

3. ALL Single Audit forms within the AFR Excel workbook have been completed, where appropriate.
- For those forms that are not applicable, "N/A" or similar language has been indicated.

4, ALL Federal revenues reported in FRIS Report 0053 (Summary of Payments) are accounted for in the Schedule of Expenditures of
Federal Awards (SEFA).

5. Federal revenues reported on the AFR reconcile to Federal revenues reported on the SEFA.
- Verify or reconcile on reconciliation worksheet.

6. The total value of non-cash COMMODITIES has been included within the AFR on the INDIRECT COSTS page (ICR Computation 30) on Line 11.
It should not be included in the Statement of Revenues Received (REVENUES 9-14} within the AFR Accounts 4210 - 4299,
Those accounts are specific cash programs, not non-cash assistance such as COMMODITIES.

7. Complete audit package (Data Collection Form, audit reports, etc.) has been submitted electronically to the Federal Audit Clearinghouse
https:/tharvester.census.govifacweb/Default.aspx

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

DQ 8. All prior year's projects are included and reconciled to final FRIS report amounts.
- Including receiptirevenue and expenditure/dishursement amounts.

9. All current year's projects are included and reconciled to most recent FRIS report filed.
- Including receipt/revenue and expenditure/disbursement amounts.

b

IS

10. Differences in reported spending amounts on the SEFA and the final FRIS reports should be detailed and/or documented in a finding,
- discrepancies should be reported as Questioned Costs.

11. The total amount provided to subrecipients from each Federal program Is included.

EERE

12. Prior-year and Current-year Child Nutrition Programs (CNP} are included on the SEFA (with prior-year program showing total cash received):
Project year runs from October 1 to September 30, so projects will cross fiscal year;
This means that audiled year revenues will include funds from both the prior year and current year projects.

13. Each CNP project should be reported on a separate line (one line per praject year per program).
14. Total CNP Revenue amounts are consistent with grant amounts awarded by 1SBE for each program by project year.
15. Total CNP Expenditure amounts are consistent with grant amounts awarded by ISBE for each program by project year.
16. Exceptions should result in a finding with Questioned Costs.
17. The total value of non-cash COMMODITIES has been reported on the SEFA (CFDA 10.555).
- The value is determined from the following, with each item on a separate line:
* Non-Cash Commeodities: Monthly Commodities Bulletin for April (From the lllinois Commodities System accessed through ISBE web site)

Total commodities = A PAL Allocated + B PAL Allocated + Processing Deductions + Total Bonus Allocated

Verify Non-Cash Commodities amount on ISBE web site: https:/fwww isbe net/Pages/School-Nutrition-Programs-Food-Distribution, aspx
* Non-Cash Commedities: Commodities information for non-cash items received through Other Food Services
Districts should track separately through vear; no specific report available from ISBE
Verify Non-Cash Commodities amount through Other Food Services on ISBE web site:

hitps:iwww isbe net/Pages/School-Nutrition-Programs-Food-Distribution. aspx
* Department of Defense Fresh Fruits and Vegetables (District should track through year)
- The two commodity programs should be reported on separate lines on the SEFA.
Verify Non-Cash Commodities amount through DoD Fresh Fruits and Vegetables on ISBE web site:
https://www.isbe.net/Pages/School-Nutrition-Programs-Food-Distribution.aspx
[3:] * Amounts verified for Fresh Fruits and Vegetables cash grant pregram ({ISBE code 4240)
CFDA number: 10.582

18. TOTALS have been calculated for Federal revenue and expenditure amounts {Column totals).

19. Obligations and Encumbrances are included where appropriate.

20. FINAL STATUS amounts are calculated, where appropriate.

21. Medicaid Fee-for-Service funds, E-Rate reimbursements and Build America Bond interest subsidies have not been included on the SEFA.
22. All programs tested (not just Type A programs) are indicated by either an * or (M) on the SEFA.

23. NOTES TO THE SEFA within the AFR Excel warkbook {(SEFA NOTES) have been completed.
Including, but not limited to:

EREER
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24,
25.

J. Sterling Morton High School District 201
06-016-2010-17
SINGLE AUDIT INFORMATION CHECKLIST

Basis of Accounting
Name of Entity

26. Type of Financial Statements
NIA! 27. Subrecipient information (Mark "N/A" if not applicable}

N!A] * ARRA funds are listed separately from "regular” Federal awards

SUMMARY OF AUDITOR'S RESULTS/FINDINGS/CORRECTIVE ACTION PLAN

28. Audit opinions expressed in opinion letters match opinions reported in Summary.
29. All Summary of Auditor Results questions have been answered.

30. All tested programs and amounts are listed.

31.

Correct testing threshold has been entered. (Title 2 CFR §200.518)

Findings have been filled out completely and correctly {if none, mark "N/A").

32.

[X] ss.
34,

[x] 35.

36.
37
38.

39,

Financial Statement and/or Federal Award Findings information has been completely filled out for each finding, with finding numbers in correct format.
Finding completed for gach Significant Deficiency and for each Material Weakness noted in opinion letters.
Separate finding for each Federal program (i.e., don't report same finding for multiple programs on one sheet).

Separate finding sheet for each finding on programs {e.g., excess interest earned and unallowable expenditures are two findings
and should be reported separately, even if both are on same programy.

Questioned Costs have been calculated where there are questioned costs.
Questioned Costs are separated by project year and by program {and sub-praject, if necessary).

Questioned Costs have been calculated for Interest Earned on Excess Cash on Hand,

~ Should be based on actual amount of interest earned

- Questioned Cost amounts are broken out between programs if multiple programs are listed on the finding

A CORRECTIVE ACTION PLAN has been completed for each finding.

- Including Finding number, action plan details, projected date of completion, name and title of contact person



Page 39

Page 39

J. Sterling Morton High School District 201

06-016-2010-17

RECONCILIATION OF FEDERAL REVENUES

Year Ending June 30, 2017

Annual Financial Report to Schedule of Expenditures of Federal Awards

TOTAL FEDERAL REVENUE IN AFR

Account Summary 7-8, Line 7 Account 4000
Flow-through Federal Revenues

Revenues 9-14, Line 112 Account 2200
Value of Commodities

Indirect Cost Info 30, Line 11

Less: Medicaid Fee-for-Service
Revenues 9-14, Line 271 Account 4992

AFR TOTAL FEDERAL REVENUES:

ADJUSTMENTS TO AFR FEDERAL REVENUE AMOUNTS:

Reason for Adjustment:
To remove Value of Commoedities, already included

$ 11,523,161

393,243

{166,427)

3 11,749,977

ADJUSTED AFR FEDERAL REVENUES

Total Current Year Federal Revenues Reported on SEFA:
Federal Revenues Column D

Adjustments to SEFA Federal Revenues:

Reascn for Adjustment:

$ 11,356,734

$ 11,356,734

ADJUSTED SEFA FEDERAL REVENUE: 3 11,356,734

DIFFERENCE: $ -
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J. Sterling Morton High School District 201
06-016-2010-17
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (SEFA)
Year Ending June 30, 2017

Note 1: Basis of Presentation®

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity of J. Sterling Morton High
School District 201 and is presented on the modified accrual basis of accounting. The Information in this schedule is
presented in accordance with the requirements of the Office of Management and Budget Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards. Therefore, some amounts presented in this schedule may differ from
amounts presented in, or used in the preparation of, the Basic financial statements.

Note 2: Indirect Facilities & Administration costs®
Auditee elected to use 10% de minimis cost rate? X YES NO

Note 3: Subrecipients

Of the federal expenditures presented in the schedule, J. Sterling Morton High School District 201 provided federal awards to
subrecipients as follows:

Federal Amount Provided to
Program Title/Subrecipient Name CFDA Number Subrecipient

None noted

Note 4: Non-Cash Assistance

The following amounts were expended in the form of non-cash assistance by J Sterling Morton High School District 201 and should
be included in the Schedule of Expenditures of Federal Awards:

NON-CASH COMMODITIES (CFDA 10.555)™: 3 393,243

OTHER NON-CASH ASSISTANCE $0 Total Non-Cash $393,243

Note 5: Other Information
Insurance coverage in effect paid with Federal funds during the fiscal year:

Property 30
Auto 30
General Liability $0
Workers Compensation $0
Loans/Loan Guarantees Outstanding at June 30: $0
District had Federal grants requiring matching expenditures none
(Yes/No)

** The amount reported here should maich the value reperted for non-cash Commodities on the Indirect Cost Rate Computation page.

5 This note Is included to meet the Uniform Guidance requirement that the schedule include notes that describe the significant
accounting policies used in preparing the schedule, (§200.510 (b){(6))

8 The Uniform Guidance requires the Schedule of Expenditures of Federal Awards 1o note whether or not the auditee elected to use
the 10% de minimis cost rate as covered in §200.414 Indirect (F&A) costs. §200.510 {h)(6)
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J. Sterling Morton High School District 201
06-016-2010-17
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2017
SECTION | - SUMMARY OF AUDITOR'S RESULTS

FINANCIAL STATEMENTS

Type of auditor's report issued: Unmodified

(Unmaodified, Qualified, Adverse, Disclaimer)

INTERNAL CONTROL OVER FINANCIAL REPORTING:

« Material weakness(es) identified? X YES
= Significant Deficiency(s) identified that are not considered to

be material weakness(es)? . X YES
* Noncompliance material to the financial statements noted? YES
FEDERAL AWARDS
INTERNAL CONTROL OVER MAJOR PROGRAMS:
+ Material weakness(es) identified? YES

« Significant Deficiency(s) identified that are not considered to
be material weakness(es)? X YES

Type of auditer's report issued on compliance for major programs:

None Reported

None Reported

X No

A None Reported

None Reported

Unmodified

(Unmodified, Qualified, Adverse, Disclaimer7)

Any audit findings disclosed that are required to be reported in
accordance with §200.516 (a)? X YES

IDENTIFICATION OF MAJOR PROGRAMS:®

NG

CFDA NUMBER(S)® NAME OF FEDERAL PROGRAM or CLUSTER"® AMOUNT OF FEDERAL PROGRAM
10.553, 10.555 Child Nutrition Cluster 3,428,480
84.377 School Improvement Grants Cluster 2,128,861

Total Amount Tested as Major $5,557,341

Total Federal Expenditures for 7/1/16-6/30/17 | $11,218,869 |

% tested as Major 49.54%

Dollar threshold used to distinguish between Type A and Type B programs: $750,000.00

Auditee qualified as low-risk auditee? YES

X NoO

7

If the audit report for one or more major programs is other than unmodified, indicate the type of report issued for each program.

Example: "Unmaodified for all major programs except for [name of program), which was modified and [name of program], which

was a disclaimer."

& Maijor programs should generally be reported in the same order as they appear on the SEFA.

®  When the CFDA number is not available, include other identifying number, if applicable.

10

the name of the cluster.

The name of the federal program or cluster should be the same as that listed in the SEFA. For clusters, auditors are only required to list
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J. Sterling Morton High School District 201
06-016-2010-17
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2017

SECTION Il - FINANCIAL STATEMENT FINDINGS

1. FINDING NUMBER:"! 2017- 001 2, THIS FINDING IS: [:] New Repeat from Prior Year?
Year originally reported? 2016

3. Criteria or specific requirement

District should be able to prepare their own completed external financial statements and Schedule of Expenditures for
Federal Awards. The District's financial records should be presented to the auditor in such a manner that are free of
material audit adjustments.

4. Condition

The District does not currently prepare, and relies upon the external auditor to prepare, the external financial statements
and the Schedule of Federal Expenditures. The District does not currently employ an individual that is trained in preparing
these reports. Without assistance by the external auditor, the District may not be able to detect a material omission or
disclosure in the financial statements and Schedule of Federal Expenditures.

5. Context'

During our audit, we prepared the completed external financial statements and the Schedule of Federal Expenditures as

the district was unable to do so and made a material adjustment between the Debt Service Fund and Operations &
Maintenance Fund.

6. Effect

The District may not able to identify material misstatements within the external financial statements and the Schedule of
Federal Expenditures.

7. Cause
This finding was caused by a lack of internal controls over the external financial reporting process.

8. Recommendation
We recommend that management seek training to enable them to prepare completed external financial statements and
the Schedule of Expenditure of Federal Awards if management determines that this is a risk they wish to address.

9. Management's response’™
See corrective action plan.

" A suggested format for assigning reference numbers is to use the digits of the fiscal year being audited followed by a numeric
sequence of findings. For example, findings identified and reported in the audit of fiscal year 2017 would be assigned a reference
number of 2017-001, 2017-002, etc. The sheet is formatted so that only the number need be entered (1, 2, etc.).

2 Provide sufficient information for judging the prevalence and consequences of the finding, such as relation to universe of costs andfor
number of items examined and quantification of audit findings in dollars.

3 See §200.521 Management decision for additional guidance on reporting management's response,
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J. Sterling Morton High School District 201
06-016-2010-17
SCHEDULE OF FINDINGS AND QUESTICNED COSTS
Year Ending June 30, 2017

SECTION Il - FINANCIAL STATEMENT FINDINGS

1. FINDING NUMBER:"' 2017- 002 2. THIS FINDING 1S: D New Repeat from Prior Year?
Year originally reported? 2014

3. Criteria or specific requirement

The District should maintain an effective system of internal controls and segregation of duties within the payroll process
and accounts payable process. Currently, payroll clerks have access to change pay rates and also to process payroll. In
addition, the Fiscal Services Coordinator, CFO, and HR have access to pay rates and the payroll system. In addition,
there should be proper segregation of duties around the accounts payable function and limited access to check stock.

4, Condition

Payroll clerks, the Fiscal Services Coordinator, CFQ, and HR all have the ability to access pay rates and access to the
payroll system. The Assistant bookkeeper and Payroll Coordinator both have access to check stock. This can lead to
checks being paid to inappropriate personnel or fake vendors. Check stock is not maintained in secured location and is
accessible to individuals who have access within the business office.

5. Context™

During the course of the audit, we noted that several employees had the ability to change pay rates and process payroll
and had access to check stock.

6. Effect

An ineffective control system within the payroll process could allow for unauthorized changes to the payroll system to go
undetected and errors could be present within the financial statements. Ineffective controls around accounts payable can
lead to checks being sent out without approval by the Fiscal Services Coordinator or CFQ.

7. Cause
This deficiency was caused by a lack of segregation of duties within the payroll and accounts payable process,

8. Recommendation

We recommend restricting access to pay rates for employees that have the ability to process payroll. We also
recommend limiting access to check stock to designated employees and that check stack be stored in a secure location
that is only accessible by these designated employees.

9, Management's response"
See corrective action plan.

" A suggested format for assigning reference numbers is to use the digits of the fiscal year being audited followed by a numeric
sequence of findings., For example, findings identified and reported in the audit of fiscal year 2017 would be assigned a reference
number of 2017-001, 2017-002, etc. The sheet is formatted so that only the number need be entered (1, 2, etc.).

2 Provide sufficient information for judging the prevalence and consequences of the finding, such as relation to universe of costs and/or
number of items examined and quantification of audit findings in dollars.

® See §200.521 Management decision for additional guidance on reporting management's response.
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J. Sterling Morton High School District 201
06-016-2010-17
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2017

SECTION Il - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

1. FINDING NUMBER: " 2017-_003 2. THIS FINDING IS: New [ ] Repeatfrom Prior year?
Year originally reported?

3. Federal Program Name and Year: School Improvement Grant (Section 1003g) - Project Year 2017

4, Project No.: 17-4339-00 5. CFDA No.: 84.377

6. Passed Through:
7. Federal Agency:

8. Criteria or specific requirement (including statutory, regulatory, or other citation)

Per the OMB 2017 Compliance Supplement, Part 3 - Compliance Requirements, Section L - Reporting, one of the audit
objectives is to "Determine Whether the required reports for Federal awards include all activity of the reporting period, are
supported by applicable accounting or performance records, and are fairly presented in accordance with governing
requirements."

9. Condition™®

The District has no formal review process in place to re-run expenditure reports after reclassifying entries are made to
ensure that the expenditure detail agrees to the reimbursement claim without exception.

10. Questioned Costs*®
None noted.

11. Context'”
It was noted that this was not an isolated incident. We noted that other claim submissions under the grant had also not
been reviewed once adjusting entries had been made to the grant. The sample was not statistically valid.

12. Effect
The District may submit erroneous reimbursement claims if the expenditure detail is not corrected for items that should
not be included as expenses in the Grant.

13. Cause

Per control walkthrough and expenditure testing. BT noted that the District's Grant Specialist does not conduct a formal
review of expenditure detail reports after submitting the reports to the Finance Coordinator for correction entries. Per
report testing, BT noted that the expenditure details do not agree in total to the reimbursement claims.

14. Recommendation
The District should implement an independent review of the corrected expenditure detail prior to submission.

15. Management's response"
See corrective action plan.

See footnote 11.

' Include facts that support the deficiency identified on the audit finding (§200.516 {b}(3)).

" Identify questioned costs as required by §200.516 (a)(3 - 4).

See footnote 12.

To the extent practical, indicate when management does not agree with the finding, questioned cost, or both.
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J. Sterling Morton High School District 201

06-016-2010-17

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS'®
Year Ending June 30, 2017

Finding Number Condition

The District does not currently prepare, and relies
upon the external auditor to prepare, the external
financial statements and the Schedule of Federal
Expenditures. The District does not currently
employee and individual that is trained in
preparing these reports and without assistance by
the external auditor may not be able to detect a
2016-001 material omission or disclosure.

The CFQO, and Fiscal Services Coordinator each
have the ability to prepare and post adjusting
2016-002 journal entries without further approval.

Payroll clerks, the Fiscal Services Coordinator,
CFO, and HR all have the ahility to access pay
2016-003 rates and access to the payroll system.

Assistant bookkeeper and Payroll Coordinator
both have access o check stock. This can lead to
checks being paid to inappropriate personnel or
fake vendors. Check stock is not maintained in
secured location and is accessible to individuals
2016-004 who have access within the business office.

Current Status®*

The District will continue to use the cash basis of
accounting. The cost of hiring additional internal
control staff to perform this function will outweigh
the benefits. Using the external auditor to make
these entries lends confidence to our financial
reports,

Finding no longer exists and controls have been put
in place in the accounting software that does not
allow an individual to prepare and post their own
entry,

Finding still exists in current year. The District has
determined the access given to these individuals
are necessary to continue operations, However, the
District will continue to have compensating controls
in place to ensure payoll and vendor payments are
accurate.

The District has determined the access given to
these individuals are necessary to continue
operations. However, the District will continue to
have compensating controls in place to ensure
payoll and vendor payments are accurate.

When possible, all prior findings should be on the same page
" Explanation of this schedule - §200.511 (b)
2 Current Status should include one of the following:

+ A statement that corrective action was taken

= A description of any partial or planned corrective action
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+ An explanation if the corrective action taken was significantly different from that previously reported
or in the management decision received from the pass-through entity.
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J. Sterling Morton High School District 201
06-016-2010-17
CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS®!
Year Ending June 30, 2017

Corrective Action Plan

Finding No.: 2017- 001

Condition:

The District does not currently prepare, and relies upon the external auditor to prepare, the external financial staterments
and the Schedule of Federal Expenditures. The District does not currently employ an individual that is trained in preparing
these reports. Without assistance by the external auditor, the District may not be able to detect a material omission or
disclosure in the financial statements and Schedule of Federal Expenditures. A material adjustment between the Debt
Service Fund and Operations & Maintenance Fund was detected in the current year audit.

Pian:
The District will re-evaluate the cost benefit of employing an individual with the proper accounting background to prepare
the financial statements and schedule of federal expenditures on an annual basis.

Anticipated Date of Completion:  External audit firm will continue to complete the entries to covert to modified acecrual and
prepare the financial statements and Schedule of Expenditures of Federal Awards.

Name of Contact Person: Ron O'Connor, Chief Financial Officer

Management Response: The District will continue to use the cash basis of accounting. The cost of hiring additional
internal control staff to perform this function will outweigh the benefits. Using the external
auditor to make these enfries lends confidence to our financial reports.

2 Must address each audit finding - §200.511 ( ¢)
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J. Sterling Morton High School District 201
06-016-2010-17
CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS?'
Year Ending June 30, 2017

Corrective Action Plan
Finding No.: 2017- 002

Condition:

Payroll clerks, the Fiscal Services Coordinator, CFO, and HR all have the ability to access pay rates and access to the
payroll system. The Assistant bookkeeper and Payroll Coordinator both have access to check stock. This can lead to
checks being paid o inappropriate personnel or fake vendors. Check stock is not maintained in secured location and is
accessible to individuals who have access within the business office.

Plan:
The District has determined the access given to these individuals are necessary to continue operations. However, the
District will continue to have compensating controls in place to ensure payoll and vendor payments are accurate.

Anticipated Date of Completion: 6/30/2018
Name of Contact Person: Reon O'Connor, Chief Financial Officer
Management Response: The district will continue to implement compensating controls around payroll and accounts

payable to help mitigate its risks in those areas.

! Must address each audit finding - §200.511 { c)
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J. Sterling Morton High School District 201
06-016-2010-17
CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS?!
Year Ending June 30, 2017

Corrective Action Plan
Finding No.: 2017- 003

Condition:
The District has no formal review process in place to re-run expenditure reports after reclassifying entries are made to
ensure that the expenditure detail agrees to the reimbursement claim without exception.

Plan:
All expenditures are reported in the final expenditure report to ISBE, as such, the District has determined the additional
work of re-running the expenditure reports to be inefficient.

Anticipated Date of Completion: 6/30/2018

Name of Contact Person: Ron O'Connor, Chief Financial Officer

Management Response: The District will run expenditure reports monthly in order to track any accounting errors or
issues.

<! Must address each audit finding - §200.511 ( c)



