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LETTER OF TRANSMITTAL
As of October 30, 2020

Members of the Union Academy Board of Directors and Citizens of Union County, NC:

In compliance with the Public School Laws of North Carolina, the Comprehensive Annual Financial Report of
Union Academy (the “School”) for the fiscal year ended June 30, 2020, is herewith submitted. Responsibility for
the accuracy, completeness, and clarity of the report rests with the Headmaster and Chief Financial Officer.

This report has been prepared by the Finance Department following the requirements and guidelines promulgated
by the Governmental Accounting Standards Board. We believe the data is accurate in all material respects and is
presented in a manner designed to reflect fairly the financial position and results of operations of the School. All
disclosures necessary to enable the reader to gain maximum understanding of the School’s financial activity have
been included.

The financial statements have been audited by Potter & Company, PA, independent certified public accountants,
whose opinion is included in the Financial Section of this report. The goal of the independent audit was to provide
reasonable assurance that the financial statements of Union Academy for the fiscal year ended June 30, 2020,
are free of material misstatement. The independent auditor concluded, based upon the audit, that there was a
reasonable basis for rendering an unmodified opinion that Union Academy’s financial statements for the fiscal
year ended June 30, 2020 are fairly presented in conformity with accounting principles generally accepted in the
United States of America.

Management’s discussion and analysis (MD&A) immediately follows the independent auditor's report and
provides a narrative introduction, overview, and analysis of the basic financial statements. MD&A complements
this letter of transmittal and should be read in conjunction with it.

The independent audit of the financial statements of Union Academy was part of a broader, federally mandated
“Single Audit” designed to meet the special needs of federal grantor agencies. The standards governing Single
Audit engagements require the independent auditor to report not only on the fair presentation of the financial
statements, but also on the audited entity’s internal controls and legal requirements involving the administration
of federal awards. These reports are available in a separately issued Single Audit Report.

In developing and evaluating the School’s accounting system, consideration is given to the adequacy of internal
accounting controls. Internal accounting controls are designed to provide reasonable, but not absolute, assurance
regarding: (1) the safeguarding of assets against loss from unauthorized use or disposition; and (2) the reliability
of financial records for preparing financial statements and maintaining accountability for assets. The concept of
reasonable assurance recognizes that: (1) the cost of a control should not exceed the benefits likely to be derived:;
and (2) the evaluation of costs and benefits requires estimates and judgments by management. All internal control
evaluations occur within the above framework. We believe that the School’s internal accounting controls
adequately safeguard assets and provide reasonable assurance of proper recording of financial transactions.



Profile of the Government

The School is a Local Education Agency empowered by state law [Chapter 115C of the North Carolina General
Statutes (N.C.G.S.)] with the responsibility to oversee and control all activities related to the provisions of its
charter. The School began operations in May 2000. The School is a tuition-free public school and is accountable
to the State Board of Education for ensuring compliance with applicable laws and is operated by a private nonprofit
501(c)(3) corporation. The School receives local, state and federal government funding and must comply with the
legal requirements of each funding agency. The School's Board of Directors decides matters related to the
operation of the School, including budgeting, curriculum and operating procedures.

The major purpose of the School is to provide public education that encompasses challenging, high quality
instruction, character education and community service in a modified year-round school calendar. Enroliment in
Union Academy is via a public lottery held annually in the spring. During fiscal year 2019-2020, the School served
1,953 students in grades K-12 with a waitlist of approximately 1,600 students. The school anticipates total
enrollment to cap around 2,000 for the future years.

North Carolina General Statute 115C-238.29E(d) states that “the Board of Directors of the charter school shall
decide matters related to the operation of the school, including budgeting, curriculum and operating procedures.”
Although not statutorily required, the School does choose to adopt a budget. The Board’s annual budget resolution
reflects the total anticipated revenue and expenditures of the School for the fiscal year. The budget is supported
by the assumptions for revenue streams and expenditure outflows and clearly defines the education goals of the
School. All substantial changes are reviewed and approved in advance by the Board Chairman and Board
Treasurer with the Board of Directors being notified of such actions in subsequent meetings. These changes
should not result in changes in recurring obligations such as salaries. Any revisions that alter the total expenditures
require prior approval by the Board of Directors.

Local Economy

The information presented in the financial statements is perhaps best understood when it is considered from the
broader perspective of the specific environment in which the School operates. Union Academy is located in Union
County just inside the city of Monroe. Union County’s growth rate has remained steady the past few years, making
it the 8th largest county in North Carolina and one of the fastest growing counties nationwide. As population
continues to grow in the area the county’s population is projected to reach 272,641 by July 2025. The primary
factors contributing to Union County’s economic growth are agriculture and manufacturing industry. The city of
Monroe has developed a strong base in advanced manufacturing in the fields of bio and life sciences,
pharmaceuticals, plastics and most notably aerospace. Union County has the state’s highest concentration of
aerospace companies in North Carolina. Due to the proximity to larger cities like Charlotte, Gastonia, and Concord,
the western part of the county has experienced the majority of the population boom and has become a more
diversified economic residential base while the eastern part of the county remains primarily rural and agricultural.
In the coming years, with the opening of the Monroe Expressway, growth is anticipated along this new corridor
and in commercial development around [-485. Due to this growth, there has been a slight decrease in the number
of farms and number of acres dedicated to farming in recent years; however there are still 957 farms in Union
County and over 186,000 acres dedicated to farming,. The County ranked fourth in the state and 102" in the
United States for total revenue generated from agriculture, most notably from soybean, wheat, chicken (broilers)
and egg production, turkey, and cattle. Union County has continually ranked among the lowest unemployment
rates in the Charlotte region. In August 2020 labor statistics show the county’s unemployment rate was 5.5 percent
compared to North Carolina’s 6.5 percent. These rates have increased since 2019 in all states due to COVID-19.
The Union County Board of Commissioners and the community continue to be involved and supportive of the
public educational system and local financial support is reasonable.

The cost of public school education in North Carolina is financed by the state generally on a per pupil basis. Much
of the funding from the State of North Carolina is formula driven. Local funding from Union County is passed
through the Union County Public School System. The School receives a per pupil allocation of these local funds
as defined by legislation. The School has 96.3% of its students residing in Union County while the remaining 3.7%



of the student population reside in Mecklenburg, Anson, Stanly and Cabarrus Counties. The state and local per
pupil funding increased slightly from the prior year by approximately 2.9%.

When Union Academy began as a school of choice in 2000, it stood and still stands as an expression of
educational reform in public education. The first charter school opened in 1992, and there are over 3.3 million
students attending over 7,500 charter schools nationwide. The continued growth in charter schools and their
enrollment demonstrates parents’ demand for high quality educational options. There are currently more than 1
million students on waitlists throughout the country. Nationwide, charter schools represent 6.5% of all public
schools. North Carolina alone has 200 schools, currently serving more than 111,000 students. Charter school
enroliment represents 6.5% of all public school enroliments in the state making charter schools the third largest
“school district” in the state behind Wake and Mecklenburg County’s districts. Demand for new charter schools
continues to increase. Twenty-five non-profit boards submitted applications to open public charter schools in
North Carolina. Of these, five boards are seeking approval for Fast-Track or Acceleration to open in the 2021
school year with another twenty aiming for 2022. Specifically, Union County currently has four other charter
schools.

The School provides a positive impact on Union County in the following ways: 1) Eases overcrowding in Union
County Public Schools; 2) Increases parental options in public education; 3) Creates a voluntary integrated school
in a county with longstanding geographic and racial divisions; 4) Provides opportunities for faculty
innovation/development and administrative flexibility; and 5) Involves parents and community resources uniquely
in public education.

The School does not receive any local, state or federal funding for facilities as traditional public schools do.
Therefore, the School must explore all means necessary to provide their students with the literal foundation
required for a successful educational program. Union Academy Foundation was established in 2001 to support
the School’s land and facilities needs and is reported as a component unit of the School.

Long-Term Financial Planning and Major Initiatives

Union Academy continues to fulfill its vision to provide a pathway for educational excellence through the following
major initiatives:

e The School continues to dedicate resources to technology. In addition to the computer labs throughout
the school and the 1:1 Chromebooks for 8th-12th grade students, the middle school 5th-7th grade
core classrooms are each equipped with a Chromebook cart.

e In collaboration with Union Academy Foundation, the school is in the process of fundraising and getting
quotes to build baseball and softball (multi-use fields) on campus.

e The School continues to solidify its brand and market itself across the state. In 2020, the School
received over 2,200 applications for the lottery and opened its doors to over 1,900 students in the new
school year 2020-21. Teacher recruitment and retention continues to be a focus as the school has
grown. New markets for advertising have been established as well as.

e The School's Human Resources Department has received several awards for its continued efforts to
keep insurance costs low and provide exceptional benefits to its employees. The staff fitness room
has continued to increase wellness and group physical activity with the staff.

e The School was named the #1 Healthiest Employer of the Greater Charlotte Area (126-499
employees) by the Charlotte Business Journal for 2020.

e The School was recognized as a Regional Top Workplace by the Charlotte Observer in 2016, 2018,
2019, and 2020.



e The School's CFO, Lynn Kroeger, was awarded CFO of the Year by the Charlotte Business Journal.
The School’s business office was awarded the Certificate of Excellence in Financial Reporting from both
the Government Finance Officers Association (GFOA) and the Association of School Business Officials
(ASBO). UA is the only charter school in NC to ever receive either of these awards. This is the 11th year
in a row the School has been recognized for both awards.

e The School's Communications Director, Jennifer Sutton Smith, earned six North Carolina School Public
Relations Association (NCSPRA) Blue Ribbon Awards for Excellence in Communications.

e The School received a $20,000 energy efficient lighting rebate from the City of Monroe Energy Services
as a result of successful energy savings. The School installed LED lighting in the newly constructed
buildings and removed fluorescent light bulbs in its older buildings to complete a school wide upgrade
during recent improvements.

e The School was visited by Secretary Michael S. Regan of the NC Department of Environmental Quality
to present 4th grade teacher, Jamie Dunleavy, with her Environmental Education Certificate and help
officially open the newly created outdoor classroom.

e The School administrative staff was successful in operating and continuing to move the School forward
while the Board conducted a search for a new Head of School.

e The School encourages and challenges students to meet their highest level of achievement. Honors
and Advanced Placement courses are always encouraged at the high school level. The High School
was ranked in the top 50 high schools in North Carolina and in the top 20 in the Charlotte metro
area. SAT and ACT results exceed national averages in all three areas of critical reading, math and
writing. The School will continue to establish goals that increase academic growth through effective and
challenging teaching strategies. In addition to challenging on campus courses, upperclassmen have the
opportunity to participate in dual enroliment with the local community college as well as take online
courses through NCVPS.

e The School is further developing and strengthening its partnerships with colleges and universities to
allow dual enroliment opportunities and/or course credit for high school students. The implementation
of Naviance Family Connection in the UA guidance department plays a significant role in college
readiness and planning for students and their families.

e The School focuses on building strong student-staff-parent-community ties. Families are asked to
dedicate at least 60 hours of volunteer time to the school annually. In the 2019-2020 school year, families
completed 45,983 service hours which is a savings to the school of $1,135,322. In addition, during the
2019-20 school year, Union Academy high school students performed 15,536 community-service
hours. These student community service hours represent a savings of over $383,583. Volunteer hours
were significantly lower in 2019-20 due to COVID-19 restrictions.

e The School is strengthening its professional development and growth plan by directly aligning it with its
School Improvement Plan and Strategic Plan. A highly educated and licensed faculty and staff serve
the K-12 community with ninety three percent of core classes taught by highly qualified teachers. The
School is working toward developing and implementing an incentive plan to help attract and retain top
talent.

Relevant Financial Policies

Union Academy has adopted a comprehensive set of financial policies. During the current year, several of these
policies were particularly relevant. The School maintains an unrestricted, unassigned General Fund balance
adequate to meet the unexpected fiscal needs of the School's operations. Based on the recommendation of the



North Carolina Local Government Commission, the School intends to maintain a minimum of 8% of the
subsequent year's budget in the unassigned fund balance.

There were no other financial policies that had a significant impact on the 2019-2020 financial statements.

Awards and Acknowledgements

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a Certificate of
Achievement for Excellence in Financial Reporting to Union Academy for its comprehensive annual financial report
for the fiscal year ended June 30, 2019. This was the tenth consecutive year the School has received this
prestigious award. In order to be awarded a Certificate of Achievement, a government must publish an easily
readable and efficiently organized comprehensive annual financial report. This report must satisfy both generally
accepted accounting principles and applicable legal requirements.

A Certificate of Achievement for Excellence in Financial Reporting is valid for a period of one year only. We believe
that our current comprehensive annual financial report continues to meet the Certificate of Achievement for
Excellence in Financial Reporting Program’s requirements, and we are submitting it to the GFOA to determine its
eligibility for another certificate.

In addition, the Association of School Business Officials (ASBO) awarded a Certificate of Excellence in Financial
Reporting to Union Academy for its comprehensive annual financial report for the fiscal year ended June 30, 2019.
This was the eleventh consecutive year that the School has received this award.

The presentation of this report could not have been accomplished without the efficient and dedicated services of
the personnel in the Finance Department and the staff of our independent auditor. Certain county-wide statistical
data was also provided by the personnel in Union County’s Finance Department. We would like to express our
appreciation to all these people for their assistance and contributions in developing the final report.

Respectfully submitted,

Lynn Kroeger, CPA
Chief Financial Officer
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UNION ACADEMY
SCHOOL ADMINISTRATION AND BOARD OF DIRECTORS
JUNE 30, 2020

School Administration

Headmaster — Vacant

High School Principal — Jim Zorn

Middle School Principal — Emily McGinnis

Lower School Principal — Shannen Bretz

Exceptional Children’s Coordinator — Cissy Brewer and Susan Hutaff
Chief Financial Officer — Lynn Kroeger

Technology Director — Katie Stewart

Athletic Director — Michelle Phifer (Interim)

Board of Directors

Jack James — Chair

Kevin Sells — Vice Chair
Lenora Bowman — Secretary
Inessa Montes — Treasurer

Ed Gosicki — Board Member

Sarah Latimer — Board Member
John Laurenzana — Board Member
Nolan McBride — Board Member
Tripp Melton — Board Member

Bob Noblet — Board Member

Greg Rathmell — Board Member
Brandon Reeves — Board Member
Greyson Whitaker — Board Member

viii
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POTTER & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors’ Report

To the Board of Directors
Union Academy
Monroe, North Carolina

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of Union Academy, as of and for the year ended
June 30, 2020, and the related notes to the financial statements, which collectively comprise Union Academy’s
basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of Union Academy as of June 30, 2020, and the respective changes in financial
position and, where applicable, cash flows thereof for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

1

434 Copperfield Boulevard NE, Suite A m Concord, NC 28025 m-704.786.8189 m 704.786.4447 fax m www.gotopotter.com



Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that Management’s Discussion
and Analysis on pages 7-14 be presented to supplement the basic financial statements. Such information, although
not part of the basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historic context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Supplementary and Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
Union Academy’s basic financial statements. The combining and individual non-major fund financial statement,
budgetary schedules, and other schedules are presented for purposes of additional analysis and are not a required
part of the basic financial statements. The Schedule of Expenditures of Federal and State Awards is presented for
purposes of additional analysis as required by the Title 2 U.S. Code of Federal Regulations (CFR) Part 200,
Uniform Administrative Requirements, Costs Principles, and Audit Requirements for Federal Awards, and the State
Single Audit Implementation Act, and is also not a required part of the basic financial statements.

The combining and individual non-major fund financial statements, budgetary schedules, other schedules, as well
as the accompanying Schedule of Expenditures of Federal and State Awards, is the responsibility of management
and was derived from and relates directly to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the combining and individual non-major fund financial
statements, budgetary schedules, other schedules, and the accompanying Schedule of Expenditures of Federal and
State Awards are fairly stated, in all material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 30, 2020, on our
consideration of Union Academy’s internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of the
report is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering Union Academy’s internal control over financial reporting and compliance.

The introductory section and statistical section have not been subjected to the auditing procedures applied in the
audit of the basic financial statements and, accordingly, we do not express an opinion or provide any assurance on

N ¢

October 30, 2020
Monroe, North Carolina



MANAGEMENT’S DISCUSSION AND
ANALYSIS

UNION
ACADEMY

Challenge. Character. Community.



Union Academy
Management’s Discussion and Analysis
June 30, 2020

As management of Union Academy (the “School”), we provide these financial statements and this
narrative overview and analysis of the School’s financial position at June 30, 2020 and its operations
for the year then ended. We encourage readers to review the discussion presented here in conjunction
with additional information included in the School’s financial statements and notes which follow this
section.

Financial Highlights

e The assets of the School exceeded its liabilities and deferred inflows at the close of the fiscal
year by $9,853,186 (net position).

e The School’s total net position increased by $1,471,166, primarily due to an increase in the
governmental-type activities’ net position.

e As of the close of the current fiscal year, the School’s governmental funds reported combined
ending balances of $7,714,764, an increase of $1,813,294 in comparison with the prior year.
$1,808,346 of this increase can be attributed to both the increase in amount received per
student as well as the total number of students coupled with the decrease in expense per
students over the prior year.

e Enrollment continues to increase at the School, rising by 46 students this last year, a 2.4%
increase. The majority of this enrollment primarily occurred in the middle school in an effort
to enroll siblings. Seventh and eighth grade enrolled 20 siblings and 19 siblings respectively.
Student enrollment totaled 1,953, 1907 and 1,692 in years 2020, 2019 and 2018, respectively.

e The School expended an average of $7,755 of State, local and federal current expense dollars
per pupil for the fiscal year 2019-2020 compared to $8,362 in the previous year.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to the School’s basic financial
statements. The School’s basic financial statements consist of three components; the government-
wide financial statements, the fund financial statements, and the notes to the financial statements.
The basic financial statements present two different views of the School through the use of
government-wide financial statements and the fund financial statements. In addition to the basic
financial statements, the annual financial report contains the independent auditors’ report, certain
required supplementary information and other required schedules that provide additional information
to enhance the reader’s understanding of the financial position and activities of the School.
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Union Academy
Management’s Discussion and Analysis
June 30, 2020

The chart in Figure 1 outlines the relationships of the components of the annual financial report.
Components of Annual Financial Report

Figure 1

I Financial Section I

I
| | [ |

Independent Management's Basic Fund Budget-
Auditor’s Discussion and Financial to-Actual
Report Analvysis * Statements Statements *
Government-wide
Sumxrnary Financial
Statements
Fund Financial
Statements
Jvr Notes to the
: Financial
Detailed
Statements

* Required Supplementary Information

Basic Financial Statements

The first two statements (Exhibits 1 and 2) in the basic financial statements are the Government-
wide Financial Statements. They provide both short and long-term information about the School’s
financial status.

The next statements (Exhibits 3 through 5) are Fund Financial Statements. These statements focus
on the activities of the individual parts of the School. These statements provide more detail than the
government-wide statements.

The next section of the basic financial statements includes the notes. The notes to the financial
statements explain in detail some of the data contained in those statements. After the notes,
supplemental information is provided to show details about the School’s individual funds.
Budgetary information for the School also can be found in this section of the statements.

Government-Wide Financial Statements
The government-wide financial statements are designed to provide the reader with a broad overview
of the School’s finances, similar in format to a financial statement of a private-sector business. The

government-wide statements provide short and long-term information about the School’s financial
status as a whole.

The government-wide statements report the School’s net position and how it has changed. Net
position is the difference between the School’s total assets plus deferred outflows of resources minus
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the total of liabilities plus deferred inflows of resources. Measuring net position is one way to gauge
the School’s financial condition.

The governmental activities include the School’s basic functions such as instructional services and
business services. State, county and federal funds provide virtually all of the funding for these
functions.

The condensed government-wide financial statements are provided in Figures 2 and 3 of this report.
Fund Financial Statements

The fund financial statements provide a more detailed look at the School’s most significant activities.
A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The School, like all other governmental entities in
North Carolina, uses fund accounting to ensure and reflect compliance (or non-compliance) with
finance-related legal requirements, such as the North Carolina General Statutes or the School’s
budget ordinance. All of the funds of the School fall into the category of governmental funds.

Governmental Funds — Governmental funds are used to account for those functions reported as
governmental activities in the government-wide financial statements. Most of the School’s basic
services are accounted for in governmental funds. These funds focus on how assets can readily be
converted into cash flow in and out, and what monies are left at year-end that will be available for
spending in the next year. Governmental funds are reported using an accounting method called
modified accrual accounting that provides a short-term spending focus. As a result, the governmental
fund financial statements give the reader a detailed short-term view that helps him or her determine if
there are more or less financial resources available to finance the School’s programs. The relationship
between government activities (reported in the Statement of Net Position and the Statement of
Activities) and governmental funds is described in a reconciliation that is a part of the fund financial
statements.

The School adopts a unit-wide annual budget, although it is not required to do so by the General
Statutes. Because the budget is not legally required by the statutes, the budgetary comparison
statements are not included in the basic financial statements but are part of the supplemental
statements and schedule that follow the notes. The budget is a legally adopted document that
incorporates input from the faculty, management, and the Board of Directors of the School in
determining what activities will be pursued and what services will be provided by the School during
the year. It also authorizes the School to obtain funds from identified sources to finance these current
period activities. The budgetary statement provided for each of the funds demonstrates how well the
School has complied with the budget ordinance and whether the School has succeeded in providing
the services as planned when the budget was adopted.

Notes to the Financial Statements — The notes provide additional information that is essential to a
full understanding of the data provided in the government-wide and fund financial statements. The
notes to the financial statements begin on page 22 of this report.

Government-Wide Financial Analysis
The financial analysis reveals that at June 30, 2020 cash and cash equivalents and other current assets
accounted for 26.7% of total government-wide assets representing a slight increase over prior year. In

addition, prepaid items and the interest rate swap accounted for 62.2% and 6.4% of total government-
wide assets, respectively. These relationships changed slightly from the prior year. Capital assets, net
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of accumulated depreciation, accounted for 4.7% of total assets. Long-term liabilities represent
95.5% of total liabilities. In addition, other liabilities representing 4.5% of total liabilities decreased
insignificantly over prior year.

As previously noted, net position may, over time, serve as one useful indicator of a school’s financial
condition. The assets of the School exceeded liabilities and deferred inflows of resources by
$9,853,186 as of June 30, 2020. As of June 30, 2019, the net position of the School stood at
$8,382,020. The School’s net position increased by $1,471,166 for the fiscal year ended June 30,
2020, compared to an increase of $1,206,290 in 2019. The School’s investment in capital assets (e.g.
furniture and school-related equipment) represents 15.2% of total net position. The School uses these
capital assets to provide services to its students; consequently, these assets are not available for future
spending. The remaining net asset amount, $8,353,692, is unrestricted. In 2019, the amount of net
investment in capital assets was $1,565,227 with unrestricted net position standing at $6,816,493.

A condensed statement of net position which summarizes the assets, liabilities, deferred inflows of
resources and net position at June 30, 2020 and 2019 is as follows:

Condensed Statement of Net Position
Figure 2

Governmental Activities

2020 2019
Assets
Current and other assets $ 30,670,326 $ 28,489,902
Non-current:
Capital assets, net 1,499,494 1,565,227
Restricted investments - -
Total assets 32,169,820 30,055,129
Liabilities
Long-term liabilities 19,332,123 19,948,753
Other liabilities 913,476 927,300
Total liabilities 20,245,599 20,876,053
Deferred inflows of resources 2,071,035 797,056
Net position:
Net invested capital assets 1,499,494 1,565,227
Unrestricted 8,353,692 6,816,793
Total net position $ 9,853,186 $ 8.382,020

Several aspects of the School’s financial operations contributed to the improvement in the total
unrestricted governmental net position:

e The School adopted an annual budget for all funds. The School’s performance was measured
using these budgets on a monthly basis, allowing changes in spending as needed to stay
~within the budget. ‘

e The School applied for and was awarded several federal grants to assist with the expenses of
meeting the education needs of exceptional children.
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The School’s deferred inflows of resources increased by $1,273,979 due to the change in the
value of the swap because of interest rate fluctuations from the impact of Covid-19 in the
spring of 2020.

Long-term liabilities decreased due to principal payments of $616,630 paid during the year.
Other liabilities decreased slightly by $13,821 primarily due to the decrease in deferred
revenues since fewer parents chose to prepay in the spring for overnight field trips for the
following school year due to Covid-19.

Revenues, expenses, transfers and the change in net position is summarized in the following
condensed statement of activities for the years ended June 30, 2020 and 2019:

Condensed Statement of Activities
Figure 3

Governmental Activities

2020 2019
Revenues:
Program revenues:
Charges for services $ 567,258 $ 768,745
Operating grants and contributions 248,858 219,836
General revenues:
County and State funds 16,114,494 15,167,033
Other 678,459 868,991
Total revenues 17,609,069 17,024,605
Expenses:
Instructional services 10,445,981 10,269,535
System-wide support services 4,943,858 4,787,498
Debt service 748,064 761,282
Total expenses 16,137,903 15,818,315
Change in net position 1,471,166 1,206,290
Net position, beginning 8,382,020 7,175,730
Net position, ending $ 9,853,186 $ 8,382,020

Governmental activities: Governmental activities increased the School’s net position by
$1,471,166, when compared to the prior year. This change is attributed to the following:

County and State funds of $16,114,494 increased by $947,461 and make up 91.5% of total
revenues. $353,970 of this increase (37%) is attributed to the increase in the number of
enrolled students from the prior year of 46 students, coupled with the increase in funds
received per student by 2.9%. County and State funding received per student was $7,695 for
FY 2020 compared to $7,478 from the prior year. Federal revenues increased 13.2% or
$29,022 due to an increase in the number of exceptional children by 8.4% to 180 from 166
for the FY 2020 to FY 2019, respectively. Exceptional children student population stands at
9.2% which is below the funding cap of 12.5% of the total student population.
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e Instructional services and related expenses of $10,445,981 and system-wide support services
expense of $4,943,858 account for 64.7% and 30.7% of total expenses, respectively. Salaries
and benefits increased by about $645,003 due to the addition of a few instructional staff
positions which totaled $132,326. The remaining increase is due to total bonuses paid mid-
year to faculty and staff of $269,700 and pay increases of approximately $242,977. Teachers
and staff received an average raise mid-year of 2.5%. The salaries and benefits increase is
offset by the decrease in costs related to closing the school to students in March 2020.

e The remaining 4.6% of total expenses is the interest expense of $748,064. This interest
expense is related to debt service and decreased slightly due to a decreasing principal balance
in FY 2020.

Financial Analysis of the School’s Funds

As previously noted, the School uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental Funds. The focus of the School’s governmental funds is to provide information on
near-term inflows, outflows, and balances of usable resources. Such information is useful in assessing
the School’s financing requirements. Specifically, unassigned fund balance can be a useful measure
of a government’s net resources available for spending at the end of the fiscal year.

The General Fund is the chief operating fund of the School. At the end of the current fiscal year, the
assets in the General Fund consisted primarily of cash and cash equivalents which equaled 98.5% of
total fund assets. Accrued salaries and wages payable accounted for 89.8% of General Fund
liabilities. The unassigned fund balance of the General Fund was $6,248,453, or 81.0% of total fund
balance, while total fund balance reached $7,714,764. The primary source, 78.2% of General Fund
revenue, was $4,476,795 in reimbursements by various counties for their students attending the
School. An additional $255,000, or 4.5% of General Fund revenue, was provided by the Union
Academy Foundation as an annual contribution towards debt service. Other school and club activities
amounted to $966,077, or 16.9% of General Fund revenues. These are funds received for school
activities such as daily and overnight field trips, catered lunch and clubs. 62.6% of total General Fund
expenditures are composed of salaries and benefits included in both Instructional and System-wide
services. Instructional support services of $2,518,558 and System-wide support services of $999,545
represented 64.4% and 25.6% respectively of General Fund expenditures. Additional capital outlay
of $186,542 and debt service of $204,573 accounted for 4.8% and 5.2%, respectively, of General
Fund expenditures.

At June 30, 2020, the government funds of the School reported a combined fund balance of
$7,714,764, a 30.7% increase over last year.

Capital Asset and Debt Administration
Capital assets. The School’s investment in capital assets for its governmental activities as of June 30,
2020, totals $1,499,494 (net of accumulated depreciation). These assets include modular units,

furniture and fixtures, food service equipment, computer equipment, leasehold improvements, other
equipment, and vehicles.
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Capital assets had a net decrease of $65,733. This is primarily due to the disposal of $21,954 related
to the modulars at the original lower school campus that was located at 3828 Old Charlotte Highway
coupled with annual depreciation of $603,816. These decreases were offset by capital additions of
$560,037. Leasehold improvements totaled $239,138 or 42.7% of total additions as the School
remodeled the media center, middle and high school classrooms and hallways. Instructional
computer hardware such as Chromebooks and smartboards represented 39.7% or $222,487 of capital
expenditures as the School continues to increase the use of technology in the classrooms for K-12.
The remaining $98,412 or 17.6% of capital additions included lockers, school vehicles and a
retractable awning to allow for outdoor learning opportunities due to Covid-19.

The following schedule summarizes the School’s capital assets as June 30, 2020 and 2019:

Capital Assets, Net of Depreciation

Figure 4
Governmental Activities
2020 2019
Modular units $ 20,351 $ 60,422
Furniture and fixtures 344,466 393,242
Food service equipment 5,943 7,720
Computer equipment 419,726 539,165
Leasehold improvements 596,221 449,944
Equipment 75,021 107,888
Vehicles 37,766 6,846
Capital assets, net $ 1,499,494 $ 1,565,227

Additional information on the School’s capital assets can be found in note II.A.4. of the basic
financial statements.

Long-term Debt. At June 30, 2020, the School had total debt outstanding of $19,332,123. The debt
consists of revenue bonds.

The School’s outstanding debt at June 30, 2020 and 2019 is summarized in the following schedule:

Long-term Obligations

Figure 5
Governmental Activities
2020 2019
Revenue bonds $ 19,332,123 § 19,948,753

The School issued a $20,000,000 Educational Facilities Revenue Bond Series 2017 for the purpose of
refunding the outstanding principal amount of the Series 2010 Revenue Bond and for prepayment of
an educational facilities expansion that included the lower school building and competition gym. The
School’s total debt decreased by $616,630 during the past fiscal year due to principal payments.
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Economic Factors

The following key economic indicators reflect the growth and prosperity of the School:

The low unemployment rate (3.3%) prior to March 2020 for Union County has increased
revenues and contributed to the increase in funding to all public schools in the area, including
charter schools. The fiscal year 2019-2020 local county per pupil funding levels increased
3.1% over prior year.

Demand for enrollment in the School remains strong. The School had over 2,200 applicants
for the lottery. A waitlist is currently maintained that continues to include more than 1,600
students in grades K-12.

Impact of Coronavirus on School. During the fiscal year, the state and the nation were affected by
the spread of a coronavirus. The School’s response to the coronavirus included:

A reduction in force of five employees in the spring of 2020.

Staff working remotely from March until the end of the school year.

The School received supplemental COVID-19 funds, that allowed for the purchase of
$70,049 in additional Chromebooks for remote instruction in the final quarter of FY 2020.
Investment in personal protective equipment, temperature scanning devices and disinfectant
cleaners in preparation for the upcoming school year.

Requests for Information

This report is designed to provide an overview of the School’s finances for those with an interest in
this area. Questions concerning any of the information found in this report or requests for additional
information should be directed to Lynn Kroeger, Chief Financial Officer, Union Academy,
675 North Martin Luther King Jr. Blvd., Monroe, NC 28110, telephone (704) 238-8883. Additional
information is available at the School’s website, www.unionacademy.org.
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Union Academy

Exhibit 1

Statement of Net Position

ASSETS
Cash and cash equivalents
Investments
Due from other governments
Accounts receivable
Pledges receivable, net
Receivables from fiduciary funds
Prepaid items
Capital assets
Land
Construction in progress
Other capital assets, net of depreciation
Other assets:
Interest rate swap
Beneficial interest in assets held by others
Total Assets

LIABILITIES
Accounts payable
Accrued salaries and wages payable
Accrued interest payable
Due to other governments
Deferred revenue
Long-term liabilities:
Unearned rent, current portion
Unearned rent, long-term portion
Due within one year
Due in more than one year
Total Liabilities

DEFERRED INFLOWS OF RESOURCES

NET POSITION
Net investment in capital assets
Unrestricted

Total Net Position

The accompanying notes are an integral part of this statement.

June 30, 2020

Component
Primary Government Unit
Governmental Union Academy
o Total )
Activities Foundation
$ 8,471,061 § 8,471,061 93,682
’ - - 828,566
58,842 58,842 -
- - 153
- - 118,952
63,000 63,000 -
20,006,388 20,006,388 4,053
- - 1,116,143
- - 4,032
1,499,494 1,499,494 23,452,034
2,071,035 2,071,035 -
- - 106,417
32,169,820 32,169,820 25,724,032
40,554 40,554 14,234
798,534 798,534 -
23,885 23,885 -
43,860 43,860 -
6,643 6,643 -
- - 891,967
- - 19,102,968
636,540 636,540 -
18,695,583 18,695,583 -
20,245,599 20,245,599 20,009,169
2,071,035 2,071,035 -
1,499,494 1,499,494 24,572,209
8,353,692 8,353,692 (18,857,346)
§ 9,853,186 § 9,853,186 5,714,863
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Union Academy

Statement of Activities

June 30, 2020

Program Revenues

Exhibit 2

Net (Expense) Revenue and Changes in Net Position

Primary Government

Component Unit

; Charges for Operating Grants Governmental Total Union Academy
Functions/Programs Expenses . L — Governmental .
Services and Contributions Activities . Foundation
Activities
Primary government:
Governmental Activities:
Instructional services $ 10,445,981 $ 567,258 $ 248,858 $ (9,629,865) $  (9,629,865)
System-wide support services 4,943,858 - - (4,943,858) (4,943,858)
Interest on long-term debt 748,064 - - (748,064) (748,064)
Total governmental activities 16,137,903 567,258 248,858 (15,321,787) (15,321,787)
Total primary government $ 16,137,903 $ 567,258 $ 248,858 $ (15,321,787)  $ (15,321,787)
Component units:
Union Academy Foundation $ 1,360,858 $ 891,967 $ - $ (468,891)
General revenues:
Unrestricted county appropriations $ 4,476,795 $ 4,476,795 $ -
Unrestricted State appropriations 11,637,699 11,637,699 -
Contributions and donations 24,640 24,640 642,467
Miscellaneous, unrestricted 653,819 653,819 (17,664)
Total general revenues excluding special items, and transfers 16,792,953 16,792,953 624,803
Change in net position 1,471,166 1,471,166 155,912
Net position - beginning 8,382,020 8,382,020 5,558,951
Net position - ending $ 9,853,186 $ 9,853,186 $§ 5,714,863

The accompanying notes are an integral part of this statement. 12




Union Academy
Balance Sheet - Governmental Funds
June 30, 2020

Exhibit 3

Non-Major
Major Funds Totals
State Public Governmental
General School Federal Grants Funds
ASSETS .
Cash and cash equivalents $ 8,471,061 $ - 3 $ 8,471,061
Due from other governments 58,842 - 58,842
Receivables from fiduciary funds 63,000 - 63,000
Prepaid items 11,452 - 11,452
Total Assets $ 8,604,355 § - 3 § 8,604,355
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable $ 40,554 $ -3 $ 40,554
Accrued salaries and taxes payable 798,534 - 798,534
Due to other governments 43,860 - 43,860
Due to foundation 6,643 - 6,643
Total Liabilities 889,591 - 889,591
Fund Balances:
Committed:
Operating reserve 1,263,662 - 1,263,662
Assigned:
Clubs and activities 202,649 - 202,649
Unassigned 6,248,453 - 6,248,453
Total Fund Balances 7,714,764 - 7,714,764
Total Liabilities and Fund Balances $ 8,604,355 $ -3
Amounts reported for governmental activities in the statement of
net position (Exhibit 1) are different because:
Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds.
Capital assets 5,103,554
Accumulated depreciation (3,604,060)
Other long-term assets are not available to pay for current period
expenditures and theretore are deterred 1n the tunds.
Prepaid Foundation lease 19,994,936

Some liabilities, including bonds payable and compensated absences,
are not due and payable in the current period and therefore are
not reported in the funds

Series 2017 Bond

Accrued interest for note payable not reported in the fund statements

Net position of governmental activities

The accompanying notes are an integral part of this statement. 13
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Union Academy Exhibit 4
Statement of Revenues, Expenditures and Changes in Fund Balance
Governmental Funds

June 30, 2020
Major Funds Non-Major Funds Total
State Public Governmental
General Schoal Federal Grants Funds
Revenues
State of North Carolina $ - $ 11,637,699 $ - $ 11,637,699
U. S. Government - - 248,858 248,858
Union County and other counties 4,476,795 - - 4,476,795
Foundation contributions 255,000 - - 255,000
Contributions and other donations 24,640 - - 24,640
Other school and club activities 966,077 - - 966,077
Total Revenues 5,722,512 11,637,699 248,858 17,609,069
Expenditures
Current:
Instructional services 2,518,558 7,228,647 248,858 9,996,063
System-wide support services 999,545 2,876,494 - 3,876,039
Capital outlay 186,542 373,495 - 560,037
Debt services
Principal 104,160 512,470 - 616,630
Interest and other charges 100,413 646,593 - 747,006
Total Expenditures 3,909,218 11,637,699 248,858 15,795,775
Excess (deficiency) of revenues over
expenditures 1,813,294 - - 1,813,294
Net change in fund balance 1,813,294 - - 1,813,294
Fund Balances:
Beginning of Period 5,901,470 - - 5,901,470
End of Period $ 7,714,764  $ - 3 - $ 7,714,764

The accompanying notes are an integral part of this statement. 14



Union Academy Exhibit 5
Reconciliation of Statement of Revenues, Expenditures and Changes in Fund Balance
Governmental Funds
June 30, 2020

Amounts reported for governmental activities in the statement of activities are different because:

Net changes in fund balances - total governmental funds $ 1,813,294

The governmental funds statement of revenues, expenditures, and
changes in fund balances includes a reconciliation between net
changes in fund balances - total governmental funds and changes in
net assets of governmental activities reported in the government-wide
statement of activities. Governmental funds report capital outlays as
expenditures. However, in the statement of activities the cost of those
assets is allocated over their estimated useful lives and reported as
depreciation expense. The details of this difference are as follows:

Capital outlay expenditures recorded in the fund statements but
capitalized as assets on the statement of activities. $ 560.037

Depreciation expense that is recorded on the statement of activities
but not in the fund statements. (603,816)

(43.779)

The fund financial statements record interest expenditures on the
current financial resource measurement focus whereas the
government-wide financial statements recognize interest expense on
the accural basis. The reconciling amount was the change in accrued
interest from the prior year. (1,058)

The issuance of long-term debt provides current financial resources to
governmental funds, while the repayment of the principal of long-
term debt consumes the current financial resources of governmental
funds. Neither transaction has any effect on net position. Also,
governmental funds report the effect of premiums, discounts and
prepaid insurance when debt is first issued, whereas these amounts
are deferred and amortized in the statement of activities. This
amount is the net effect of these differences in the treatment of long-
term debt and related items:

Debt issued or incurred:
Principal payments on debt 616,630

616,630
Expenses reported on the statement of activities that do not require
the use of current resources are not recorded as expenditures in the
governmental funds. The details of this differences are as follows:

Loss on disposal of fixed assets (21,954)
Amortization of prepaid lease (891,967)
(913,921)

Total changes in net position of governmental activities $ 1,471,166

The accompanying notes are an integral part of this statement. 15



Union Academy Exhibit 6
Statement of Fiduciary Net Position

Custodial Fund

June 30, 2020
ASSETS
Cash and cash equivalents $ 2,566
LIABILITIES
Due to other fund $ 63,000
Unearned revenue 3,200

66,200

NET POSITION
Unrestricted (63,634)
Total liabilities and net position $ 2,566

The accompanying notes are an integral part of this statement. 16



Union Academy Exhibit 7
Statement of Changes in Fiduciary Net Position

Custodial Fund
June 30, 2020
ADDITIONS

Pre-K tuition $ 145,960
Afterschool tuition 16,850
Pre-care tuition 950
Application fees 1,975
Other 200

Total revenues 165,935

DEDUCTIONS

Advertising and promotion 799
Bank service charges 9,263
Repairs and maintenance 907
Materials and supplies 1,664
Employee benefits 19,843
Miscellaneous 2,338
Payroll taxes 10,710
Salaries and wages 142,248

Total expenses 187,772

Change in net position (21,837)
Net position, beginning of year 41,797)
Net position, end of year $ (63,634)

The accompanying notes are an integral part of this statement. 17



Union Academy
Notes to Financial Statements
For the Year Ended June 30, 2020

Summary of Significant Accounting Policies

The accounting policies of Union Academy (the School) conform to generally accepted accounting
principles (GAAP) as applicable to governments. Charter schools are established by non-profit entities,
such as Union Academy. Because of the authority of the State Board of Education (the “SBE”) to
terminate, not renew or seek applicants to assume a charter on grounds sent out in the North Carolina
General Statutes at G.S. 115C-218.95 with all net assets purchased with public funds reverting to a local
education agency (G.S. 115C-218.100), the charter schools in North Carolina follow the governmental
reporting model as used by local education agencies. The following is a summary of the more significant
accounting policies:

A. Reporting Entity

Union Academy is a public charter school located in Monroe, North Carolina. The School is
governed by a local non-profit corporation and serves 1,953 students. The School operates under an
approved charter received from the SBE and applied for under the provisions of General Statute
(G.S.) 115C-218.1. G.S. 115C-218.6(b)(1) states that a charter school shall be subject to the audit
requirements adopted by the SBE, which includes the audit requirements established by G.S. 115C-
447 of the School Budget and Fiscal Control Act (SBFCA), and requires financial statements to be
prepared in accordance with GAAP. The School is located at 675 North M.L. King Jr. Blvd. in
Monroe, NC.

The current charter is effective until June 30, 2025 and may renew for subsequent periods of ten (10)
years unless one of the conditions in G.S. 115C-218.6(b) applied in which case the SBE may renew
the charter for a shorter period or not renew the charter. Management believes that the charter will be
renewed in the ordinary course of business.

The School has been recognized by the Internal Revenue Service as exempt from Federal income
taxation under section 501(a) of the Internal Revenue Code as an organization described in section
501(c)(3).

As required by generally accepted accounting principles, these financial statements present the
School and its component unit, a legally separate entity. The discretely presented component unit
described below is reported in a separate column in the School’s financial statements in order to
emphasize that it is legally separate from the School.

Union Academy Foundation (the “Foundation™) is a legally separate, nonprofit corporation, served
by a self-appointing board of directors. The Foundation was established to provide support, both
financial and otherwise, to the School and other non-profit educational ventures, which seek to
increase learning opportunities for all students. The School, under an agreement with the Foundation,
leases a significant portion of the Foundation’s assets. These Foundation assets are held as collateral
on the School’s revenue bond payable. Based on the significant resources provided by the
Foundation to the School, the Foundation is reflected as a component unit of the School. The
Foundation’s financial statement presentation follows the recommendations of the Financial
Accounting Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117,
“Financial Statements for Not-for-Profit Organizations.” The most recent separately issued accrual
basis financial statements for the Foundation for the year ended June 30, 2020, can be obtained from
the entity’s administrative office at Union Academy Foundation, 675 North M.L. King Jr. Blvd.,
Monroe, NC 28110.
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The School shows a custodial fund in Exhibits 6 and 7 in the Basic Financial Statements. This
custodial fund belongs to Union Academy Private PreKindergarten (UA Pre-K). UA Pre-K is
organized for educational purposes and to provide support, both financial and otherwise, to Union
Academy and to other non-profit educational ventures that qualify as exempt organizations under
Sections 501(c)(3) and 170(c)(2) of the Internal Revenue Code of 1986 (herein the "Code") (or the
corresponding provisions of any future United States Internal Revenue Code), especially those
ventures which seek to increase learning opportunities for all students. The UA Pre-K was
incorporated in February 2017 and began operations in July 2017. The mission of the UA Pre-K is to
educate the whole child, provide challenging, high quality instruction, strong character development
in all of its students and collaborative family involvement. The vision is to be a pathway by which
children mature and grow into confident young students who are highly prepared and motivated to
make positive contributions to their school community. The School is the sole external financial
contributor and ensures that the necessary resources and funds are available for UA Pre-K daily
operations. UA Pre-K enrollment does not secure or guarantee enrollment at the School. The UA
Pre-K is located at 3828 Old Charlotte Hwy, Monroe, NC 28110.

Basis of Presentation

In accordance with GASB Statement No. 34, Basic Financial Statements — and Management
Discussion and Analysis — for State and Local Governments (“GASB 34”), the School is a special-
purpose government that is engaged in governmental activities and is not a component unit of
another government. Therefore, the financial statements are prepared in the same manner as general-
purpose governments.

Government-wide Statements: The statement of net position and the statement of activities display
information about the School and the Foundation. These statements include the financial activities of
the overall government activities and the component unit. Eliminations have been made to minimize
the double counting of internal activities. These statements would distinguish between the
governmental and business-type activities of the School, in the event such activities existed.
Governmental activities generally are financed through intergovernmental revenues, and other non-
exchange transactions. Business-type activities are financed in whole or in part by fees charged to
external parties. The School had no significant business-type activities.

The statement of activities presents a comparison between direct expenses and program revenues for
each function of the School’s governmental activities. Direct expenses are those that are specifically
associated with a program or function and, therefore, are clearly identifiable to a particular function.
Indirect expense allocations that have been made in the funds have been reversed for the statement of
activities. Program revenues include (a) fees and charges paid by the recipients of goods or services
offered by the programs and (b) grants and contributions that are restricted to meeting the operational
or capital requirements of a particular program. Revenues that are not classified as program revenues
are presented as general revenues.

Fund Financial Statements: The fund financial statements provide information about the School’s
funds. A separate statement for major governmental funds is presented. All remaining governmental
funds are aggregated and reported as non-major funds.

The School reports the following major governmental funds:

General Fund. The General Fund is the general operating fund of the School. The General Fund
accounts for all financial resources except those that are required to be accounted for in another fund.
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State Public School Fund. The State Public School Fund includes appropriations from the
Department of Public Instruction for current operating needs of the School and is reported as a
special revenue fund.

The School reports the following fiduciary fund:

Custodial Fund: The Custodial Fund is used to account for the funds of a private not-for-profit
organization operating a prekindergarten program.

Measurement Focus and Basis of Accounting

Government-wide Financial Statements. The government-wide financial statements are reported
using the economic resources measurement focus and the accrual basis of accounting. Revenues are
recorded when earned and expenses are recorded at the time liabilities are incurred, regardless of
when the related cash flows take place. Non-exchange transactions, in which the School and
Foundation gives (or receives) value without directly receiving (or giving) equal value in exchange,
include grants, contributions, and donations. Revenue from grants, contributions, and donations is
recognized in the fiscal year in which all eligibility requirements have been satisfied.

Governmental Fund Financial Statements. Governmental funds are reported using the current
financial resources measurement focus and the modified accrual basis of accounting. Under this
method, revenues are recognized when measurable and available. The School considers all revenues
reported in the governmental funds to be available if the revenues are collected within sixty days
after year-end. These could include federal, State, and county grants, and some charges for services.
Expenditures are recorded when the related fund liability is incurred, except for principal and interest
on general long-term debt, claims and judgments, and compensated absences, which are recognized
as expenditures to the extent they have matured. General capital asset acquisitions are reported as
expenditures in governmental funds. Proceeds of general long-term debt and acquisitions under
capital leases are reported as other financing sources.

Under the terms of grant agreements, the School funds certain programs by a combination of specific
cost-reimbursement grants and general revenues. Thus, when program expenses are incurred, there
are both restricted and unassigned net position available to finance the program. It is the School’s
policy to first apply cost-reimbursement grant resources to such programs, and then general
revenues.

. Budgetary Data

The School adopts an annual budget that reflects all revenues and expenditures for the School. The
budget is prepared using the modified accrual basis of accounting.

The governing board has voluntarily established the policy, as a sound business practice, that
expenditures may not exceed appropriations based on the adopted budget and subsequent
amendments. During the year, several amendments to the original budget were necessary. The
budget presented in these financial statements represents the budget of the School at June 30, 2020.
All appropriations lapse at year end.

20



L

Union Academy
Notes to Financial Statements
For the Year Ended June 30, 2020

Summary of Significant Accounting Policies - Continued

In accordance with the Governmental Accounting Standards Board, governments with significant
budgetary perspective differences resulting from not being able to present budgetary comparisons for
the general fund and each major special revenue fund are required to present a budgetary comparison
schedule as required supplementary information based on the fund, organization or program structure
that the government uses for its legally adopted budget. This is presented on page 40 and explains
the differences between budgetary sources and uses of funds and GAAP revenues and expenditures
for the total governmental funds.

E. Assets, Liabilities, Deferred Outflows and Inflows of Resources, and Fund Equity

1.

4.

Deposits

All deposits of the School and the Foundation are made in a local bank, whose accounts are
FDIC insured. The School has established an interest-earning checking account. The School’s
deposits are essentially demand deposits and are considered cash and cash equivalents. The
Foundation considers all highly liquid unrestricted investments with maturities of three months
or less to be cash equivalents.

Investments

The Foundation categorizes its fair value measurements within the fair value hierarchy
established by generally accepted accounting principles. The hierarchy is based on the valuation
inputs used to measure the fair value of the asset. Level 1 inputs are quoted prices in active
markets for identical assets; Level 2 inputs are significant other observable inputs; and Level 3
inputs are significant unobservable inputs.

Prepaid Items

Certain payments to vendors reflect costs applicable to future accounting periods and are
recorded as prepaid items. The School has prepaid balances in regard to employee benefit
expenses. The School’s main prepaid balance is a lease to the Foundation and uses the
consumption method of accounting to expense rent based on the operating lease agreement.
Accordingly, the Foundation has unearned rental revenue relating to the School’s prepayment of
the lease. Please see Note I1.B.4.a. for further information about the lease.

Pledges Receivable (Component Unit)

Unconditional promises to give are recognized by the Foundation in the period when the promise
was received. Contributions that are restricted by the donor are reported as increases in net
position without donor restrictions if the restrictions expire in the fiscal year in which the
contributions or grants are received. All other donor-restricted contributions are reported as
increases in net position with donor restrictions. When a restriction expires, net position with
donor restrictions are reclassified to net position without donor restrictions. Pledges receivable
are stated net of any uncollectable amounts and discounts to present value. The Foundation uses
the reserve method for accounting for uncollectible promises to give, based on historical data.

21



Union Academy
Notes to Financial Statements
For the Year Ended June 30, 2020

I. Summary of Significant Accounting Policies - Continued

5. Capital Assets

The School’s and Foundation’s capital assets are recorded at original cost and depreciated over
the useful life of the assets using the straight-line method of depreciation. Donated assets
received prior to July 1, 2015 are recorded at their estimated fair value at the date of donation or
forfeiture. Donated capital assets received after July 1, 2015 are recorded at acquisition value.
The total of these estimates is not considered large enough that any errors would be material
when capital assets are considered as a whole.

It is the policy of the School to capitalize all capital assets costing more than $5,000 with an
estimated useful life of two or more years. In addition, other items that are purchased and used in
large quantities, such as student desks and office furniture, are capitalized and reported as
general capital assets. Improvements are capitalized and depreciated over the remaining useful
lives of the related capital assets. The cost of normal maintenance and repairs that do not add to
the value of the asset or materially extend asset lives are not capitalized.

The School’s capital assets are depreciated over the following estimated useful lives:

Years
Modulars 8
Leasehold Improvements 10
Furniture and Fixtures 5-10
Food Service Equipment 7
Equipment 3-7
Vehicles 3-5
Computer Equipment 3-5

The Foundation’s capital assets are depreciated over the following estimated useful lives:

Years
Buildings 20-40
Building Improvements 10-40
Land Improvements 15-40
Furniture and Equipment 3-10

6. Long Term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the applicable governmental activities statement of net position.

7. Deferred outflows or inflows of resources

In addition to assets, the statement of financial position will sometimes report a separate section
for deferred outflows of resources. This separate financial statement element, Deferred Outflows
of Resources, represents a consumption of net position that applies to a future period and so will
not be recognized as an expense or expenditure until then. The School has no items that meet
this criterion. In addition to liabilities, the statement of financial position will sometimes report a
separate section for deferred inflows of resources. This separate financial statement element,
Deferred Inflows of Resources, represents an acquisition of net position that applies to a future
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period and so will not be recognized as revenue until then. The School has one item that meets
the criterion for this category, which is the interest rate swap. The interest rate swap agreement is
stated at fair value. The fair value of the interest rate swap agreement is the estimated amount
that the bank or financial institution would receive or pay to terminate the swap agreement at the
reporting date, taking into account current interest rates and the current creditworthiness of the
swap counterparties.

Compensated Absences

The School does not have any liability for compensated absences which would be reported in the
government-wide financial statements. The sick leave policy of the School provides for an
accumulation of up to 10 earned sick leave days per year without carryover. Sick leave does not
vest. Since the School has no obligation for accumulated sick leave until it is actually taken, no
accrual for sick leave has been made.

Net Position/Fund Balances

Net Position

Net position in the government-wide financial statements is classified as net investment in
capital assets; restricted; and unrestricted. Restricted net position represents constraints on
resources that are either externally imposed by creditors, grantors or contributors, or laws or
regulations of other governments, or imposed by law through State statute.

Fund Balance
In the governmental fund financial statements, fund balance is composed of five classifications
designed to disclose the hierarchy of constraints placed on how fund balance can be spent.

The governmental fund types classify fund balances as follows:

Nonspendable Fund Balance — This classification includes amounts that cannot be spent because
they are either (a) not in spendable form or (b) legally or contractually required to be maintained
intact. As of June 30, 2020, the School had no nonspendable fund balance amounts.

Restricted Fund Balance — This classification includes amounts that are restricted to specific
purposes externally imposed by creditors or imposed by law. As of June 30, 2020, the School
had no restricted fund balance amounts.

Committed Fund Balance — portion of fund balance that can only be used for a specific purpose
imposed by the governing body (highest level of decision-making authority). Any changes or
removal of the specific purpose requires a formal resolution enacted by the governing body that
approved the original action.

Operating Reserve — reserve used in any fiscal year to cover an unexpected loss of revenue
or an extraordinary expenditure. The reserve is to be funded at 8% of the total expenditures
of the succeeding year. Expenditures from this reserve must be approved by the Board.

Assigned Fund Balance — portion of fund balance that the School intends to use for specific
purposes. The Chief Financial Officer assigns these amounts for a specific purpose which is
governed by the School’s Internal Fiscal Control Policy 5.1, established by the governing body
of the School.
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10.

11.

12.

Clubs and Activities — reserve sources assigned for expenditures for the various clubs and
organizations, athletic events, and various fundraising activities for which they were
collected.

Unassigned Fund Balance — the portion of fund balance that has not been assigned to another
fund or restricted, committed, or assigned to specific purposes within the general fund. The
General Fund is the only fund that can report a positive unassigned fund balance.

The School has a revenue spending policy that provides guidance for programs with multiple
revenue sources. The Chief Financial Officer will use resources in the following hierarchy: bond
proceeds, federal funds, State funds, local funds, School funds. For purposes of fund balance
classification, expenditures are to be spent from restricted fund balance first, followed in-order
by committed fund balance, assigned fund balance and lastly unassigned fund balance. The
Chief Financial Officer has the authority to deviate from this policy if it is in the best interest of
the School.

Reconciliation of Government-wide and Fund Financial Statements

The governmental fund balance sheet (Exhibit 3) includes a reconciliation between
governmental funds’ total fund balance and governmental activities’ net position reported in the
government-wide statement of net position (Exhibit 1). The net adjustment totaled $2,138,422.

Accounting for Uncertainty in Income Taxes

The School adopted ASC 740-10 as it related to uncertain tax positions effective for the year
ended June 30, 2020 and has evaluated its tax positions taken for all open tax years. However,
the School is not currently under audit nor has the School been contacted by these jurisdictions.
Based on the evaluation of the School’s tax positions, management believes all positions taken
would be upheld under an examination. Therefore, no provision for the effects of uncertain tax
positions has been recorded for the year ended June 30, 2020.

Estimates

The School’s management uses estimates and assumptions in preparing the financial statements.
Those estimates and assumptions affect reported amounts of assets and liabilities, and reported
revenues and expenses. Actual results could differ from those estimates.

F. Revenues, Expenditures, and Expenses

I.

Funding

Union Academy is funded by the State Board of Education, receiving (i) an amount equal to the
average per pupil allocation for the average daily membership (ADM) from the local school
administrative unit allotments in which the school is located (Union County Board of Education)
for each child attending the School except for the allocation for children with special needs
and (ii) an additional amount for each child attending the School who is a child with special
needs [G.S. 115C-218.105(a)].
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Subject to certain limitation, funds allocated by the SBE may be used to enter into operational
and financing leases for real property or mobile classroom units for use as school facilities for
charter schools and may be used for payments on loans made to charter schools for facilities,
equipment, or operations (G.S. 115C-218.105(b)).

Additionally, the School receives for each student an amount equal to the per pupil share of the
local current expense fund of the local school administrative unit in which the child resides
(G.S.115C-218.105(c)). Amounts transferred that consist of revenue from supplemental taxes
shall be transferred only to a charter school located in the district where the taxes are levied and
the child resides.

For the fiscal year ended June 30, 2020, Union Academy received funding from the Boards of
Education for Union County Schools ($4,312,509), Charlotte-Mecklenburg County Schools
($120,859), Anson County Schools ($26,690), Cabarrus County Schools ($13,417), and Stanly
County Schools ($3,318).

Furthermore, Union Academy has received donations of cash and/or equipment from private
organizations and individuals. The cash has been used primarily for the purchase of new assets

or various costs related to the construction of a new school facility.

Reconciliation between government-wide and fund statements

The governmental fund statement of revenues, expenditures, and changes in fund balance is
followed by reconciliation between the change in fund balance of the governmental funds and
the change in net position of the governmental activities as reported on the government-wide
statement of activities. The net difference between the governmental fund statement of
revenues, expenditures and changes in fund balance (Exhibits 4 and 5) and the government-wide
statements of activities (Exhibit 2) totaled ($342,128).

II. Detail Notes on All Funds

A. Assets

L.

Deposits

The School’s deposits are maintained in a public fund account with Truist Bank (Truist). The
public fund account provides deposit insurance coverage for cash balances that would not
otherwise be insured by the Federal Deposit Insurance Corporation (“FDIC”). This program
sweeps cash balances in excess of the $250,000 FDIC insured amounts to various FDIC insured
depository institutions.

At June 30, 2020, the School had deposits with a bank and a carrying amount of $8,470,761. The
bank balance with the financial institution was $8,662,552. Of the bank balances, $250,000 was
insured by the FDIC and $8,412,552 was insured by Truist’s public fund insured deposit
program,
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At June 30, 2020, the Foundation had deposits with a bank with a carrying amount of $93,682.
The Foundation did not have any uninsured cash balances at June 30, 2020.

2. Investments

Investments for the Foundation as of June 30, 2020 are as follows:

Value at
Quoted Significant
Prices in Other Significant
Active Observable Unobservable
Markets Inputs Inputs Balance as of
(Level 1) (Level 2) (Level 3) June 30, 2020
Beneficial interest in assets
held by FFTC $ -3 -3 106,417 § 106,417
Mutual Funds - 817,088 - 817,088
Common Stock 11,478 - - 11,478
Total Investments $ 11,478 $ 817,088 $ 106,417 $ 934,983

The following is a description of the valuation methodologies used for investments for which fair
value is presented.

Common Stock
Valued at the closing price reported on the active market on which the individual securities
are traded.

Beneficial interest in assets held by FFTC

Value based on the values of the underlying investments held by the Active Long-Term
Growth Pool maintained by FFTC. The underlying investments are made up of exchanged-
traded funds with quoted market values, comprising of broad domestic and international
large and small cap stocks in developed and emerging markets.

Mutual Funds
Value based on pricing information provided by quotation services or other sources, which
are considered reliable but cannot be guaranteed.

3. Due From Other Governments

Due from other governments consists of the following;:

Sales tax receivable $ 58,842

26



Union Academy

Notes to Financial Statements
For the Year Ended June 30, 2020

II. Detail Notes on All Funds - Continued

4. Capital Assets

The School’s capital asset activity for the year ended June 30, 2020, was as follows:

Governmental activities:

Capital assets being depreciated:
Modulars
Furniture and Fixtures
Food Service Equipment
Computer Equipment
Leasehold Improvements
Equipment
Vehicles

Total capital assets being depreciated

Less accumulated depreciation for:

Modulars
Furniture and Fixtures
Food Service Equipment
Computer Equipment
Leasehold Improvements
Equipment
Vehicles

Total accumulated depreciation

Governmental activity capital assets, net

Instructional services

System-wide supporting services

Capital assets not being depreciated:
Land
Construction in progress

Total capital assets not being depreciated

Capital assets being depreciated:
Buildings
Building improvements
Land improvements
Furniture and equipment
Total capital assets being depreciated

Less accumulated depreciation:

Total accumulated depreciation

Total capital assets being depreciated, net
Foundation capital assets, net

Beginning Ending

Balances Increases Decreases Transfers Balances
$ 200,103 $ = $ 165,508 $ = $ 34,595
900,167 59,217 9,166 - 950,218
20,496 - - - 20,496
2,035,379 222,487 - - 2,257,866
1,035,296 239,138 - - 1,274,434
212,377 - - 212,377
316,173 39,195 1,800 - 353,568
4,719,991 560,037 176,474 - 5,103,554
139,681 18,117 143,554 - 14,244
506,925 107,993 9,166 - 605,752
12,776 1,777 - 14,553
1,496,214 341,926 - 1,838,140
585,352 92,861 - - 678,213
104,489 32,867 - - 137,356
309,327 8,275 1,800 - 315,802
3,154,764 603,816 $ 154,520 $ 2 3,604,060
$1,565,227 $ 1,499,494

Depreciation expense was charged to governmental functions as follows:
$ 449918
153,898
603,816
The Foundation’s capital asset activity for the year ended June 30, 2020, was as follows:
Beginning Ending

Balances Increases Decreases Transfers Balances
$ 1,116,143 §$ - $ -3 - $ 1,116,143
- 4,032 - - 4,032
1,116,143 4,032 - - 1,120,175
25,778,625 - 38,213 - 25,740,412
48,005 24,769 - 72,774
1,325,489 20,043 - 1,345,532
235,293 - - - 235,293
27,387,412 § 44,812 § 38,213 $ - 27,394,011
3,233,052 § 725219 § 16,294 $ - 3,941,977
24,154,360 23,452,034
$ 25,270,503 $ 24,572,209
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B. Liabilities

1.

Retirement Plan

Effective July 31, 2016 School terminated the 403(b) retirement plan and adopted a 401(k)
retirement plan. Participant balances in the terminated plan reverted to a paid-up retirement
annuity for which participants can elect to transfer their balances to the new 401(k) plan. The
401(k) plan allows plan participants to make salary deferral contributions to the plan in an
amount not in excess of the maximum allowed by the Internal Revenue Code. The School
contributes a 100% match on the voluntary contributions up to the first 3% of the annual
compensation of each plan participant.

The participants may make voluntary contributions, pursuant to a salary reduction
agreement, of a percentage of annual compensation not to exceed the limits set by the
Internal Revenue Code. For the year ended June 30, 2020 the Board of Directors approved a
discretionary match; therefore, the School contributed a 100% match on the voluntary
contributions up to the first 3% of the annual compensation of each eligible employee this
year.

At June 30, 2020, all eligible employees of the School were included in the Plan. The School
made all required contributions. For the year ended June 30, 2020, the pension cost was
$182,044, with participants contributing $386,920.

2. Deferred Inflows of Resources

The balance in deferred inflows of resources at year-end is composed of the following:

Unearned
Description Revenue
Interest Rate Swap $ 2,071,035
§__ 2071035

Risk Management

The School is exposed to various risks of losses related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters. The
School maintains general liability and errors and omissions insurance coverage of $1 million per
occurrence with a commercial carrier. In addition, the School also maintains an umbrella policy
in the amount of $10 million per occurrence.
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The School carries commercial coverage for all other risks of loss. There have been no
significant reductions in insurance coverage during the year, and claims have not exceeded
coverage during the past three fiscal years.

In accordance with G.S. 115C-442, the School’s employees who have custody of the School’s
monies at any given time are performance bonded through a commercial fidelity bond. The
Headmaster and Chief Financial Officer are bonded for $1,000,000.

The School does not carry coverage for loss due to flood damage.

4. Long-term Obligations

a. Operating Leases

The School leases educational facilities under a lease agreement from the Foundation. The
lease expires in December 2034 and requires the School to pay maintenance, insurance and
other expenses. The School prepaid the lease using long-term debt proceeds. Lease expense
in the amount of $891,967 for the year ended June 30, 2020 was charged to the
governmental function of system-wide support services. Accordingly, the Foundation
recorded the prepaid rent as a long-term liability and will recognize rental income in the year
which it is earned. The Foundation’s rental income for the year ended June 30, 2020 was
$891,967.

On May 18, 2017, the above referenced lease agreement was amended to include additional
rent of educational facilities and to extend the lease period through December 1, 2042. Rent
expense for the additional educational facilities will be $20,000,000 through the expiration
of the lease. In conjunction with the lease amendment the School entered into a financing
agreement, as described in Note I1.B.4.b, to prepay the rent as balances become due on the
construction of the educational facilities. Amortization of rent expense for the facilities will
commence upon receipt of the certificate of occupancy.

As of June 30, 2020, the School’s prepaid rent under the lease agreement and lease
amendment was $19,994,936. This amount is presented as prepaid rent on the statement of
net position and the School will record rent expense based on the amortization schedule. The
prepaid rent received by the Foundation is recorded as a liability on the statement of net
position and the Foundation will recognize revenue using the following amortization
schedule.

The future prepaid lease will be expensed by the School and recognized as revenue to the
Foundation, as follows:

June 30, 2021 $ 891,967

June 30, 2022 891,967

June 30, 2023 891,967

June 30, 2024 891,967

June 30,2025 891,967

July 1, 2025 — June 30, 2030 4,459,837
July 1, 2030 — June 30, 2035 4,459,837
July 1, 2035 — June 30, 2040 4,459,837
July 1, 2040 — December 1, 2042 2,155,590
$ 19,994,936
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In addition, the School leases various equipment under non-cancelable operating leases
through March 2024. Total equipment lease expense for the year ended June 30, 2020 was
$58,510.

The following is a schedule of future minimum lease payments:

June 30, 2021 $ 67,534
June 30, 2022 65,998
June 30, 2023 65,998
June 30, 2024 49,499

$ 249,029

b. Revenue Bonds

Effective May 18, 2017, the Public Finance Authority issued the $20,000,000 Educational
Facilities Revenue Bond (Union Academy Project) Series 2017 (the “Bond”) to provide
funds to refund the Educational Facilities Revenue Bond (Union Academy Project) Series
2010, finance the prepayment of a facility lease between the School and Foundation, and to
pay certain expenses incurred in connection with the issuance of the Bond. The proceeds
received by the Foundation for payment of the lease are used to fund the construction of
educational facilities. The Foundation is contingently liable as a guarantor of the revenue
bond. Also, effective May 18, 2017, the Public Finance Authority sold the Bond to Branch
Banking and Trust Company (now Truist Bank) where it effectively functions as a
commercial loan.

The proceeds were used to finance the acquisitions, construction, and equipping of the
following:

i 34,500 square foot expansion of an existing building to expand the multipurpose
room and add additional classrooms

ii. 68,703 square foot lower school building for classroom and administrative offices
iii. 40,360 square foot building to house a competition gym, field house and fine arts
room.

Interest is based on 68% of One-Month LIBOR plus 1.40% per annum. The interest rate at
June 30, 2020 was 1.86%.

Revenue bond outstanding at year end was as follows:
Educational Facilities Revenue Bond (Union Academy Project),
Series 2017, principal due monthly in amounts commencing in

June 2020 ranging from $51,247 to $98,670 through May 2042.
Interest is due monthly. $ 19,332,123
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The future payments of the revenue bonds for the years ending June 30 are as follows:

Variable Rate Bonds

Year Ending June 30 Principal Interest Total

2021 $ 636,540 $ 348,048 $ 984,588
2022 655,547 335,844 991,391
2023 674,543 323,286 997,829
2024 693,790 310,370 1,004,160
2025 715,714 297,046 1,012,760
2026-2030 3,911,633 1,271,100 5,182,733
2031-2035 4,538,129 872,695 5,410,824
2036-2040 5,269,130 410,282 5,679,412
2041-2042 2,237,097 20,203 2,257,300
$ 19,332,123 $ 4,188,874 $ 23,520,997

¢. Changes in General Long-Term Obligations

The following is a summary of the changes in the School’s general long-term obligations for the
year ended June 30, 2020:

Balance Balance Current
July 1,2019 Increases Decreases June 30, 2020 Portion
Governmental activities:
Revenue Bonds $ 19,948,753 $ - $ 616,630 $ 19,332,123 $ 636,540

d. Interest Rate Swap/Derivative Instrument

The School follows accounting guidance for derivative instruments. All derivatives are to be
reported on the statement of net position at fair value, and depending on whether a derivative is
deemed a hedge or an investment instrument, the changes in fair value are either reported on the
statement of net position as a deferral, or in the statement of activities as investment revenue or
loss.

On November 13, 2017 the School has entered into an interest rate swap agreement 2017 in
connection with the revenue bond issuance of $20,000,000. This mechanism is intended to be a
partial cash flow hedge against changing interest rates of the School’s variable rate bonds. The
agreement provides the School with a synthetic fixed interest rate on the bond. During the term
of the agreement, the School expects to effectively pay a fixed rate on the debt while in return,
the counterparty pays interest to the School based on an agreed upon variable rate. The interest
rate swap is classified as an effective cash flow hedge, since the swap payments received
substantially offset the payments made on the associated debt and changes in fair value are
deferred.

Terms: The interest rate swap agreement matures on May 18, 2027 for a notional amount of
$20,000,000, the face amount of the variable-rate bonds. The notional value of the swap is
reduced by principal payments on the associated debt. The School receives a variable interest
rate based on the 82.646% LIBOR Index, which at June 30, 2020 was .055%, plus 1.70% and
pays a fixed rate of 3.755%. Conversely, the variable interest rate is based on the actual floating
rate marketed weekly.
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Fair Value: The mark-to-market valuation was established by market quotations obtained by the
counterparty, representing estimates of the amounts that would be paid or received for
replacement transactions. The swap had a fair value of ($2,071,035) at June 30, 2020 due to
changes in interest rates since the execution of the swap. The School has reported the fair value
on the government-wide statement of net assets as a governmental activities asset, offset by a
deferred inflow of resources.

Credit Risk: The School is exposed to credit risk on the interest rate swap that has positive fair
value (asset position). When interest rates decline and the fair value of the swaps are negative,
the School is not exposed to credit risk. However, should interest rates change and the fair value
of the swap become positive, the School would be exposed to credit risk in the amount of the
interest rate swap’s fair value. The swap counterparty was rated A and Al by Standard & Poor
and Moody’s, respectively.

Basis Risk: Basis risk is the risk that the interest rate paid by the School on underlying variable
rate bond to the bondholder temporarily differs from the variable swap rate received from the
applicable counterparty. The School bears basis risk on its swap. The swap has basis risk since
the School receives a percentage of LIBOR to offset the actual variable bond rate the School
pays on its bond. The School is exposed to basis risk should the floating rate that it receives on a
swap be less than the actual variable rate the School pays on the bonds. Depending on the
magnitude and duration of any basis risk shortfall, the expected cost of the basis risk may vary.

Termination Risk: The School or the counterparty may terminate the swap if the other party fails
to perform under the terms of the contract. An additional termination event occurs if the
counterparty’s credit rating falls below investment grade. Termination risk is the risk that the
associated variable rate debt no longer carries the synthetic fixed rate and if at the time of
termination, a swap has a negative fair value, the School is liable to the counterparty for payment
equal to the swap’s fair value.

Rollover Risk: The School is exposed to rollover risk since the swap matures prior to the
associated debt. When the swap terminates, the School will not realize the synthetic rate offered
by the swap.

Claims and Judgments

At June 30, 2020, the School was a defendant to various lawsuits. In the opinion of management
and the School’s attorney, the ultimate effect of these legal matters will not have a material
adverse effect on the School’s financial position.

C. Interfund Balance

Interfund balances at June 30, 2020, consisted of the following:

Governmental funds:
Balance Sheet:
Due from fiduciary fund $ 63,000

Fiduciary fund:
Balance Sheet:
Due to general fund $ 63,000
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D. Fund Balance

The School has a revenue spending policy that provides a policy for programs with multiple revenue
sources. The Chief Financial Officer will use resources in the following hierarchy: bond proceeds,
federal funds, State funds, local non-board of education funds, School funds. For purposes of fund
balance classification, expenditures are to be spent from restricted fund balance first, followed in order
by committed fund balance, assigned fund balance and lastly, unassigned fund balance. The Chief
Financial Officer has the authority to deviate from this policy if it is in the best interest of the School.

The total unassigned General Fund balance of $6,451,102 is available for appropriation.

Related Party Transactions

The School pays the salaries for employees of the Foundation and the Foundation then reimburses the
School. The total payroll, payroll taxes and benefits reimbursed to the School for the year ended June 30,
2020 was $143,443.

The School leases educational facilities under a lease agreement from the Foundation as described in
Note I1.B.4.a.

The Foundation made contributions to the School for the benefit of the School in the amount of $250,000
for the year ended June 30, 2020.

The School pays the salaries for the employees of the UA Pre-K and the UA Pre-K then reimburses the
School to the extent they are able. If the UA Pre-K is unable to reimburse the full amount, the School
increases the amount due from other governments for repayment at a later date. The total payroll,
payroll taxes, and benefits reimbursed to the School for the year ended June 30, 2020 was $154,592. Of
that, $19,066 was not reimbursed by the UA Pre-K but was recorded as due from other governments.

Summary Disclosure of Significant Contingencies

Federal and State Assisted Programs

The School has received proceeds from several federal and state grants. Periodic audits of these grants
are required and certain costs may be questioned as not being appropriate expenditures under the grant
agreements. Such audits could result in the refund of grant monies to the grantor agencies. Management
believes that any required refunds will be immaterial. No provision has been made in the accompanying
financial statements for the refund of grant monies.

V. Subsequent Events

Management has evaluated subsequent events and transaction through October XX, 2020, the date of
issuance of these financial statements for required recognition or disclosure.

On January 30, 2020, the World Health Organization (“WHO”) announced a global health emergency
because of a new strain of coronavirus (the “COVID-19 outbreak™) and the risks to the international
community as the virus spreads globally beyond its point of origin. In March 2020, the WHO classified
the COVID-19 outbreak as a pandemic, based on the rapid increase in exposure globally. The full
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impact of the COVID-19 outbreak continues to evolve as of the date of this report. As such, it is
uncertain as to the full magnitude that the pandemic will have on the School’s financial condition,
liquidity, and future results of operations. Management is actively monitoring the global situation and its
potential impact on its financial condition, liquidity, operations, suppliers, industry and workforce.
Given the daily evolution of the COVID-19 outbreak and the global resources to curb its spread, the
School is not able to estimate the effects of the COVID-19 outbreak on its results of operations, financial
condition, or liquidity for fiscal year 2021.
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UNION ACADEMY

BUDGETARY COMPARISON SCHEDULE - ALL FUND TYPES
For the Fiscal Year Ended June 30, 2020

Variance-
Original Final Positive
Budget Budget Actual (Negative)
REVENUES:
State of North Carolina $ 10,620,000 $ 11,516,000 $ 11,637,699 $ 121,699
Boards of Education:

Union County 4,056,000 4,132,000 4,312,509 180,509

Other Counties 145,000 145,000 164,286 19,286
U.S. Government 200,000 200,000 248,858 48,858
Fines and forfeitures = -
Donations - -
Others 227,300 427,600 1,245,717 818,117

Total revenues 15,248,300 16,420,600 17,609,069 1,188,469

EXPENDITURES:
Instructional services:
Regular instructional 8,491,500 9,132,480 8,996,457 136,023
Special populations 943,500 1,014,720 999,606 15,114
Total instructional services 9,435,000 10,147,200 9,996,063 151,137
System-wide support services:

Pupil services - - - -
Support and development 2,192,996 2,240,992 2,015,540 225,452
Operational support 2,024,304 2,068,608 1,860,499 208,109

Total system-wide support

services 4,217,300 4,309,600 3,876,039 433,561
Capital outlay 207,200 575,000 560,037 14,963
Debt service:
Principal 625,000 625,000 616,630 8,370
Interest and other charges 763,800 763,800 747,006 16,794
Total debt service 1,388,800 1,388,800 1,363,636 25,164
Appropriated fund balance - - - -
Total expenditures 15,248,300 16,420,600 15,795,775 624,825
Excess of expenditures
over revenues - - 1,813,294 1,813,294
Net change in fund balance $ - $ - 1,813,294 $ 1,813,294
Reconciliation from budgetary basis
(modified accrual) to full accrual:
Reconciling items:
Capital Outlay 560,037
Principal payments 616,630
Amortization of prepaid rent (891,967)
Depreciation (603,816)
Loss on disposal (21,954)
Change in accrued interest (1,058)

The accompanying notes are an integral part of this statement. 35
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Union Academy
Note to Required Supplementary Information
Budgetary Comparison Schedule
For the Fiscal Year Ended June 30, 2020

Note A.  Explanation of differences between budgetary sources and uses of funds and GAAP revenues and expenditures for total
governmental funds

Funding sources:

Actual amounts (budgetary basis) "total revenues" from the budgetary

comparison schedule - All Fund Types $ 17,609,069
Adjustments -
Total revenues for all funds on a GAAP basis of accounting 17,609,069

Reclassifications:
The Academy reports sources of funds in the budget as revenues in
nonmajor funds for GAAP reporting:
Federal Grants Fund (248,858)
Club and Activities Fund -

Total revenues for general fund and major special revenue fund $ 17,360,211

Total revenues as reported on the statements of revenues, expenditures,
and changes in fund balances:

General Fund $ 5722512
State Public School Fund 11,637,699
Total revenues for general fund and major special revenue fund $ 17,360,211
Uses:

Actual amounts (budgetary basis) total expenditures from the budgetary
comparison schedule - All Fund Types $ 15,795,775

Adjustments
Proceeds from debt service are not budgeted as they have no net cash effect
on the School, however they are recognized for GAAP purposes: -

Total expenditures for All Fund Types on a GAAP basis of accounting 15,795,775

Reclassifications:
The Academy reports uses of funds in the budget as expenditures in other
nonmajor funds for GAAP reporting:
Federal Grants Fund (248,858)
Club and Activities Fund -

Total expenditures for general fund and major special revenue fund $ 15,546,917

Total expenditures as reported on the statement of revenues, expenditures,
and changes in fund balances:

General Fund $ 3,909,218
State Public School Fund 11,637,699
Total expenditures for general fund and major special revenue fund $ 15,546,917

The accompanying notes are an integral part of this statement. 36
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Statistical Section

The Statistical Section presents detailed information as a context for understanding what the information in
the financial statements, note disclosures and required supplementary information say about Union
Academy’s overall financial health. The schedules included in this section can be categorized as follows:

Financial Trends Schedules

These schedules contain trend information to help the reader understand how the School’s financial
performance and well-being have changed over time.

Revenue Capacity Schedules

These schedules contain information to help the reader assess one of the School’'s most significant local
revenue sources. Information regarding Union County’s property tax base have been included since the
School received a significant amount from the County.

Debt Capacity Schedules

This schedule presents information to help the reader assess the School's current levels of outstanding
debt and the School’s ability to issue additional debt in the future. Data from Union County is not
included in this section as charter school debt issuances are not reliant upon the county for funding.

Demographic and Economic Information Schedules

These schedule offer demographic and economic indicators to help the reader understand the
environment within which the School’s financial activities take place.

Operating Information Schedules
These schedules contain service and infrastructure data to help the reader understand how the

information in the School’s financial report relates to the services the School provides and the activities it
performs.

Sources: Unless otherwise noted, the information in these tables is derived from the comprehensive annual
financial reports to the relevant year.

37



8¢

"€102-1 102 Jo sieaf |edsy pajoeduwl sy} pajeisal |0oyds au} ‘€L A4 4o} G9 aSYO Jo uonejuawajdwi sy} 0} eng :8joN

981°¢G8'6 $ 020'Z8e'8@ $ 0€L'GLL'L $ 6L0°€26'G $ 9182E8'G $ OVO'POE'S $ 920268’y $  06G'8EP'e $ 969'819'C $  2£6°/219°L $
269'cGE'8 €6.'918'9 Gez'vel's L¥e'S09'y 08869t 119°190'v 18G'vpL'e 0€v'98¢e'C yov'cel'e ZLL'e0L’) pajousalun:
- - - - - - - - - - pajoL}say
vev'66¥'L ¢ L22'G9S'L $  Ge¥ LGPl $  2L9'Z1e’L $ ove'eel’L $  €96'9¢Z'L $  6¥bCle’L $ 091°260°L $ 2ZeZ'9By $ S9EVLS  $ sjasse [ended
Ui pajsanul JaN
“SSIIAIJOB [BJUSWIUIBAOD)
0coe 6102 810¢ 1102 910¢ SiL0C vioc €102 cLoc Lo

L dlqel

SieaA [edsiq uad] jse
jusauodwo) Aq uonisod 38N
Awapeoy uolun



0¢c0c

6lL0¢

810¢

6¢

pajolsalun = s}osse |eyded ul pajseAul JoN =

€L0c

cloc

L10¢C

L10¢ 91L0¢ GlL0¢C 1444

000°00S

000000}
000°005°}
000'000°C
000°00SC

000'000'€

000°00S°€
000000
000°00S ‘v
000'000'G
000°005°S

000'000°9"

000°00S'9
000°000°L
000°005°L
000°000'8
000°00S'8

SUVTI0d NOILISOd 13N

Il alqel

siea ) |easi4 ud] jse
(panunuod) Jusuodwon Aq uonisod 3aN
Awapesy uoiun



oy

"€L02-1 10T J0 sJeak [edsy pejoeduwl sy} paje)sal [00YdS au} ‘gL A4 10} G9 ASVO JO uonejuswaldwi sy} 0) anq 310N

99L'LLP'L  $ 062902 $ LL2'TSTL ¢ €£02°06 $ 9/1'82 $ v09'L¥6 $ O9r¥'8l6 ¢ +68'6L8 ¢ 6G1L°100°L $ (evi'ers) ¢ SNIAO. [BJUBWUIBN0D
uonisod joN ui abueyn
€56'26.'9L $ $20'9€0'9L $ O0EL'€08'€L $ PVPLIZLL $ 8SH'€280) $ 166°2€G°0L $ <cOoO'OVY'6 $ GE£'898'8 $ T8V LvP'8 $ 6.¥'18S'L $ apIm-juswiuianohb [ejo |
£66°C6.°9) ¥20'9€0'91 0€1'€08'cl Py LLT L 86¥'€28'01 166'L€5°01 200°'0¥¥'6 GEE£'898'8 28y Liv'8 6.v'18G'L SalIAROE [ejusWwUuIBA0b |ejo |
618€59 L€0‘2Y8 P1¥'658 £18°82¢ 29g'z0¢e PPy'0Ge 8.£'862 9L¥'L92 88L‘0LE 1€G'Gee pajouisalun ‘snoaue|jasiy
0¥9've 09692 £€ve'Le 161651 ¥68'6¥1 880°'GlL1 €82°202 G16'62l 199°201 €8€'G01 |esauab - suoneuoq
- = E - - - = - - = Buneiado-suoneudosdde |esapa pajouysalun
669°LE9°LL L16'296°01 0L9'vLL'6 €61'9€9'/L 986°LLY'L 0Le'vSe'L 19.°6.€'9 9/8'616'G SS0'vLL'G 20L'6G6'Y Buyesado-suoneudoidde sjejs psjouisaiun
S6L'9LV'y  $ 9LL'vIZY ¢ €08'LlEL'e ¢ 169'080't  $ 91z'es6'Z  § L L'818'c $ v.0'65S'C $ 82L'LGS'ZT $ ziG'GlET $  LSP'LeLZ ¢ Bunesado-suoneudoidde Aunod psjouysaiun
:SOIJIAOE [BJUBWIUIBAO0S)
uonisod jaN ul sebueyg JayjQ pue sanuaAay |elauan
(L8L'ize'sl) ¢ (ver'6ze'vl) § (BL'0SG'2l) $ (1v2'lzi'Ll) § (282's6z'0L) $ (cSe'065'6) $ (995°126°9) § (Lbb'ev0's) § (cze'ovy's) § (Zzz'bzl'e) § SIIAlO. [eJUBILIBA0D
anuaAay (esuadx3) JoN
oLL‘oL8 185886 8.6°/86 6EY° LG8 Ye5'8yL 0£0'€99 £€1°686 822619 16108 616888 sanuanas wesboid
Sal)AO. [BjuswUIBN0b [Bjo |
= - - = = - - = 2 - suonnquuod pue sjuelb [epden
868'8¥C 9€8'612 29l'see €0€'022 0€6'991 €61°'GGl 10zZ'€02 z09'0lz €00°50Y 01G'L6v suoinquuod pue sjuelb bunessdo
696°8€L 86.°2LC ZLo'aLl €09'v81 €LL'gol 6¥9'9¢| LzL'loL 6¥0'9L1 290°8L L1G'GS Byio
L00°9} 19805 LL1'G6 0€e'es 0€.'89 16G'€9 096°€S 150°8S L6V°'6S 99¥' Ly 81ed |00yds By
6€C'¥61 geeiose 65¢'€2e €Le'eLL Zy6'z9l 1z6'gzl 659'8L 125'09 S¥e'le YLL'GL sag} duy piay Ajleq
6¥0°81L¢ $ 8s8'8¥e $ vee'ese $ 0€6'92¢ $ 618'¥81L $ 0.98LL $ 26S'L¥L  $ 6v6'69L $ g8e6LL ¢ Cg9Ciz ¢ s@9} du) pjay papusix3y
:$921M9S Joj sabieyn
:SSJIAIJOE |BJUBWIUIDN0D)
:senuaAay weibolid
€06°'2E1'91 GLE'RLY'SI L6E'BES'EL 089'8.6°L1 918'€¥0’L1 £€8€'€52'01 6899016 699'€99'8 025'6¥2'8 LrL'EL0‘6 SallIAlOE [eJusWIUIBA0B [ejo ]
90°8vL z8Z°19L 8vL‘ey9 6€L'6L1 $86°c8 €81°28 090°0Z} So¥'vel yL¥'G0L 0€8°zs1 199p wus} buoj uo Jsaiey|
- = - eLL'z8l - - - - - = sabieyd pswweiboid-uon
8G8EV6'Y 86¥°L8L'v €¥E'9e0'y LGe1eg'e 118°0LL'E 8¥c'9.e'e 0.8'v2L'C ¥€6'68%'C €81°L6€'C GG.°LL0'E sa0IA8s poddng
186'Gv¥'0L $ G€S'692'0L ¢ 906'858'8 ¢ LiP'GYR'L  $  SS6'88L'L $ TG6'V6L'9 $ 6611929 $ 0€e'6¥0'9 $ €26'9vL'S $ 9GG'8¥8'S $ S3JIAISS |euoljonisu|
‘SSIJIAIIOE [BJUSWIUISAOD)
:sasuadxgy
0c0C 6102 8102 AN T4 9102 S102 vioe €Loe cLoe Loz
siea\ |edsiq uaj jse
uonisod }8N ui sabueysn
Z d|qel Awspeoy uoiupn



3%

"9A0qe pajuasald sieak [edsy JBYJo |[B 10 UOHEWIOJUI SOUBIE] PUN) P3JRISAI [00UDS BU} ‘| L AL 10} ¥ GSVO 40 Uonejuswajdwi ayj 0} ang :SJoN

- $ - $ zeesll $ 198 $ oe6e'60L $ 169'G0L $ 0.8'68 $ z8z'86 $ opg'osL ¢ €0S'zzl  $ spuny _ﬁcmEEgom J8yjo |le [ejoL
- $ - $ zeeeLl $ L9z'v8 $ o06€'60L $ 169'G0L $ 0.8'68 $ 278C'86 $ opz'ost ¢ eo0s'zzl ¢ SSRIAIRY pue qnio
paubissy
spuny |ejuswuIanob Jayjo |y
VOLYLLL $ 0/v'l06'S $ /G/TG¥'L $  /18'TS.9L $  60S89'C § L/r2e6cC $ 0S60L0C $ oce'vyr'e $ /8¥'98L'E $ 919'862T $ puny |esauab [ejo
€S¥'8ve'9 SES'v8L'Y ¥66°,62'C 8/8'690'1L LLY'YL8'T 18L'9LL'C vZl'eelL 95E'vip'e 18¥'981'¢ v.6'cve'e paubisseun
6¥9'202 909'9LC = = - - - - - - paubissy
- = ZLE'L60'Y 89/°L11'VL = = - - - - paoLsey
299'€9Z'L 62€°005°} LGP'e90'L 121'G96 8€0°0.8 062'9l8 908'818 - - - pspiwwiod
- $ - $ - $ - $ - $ - $ - $ - $ - $ evo'st ¢ 8|qepuadsuon
puny [eJauag
0202 6102 8L0¢e L102 9L02 11114 vioe €Loe [4%114 Loz 0€ aunf papug Jesp
SIedA |easiqd ua] jse]
saouejeg pung
spung |[ejuswiuIano9
¢ a|qel Awsapeay uoiun



¢ djqel

0coc

610C

810C

44

_’ paLsey m

SNIAIOY pue q[) W

paugisseun

papwwo))

s]qepuadsuoN =

LI0C

910c

9

10¢ rI0c

£10c

clroc

d ‘P i | IOS——
-

\ ‘. : »»,1.‘_ ‘~ 1 ]‘r ,‘.‘.
iy 4 y -
y . -

000°008,

000'000'}
000°00S'
000'000'2
000'005'¢
000'000'€
000'005'€
000'000'
000'00S'¥
000'000'G
000'005'G
000'000'9
000°'005'9
000'000'Z
000'005'Z

siea ) [easi4 ua] jseq
(penupuod) sasuejeg pung
spun4 [ejuawWwuian09)
Awapeoy uoiun



134

%568 %6 ¥ %19°C %92°€ %¥1'€ %L2°€ %69°LC %62C ¥ %lLY %688 sainjipuadxa |ejides-uou
Jo abejuaoiad e se soIAI8s 1ga
vez'el8’t ¢ (e0s'6zL'L) $ (660°902'6) $ 6LL'SVO'EL $  ZEL'S69 $ 29¢'L66 $ (8e8'lvy'L) $ Go6'66L $ ¥L9L96 $ (698'62) $ aoueleq puny ui abueyd JoN
- - - 166'¥EE G - - 8¥8'ce0’L 261'996 - - spaaooud souenss! igaQq
saaunos Buoueuy 18Yy30
G11'G6L'GL PLL'YSL8L 102°166'€2 569'09€'vL LL¥'G/8°0L G29'€02'0L 128'005'21 018'6v2°0L G90'68Z'8 192°085'8 sainjipuadx3 |ejo
900°L¥L 282'19. z8.'€29 9/6'00€ 1€8°€8 ¥0€‘28 9zs'set 8.€'9Ll yL¥'solL ¥¥0'28€ $99} pue }salaju|
0€9'919 L¥Z'LS - 00S5°Llz 200°'0S¢e 000°‘0¥C SlorAl 9 ard (XA HAT4 €68°2.2 0¥6'0G€ Jedioungd
- - - - EIINERS o Elgl
L€0°09S G0.°L29 £19°€09 ZYe'65S L0L'0S¢e 908°16€ €08'vey LL8'LLL 192°2S1 086°'€0€ Aepno (eyded
6£0°9/8'¢ €20'6Ly'L gee'zeT'vl ¥€6°099'G gzr'sie'e 926'€E6'C G/P'9GE'E €9l'LLL'E zs9'zel'e L9¥'€08°L sao1ues poddng
€90°966'6 158°058'6 €LY LEG'8 €¥6°129°L 6019269 685'G65°9 182°00L°9 GEO'OV6'S 6€8°0€9'G 9€8'60L'G sweifoid jeuoyonisul
sainjipuadx3y
690'609'21 S09'v20°'LL 801L°162'v1 £88'890'CL 802'LLSLL 186°002°L L GEL'G20'0L £95'€8Y'6 629'052'6 86€'0.1'8 S9NUdASI [Bjo |
L12'SvT’) 9€.'/€9°1L €L¥'61¥9'L 9/1°GzL’L GL0°€e0’L 69€'€.6 €60°€88 166108 6¥0'918 62€'2€8 BYlI0
858817 9e8'6le zal'sez €0€'022 1€6'991 €61°GGL L0zZ'c02 zog'olz €00°'G0¥ 01G'L6v JUSWUIBA0S) 'S N
G6L9LY'Y a9ll'viz'y €08°LeL'E 169'980°¢€ 912'€S6'C GLL'glg’e ¥20°655'C 821°165'C 2LS'S1E'T 1571812 Aunod uoun
669'2€9'LL $ 2162660 $ 0/9'vLL'6 $ €GL'9e9'L $ 986°LL¥'L $ O0LEVSZL $  292°6.€9 $ 9/8'616°'S $ GSO'PLL'G $  20L'6S6'Y $ euljoied YUON jo ajejg
sanuaAay
0202 6L0Z 810z 2102 9102 5102 v10Z £L0Z zLoz L1102 0€ dunf papu3 Jeaj
Sled ) |edsi4 uaj jseq
aouejeg pund ui sabueyn
spun4 [eJusWUIdA0D
¥ o1qel Awapeoy uoiun



144

S99 pue }saId)u| @ Kepyno jeyden s9oIA8s Joddng sweiboud |euononiisu| =

0coc 610¢C 8L0¢ A4 910¢ SlL0¢C 14304 €loc cloc L10¢

uoljoun4 >Q ww.__)_t_ucwaxm SUOHIIN
Byo = JUBWIUIBAOD) 'S N Auno) uolun = eujjoJeD) YLON JO 8jejS =
610¢C 810¢ £10¢ 910¢ G10¢ €10¢ cLoc
0
b
- [4
€
s 14
S
= 9
- L
o = 8
6
0]
L
SUoIiN

20.n0g Aq senuanay Spun [EJUSWIUISAOS)

Sied A [easlq ud] )se
(panunuoa) sasuejeg pund ul sabueyn
spung [ejusawuianos)
¥ 9|qel Awapeoy uoiun



I8 e/u
¥8 e/
98 e/u
68 %200
44 %S00
144 %S0°0
14 %900
8¢ %100
0] %800
A% %600
ejden , dwoou|
1ad |euosiad jo
abejuaosad

€zl'zee'sl
€GL'8V6'61
000°000°02
000°000°02
605288’y
LLSzeL's
LLg'cLe's
Ly/'G98'G
0L1'8S1'9

€90'9¢t'9

°14

"8|qe|leA. Jou BJep 0Z0Z PUB 610Z ‘8L0Z JOASMOY ‘9] S|gE1 UO UMOUS SWOodU| [BUOSIad ‘|
‘Sjuswaels [eloueuly dIseq 8y} 0} S8J0U S} Ul PuUnoy 8g UBd }gap s, |00yds 8y} Buipiebal sjiejeq 810N

0v.L'692
199'6G¥€

cos'eey

JUSWILIBAOL)

Arewinnd
lejoL

a|qeled
9JON

a|gelieAe JON = e/u

gecLzeee'sl 0coc
€G.'8¥6'61 610¢
00000002 810¢
00000002 /210¢
605288y 910¢
LLGZEL'S Gg10¢
L1GT/E'S 141014
,00°009'G m.”._‘ON
€05'C18'S (44014
10G°ZL0'9 Lioc
puog ‘o¢ aunp
anuaay papug
lea) [eoasid4

SOI}IAIOY [RJUBWIUIDAOL)

G alqel

siea A |easiq uaj jse
adA} Aq 1qaqg Buipuelsino jo soney
Awapeay uoiun



or

2010 Soueul{ Awapedy uolun 82N

89l €G6'L T4 601 oLl 0202
€9l 106°L €eT oLl LLL 6102
LSl z69°'L gLz L0l 801 8102
gel L0%'L z61 06 o)) 1102
6'clL TlEL z8l €8 66 9102
g¢el 9/¢'L 8/l 8/ 00l GL0Z
L'yl 96Z'1L Gol €l z6 102
oyl v0Z'L rAe] 99 98 €102
8yl /81°1L 6cl 6G 08 zLoz
6CL ¥60'L Iyl 29 g8 1102
jsuuosiad Q_.._w._@nEmS_ jejol jsauuosiad jouuosiad .cm aunpe

payiuad Aireq Bunesado payiua) papu3 tea)

0o} m__nzn_ mmw._o>< jeulq FI:1VhTe)

jo oney

siea) [eodsi4 ud] jsen
[ouuosiad Jo JaquinN
9 9jqel Awapeoy uoiun



Ly

2010 @oueUl4 Awapedy uolun :92IN0S

gze eee gLz z6l z8l 8.l Gol 4] 6el Lyl [ejoL
0 0 0 0 0 0 0 0 L L pajIisun ‘sialoge]
- - - - - = - - = - syeiD pa|Is
vl vl Gl 9l el 34 Gl el g 9 SJOM}ION S0IAIBS
Gl 8l I 4 6l 6l Ll Gl Ll ol [ElE}2I08S ‘[edls|D
€ 14 9 g g g 14 14 4 g suelouyos |
44 44 8¢ 8z 8z lZ [ Ll 0z ré sjuejsissy Jayoea |

(4" ] vel vzl LLL vl L0l €0l 6 66 s|euoissajold [ejo L
9l 8l 9l 8l ol Gl 4" ol 8 9 s|euoissajo.d Jaylo
- - - - - - - - Josinledng ‘jueynsuo)
e e g g g e g € g 14 |ensirolpny ‘ueliesqi
- - - - - - - - [eoaiBojoyohsd
S S g g g 14 14 14 14 g @oueping

ozl ¥4} 70l €6 88 /8 €8 18 el 9L slayoes] [ejo
el el el ol 6 6 6 6 . 6 sJayoea] Jayl0
0¢ 0e 62 62 62 BT ez €z 6l 6l slayoes | Aiepuoodag
Ll 8. 29 14 0S 0S LS 6v Ly 8y slayoes | Aieyuswsa|3

9 9 9 g g S g G 9 8 sJojess|ulWpY-ejo |
14 14 14 € € € € € 14 14 Buiyoesj-uou ‘lediound jueysssy
0 0 0 0 0 0 0 0 0 0 Buiyoes} ‘jediound jueysssy
L L L L L | L | L | sjediouid
L I L L L | L L L e SIB|\ ‘siojesisiulwpy ‘S[eloO

uonesyIsse|n
02-6L0C  61-8L0C  8L-LL0C  LL-910C 9L-GL0Z Gl¥LlOZ  ¥#L-€L0Z  €1-2L0Z  ZL-LL0Z  LL-0L0Z sjuswubissy Ajaoy

slea ) |edsiq ua] jseq
Arewwing jguuosiad |ooyosg
A AN Awapeoy uolun



8y

G6.°. ¢ z9e'd $ 89GL ¢ G8L'8 $ 6vSL $ OvO'L $ 1es'8 S Zvel $ 1659 ¢ 687 $ | Sednyipuadx3 |ejo 1
144 cLE 19¢ 9y 08l €G6¢ 99¢ €9y ocl 192 sebiey) weiboiduoN
cl 9Ll 147 8Ll 8Ll 98 G0l Z8 o€l €el S92IAI9G J43ldoQ B J8jndwo)
8l €C 9¢ L€ ve 6 9l Sl cl 1% J8yj0 R sweiboid |e1oads B ssijiAoY
L€ VA4 €8 V. L (54 45" 0l (44 0L uonepodsuel |
62 g 99 18 96 €l 95 8y 8y 214 juswdinb3
- - - - - - - - - - ® ainjuin4 ‘saiddng 92O uwpy
1€ I L€ [4> €€ G¢e €€ 6¢C 9€ Ge (1eo1paw-uou) @oueinsu|
€00'} 6LL'L 0.2'L LG¥'L eeE’l gz’ 85¢'l 9/2'L LLL'L €91} sale[es pue sabep) 200 pue ulwpy
9l¢ lZ - °1°) 28l vl ¥26'L (%74 1494 XA 199Q uo sjuswAed |ediduud
9LL 259°L 9l 2ces 8Ly 62y (51474 €9 265 €9 safjjioe4
(04 yx4 6l 9l Ge 6l (44 8G 69 S9 S90INIRS
- - - - - - - - - - Bunipny pue |eioueul4 psjoeljuo)
8G 96 88 00l 06 L yx4 44 1e 8 Jayi0 ® O3 pejoenuo)/bunsa
220')L G66 820') ovL'L 920'L 0v0'L ¥26 Y06 968 8€6 Sjiysusg
1] LG 144 79 v. ge 9C 14 44 LT Juswdojanaq yeis
6zl Lyl 0Ll eyl L) 6¢cl 691 Ll 99l 651 juawdinb3
- - - - - - - - - - » saljddng [euononJisu| ‘s}00qxe |
8L.'¢ Sv9'e 909'c lz8'e 169'c Sov'e 1245 €82'c LLl'e or'e Seligjeg |euolonyisu|
leuonjonusu|
€56°L L06'L 269'L L0V’ 2le') 9/€'l 962'|L 02’1l 81°1 ¥60'L diysisquia|y Ajleq sbesany
0z0e 6102 8Loe 1102 9102 11114 141114 €10z cLoz Loz 0€ aunf papu3 Jes )\

SHVT10d TVNIINON NI d3SS3ddX3

siea\ |edsid ua] jseT
uoijoung Aq sainjipuadxg
lidnd 13d sainjipuadx3 jeuonetado
g a|qel Awapeay uolun



6V

‘(00L=t861-2861

sieak Jepusie)) (N-1dD) SieWNsuoD Uegin ||V Jo} Xapuj 80 Jawnsuo) a8y} Aq umoys se Jemod Buiseyoind [essuab
Juejsuod e Buiney s.ej|op Jo8|jal SJe||op JUBISUOD “UOIIOBSUEI) 8U} J0 poLad 8y JO SIB||op [BNJOE J08)j31 SIE|IOp [eUILION

‘spun4

Sjuel9 [elspa pue |00YdS 2l|qnd SjelS ‘[elauss ayy apnjoul iIdnd uad sainyipuadxs |euonelado anoge ay] - |

'SSJON

L00¢  $ eve'e $ 9e6'z $ vil'E $ 9we'T $ ¥6LZ $ veve $ ov0e $ vole $  Z60€ S , Sednjipuadx3 |ejo1
eLl 44} Zyl g9l 0 00} 601 261 1) 0Ll sabiey) weiboiduoN
] 14 144 oy ov ve 54 ve S 95 s90InBS JaidoD g Jendwo)
yA 6 0l 4} 6 4 A 9 ] 9 Jay)0 3 sweibold [enadg @ seIAOY
14 8l ze 62 o€ 9l of (37 Ll 62 uopjepodsuel |
Ll 1z oz e 1€ 62 €2 0z 0z 0z juswdinb3
- = - - - - - - - - @ ainjuing ‘salddng 810 ulwpy
14 4} zl zl €l 14 €l 4! Gl Gl (1eoipaw-uou) soueinsu|
68¢ 1454 £6Y €96 91§ 98y 4% 625 89Y 88 sallejeg pue sabep) 8o1QO pue ulwpy
ezl ol . 09 L. 69 68/ 10l 86 Gel 1gaQ uo sjuswAed |ediduud
L0€ 179 8.2 z0z €9l 0Ll €8l €9z ei4 99z sanjioe
9l 0l L 9 14 8 6 4 oT4 12 SERIINETS
- - = = - - - 2 = - m:Ev:( pue |eldueul4 pajoesjuo)d
44 44 e 6¢ Ge Le L Ll el 0z Jayj0 3 O3 pejoenuo)/bunss
96¢ 98¢ 66€ 444 Lov cly 118 Gl¢ 6GE ¥6€ syjeusg
1z oz A °T4 62 vl L 0l 6 L juswdojana( Heis
05 1S 54 X} 69 fel°] 69 85 0 19 juswdinb3
- - - - - - - - - - ® sal|ddng [euononJsu| ‘sY00qXe |
Sov'L $ wiv'l ¢ 66EL $ g8kl $ ewpL $ 16l $ ¥8ZL ¢ zoe'L ¢ Q0L $ €Sl ¢ sallejeg [euoljonjsu|
0zoz 6102 810z 102 910z 5102 vL0Z €10z z1oz LL0Z 0€ aunf papug Jeaj
SHV110a LNVLSNOD NI a3SS3udx3
slea) |edasid ua] jse
(panunuos) uopoung Aq sainypuadxy
lidnd Jad sainjipuadx3 jeuonjesadQ
8 a|qeL Awapeoy uolun



81L0¢

0s

YA 9l0¢ Gloc |43V4

-$
000°'L$

000°$

000°e$

000'v$
000°5$

000'9$

- 00028

000'8$

000°6$

g a|qeL

siea ) |edsiq ua] jseq
(panupuo9) uonosung Aq sainjipuadxy
lldnd 124 sainyipuadx3 jeuonesado
Awapeoy uolun



LS

81/1/, uoneoo| sndwe Joddn o} parow f-¢ sepelb |0oyos JamoT |
uonoNJIsu| dljgnd Jo Juswpedsq euljoie) YUON ‘S[ijold [eolSielS BUIOIRD YLON :99IN0S

€66°L L06°L 269°L i cle'lL 9.8l 962°L v0Z‘L L81°L ¥60°L diysiaquiapy Ajreq abetay jejo

L6 06¥ 681 69 1947 09y Loy YA 6GE L0€ ¢l - 6 s8pein
looyos yBiH

8G9 Zl9 [44°} Ly 89% 14514 (514 68¢ Gge 06¢ 8 - G sepeln
[00Y2S S|PPIN

¥08 G08 189 Loy Loy [4°)%4 lA4% 8cl 947 (0] 4 , (7)1 sapein) |00ydg JemoT
s|jooyos Alejuswa|g

0¢0¢ 6102 810¢ 2102 910¢ SL0c 102 €Loc [47114 Lioc
0€ aunp papug Jes )
Siea ) |easiq ua] jseq
looyog Ag
diyssaquiapy Ajreq abelany
6 dlqel Awapeoy uoiun



6 @lqelL

[4°]

€G6'L 0202 9/¢'L GLoz
106'L 6102 962'L 102
269'L 8L0¢ v02Z'L €L0c
L0’ 110¢ /81°1L 4904
2.l 910¢ ¥60°L L10¢C

Nav elol  ‘og sunp Nav leol  ‘og sunr

papug Jes A papu3g Jes A
0c0¢ 610¢C 810¢ 110¢ 910¢ gL0c 710¢ €L0c cloc 1102

u.x.

»-MNW

P
p 4

006

000}

0011

ooci

oocl

oovi

00S1

- 0091

- 0041

008l

0061

000¢

siea\ |easiq uaj jse
(panunuos) (Wav) diysiaquiay Ajreq abesany

Awapeoy uoiun



€9

20140 @oueul4 Awspedy uolun :82in0g

"Aep ayj Jnoybnouy} sswi} snoLeA Je palayo sasse|o sue auly uo Buipuadep saliea pasn Ajoeded jo sbejusalad ‘9

"salen pasn Ajoeded jo abejussiad wooy asoding BN 'S

"sse|d WAB Jo sawebjjeq ‘saljquiasse 1oy pasn Buiaqg Jayiaym Buipuadep Ajopim sauea pasn Ajioedes jo sbejusoiad wniseuwAo

‘Alep saueA pasn Ayoede) “siseq juspiwisiul ue uo ayis Bunss) pue Juswdojaaap [euoissajoid € si gLOZ ‘L AINf 4O se sndwed JemoT 4o} asn Alewlid ‘€

. ‘uoljepuno- Awspeoy uolun wody pases| sl sndwed Jjaddn ayl 'z

‘uoljeanpd Jo pseog AJuno) uolun ay} 0} YaAal |jeys Jl ‘pemaual Jou Io pajeuluwls) si Jaueyo

ayj Ji Jo Apedoud ayj Adnooo 0} asesd Awepedy uolun PINOYS "+00Z ‘0Z Joquiesa( Uo asne|d JaaAay Uim pesq
Auesrep) |e1oads e ein Awspeoy uolun o} Apadoud sndwe) JemoT 8y pajueld uolyeonpd jo pieog Auno) uolup ayy “| 810N

4 suwloolsse|) sy aul4 o VIN 0Ll Gze's

4 8SNOH pjel4 pue WA uoniadwo) 7\ g€0'ze

4 Buipiing 1, |00Y2S JamoT B UILPY %cCC ¥6 2s6 €0.'89

€ SuolIppY WooIsse|D [0oyds ybiH %668 L6S 95682

e uoisuedx3 wooy asodind BN\ <VIN 96¢ PPS'g

L swoousse|Q/WAD |00ydS 3|pPpIN »VIN o[04 0096l

€l swoolsse|D |00ydS YbiH/1jua) eIps| %2CL'¥8 L9 ovL'9e

Gl wniseuwAs |0oyag a|ppIN » VIN 048°L 00S'vL

9l swooisse| |0oyoS 3IppIN %8896 €19 0z6'LE . Shdwe9 Jaddn
or dIsn/winiseuwAo ¢ VIN 89v vee'L
¥S swloolsse|J/uolelsulupy ¢ VIN csl LEV'L
8G elsiejed ¢ V/IN 09 286'C
06 suwloolsse|J/elps|y ¢ VIN 0gc 08Z'LL , Sndwey Jamo-]

(s1eak) Buipjing posn Ayoeden abejoo4 as
aby Ayoeden alenbg

Jo abejuaoiag

Ol ®iqelL

0Z0z ‘o€ aunr
ejeq Buip|ing [ooyog
Awapeosy uojun



125

"020Z ‘0S aunp papua Jeak ay} 1o} Joday [eloueuld [Bnuuy aAisusyaidwo) ‘euljoie) YuoN ‘AJuno? uolun :e2inos

(001L=¥861-2861 sieak sjepusje)d) (N-1dD) siownsuo) ueqin ||y 10} Xapuj 201d Jawnsuo) ayy Aq umoys se tJamod Buiseyoind
jessuab juejsuod e Buiney S.e||op J08|481 SIe||Op JUBISUOY "UONOBSUEI} 8y} JO polad ay) JO SJejjop [Bnjo. J03)jal SIe||op |BUILLON

1/GG'96E'veE $ ¢/y'¥8L'02¢ $ 0£9'706'0LE 29661 '86C v/G'€vy' 182 $ SBNUBASY [B]0 |
- - - - - way| Aeuipioeixg
€16'28L'8 yoc'ers'el 989°2/¢'2 9G1°'€8G' . 109°GvL'L Snosue||aosIN
6,0'609't €Z8'v9L'Y 8/¢'vZ8’l 90.2°LGY 81L€'298 sBuiuse3 Juswisanuj
£€20'6.L'S GBS '9¥S'9 0£6'716'S 196'66S'V ¥6.'€LL'S S80IABS pue sejeg
098'965'8 69v'clE L 921298, 98¢°/22', SLy'eiv'L $934 pue sjiwisd
Zyr'€00'8¢ 162°088°'9¢ €8/'91G'¥¢ 96/.'/25'9¢ GZ6'LE8'EE senusAsy |ejuswulanobisiu|
80¥'156°¢C 20v'el6'e #9¢'68.'¢ 162°259°¢ 960'9¢glL'e Saxe] JaylOo
€90'¢2'0S 98/'690'LYy 9667207y TAN YA rd 4 86502y’ L€ xe] ssjes uondQ [e007]
69/'810°G0Z $ €0£'c€0'00Z $ 19€'v¥5'502 $ 2lE'V.12'G6L $ 198'G6E'C6L $ SaXe| WalojeA py
0coc 610C 8L0¢ L10¢ 910¢
6,1'G/2'282 $ 88/'80/'252 $ 220'eeL'Lve $ /80'8€£'G6C $ oy6'9Zy'LEC $ SSNUBASY [B]0 |
- - = 000°000'tS - wsa}| Aeuipioexgy
LIV'EEY . €00'062°'2 9G6°LLL L L9v'¥08'8 059°220'y SNOSue||3dsIN
£89'/9% 818°'/6¢ ve9'zel /¥8'690°L e 10L sBuluie uswisenu|
9/¢£'28L's 808°'L16'Y 989'86E'V 2l1°182'S 1/B62°'€80'G S3JIAISS pue ss|eg
000'€8.°9 6.2'286'9 €01'860'9 625'660°'G ovy'LIEY $934 pue sjiwisd
891'826°LE Zv6'6.9'6C zoz'oelL'Le oee'eso’le 120'628'0¢ senuaAay |ejuswuianobisiu]
£69°L02'¢ 671 Z6¥'c 9G66'890'¢ v19'9v.°C z9L'el8’e S9SUa0I7 pue sexe] JByl0
l0g'ezo‘ce 689'¥82'0¢ L€0°G6G LT 8/1'cl€'9C LG0'v¥6'eT xe] ssjeg uondQ [e207]
G/1'GSC'v6L $ 00L'0L2'69L $ Sy iyl 2ol ¢ 062'606'09) $ G2Z6'0G9'65L $ Saxe] WaloleA py
G10C 14114 €102 (41114 1102
0 aunr papug Jeaj
SHVT110d TVYNINON NI a3ss3ddx3a
SieaA |eosi4 ua] jse
821n0g Aq SaNUBASY [BJUSWIUIDAOSL) [BIBUIS)
Ll djqel VNITO¥VO HLYON ‘ALNNOD NOINN



GG

"020Z ‘0€ sunr papua Jeak ay} Joj poday [eloueul [enuuy aAlsuayaidwo) ‘euljoied YyuoN ‘Alunod uolun :921n0s

(00L=¥861-2861 Sieak JepusieD) (N-1dD) SIWNSUOD UBGIN ||V JO} XBpu| 89lid Jawnsuo) ay} Aq umoys se Jamod Buiseyoind
[eJauab Juejsuod e Buiney siejjop Jos|j81 SIE|Op JUB)SUOY "UOOBSUEI} 8Y) JO poliad 8y} JO SIE|Op [ENJO. J03|a) SIE||op |[eUIWON

l65°818'62l ¢

geeg'zoo’sel $

6€C08E'€C) $

lev'vLlizl $

68€'25C6LL $

69L'vLL'E 00¥'282'S 182°/26'C /G8'G60'E GLG'P96'C
118°28L°L 02z'098°L 166°€TL vov' 81 9z8'6S¢
850'0€2C 9€8'665'C L6T'LYE'T 788°L./8°L yov'orL'e
ovL'vee’e €92'8/8'C Lzo'0ozl'e G617'066'C 860'00L°¢
SL9'LYL'YL 915'86€E VL veL'L69'EL EVOCLEYL 0€6'GE0'V)
€T6'€ES’L 4L ALER 28.'¢0S'L €61°L61'L €90°L0€'L
200’6876 0/€'9.€'8L L¥8'061'LL 080'¥8¥'LL LLL'P2S S
gLe’/les'eL $ 98€'¥60'8L $ 98.'895°18 ¢ L9v'8LL'6L $ cTL'6L8'6L $
0coc 6102 8L0¢ 102 9L0¢C

856'669'8C) $

z8l'ogzgll ¢

6S€'220'901 $

Lyl'p2s'e0l $

2225201 $

sanuanay [Bjo]
wa}| Aleuiploesixg
snoaue||29sI\
sbujuie] juswisaau|
S9JIAISS pue sajes
S99 pue sjwlad
sanuanay |ejuawuianobisu|
saxe] 1ayj0
xe] sajes uondQ |eo0]
soxe| WalojeA py

senuanay [e10]

899°L€G'cT way| Aleuipioesyx3
6S6'vLL'e 9e8'L10'c 6¥'120'C L€1'9€8'¢ Lye'v8L L SNO3UE|IBJSIN
086'G61 016'991 615'CS 602'99Y olg'ele sbujuie3 Juswiseuy|
VAZ N AN G18'090°¢ €.1'¢88'L 9v9'10€'C 110252 S3JINISS pue ssleg
18€Cr8'c 605'626'C €9G°119'C 0€c'eez'e 059'9¢€6'L $834 pue sjiwlied
LS¥'6/€'ClL L19'csv'el voLLee'el 09l°zes'el 786'/G9°Cl sanuanay [ejuswulanobisiul
€59°'1LveL 8L1°GoP'L 0EvLE'L €26'961°1 G6C'ove’lL soxe| Jaylo
eye'ees'el L¥€'90.C1 86L°L18'L1 €89'¢61'L1L 192°209°0L Xe] sajeg uondQ [eo07]
298'L0v'L8 § LyL'v02'L. $ G/6'0vv'69 $ 20.'6L1L'0L $ G00'62.'0. $ SaXe] WalojeA py
§1L0¢C 141114 €1L0¢ (4414 1102
0¢ aunp papu3g Jeaj
SYHVT10d LNVLSNOD NI d3ss3yudx3
slea ) [edsiq ua] jseq
(panunuod) 32inog Aq sanuaAay [LIUSWUIBAOL) [RIBUIS)
Ll alqelL VNITO¥VO HLYON ‘ALNNOD NOINN



9G

"0202 ‘0¢ aunf papus Jeak sy} Joj Hoday [e1oueul{ [enuuy aAIsuayaldwod ‘euljosed YUoN ‘AJunod uolun :821nos

"(001L=1861-2861 sieaf jepusien) (N-|dD) SIBWNSUOD UBGIN IV JO} Xapu| 39ld Jawnsuo) ay} Ag umoys se Jamod Buiseyoind

|eausb juejsuoo e Buiney sie|jop 103181 SIE(|OP JUBJSUOYD "UOHOBSUEI} B} JO poliad Su) 4O SIE||OP [BN]OE 08|81 SJEej|op [eUIWON

€G.'CLL'POE ¢ ¥61'182'19¢ $ 660'808'60¢€ $ 786'/18'90€ $ ¥0L'/€2'282 $ sainjipuadx3 |ejol

95/'¥62'69 ov/'G8.'6G €LL'v8T've 189'GE6'6E gelL'eve'ee AepnQ |eyde)

G99'810'vL 6LLLLGCL ¥0Z'eee'cL 786'209'CL ¥62'225'vL sabieyo |eosy pue jseisu|

000°'.¥6'¥2 ££9'c89'v¥ z09'L0zZ'ee golL'Lgz'ee L1262 [ediound
:@JIAIBS 198

Z86'Z01'90L 68E'¥61'€0L LLL'ELL'66 LS /YT 16 £€£'966'76 uoneonp3

£89'zee', ¥G1'220'8 €£6'16G'L ev¥'888'9 €16'6.5'9 [euoneasosy pue ainyn)

0L9'016 LY 098°'L¥6'GY 89G'€80'SY Z£T'006'SY €e0'8v8’Ly S9OINISS UBWINH

€¥8°'109'Y 180'vES'Yy 0€0'zze's zL6'c18'z 869'629'C juswdojanaq |edishAyd g dlwouod]

S0L'€/8'L. ¥22'1€6'L9 620'7€.'29 ZvT'800°'LS €8€'189'CS Kyajes aland

60120081 ¢ 782'699'vL $ 6¥8'GLG'elL $ ¥8L'soL'clL ¢ soL'vve'cl $ JUSWUIBAOS) [BIBUSD)

0202 6102 8102 2102 9102

08.'2/9'69Z $ ZrZ'elo’Lye $ G/9'€0E'L¥Z $ 90€'/2L'9€T $ v9Z'L€.'6€C $ sainyipuadx3 |ejo L

L0Z'veL'ze 126850, .16'802°L1 861'c¥9's GBS'LY6'EL Aepno |eyde)

965'896 'L Z62'cv9'GL 969'9€2'1L2 12019822 Gzz'L96'ce sableyo [eosl pue jsaisju|

Lov'89g'ce G8G'G0.L'LE G/0'Z¥S'0€ G/G'905'62 1€6'1€2'12 [ediound
'80IMBS 198

L¥G'G88'68 €/£'081'G8 18£'288'28 ¥0£'295'08 982'182'08 uoneonp3

GS¥'8/2'9 ¥12'900'9 9/G6'16.'S 188'88/'G 0.¥'¥SG'S [BuOnE8IO8Y pue ainjnd

€£9'96%'0F L€0'0EY'LE 0Z£'658'9¢ ¥20'96.'L€ 8¥2'9z8' L€ S80IAI9S UBWwNH

L1¥'G9G8'T 90£'€8€'C 6£9'8G1'C GoL'veL'T Gl8'ves'e juswdojaraq [edisAyd % dlwouoo]

G6G'0Z. '8P £99'086'€t 189'VEL'6E 690'/66'6€ 6£9'718'GE fyoses oland

188'PSC'LL ¢ L0Z'S29'LL $ yee'eer'LlL ¢ €90'8€2'LL $ 670'/87'LL $ JUBWIUIBAOY) [BIBUSD)

SL02 ¥102 €102 zLoe LL0Z
0¢ aunp papug Jea A
SHV110d TVNINON NI a3sS3ydx3
slea ) [eosiq ua] jseq
uonoung Aq sainjipuadx3 |e}USWUIDAOL) |BIBUSS)
ZlL alqel VNITOYVO HLYON ‘ALNNOD NOINN



PAS]

"020¢ ‘0¢ aunf papus Iesk ayj Joj Hoday [B1ouBUIH [enuuy SAIsuayaldwod ‘euljoie) YuoN ‘AJunos uolun :921nos

"(001=1861-2861 sJeah iepusieD) (N-1dD) SJewnsuoD Ueqin ||y 10 Xapu] 8dlid Joawnsuo) ay) Aq umoys se Jamod Buiseyoind
[eJauab juejsuoo e Buiney siejjop Joajje. SIE|IOP JUBISUOD "UOHOBSUEI} 8Y} JO poad 8y} JO SIB||op [BNIO. 108|j81 SJEj|Op [BUILION

g6y oveiyl $

6.9°9¥0°L¥L $

880'G¥6'CCl $

Geg'rse'sel $

69€'260°LL1 $

285'618'9¢ 69.L°0vE'eC 6€9'G09'EL TLT'e0E 9L 2er'v89'6
L0G'6¥Y'S 299'v88'y €.0°€06'y 090'L¥L'S 8687209
¥66'9.9'6 008'v¥i'LL vi8'sLL'El LBEVLSEL 166°LL8EL
04G°/GL LY ¥08°.82'0% 9vv'0.5'6€ 991°'00.'6€ LGE'LLY'BE
€9€'V¥8'C 9gg'eel'e v8L'sL0'e gzL'eLe'e v28'62L'C
L29'v85'81 020°'9¢6'LL 00%°260°LL vGL'126'LL T65°19¢'LL
G90'G8.L'L 6EL'0LL'L €zeBLE'L €8G'8yLL 686060}
62.'618'LC zol'eesoe €¥G'G68'vT G¥6'CLT'€T 6170'968°LC
950'¢86'9 ¢ L9v'SeL'S  $ 999'c9e’'s ¢ ceES'vLES  $ egzicl's ¢
0coc 61L0¢C 810¢c 102 9L0¢C

€96'700°cll $

LEE0ZL'LOL $

9/z'0ve'e0l $

185°268'20) $

GZy'902'90!) $

saJnyipuadx3y |ejo |
Aepno [eyde)
sableyo |eosiy pue jsaisu|
|ediouud
:90IMBS 198Q
uoieonpg
[Buoiealoay pue ain}nd
S82IAI8S UBWNH
juswdojana [eaisAyd 3 olwouoo]
fyajes oland
JUSWIUIBAOL) [Blauan)

saJnjipuadxy |ejo ]

122'6/2'6 816'196'C 0L£'008'% orL'65¥'C Gry'9L1'9 AepnQ |eyde)

AN AXA°) €6£'€95'9 68.'760'6 ¥81°296'6 LoL'8Ey 0L sebieyo [eosy pue jsalely|

£G68'786'cl €05'zoc'el ¥68'6.,0'CL 8Z1'858'Z1 0/£'v90'ClL [ediould
:9JIAIBS 198

#90'999'/¢ 195'8¢/'Ge 190'G6¥'GE 99/'901'GE ¥66'/82'GE uoneonp3

¥66'0€9'C 886'6L5'C 062'08¥'C ££9'2256' 1G2'09%'C |euonessosy pue ainyny

106'696'91 v.2'v0L'GL €6G'€8.'Gl GeV'0LP'9L 268'2G6.'9L S8oIAIeS uBWNH

050'G/0'L 816'666 G126 ZLY'L6LL #00'995'1 juswdojaraq [edisAyd g dlwouod]

60L'9L¥'02 119'2S1'81L 8¥/'6G.'9L 88G'6CF'LL 118'698'Gl fyejes olqnd

6629LLY ¢ 60G'2/8v $ 9gL'zze'y ¢ 622'/68'7 $ GZ0'680'G  $ JUSWUIBAOY) [BIBUSD)

5102 ¥102 €102 zLoz LL0Z
0¢ aunp papu3z Jes A
SYUV110d LNVLSNOO NI a3sS3udx3
siea ) |edsid ua] jseq
(panunuos) uonoung Aq sainjipuadxy [JUSWIUIBAOL) [BIBUSS)
Zl a|qel VNITO¥VD HLYON ‘ALNNOD NOINN



8G
"0202 ‘0€ aunr papus JeaA ay} Joy podey [eldueul4 [enuuy aAISUSyaIdwo) ‘euljosed YUoN ‘Ajunod uolun :82inog

"(001L=¥861-2861 sieah sepusjen) (N-|dD) SISWNSUOD UBGIN || JO} Xapu| 891 Jawnsuo) ay} Aq umoys se Jamod Buiseyoind
[eJouab juejsuod e Buiney sJe||op Jos|ye. SIE||Op JUBISUOD "UOOBSUERI} 8Y} J0 polad 8y} JO SIe|op [en]oe j08|1a] SIE|Op [eUIWON

%966 060°0¥7€'9.L L€€'9 %966 €G.'€e€'9/L 128'829'9.L 0c0c
%866 262'928'v.L v.8°0v %.'66 8L¥'G8.L'V.L ¥9£°086'v.L 610¢C
%0001 696'669°8. geg'ezl %866 €11'225'8L 6¥6°269'8.L 810¢
%6°66 ¥8¥'628'9.L L1G°9L1L %.’'66 L06'CLL'9L L1€°G26'9.L L10¢
%0001 9v€°28G'9.L 80.'661 %.'66 8€9°/8¢€'9/L 266°819'0.L 910¢
%966 €€6'7.,0'8.L GOS'vLlL %¥V'66 89€°'096'L.L ELELLIY'8L 211074
%€ 66 8€9°/¥8°/9 600'€hP %L 86 0€9'v0V'L9 1,G'662'89 ¥10¢c
%966 Zv.'829'99 €€5°026 %¢ 86 60Z'80.'G9 G€0'988'99 €L0¢c
%L 66 ELP'8EY L9 Go8'88lL L %6°L6 6¥SG'6¥2'99 169'199°29 (41014
%966 €96'256°L9 128'v9¢e’L %9°L6 Zr1'€65'99 ze€'202'89 L10c
AATT 40 a3aLo3a11oo SUVIA LNINOISANS AATT 40 asLdo3T1od AATT XVL ‘og sunp
3OVINIOH3d LNNOWV NI SNOILDO3T10D JOV.INIOH3d LNNOWV aviol a3an3
31vad Ol SNOILO3TT10D VLol AATT 3HL 40 UV3A VOSId ¥VIA TVOSId

JHL1 NIHLIM d312371709

S¥VTI0d LNVLSNOD NI d3SS3ydx3

%966

L9v'208'061

9gg'9l %966 GZ1'98.'961 L18'9¥5'/61 0c0c
%866 60€299°'161 969101 %L.'66 €19°285°161 ¥56'950°261 610¢
%0001 G81°G0e'861 zol'eie %866 €80'€66'261 G/G'/62'861 810¢
%666 299'/61'881 195'68¢ %.'66 L0L'CL6°L81L Liv'zer'esl L10¢C
%0001 809'709'¥81 €Le'18Y %.'66 gez'eel 'v8l 988'089'781 9l0¢
%966 6SG'9L€'981 96€£'€LT %66 €90'€¥0'981 88L'6L1'281 GlLoe
%€ 66 160°0LL°L9L 088'G50°} %.'86 L1Z'%59'091 L¥T'181°291 vioc
%966 8..'08G'GS1 L8v'6rL'e %¢C 86 LT LEV'ESL 89G°181'9G1 €lL0¢c
%.'66 2ZE'9SL'YS1 €8L'geL'e %6°L6 6€1'820°2S1 €09'892'GS1 ¢loc
%966 ¥.0'96€'€S1 20.'080°¢ %9°L6 CLE'GLE'0SL ¥G6'856°€S | 1102
AATT 40 a3alodo3ITioo S¥VIA LNINO3sANs AATT 4O asLoaT11090 AATT XVL ‘og sunp
JOVINIOH3Id LNNOWV NI SNOILDO3TT0D JOV.INIDH3Id LNNOWV aviol a3dn3
31vad Ol SNOILD3TT109 V1oL AATT 3HL 40 ¥V3IA IVOSId ¥VIA TVOSId

€l slqel

3HL NIHLIM d312037702

slea) |easiq uaj jseT

SUO0I1}99]|0D JudLIN pue salAdT xe)| Auadoid
VNITO¥VO HLYON ‘ALNNOD NOINN

SY¥VT10d TVNIWON NI d3SS3ddX3



L06'20L'LEL'ET  $

65

860'79.'790'2C  $

"0202 '0€ @unr papus Jeak ay} Joj Joday [elouBul4 [enuuy SAISUayaidwos) ‘euljosen YUoN ‘Aluno? uolun :891nog

uonen|eA passasse apim-Ajunos |ejo |

%L6°€ 9e€'c6Z'8L6 $ %08'C L6¥'65.29L $ siofedxe) 0 doy uonen|ea passesse [ejo |
%S0 ol 0v0'L¥9'vE = - Jainjoeynuepy sausnpu| 43v
%910 6 019'9z6'se - = |le1oy I1sni] ejeisg [eay Yew|ep
%L1L°0 8 G0.'098'8¢ = - J8p|ing awoH al1 semadoid pmoQ/eoed
%020 L 0€2'99G'op - = Jepjing swoH D77 uojbuisusy| je Js|pues
%6€°0 14 0€5'069°'06 - - Bupjueg 0711 3dS uolun sepy

- . %SL°0 oL ovT'vEL LY Buunjoeynuely BOLIBWY YUON 8UQ-0lg Jauisio)
- - %910 6 lvS'68e'er Buunjoejnuely 077 SIeldN J8pMmod |1V
- - %.LL°0 8 009°0v8'v¥ Jadojeneq ISNJ] S|qBO0ASY IS SINSY H Wel|IAA
B - %810 L 02520681 Bunnjoeynuey "OU| OIS\ pajepliosuo)
- - %610 9 006'79.°CS Jadojene( d1sepedoid ON ‘HINY
%820 9 801'9€8'79 %020 S LLL'2S6'vS Ainn SE9 [eJnjeN juouwpsid
%8%°0 Z oclezlLLL %9€°0 14 c€eL'vIy'e6 Buunjoenuep 09 Aipuno4 % adid enouey)
%0€°0 S S6E'vYL'69 %.€°0 € 98%'562'001 Aumn Auedwod Jemod axnQ
%L¥°0 € 0S2'961'601 %S0 4 6.€'218'CZL Aimn dioD diysiequiajy ou3os(3 uoiun
%LE'L b 8ee'eLv'ole $ %LS°0 b G/6'L¥9'¥SL $ Buunoejnuely salBojouyoa ] Ausybeily
anjeA passassy yuey anjeA anjeA passassy yuey anjep ssauisng jo adA| Jafedxe|

dlqexe] ejo
Jo abejuaoiag

passassy a|qexe] a|qexe] |ejo]

Jo abejusalag

passassy a|qexe]

LLOZ ‘o€ aunp 0202 ‘o€ sunp

ofy sieap auIN pue Jeaj juaiing
s1afedxe] Auadoud jedioulid

vl slqeL VNITO¥VO HLYON ‘ALNNOD NOINN



09

"0202 '0€ aunr papua Jeak sy} Joj Hodey [eloueUl [enuuy aAlsusyadwo) ‘euljosed YUoN ‘Ajunos uolun :92Inos

Gg9100 G100 goL00 Go100 G9100 Sg910°0 GoL00 G910°0 G9L00 9100 ledeyD Asjsap jo abejip
00500 00500 00S0°0 00500 00500 00500 00500 00S0°0 00500 00500 uiniepy jo abe|iip
00620 (0]0) 2A0] 00€2'0 00€20 00€c’o 00€c0o 0occo 00€co 00€c0 00€C0 Yled axeT jo abejin
00€¥'0 00€¥'0 00’0 00Z¥0 00z¥0 006€°0 006€°0 006€°0 006€°0 0060 ajebuIp Jo umo |
0200 02s00 02s0°0 02S0°0 02¢S0°0 02500 02S0°0 02¢S0°0 00€0°0 00€0°0 uojBuIppaA Jo umo
0G8€°0 006€°0 009¢°0 009¢°0 009¢°0 00¥€0 00t€°0 oove o oove0 oove 0 MEUXBAA JO UMO |
00200 00200 00200 00200 00200 00zo'0 00200 00200 00200 00200 dJjiAuoiun jo umo |
0sLeco 0sizo 05120 0sLeco 05120 0sizo 0sLeo 0sieo 0S120 0sL20 sbul|je)s jo umo|.
- - - - - - - - 0s.20 0s.20 II'H I JO umo
06200 05200 05200 06200 0s20°0 05200 06200 0s20°0 0s20°0 0s20°0 sbuudg |esauip Jo umo |
oolLso 00LG°0 00Ls0 00840 008¥°0 008%°0 008¥°0 00L¥'0 0oL¥0 00L¥'0 9|IAys.iel\ JO umo |
0s8L0 0G8L°0 0s8L0 0S8L°0 0s8L°0 0s8L0 0s8L°0 0stL'0 0stL0 0svL 0 [ledL ueipu] JO umo]
- - - - - - - - - - abpug AqwiaH jo umo |
00200 00z0'0 0ozo'o 00200 00200 00200 00200 00200 00200 00200 MIIAlIEH JO UMO |
06l20 06120 06120 06120 06120 00020 00020 00020 00020 00020 JoLysIQ @0Juoy umojumo(
€919°0 €919°0 €98G°0 €985°0 €985°0 08650 0SSS°0 0GSG°0 05650 05650 aoJuol jo Ao
SNMOL ANV S3ILID

G860 G860 ¥608°0 L1610 12080 L1182°0 €989°0 €989°0 16890 88890 abelany

60€L0 60€.°0 oiL8L0 G99/°0 G910 71920 00990 00990 09990 09990 wnwiuipy

19820 1982°0 12€8°0 89180 L/280 orLe0 9zLL0 9ZLL0 €vLL0 92LL0 wnwixe|y
sojey fQjunoj |ejo |

ovse0 0¥S€°0 €620°0 €620°0 28200 18200 L¥20°0 L¥20°0 0czo0 02200 adA Asisep

S¥50°0 S¥G0°0 €L¥00 1G€0°0 08€0°0 98€0°0 98€0°0 98€0°0 2,00 0.€0°0 adA meyxepn

20s0°0 20S0°0 €0G0°0 €0G0°0 60500 8200 8¢¥0°0 8200 8¢0'0 8200 adA sbuliels

2GS0°0 2ss0°0 19500 Le¥0°0 ¥.¥0°0 €8¥0°0 §g€0°0 Ggge0'0 gLeoo 00€0°0 adA sbuudg

88%0°0 88%0°0 €0S0°0 g8¥0'0 2Ls00 92s0°0 92500 92500 €6¥0°0 9.¥0°0 adA AquisH
S1OI1SIa 3¥Id TVININIIddNS

- - - - - - - - - - Jou3sIq sjooyos Auno)

- - - - - - - - - - Jou}sIq S|00YDS S0IUO
(s1930/ 2y} Aq panoiddy)
SL1ORMLSIA TOOHOS TVLININITddNS
60€2°0 60€.L°0 01820 G99/°0 G9..°0 19,0 00990 00990 05990 0S990 ajel apim-Auno

ALNNOD NOINN
0zoe 6102 810¢ AN 9L0e Sloz vioz €10e rAN4 Loz
0€ aunp papug Jea)
slea) |eoasliq ua] jse
(INTVA a3SS3ASSY 40 001L$ ¥3d)
sjuswuianog buiddejsanQ ||y - sajey xe] Auadoid
Sl 9qel VNITO¥VO HLYON ‘ALNNOD NOINN



19

'0202 ‘0€ dunp papua Jeak ay} 104 Loday [eloueul4 [enuuy SAIsUsyaIdwod ‘euljosed YLoN ‘Alunod uolun :92in0S

a|qe|ieAe JON = B/u

Lze'aze'e %¢C'L GBE LY e/u e/u 658'6€C 0coc
vZe'L6L'C %6°¢ CLE VY e/ e/u LIV LET - 6l0C
201'890° %9°¢ 00S'L¥ e/u e/u 99g'L€C 810¢
89¥'810°'C %0 000°cy 8v9'61 LLL'98Y L) 620'v2T 1102
TLL'66L L %E'¥ 08L'L¥ 6CL' LY 1652180l ovs'02e 910¢
9zr'0L9’L %E’'G 99Z'Lv 9GO vvL'vze'ol 956'GLT GLoc
0€8°09%'L %<C'9 LY0'CY vee'ey 605°02v'6 6ESLLT 141014
18L'1ee’l %08 8G6°0Y LLY'6E 6781598 GL.°.0T €1L0¢
1G6'26L°L %9'8 6SE0F LL9'6E 796°Lyy'8 Lze'soz cLoe
geveel’l %96 006'6€ 0LL'9€ BLEOLL'L WARAI4 1102
(s1ejjop jo spuesnoy) ajey juawijjoiug awoou| (siejop jo spuesnoy})  uonejndod ‘o¢ aunp
sojes [iejoy juawhojdwoaun |ooyss |euosiad awoouj| papu3
eyde) Jad [euosiad Jea\ [eosi4

Siea) |[eoasi4 ud] jseq
soljsije)s s1wouody pue sydesbowag
9l e|qel VNITO¥VO HLYON ‘ALNNOD NOINN



29

'0202 ‘0€ aunp papua Jeak 8y} 10} Loday [eloueul4 [enuuy SAISUSyaIdwo) ‘euljosed YuoN ‘Alunod uolun :921n0S

%I ol 66%-052 - - - Buunioenuepy Auedwo) Aipuno4 g adid apoeyn

- - 661-05¢ %1 ol 666-00S saljljiiN @ uonepodsuel] ‘epel| uol] poo-

- - 66¥-05Z %1 6 666-005 S90IMIBS U)|eaH g uoneonp3 Aysienun ayebuipy

%1 8 666-00G %1 8 666-005 uofjiesisiuiwpy oligqnd S0Juo Jo ANo

= - 661-052 %1 L 666-00S Bunnjoeynuey uoyjelodio apud swibjid

%I 9 666-009 %1 9 666-009 saij|iiN @ uonepodsuel] ‘epel| OU| S8)eI00SSY Mew|ep)

%I L 666-00S +%1 S +000°1 sallN @ uonepodsuel] ‘epel| 19)99] suleH

+%1 4 +000°L +9%1 14 +000°'L Buunjoenuepy ou| swie4 uosA|

+%]1 g +000°} +%1 € +000°L uofjesjsiuiwpy olignd uown jo Auno

+%1 14 +000°L +%1 4 +000'L Buunioejnuepy 071 sausnpuj AdL

+%1 l +000°} +%]1 b +000°L S3JIAIBS Y)esH @ uoiyeonp3 sjooyos Aunog uowun

juawihojdwzg yuey soakojdwig juswhojdwg yuey saakojdwg ssauisng jo adA} Jafojdw3z
fyuno) e3oy funoy jejoy
Jo abejuaoiag Jo abejuaalad
ajewixoiddy ajewixoiddy

Loz 020z ‘o€ aunp

Ll 9djqe]

JeaA juaiing
siahojdwz jedioulid

VNITO¥VO HLYON ‘ALNNOD NOINN



COMPLIANCE SECTION

UNION
ACADEMY

Challenge. Character. Community.



This Page Intentionally Left Blank

UNION
ACADEMY

Challenge. Character. Community.



POTTER&COMPANY

CERTIFIED PUBLIC ACCOUNTANTS

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Independent Auditors’ Report

To the Board of Directors
Union Academy
Monroe, North Carolina

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the accompanying financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of Union Academy, as of and for
the year ended June 30, 2020, and the related notes to the financial statements, which collectively comprises Union
Academy’s basic financial statements, and have issued our report thereon dated October 30, 2020.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Union Academy’s internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing our opinion on the effectiveness of Union Academy’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the School’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the School’s financial statements
will not be prevented or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

Our consideration of the internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that
we consider material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Union Academy’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing Standard.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
result of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

fet ¢

October 30, 2020
Monroe, North Carolina
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POTTER & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR STATE
PROGRAM; REPORT ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH
OMB UNIFORM GUIDANCE AND
THE STATE SINGLE AUDIT IMPLEMENTATION ACT

Independent Auditors’ Report

To the Board of Directors
Union Academy
Monroe, North Carolina

Report on Compliance for Each Major State Program

We have audited Union Academy’s compliance with the types of compliance requirements described in the Audit
Manual for Governmental Auditors in North Carolina, issued by the Local Government Commission that could
have a direct and material effect on its major State program for the year ended June 30, 2020. Union Academy’s
major State program is identified in the summary of auditors’ results section of the accompanying schedule of
findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts and grants
applicable to its State programs.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for Union Academy’s major State program based on our
audit of the types of compliance requirements referred to above. We conducted our audit of compliance in
accordance with auditing standards generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance), as described in
the Audit Manual for Governmental Auditors in North Carolina and the State Single Audit Implementation Act.
Those standards, Uniform Guidance, and the State Single Audit Implementation Act require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major State program occurred. An
audit includes examining, on a test basis, evidence about Union Academy’s compliance with those requirements
and performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for its major State program.
However, our audit does not provide a legal determination on Union Academy’s compliance.
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Opinion on Each Major State Program

In our opinion, Union Academy complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on its major State program for the year ended June 30,
2020.

Report on Internal Control Over Compliance

Management of Union Academy is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our audit, we
considered Union Academy’s internal control over compliance with the types of requirements that could have a
direct and material effect on a major State program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on compliance for its major State program and to test and
report on internal control over compliance with the Uniform Guidance and the State Single Audit Implementation
Act, but not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the School’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a state program on a timely basis.
A material weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance, such that there is a reasonable possibility that material noncompliance with a type
of compliance requirement of a state program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a State program that is less severe than a
material weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of Uniform Guidance and
the State Single Audit Implementation Act. Accordingly, this report is not suitable for any other purpose.

At
October 30, 2020
Monroe, North Carolina
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Union Academy Statement 2
Schedule Of Findings And Questioned Costs (Page 1 of 2)
For the Fiscal Year Ended June 30, 2020

Summary of Auditors' Results

Financial Statements

Type of auditors’ report issued: Unmodified
Internal control over financial reporting:

- Material weakness(es) identified? Yes _ X No

- Significant Deficiencies(s) identified that are not considered

to be material weaknesses? Yes _ X No
Noncompliance material to financial statements noted? Yes _ X No
State Awards

Internal control over major State programs:

- Material weakness(es) identified? Yes _ X No

- Significant Deficiency(s) identified that are not considered to
be material weaknesses? Yes _ X No

Type of auditors’ report issued on compliance with major State programs: Unmodified

Any audit findings disclosed that are required to be reported in
accordance with the State Single Audit Implementation Act Yes __ X No

Identification of major State programs:

Program Name

State Public School Fund
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Union Academy Statement 2
Schedule Of Findings And Questioned Costs (Page 2 of 2)
For the Fiscal Year Ended June 30, 2020

II. Financial Statement Findings

None reported

III. State Award Findings and Questioned Costs

None reported
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Union Academy
Corrective Action Plan
For the Fiscal Year Ended June 30, 2020

Section II — Financial Statement Findings

None

Section III — State Award Findings and Questioned Costs

None
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Union Academy Statement 4
Summary Schedule Of Prior Year Audit Findings
For the Year Ended June 30, 2020

No prior year findings
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Union Academy
Schedule of Expenditures of Federal and State Awards
For the Fiscal Year Ended June 30, 2020

Federal
Grantor/Pass-Through CFDA State
Grantor/Program Title Number Number Expenditures
Federal Grants:
U. S. Department of Education
Office of Special Education and Rehabilitative Services
Passed through the NC Department of Public Instruction:
Special Education Cluster:
Individuals with Disabilities Education Act
- Special Education - Education of the Handicapped 84.027 PRC 060 $ 243449
- Special Education - Preschool Handicapped 84.173 PRC 049 2,245
- Special Needs Targeted Assistance 84.027 PRC 118 3,164
Total Special Education Cluster 248,858
Total U. S. Department of Education 248,858
Total Federal Assistance 248,858
State Grants:
N.C. Department of Public Instruction
State COVID-19 Supplement Funds - PRC 154 70,049
State Public School Fund - PRC 036 11,524,559
Exceptional Children - Behavioral Support - PRC 029 18,100
Third Grade Teacher Performance Bonus - PRC 046 3,569
Teacher Legislated Bonuses - PRC 048 21,422
Total State Assistance 11,637,699
Total Federal and State Assistance $ 11,886,557

Notes to the Schedule of Expenditures of Federal and State Financial Awards:

Note 1: Basis of Presentation

The accompanying schedule of expenditures of federal and State awards (SEFSA) includes the federal and
State grant activity of Union Academy under the programs of the federal government and the State of North
Carolina for the year ended June 30, 2020. The information in this SEFSA is presented in accordance with the
requirements of Title 2 US Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards and the State Single Audit Implementation Act.
Because the Schedule presents only a select portion of the operations of Union Academy, it is not intended to
and does not present the financial position, changes in net assets or cash flows of Union Academy.

Note 2: Summary of Significant Accounting Policies

Expenditures reported in the SEFSA are reported on the modified accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance, wherein certain
types of expenditures are not allowable or are limited as to reimbursements.

The accompanying notes are an integral part of this statement. 7]
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