Pacific View Charter School

A California Public School and Nonprofit 501 ( ¢ )(3) Corporation
3670 Ocean Ranch Blvd., Oceanside, California 92056
Phone # (760) 757 -0161
AGENDA
Board of Tr ust &daenday, Mecentbér h3g2010
Regular Meeting 5:00 pm

1.0 Call to Order/Roll Call

2.0 Approval of Agenda Action

3.0 Pledge of Allegiance

4.0 Introductions

5.0 Public Comment

6.0 Directords Report Information

7.0 Treasurerdos Report Peri od Endilnfognatidro ve mber 30,
8.0 Consent Calendar

These agenda items are considered routine and will be approved in one action without
discussion. If a Board Trustee requests that an item be removed from the consent calendar
or a citizen wishes to speak to an item , the item will be considered under Action ltems.

8.1 Minutes from the Board Meeting of November 16, 2010.

Action
9.0 Action/Discussion Items
9.1 Annual Audit 2009 -10 - Brian Hadley presenter Action
9.2 2010-2011 First Interim  Report Action
9.3 American Corporations Code Information

9.4 Resolution #10 -002 to approve FBC Self -Funded PPO Pool Program
Memorandum Of Understanding to San Diego County Schools Fringe
Benefits Consortium

Action

10.0 Board/Staf f Discussion

11.0 Adjournment
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PACTFIC VIEW CHARTER SCHOOL

Treasurer's Report
December 13, 2010 Board Meeting

2010/11 - General Fund (Charter Schools Enterprise Fund)
Statement of Activities for the Period Ending November 30, 2010

Revenues 201011 1010111 Year-to-Date Y
First Interim FRevized 71 -11/30/10 Remaining Budget | o

Object Resomrce Description Budget Budget Tr i Budget R ini;

80135 0000 General Purpose Entitlement 1,791,496 1,791,496 508,629 1,182,867 Yo

8096 0000  Transfer to Charter School Revenue Limit 888291 £88.291 189,751 698,540 9%

8290 3205 Education Jobs Fund 86,262 86262 77.636 8,626 10%

8560 1100  Lottery 45450 41267 -3.184 45451 108%

8560 6300 Restncted Lottery 5931 5931 2,083 7848 5%

8590 0000  Categorical Block Grant/Cther State Funding 221163 221,163 86,156 135,007 6l%
8660 0000  Imterest 6,015 6,015 361 4

8699 0000  All Other Local Revemme 5,500 983 4517 82%
8919 0000  Other Authorized Interfund Transfars 0 0 0 e

Grand Total All Revenues: 3,054,108 962,616 2,088,309 8%

Expenditures
Object Certificated Personnel Salaries

1100 Teacher 1,100,438 1,100,038 445932 630,106 %%
1300 Supervisors and Admimistrators 363,510 363.510 144.870 218,640 60%%
15800 Other Cartificated 0 0 0 0 Yo

Total Certificated Perzonnel Salaries: 1,463,948 1,463,548 204,802 868,746 9%
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PACTEIC VIEW CHARTER SCHOOL

Treazurer's Report

December 13, 2010 Board Meeting

2010/11 - General Fund (Charter Schools Enterprise Fund)
Statement of Activities for the Period Ending November 30, 2010

Description

Classified Personnel Salaries
Insmuctoval Aides
Supervisors and Administrators
Clercal, Technical and Office
Orther Classified Salaries

Total Classified Personnel Salaries:

Total Emploves Benefit::

Boolss and Supplies
Textbooks
Books and Other Feference Marerials
Dlarerizls and Supplies
Jon Capitalized Equipment
Total Bools and Supplies:

Services and Other Operating Fxpenditures
Travel and Confersnres

Chaes and Memberships

Operations and Housskeeping Services

Fentals, Leases, Repairs, and Mon capitalizad
Improvements

Professional Consulting Services & Operating
Expenses

2010111
First Interim
Budzet

201011
Revized
Budget

Year-to-Date
71 - 113010
Transactions

Remaining
Budget

B

"%
Budget

1544
181,350
19,205
70,650

1,544
181,380
20205
70,689

1,544
81,016
11,730
2,54

0%
55%
60%
6E%%

182,817

102,886

10,000
0
60,664
0

182,827

403,286

10,900
[
63,285
0

116,814

149,761

4813
0
31,907
0

71,564

Page 2of3

71,185

23,642
12,630
19,000

37277

681,102

36,510

16,161
4155

7,140

2

26,896

285,473
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Treasurer's Report

PACTFIC VIEW CHARTER SCHOOL

December 13, 2010 Board Meeting

2010/11 - General Fund (Charter Schools Enterprise Fund)
Statement of Activities for the Period Ending November 30, 2010

201011 2010/11 Year-to-Date %
Description First Interim Fevised 71 - 113010 Femaining Budget
Budget Budget Tr i Budget R ini;
Services & Other ati mses (con'|
Communications 7438 7438 3461 977
Total Services & Other Operating Expenses: TTEAL4 TTL13% 343,388
Capital Outlay 133,231 133,231 53412 30,119 60%
Other Outzo and Transfers Out [} [} 0 ] Fa
Grand Total All Expenditures: 3,130,170 3,118,516 1,294,983 1,833,533 9%
Beginning Fund Balance 441,299 H1,299
Increase Decreaze -76,062 -77.891
Ending Fund Balance 365,237 363,708
Reserve for Revolving Cazh 200 200
Designated for Economic Uncertainties 93,905 93,905
Facilities Maintenance Rezerve £0000 40,000
Fund: Loaned for Payroll Due To Other Funds 150000 150,000
Reserved for Growth TL132 78,603

Page 3of 3
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PACTFIC VIEW CHARTER SCHOOL

Treasurer's Report
December 13, 2010 Board Meeting
2010/11 - Special Reserve/Capital Projects Fund
Statement of Activities for the Period Ending November 30, 2010

Revenues 2010/11 201011 Year-to-Date %
First Interim Bevised TL-11/30/2010 Remaining Budget
Object Description Budget Budget Transactions Budget Remaining
2660 Interest 5,000 5,000 483 4517 90.3%
2019 Other Transfers In - General Fund (CSEF) 0 0 0 0 0.0%
Grand Total All Revenues: 5,000 5.000 483 4517 90.3%

Expenditures

Object Description
Services and Other Operating Expenditures

4400 Non-Capitalized Equipment 0 0 0 0 0.0%
5600 Rental Lease and Repair 0 0 0 0 0.0%
5800 Professional Consulting Services & Operating 5,000 35,000 0 5,000 0.0%
Total Services and Other Operating Expenditures: 5,000 5,000 0 5,000 0.0%
Capital Outlav
6200 Buildings and Improvements of Buildings 306,442 396,442 306441 1 0.0%
6400 Equipment 0 0 0 0 0.0%
6300 Equipment Replacement 0 0 0 0 0.0%
306,442 306,442 306,441 1 0.0%
7619  Transfers Qut 1] 1] 0 0 0.0%
Grand Total All Expenditures: 40142 401,42 306,41 5,001 1.2%

Beginning Fund Balance 643,196 643,196
IncreaseDecrease -306.442 -306,442
Ending Fund Balance 246,754 46,754

9780 Funds Loaned for Payroll Due From Other Funds 150,000
396,754

Page 1of 1
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Pacific View Charter School
A California Public School and Nonprofit 501(c) (3) Corporation
3670 Ocean Ranch Blvd., Oceanside , CA 92056
Phone # (760) 757-0161

Minutes
Board of Trusteesd Meeting November
5:00 p.m.
. Call To Order
President Brown called the meeting to order at 5:02 pm with Trustees Stanfield,

Gleisberg, Coleman (ex -officio) & Campbell (ex -officio) present.

. Approval of Agenda

Moved by Tru stee Gleisberg and seconded by Trustee Stanfield to approve the agenda as
presented.

AYES: Gleisberg, Brown & Stanfield
NOES: None
ABSTAINED: None

. Pledge of Allegiance

The pledge was led by Trustee Coleman.

. Introductions

Lori Bentley, Business Services Technician; Darby Neilsen, Paige Cormany, Travis
Hoover, Casey Bischoff

. Public Comment

None

.Directord6s Report

+ We have 472 students enrolled; 38 in our K12® program, 294 in our traditional
program, and 140 in our K -8 program.

+ Staff has attended three conf erences; Thirteen staff attended the APlus Conference
which was held in Del Mar; John Sturm our Technology Coordinator and Jessica
our Curriculum Coordinator attended the CA Education Tech Conference in
Monterey Bay, and Jessica is at the INACOL Conference in Arizona right now.

+ We have several fundraisers coming up; tomorrow night several of the staff will be
at the new Fresh and Easy on Oceanside Blvd from 4:00 to 8:00; Oceanside Barnes
and Noble on December 3 from 9:00am to 11:00pm staff will be there fro m 4:30pm

to 7:30pm; Our Seebds candy fundraiser just

Salvation Army Food Drive starting November 29  th,

. Consent Calendar

Moved by Trustee Stanfield and seconded by Trustee Brown to approve the Consent
Calendar as presented.

AYES: Stanfield, Brown
NOES: None



ABSTAIN: Gleisberg

8. Action/Discussion Iltems
8.1 The Board directed staff to gather additional information on the American
Corporations Code and revisit at the next meeting.

8.2 Moved by Trustee Gleisberg and seconded by Tru stee Stanfield to approve the Bay
Alarm Services Agreement as presented.

AYES: Gleisberg, Stanfield, Brown
NOES: None
ABSTAIN: None

8.3 Moved by Trustee Stanfield and seconded by Trustee Gleisberg to approve the date
change of the next board meeting from Dec ember 21, 2010 to December 13, 2010 at
5:00pm.

AYES: Gleisberg, Stanfield, Brown
NOES: None
ABSTAIN: None

8.4 Moved by Trustee Gleisberg and seconded by Trustee Stanfield to elect Darby Neilson
as a Board Trustee.

AYES: Gleisberg, Stanfield, Brown
NOES: None
ABSTAIN: None

9. Board/Staff Discussion
None

10.Adjournment 8 President Brown adjourned the meeting at 5:29 pm.



9.1



PACIFIC VIEW CHARTER SCHOOL
SAN DIEGO COUNTY
OCEANSIDE, CALIFORNIA
AUDIT REPORT

JUNE 30, 2010
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Wilkinson Hadley King & Co. u»
CPAs and Advisors
P. Robert Wilkinson, CPA 218 W. Doug]as Avenue ¢ El Ca}on, CA 92020 Aubrey W. King, CPA
Brian K. Hadley, CPA Tel. (619) 447-6700 - Fax (619) 447-6707 Richard K. Savage, CPA

INDEPENDENT AUDITOR’S REPORT

Governing Board
Pacific View Charter School
Oceanside, California

We have audited the accompanying statement of financial position of Pacific View Charter School as of June 30,
2010, and the related statements of activities, and cash flows for the year then ended. These financial statements
are the responsibility of Pacific View Charter School’s management. Our responsibility is to express an opinion
on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for
our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Pacific View Charter School as of June 30, 2010, and the results of its changes in net assets and its
cash flows, for the year then ended, in conformity with accounting principles generally accepted in the United
States of America.

In accordance with Government Auditing Standards, we have also issued our report dated August 4, 2010, on our
consideration of Pacific View Charter School’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be read in conjunction with this report in considering the results of our audit.

Our audit was performed for the purpose of forming an opinion on the financial statements taken as a whole of
Pacific View Charter School. The accompanying supplemental information is presented for purposes of
additional analysis and is not a required part of the financial statements of Pacific View Charter School. Such
information has been subjected to the auditing procedures applied in the audit of the financial statements, and, in
our opinion, is fairly stated in all material respects, in relation to the financial statements taken as a whole.

wm% Wig & Co, LLP

El Cajon, California
August 4, 2010
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PACIFIC VIEW CHARTER SCHOOL
STATEMENT OF FINANCIAL POSITION

JUNE 30, 2010
ASSETS
Current Assets
Cash in county treasury $ 580,930
Cash in bank 16,611
Accounts receivable 348,991
Prepaid expenditures 163,239
Total Current Assets 1,109,771
Non-current Assets
Property and equipment, net 585,986
Total Non-current Assets 585,986
Total Assets $ 1,695,757
LIABILITIES AND NET ASSETS
Current Liabilities
Accounts payable $ 24,196
Total Liabilities 24,196
Net Assets
Temporarily restricted 1,383,017
Unrestricted 288,544
Total Net Assets 1,671,561
Total Liabilities and Net Assets $ 1,695,757

The accompanying notes are an integral part of these financial statements.
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PACIFIC VIEW CHARTER SCHOOL
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2010

Temporarily Restricted
Charter School Special Reserve
Unrestricted Fund Fund Total
REVENUES
Revenue limit sources
State aid $ 1444328 $ - $ - $  1,444328
Local sources 885,134 - - 885,134
Federal revenue s 8,881 - 8,881
Other state revenue 267,031 24313 = 291,344
Other local revenue 10,230 - 1,516 11,746
2,606,723 33,194 1,516 2,641,433
Net assets released from restriction
Restriction satisfied 178,972 (157,413) (21,559) -
TOTAL SUPPORT AND REVEN UES 2,785,695 (124,219) (20,043) 2,641,433
EXPENSES
Certificated salaries 1,298,667 - - 1,298,667
Classified salaries 265,263 - - 265,263
Employee benefits 349,181 - - 349,181
Books and supplies 59,386 - - 59,386
Services and other operating expenses 656,182 - - 656,182
Capital outlay 844 - - 844
TOTAL EXPENSES 2,629,523 - - 2,629,523
CHANGE IN NET ASSETS 156,172 (124,219) (20,043) 11,910
NET ASSETS, BEGINNING OF YEAR 132,372 172,167 1,355,112 1,659,651
NET ASSETS, END OF YEAR $ 288,544 $ 47,948 $ 1,335,069 $ 1,671,561

The accompanying notes are an integral part of these financial statements.
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PACIFIC VIEW CHARTER SCHOOL
COMBINED-STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2010

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets
Adjustments to reconcile change in net assets
to net cash provided by operating activities:
(Increase) Decrease in accounts receivable
(Increase) Decrease in prepaid expenditures
Increase (Decrease) in accounts payable
NET CASH USED BY OPERATING ACTIVITIES
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of fixed assets
NET CASH USED IN INVESTING ACTIVITIES
NET DECREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS, END OF YEAR

The accompanying notes are an integral part of these financial statements.
4
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11,910

93,925)
(116,249)
(56,186)

(254,450)

(254,450)
851,991

597,541



PACIFIC VIEW CHARTER SCHOOL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010

A. Organization and Summary of Significant Accounting Policies:
History

Pacific View Charter School is a K-12 public school that opened in August 1999. The school provides the
Oceanside and neighboring communities an educational alternative to the traditional school setting.
Enrollment at the school is strictly on a voluntary basis. Students in San Diego County and in any
neighboring county are free to attend.

Pacific View Charter School strives to provide an educational opportunity for all students to work
independently or in a small group setting and to pursue personalized educational plans created by the parents,
students, and teachers. These plans provide for continuing academic progress and reflect the students yearly
goals and objectives.

The staff of Pacific View Charter School desires to work in an atmosphere of collaboration and mutual
understanding with all who attend. The Jearning team consists of the supervisory teacher, student, and parent.
Parents are an integral part of their child’s educational success and have an active voice in the governance of
Pacific View Charter School.

The Vision of Pacific View Charter School

Students at Pacific View Charter School become confident, self-motivated individuals who are academically
and technologically proficient. They become productive citizens who show respect for self and others. They
develop into effective global communicators who listen, speak, read and write in an effective manner. The
individual needs and learning styles of students are accommodated through personalized leamning. When
students leave Pacific View Charter School, they have the skills to be life-long, reflective learners who are
able to be rational and objective when making decisions.

The Mission of Pacific View Charter School

The Pacific View Charter School community is focused on the success of each student and genuinely involves
parents in the education of their children. The school is committed to providing appropriate physical space,
materials, qualified personnel, and staff development in order to guide the learning of its K-12 students.
These efforts take place in a safe and healthy environment.

Basis of Presentation

Financial statement presentation follows the recommendations of the Financial Accounting Standards Board
in its Statement of Financial Accounting Standards (SFAS) No. 117, Financial Statements for Not-for-Profit
Organizations. Under SFAS No. 117, the School is required to report information regarding its financial
position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted
net assets, and permanently restricted net assets.



PACIFIC VIEW CHARTER SCHOOL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010
(Continued)
A. Organization and Summary of Significant Accounting Policies (continued)
Funds

The school reports the following funds:

Charter School Fund. This is the school’s primary operating fund. It accounts for all financial resources of
the school except those required to be accounted for in another fund,

Special Reserve Fund for Capital Outlay. This fund is used to account for the proceeds of specific revenue
sources that are legally restricted to expenditures for specific purposes relating to capital projects.

Use of Estimates
The preparation of financial statements in accordance with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and

disclosures of contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

For purposes of the statement of cash flows, Pacific View Charter School considers all unrestricted highly
liquid investments with an initial maturity of three months or less to be cash equivalents.

Investments

The School’s method of accounting for investments, in accordance with generally accepted accounting
principles, is the fair value method. Fair value is determined by published quotes. Changes in fair value of
investments results in increases or decreases to the unrealized fair values of equity investments. Adjustments

to fair values are reflected as “Unrealized Gain or Loss on Investments” in the accompanying Combined
Statement of Activities.

Advertising

Advertising costs are expensed when incurred.

Donated Property and Equipment

Donations of property and equipment are recorded as contributions at their estimated fair value at the date of
donation. Such donations are reported as increases in unrestricted net assets unless the donor has restricted
the donated asset to a specific purpose.

Revenue Recognition

Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted
support, depending on the existence and/or nature of any donor restrictions.



PACIFIC VIEW CHARTER SCHOOL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010
(Continued)

A. Organization and Summary of Significant Accounting Policies (continued)
Revenue Recognition-continued

All donor-restricted support is reported as an increase in temporarily or permanently restricted net assets,
depending on the nature of the restriction. When a restriction expires (that is, when a stipulated time
restriction ends or purpose restriction is accomplished), temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the statement of activities as net assets released from restrictions.

Income Taxes

The School is a 509(a) (1) publicly supported nonprofit organization that is exempt from income taxes under
Sections 501(a) and 501(c) (3). This exemption is for all income taxes except for those assessed on
unrelated business income, if any. The School is also exempt from state franchise or income tax under
Section 23701 d of the California Revenue and Taxation Code.

Deferred Revenue

Deferred revenue arises when potential revenue does not meet both the “measurable” and “available” criteria
for recognition in the current period or when resources are received by the charter school prior to the
incurrence of qualifying expenditures. In subsequent periods, when both revenue recognition criteria are met
or when the charter school has a legal claim to the resources, the liability for deferred revenue is removed
from the combined balance sheet and revenue is recognized.

Property Tax Revenue

Secured property taxes attach as an enforceable lien on property as of March 1. Taxes are payable in two
installments on December 10 and April 10. Unsecured property taxes are payable in one installment on or
before August 31. The County of San Diego bills and collects the taxes for the charter school. Tax
revenues are recognized by the charter school when earned.

Restricted, Temporarily Restricted, and Unrestricted Revenue and Expenses

Revenues received are recorded as unrestricted, temporarily restricted, or permanently restricted depending on
the existence or nature of any donor restrictions.

Revenue that is restricted by the donor is reported as an increase in unrestricted net assets if the restriction
expires in the reporting period in which the revenue is recognized. All other donor-restricted revenue is
reported as an increase in temporarily or permanently restricted net assets, depending on the nature of the
restriction.

When a restriction expires (that is, when a stipulated time restriction ends or purpose restriction is
accomplished), temporarily restricted net assets are reclassified to unrestricted net assets.
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PACIFIC VIEW CHARTER SCHOOL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010
(Continued)

Cash

1. Cash in County Treasury:

In accordance with Education Code Section 41001, the School maintains substantially all of its cash in the
San Diego County Treasury as part of the common investment pool ($580,930 as of June 30, 2010). The fair
value of the School’s portion of this pool as of that date, as provided by the pool sponsor, was $580,930.
Assumptions made in determining the fair value of the pooled investment portfolio’s are available from the
County Treasurer.

2. Cash in Banks

Cash balances in banks and on hand ($16,611 as of June 30, 2010) are insured up to $250,000 by the Federal
Depository Insurance Corporation. All cash held by the financial institution is fully insured or collateralized.

Accounts Receivable

Receivables at June 30, 2010 are deemed to be fully collectible by management. As a result, no allowance for
uncollectible accounts has been established. As of June 30, 2010 accounts receivable consisted of:

General Fund
Federal Government:

Federal programs $ 21,676
State Government:

General purpose grant 267,775

Lottery 26,468

Other state programs 32,378
Local Sources:

Interest 601

Other local revenue 93

Total accounts receivable $ 348,991

Prepaid Expenditures

Prepaid expenditures at June 30, 2010 consist of;

Deposits for purchase of building $ 100,000
Accrued payroll liabilities 63,239
Total accounts payable $ 163,239



PACIFIC VIEW CHARTER SCHOOL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010
(Continued)

E. Property and Equipment:

Property and equipment consists of the following at June 30, 2010:

Equipment $ 73,040
Work in progress 585,986
Total 659,026
Less accumulated depreciation (73,040)
Property and equipment, net $ 585986

The School has entered into a lease purchase agreement for the purchase of two condominium buildings. As
of June 30, 2010 the school has deposited $250,000 and has put $335,986 towards improvements to the
property.

F.  Accounts Payable

Accounts payable balances as of June 30, 2010 consists of:

Vendor payable $ 6,403
Payroll and related benefits 17,793
Total $ 24,196

G. Joint Ventures (Joint Powers Agreements)

The School participates in one joint powers agreement (JPA) entity, the San Diego County Schools Risk
Management (SDCSRM). The relationship between the School and the JPA is such that the JPA is not a
component unit of the District.

The JPA arranges for and provides for various types of insurances for its member districts as requested. The
JPA is governed by a board consisting of a representative from each member. The board controls the
operations of the JPA, including selection of management and approval of operating budgets, independent of
any influence by the member districts beyond their representation on the board. Each member district pays a
premium commensurate with the level of coverage requested and shares surpluses and deficits proportionate
to their participation in the JPA.



PACIFIC VIEW CHARTER SCHOOL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010
(Continued)

G.  Joint Ventures (Joint Powers Agreements) (continue)

Combined condensed unaudited financial information of the School’s share of the JPA for the year ended
June 30, 2010 is as follows:

Total Assets $ 9,804
Total Liabilities 4,735
Total Fund Balance 5,069
Total Cash Receipts 39,372
Total Cash Disbursements 30,788
Net Change in Fund Balance 8,584

H. Operating Leases:

In October 2008 the school entered into a lease purchase agreement with LB/VCC Oceanside, LLC for the
rent and purchase of two condominium buildings located within the area commonly referred to as Ocean
Ranch. Payments on the lease include monthly basic rent plus any items identified as an operating expense
and the total cost paid or incurred by the landlord for, in connection with, or with respect to, the ownership,
operation, maintenance, repair, replacement and/or management of the premises, the common area, or the
exclusive use common area. Basic rent charges for building 6 will be $10,293.75 per month for a term of 37
months. Basic rent charges for building 7 will be $10,293.75 per month for a term of 25 months.

At the end of the lease term building 6 had a purchase price of $2,607,700 and building 7 had a purchase
price of $2,745,000. Due to the decline in value of real estate, it is not the intention of management to
purchase the buildings at the prices indicated in the lease purchase agreement. Therefore, these leases are
treated as operating leases.

Future minimum lease payments under these agreements are as follows:

Year Ending June 30, Lease Payments
2011 $ 185,288
2012 41,175
Total $226.463

10



PACIFIC VIEW CHARTER SCHOOL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010
(Continued)

Donated Services:

During the year, many parents, administrators, and other individuals donate significant amounts of time and
services to Pacific View Charter School in an effort to advance the programs and objectives of the school.
These services have not been recorded in the financial statements because no objective basis is available to
measure the value of such services.

Employee Retirement Systems:

Qualified employees are covered under multiple-employer defined benefit pension plans by agencies of the
State of California. Certificated employees are members of the State Teachers’ Retirement System (STRS).

STRS:

The School contributes to the State Teachers Retirement System (STRS), a cost-sharing multiple-employer
public employee retirement system defined benefit pension plan administered by STRS. The plan provides
retirement, disability, and survivor benefits to beneficiaries. Benefit provisions are established by state
statutes, as legislatively amended, within the State Teachers’ Retirement Law. STRS issues a separate
comprehensive annual financial report that includes financial statements and required supplementary
information. Copies of the STRS annual report may be obtained from the STRS, 7667 Folsom Boulevard,
Sacramento, California 95826.

Active plan members are required to contribute 8% of their salary and the School is required to contribute an
actuarially determined rate. The actuarial methods and assumptions used for determining the rate are those
adopted by STRS Teachers’ Retirement Board. The required employer contribution rate for fiscal year
2009-10 was 8.25% of annual payroll. The contribution requirements of the plan members are established by
state statute. The School’s contribution to STRS for the fiscal year ended June 30, 2010 was $ 107,140. For
the year ended June 30, 2010 the state contributed $ 55,414 on behalf of the school.

PERS:

The School contributes to the School Employer Pool under the California Employees’ Retirement System
(CalPERS), a cost-sharing multiple-employer public employee retirement system defined benefit pension
plan administered by CalPERS. The plan provides retirement and disability benefits, annual cost-of-living
adjustments, and death benefits to plan members and beneficiaries. Benefit provisions are established by
state statutes, as legislatively amended, with the Public Employee’s Retirement Law. CalPERS issues a
separate comprehensive annual financial report that includes financial statements and required supplementary
information. Copies of the Cal PERS annual financial report may be obtained from the CalPERS Executive
Office, 400 P Street, Sacramento, California 95814.

Active plan members are required to contribute 7% of their salary (7% of monthly salary over $133.33 if the
member participates in Social Security), and the School is required to contribute an actuarially determined
rate. The actuarial methods and assumptions used for determining the rate are those adopted by the CalPERS
Board of Administration. The required employer contribution rates for fiscal year 2009-10 were 9.709% of
payroll. The contribution requirements of the plan members are established by state statute. The School’s
contribution to CalPERS for the fiscal year ending June 30, 2010 was $ 18,817.
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PACIFIC VIEW CHARTER SCHOOL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010
(Continued)

K. Commitments and Contingencies
State and Federal Allowances, Awards, and Grants

The School has received state and federal funds for specific purposes that are subject to review and audit by
the grantor agencies. Although such audits could generate expenditure disallowances under terms of the
grants, it is believed that any required reimbursement will not be material.

L. Subsequent Event

On August 12, 2010 the School purchased two buildings that were previously leased. The loan payments for
the purchase of the buildings will replace the lease payments discussed under footnote H. The loan payments
for the purchase of the building are significantly less than the prior payments under the operating leases. The
purchase price of the buildings was $2,745,000. The School obtained a loan in the amount of $2,058,750.
The loan bears interest at a fixed rate of 6.75%. Payments in the amount of $13,353 are due monthly
beginning September 15, 2010 and continuing until August 15, 2020 at which time all unpaid principal and
interest is due in full,

In preparing theses financial statements, the School has evaluated events and transactions for potential
recognition or disclosure between June 30, 2010 and the date the financial statements wete issued.
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PACIFIC VIEW CHARTER SCHOOL
(A California Charter School)
ORGANIZATION STRUCTURE
JUNE 30, 2010

Pacific View Charter School (Charter #247) was formed pursuant to Education Code Section 47600 under
agreement with Oceanside Unified School District granted in July, 1999.

Board of Trustees
Name Office Term/Term Expiration
Martha Brown President One Year Term
Expires March 2011
Bob Gleisberg 1st Vice President Three Year Term
Expires January 2011
Ann Stanfield Board of Trustee Three Year Term
Expires March 2012
Dr. Duane Coleman District Representative (ex-Officio) Condition of Employment
Sandra R. Benson Chief Financial Officer (ex-Officio) Condition of Employment
ADMINISTRATION
Gina Campbell Founding Director
Kathy Crouse Assistant Director
Sandra R. Benson Business Manager
Kira Fox Administrative Coordinator
ADVISORY
Gina Campbell Mary Roberts
Kathy Crouse Lena Rumps
Sandra R. Benson John Sturm
Kira Fox Jessica Venezia
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