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Federal and State Financial Indicators

● Production and employment have recovered from the 
pandemic recession

● Inflation and geopolitical conflicts pose risks for 
economic recovery
○ Risks: 

■ Higher oil prices, inflation, interest rates, lower 
GDP growth, lower employment growth



Source: UCLA Forecast: March 2022 Economic Outlook



California Economy Forecast

● Paradox of California’s gross domestic 

product growing while 

unemployment is still high

● Real personal income to drop by 2.8% 

in 2022 - end of stimulus payments

● Economic boom but without the 

euphoria



● Second Interim - Reports the Financial 
Conditions of the District for the Period Ending 
January 31, 2022

● Positive Certification
● Ending fund balance of $25.3 million

○ First Interim $24.9 million
● Decrease of Deficit $331,803

Fiscal Highlights



Considerations and Changes from First Interim

● Governor’s January Proposal
○ Increased COLA from 2.48% to 5.33% 

for 2022-2023 and from 3.11% to 3.61% 
for 2023-2024

○ Did not provide relief for increases in 
employer contribution for CalSTRS 
and CalPERS



Considerations and Changes from First Interim

● Governor’s January Proposal - cont’d
○ LCFF funded ADA based on three year average: 82.02%

■ Helps by approximately 3 points
○ Implementation of Universal Meals will impact 

Unduplicated Pupil Percentage (UPP)
● SCESD Declining Enrollment

○ Covid - No additional ADA hold harmless provision
● Decrease in UPP-CBEDS: $1.1 million

○ Continuous improvement - data collection



Multi-Year Projection
Second Interim Budget



Revenue & Expense Assumptions
REVENUE 2021-2022 2022-2023 2023-2024

LCFF Base 29,362,876 32,002,083 34,005,201

LCFF S/C 23,976,739 24,361,137 25,313,281

Statutory COLA 5.07 5.33 3.61

Unduplicated Count % 82.02 81.92 82.73

ADA (3 prior year avg) 78.86 77.51 76.24

EXPENSE 2021-2022 2022-2023 2023-2024

CalSTRS Rate 16.92% 19.10% 19.10%

CalPERS Rate 22.91% 26.10% 27.10%





Next Steps

● Board consideration 
to approve Second 
Interim with Positive 
Certification

● May: Interim Audit
● May Revise

June:
● 2022-23 LCAP and 

Budget Hearing & 
Adoption

● 2022-23 State Budget 
Adoption



Salinas City Elementary School District

Questions


