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Board of Trustees 
Cambrian Schoo) District 
San Jose~ California 

Vavrinek, Trine, Day & CD., llP 
Certified Public Acc1lUIliants 

INDEPENDENT AUDITOR'S REPORT 

:VALUE THE DIFFERENCE 

We have audited the accompanying fInancial statements of the govclu11lental activities, each major fund, and the 
aggregate remaining fund information of tIle Cambrian School District (the IIDistrict") as of and for the year 
ended June 30,2009, which collectively comprise the Districtls basic financial statements as [iste.d in the table of 
c.ontents. These financialstatemcnts are the responsibi1hy of the Districfs m..magement. OUT responsibility is to 
express opinions 011 these financial staLements based on ow' audit. 

We conductt:d our audit in accordance with auditing st:mdards generally accepted in the United States of America; 
the standards applicable to financial audit.s contained in Govermnent Auditing Standards, issued by the 
Comptroller General of the United States; and Standards and Proceduresfor Audits a/California K-12 Local 
Educational Agencies 2008-09, issued by the California Education Audit Appeals Pane] as regulations. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about \~lhether the financial 
statements are fTee of material misstatement. An audit includes examining, on a test basis, evidence supporting 
tbe amounts and disc]osures in the financial s.tatements. An audit also indudes assessing the acconnting 
principles used and significant estimates made by management, as wen as evaluating the ovcral1 fmanda[ 
statement presentation. We believe that our audit provides a reasonable basis for our opinionfi. 

In our opinjon~ the financial statements refelTed to above present fairly~ in all material respects. the respective 
financial position of the governmentaJ activities, each major fund, and the aggregate remaining fund infrmnation 
of the Cambrian School District, as of June 30,2009, and the respective changes in nnancill1 position and cash 
flows, where app I icable, thereof for the year theD ended in conformity with accounting principles generally 
accepted in the United States of America. 

In accordance with Government Auditing Standards" we have also i~sued our report December 9, 2009~ on our 
consideration of the District's internal control over financial reporting and on our tests of its compliance with 
certain provisions of la\,",5, regulations~ contrac .. ts, and grant agreements and other matters. The purpose of that 
report is to describe the scope of our testing of ink.mal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on the internal control over fimmcial reporting or on 
compli..'mce. That report is an integral part of an audit perfonned in accordance with Government Auditing 
Standards and should be considered in conjunction with this report in considermg the results of our audit. 

The required supplementary information~ such as management's discussion and analysis on pages 3 through 8 and 
budgetary comparison on page 36, is not a required part of the basic financial statements, but is supplementary 
infonnation required by the accounting prim::.iples generally accepted in the United States of America. Vie have 
applied certain limited procedures, which consisted principally of inquiries of management regarding the· methods 
of rneasurement and presentation of the required supplementary rnfbnnation. Ho\vever, wc did not audit the 
information and express no opinion. 
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Vavrinek, Trine, Day & Co., LLP

Certified Public Accountants
VALUE THE DIFFERENCE

INDEPENDENT AUDITOR'S REPORT

Board of Trustees

Cambrian School District

San Jose, California

We have audited the accompanying financial statements of the governmental each major fund, and the

aggregate remaining fund infonmtion of the Cambrian School District (the "District") as of and for the year

ended June 30, 2009, which collectively comprise the DisÉict(s basic financial statements as fisted in the table of

contents. These financial statements are the responsibility of the Districts management, Our responsibility is to
express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Government Auditing Standards, issued by the

Compüotler General of the United States; and Standards and Procedures for Äüdits of California K-12 Local
Educalional Agencies 2008-09, issued by the California Education Audit Appeals Panel as regu!ations. Those
standards require that we plan and perform thc audit to obtain reasonable assurance about whether the financial
statements are free of material Inisstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principlcs used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinions-

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective

financial position ofLhc governmenül activities, each major fund, and the aggregate remaining fund information

of the Cambrian School Disn-ict, as of June 30, 2009, and the respective changes in financial position and cash

flows, where applicable, thereof for the year then ended in conformity with accounting principles generally

accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report December 9, 2009, on our
consideration of the District's intemal control over financial reporting and on our tests of its compliance with

certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that

report is to describe the scope of our testing of internal contrat over financial reporting and compliance and the

results of that testing, and not to providc an opinion on the internal control over financial reporting or on

compliance. That is an integral part of an audit performed in accordance with Government Auditing

Standards and should be considered in conjunction with this in consideri_ng the results of our audit.

The required supplementary information, such as management's discussion and analysis on pages 3 through 8 and

budgetary comparison on page 36, is not a required part of the basic financial statements, but is supplementary

information required by the accounting principles generally accepted in the United States of America. We have
applied certain limited procedures, which consisted principally of inquiries of management regarding the methods
of measurement and presentation of the supplementary information. However, wc did not audit the
infOrmatian and express no opinion.
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Our audit was conducted for the purpose. of forming opinions on the financial statements that ooUectiveLy 
comprise the Districts basic financial statements. The supplementary information listed in the table of contents, 
including the schooule of expenditures of Federal awards which is required by U.S. Office of Management and 
Budget Circular A-133~ Audits a/State, Local Governments, and lvon-Prqfit Organizations, the Combining 
Statements - Non~Major Governmental Funds is pref>ented for purposes of additional analysis and is not a 
required part of the basic financial statements. Such intormati(m has been subjected to the auditing procedures 
applied in the audit of the basic financial statements and) in our opinio~ is fairly stated in all material respects in 
relation to the basic financial statements taken as a whole. 

VaVflntK, -;;'~L' !?O-y e L(). LL.P 
Palo Alto, California 
December 9~ 2009 

2. 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Districfs basic financial statements. The supplemenlary information listed in the table of contents,

including the schedule of expenditures of Federal awards which is n,quired by U.S. Office of Management and

Budget Circular A-133, Audits of State, Local Governments, and Nan-Prqfil Organizations, the Combining
Staternents — NonMajor Governmental Funds is presented for purposes of additional analysis and is not a
required part of the basic financial statements. Such information has been subjected to the auditing procedures

applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in
relation to the basic financial statements taken as a whole.

Vavmnzk, ? Co.

Palo Alto, California

December 9, 2009

2



CA.MBRIAN SCHOOL DISTRICT 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
JUNE 30, 2009 

This section of Cambrian School Districts 2008-2009 annual finandal:report our and analysis 
of the Districfs financial perfonnance during the fiscal year that on June 30> 2009. Please read it in 
conjunction will. the District's fmandal statement<-;, which immediately follow this "' ..... · ... UlU .• 

OVERVlE\\' OF THE FINANCIAL STATEMENTS 

The Financial Statements 

The financial statements presented herein include an of the activities of the Cambl'ian School District (the 
District) using the integrated approach as prescribed by GASB Statemcl~t Number 34. 

The Government-Wide Financial Statements present the financial picture of the District from the economic 
resources measurement focus using the accrual basis of acco'Wlting. They present governmental activities. These 
statements include all assets of the District (including capital assets) as well as all liabilities (including long-term 
obligations). Additionany, certain eliminations have occurred as prescdbed bytbe statement in regards to 
interfund actillity> payables and receivables. 

The F1.md FinG11cial Statements include statements for each of the two cate~()ri€~S of activities: governmental. and 
fiduciary. 

The Governmental Activities are prepared using the current financial resources measurement focus and modified 
. accrual basis of accounting. 

The Fiduciary Activities are prepared using the economic resources measurement foc-us and the accrual basis of 
accmmting. 

Reconciliations of the Fund Financial Statements to the Government-Wide Financial Statements are provided to 
explain the differences created by the integrated approach. 

The Primary unit of the government is the Cambrian School District 
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CAMBRIAN SCHOOL DISTRICT

MANAGENÆNT'S DISCUSSION AND ANALYSIS
JUNE 30, 2009

This section of Cambrian School Disfrictls 2008-2009 annual financial report presents our discussion and analysis

of the Dish-ices financial performance during the fiscal year that ended on June 30>2009. Please read it in

conjunction with the DisÜictrs financial statements, which imm±ltely follow this section.

OVERVIEW OF THE FNANCIAL STATEMENTS

The Financial Statements

The financial statements presented herein include all of the activities of the Cambrian School District (the

District) using the integated approach as prescribed by GASB Statement Number 34.

The Government-Wide Financial Statements present the financial picture of the Disfriet from the economic

resources measurement focus using the accrual basis of accounting. They present governmental activities. *mese
statements include all assets of the District (including capital assets) as well as ali liabilities (including long-term

obligations). Additionally, certain eliminations have occurred as prescribed by the statement in regards to

interfind activity, payables and receivables.

The Fimd Financial Statements include statements for each of the two categories of governmental, and

fiduciary.

The Governmental Activities are prepared using the current financial resources measurement focus and modified
accrual basis

The Mclivities are prepared using the economic resources measurement focus and the accrual basis of

accounting.

Reconciliations ofihe Fund Financial Statements to the Government-Wide Financial Statements are provided to

explain the differences created by the integrated approach.

The Primary unit of the government is the Cambrian School District.
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CAl\fBRIAN SCHOOL DISTRICT 

MANAGEMENT'S DISCI.JSSION· AND ANALYSIS 
JUNE 30, 2009 

FINANCLU HIGIn,IGHTS OF THE YEAR 

REPORTING THE DISTRICT AS A 'W1IOLE 

The Statement of Net Assets and the Statement of Acti"ities 

The Statement of Net hsets and the Statemenl of Activities report infonnation about the District as a whole and 
about its activities. These statements include all assets and liabilities oftne District using the accrual basis of 
accounting, which is similar to the accounting used by IllOst private-sector companies. All oftbe cummt year's 
revenues and expenses are taken into ace·ount regardless of when cash is received or paid. 

These two statements report the District's net assets and changes in them. Net assets are the difference ben,veen 
assets and liabilities, one way to measure the Dis.trict's financial health, orjinanciai po.fition. Over time~ 
increases or decreases in the District~s net assets are one indicator of whether its financial health is improving or 
deteriorating. Other factors to consider are changes in the District's property tax base and the condition of the 
District's facilities. 

The relationship between revenues. and expenses. is the Districf's operating results.. Since the board~s 
responsibility is to provide services to onr students and not to generate profit as commercial entities 00, one must 
consider other factors evaluating the overall health of the District. The quality of the education and the 
safety of our schools; wi1l1ikely be an important component in this evaluation. 

Governmental activities. - Most of the District's services are reported in this category. This includes the 
education of kindergarten through grade eight students, and the on-going effort to improve and maintain buildings 
and sites. Property taxes, state income'L:'lxes" user fees~ interest income; federal, state and local grnnts, as well as 
general obligation bonds, finance these activities. 

RErOllTING THE DISTIlleT'S MOST SIGNIFICANT FUNDS 

Fued Financial Statements 

The fund fmanciaJ statements provide detailed information about the most signific.ant funds - not the District as a 
whole. Some funds are required to be established by State law and bond covenants. However, management 
establishes many other funds to help it control and manage money for particular purposes or to show that it is 
meeting legal responsibilities for lL<::ing certain taxes, grants, and other money that it receives from the U.S. 
Department of Education. 

Govel'nmentalfunds - Most Gfthe Districes basic services are reported in governmental wbich fm.;us on 
how money flows into and out of those funds and the balances left at year-end that are available for spending. 
These funds are reported using an accounting method caJ1ed modified accrual accounting, which. measures cash 
and aU otherfinancial assets that can readily be converted to cash. The governmental fund statements provide a 
detailed short-term view of the Districtls general government operations and the basic servic·es it provides. 
Governmental fund infonnation helps detennine whether there are more or fewer financial resourc.es that can be 
spent in the near future to finance the District's programs. The di fferences of results in the governmental fund 
financial statements to those in the government-wide financial ~1atements are explained in a reconc.iliation 
following each governmental fund financial statement. 
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CAMBRIAN SCHOOL DISTRICT

MANAGEMENTtS DISCUSSION.AND ANALYSIS
JUNE 30, 2009

FE<ANCIAL OF THE PAST YEAR

REPORTmG THE DISTRICT AS A WHOLE

The Statement of Net Assets and the Statement of Activities

The Siatement ofNet Assets and the Statement of Activities report information about the District as a whole and

about its activities- These statements include all assets and liabilities of the District using the accrual basis of

accounting which is similar to the accounting used by most companies. All oftbe current year's

revenues and expenses are taken into account regardless of when cash is received or paid.

*filese two statements report the District's net asseZs and changes in them. Net assets are the difference between

assets and liabilities, one way to measure the District's financial health, or financial position, Over time,
increases or decreases the District's net asseG are one indicator of whether its financial health is improving or

deteriorating. Other factors to consider are changes in the Disfrict's property tax base and the condition of the

Disfrict's facilities.

The relationship between revenues and expenses is the District's operafing results. Since the board>s

responsü'ility is to provide services to our students and not to generate profit as commercial entities do, one must

consider other factors when cvaluating the overall health of the District. The quality of the education and the
safety of our schools wilt be an important component in this evaluation.

Governmental activiGas - Most of the District's services are reported in ffis category. This hwludes the

education of kindergarten through yade eight students., and the on-going effort to improve and maintain buildings
and sites. Property taxes, income taxes, user fees, interest income, federal, state and local grants, as well as

general obligation bonds, finance frese activities.

REPORTNG THE DISTRICT'S MOST SIGNÆICANT FUNDS

Fund Financial Statements

The fund financial statements provide detailed infonnation about the most significant ftnds - not the Disüict as a

whole. Some funds are required to be estiblished by law and by bond covenants. However, management

establishes many Other funds to help it control and manage money for paffcular purposes or to show that it is
meeting legal responsibilities for using certain taxes, grants, and other money that it receives from the U.S.
Department of Education*

Governmental funds - Most of the District's basic services are reported Ln governmental funds, which focus on
how money flows into and out of those filnds and the balances left at year-end that are available for spending.
These funds are reported using an accounting method called modified accrual accounting, which measures cash

and all other financial assets that can readily be converted to cash. The governmental ftnd statements provide a

detailed short-term view of the District's general government operations and the basic services it provides.

Governmental fund inforrnation helps determine whether there are more or fewer financial resources that can be

spent in the near future to finance the Disfrict's programs. The differences of results in the governmental fund

financial statements to those in the government-wide financial statements are explained in a reconciliation

following each governmenml fund financial statement.
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CAMBRIAN SCHOOL DISTRlCT 

MANAGEl\ffiNT'S DISCUSSION AND ANALYSIS 
• .1 UNE 30, 2009 

THE DISTRICT AS TRUSTEE 

Reporting the District's Fiduciary Responsibilities 

The District is the trustee. orjiduciwy. for funds held on behalf of others. the associated student body activities. 
The District's fiduciary activities are reported in the Statement of Fiduciary .Net Asset'!. We exclude these 
activities from the District's other financial statements because the District c.annot use those assets to finance its 
operations. The District is responsible for ensuring that the assets reported in these funds are used fOT their' 
intended purposes. 

THE DISTRICT AS A''WHOLE 

Net Assets 

The District's net assets were $39,532~276 for the fiscal year ended June 30~ 2009. Of this amount, $11,900,520 
was unrestricted. Restricted net assets are reported separately to show legal constraints [rom debt covenants and 
enabling legislation that limit the scbool board~ 5 ability to usc those net a~sets for day-to-day operations. Our 
analysis below focuses on the net assets (Table 1) and change in net assets (Table 2) of the District! s 
governmental activities. 

Current and other assets 
Capital asse.ts 

ToW Assets 
Current liabilities 
Long-term debt 

Total Liabilities 

Net Assets 
Invested in capital assets, 

Net of related debt 
Restricted 

Unrestricted 
Total Net Assets 

Table 1 

$ 

$ 

Gove,mmental Activities 
200812009 2007/2008 

28,166,967 
34,058,019 

2,424,449 
20,268~261 

22,692,710 

24,332,915 

3,298~841 

11,900,520 
39,532)76 

$ 

$ 

17,533,692 

34~894.366 

62,428,058 
2,187,534 

20,443,442 
22,630,976 

26,187,992 

3,031.154 
10~577,936 

The $ I 1 ~900,5 20 in unrestricted net assets of governmental activities represents the accumulated results of all past 
years' operations for aU District funds combined. Unrestricted net a.ssets for the government-wide statements 
include designated amounts in the general and other' funds that are excluded from the. undcsignated balanc,e and 
available reserves. 
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CAMBRIAN SCHOOL DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2009

DISTRICT AS TRUSTEE

Reporting the District's Fiduciary Responsibilities

The District is the trustee, or fiduciary, for funds held on behatfofothers, thc associated student body activities.

The District's fiduciary activities are reportcd in the Statemcrzi of Fiduciary Net Assets- We exeludc these
activities from the District's other financial statements because the District cannot use the* assets to finance its

operations. The District is responsible for ensuring that the assets reported in these funds are used f_ör their

intended purposes.

THE DISTRICT AS A WHOLE

Net Assets

The District's net assets were $39,532,276 for the fiscal year ended June 305 2009. Of this amounts $11,900,520
was unreüicted, Resfficted net assets are reported separately to show legal constraints from debt covenants and
enabling legislation that limit the school board's ability to use those net assets for day-to-day operations. Our

analysis below focuses on the net assets (Table l) and change in net assets (Table 2) of the District' s
activities.

Current and other assets

Capital assets

Total Assets

Current liabilities

Long-term debt

Total Liabilities

Net Assets

Invested in capital assets,

Net of related debt

Restricted

U mestricted
Total Net Assets

Table 1

Governmental Activifies

2008/2009

28, 166,967

3,298/41

2007/2008

22,630,976

26, 187,992

The $11,900,520 in unrestricted net assets of governmental activities represents the accumulated results of all past

years' operations for all Distrigt funds combined. Unrestricted not assets for the government-wide statements

include designated amounts in the general and other' funds that are excluded from the undesignated balance and

available reserves.
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CAl\1BRIAN SCHOOL DISTRICT 

MANAGEMENTtS DISCUSSION AND ANALYSIS 
JUNE 30, 2009 

Changes in. Net Assets 

The results of this year)s operations tor the District as a whole are reported in the Statement of Activities. Table 2 
takes the infonnation from the statement and rearranges them slightly so you can see our total revenues for the 
year. 

Re,vcnues 
Program revenues: 

Charges for services 
Operating grants and contributions 

General Revenues 

Expenses 

Federal and State aid 

Property ta.'{cs 

Other general revenues 

Total Revenues 

Instruction related 

Student support services 
Administration 

Maintenance and operations 
Other 

Total Expenses 
Change in Net Assets 

Gflvernmental Activities 

Table 2 

$ 

$ 

Governmental Activities 

2008/2009 200712008 

445:>334 
2,649~642 

8~516,721 

13,575,196 

3,,377~829 

21,563,483 

2,076,862 

2,017.432 
2,684,317 

927,434 
29,329,523 

(264,806) 

$ 

$ 

428.738 
2,S86~757 

8,983:060 

13,197,478 

3~348,544 

28,544,577 

20,948,055 
1,934,783 

1,986~259 

2,726,546 
952,013 

(3,079) 

As reported in the Statement of Activities in the audited fmancia1 statements. the cost of all of our governmental 
activities this year was $29,329,528. The amount that Ollr taxpayers ultimately financed for these activities 
through local taxcs~ state~ federal and other revenues w-as $26,234~552. 
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CAMBRIAN SCHOOL DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2009

Changes in Net Assets

The resulÉ of this year's operations for the District as a whole are reported in the Statemenf of Activities. Table 2

takes the information from the statement and rearranges them slightly so you can see our total revenues for the

year-

Revenues

Program revenues:

Charges for services

Operating grants and contributions

General Revenues

Federal and State aid

Property taxes

Other general revenues

Total Revenues

Expenses

Instruction related

Student suppon services

Administration

Maintenance and operations

Other

Total

Change in Net Assets

Governmental Activities

Table 2

Governmental Activitiæ

2008/2009

445,334

13,575,196

927,434

2007/2008

428,738

13,197,478

952,013

(3,079)

As reported in the Statement of Activities in the audited financial statements, the cost of all af our governmental

activities this year was $29,329,528. The amount that our taxpayers ultimately finatlced for these activities
through local taxes, state, federal and other revenues was 52,



CAMBRIAN SCHOOL DISTRICT 

MANAGEMENTtS DISCUSSION AND ANALYSIS 
JUNE 39, 2009 

In Table 3, we have presented the net cost of each of the District' 8, largest fimctions. Net cost of services shows 
the fmancial burden that was primarily placed on the DistricCs taxpayers by each of these functions. 

Instmction and instruction related 
Pupil services 
General administration 
Maintenance and operations 
Other 

Totals 

THE DISTRICT'S FtlNDS 

Table 3 

$ 

$ 

Net Cost of Services 
2008/2009 200712008 

19,496,282 

1~080~320 

2~070,OI9 

2~660A97 

927,434 

$ 

s 

19,052,423 
851,940 

1.,950,163 
2,725,622 

952t Ol:3 
25,532,16] 

As the District completed this year, our funds reported a combined fund balance of$26.4 million 
which is an increase of approximately million from last year. This increase is a result of multiple 
including the recognition of $1. 1 million of one-time Federal StinlUlus1 State Stabilization Funds, as well as 
decreased Slate fullding due 10 the State economic crisis. Overall expenditures in General Fund showed an 
increase in instructional programs expenditures and a decrease in mm-instructional expeD~es_ Additionally, the 
District began work on theoonstruction of a new science room at Price .MIddle School. 

In the. General Fund the 2008~2009 revenues were higher than the adopted budget. 'The reason for this is in part 
due to higher ADA than originally budgeted. AdditionaUy~ the District received and recognized Federal Stimulus 
Funds not included in the original budget. Total expenditures were in line with the original bUdget. 

The 2008-2009 actual increase to the general fund balance was approximately $2.8 minion greater than the final 
budget. Revenues increased by approximately $1.5 minion due to various differences. Expenditures decreased 
by approximately $1.3 million primarily due to unexpended categorical program and site discretionary funding 
which win be carried over to the 2009-2010 fiscal year. 

CAPITAL ASSET & DEBT ADMlNISTRATION 

Capital Assets 

At June 30~ 2009~ the Di~1rict had $34.1 miJIion in a. broad range of capital assets and construction in progress~ net 
of accumulated depreciation of $9.8 minion. This amount represents a net decrease (including additions~ 
deductions and depreciation) of $.8 minion or 2% over last year. 

During the spring of 2009 the District commenced building a new science room at Price Middle School. This 
project is being funded by the building fund and will be put into use beginning in the 2009-2010 school year. 
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CAIiDRIAN SCHOOL DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2009

In Table 3, we have presented net cost of each of the District' g largest functions. Net cost of services shows

the financial burden that was primarily placed on the District's taxpayers by each of these finctions.

Table 3

Net Cost of Services

Instruction and instruction related

Pupil services

General administråion

Maintenance and operations

Other

Totals

THE DISTRICT'S FUNDS

2008/2009

1>0809320

2,660,497

927,434

2007/2008

851,940

I $50.163

2,725,622

92013
s

As the Disfrict completed this year, our governmental funds reported a fund balance of $26.4 million

which is an increase of approximately $.4 million from last year. This increase is a result of multiple items

including the recognition of $1 , I million of one-time Federal Stimulus, State Fiscal Stabilimtion Funds, as well as

decreased State funding due to the State economic crisis, Overall expenditures in the General Fund showed an

increase in insffuctional programs expenditures and a decrease in non-insüuctional expenses- Additionally, the
Disfrict began work on the construction ofa new science room at Price Middle School.

In the General Fund the 2008-2009 revenues were than the adopted budget. The reason for this is in part

due to higher ADA than originally budgeted. Additionally, the District received and tvcognized Federal Stimulus
Funds not included in the original budget. Total expenditures were in line with the original budget.

The 20080009 actual increase to the general fund balancc was approximately $2.8 million greater than the final
budget* Revenues increased by approximately $1.5 million due to various diff«ences. Expenditures decreased

by approximately Sl .3 million primarily due to unexpended categorical proyam and site discretionary funding
which will be carried over to the 2009-2010 fiscal year.

CAPITAL ASSET & DEBT ADME{ISTRATION

Capital Assets

At June 305 2009, the District had $34.1 million ill a broad range of capital assets and eonsfruction in progess> net

of accumulated depreciation of $9.8 milfion. This amount represents a net decrease (including addidons,

deductions and depreciation) of $.8 million or 2% over last year,

During the spring of 2009 the Dis#ict commenced building a new science room at Price Middle School This
project is being funded by thc building fund and will be put into use beginning in the 2009-2010 school year.
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CA1\1BRIAN SCHOOL DISTRICT 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
JUNE 30, 2009 

Long-Term Obligations 

At the end oftrus. year, the District bad $20,568.,261 in outstanding bonds. Lease revenue bond obligations 
consisted of $115,000 fur leased daycare relocatable buildings. 

Oth~r obUgations include compensated absences payable. We present more detailed intormation regarding our 
long-term liahi Jities in the notes to the financial statements. 

SIGNIFICANT ACCO:MPLISHMENTS OF FISCAL YEAR 2008-200' ARE NOTED BELOW: 

The District is in the process of building a new scienc.e room at Price Middle Schoo] th.'lt will be ready for lise 
during the 2009-10 school year. 

ECONO};{IC FACTORS AiVD NEXT l'EAR'S BUDGETS AND RATES 

In considering the District Budget for the 2009-2010 year~ the District board and management used the following 
criteria: 

The key assumptions. in our revenue forecas.t are: 

1. Revenue limit income based on no increase in avera.ge daily attendance and 0.96% decrease in net 
COLA/deficit 

2. Interest earnings will decrease due to a. decrease in the market interest rate. 
3. Developer fee collections are based on the restively low 2004-2005 actual revcuues rather than on 

subsequent year actual. 
4. No increase in federal income. 
5. Most State categoricai program revenues have been reduced by 19.84 % from the 2007-08 a.ward amounts 

and are now accounted for in. the unrestricted general fund. 

Expenditures are based on existing programs and staffing and continuation of the K -3 class size reduction 
program. 

COf.iTACTING THE DISTRICT'S FINANCIAL lklAN4GEMENT 

This financial report is designed to provide our citizens, ta.xpayers, students5 and investors and creditors Vvith a 
general overview of tile District's finances and to show the District's accounta.bility for the money it receives. If 
you have questions about this report or need any additional financia.l infonnation; contact the Chief Financial 
Officer, Business Services~ at Cambrian School District, 4115 Jacksol Drive, San Jose~ California, 9S 124, or e
mail at s¥lan.sonj@;cambrian.kI2.ca..us. 
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CAIMBR-IAN SCHOOL DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2009

Long-Term Obligadons

At the end of this year, the District had $20,568,261 in outstanding bonds, Lease revenue bond obligations

consisted of $115,000 for leased daycare relocatable buildings.

Other obligations include compensated absences payable, We present moæ detailed information regarding our
long-term liabilities in the notes to the financial statements.

SIGNIFICANT ACCOMPLISmtfENTS OF FISCAL YEAR 2008-2009 ARE NOTED BELOW:

The District is in the process of building a new science room at Price Middlc School that will be ready for use
during the 2009-10 school year.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

In considering the District Budget for the 2009-2010 year, the District board and management used the following
criteria:

The key assumptions in our rcvenue forecast are:

1.

2.

3.

4.

5.

Revenue limit income based on no increase in average daily attendance and 0.96% decrease in net
COLA/deficit

Jnterest earnings will decreasc due to a decrease in the market interest rate.

Developer fee collections are on the restive}y low 2004-2005 actual revenues rather than on

subsequent year actual.

No increase in federal income.
Most State categorical proyam revenues have been reduced by 19.84 % from the 2007-08 award amounts
and are now accounted for in the unresÜicted general fund.

Expenditures are based on existing programs and staffing and continuation of the K-3 glass size reduction

program.

CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, students, and investors and creditors with a

general overview of the Disfrict's finances and to show the District's accountability for the money it receives. If
you have questions about this report or need any additional financial infonnation, contact the Chief Financial

Officer, Business Services, at Cambrian School District, 4115 Jacksol Drive, San Jose, California, 95124, or e-

mail at swansonj@cambrian.k12.ca.us-
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CAMBRIAN SCHOOL DISTRICT 

STATEMENT OF NET ASSETS 
JUNE 30, 2009 

ASSETS 
Deposits and investments 
Receivables 
Prepaid expenses 
Deferred cha:rges 
Stores inventories 
Capital assets not depreciated 
Capital asset~ net of accumulated depreciation 

Total Assets 

LIABILITIES 
Accounts payable 

Interest payable 
Deferred revenue 
Current portion of1ong-term obligations 
Noncurrent portion of long-term obligations 

Total Liabilities 

NET ASSETS 
Invested in capitai assets, net of related debt 
Restricted for: 

Debt service 
Capital outlay 
Special revenue 
Legally restricted . 

Unrestricted 
Total Net Assets 

The a..ccompanying notes are an integral part of these financial statements. 

9 

Govern.mental 

Activities 

$ 25,009,829 
2,933,893 

6~664 

203~939 

12,642 
778~838 

33,279,181 
62,224,986 

1,240,704 
337,598 
356,745 
489,402 

20,268,261 
22~692,710 

24~332,915 

411)788 
81,669 

715)693 
2,089,691 

11,900,520 
$ 39,532,276 

CAMBRIAN SCHOOL DISTRICT

STATEMENT OF NET ASSETS
JUNE 30, 2009

ASSETS

Deposits and investments

Receivables

Prepaid expenses

Deferred charges

Stores inventories

Capital assets not depreciated

Capital assets, net of accumulated depreciation

Total AsseG

LIABILITIES

Accounts payable

Interest payable

Deferred revenue

Current portion of long-term obligations

Noncurrent portion of long-term obligations

Total LiabilitiB

NET ASSETS
Invested in capital assets, net of related debt

Restricted for:

Debt service

Capitat outlay

Special revenue

Legally restricted

Unrestricted

Total Net Assets

The accompanying notes are an integal part of these financial statements.

9

Governmental

Activities

6,664

203,939

12,642

7785838

33,279,181

337,598

356,745

489,402

20,268,261

411,788

81,669

715,693



CAMBRL4N SCHOOL DISTRICT 

STATEMENT OF ACTIVITmS 
FOR THE YEAR ENDED JUNE 30~ 2009 

FUlldions/Programs 

Governmental Acti'llitics;! 

Instructioo 

Instruction-rclafed activities: 

supervision of jnstruction 

In.structlonallibrary, mt:di~ and technology 

School site administration 

Pupil services: 

IIumcwto-school transportation 

Food srnrices 

AU other pupil services 

General administration: 

Data processing 

AJI other general administration 

Plant services 

Interest on long·t.erm obligations 

Total Gonrnm ental-Type Ar.iivities 

Program Revennes 

Charges for Operating 

Services ~nd Grants and 

Expenses Sales Contributions 

.$ 19,125,059 $ S 2,018J911 

579,891 31,290 

165,70] 10,573 

1.692,832 6,427 

513,245 21,148 29,115 

824,380 424,186 315,729 

739,237 20{).364 

119 . .151 

1,958,281 7,413 

2,684,311 23,820 

927,434 

$ 29.,329.528 $ 445,334 

General rcvenllCS and subventions: 

Property taxes. levied for general purposes 

Property taxes. le,'ied for debt service 

Taxes levied for other specific purpOSf,;S 

Federal and stat~ aid not restricted to spe;(;wc purposes 

Interest and inve.:1tment earnings 

Miscellaneous 

SllbtotaJJ General Re~enue~ 

Cfumge in Net Asaet!i 

Net Assel ... - Beginning 

Net Assets - Ending 

The accompanying notes are an integral part of these fwandal statements. 
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Net (Expenses) 
Revenues and 

Cbanges in 

Net Assets 

Go veTl1 mental 

Activities 

11 (17,! 06,148) 

(548,601) 

(155,128) 

(1.686.405) 

(462,982) 

(84.465) 

(532.,813) 

(119.151) 

(1,9:50,&68) 

(2.660,497) 

(927,434) 

(26.234,552) 

11,736,632 

1.034,218 

804,346 

8,516,721 

737.864 

3,139,965 

25,969,146 

(264,806) 

39,797.082 

$ 39.532,276 

CAMBRIAN SCHOOL DISTRICT

STATEMENT OF ACTIVITIES
FOR YEAR ENDED JUNE 30, 2009

Program Revenues

Functions/Programg

Governmental Activiåcs:

Instruction

Inst•uction-rclaied activities:

Supervision of instruction

Elstructiona) library: tnedias and t>2hnology

School site administration

Pupil services:

Ilomc-to-school transportation

Food services

All other pupil services

Genaal adminisffation,•

Data processing

All other general adminisfration

Plant services

Interest on long-Lem obligations

Total Governm enta[-Type Activities

Expenses

579,8"

165,701

13,245

824,380

739,237

119,151

927,434

Charges for

Services and

Sales

21.148

4243186

445,334 S

Operating

Grants and

Contributions

31,290

10,573

6,427

29, 115

315,729

2(L364

7,413

23,820

4649,642

General rcvenues and subventions:

Property taxes, levied for general purposes

Property taxes, levied for debt service

Taxes lcvied for other specific purposes

Federal and state aid not restricted to specific purposes

Interest and investment earnings

Miscellaneous

Subtotal, General Revenues

Change in Net Assets

Net Assets - Beginning

Net Assets - Ending

The accompanying notes are an integral part of these financial statements.

Net (Expenses)

Revenues and

Changes in

Net Assets

Governmental

Activities

(17, 06, 148)

(548,601)

(155,128)

(462,982)

(84,465)

(532.873)

(119,151)

(927,434)

804,346

737,864

3, 1399965

25,969,746

(264,806)

39,532,276
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CAMBRl .. .rn SCHOOL DISTRICT 

GOVERNMENTAL FUNDS 
BALANCE SHEET 
JUNE 30, 2009 

Special Reserve 

General Building Capital Outlay 
Fund Fun.d Fund 

ASSETS 

Deposits and investments $ 6,137,003 $ 11,119,278 $ 6)191A91 
Receivables 2,574,363 68,603 181,648 
Prepaid expenditures 6,664 
Stores inventories 

Total Assets $ 8,718,030 $ 11 1187,881 $ 6,373,139 

LIABJLITlES AND 

FUND BAL .. 4NCES 
LiabUitics: 

Accounts payabJe $ 804,031 $ 229;724 $ 82,36J 
Deferred revenue 356.745 

Total Liabilities 1,160}776 229~724 82)61 
Fund Balances: 

Reserved for: 

Grant reservation 1~865,O46 

Other reservations 8,064 
Unreserved: 

Designated 1~26S,OOO 

Undesignated~ reported in: 
Genernl fund 4,419,144 

Special revenue funds . 
Debt seryjce funds 

CapitaipTojects funds 10,958,]57 6,290,178 
Total Fund Balance 7,557;254 10,958,157 6,290,778 

Total Liabilities a.nd 
Fund Balances $ 8,718~O30 $ 11~187,881 $ 6.373.139 

The accompanying notes are an integral part of these financial statements. 

CAMBRIAN SCHOOL DISTRICT

GOVERNMENTAL FUNDS
BALANCE SHEET
JUNE 30, 2009

ASSETS
Deposits and investments

Receivables

Prepaid expenditures

Stores inventories

Total Asse&

LIABILITES AND
FUND BALANCES
Liabilitics:

Accounts payable

Deferred revenue

Total Liabilities

Fund Balances:

Reserved for:

Grant reservation

Other reservations

Unreserved:

Designated

UndesiYlated* reported in:

General fund

Special revenue funds

Debt service funds

Capital projæts funds

Total Fund Balance

Total and

Fund Balances

General

Fund

6,664

804,031

356,745

8,064

144

Building

Fund

68,603

2299724

229,724

1 87,881

Capital Outlay

Fund

181,648

82,361

82,361

6,290, 778

The accompanying notes are an integral part of these financial statements.



Non Major 
Govern.mental 

Funds 

$ 1,562~O57 

109,279 

12;642 

$ 1~683~978 

$ 

124,588 

12,.642 

715,693 

749,386 
81,669 

1,559,390 

$ 1,683,978 

Total 

Governmental 

$ 

$ 

$ 

Funds 

25,009:-829 
2,933,,893 

6:>664 
12;642 

27)963~O28 

1,240,704 

356,745 
1,597,449 

1,865,046 
20,706 

1,265,000 

4A19.144 
715:693 

749~386 

]7,330,604 

26,365,579 

27,963,028 

11 

Non Major
Governmental

Funds

109,279

129642

1,683978

124588

124,588

12,642

715,693

749,386

81,669

1,559,390

Total

Governmental

Funds

25

6,664

12642

27963,028

13240,

356,745

1,597,449

1,865,046

20,706

715,693

749,386

11



CAMBRIAN SCHOOL DISTRICT 

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET 
TO THE STATEMENT OF NET ASSETS 

JUNE 30, 2009 

C4MBRlAN SCHOOL DISTRICT 
GOVERl\'MENTAL FUNDS 

BALANCE SHEET TO STA.TEMEAT OF ftlET ASSETS 

FOR THE YEAR ENDED mVE 30, 2009 

Amounts Reported for Governmental Activities in the Statement of 
Net Assets arc Diffcn'!nt Because: 

Total FlIBd Balance w Governmental Funds 
Capital assets used in governmental activities are not fmancial resources andj< 
therefore, are not reported as assets in governmental funds. 

The cost of capital assets is 
Accumulated depreciation is 

Bond issuance costs are expensed in governmental funds but arc capitalized as 
prepaid expenses and amortized over the life of the debt' in the 
government-wide statements. 

In governmental funds, unmatured interest on long-tenn obligations is 
recognized jn the period , .. .then it is due. On the government-wide 
statements, unmatured interest on long-term obligations is recognized ''''hen 
it is incurred. 

Long-tenn liabilities, including bonds pa.yable~ are not due and payable in the 
current period and" therefore~ arc not reported as liabilities in the 
governmental funds. 

Long-term liabilities at year end consist of: 

General obligation bonds 

Compensated absences (vacations) 

Lease revenue bonds 
Total Net Assets - Governmental Activities 

The accompanying notes are an integral part of these financial statements. 
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$ 43.816~803 
(9,758,784) 

20-,568,261 
74,402 

115,000 

$ 26~365t579 

(337,598) 

(20~757,663) 

3; 39,,5321'276 

CANIBRIAN SCHOOL DISTRICT

RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE
TO THE STATEMENT OF NET ASSETS
JUNE 30, 2009

CAMBRIAN SCHOOL DISTRICT
GOVERNMENTAL FUNDS

BALANCE SHEET TO STATEMENT OF NETASSETS
ron THE YEAR ENDED JUVE 30, 2009

Amounts Reported for Governmental Acfrities in the Statement of

Net Assets are Different

Fund Balance Governmental Funds

Capital assets used in govemmenta} activities are not financial resources and,

therefore, are not reported as assets in governmental funds.

The cost of capital assets is

Accumulated depreciation is

Bond issuance costs are expensed in governmental funds but arc capitalized as
prepaid expenses and amortized over the life of the debt in the

government-wide statements.

In governmental funds, unmatured interest on long-term obligations is

recoplizd in the period when it is due. On the government-wide

statements, unmatured interest on long-term obligations is recognized when
it is incurred,

Long-term liabilities, including bonds payable, are not due and payable in the

current period and, therefore, not reported as liabüities in the

governmental funds-

Long-term liabilities at year end consist of:

General obligation bonds

Compensated absences (vacations)

Lease revenue bonds

Total Net Assets - Governmental Activities

The accompanying notes are an integral part of these financial statements.

12

$ 431816>803

74,402

1 15,000

203,939

(337,598)
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C.AMBRIAN SCHOOL DISTRICT 

GOV:ERNMENTAL FUNDS 
STATEMENT OF REVENUES, EXPENDlTURES, AND 
Ca4NGES IN FUND BALANCE 

FOR THE YEAR ENDED JUNE 30, 2009 

Special Reserve 

Gene:ral Building Capital 

Fund Fund 

REVENUES 

Revenue limit sources $ 16,951}184 $ $ 

Federal sources 1,983,646 

Other state sources 4~820,209 

cnherlocalsources 22705!145 390,861 311~820 

Total Revenues 26A60,lS4 390,861 311.820 

EXPENDITURES 

Current 

Instruction 17~845~658 

Instruction-related activities: 

Supervision of instruction 539,822 
Instructional library, media and technology 154,252 

School site administration 1,575,862 
Pupil Services; 

Home~to-school transportation 477,781 

Food services 

AU other pupil services 688,158 

General administration: 
Data processing 110,918 

AU othcr general administration 1)847,303 

Plant services 2!569,O55 
, Facility acquisition and construction 46~318 789~773 135,565 

Debt service 

Principal 35,000 
Interest and other 7,260 

Total Expenditu res 25,897.387 789;t773 135~565 

Excess (Deficiency) of 

Revenues Over Expe.nditures 562~797 ('398~912) 176~255 

Other Financing Sources (Uses): 

Transfers in 770~OOO :-

Transfers out (20,000) (760,0001 
Net Financing Sources (Uses) 750z000 !760,OOO! 

NET CHANGE IN FUND BALANCES ],312,797 (l,lS8~912) 176,255 

Fund Balance - Beginning 6.244,457 12,1172069 6,114,523 
Fund Balance - Ending $ 7,557,254 $ 10~958,lS7 $ 6,290;778 

The aC'.companying notes are an integral part of these financial statements. 
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CAIVIBRIAN SCHOOL DISTRICT

GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES m FUND BALANCE
FOR THE YEAR ENDED JUNE 30, 2009

REVENUES
Revenue limit sources

Federal sources

Other state sources

Other local sources

Total Revenues

EXPENDITURES
Current

Insbuction

Instruction-related activities:

Supenrision of insüucdon

Instructional library, media and technology

School site administration

Pupil Services:

transportation

Food services

All other pupil services

General adminisäation:

Data processing

All other general administration

Plant services

Facility acquisition and construction

Debt service

Principal

Interest and other

Total Expenditu res

Erccss (Deficiency) of

Revenues Over Expenditures

Other Financing Sources (Uses):

Transfers in

Transfers out

Net Financing Sources (Uses)

NET CHANGE IN FUND BALANCES
Fund Balance - Beginning

Fund Balance u Ending

General

Fund

16,951, 184

4,820,209

2,705å145

5395822

154,252

477,781

688,158

110,918

46,318

35,000

7,260

25,897 387

562,797

770,000

(20,000)

750,000

75557.254

Building

Fund

390.861

390,861

789,773

789 773

Special Reserve

Capital

Fund

311,820

311,820

135,565

135 565

(398,912)

(760,000)

(760,cm)

12,117 069

10 958 157 s

176 255

76,255

6 290,778

The accompanying notcs are an integral part of these financial statements.
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NonmajDr. Total 

Governmental Govern men tal 
Funds Funds 

$ $ 16,951,.184 
266,809 2,250,.455 

67,490 4,887:0699 
12567,558 4,9751:384 
1,901,857 29,064,722 

17,845!f658 

539!;822 
154,252 

] ,575?862 

477,,781 
767,417 767,417 

688,15& 

110!,~H8 

1,847~303 

41,187 2,610.,242 
2,818 974,474 

345,000 380,000 
674.611 681~871 

1~~nl?033 28,653,758 

70.824 410,964 

20:000 790)000 
(to!OOO} {79D"OOO2 
10~OOO 

80,824 410~964 

1~478j566 25z954~615 
$ 1,559.390 $ 26~36S,579 

13 

Nonmajor

Governmental

Funds

266,809

67 ,490

767,417

41,187

2,818

345,000

674,611

1.831 033

70.824

20,000

(10000)

10,000

80,824

Total

Governmental

Funds

16,951,184

2,250,455

539,822

154,252

477,781

767,417

6889158

110,918

974,474

380,000

6813871

28,653 758

410,964

790,000

(790,000)

410,964
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CAMB~SCHOOLD~TruCT 

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF 
REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES 
TO THE GOVERNMENT-\VIDE STATEMENT OF ACTIVITIES 
FOR THE YE.AR ENDED JUNE 30, 2009 

Amounts Reported for Governmen tal Activities in the Statement of 
Activities are Different Beeam~e: 

Total Net Cbange in Fund Balance~ - Governmental Funds 

Capital outlays to purchase or build capital assets are reported in govemm ental 
funds as expenditures; howcver~ for governmental activities~ those costs are capitalized 
in the statement of net assets and depreciated oyer their estimated useful lives in the 
statement of activities. 

This is the amount by which deprec.iation exc.eeds capital outlays in the period. 

Depreciation expense 

Capita1 outlays 

In the statement of activiti es, cQmpensated absences are measured by the amounts 
earned during the year. In the govcmmen1a1 funds, however, expenditures for these 
items ace measured by the amount offinanciaJ resources used (essentially. the 
amounts actually paid). This year, vacation earned was less than the amounts 
used by $26,140. 

Bond issuance costs are an expenditure in the governmental funds, but are recorded 
as a prepaid expel'! se and amortized to operations in the statement of acti\dties. 

Repayment of lease revenue bond principal is an expend iture in the governmental fimds:> 
but it reduces long-term liabil.ities in lhe statement of net assets and does not affect the 
statement of activities. 

Repayment of general obligation bond principal is an expendlhrrc in the governmental 
funds. but it reduces long-term liabilities in the statement of net a')sets and does not 
affect the. statement of activities. 

Accretion of interest expense on the capital appreciation bonds is recorded as an 
expense in the govemment-wide. statement of activities, but is not recorded in the 
governmental funds. 

Interest on long-tonn debt in the statement of activities djffers from the amQunt 
reported in 1he governmental funds because interest is recorded as an expenditure in 
the funds wilen it is due. and thus requires the use of current financial resources. In 
the statement of activities, however, interest expellSc is recognized as the interest 
accmes, regardless of when it is due. The additional interest reported til the statement 
of activities is the net result of interest accrued but not yet due. 

Change in Net Assets of Go,vcrnmental Activities 

The accompanying notes arc an integral part of these financial statements. 
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CAMBRIAN SCHOOL DISTRICT

RECONCLLATION OF THE GOVERNMENTAL FUNDS STATEMENT OF
REVENUES, EXPENDrrURES, AND CHANGES IN FUND BALANCES
TO THE GOVERNMENT-WDE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2009

Amounts Reported for Governmental Activities in the Statement of

Activities are Different Because:

Total Net Change in Fund Balances - Governmental Funds

Capital outlays to purchase or build capital assets are reported in governmental

funds as expenditures; howcvers for governmental activities, those costs are capitalized

in the smtement of net assets and depreciated over their estimated useful lives in the

statement of activities.

This is the amount by which depreciation exceeds capital outlays in the period.

Depreciation expense

Capital outlays

Ln the statement of activiti compensated absences are measured by the amounts

earned during the year. the governmental funds, however, expendibzres for these

items arc measured by the anlDunt of financial resources used (essentially, ffe.

amounts actually paid). This year, vacation earned was less than the amounts

used by $26, 140.

Bond issuance costs are an expenditure in the governmental funds, but are recorded

as a prepaid expen se and amortized to operations in the statement of activities.

of lease revenue band principal is an expenditure in the frnds,

but it reduces long-term Liabilities in Lhe of net assets and does not affect the

statement of activities.

Repayment of general obligation bond principal is an expenditurc in the governmental

funds, but it reduces long-term liabilities in the statement of net assets and does not

affect the statement of activities.

Accretion of interest expense on the capital appreciation bonds is recorded as an

expense in Tbc govemment-wide statement of activities, but is not recorded in the

governmental funds.

Interest on long-tenn debt in the statement of activities differs from the amount

remorted in the govemmental funds because interest is recorded as an expenditure in

tie funds when it is due, and mus requires the use of current financial resources. In

åe statement of activities, however, interest expense is recognized as the interest
accrues, regardless of when it is due. The additional interest reported im the statement

of activities is the net result of interest accrued but not yet due.

Changc in Net Assets of Govcrnmenml Activities

The accompanying notes are an integral part or Lhcse financial statements.
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CAMBRIAN SCHOOL DISTRICT 

FIDUCIARY FUJ\TD 
STATEMENT OF NET ASSETS 
JUNE 30, 2009 

ASSETS 
Deposits and investments 

LIABILITIES 
Due to student groups 

The accompanying notes are an integral part of these financial statements. 
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CAMBRIAN SCHOOL DISTRICT

FIDUCIARY FUND
STATEMENT OF NET ASSETS
J UNE 30, 2009

ASSETS

Deposits and invesfrnents

LIABILITIES

Due to smdent groups

The accompanying notes are an integral part of these financial statements.
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C .. ~MBRIAN SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2009 

NOTE 1 - SlJ.Ml\1A.RY OF SIGNIFICANT ACCOUNTING POLICIES 

Fina:ocial Reporting Entity 

The Cambrian School District V;!3S organized in 1865 under the laws of the State of Ca1ifomia. The Distric;t 
operates under a locally-elected five--member Board torm of government and provides educationaL services to 
grades kindergarten through eighth as mandated by the Stale and/or Federal agencies. The District operates four 
elementary and one middle schools. 

A reporting entity is c.omprised of the primary government onLy. The primary government of the Distric.t consists 
of aU funds, departments~ boards, and agencies that are not legally separate from the District. For Cambrian 
School District, this incLudes genera] oper-ations? food service, and student related activities of the District. 

Cbarter Scbool 

The District has approved Charters for Farnham Charter School~ Frunmatre Charter" Sartorette: Charler School, 
and Ida Price Charter School. Ail of these Cbarter Schools are operated by the District, and their fmalleinl 
activities are presented in the General Fund. 

Basis of Presentation - Fund Accounting 

The accounting system is organized and operated on a fund basis. A fund is defined as a fIScal and accoonting 
entity with a self-balancing set of accounts, which are segregated for the purpose of carrying DO specific activities 
or altaining certain objectives in accordam::.e with special regulations: restr:ictions~ or limitations. The Districtls 
funds are grouped into tVIlO broad fund categories: governmental and fiduciary. 

Governmental Fonds 

Governmental funds arc those through which most governmental functions typically are financed. Governmental 
fimd reporting focuses on the sources, uses, and balances of current financial resources. Expendable assets are 
assigned to the various governmental funds according to the purposes for which they mayor must be used. 
Current liabilities arc assigned to the fund from which they will be paid. The difference between governmental 
fund assets and liabilities is reported as fund balance. The following are the District's major governmental funds: 

~faj or Governmental Funds 

General Fund The General Fund is the chief operating fund tor aU Districts. It is used to account for the 
ordinary operations of a District. An transactions except those required or permitted by law to be in another 
fund are accounte.d for in this fund. 

Building Fund The Building Fund exists primarily to account separately for proceeds from the sale of bonds 
(Education Code Section 15146) and may not be llSed for any purposes other than those for which the bonds 
were· issued. 

Special Reserve Fund for Other thaD Capital Outlay The Special Reserve for Other TIlan Capital Outlay 
Pro.iects is used primarily to provide for the accumulation of General Fund monies for general operating 
purposes other than fOT capital outlay (Education Code Section 42840). 
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CANBRIAN SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE - SU19ßßRY OF SIGNTICÅNT ACCOUNTNG POLICES

Financial Reporting Entity

The Cambrian School District was organized in 1865 under the laws of the State of California. The Distti9t

operates under a locally-elected five-melnber Board form of government and provides educational services to

grades kindergarten through eighth as mandated by the State and/or Federal agencies. The District operates four
elementary and one middle schools.

A reporting entity is comprised of the primary government only, The primary government of the District coltsists
of funds, departments, boards, and agencies that are not legally separate from the Disüict. For Cambrian

School Disfrict, ffis includes general operations, food service, and student related activities of the District.

Charter School

The Disfr-ict has approved Charters for Farnham Charter School, Famman-e Charter, Sart0ßtte CharLer School,
and Ida Price Charter School. All of these Charter Schools are operated by the District, and their financial

activities are presented in the Fund.

Basis of Presentation - Fund Accounting

The accounting system is organized and operated on a fund basis. A find is defined as a fiscal and accounting
entity with a self-balancing set of accounts, which are segregated for the purpose of carrying on specific

or attaining certain objectives in accordance with special regulations, or limitations. The District's

funds are grouped into two broad fund categories: governmental and fiduciary.

Governmental Funds

Governmental funds are ffose through which most governmental functions typically are financed. Governmental
find reporting focuses on the sources, uses, and balances of current financial resources. Expendable assets are

assigled to the various governmental funds according to the purposes for which they may or must be used.
Current liabilities arc assigied to the fimd from which they will be paid. The difference between governmental

fund assets and liabilities is reported as find balance. The following are the District's major governmental funds:

Major Governmental Funds

General Fund The General Fund is the chief operating fund for all Districts. It is used to account for the

ordinary operations of a District. All transactions except those required or permitted by law to be in another
fund are accounted for in this fund.

Building Fund The Building Fund exists primarily to account separately for proceeds from the sale of bonds
(Education Code Section 1 5146) and may not be used for any purposes other than those for which the bonds
were issued,

Special Reserve Fund for Other thau Capital Outlay 'Phe Special Reserve for Other Than Capital Outlay
Pro.iects is used primarily to provide for the accumulation of General Fund monies for general operating

purposes other than for capital outlay (Education Code Section 42840).
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CAMBRIAN SCHOOL DISTRICT 

NOTES TO FIN ... ~CIAL STATEMENTS 
JUNE 30, 2009 

Other Non-Major Governmental Funds 

Special Reven.ue FUl1ds The Special Revenue Funds are establisbed to account for the proceeds from specific 
revenue sources (other than trusts or for major capital projccts) that are restricted to the financing of particular 
activities: 

Cafeteria Fund, The Cafeteria: Fund is used to account separately for federal~ Slatt; and local resources. to 
operate the food service program (Education Code Sections 38090-38093) and is used only for those 
expenditures authorized by the governing board as necessary fDr the operation of the Districtfs food service 
program (Education Cade Sections 38091 and 38100). 

Deferred Maintenanee Fund The l\1aintenance Fund is used to account separately for state 
apportionments and the District's contributions for . maintenance purposes (Education Code Sections 
17582-17587) and for items ofmruntenance approved by the State AIIocation Board. 

Special Reserve Fund The Special Reserve Fund exists primarily to provide for the accumulation of General 
Fund monies for capital outlay purposes (Education Code Section 42840). 

Retiree Benefits Fund The Retiree Benefits Fund is llsed for accumulating general fund moneys for retiree 
benefits purposes. 

Capital Project Funds The Capital Project funds are established to account for financial resources to he used for 
the acquisition or construction of major capital faeilities (other than those financed by proprietary funds and trust 
funds). 

Capital Facilities Fund The Capital Facilities Fund is used primarily to account separately for monies 
received from fees levied on developers or other agencies as a condition of approving a development 
(Education Code Sections 17620-17626. Expenditures are restricted to purposes specified in GOllernmenJ 
Code Sections 65970-65981 or to the itern.s specified in agreements with the developer (Gol'ernment 
Section 66006). 

Debt Sen-ice Fnnd~ The Debt Service Funds are established to account for the accumulation of resources for 
and the payment of principal and interest on general debt. 

Bond Interest and Redemption Fund The Bond Interest and Redemption Fund is used fOT the repayment of 
honds issued for a District (Education Code Sections ] 5125-15262). 

Fidm::ia..,· Funds: Fiduciary fund reporting focuses on net a')sets and changes in net assets. The fiduciary fund 
category is split into four c1a.ssific.ations: pension trust funds, trust fllnds~ private-purpose trust funds., 
and agency funds. The District only bas agency funds. 

Agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of 
operations. Such funds have no equity accounts since an assets are due to or entities at some future 
time. The Districl's agency fund accounts for Associated Student Body activities (ASH). 
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CAMBRIAN SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

Other Non-Major Governmental Funds

Special Revenue Funds The Special Revenue Funds are established to account for the proceeds from specific

revenue sources (other than trusts ot for major capital projects) that are restricted to the financing of particular

activities:

Cafeteria Fund, The Cafeteria Fund is used to account separately for federal, State, and local resources to

operate the food service progam (Education Code Sections 38090-38093) and is used only for those
expenditures authorized by the governing board as necessary for the operation of the District's food service

program (Education Code Sections 38091 and 38100).

Deferred Maintenance Fund The Deferred Maintenance Fund is used to account separately for state
and the District's confributions for deferred maintenance purposes (Education Code Sections

17582-17587) and for items of maintenance approved by the State Allocation Board,

Special Reserve Fund The Special Reserve Fund exists primarily to provide for the accumulation of General
Fund monies for capital outlay purposes (Education Code Section 42840).

Retiree Benefits Fund The Retiree Benefits Fund is used for accumulating general fund moneys for retiree

purposes.

Capital Project Fuuds The Capital Project funds are established to account for financial resources to be used for

the acquisition or construction of major capital facilities (other than those financed by proprietary funds and frust

funds).

Capital Facilides Fund The Capital Facilities Fund is used primarily to account separately for monies
received from fees levied on developers or other agencies as a condition of approving a development

(Education Code Sections 17620-17626. Expenditures are restricted to the purposes specified in Government

Code Sections 65970-65981 or to the items specified in agreements with the developer (Government Code

Section 66006).

Debt Service Funds The Debt Service Funds are to account for the accumulation of resources for

and the payment of principal and interest on general tong-term debt.

Bond Interest and Redemption Fund The Bond Interest and Redemption Fund is used for the repayment of
bonds issued for a District (Education Code Sections 15125-15262).

Fiduciary Funds Fiduciary fund repotting focus# on net assets and changes in net assets. The fiduciary fund
category is split into four classificäions: pension trust funds, investment frust funds, private-putpose trust fimds,

and agency funds. The District only has agency funds.

Agency funds are custodial in nature (assets equal Liabilities) and do not invoivc measurement of results of
operations. Such funds have no equity accounts since all assets due to individuals or entities at some futurc

time. The District's agency fund accounts for Associated Student Body activities (ASB).

17



CAMBRIAN SCHOOL DISTRICT 

NOTES TO FINi~NCIAL STATEMENTS 
.JUNE 30, 2009 

Basis of Accrmnting - Measurement Foe-us 

Govern menf-Wide Fimmcial Statemenb 

The government-wide statements are prepared using the economic resources measurement focus and tIle accrual 
basis of accounting. This approach is stm i Jar to that used by most private sector companies} but differs from the 
manner in \vhich governmental fund financial statements arc prepared. 

The government-wide statement of activities presents a comparison between expenses, both direct and indirect, 
and program revenues for eacb governmental function, and excludes fiduciary activity. Direct expenses are those 
that are specifically associated with a service, program, or department and are therefore dearly identifiable to a 
particulru- function. The District does not allocate indirect expenses to functions in the Statement of Activities. 
Program revenues include cbarges paid by the recipients of the goods or services offered by the programs and 
grant.q and contributions that are restricted to meeting the operational or capital requirements of a. partiCUlar 
program. Revenues that are not classified as program revenues are presented as genera~ revenues. The 
c.omparison of program revenues and expenses identifies the extent to whicb each function is self-fmancing or 
draws from the general revemJefi of tile District Eliminations have been made to minimize the double counting of 
intJ..."'l1l8l activities. 

Net assets should be reported as re~1:ricted when constraints placed on net asset use are either externally imposed 
by creditors (such as through debt covenants), grantors, contributors, or laws Of regulations of other governments 
or imposed by law through ccmstitution.al provisions or enabling legislation. 

FUDd Financial Statements 

Fund financial statements report detailed inform.ation about the District. TIle focus of governmental fund 
financial s1atements is on major funds rather than reporting funds by type. Each major fund is presentoo in a 
separate column. Nonmajor funds are aggregated and presented in a single column. 

Governmental Funds 

AU governmental funds are accounted for using a flow of current fInancial resourceS measurement focus and the 
modified accrual basis of accounting. With this mea!>lurement focus, only current assets and current liabilities 
generally are included on the balance sheet. The statement of revenues, expenditures, and changes in fund 
balance reports on the sources (revenues and other financing sources) and uses (expenditures ilnd other financing 
uses) of cunent financial resources. This approach differs from the manner in which the governmenta1 activities 
of the government-wide statements are prepared. Governmental fund financial statements therefore include 
reconciliation with brief explanations to better identify the differences bet\Veen the government-wide statements 
and the statements for the governmental fund financial smtements. 

Fiduciary Funds 

Fiduciary funds are accounted for using the flow of economic resources measurement focus and the accrual basis 
of accounting. 
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CAMBRIAN SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

Basis of Accounüng - Measurement Focus

Govern ment-Wide Financial Statements

The government-wide stalements are prepared using the economic resources focus and the accrual

basis of accounting, This approach is simihzr to that used by most private sector companies} but differs from {he

manner in which governmental fund financial statemenb arc prepared.

The government-wide statement of presents a comparison between expenses, both direct and indirect,

and program revenues for each governmental finction, and excludes fiduciary activity. Direct expenses are those

that are specifically associated with a service, proyam, or deparfinent and are therefore clearly identifiable to a
particular function. The District doe not allocatc indirect expenses to functions in the Statement of Activities.
Prop-am revenues include charges paid by thc recipien# of the goods or services offered by the programs and
gants and contributions that are restricted to meeting the operational or capital requirements ofa parGcular

progam. Revenues that are not classified as program revenues are presented as general revenues. The
comparison of revenues and expenses identifies the extent to which each function is self-financing or

draws from the general revenues of the District Eliminations have been made to minimize the double counting of
internal activities.

Net assets should be reported as regfricted when constraints placed on net asset use are either externally imposed

by creditors (such as through debt covenants), grantors, contTtbÄLors, or laws or regulations of other governments

or imposed by law through constitufonal provisions or enabling legislation.

Fund Financial Statemenß

Fund financial statements report detailed information about the Distict. The focus of governmental fund
financial is on major funds rather than reporting fimds by type, Each major fund is in a

separate column. Nonmajor funds are and presented in a single column.

Governmental Funds

All governmental funds are accounted for using a flow of current financial resources measurement focus and the

modified accrual basis of accounting. With this measurement focus, only current assets and current liabilities

generally are included on the balance sheet. The statement of revenues, expenditures, and changes in fund

balance repotts on the sources (revenues and other financing sources) and uses (expenditures and other financing
uses) of current financial resources. This approach differs from the manner in which the governmental activities

of the government-wide statements are prepared. GovÄnrnenmJ hind financial statements therefore include

reconciliation with briefexplanations to better identify the differences befiveen the governmentewide statements

and the statements for the governmental fund financial statements.

Fiduciary Funds

Fiduciary funds are accounted for using the flow of economic resources measurement focus and the accrual basis

of accounGng.

18



CAMBRIAN SCHOOL DISTRICT 

NOTES TO FINANCIAL ST ATEl\lENTS 
JUNE 30, 2009 

Reveolles - Exchange and Non-Exchange Transac.tions 

Revenue resulting from exchange transa.ctions, in which each party gives and receives essentially equal value, is 
recorded on the accrual basis when the excbange takes place. On a modi.fled accrual basis~ revenue is recorded in -" 
the fiscal year in which the resource~ arc measurable and become available. Available means that the resources 
will be collected within the current fiscal ye.ar or are expected to be collected soon. enough thereafter to be used to 
pay liabilities of the current fiscal year. For the District, available means expected to be received within 90 days 
of fiscal year-e.nd. The following revenue sources are considered to be both measurable llnd available at fiscal 
year-end: State apportionments, interest. certain grants} and other local sources. 

Non-exchange transactions, in which the District receives value without directly giving equal value in return, 
include property taxes, certain grants, entitJements~ and donations. Revenue from property taxes is recognized in 
the fiscal year in which the taxes are received. Revenue from certain grants~ entitlements, and donations is 
recognized in the fiscal year in which all eligibility requirements have been satisfied. Eligibility requirements 
include time and pnrpose requirements. On a modified ac.crual basis. revenue from non-exchange transactions 
must also be available hefore it can be reoogn ized. 

Deferred Revenue 

Deferred revenue arises "",hen potential revenue does not meet both the ItmeasurabIe't and "avaiiabie" criteria for 
recognition in the current period or when resources are received by the District prior to the incurrence of 
qualifying expenditures. In subsequent periods, when both revenue recognition criteria are met;. or when the 
District has a legal claim to the resources, the liability for deferred revenue is removed from the combined balance 
sheet and revenue is recognized. 

Certain grants received befOTe the eligibility requirements are met are recorded as deferred revenue. On the 
governmental fund financial statements, receivables that \vi1l not be collected within the available period are also 
recorded as deferred revenue. 

KKpenses/Expcnditnres 

On the accrmd basis of accounting, expenses are recognized at the time they are incurred. The measurement focus 
of governmental fimd accounting is on decreases in net fmandai resources (expenditures) ratberthan expenses. 
Expenditures are generally recognized in the accounting period in which the related fund liability is incurred, if 
measurable, and typically paid within 90 Unused donated commodities are reported as part of stores 
inventory. Principal and interest on general long-term obligations} which have not matured. are recognized ,,,hen 
paid in the governmental funds as expenditures. Allocations of costs, such as depreciation and amortization, are 
not recognized in the governmental funds but are recogni7..ed in the entity-wide statements. 

Cash and Cash Equivalents 

The Districfs cash and cash equivalents are considered to be cash on haud, demand deposits) and short-term 
investments with original maturities oftbree months or less from the date ofacquishion. 
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CAMBRIAN SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

Revenues — Exchange and Non-Exchange Transactions

Revenue resulting from exchange transactions, in which each party gives and receives essentially equa.l value, is
recorded on the accrual basis when the exchange takes place, On modified accrual basis, revenue is rworded in

the fiscal year in which the resources arc measurable and become available. Available means the resources

will be collected within the current fiscal year or are expected to be collected soon enough thereafter to be used to

pay liabilities of the current fiscal year. For the District, available means expected LD be received within 90 days
of fiscal year-end. The following revenue sources are considered to be both measurable and available at fiscal

year-end: State apportionments, interest, certain grants, and other local sources.

Non-exchange transactions, in which the District receives value without directly equal value in return,

include property taxes, certain grants, entitlements, and donations. Revenue from propetty taxes is recognized in

the fiscal year in which (he taxes are received. Revenue from certain grant* entitlements, and donations is

recoglized in the fiscal year in which all eligibility rcquirements have been satisfied. Eligibility requirements

include time and purpose requirements. On a modified accrual basis, revenue from non-exchange transactions
must also be available before it can be recogn ized.

Deferred Revenue

Deferred revcnue arises when potential revenue does not meet both the Itmeasurabtel' and "avaiiable" criteria for

recognition in the current period or when resources are received by the District prior to the incurrence of
qualifying expenditures. In subsequent periods, when both revenue recognition criteria are met, or when the
District has a legal claim to the resourccs, the liability for deferred revenue is removed from the balance

sheet and revenue is recognized.

Certain grants received before the eligibility requirements are met are recorded as deferred revenue. On the
governmental fund financial statements, receivables that will not be collected widiin the available period are also

recorded as deferred revalue,

ExpensesÆxpenditures

On thc accrual basis of accounting, expenses are recoglized at the time they are incurred. The measurement focus
of governmental fund accounting is on decreases in net financial resources (expenditures) rather than expenses.

Expenditures are generally recognind in the accounting period in which the related fimd liability is incurred, if

measurable, and typically paid within 90 days. Unused donated commodities are reported as part of stores

inventory, Principal and intercst on general long-term obligations} which have not matured, are recognized when
paid in the governmental funds as expendimres. Allocafons of costs, such as depreciation and amortization, are

not in the governmental funds but are recogni-æd in the entity-wide statements.

Cash and Cash Equivalents

The District's cash and cash equivalents are considered to be cash on hand, demand deposits, and short-term

investmen% with original maturities of three rnonLhs or less from the date of acquisition.
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CAMBRIAN SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2009 

Investments 

investments held at June 30, 2009, with original maturities greater than one year are stated at fair value. Fair 
value is estimated based on quoted market prices at year-end. AU investments not required to be reported at fair 
value are stated at cost or amortized cost. Fair values of investments in county and state investment pools are 
determined by the program sponsor. 

Restrided Assets 

Restricted assets arise when restrictions on their use change the nonnal understanding of the availability of the 
asset. Such constraints are either imposed by creditors. contributors, grantors, or laws of other goverrunents or 
imposed by enabling legislation. 

Prepaid Expenditures . 

Prepaid expenditures (expenses) represent amounts paid in advance of receiving goods or services. The District 
bas the option of reporting expenditure in governmental funds for prepaid items either when purchased or during 
the benefiting period. The District has chosen to report the expenditures over the benefiting period. 

Stores Inventories 

Inventories consist of expendable food and suppJies held for consumption and unused donated commodities. 
Inventories are stated at cost, on the weighted average basis. 

Capital Assets and Depreciation 

The accounting aDd reporting treatment applied to the capital assets associated with a fund are determined by its. 
measurement focus. The District does not possess any infrastructure. Improvements are capitalized; the costs of 
normal maintenance and repairs that do not add to the value of the asset or materially extend an asset's life are not 
capitalized:. but are expensed as incurred. 

When purchased, such assets are recorded as expenditures in the governmental funds, but are capitalized and 
amortized to operations in the government-wide statements. General assets are long-lived assets of the 
District as a whole. The valuation basis for general capital assets is historical cost~ or where historical cost is not 
availa.ble, estimated historical cost based on replacement cost The historical costs of land are not considered 
significant and have been omitted from the capital assets detail. 

Depreciation is computed using the straight-line method. Estimated useful lives of the various classes of 
depr8ciab1e capital assets are as foHows: buildings and improvements 15 to 40 years. The District capitalizes 
assets with value exceeding $50~OOO. 

Interfund Balances 

On fund financial statements~ receivables and payabJes resulting from short~tcrm mterfund loans are classified as 
"interfund receivables/payables.'! These amounts are eliminated in the governmental column of the statement of 
net assets. 
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NOTES TO FINANCIAL STATEMENTS
JUNE 30.2009

luvstments

Investments held at June 30, 2009, with original maturities greater than one year are stated at fair value. Fair

value is estimated basd on quoted market prices at year-end. All investments not required to reported at fair

value are stated at cost or amor&ed cost. Fair values of investments in county and state investment pools are

deterrnincd by the program sponsor.

Restricted Assets

Restricted assets arise when restrictions on their use change the normal understanding ofthc availability of the

asset. Such constraints are either imposed by creditors, conüibutors, grantors, or laws of other governments or

imposed by enabling legislation.

Prepaid ExpenditaM

Prepaid expenditures (expenses) represent amounts paid in advance ofreceiving goods or services. The District

has the option of reporting expenditure in governmental finds for prepaid items either when purchased or during
the benefiting period. The District has chosen to report the expenditures over benefiting period.

Stores Inventories

Inventories consist of expendable food and supplies held for consumption and unused donated commodities.

Inventories are stded at cost, on the weighted average basis.

Capital Assets and Depreciation

The accounting and freaünent applied to the capital assets associated with a ftnd are determined by its

measurement focus- Disfrict does not possess any infrastructure. Improvements are capitalized; the costs of

normal maintenancc and repairs that do not add to the value of the asset or materially extend an asset's ]ifc are not

capitalized, but are expensed as incurred.

When purchased, such assets are recorded as expenditures in the governmental funds, but are capitalized and
amortized to operations in the government-wide statements. General capital assets are long-lived asseb ofthe

District as a whole. The valuation basis for general capital assets is historical cost, or where historical cost is not
available, estimated historical cast based on replacement cost. The historical costs of land are not considered

significant and have been omiüed from the capital assets

Depreciation is computed using the straight-line method. Estimated useful lives of the various classes of

depreciable capital assets are as follows: buildings and improvements 1 5 to 40 years. The District capitalizes

assets with value excceding $50,000.

Interfund Balances

On fund financial statements, receivables and payables resulting from shortwtcml interfund loans are classified as
"interfund receivables/payabl.es-'f These amounts are eliminated in the governmental column of the statement of

net assets.
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CAl\mRIAN SCH'OOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2009 

Compensated Absences 

Accumulated unpaid vacation benefits are accrued as a liability as the benefits are earned. The entire 
compensated absence liability is reported on the government-wide statement of net assets. For governmental 
funds, the current portion of unpa.id compensated absences is recognized u.pon the occurrence of relevant events 
such as emp lo:Jree resignations and retirements that occur prior to year end that have not been paid with 
expendable available financial resources. These amounts are reported in the fund from whicll the employees who 
have accumulated leave are paid. The non-current portion of the liability is not reported in the statements, but is 
sho"\\-'ll as a component of general long-term debt. 

Sick leave is accumulated without limit for each employee at the rate of one day for c·ach month worked. Leave 
with pay is provided when employees are absent for health reasons; however~ the employees do not gain a vested 
right to accumulated sick leave. Employees are never paid for allY sick leave balance at termination of 
employnlent or any other time. Therefore, tbe value of accwnulated sick leave is not recognized as a liability in 
the District's financial statements. However. credit for tmused sk:.k leave is applicable to aU c.lassified school 
members who retire after January 1, 1999. At retiremen~ eacb member will receive .004 year of service credit for 
each day of unused sick Leave. Credit for unused sick leave is applicable to aU certificated employees and is 
determined by dividillg the number of unused sick days by the number of base service days required to complete 
the last school year; if employed fun-time. 

Accrued Liabilities and U:tng-Term Obligations 

All payables, accrued liabilities, and long-te.rm obligations are: reported in the government-wide financial 
s.tatements. 

In general, governmental fund payables and accrued liabilities that!' once incurred, are paid in a timcJy manner and 
in full from current fimmcial resources are reported as obligations of the funds. 

However, claims and judgments" compensated absences, special tennination and contractually required 
pension contributions that will be paid from governmental funds are reported as a liability in. the fund fmancial 
statements only to the extent that they are due for payment during the cu.rrent year. Debt service on bonds" capital 
leases, and other lOllg-tenn loans is recognized as an expenditure in the governmental fund fmancial statements 
when paid. Long-tenn obligations are notreflecled as liabilities in governmental funds. They are disclosed ill the 
footnotes as components of long-term debt. 

Deferred Issuance Costs, Preminms and Discoonts 

In the government-wide fmancial statements, long-term obligations are reported as liabilities in the applicable 
governmental activities. Bond premiuulS and discounts, as wen as issuance costs, are deferred and amortized OVer 

the life oftlle bonds using the straight line method. 
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NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

Compensated Absences

Accumulated unpaid vacation benefits are accrued as a liability as the benefits are earned. The entire

compensated absence liability is reported on the government-wide statement of net assets, For governmental

funds, the current portion of unpaid compensated absences is recognized upon the occurrence ofrelevant events

such as employee and retirements that occur prior to year end that have not yet been paid with

expendable available financial resouroc,3. These amounts are reported in the fund from which thc cmployees who
have accumulated leave are paid. The non-current portion of the liability is not reported in the statements, but is

shown as a component of general long-term debt.

Sick leave is accumulated without limit for each employee at the rate of one day for each month worked. Leave

with pay is provided when employees are absent for healff reasons; however, the employees do not gain a vested
right to accumulated sick leave. Employees are never paid for any sick leave balance at termination of

employment or any other time. Therefore, the value of accumulated sick leave is not recognized as a liability in

the DistricCs financial statements. However, credit for unused sick leave is applicable to all classified school

members who retire after January l, 1999. At retirement, each member will receive .004 year of service credit for
each day of unused sick Credit for unused sick leave is applicable to all certificated employees and is

determined by dividing the number of unused sick days by the number of base service days required to complete
the last school years if employed full-time.

Accrued Liabilities and Long-Term Ob[igadons

All payables, accrued liabitities, and long-term obligations are reported in the government-wide financial

statements.

In generals governmenul find payables and accrued liabilities that, once incurred, are paid in a timely manner and

in full from current financial resources are reported as obligations of the funds.

However, claims and judgnents, compensated absences, special termination benefits, and contracmally required
pension contributions that will be paid from governmental funds are reported as a liability in the ftnd financial

sutemcnts only to the extent that they are due for payment during the current year. Debt service on bonds, capital

leases, and other long-term loans is as an expenditur in governmental fund financial statements

when paid. Long-term obligations are not reflected as liabilities in governmental funds. They are disclosed in the
footnotes as components of long-term debt

Dcferred Issuance Costs, Prerniums and Discounts

In the government+vide financial statements, long-term obligations are repotted as liabilities in the applicable

governmental activities. Bond premiums and discounts, as well as issuance costs, are deferred and amortized over

the life ofthc bonds using the sfraight line method.
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CAIVIBRIAN SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2009 

Fond Balance Reserves and Designations 

The District reserves those portions of fund equity which lire legally segregated for a specific future use or whicb 
. do not represent available expendable resources and therefore are not available for appropriation or expenditure. 
Unreserved fund balance indicates that portion offund equity which is available for appropriation in future 
periods. Fund equ ily reserves bave heen established for revolving cash accounts, stores prepaid 
expenditures (expenses)} and JegaIJy restricted grants and entitlements. 

Designations offund balances consist ofthm portion of tile fund balance that has been designated (set aside) by 
the govemmg board to provide for specific purposes or uses. Fund equity designations have been established for 
economic uncertainties and other purposes. Designations of fund balance are reflected as a component of 
unrestricted net assets in the Statement of Net Assets. 

Net Assets 

Net assets represent the difference betvveen assets and liabilities. Net assets invested in capital assets, net of 
related debt consists of capita] assets, net of accumulated deprecia1ion~ reduced by the outstanding balances of any 
bOIT'O'wings used for the acquisition~ construction 01' improvement of those assets. Net assets are reported as 
restricted when there are limitations imposed on their use either through the enabling legislation adopted by the 
District or through external restrictions imposed by credjtors~ grantors, or laws or regulations of other 
governments. The District applies restricted resources when an expense is incurred for purposes for which both 
restricted and unrestricted net assets are available. 

Estimat:Es 

The preparation of the fmandal statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the amounts 
reported in the fmancial statements and accompanying notes. Actual resuhs may differ from those estimates. 

Budgetary Data 

The budgetary process is prescribed by provisions of the California Education Code and requires the governing 
board to hold a public hearing and adopt an operating budget no later than July I of each year. The District 
governing board satisfied these requirements. The adopted budget is subject to amendment throughout the year to 
give considemtion to unantic.lpated revenue and expenditures primarily resulting from events unknown at the time 
of budget adoption with the legaJ restriction that expenditures cannot exceed appropriations by major object 
account. 

The amounts reported as the origjnal budgeted amounts in the budgetary statements reflect the amounts when the 
original appropriations were adopted. The amounts reported as the final budgeted amounts in the budgetary 
statements reflect the runounts after all budget amendments have been accounted for. 

Property Tax 

Secured property taxes attach as an enforceable lien on property as of January 1. Taxes arc payable in two 
installments on Novclnber 1 and February 1 and become delinquent on Dcc.ember 10 and April 10, respectively. 
Unsecured property taxes are payable ill one installment on or before August 3 L Tbe County DfSanta Clara bins 
and collects the taxes on behalf of the District. LQcaJ property tax reven.ues are recorded when received. 
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Fund Balance Reserves and Designations

The District reserves those pottions of fund equity which are legally for a specific future use or which

do not represent available expendable resources and therefore are not available for appropriation or expenditure.

Unreserved fund balance indicates that portion of fund equity which is available for appropriation in future

periods. Fund equiLy reserves have been established for revolving cash accounts, stores inventories, prepaid

expenditures (expenses), and legally restricted grants and entitlements.

Designations of fund balances consist of that portion ofthc fund balance that has been desigllated (set aside) by

the governing board to provide for specific purposes or uses. Fund equity designations have been established for
economic uncertainties and other purposes. Designations of fund balance are reflected as a component of

unresfricted net assets in the Statement of Net Assets-

Net Assets

Net assets represent the difference between assets and liabilities. Net assets invested in capital assets, net of

related debt ofcapital assets, net of accumulated depreciation, reduced by the outstanding balances of any

borrowings used for the acquisition, consffuction or improvement Of those assets. Net assets are reported as

restricted when there are limitations imposed on their use either through the enabling legislation adopted by the
District or through external restTictions imposed by creditors, grantors, or laws or regulations of other

governments. The District applies restricted resources when an expense is incurred for for which both
restricted and unrestricted net assets are available,

Estima&s

The preparation of the financial statements in conformity with accounting principles generally accepted in the
United States of America requires managetnent to make estimates and assumptions that affect the amounts
reported in the financial statements and accompanying notes. Actual results may differ from those estimates.

Budgetary Data

The budgetary process is prescribed by provisions of the California Education Code and requires the governing
board to hold a public hearing and adopt an operating budget no laer than July I of each year. The District

goveming board satisfied these requirements. The adopted budget is subject to amendment throughout the year to
Éve consideration to unanticipated revenue and expenditures primarily resulting from events unknown at the time
of budget adoption with the legal tes&iction that expenditures cannot exceed appropriations by major object
account.

The amounts reporLed as the original budgeted amounts in the budgetary statemenß reflect the amounts when tlle
original appropriations were adopted. The amounts reported as the final budgeted amounts in the budgetary
statements reflect ffe amounts after all budget amendments have been accounted for.

Property Tax

Secured property taxes attach as an enforceable lien on property as of January l. Taxes are payable in two

installments on Novelnber I and February I and tæcome delinquent on December 10 and April 1 0, respectivcly.

Unsecured property taxes are payable in one installment on or before August 31. The County of Santa Clara bills

and collects the taxes on behalf of the District. Local property tax revenues are recorded when received.
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CAMBRIAN SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2009 

New Act'.onnting Pn:monncements 

In March 2009, the GASB issued GASB Statement No. 54, Fund Balance Reporting and Governmental Fund 
Type Definitions, The objective of this Statement is to enhance the usefulness of fund balance information by 
providing c,Iearcr fund balance c)a."lsifications that can be more consistently applied and by clarifying the existing 
governmental fund type definitions. This Statement establishes fund balance classifications that comprise a 
hierarchy based primarily on the extent to which a government is bound to observe constraints imposed upon the 
use of the resources reported in governmental funds. The requirements of this Statement are for the 
financial statements for periods beginning after June 15, 2010. Early implementation is encouraged. 

In April 2009, the GASB issued GASB Statement No. 55, The Hierarchy of Generally Accepted Accounting 
Principles for State and Local Gavernl11i3nts. The objective of this Statement is to incorporate the hierarc,by of 
generally accepted accounting principles (GAAP) for State and local gov~mments into the GASE authoritative 
literature. The ItGAAP bierarchy" consists of the SOUTces of accounting principles used in the preparation of 
financial statements of State and local governmental entities that are presented in conformity with GAAP, and the 
framework tor selecting those principles. GASB Statement No. S5 is effective immediately. 

]n April 2009,. the GASB issued GASB Statement No. 56, Codification of Accounting and Financial Reporting 
Guidance Contained in the Ale? A Statements on Auditing Standards. The objective of this Statement is to 
incorporate into the GASB's authoritative literature certain accounting and financial report1llg guidance presented 
in the A.nlerican Institute of Certified Public Accountants' Statements on Auditing Standards. This Statement 
address.es three issues not indude.d in authoritative literature that establishes accounting principles - related 
party transactions., going concern oonsideration.5, and subsequent events. The presentation of principles used in 
the preparation of financial statements is more appropriately inc1uded in accounting and fmanciaL reporting 
standards rather than in the auditing literature. GASa Statement No. 56 is effective immediately. 

NOTE :2 - DEPOSITS AND INVESTJ\.IENTS 

Summary of Dc posits and Investments 

Deposits and investments as of Jllne 30t 2009 l are classified in the accompanying financial statements as follows: 

Governmental activities 
Fiduciary funds 

Total Deposits and Investments 

Deposits and inve.stments as of June 30) 2009, consist of the following: 

Cash on hand and in banks 
Cash in revolving 
In v estInents 

Total Deposita and Investments 
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$ 1,616j 253 
11550 

23)520,577 
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CAMBRIAN SCHOOL DISTRICT

NOTES To FINANCIAL STATEMENTS
JUNE 30, 2009

New Accounting Pronouncements

In March 20095 the GASB GASB Statement No. 54, Fund Balance Reporting and Governmental Fund
Type Definitions. Ille objective of this Statement is to enhance the usefi.llness of fund balance information by

providing clearer fund balance classifications that can be more consistently applied and by clari$'ing fre existing
governmental fund Ope definitions. This Statement establishes fund balance classifications that comprise a
hierarchy based primarily on the extent to which a govemment is bound to observe constraints imposed upon the
use of the resources reported in governmental funds. The requiremenG of this Statement are effective for the

financial statements for periods beginning after June 15, 2010. Early implementation is encouraged.

ID April 2009, the GASB issued GASB Statement No. 55, The Hiererchy of Generally Accepted Accotmfing
Principles for State and Local Governments. The objective of this Statement is to incorporate the hierarchy of

generally accepted accounting principles (GAAP) for State and local governments into the GASB
literatures The "GAAP hierarchy" cansisß of the sources of accounting principles used in the preparation of
financial statements of State and local govemmental entities that are presented in conformity with GAAP, and the
framework tör selecting those principles. GASB Statement No. 55 is effwtive immediately.

In April 2009, the GASB issued GASB Statement No- 56, Codification of Accounting and Fimmcial Reporting
Guidance Contained in the AICPÅ Statements on Auditing Standards. The objective of this Statement is to
incorporate into the GASBts authoritative literature certain accounting and financial reporting guidance presented
in the American Institute of Certified Public Statements on Auditing Standards. This Statement

addresses three issues not included in the authoritative literature that establishes accounting principles — related
party transactions, going concern and subsequent events- The presentation of principles used in

the preparation of financial statements is more appropriately included in accmmting and financial reporting
standards rather than in the audiGng literature. GASB Statement No. 56 is effective immediately.

NOTE 2 - DEPOSITS AND INVESTMENTS

Summary of Deposits and Invegtmcnts

Deposits and investments as of June 30, 2009, are classified in the accompanying financial statements as follows:

Governmental activities

Fiduciary funds

Total Deposits and Invesfrnents

Deposits and investments as of June 30} 2009, consist of the following:

Cash on band and in banks

Cash in revolving

Investments

Total Deposits and Investments

23

128

$ 1,6163253
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CA.MBRIAN SCHOOL DISTRICf 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2009 

Policies and Practices 

The District is authorized under California Government Code to make direct inves1ments in local agency bonds:> 
notes, or warrants within the State; U.S. Treasury instruments; registered State warrants or treasury notes; 
securities Qfthe U.S. Government~ or its agencies; bankers acceptances; commercial paper; certificates of deposit 
placed with commercial and/or savingN and loan com.panies; repumhasc or reverse repurebase agreements; 
medium term corporate notes; shares of beneficial interest issued by diversified management compaoies~ 
certificates of participation, obligations with first priority security; and collateralized mortgage obligations. 

Investment in Couoty Treasury 

The District is considered to be an involuntary participaJ.l.t in an external investment pool as the District is rcquired 
to deposit aU receipts and collections of monies with their County Treasurer (Education Code 41001 ). 
The fair value of the District's investment in the pool is reported in the accounting financial statements at amounts 
based upon the Distric6; pro-rata share of the amortized oost provided by the County Treasurer for the entire 
portfolio (in relation to the amortized cost of that portfolio). The balance available forwithdmwal is based on the 
accounting rec·ords maintained by the County Treasurer, which is recorded on the amortized cost basis. 

Investment in the State Investment Pool 

The District is a voluntary participant in the Local Agency Iuvestment Fund (LAIF) that is regulated by California 
government code Section 16429 under the oversight of the Treasurer of the State of California. fair value of 
the Districts investment in the pool is reported in the accompanying finam:::ial statement at amounts based upon 
the District's pro-rata share of the fair value provided by LAIF for the entire LAJF portfolio (in relation to the 
amortized cost of that portfolio). The balance available for withdrawal is based on the accounting records 
maintained by LAIF. which is recorded on the amortized cost basis. 
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Policies and Practices

The District is authorized under California Govemment Code to make direct invesfrnents in local agency bonds,
notes, or warrants within the State; U.S. Treasury instruments; registered warrants or üeasury notes;

securitiw of the U.S. Government, or iB agencies; bankers acceptances; commercial paper; certificates of deposit

placed with commercial banks and/or savings and loan companies; repurchase or reverse repurchase agreements;

medium term corporate notes; shares of beneficial interest issued by diversified management companies,
certificates of participation, obligations with first priority security; and collateraliæd obligations.

Investment in County Treasury

The -Disfrict is considered to be an involuntary participant in an external investment pool as the District is required
to deposit all receipts and collections of monies with their County Treasurer (Education Code Section 41001 ).
The fair value of the District's investment in the pool is reported in the accounting financial statements at amounts
based upon the Disüict's pro-rata share of fre cost provided by the County Treasurer for the entire

portfolio (in relation to the amortized cost of that portfolio). The balance available for withdrawal is based on the

accounting records maintained by the County Treasurer, which is recorded on the amortized cost basis.

Investment in tbe State Invsbnent Pool

The District is a voluntary participant in the Local Agency Investment Fund (LAB) that is regulated by California
government code Section 16429 under the oversight of the Treasurer of the State of California. The fir value of

the Districts in the pool is reported in the accompanying financial statement at amounts based upon

the Districts pro-rata share of the fair value provided by LAIF for the entire LAF portfolio (in relation to the
amortized cost of that portfolio). The balance available for withdrawal is based on the accounting records

maintained by LAIF, which is recorded on the amortized cost basis.
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CAMBRIAN SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2009 

General Authorizations 

Limitations as they relate to interest rate risk, credit risk,. and concentration of ered it risk are indicated in the 
schedules below: 

fvfa.'rimum IvIaximum Maximum 
Authorized Remaining Percentage Investment 

Investment Tx~e M:atnrity of Portfolio In One Issuer 
Local Agency Bouds, Notes~ Warrants 5 years None None 
Registered State Bonds, Notes~ Warrants 5 years None None 
U.S. Treasury Obligations 5 years None None 
U.S. Agency Securities 5 years None None 
Bankers Acceptance 180' days 40% 30% 
Commercial Paper 270 days 25% 10% 
Negotiable Certificates ofDeposil 5 years 30% None 
Repurchase Agreements 1 year None None 
Rc-verse Repurdlase Agreements 92 days 20%. of base None 
Medium-Term Corporate Notes 5 years 30% None 
IVIutual Funds N/A 20% lO~'O 

~'Ioney Market Mutual Funds N/A 20% 10010 
~Iortgage Pass-Through Securities 5 years 20% None 
County PooLed Investment Funds N/A None None 
Local Agency Investment Fund (LA IF} N/A None None 
Joint Powers Authorj~ Pools N/A None None 
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General Authorizations

Limitations as they relate to interest rate risk, credit risk, and concentration of credit risk are indicated in the

schedules below:

Authorized

Investment Type

Local Agency Bonds, Notes, Warrants

Registered State Bonds, Notes, Warrants

U.S. Treasury Obligations

U.S. Agency

Bankers Acceptance

Commercial Paper

Negotiable Certificates of Deposit

Repurchase Ageements
Reverse Repurchase Agreements

Medium-Term Corporate Notes

Mutual Funds

Money Market Mutual Funds

Mortgage Pass-Througb Securities

County Pooled Investment Funds

Local Agency Invesånent Fund (LAIF)

Joint Powers Authority Pools

Maximum

Remaining

5 years

5 years

5 years

5 years

180 days

270 days

5 years

I year

92 days

5 years

5 years

25

Maximum

Percentage

of Portfolio

None

None

None

None

40%

30%
None

of base

None

None

Nonc

Maximum
Investment

In One Issuer

None

None

None
None

None

Nonc

None

None

None
None

None

None



CAMBRIAN SCHOOL DISTRICT 

NOTESTOFINANClALSTATEMENTS 
JUNE 30, 2009 

Interest Rate Risk 

Interest rate risk is the risk that changes in market interest rates wi11 adversely affect the fair value of an 
investment. Generally, the longer the maturity of an investment~ the greater the sensitivity of its fair value to 
changes in market interest rates. The District manages its exposure to interest rate risk by having the Pool 
purchase a combination of shorter term and longer term investments and by timing cash flo'WS from maturities so 
that a portion of the portfolio is maturing or coming dose to maturity evenly over time as necessary to provide the 
cash flow and liquidity needed for operations. The District monitors the interest rate risk inherent in its portfolio 
by measuring the mDdified duration of its portfoHo. The District has no specific limitations with respect to this 
metric. 

Investment TyPe 
U.s. Agencies 
Money Market Mutual Funds 
Foreign Bonds 
Corporate Notes 
County Treasury Pool 
Stare Investtnent Pool 

Total 

Credit rusk 

Carrying 
Amount 

$ 1:>761,733 
488,020 

43,324 

1:>695~658 

14,548,738 
4,983,104 

$ 23,520,577 

Fair 
Value 

$ 1.759,,748 
488=-020 

43,,557 
]~697,450 

14t 604,7S 1 
5~057,851 

Weighted Average 
Maturity 
In Years 

3.6 

2.29 
1.33 

0.82 
0.5 

Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the investment. 
TIus is measured by the assignment of a rating by a nationally recognized statistical rating organization 
Presented below is the minimum rating required by the California Government Code, the Districls' investment 
policy, or debt agreementR, and the actual rating as of the year-end for each inves.tment type. 

Fair S & P Rating as of Year End 
Investment Type Value AAA AA+ A+ A A· Umated 

U.S. Agencies S 1~759,748 $ 1,759,748 $ - $ - .$ - S - S 
Mutual Funds 488,020 4&8.020 
Foreign Bond.:; 43,557 43,577 
Corporate Notes 1)697,450 100,973 374,007 1.170,373 52,097 

CDunty Treasmy Pool 14.6O'4J751 ]4,604,151 

State Investment Pool 5~057,S51 5)()57~g51 

Total $ 23,651,317 $ 1~759~74S $ 100.973 $ 374,007 $1,1701373 .$ -52,097 $20~194,199 
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Interest Rate Risk

Interest rate risk is fre risk that changes in market interest rates will adversely affæt the fair value of an

investment. Generally, the longer the maturity of an investment, the greater [he sensitivity of its fair value to

changes in market interest rates. The District manages its exposure to interest rate risk by having the Pool
purchase a combination of shorter term and tonger tcrm investments and by timing cash flows from maturities so

tbd a portion of the portfolio is maturing or coming close to maturity evenly over time as necessary to provide the
cash flow and liquidity needed for operations- The District monitors the interest raw risk inherent in its portfolio

by measuring the modified duration of its portfolio. The Disfrict has no specific limitations with respect to this
metric.

InvestmQt Type

IJS- Agencies

Money Market Mutual Funds

Foreign Bonds

Corporate Notes

County Treasury Pool

State Investment Pool

Total

Credit Risk

Canying
Amount

488,020

43.324

4,983, 104

Fair

Value

488,020

43,557

5,057 851

Weighted Average

Maürity
In Years

3.6

2.29

1.33

0.82

0.5

Credit risk is the risk that an issuer of an invesånent will not fulfill its obligation to the holder of the invesfrnent.

This is measured by tbc assigurnent of a rating by a nationally recogniæd statistical rating organization
Presented below is frye minimum rating required by the Califomia Government Code, the Districts' invesånent
policy, or debt agreements, and the actual rating as of the year-end for each investment type.

Investment Type

U.S& Agencies

Mutual Funds

Foreign Bond;

Corporate Notes

County Treasury Pool

State Investnlent Pool

Total

s

Fair

Value

488,020

43,557

! "97,450 52,097

-52,097

Unrated

4ggr020

43,577

5,057.851

13595748

100,973

100,973
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CAMBRIAN SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30t 2009 

Custodial Credit Risk - Deposits 

This is the risk that ill the event of a. bank failure7 the District1s may not be returned to it. The District 
does not have a policy for custodial credit risk for deposits. However, the California Government Code requires 
that a financial institution secure deposits made by State or local governmental units by pledging securities in an 
undhtided collateral pool held by a depository regulated under state law (unless so waived by the govemmental 
unit). The market value of the pledged securities in the collateral pool must equal at least 110 percent of the total 
amount deposited by the public agency. California law also allows financial institutions to secure public deposits 
by pledging frrst trust deed mortgage notes having a value of 150 perc.ent of the secured public deposits and letters 
of credit issued by the Federal Home Loan Bank of San Francisco having a value of 105 percent of the secnred 
deposits. As of June 30,2009, none of the Districfs bank balance of$l:0616A29 ,vas exposed to credit 
risk because it was insured and coUa1eralizcd witb securities held by the pledging fmandal institution's trust 
department or agent, but not in the name of the District. 

Custodial Credit Risk - Investments 

This is the risk that, in the event of the failure of the counterparty~ the District will not be able to recover dIe value 
of its investments or collateral securities that are in possession of an outside party. The Disfricfs investm.ents that 
are Wlinsured and are not registered in the name of the District are the investments in the Santa Clara County 
Pool, the investment in the State investment pool (LAIF) and the District's investment in money market mutual 
funds of AG Edwards. 

Coneentration of Credit Risk 

The investment policy of the District contains no limitations on the amount that can be invested in anyone issuer 
beyond that stipulated by the California Government Code. There were no investments in anyone issuer (other 
than U.S. Treasury securities, mutual funds, HDd exienla1 investment pools) that represent 5% or more of the 
Districf s total investments. 

NOTE 3 - RECEIVABLES 

Special Reserve Noumajer 
General Building CaEita.l Funds Total 

Federal Government 
Categorical aid $ 585,872 $ $ $ 43,540 $ 629,412 

State Goverrullent 
Apportionment 46,538 46,538 
Categorical aid 995,820 1~235 997,055 
Lottery 192,359 192,359 

Local Government 
Interest 68~603 24,652 2,913 124.026 

Other Local Sources 725,916 156.996 61.591 944,503 
Total $ 2~574,363 $ 68,603 $ 181,648 $ 109~279 $ 2,933~893 
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Custodial Credit Risk Deposits

This is the risk that in the event ofa bank failure, the District's deposits may not be returned to it. Tbe Distict
does not have a policy for custodial credit risk for deposits, However, the California Government Code requires

that a financial institution secure deposits made by State or local governmental units by pledging securities in an
undivided collateral pool held by a depository regulated under state law (unless so waived by the governmental

unit). The market value of the pledged securifes in the collateral pool must equai at least 1 10 percent of the total

amount deposited by the public agency. California law also allows financial institutions to secure public deposits

by pledging first trust deed mortgage notes having a value of 150 percent of the secured public deposit and letterg

of credit issued by the Federal Home Loan Bank of San Francisco having value Of 105 percent of the secured

deposits. As of June 30, 2009, none ofthe Districts bank balance of was exposed to custodial credit

risk because it was insured and collateralized with securities held by the pledging financial institution's frust
department or agent, but not in the name of the District.

Custodial C redif Risk - Investments

This is the risk thau in the event of the failure of the counterparty, the Disfrict will not be able to recover the value

of its investments or collateral securities that are in possession of an outside party. The District*s invesünents that

are uninsured and are not registered in the name of the Distict are the investments in the Santa Clara County
Pool, the investment in the State investment pool (LAIF) and the District's investment in money market mutual
funds of AG Edwards.

Concentration of Credit Risk

The investment policy of the District contains no limitations on the amount that can be invested in any one issuer

beyond that stipulatcd by the California Government Code, There were no invesments in any one issuer (other
than U.S. Treasury securities, mutual funds, and external investment pools) that represent 5% or more of the
District's total investments.

NOTE 3 RECEIVABLES

Federal Govemment

Categorical aid

State Government

Appoönment
Categorical aid

Lottery

Local Government

Interest

Other Local Sources

Total

General

585,872

46,538

995,820

192,359

27,858

725,916

2,574,363

Building

689603

685603
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Special Reserve

Capital

24,652

156,996

181,648

Nonmajor
Funds

$ 43,540

1,235

2,913

61.591

$ 109.279

Total

629,412

997:055

192,359

124,026

944,503
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CAMBRIAN SCHOOL DISTRICT 

NOTES TO FINANClAL STATEMENTS 
JUNE 30, 2009 

NOTE 4- CAPITAL ASSETS 

Capital asset activity for the fiscal year ended June 30, 2009, was as follows: 

Balance 
July 1~ 2008 . Additions 

Governmental Activities 
CapitaJ Assets not heing depreciated: 

Construction in Progress $ $ 778,838 
Capital Assets being depreciated: 

Buildings and Improvements 42,~H6A04 121J561 
Total Capital Assets 42~916A04 900,399 

Less Accumulated Depreciation: 
Buildings and Improvements 8,022,038 1~736,746 

Governmental Activities Capital 
Assets, Net $ 34,894,366 $ (B36,3472 

Deductions 

$ 

$ 

Depreciation expense was charged as a direct expense to governmental functiDns as foHows: 

Governmental Activities 
Instruction 
Supervision. of instruction 
InstructionaIlibrary, media, and te.chnology 
School site administration 
Pupil transportation 
Food services 
All other pupil services 
All other g.eneral administration 
Data processing 

Total Depreciation Expense All Activities 

28 

Balance 
June 30, 2009 

$ 778,838 

43,037.965 
43,816,B03 

9,,758,784 

$ 34~O58}O19 

$ 1.279AOl 
40,069 
11,449 

116,970 
35,464 
56,963 

51~079 

137,118 

8~233 
$ 1,736,746 

CAMBRIAN SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE 4 - CAPITAL ASSETS

Capital asset activity for the fiscal year ended June 30, 2009, was as follows:

Deductions

i

Governmental Activities

Capital Assets not being depreciated:

Constuction in Progress

Capital Assets being depreciated:

Buildings and Improvements

Total Capital Assets

Less Accumulated Depreciation:

Buildings and Improvements

Governmental Capital

Assets,

Balance

July 1, 2008

42 916,404

42,916,404

Additions

$ 778,838

121,561

900,399

1,736,746

Depreciation expense was charged as a direct expense to governmental functions as follows:

Governmental Activities

Instru&n

Supervision of

Instructional library, media, and technology

School site administration

Pupil tanspoütion
Food services

All other pupil services

All other general administration

Data processing

Total Depreciation Expense All Activities

28

Balance

June 30, 2009

$ 778,838

43 037,965

43,816,803

40,069

116,970

35

56,963

51,079

137,118

8,233



CAMBRIAN SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2009 

NOTE 5 -INTERFUND TRANSACTIONS 

Operating Transfers 

Interfimd transfers for the year ended June 30~ 2009, consisted of the follmving: 

Transfer Out 

c -I.... 
~ 

rJ') General 
~ General 
~ 

Building 
$ $ 760,,000 

10...-----1 
Non-Major Govenunental 20,000 

$ 20,000 $ 760~OOO 

The Building Fund transferred to the General Fund to support variety of 
maintenance projects. 

The General Fund transferred to the Cafeteria Fund for t;·ontributions 

N OD-lvfajor 
Governmental 
$ 10,000 

S 10,000 

The Special Reserve ~ Other 'Than Capital Outlay Fund transferred to the General Fund 
for contribution. 

NOTE () - ACCOUNTS PAYABLE 

Accounts payable at June 30, 2009, consisted of the following: 

Special Reserve Non-Major 
General Building CaJ2ital Governmental 

Vendor payablcs $ 542,234 $229~724 $ $ 104,162 
State apportionment 53~834 561 
Salaries and benefits 207,963 19,865 
Lessor Deposits 82,361 

Total $ 804,031 $229,724 $ 82,361 $ 124,588 

29 

Total 
$ 770,000 

2()~OOO 

3; 790.000 

20,000 

10,000 
$ 790,000 

Total 
$ 876,120 

54,395 
227,828 
82,361 

$1,240,704 
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NOTE 5 - NTERFUND TRANSACTIONS

Operating Transfers

Interfund transfers for the year ended June 30, 2009, consisted of the following:

Transfer Out

Non-Major
Governmental

General

Non-MAior Governmental

General

20,000

20,000

Building

$ 760,000

$ 7603000

S 10,000

10,000

The Building Fund transferred to die General Fund to support variety of

maintenance projects-

The General Fund transferred to the Cafeteria Fund for contributions

The Special Reserve Other Than Capital Outlay Fund tansferred to the General Fund

for confribution.

NOTE 6 - ACCOUNTS PAYABLE

Accounts payable at June 30, 2009, consisted of the following:

s

Vendor payables

State apportionment

Salaries and benefits

Lessor Deposits

Tolal

General

542,234

53,834

207,963

804,031

NonwMajor
Governmental

104,162

561

19,865

124,588

Total

770,000

20,000

790,000

760,000

20,000

10,000

790,000

Total

876,120

54,395

227,828

82,361

Building

$ 229,724

$ 229,724

29

Special Reserve

__CQ.É2!___

82,361

82,361



CAMBRIAN SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2009 

NOTE7-DEFERREDREV~NUE 

Deferred revenue at June 30~ 2009~ consists of the fonowing~ 

Federal fmandaI assistance 
State categorical aid 
Other local 

Total 

NOTE 8-LONG-TERM OBLIGATIONS 

Long-Term Obligations Summary 

General 
$ 258,868 

25,573 
72,304 

$ 356,745 

The changes in the DistTicfs long-tenn obiigations during the year consisted of the following: 

General obligation bonds 
Accumulated vacation - net 
Lease revenue bond 

Bonded Debt 

Balance 
July 1,2008 
$20~673t442 

100,542 
150~OOO 

$ 20,923,984 

Accretion 
$ 239,819 

$ 239,819 

The outstanding general obligation bonded debt is as follows: 

Bonds 
Issue 1\1aturity Interest Original Outstanding 
Date Date Rate Issue Ju1i: I, 2003 

7/1/2003 7/1/2028 2.0%-4.0% $ 15~S24,912 $14,58S,804 
41112005 7/1l2035 2.7%-55% 5,450.033 6}087,63R 

$20,673A42 

30 

Deductions 
$ 34SlJOO 

26t l40 
35,000 

$ 406,140 

Issued! 
Accreted 

$ 14,946 
224~873 

$ 239,.819 

Balance 
June 30,. 2009 
$ 20~56S,261 

74,402 
115,000 

Redeemed 
$ 345",000 

$ 345z000 

Due in 
One Year 

$ 380:000 
74,402 
35~OOO 

$ 489,402 

Bonds 
Outstanding 

June 30. 2009 
$14,255,750 

6,312,511 
$ 20,568;-261 

CAMBRIAN SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE 7 - DEFERRED REVTNUE

Deferred revenue at June 20093 consists of the following:

Federal financial assistance

State categorical aid

Other local

Total

NOTE S - LONG-TERM OBLIGATIONS

Long-Term Obiigations Summary

The changes in the Districts long-term obligations during the year consisted of the following:

General obligation bonds

Accumulated vacation - net

Lease revenue bond

Bonded Debt

Balance

100,542

150*000

Accretion

239,819

$ 239,819

The outstanding general oblWion bonded debt is as follows:

Issue

Date

7/1/2003

4/1/2005

Maturity

Date

7/1/2028

7/1/2035

Interest

Rate

2.00/0-4.00/0

2.70/0-5.50/0

Original

Issue

15524912

Deductions

$ 345,000

26,140

35,000

S 406,140

issued/

Accreted

$ 14,946

224,873

$ 239.819

Balance

June 30 2009

74,402

115,000

Redeemed

$ 345,000

s 345 000

General

258,868

25,573

72 304

356,745

Due in

One Year

$ 380,000

74,402

35 ooo

$ 489402

Bonds

Outstanding

June 30, 2009

$ 20,568 26}

Bonds

Outstanding

$ 14,585,804

$ 20,673,442
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NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2009 

Debt Service Requirements to Maturity 

The generul obHgation bonds mature through 2036 as foHows: 

Fiscal Year PrinciEal 
20JO $ 380,000 
2011 410,000 
2012 .455,000 
2013 500,000 
2014 550,000 

2015-2019 3lt685.000 
2020-2024 5,585,000 
2025-2029 5,438,910 
2030-2034 2,224,421 
2035-2036 321,613 

Total 19,549,944 
Accretion to date: le0l8,317 

$ 20,568~261 

Lease Revenue Roods 

Maturity Total 
$ 667,936 ~ 

>IJ 1,O47~936 

656,537 1,066.537 
644,086 1,099,086 
630,11l 1,130,111 
614,411 1,164,411 

2,694,257 6;379,257 
1,804,753 7,389,753 
3,141,390 8,580,300 
7, 715~578 9~939,999 

1,573,388 1z895~OOl 
$ 20~142,447 $ 39,692,391 

During 1997, the District entered into a loog-tenn lease agreement with the City of San Jose (the "City") for the 
use of portable classroom facilities. The City issued lease revenue bonds in the total amount of $9,805,000" the 
proceeds of which have been used to purchase portable school buildings and other items. The District's allocation 
of the bond proceeds at par is $445,000. The District pays back the City in the fann of annual payments equal to 
their proportional share of the annual debt service on the bonds. The payments arc due annually in principal 
amounts ranging from $20,000 to $40,000 plus interest at approximately 4.6 percent per annum. The final 
payment is due June 30~ 20] 2. A schedule of the future payments due under this obligation is as fonows~ 

Fiscal Year 
2010 
20n 
2012 
Total 

Accumulated Unpaid Employee Vacation 

Principal 
$ 35:0000 

40 .. 000 
40~OOO 

Interest to 
Maturity 

$ 5,598 
3,900 
1,950 

$. 11,448 

Total 
$ 40,598 

$ 126,448 

The long-tenn portion of accumulated unpaid employee vacation for the District at June 30~ 2009}, amounted to 
$74A02. 
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Debt Service Requirements to Maturity

The general obligation bonds mature through 2036 as follows:

Fiscal Year

2011

2012

2013

2014

20150019

2020-2024

2025-2029

2030-2034

2035-2036

Total

Accretion to date:

Lease Revenue Bonds

Principal

380,000

410,000

455,000

500,000

550,000

2,224,421

321,613

19,549,944

Maturity

667,936

656,537

644,

630,111

2,694,257

7, 715578

20, 142,447

Total

164411

8,580.300

9939>999

1 895.001

39,692,391

During 1997, the District entered into a long-term lease agreement with the City of San Jose (the "City") for the

use of portable classroom facilities. The City issued lease revenue bonds in the total amount of $9,805,000, the

proceeds of which have been used to purchase portable school buildings and other items. The District's allocation
of the bond proceeds at par is $445,000, The District pays back the City in the form of annual payments equal to
their proponional share of the annual debt service on the bonds, The payments are due annually in principal

ranging from $20,000 to $40,000 plus interest at approximately 4.6 percent per annum. The final

payment is due June 30, 2012. A schedule of the filture payments due under this obligation is as follows:

Fiscal Year

2010

2011

2012
Total

Accumulated Unpaid Employee Vacation

Principal

35,000

40,000

40,000

115,000

Interest to

5,598

3,900

1,950

11 448

Total

40,598

43 5900

41 950

The long-term portion of accumutaled unpaid employee vacation for the District at June 30, 2009, amounted io

$74,402.
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NOTE 9 - FUND BALANCES 

Fund balances a.re composed of the fol1owing elements: 

General BuUding 
Fund Food 

Reserved 
Revolving cash $ 1,400 $-
Stores inventory 
Prepaid expenditures 6,664 
Restricted programs 1,865,046 

Total ReseIVed 1,873)110 
Unreserved 

Designated 
Economic uncertainties 1)265,000 

Total Designated 1,265,000 
Undesignated 4,419,144 10,958,157 

Total Unreserved 5,684.144 10,958,157 
Total $ 72557,254 $ 10,958,157 

NOTE 10-RISKMANAGEMENT 

Properly aDd Liability 

Special 
Reserve Non-lVIajor 
Capital Governmental 
Fund Funds Total 

$ $ $ 1,400 
12)642 12,642 

67664 
1~865,()46 

12,642 1,885.-:752 

1~65,OOO 

1,265:000 
6,290,778 1,546,748 23,214~827 

6,290,778 1,546,748 24,479,827 
$ 6.290,718 $ 1,559,390 $ 26,365~579 

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors 
and omissions; injuries to employe-es and natural disasters. During fiscal year ending June 30) 2009~ the District 
contracted with the Alliance of Schools for Cooperative Insurance Programs for property and liability insurance 
covemge. Settled claims ha"V"e not exc,eeded this commercial coverage in any of the past three years. There has 
not been a significant reduction in coverage from the prior year. 
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NOTE 9 - FUND BALANCES

Fund balances are composed of the following elements:

Special

Reserve

Capital

Fund

Reserved

Revolving cash

Stores inventory

Prepaid expenditures

Restricted progams
Total Ree.rved

Unreserved

Designated

Economic uncertainties

Total Designated

Undesignated

Total Unreserved

Total

NOTE 10 RISK

Property and Liability

General

Fund

1,400

6,664

1 265,000

5,684, 144

Building

Fund

10,958,157

Non-Major
Governmental

Funds

12,642

12,642

Total

12,642

6,664

1 $65,046

23 214,827

24,479.827

The Distict is exposed to various risks of loss related to torts; theft of, damage to, and desfruction of assets; errors

and omissions; injuries to employees and natural disasters. During fiscal year ending June 30, 2009, the District

confracted with the Alliance of Schools for Cooperative Insurance Programs for property and liability insurance

coverage. Settled claims haye not exceeded this commercial coverage in any of the past three years. %ere has
not been a significant reduction in coverage from the prior year.
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'Yorkers' Compensation 

.. For fiscal year 2009) tile District participated in the Alliance of Schools for Cooperative In surance Programs, an 
insurance purchasing pool. The intent of the Amance of Schools for Cooperative Insurance Programs is to 
achieve the benefit of a reduced premium for the District by virtue of its grouping and representation with other 
participants in the Alliance of Schools fhl" Cooperative Insurance Programs. The workers' cmnpt:::ns:aucm 
experience of the participating districts is calculated as one experience and a common premium rate is applied to 
ail districts in the Alliance of Schools for Cooperative Insurance Programs. Each participant pays its workers' 
compensation premium based on its individual rate. A participant will then either receive money from or be 
required to contribute to the nequity-pooling :fund. U This lIequity pooling" arrangement insures that each 
participant shares equally in the overall perfonnance of the Alliance of Schools for Cooperative Insurance 
Programs. Participation in the Alliance of Schools for Cooperative Insurance Programs is limited to districts that 
can meet the Alliance of Schools for Cooperative Insurance Programs selection criteria. 

NOTEll-E~LOYEERETmE~mNTSYSTEMS 

Qualified employees are covered under multiple-employer retirement plans maintained by agencies of the State of 
California. Certificated employees are members of the California State Teachers' Retirement System (CalSTRS) 
and classified employees are members of the California Public Employees· Retirement System (CalPERS). 

CalSTRS 

PIau Description 

The District contributes to the California State Teachers! Retirement System (CalSTRS); a cost-sharing multiple
employer public employee retirement system defined benefit pension plan administered by CalSTRK The plan 
provides retirement and disability' benefits} annual cost-of-living adjustments, and survivor benefits to 
beneficiaries. Benefit provisions are established by State statutes, as iegislatively amended, within the State 
Teacherst Retirement Law. CalSTRS issues a separate comprehensive annua.l financial report that includes 
fmancial statements and required supplementary infonnation. Copies of the CalSTRS annual fmam:·ial Teport may 
be obtained from CaiSTRS, 7919 Folsom Blvd~~ Sacramento, CA 95826. 

Funding Poliey 

Active plan mCDlbers are required to contribute 8.0 percent of their salary and the District is required to contribute 
an actuarially determined rate. The actuarial methods and assumptions used for determining the rate are those 
adopted by CalSTRS Teaeberst Retirement Board. The required employer eontdbution rate tor fiscal year 2008-
2009 "vas 8.25 percent of annual payrolL The contribution requirements of the plan members are established by 
State statute. The District's contrihutions to CalSTRS for the fiscal years ending June 30, 2009, 2008~ and 2007, 
were $1~112.538, $1,087,741, and $1,002~779, respectively. and equa11 00 perccnt of the required contributions 
b~~ . 
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Workersl Compensation

For fiscal year 2009, the Disfi'ict participated in the Alliance of Schools for Cooperative Insurance Programs , an

insurance purchasing pool, The intent of the Alliance of Schools for Cooperative Insurance Provams is to

achieve the benefit of a reduced premium for the District by virtue of its grouping and representation with other

in the Alliance of Schools for Cooperative Insurance Programs . The workers' compensation
experience of the participüing districts is calculated as one experience and a common premium rate is applied to
all districts in the Alliance of Schools for Cooperative Insurance Progams . Each palüipantpays its workerst
compensation premium based on its individual rate. A participant will then either receive money from or be
required to confribute to the "equity-pooling fund." This "equity pooling" arrangement insures that each

participant shares equally in the overall performance of the Alliance of Schools for Cooperative Insurance

Progams. Participation in the Alliance of Schools for Cooperative Insurance Programs is limited to districts that

can meet the Alliance of Schools for Cooperative Insurance Programs selection criteria.

NOTE 11- EMPLOYEE RETIREMENT SYSTEMS

Qualified employees are covered under multiple-employer retirement plans maintained by agencies of the State of
Califomia- Certificated employees are members of the California State Teachers' Retirement System (CalSTRS)

and classified employces are members of the Califomia Public Employees' Retirement System (CalPERS).

CalSTRS

Plan Description

Disfrict contributes to the California Stato Teachers' Retirement System (CalSTRS); a cast-sharing multiple-

employer public employee retirement system defined benefit pension plan administered by CalSTRS. The p}an
provides retirement and disability benefits* annual cost-of-living adjustments, and survivor benefits to

beneficiaries. Benefit ptovisions are established by State smtutes, as legislatively amended, within the State
Teachers' Rctirement Law. CalSTRS issues a separate comprehensive annual financial rcport that includes
financial statements and required supplementary information. Copies of the CalSTRS atmual financial report may
be obtained from CalSTRS, 7919 Folsom Blvd., Sacramento, CA 95826.

Funding Policy

Active plan members are required to confribute 8.0 percent of their salary and the District is required to contribute
an actuarially determined rate. The actuarial methods and assumptions used for determining the rate are those

adoptcd by CalSTRS Teacherst Retirement Board, The required employcr contribution rate for fiscal year 2008.
2009 was 8.25 percent of annual payroll. The contribution of the plan members are established by

State statute- The District's contributions to CalSTRS for the fiscal years ending Junc 30, 2009, 2008, and 2007,
were $1 , 112538, $1,087,741, and $1,002,779, respectively, and equal 100 percent of the required contributions

for each year.
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CalPERS 

Plan Desc~p.tio~ .... 

The District contributes to the School Employer Pool under the California Public Employees' Retirement System 
(CaIPERS); a cost-sharing multiple-employer public employee retirement system defined benefit pension plan 
administered by CalPERS. The plan provides retirement and disabi1ity benefits, annual cost-of-Jiving 
adjustments~ and sunrivor benefits to plan members and beneficiaries. Benefit provisions are established by State 
statutes, as legislatively ame.nded; within the Public Employeest Retirement Laws. CalPERS issues a separate 
comprehensive annual financial report that includes financial statements required supplementary information. 
Copies of the CaIPERS' annual financial report may be obtained from the CalPERS Executive Office, 400 P 
Street, Sacramento, CA 95811. 

Funding Policy 

Active plan members are required to contribute 7.0 percent of their salruy and the District is required to contribute 
an actuariaUy determined rate. The actuarial methods and assumptions used for determining the rate are those 
adopted by the CalPERS Board of Administration. The required employer contribution rate for fiscal year 2008-
2009 was 9.428 percent of covered payroll. The contribution requirements of the plan members are established 
by State statute. The contribution requirements of the plan members are established by State statute. The 
Districtfs contributions to CalPERS for tbe fiscal years ending June 30, 2009} 2008, aud 2007~ were $231,995 
$229 ~ 182, and $198,810, respectively, and equal 100 percent of the required contributions for each year. 

Tax Deferred Annuity/Social Security 

As established by Fedemllaw, aU public sector employees who are not members of their employer's existing 
retirement system (CalSTRS or CaIPERS) must be covered by social security or au alternative plan. The District 
has elected to use Social Security as its alternative plan. 

On Behalf Payments 

The State of California makes contributions to CalSTRS on behalf of the District These payments consist of 
State General Fund contributions to CalSTRS in the amounts of $609,13 L $595,557, and $ 549,036 (4.517 
percent of annual payron) for the fiscal years ending June 30:> 2009, 2008, and 2007 respectively. Under 
accounting principles generally accepted in the United States of America, amounts are to be reported as 
revenues and expenditures. Accordingly, these amounts have been rec.orded in these financial statements. On 
behalf payments have been excluded from the calculation of available reserves, and have not been included in the 
budget amounts reported in the Genera] Fund Budgetary Schedule. 
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CalPERS

Plan Description

The District con&ibutes to the Sclml Employer Pool under the California Public Employees' Retirement System

(CalPERS); a cost-sharing mukfple-employer public employee retirement system defined benefit pension plan

administered by CalPERS. The plan provides retirement and disability benefits, annual cost-of-living
and survivor benefits to plan members and beneficiaries. Benefit provisions are established by State

statutes, as legislatively amendeds within the Public Employeesr Retirement Laws. CalPERS a separate

comprehensive annual financial report that includes financial statements and required supplemenmry information.

Copies of the CalPERS' annual financial report may be obtained frorn the CalPERS Executive Offce, 400 P
Street, Sacramento, CA 95811.

Funding Policy

Active plan members are required to contribute 7.0 percent of their salary and the District is required to contribute
an actuarially detemined rate. The actuarial methods and assumptions used for determining the rate are those

adopted by the CalPERS Board of Adminisü-ation. The required employer contribution rate for fiscal year 2008-
2009 was 9.428 percent of covered payroll. The contribuGon requirements of the plan members are established
by State statute. The contribution requirements of the plan members are established by State statute. The
Districtrs contributions to CalPERS for the fiscal years ending June 30, 2009, 2008, and 2007, were $231 ,995
$229,182, and $198,810, respectively, and equal 100 percent of the required contributions for each year.

Tax Deferred Annuity/Social Security

As established by Federal law, all public sector employees who are not members of their employer's existing
retiaanent system (CalSTRS or CalPERS) must be covered by social security or an altemative plan. The Disfi-ict
has elected to use Social Security as its alternative Plam

On Behalf Payments

The State of Califomia makes contributions to CalSTRS on behalf of the District. These payments consist of

State General Fund contributions to CalSTRS in the amounts of $609,131, $595,557, and $ 549,036 (4.517
percent of annual payroll) for the fiscal years ending June 30, 2009, 2008, and 2007 respectively. Under

accounting principles generatly accepted in fre States of America, these amounts are to be repoxted as

revenues and expenditures. Accordingly, these amounts have been recorded in frese financial On
behalf payments have been excluded from the calculation of available rcserves, and have not been included in the

budget amounts reported in ffe General Fund Budgetary Schedule-
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CAl\IBRlAN SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2009 

NOTE 12 - CO:MMlTl\fENTS AND CONTINGENCIES 

Gran.ts 

The District received financia1 assistance from Federa.l and State agencies in the fonn of grants. The 
disbursement of funds received under these programs generally requires cODlpliance with terms and conditions 
specified in the grant agreements and are subject to audit by the grantor agencies. Any disallowed claims 
resulting from such audits could become a liability of the general fund or other applicable funds. However~ in the 
opinion of management, any such disalLowed claims wi11 not bave a material adverse effect on the overall 
financial position of the District at June 30,2009. 

Litigation 

The District is involved in various litigation arising from the normal course of business. In the opin.ion of 
managements and legal counsel, the disposition of aU litigation pending is not expected to have a material adverse 
effect on the overall financial position of the District at June 30,2009. 

NOTE 13 - P ARTICIP ATION IN PUBLIC ENTITY RISK POOLS AND JOINT POWER 
AUTHORITIES 

The District is a member of the AJ Hance of Schools for Cooperative Insurance Progranls pl1 bHc entity risk pool 
and the Silicon Valley Transportation Joint Povrers Authority. The DistIict pays an annual premium to the 
entities for its health, workers' compensation, property liability coverage, and to purchase transportation services. 
The relationship between the District and the pool, is sllch that it is not a component unit of the District for 
financial reporting purposes. 

The entities have budgeting and financial reporting requirements independent of member units and their financial 
statements are not presented in these financial statements; however, fund transactions between the entities all.d the 
District are included in these statements. Audited fmancial statements are available from the respective entities. 

The District has appointed one member to the governing board of Alliance of Schools for Cooperative Insurance 
Programs and Silicon Valley Transportation Joint llowers Authority. 

During the year ended June 30, 2009, the District made payments of $ 806.006 and $323)885 to the Allianc.c of 
Schools for Cooperative Insurance Programs and Silicon Vallcy Tnnsportation Joint Powers Authority, 
respectively. 
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CAMBRIAN SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE 12 - cmnTITENTS AND CONTINGENCIES

Grants

The District received financial assistance from Federal and State agencies in the form of grants. The

disbursement of funds received under these programs generally requires compliance with terms and conditions

specified in the grant agreements and are subject to audit by the grantor agencies. Any disallowed claims
resulting from such audits could become a liability of the general fund or other applicable ftnds. However, in the
opinion of management, any such disallowed claims will not have a matcrial adverse effect on the overall

financial position of the District at June 30, 2009.

Litigaüon

The District is involved in various litigation arising from the normal course of business. In the opinion of

managements and legal counsel, the disposition of all litigation pending is not expected to have a material adverse

effect on the overall financial position of the Diüict at June 30, 2009,

NOTE 13 - PARTICIPATION m PUBLIC ENTITY RISK POOLS AND JOINT POWER
AUTHORrrms

The District is a member of the Alliance of Schools for Cooperative Insurance Programs public entity risk pool
and the Silicon Valley Transportation Joint Powers Authority. The District pays an annual premium to the

entities for iG health, workers' compensation, property liability coverage, and to purchase services,

The relationship between the District and the pool, is such that it is not a component utit of the District for

financial reporting purposes.

The entities have budgeüng and financial repcnting requirements independent of member units and their financial
statements are not presented in these financial statements; however, fund transactions between the entities and the

DisFict are included in these staÉments. Audited financial statements are available from the respective entities.

The Disüict has appoinLed one member to the governing board of Alliance of Schools for Cooperative Insurance

Provams and Silicon Valley Transportation Joint Powers Authority.

During the year ended June 30, 2009, the District made payments of $ 806,006 and $323,885 to the Alliance of

Schools for Cooperative Insurance Programs and Silicon Valley Transportation Joint Powers Authority,

respectively.
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CAMBRIAN SCHOOL DISTRICT 

GENERAL FUND 
BUDGETARY COMPARISON SCHEDULE 
FOR THE YEAR ENDED JUNE 30, 2009 

Variances -
Favorable 

Blldgeted Amounts (Ullfa~~orable) 

(GAAP Basis! Actual Final 
Ori2iDal Final !-GAAP Basisl to Actual 

REVENUES 
Revenue limit sources $]6A1g~522 $16.999,994 :$ 16,951,184 . $ (4&,810) 
Federal sources 577~81 l~808, 780 1)983,646 174,866 
Other state sources 4,098.387 2~&74,128 4~211,07g 1,336,950 
OthL'!f local sources 215()6~819 2.627,116 2~705,145 7g!029 

Total Revenues l 23,661,009 24,3101018 25)851,C>S3 1.541~O35 
EXPENDITURES 
Olrrent 

Instruction 161931,128 17,903,226 17,236~527 666,699 
Instruction-related activities: 

Supervision of instruction 745,826 784~619 539.822 244~197 

Instructionallihrnry. media. and technology 144,944 171,986 154,252 17.734 
Sebool site administratioo. 11606,886 1.621~O68 ],575.862 45,206 

Pupil services: 
Home-to~school transportation 400.000 546~752 4777781 68~971 

AU other pupil services 619~206 692,223 688,158 4,065 
General adnrinistration: 

Data processing 135,400 135,400 110,918 24A82 
All other general administ.ration 2,O24~186 1,916.367 1,841,303 69.064 

Plant services 2~5S:5,916 2,800,438 2,569,055 231~83 

Facility acquisition and construction 52.420 18 0.102 
Debt service 

Principal 35,000 (35,000) 
Interest 1,260 (7,.260) 

Total Expenditures· 25,295,757 26,624~499 251288~56 1,336,,243 
Excess (Deficiency) of Revenues 
Over Expenditures (1,634 j 748) (2,314A81) 562,797 2,817.278 
Other Financing Sources (llses): 

Transfers in 1,370,000 769,872 770~OOO 128 
Transfers out (20~OOO2 (20,000) 

Net Financmg Sources (Uses) 1,370,000 749~872 750~OOO 
NET CHANGE IN FUND B,ALANCES (264,748) 0.564.609) L~3i2,797 

Fund Balance - Beginning 6.244,457 6,244A57 6.244,457 
Fund Balance y Ending $ 5,979,709 S 4,679~g48 $ 7~557254 $ 22877,406 

1 The Actual column does not include on behalfpa;ments of$609.131. 
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CAMBRIAN SCHOOL DISTRICT

GENERAL FUND
BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED JUNE 30, 2009

Amounts

(GA-AP Basis)

REVENUES
Revenue limit sources

Federal sources

Other state sources

Other local sources

Total Revenues

EXPENDITURES
Current

instruction

Instruction-related activities:

Srpervision of instruction

Instructional library, media. and tccbnoloy

School site adrninistration

Pupil services:

Home-to-school transportation

All other pupil services

General adrni.nisfration:

Data processing

All other general admüiistration

P Imlt services

Facility acquisiäon and construction

Debt service

Principal

Interest

Total Expenditurcs

Excess (Deficiency) of Revenues

Oyer Expenditures

Other Financing Sources (Uses):

Transfers in

Transfers out

Net Financing Sources (Uses)

NET CHANGE FUND BALANCES
Fund Balance - Beginning

Fund Balance Ending

Original

$ 1634789522

577>281

2 506,819

745,826

144,944

1606,886

400,000

6799206

135,400

29024, 186

42,265

25,295,757

, 748)

6, 2441457

$ 5,979,709

Final

$ 1699,994

2,627, 116

24,310.018

784.619

171,986

5465752

692,223

135,400

52,420

769,872

__epæ.l
749,872

(1,5649609)

Actual

(GAAP Basis)

25,851,053

539,822

154,252

477,781

688,158

110,918

46,318

35,000

7,260

562 797

770,000

(20,000)

750 ooo

15312,797

s 4,679.848 $

Variances -

Favorable

(Unfavorable)

Final

to Actual

(48,810)

174866

78

1,541 035

666,699

244397

17,734

45,206

68,97 t

4,065

24>482

69,064

231,383

6,102

(352000)

(7,260)

128

128

2 877,406

Actual column does not u-wlude on behalf payments of $609, 13 1 ,
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CAMBRIAN SCHOOL DISTRICT 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE YE.A.R ENDED .JUNE 30, 2009 

Pass-Through 
Federal Entity 

Federal GrantorlPass-TIuough eFDA IdentifYing Federal 
GrantorlProgram or Cluster Title Number Number EXE~mditw:es 

U.S. DEPARTIAENT OF EDUCATION 
Passed through the California Department ofEducafion: 

No Child Left Behind: 
Title I) Part A, Basic Grants Low-Income and Neglected 84.010 14329 $ 142,553 
ARRA Title I, Part A~ Basic Grants Low-Income and Neglected 84.389 15005 41,018 
Title II, Part A, Teacber Quality 84.367 14341 86,240 
Title HI= Limited English Proficiency Student Program 84365 10084 8,597 
Title IV, Part A, Drug-Free Schools 84.1&6 14347 6,412 
Title V, Part A, Innovative Education Strategies .84.298A 14354 1,796 

Individuals \vith Disabilities Act: 

IDE.-\, Basjc Local Assistance Entitlement, Part B 84.027 13379 345,167 

IDEA, Preschool Grants~ Part B 84.173 13430 21,615 

IDEA, Preschool LoeM Entitlement, Part B 84.027A 13682 42,786 

IDEA, Preschool StaffDevelopmeut, Part B 84.l73A 13431 159 

A.RRA IDEA, Basic Local Assistance Entitlemen~ Part B 84.391 15003 126~782 

.b:..RRA IDEA, Preschool Grants~ Part B &4.392 15000 5,993 

ARM IDEA? Preschool Local Entitiemcnt, Part B 84.391 15002 21,658 
Subtotal 850,776 

U.s. DEPARTMENT OF AGRICULTURE 
Passed tbTought the California Department of Education: 

Child Nutrition Act: 

Basic School Breakfast Program 10.553 ]3525 

Especially Needy Breakfast 10.553 13526 13~O99 

National School Lunch Program 10.555 13391 210.851 

Fair Market Value of Commodities 1 10.:558- 13534 16,454 
Subtutal 283,261 
Total Expenditures of Federal Awards $ 1,134.037 

I Commodities are not recorded in the financial statements. 
2. Unspent American Recovery and Reinvestment Act· State Fiscal Stabilization Fund federal grants of$l,132,872 have been excluded 
from this scbedule. 

See accompanying note to supplementary infonnation. 
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SCHOOL DISTRICT

SCHEDULE OF OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2009

Federal Grantoræass-Through

Grantormro Cluster Title

U.S. DEPARTYENT OF EDUCATION
Passed through the California Department of Education:

No Child Lefr Behind:
Title I, Part A, Basic Grants Low-Income and Neglected

ARRA Title I, Part A, Basic Chants Low-Income and Neglected
Title II, Part A, Teacher Quality

Title Ill, Limited English Proficiency Student Program

Title IV, Part A, Drug-Free Schools

Title V, Part A, Innovative Education Strategies

Individuals with Disabilities Act:

IDEA, Basic Local Assismuce Entitlement, Part B

IDEA, Preschool Grants, Part B

IDEA, Preschool Local Entitlement, Part B

IDEA, Preschool Staff Development, Part B

ARRA IDEA, Basic Local Assistance Entitlement, Part B

ARRA IDEA, Preschool Grants, Part B

ARRA IDEA, Preschool Local Entitlement, Part B
Subtotal

U.S. DEPARTNÆNT OF AGRICULTURE
Passed tbtought the California of Education:

Child Nutrition Act:

Basic School Breakfast Prog•atü

Especially Needy Breakfast

National School Lunch Prograjn
1

Fair Market Value of Commodifies

Subtotal

Total Expenditures of Federal Awards

Commoditi% are not recorded in the financial statements.

Federal

CFDA
Number

84,010

84.389

84.367

84365

84.186

84.298A

84.027

84.173

84.027A

84.173A

84.391

84.392

84.391

10.553

10.553

10-555

10.558

Pass-Through

Entity

Identifying

Number

14329

15005

14341

10084

14347

14354

13379

13430

13682

13431

15003

}S000

15002

13525

13526

13391

13534

Federal

Expenditures

142,553

41,018

86,240

8,597

412

1,796

345,167

21.615

42,786

i 59

126,782

5,993

21.658

850 776

42,857

13,099

210,851

16,454

283,261

Unspent Recovery and Act - State Fiscal Stabilization Fund federal gant5 of $ have been excluded

from this schedule.

See accompanying note to supplementary information.
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CAMBRIAN SCHOOL DISTRICT 

LOCAL EDUCATION AGENCY ORGANIZATION STRUCTURE 
FOR THE YEAR ENDED JlINE 30, 2009 

ORGANIZATION 

The Cambrian School District was organized in 1865 under the laws of the State ofCalifomia. The District 
operates under a locally-elected five-member Board tbrm of government and provides educational services to 
grades kindergarten through eighth as mandated hy the State and/or Federal agencies. The District operates four 
elementary and one middle schools. 

GOVERNING BOARD 

ME]\1BER OFFICE 

Gary D. Chroncrt President 20]0 

SuePyne Vice President 2012 

Alan N. Baker Clerk 2010 

Karen Chung Member 2010 

Donald Rocha Member 2012 

ADl\iINISTRATION 

ThomasDase Superlntendent 

Julie Swanson Chief Financial Officer 

See accompanying note to supplementary information. 
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CAMBRIAN SCHOOL DISTRICT

LOCAL EDUCATION AGENCY ORGANIZATION STRUCTURE
FOR THE YEAR ENDED JUNE 30, 2009

ORGANIZATION

The Cambrian School District was organized in 1865 under the laws of the State of California. The District

operates under a tooally-elected five-member Board form of government and provides educational services to

gades kindergarten through eighth as mandated by the State and/or Federal agencies. The Distict operates four
elementary and one middle schools.

MEBDE

Gary D. Chroncrt

Sue Pyne

Alan N. Baker

Karen Chung

Donald Rocha

Thomas Dase

Julie Swanson

GOVERNNG BOARD

OFFICE

President

Vice President

Clerk

Member

Member

ADMNISTRATION

TERM EXPIRES

2010

2012

2010

2010

2012

Superintendent

Chief Financial Officer

See accompanying note to supplementary information-
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CAlVIBRL-\N SCHOOL DISTRICT 

SCHEDULE OF AVERAGE DAILY ATTENDANCE 
FOR THE YEAR ENDED JUNE 30, 2009 

ELEfviENTARY 
Kindergarten 
First through third 
Fourth through sixth 
Seventh and eighth 
Special education 

Total Elementary 
CHARTER SCHOOLS - ALL CLASSROOM BASED 

Kindergarten 
First through third 
Fourth through sixth 
Seventh. and eighth 

Total Charter Schools- AU Classroom Based 
Grand Total 

SUJ\..IMER SCHOOL 
Elemental)' 
Charter schools 

TotaiHours 

See accompanying note to supplementary information. 
39 

Amended 
Second 
Period 
Report 

117 
305 
198 

11 
52 

683 

229 
712 
810 
630 

2~381 

3,064 

ii.nnual 
Report 

116 
304 
198 

10 
53 

681 

229 
710 
&11 
627 

2.377 
3,,058 

Hours of 
Attendance 

21,969 
37,717 
59,686 

CAMBRIAN SCHOOL DISTRICT

SCHEDULE OF AVERAGE DAILY ATTENDANCE
FOR THE YEAR ENDED JUNE 30, 2009

ELEMENTARY
Kindergarten

First through third

Fourth through sixth

Seventh and eighth

Special education

Total Elementary

CHARTER SCHOOLS - ALL CLASSROOM BASED
Kindergarten

First though third

Fourth through sixth

Seventh and eighth

Total (harter Schools- A1! Classroom Based

Grand Total

SUTvnyER SCHOOL
Elementary

Charter schools

Total Hours

See accompanying note to supplementary information.

39

Amended

Second

Period

Repon

117

305

198

52

683

229

712

810

630

29381

3,064

Annual

Report

116

304

198

10

53

681

229

710

811

627

2,377

3,058

Hours of

Attendance

21,969

37,717

59,686



CAMBRIAN SCHOOL DISTRICT 

SCHEDULE OF INSTRUCTIONAL TIME 
FOR THE YEAR ENDED JUNE 30, 2009 

1982-83 1986-87 2008-09 . NUll1ber of Days 
.A.ctual Minutes Actual Traditional 

Grade Level Minutes Rcguirement Minutes Calendar Status 
Kindergarten 31,860 36,000 36; 175 180 In compliance 
Grades 1 - 3 50,400 

Grade 1 45,090 50,612- 1RO In compliance 
Grade 2 45~O90 50~612 180 In compliance 
Grade 3 45~O90 50,612 180 In compliance 

Grades 4 - 6 54,000 
Grade 4 49~755 54,325 180 In compliance 
Grade 5 49~755 54,325 180 In compliance 
Grade 6 49,755 54,224 180 In compliance 

Grades 7 - 8 54=,000 
Grade 7 52,800 54~724 1 SO In compliance 
Grade & 521800 54,724 180 In compliance 

See accompanying note to supplementary infonnation. 
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CAMBRIAN SCHOOL DISTRICT

SCHEDULE OF INSTRUCTIONAL TIME
FOR THE YEAR ENDED JUNE 30, 2009

Grade Level

Kindergarten
Grades - 3

Grade 1

Grade 2

Grade 3

Grades 4 - 6

Grade 4

Grade 5

Grade 6
Grades 7 - 8

Grade 7

Grade 8

1982-83

Actual

Minutes

31,860

45,090

45,090

455090

49>755

49,755

49,755

52,800

52,800

1986-87

Minutes

Requirement
36,000

50,400

54,000

54,000

2008-09

Actual

Minutes

36,175

50,612

50.612

50,612

54,325

54,325

54,224

54,724

54,724

Number of Days
Traditional

Calendar

180

180

180

180

180

180

180

180

180

Status

In compliance

In compliance

In compliance

In compliance

In compliance

In compliance

In compliance

In compliance

In compliance

See accompanying note to supplementary information.
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CAMBRIAN SCHOOL DISTRICT 

RECONCILIATION OF ANNUAL FINANCIAL AND BUDGET REPORT WITH 
AUDITED FINANCIAL ST ATE:MENTS 

FOR THE YEAR ENDED JlINE 30, 2009 

There were 110 adjustments to the Unaudited Actual Financ·ial Report~ which required reconcHiation toille audited 
financial statements as of June 30" 2009. 

See accompanying note to supplementary information. 
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CAIMBRIAN SCHOOL DISTRICT

RECONCILIATION OF ANNUAL FINANCIAL AND BUDGET REPORT wrrH
AUDrrED FNANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2009

There were no adjustments to the Unaudited Actual Financial Report, which required reconciliation to the audited

financial statements as of June 30, 2009.

See accompanying note to supplementary information.
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CAMBRIAN. SCHOOL DISTRICT 

SCHEDULE OF FJ:N:ANCIAL TRENDS AND ANALYSIS 
FOR THE YEAR ENDED JUNE 30, 2009 

(Budget) 

2010
1 2009 

GENERAL FUND 

Revemles $ 23,225,220 $ 26,460,184 

Transfers in. 780,000 770}OOO 
Total Revenues 
and Other Sources 24,OO5~220 27,2JOJ&4 

Expenditures. 25,802)043 25,897,387 

Other uses and transfers out 20~OOO 

Total Expenditures 
and Other Uses 25~802~O43 25,917,387 

INCREASE (DECREASE) 
IN FUND B.A.LANCE $ (1)796,823t $ 1,312a797 

ENDING FUND BALANCE $ 5,76°2431 $ 7,557:;254 

AVAILABLE RESERVES 2 $ 5,76°2431 $ 5~684,144 

AVAILABLE RESERVES AS A 
PERCENTAGE OF TOTAL OUTGO 3 22.33% 22.45% 

WNG-TERM OBLIGATIONS $ 201>757:0100 $ 20:!757,663 
AVERAGE DAILY 

ATfENDANCE AT P-2 3,073 3,064 

2008 2007 

$ 25,763,702 $ 24,494,434 

350,000 60,000 

26~II3,702 24554,434 
25,212~546 22,660,930 

] <!OOO,OOO 1,515 

26,212,546 22,662,445 

$ {98,844} $ 1,891:>9&9 
$ 6,244,457 :$ 6,343,,301 

$ 4,734.249 $ 6,320,555 

18A8%~ 12.57% 

$ 20~923~984 ,$ 20,998,207 

2~964 2.940 

The General Fund balance ha.~ increased by $1,213,953 over the past two years. The fiscal year 2009~lO budget 
projects a decrease of $1,796,823. For a district this sizet the State recommends available reserves of at least 3 
percent oftotru General Fund cxpenditures~ transfers ollft and other uses (total outgo). 

The District has incurred two operating surpluses and one operating deficit in the previous three years. The 
District anticipates incurring an operating deficit during the 2009-10 fiScal year. Tot.al1ong-term obligations have 
decreased by $240,544 over the past two years due to principal payment of general obligation bonds. 

Average daily attendance has increased by 124 over the past mo years. An increase of 9 ADA is antiCipated 
during fiscal year 2009~ 1 O. 

1 Budget 2010 is included for analytical purposes only and has not been subjected to audit. 
1 Available reserves CClnsIst of all unciesignated. fund balances and all funclg designated for economic uncertainty contained within the: 

General fund and the Special Reserve rOund - Other Than Capital Outlay. 
3 On~behalfpayment5 of$609.l31~ $595,557, and $549,()36. have been excluded from the calculation of the available reserves percentage 

for the fiscal )'trdfS ending June 30. 2009.2008, Md 20.0.1, respectively. 

See acc.ompanying note to S1lpplementary information. 
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CAMBRIAN SCHOOL DISTRICT

SCHEDULE OF FNANCIAL TRENDS AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2009

GENERAL FUND
Revenues

Transfers in

Total Revenues

and Other Sources

Expenditures

Other uses and transfers out

Total Expenditures

and Other Uses

INCREASE (DECREASE)
m FUND BALANCE
ENDING FUND BALANCE

AVAILABLE RESERVES

AVAILABLE RESERVES AS A
PERCENTAGE OF TOTAL OUTGO 3

LONG-TERM OBLIGATIONS
AVERAGE DAILY
ATTENDANCE AT P-2

(Budget)

20101

780,000

24,005 220

25 802,043

$ 5,760 431

s 5,760 431

22.33%

2009

770,000

27,230 184

20,000

25,917,387

1,314797

22.45%

$ 20 757,663

2008

$ 255753,702

350,000

ooo,ooo

$ 6,244,457

18.48%

2007

60%D00

24,554,434

22,660,930

1,515

12.57%

$ 20,998,207

3,064 2,9643,073 24940

The General Fund balance has increased by $1,213,953 over the past two years. The fiscal year 2009" 10 budget
projec# a decrease of $1,796,823. For a district this size, the State recommends available reserves of at least 3

percent of total General Fund expenditures, transfers out, and other uses (total outgo).

The District has incurred two operating surpluses and one operating deficit in the previous three years- The
District anticipates incurring an operating deficit during the 2009-10 fiscal year. Total long-term obligations have

decreased by $240,544 over the past two years due to principal payment of general obligation bonds.

Average daily attendance has increased by 124 over the past two years. An increase of 9 ADA is anticipated
during fiscal year 2009-10.

1

Budget 2010 is included for analytical purposes only and has not been subjected to audit.
2
Available resetvcs consist of all undesignated fund balances and all funds designated for economic unceritinty contained within the

Fund and the Special Resewe ftltld — Other Capital Outlay.
3
Onebehalfpayments of $595,557, and $549,036, have been excluded from the calculation of the availabic reerves percentage

for the fiscal years ending June 30, 2009, 2008, and 2007, respectively.

See accompanying note to supplementary information.



CAMBRIAN SCHOOL DISTRICT 

SCHEDULE OF CHARTER SCHOOLS 
FOR THE YEAR ENDED JUNE 30, 2009 

Name of Charter School 
Farnham Charter School 
Sartorette Charter Schoo 1 
Ida Price Charter School 
Fammatre Charter School 

See accompanying note to supplementary information. 
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CAMBRIAN SCHOOL DISTRICT

SCHEDULE OF CHARTER SCHOOLS
FOR THE YEAR ENDED JUNE 30, 2009

Name of Charter
Farnham Charter School

Sartorette Charter School

Ida Price Charter School

Fammatre Charter School

See accompanying note to supplementary information,
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CAMBRIAN SCHOOL DISTRICT 

NON-I\'JAJOR GO"VER.Nl\-IENTAL FUNDS 
COMBINING BALANCE SHEET 
JUNE 30,2009 

Deferred Special Resen'e 
Cafeteria Maitenance NOD-Capitol 

Fund Fund Fund 

ASSETS 
Deposits and investments $ 71,939 $ 43~823 $ 640,047 

Receivables 65,057 117 2,565 

Stores inventories 12,642 
Tom) Assets $ 149,638 $ 43~940 $ 642~612 

LIABH..ITIES AND 
FUND BALANCES 

Liabilities: 
Accounts payable $ 124?58S $ $ 

Total Liabilities ]24,588 

Fund Balances: 
Reserved for: 

Other reservations ]2,642 

Unreserved: 
Undesignated, reported in: 

Special revenue funds 12,408 43,940 642}612 
Debt service funds 

Capital projects funds 
Total Fund Balance 25,050 43,940 642,612 

Total LiabiUties and 
Fund Balances $ 149:>638 $ 43~940 $ 642,612 

See accompanying note to supplementary information. 
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CAMBRIAN SCHOOL DISTRICT

NON-MAJOR GOVERNMENTAL FUNDS
COMBNNG BALANCE SHEET
JUNE 30, 2009

ASSETS

Deposits and investments

Receivables

Stores inventories

Total Asset*

LIABILITES AND
FUND BALANCES
Liabilities:

Accounts payable

Liabilities

Fund Balances:

Reserved for:

Other reservations

Unreserved:

rported in:

Special revenue funds

Debt service ftnds

Capital projects funds

Total Fund Belancz

Toml Liabilities and

Fund Balances

Cafeteria

Fund

71,939

65,057

12,642

149,638

124,588

124,588

12,642

12,408

25,050

149,638

44

Deferred

Maitenance

Fund

43

117

43,940

43,940

43,940

43,940

Special Rserve

Non-Capital

s

s s

Fund

640,047

2,565

642,612

6423612

642,612

642,612

accompanying note to supplementary information.



Retiree Benefits Capital &nd Interest Total Non-Major 
'. Special Reserve Facilities and Redemption Governmental 

Fuud Fund Fun.d Funds 

$ 16,667 $ 41,407 $ 748,174 $ liS62,OS7 
66 40,262 1~211 109,279 

12,642 
$ 16,733 $' 81,669 $ 749~386 $ 1~683,978 

$ $ $ $ 124,588 

12,.642 

16,733 715)693 
749,386 749,386 

81,669 81,669 
16,733 81,669 749,386 1!,559~390 

$ 16,733 $ 8I~669 $ 749,386 $ 1)683~978 
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Retiree

Special Reserve

Capital

Facilities

Fund

40,262

81,669

81,669

81,669

81>669

Bond Interest

and Redempüon
Fund

748,174

1>212

749386

749,386

749,386

749,386

44

Total Non-Major

Governmental

Funds

109279

12,642

124,588

124,588

12,642

715,693

749,386

81,669

s

Fund

16,667

66

16,733

16,733

16,733

16,733 s



CAMBRI.AN SCHOOL DISTRICT 

NON-MAJOR GOVERNl\1ENTAL FUNDS 
COlVlBlNING STATEMENT OF REVENUES, EXPENDITURES 
AND CHANGES IN FUND BALANCE 
FOR THE YEAR ENDED JUNE 30, 2009 

Deferred Special Reserve 
Cafeteria :MainteDaIu'!e Non .. Capital 

Fund Fund Fund 
~ 

HEVENUES 
Federal sources $ 266,809 $ $ 
Other State sources 35,367 22,895 
Other local sources 437,740 925 16,222 

Total Revenues 7391'916 23,820 16)222 
EXPENDITDRES 
Current 

Pupil Services: 
Food services 767.417 

Plant services 41,187 
Facility acquisition and construction 

Debt service 
Principal 
Interest and other 

Total Expenditures 767A17 41,187 
Excess (Defieie:ncy) of 
Re,renne8 Over Expenditures (27,50]) (l7~367) 16,222 

Other Fillancing Sources (Uses): 
Transfers in 20~OOO 

Transfers out (1 O,OOO~ 
Net Financing Soun!eS (Uses) 20,000 (10~OOOl 

NET CHANGE IN FUND BALANCES (7,501) (17,367) _ 67222 
Fuud Balance - Beginning 32\0551 61,307 636,390 
Fuod Balance - Endillg $ 25,050 $ 43,940 $ 642,.612 

Se.e accompanying note to supplementary information. 
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CAMBRIAN SCHOOL DISTRICT

NON-MAJOR GOVERNMENTAL FUNDS
colVBNING STATEMENT OF REVENUES,
AND CHANGES IN FUND BALANCE
FOR THE YEAR ENDED JUNE 30, 2009

Cafeteria

REVFNULS
Federal sources

Other State sources

Other local sources

Toul Revenues

EXPENDITURES
Current

Pupil Services:

Food services

Plant services

Facility acquisition and construction

Debt service

Principal

Interest and other

Total Expenditures

Excess (Deficiency) of

Over Expenditures

Other Financing Sources (Uses):

Tmnsfers in

Transfers out

Net Financing Sources (Uses)

NET CHANGE FUND BALANCES
Fund Balance - Beginning
Fund Balance - Ending s

Fund

266,809

35,367

437,740

739,916

767 *417

767,417

(27501)

20,000

20,000

(7,501)

32,551

25,050

Deferred

Maintenance

Fund

22,895

925

23,820

41,187

41,187

(17>367.)

(17,367)

61,307

43,940

Special Reserve

Non-Capital

Fund

16,222

165222

16,222

(10>000)

6,222

636,390

642,612

See accompanying note to supplementary infoanafon.
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Retiree Benefit· Capital B()nd Interest 1rotal~o~~jor 

Special Reserve Facilities and Redemption Governmental 
Fund Fund Fund Funds 

$ $ $ $ 266,809 

9,228 67,490 
417 84,487 1,027,767 1:t561,558 
417 84,487 1,036,995 1,901,857 

761,417 

41,181 

2J 818 2,818 

3451000 345.000 
674~61l 674,611 

2~818 1,019,611 1,831~O33 

417 81~669 17.384 70,824 

2Q~OOO 

(lO,OOO) 
10,000 

417 81,669 17,384 80 t 824 
16,316 732,002 lA78,566 

$ 16,733 $ 81.,669 $ 749,386 $ It559,390 
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Retiree Benefit

Special Reserve

Fund

417

417

417

417

16,316

16,733

Capital

Facilities

Fund

84,487

84,487

2,818

2,818

81,669

81,669

81,669

Bond Interest

and Redempffon

Fund

9,228

345,000

674>611

17,384

17,384

732,002

749,386

45

Total

Governmental

Funds

266,809

67,490

767,417

41,187

2,818

345,000

6743611

70,824

20,000

(10,000)

i 0>000

80,824

1559,390



CAl\iBRIi\N SCHOOL DISTRICT 

NOTE TO SUPPLEl\1ENTARY INFORMATION 
JUNE 30, 2009 

NOTE I-PURPOSE OF SCHEDULES 

Local Edlu~ation Agency Organization Structure 

This schedule provides information about the Districttg boundaries and schools operated, members Qfthe 
governing board, and members of the administration, 

Schedule of Average Daily Attendance (ADA) 

Average daily attendance (ADA) is a measurement of the number of pupils attending classes of the District The 
purpose of attendance accounting from a fiscal standpoint is to provide the basis on which apportionments of 
State funds are made to school districts. This schedule provides information regarding the attendance of students 
at various grade levels and in different programs. 

Schedule of Instructional Tim.e 

The District bas received incentive funding for increasing instructional time as provided by the Incentives for 
Longer Instructional Day. TIris schedule presents information on the amonnt of instructional time offered by the 
District and whether the District complied with the provisions of Education Code Sections 46200 through 46206. 

Recoaciliation of Ann.ual Financial and Budget Report with Audited Financial Statemento;; 

This schedule provides the infonnation necessary to reconcile the fund balance of all funds reported on the 
Unaudited Actual Financial. Repoltt to the audited financial statements. 

Scbedule of Financial Trends and Analysis 

This schedule discloses the District's financial trends by displaying past years' data along with current year budget 
infonnation. These fmancial trend disclosures are used to evaluate the Districtls ability to continue as a going 
concern for a reasonable period of time. 

Schedule of Charter Schools 

This schedule lists all Charter Schools chartered by the District and dispJays intormation for each Charter School 
and whether or not the Charter School is included in the School District audit. 

Combining Non-major Governmental Funds - Balanc.e Shut and Statement of Re-,.'en nes, Expenditures 
and Changes in Fund Balance 

The Combining Non-major Governmental Fund') Balance Sheet and Statement ofRevenues~ Expenditures and 
Changes in Fund Balance is included to provide information regarding the individual funds that have be.en 
included in the Non-Major Governmental Funds oolumn on the Governmental Funds Balance Sheet and 
Statement of Revenues; Expenditures and Changes in Fund Balance. 
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CAMBRIAN SCHOOL DISTRICT

NOTE TO SUPPLENÆNTARY NFORMATION
JUNE 30, 2009

NOTE 1 - PURPOSE OF SCHEDULES

Local Education Agency Organization Structure

This schedule provides information about the Districtts boundaries and schools operated, members of the

governing board, and members of the administration;

Schedule of Average Daily Attendance (ADA)

Average daily attendancc (ADA) is a measurement of [he number of pupils attending classes of the District The
purpose of attendance accounting from a fiscal standpoint is to provide the basis on which apportionments of

State funds are made to school disfricts. This schedule provides information regarding the attendance of students
at various grade levels and in different programs.

Schedule of Instructional Time

The Disfrict bas received incenfive funding for increasing instructional tüne as provided by the Incentives for
Longer Instructional Day. This schedule presents information on the amount of instructional time offered by the

District and whether the District complied widi the provisions of Education Code Sections 46200 through 46206.

Reconciliation of Annual Finandal and Budget Report with Audited Financial Statements

This schedule provides the information necessary to reconcile the {md balance of all fi.Jnds reported on the
Unaudited Actual Financial. Report, to the audited financial statements.

Schedule of Financial Trends and Analysis

This schedule discloses the District's financial trends by displaying past years' data along with current year budget
information. These financial trend disclosures are used to evaluate the District's ability to as a going
concern for a reasonable period of time.

Schcdule of Charter Schools

This schedule lise all Charter Schools chartered by the District and displays information for each Chattff School
and whether or not the Charter School is included in the School Difrict audit,

Combining Non-major Governmental Funds — Balance Sheet and Statement of Revenues, Expenditures
and Changcs in Fund Balance

The Combining Non-major Governmental Funds Balance Sheet and Statement of Revenues* Expenditures and

Changes in Fund Balance is included to provide information regarding ffe individual fimds that have been
included in the Non-Major Governmental Funds column on the Governmental Funds Balance Sheet and

of Revenues, Expenditures and Changes in Fund Balance.
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CAlVIBRIAN SCHOOL DISTRICT 

NOTE TO SUPPLEMENTARY INFOAAIATION 
JUNE 30) 2009 

Assessed Property Valuation and TeD Largest Property Tax Payers 

As of June 30,2009:> the secured assessed valuation within the District's boundaries is $41323A82~930 and the 
unsecured assesse.d valuation is $107,647,105 

The ten highest net values are a.s follows: 

Hercules Holding II LJ ~C 
WTA Campbell Tech Park LLC 
Cmndcn Park LLC 
Bascom Sub LLC 
Home Depot U.S.A. Inc. 
Rl\1P Properties LLC 
Dayton Hudson Corporation 
Casteno~ Joseph G., Trustee & Et.a!. 
Salvatore LLC 
Grand Prix Campbell 3J LLC 

Total 

$ 160~282~ 136 
72,198)807 
23,436~145 

22,385~322 

17,996.203 
16,&54A80 
15,979.971 
13,&36,423 
13,570,079 
12, 715~093 

$ 369,254~659 

The lllfQnnation was extracted from the July 2009 County Assessor ivlaster File for secnred; nonresidential 
parcels within the Cambrian School District. 
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CAMBRIAN SCHOOL DISTRICT

NOTE To SUPPLEMENTARY NFORMATION
JUNE 30, 2009

Assessed Property Valuation and Ten Largest Property Tax Payers

As of June 30, 2009, the secured assessed valuation within the District's boundaries is $4,323,482,930 and the
unsecured assessed valuaü)ll is $107,647, 105

The ten highest net values arc as follows:

Hercules Holding 11 LLC
W TA Carnpbefl Tech Park LLC
Camden Park LLC
Bascom Sub LLC
Homc Depot U.S.A. Inc.
RNIP Properties LLC
Dayton Hudson Corporation

Castello, Joseph (i, Trustee & Et.al.
Salvatore LLC
Grand Prix Campbell SJ LLC

Total

23,436, 145

16, 854,480

12,715 093

Ille information was exbacted from the July 2009 County Assessor Master File for secured, nonresidential
parcels within the Cambrian School District.

47



INDEPENDENT A UDITOR'S REpORTS INDEPENDENTA UDITOR'S REPORTS



Vavrinek. Trine~ Day & Co., llP 
C&rlified Public )\,ccountants 

VALUE THE DIFFEReNCE 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REI:'ORTING AND ON COIVIPLIANCE AND OTHER l\1.,\TrERS 

BASED ON AN AUDIT OF FINANCIAL STATEl\IENTS PERFORMED IN 
ACCORDANCE WITH GOf?7iRNMENT AUDITING STANDARDS 

Board of Trustees 
Cambrian School District 
San Jose, California 

\Ve have audited the financial statemellts of the governmental activities~ each major fund, and the aggregate 
remaining fund infon::nation of Cambrian School District as of and for the year ended June 30, 2009 j \vhich 
collectively comprise Cambrian School Districfs basic financial statements and have issued our report thereon 
dated December 9,2009. We conducted our audit in accordance with auditing standards genernl1y llccept~d in the 
United States of America and the standards applicable to financial audit'> contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. 

Internal Control Over Financial Reporting 

In planning and perfornling our audit; we considered Cambrian School Districfs internal control over financiaJ 
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on the 
financial statements, but not for the, purpose of expressing an opinion on the effectiveness of the Cambrian School 
District's intclnaI control over fmaneial reporting. Accordingly, we do not express an opinion on the effectiveness 
of the Cambrian School DislTIct's internal control over financial reporting. 

A control deficiency exists when the design or operation of a control do~s not aHow management or employees!, in 
the normal course of performing tbeir assigned functions, to prevent or detect misstatements on a timety basis. A 
significant deficiency is a control deficienCYt or combination of control deficiencies, that adversely affects the 
Districtls ability to jl1jtiate~ authorize) recard~ process, or report financial data reliably in accordance with 
generally accepted accounting principles such that there is more than a remote likelihood that a misstatement of 
the Districfs financial statements that is more than inconsequential \vin not be prevented or detected by the 
Districfs internal control. 

A mat~rial weakness. is a significant deficiency, or cornbination of significant deficiencies, that results in more 
than a remote likelihood that a materIal misstatement of the financial statements win not be prevented or detected 
by the District's internal control. 
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Vavrinek, Trine, Day & Co., LLP

Ceriified Public Accountants
VALUE THE DIFFERENCE

NDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTNG AND ON COWWLLANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FNANCIAL STATEWÆNTS PERFORMED IN

ACCORDANCE WITH GOVERNMENTA STANDARDS

Board of Trustees

Cambrian School District

San Jose, Califomia

We have audited the financial statcmcnts of the governmental activities} each major fund, and the aggregate
remaining fund information of Cambrian School District as of and for the year ended June 30, 2009, which

collecffrely comprise Cambrian School Districts basic financial statements and have issued our report thereon

dated December 9, 2009. We conductcd our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government Auditing

Standards issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Cambrian School District's internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on the

financial statemenG, but not for the purpose of expressing an opinion on the effectiveness of the Cambrian School
District's intemal confrol over financial reporfing. Accordingly, we do not express an opinion on the effectiveness
of the Cambrian School District's internal control over financial repoHing,

A control dcficieney exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect misstatements on a timety basis. A
significant deficiency is a control deficiency, or combination of conÜol deficiencies, that adversely the

District's ability to initiate, authorize, record. process, or report financial data reliably in accordance with

generally accepted accounting principles such that there is more than a tcmote likelihood that a misstatement of

the Districts financial that is more than inconsequential will not be prevented or detected by the

District's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or detected

by the Districtis internal cozm[.

280 Shc•é.dan Avenue, Suite 440

FRESNO LAGUNA KILLS

Palo CA
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Our consideratic~11 of internal control over financial reporting was for the 1 imited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be 
significant deficiencies or materia] weaknesses. \Vc did not identify any defic.iencies in internal control over 
financial reporting that we consider to be material weaknesses, as defined above. 

Complianee and Other l\fatters 

As part of obtaining reasonable assurance about whether Cambrian School District's financial tUtements are jree 
of material misstatcment~ ,ve performed tests of its compliance with certain provisions oflaws, regulations, 
contracts? and agreements, noncompliance witb which could have a direct and material effect on the 
determination of financial statement amounts. Howeve.r, providing an opinion on compliance with those 
pruvlsions was not an objective of our audit, and accordingly) we do not express such an opinion. The results of 
Qur tests disclosed no instances ofnonoompliance or other matters that arc required to be reported under 
GoverrmumJ Auditing Standards. 

This report is intended solely fOT the information and usc of the governing board, management, the California 
Department of Education, the State Controller's Offi~ Federal awarding agencies, and pass-through entities, and 
js not intended to be and should not be used by anyone other than these specified parties 

Vav(frJ.l.k.f J:,;'L .. Poy e Lo. LI-P 
Palo Alto~ California 
Decctnber 9~ 2009 
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Our consideration of internal control over financial reporting was for the limited purpose described in the first

paragraph of this section and would not necessarily identify all deficiencies in internal control that might be

significant deficiencies or material weaknesses. wc did not identify any deficiencies in internal confrol over
financial reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Cambrian School District's financial statements are free

of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the

determination of financial statement amounts. However, providing an opinion on compliance with those

provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that arc to be rcported under

Governmenl Auditing Standards.

This report is intendd solely for the information and use of the governing board, management, the California

Department Df Education, the State Controller's Offce, Federal awarding agencies, and pass-through entities, and

is not intended to and should not be used by anyone other than these specified parties

VavtfMk, Tahc, Pay Co. LLP
Palo Alto, California

December 9, 2009
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Vavrinet, Trine, Day & Co., LlP 
Certi filld Puclic Accou I'Itan1s 

"VA l U E THE [) IFF ERE NeE 

INDEPENDENT AUDITOR)S REPORT ON COMPLIANCE WITH 
REQOlREMENTS APPLICABLE TO EACH MAJOR PROGRAM AJ~D ON INTERNAL 
CONTROL OVER COMPLIANCE IN ACCORDANCE WITH o~m cm.cULAR A-133 

Board of Trustees 
Cambrian School District 
San Jose, Ca1ifornia 

Compliance 

We have audited the compliance of Cambrian School Di:;trictwith the types of compliance requirel'l1ents 
described in the U.S. Office of i\-ianagemellt and Budget (O:MB) Circular A-133 Compliance Supplement that are 
applicable to each of its major Federal programs for the year ended June 30,. 2009. Cambrian School District's 
major Federal programs are identified in the summary of auditors' results scctiOll of the accompanying s.chedule of 
findings and questioned costs. Compliance with the requirements oflaws~ regulations, ctmtracts) and grants 
applicable to each of its m.ajor Federal programs is the responsibility of Cambrian School District's management. 
OUf responsibility is to express an opinion on Cambrian School Districts compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United 
States of America; the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States; and 01.\1B Circular A-I3 3, A udits of States, Local 
Governments. and lYon-Profit Organizations. Those standards and Ofv1B Circular A-t33 require that we plan imd 
perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance 
requirements referred to above that could have a direct and material effect on a major Federal program occurred. 
An audit includes examining, on a test basis, evidence about Cambrian School Districtls compliance with those 
requirements and perfonning such other procedures as we collsidered necessary in the circumstances. We believe 
that our audit provides a reasonable basis for our opinion. OUT audit does not provide a Jegal determination of 
Cambrian School Districts compliance with those requirements. 

In our opinion, Cambrian School District complied, in all material respects, with the requirements referred to 
above that are applicable to each of its major Federal programs for the year ended June 30,2009. 

Internal CUlltroJ Over Compliance 

The management of Cambrian School District is for establishing and maintaining effective internal 
control over compliance with the requirements of Iaws~ regulations; contracts, and applicable to Federal 
programs. In planning and performing our audit, we considered Cambrian School District's internal control over 
compliance with the requirements that could have a direct and material effect on a major Federal program in order 
to determine our auditing procedures the purpose our opinIOn on but not for thc 
purpose of expressing an opinion on the effectiveness of internal eontrol over compliance. AceordinglYl we do 
not express an opinion on the effectiveness of the Cambdan Sc.bool District's internal control over compliance. 
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Vawinek5 Trine, Day & Co., LLP
Certified Public Accountants

VALUE THE DIFFERENCE

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH
REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL
CONIROL OVER cmTLIANCE IN ACCORDANCE WITH ODD CIRCULAR A-133

Board of Trustees

Cambrian School District

Shn Jose, California

Compliance

We have audited the compliance of Cambrian School District with the types ofcompliance requirements
described in the US. Office of Management and Budget (ONE) Circular A-133 Compliance Supplement that are
applicable to cach of its major Federal programs for the year ended June 30, 2009, Cambrian School Districfs

major Federal programs are identified in the summary of auditors' results section of the accompanying schedule of

findings and questioned costs. Compliance with tbc of laws regulations, contracts, and grants
applicable to each of its major Federal programs is the responsibility of Cambrian School District's managcmcnt,

Our responsibility is to express an opinion on Cambrian School Districts compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards genaally accepted in dte Unitcd
States of America; the standards applicable to financial audits contained in Government Auditing Standards,

issued by the Comptroller General of the United States; and ONIB Circular A-133, Audits ofSfates, Local
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance

requirements referred to above that could have a direct and material effect on a major Federal proyam occurred.
An audit includes examining, on a test basis, evidence about Cambrian School Districes compliance with those
requirements and performing such other as we considered necessary in the circumstances. We believe
that our audit provides a reasonablc basis for our opinion. Our audit does not provide a legal determination of
Cambrian School Districts compliance with those requirements.

In our opinion, Cambrian School Distiict complied, in all material respects, with the requirements referred to

above that are applicable to each of its major Federal programs for the year ended June 30, 2009-

Internal Control Over Compliance

The management of Cambrian School District is responsible for establishing and maintaining effective internal

control over compliance with the requirements of laws, regulations, contracts, and gants applicable to Federal

programs. In planning and performing our audit, wc considered Cambrian School District's internal control over
compliance with the requirements that could have a direct and material effect on a major Federal program in order

to determine our auditing procedures for the purpose of expressing our opinion on compliance, but not for the

purpose of expressing an opinion on the effectiveness of intcmal control over compliance. Accordingly, we do
not express an opinion on the effectiveness of the Cambrian School Districts internal control over compliance.

26fJ Sheridan Avenue, Suite 440 Palo Alto, CA 94306

FRESNO • LAGUNA PALO ALTO
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A control deficiency in a districtls internal control over compliance exists when the design or operation of a 
control does not allow management or emplDyees, in the norma] course ofperronning their assigned functions~ to 
prevent or detect noncomplian.ce with a type of compJiance requirement of a Federal program on a timely basis. 

A signijkant deficienc.J' is a control deficiency!> or combination of control deficiencies, that adversely arfects the 
Districfs ability to administer a Federal program such that there lS more than a remote likelihood that 
noncompliance with a type of compliance requirement of a Federal program that is more than inconsequential win 
not be prevented or detected by the Districfs internal control. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more 
than a remote likelihood that a material noncompliance with a type of compliance requirement of a FederaL 
program will not be prevented or detected by the District's internal control. 

Our consideration of internal control over compliance was for the limited purpose descr.ibed in the fIrst paragraph 
and would not necessarily identify aU defidencies in the District's internal c.ontrol that might be significant 
deficiencies. or Inaterial weaknesses. We did not identify any deficiencies in illternal conLrnl over compliance that 
we consider to be material weaknesses) as defined above. 

This report is intended solely for the information and use of the governing board~ management, the California 
Department of Education~ the State ControJlerlg Office, Federal awarding agencies: and pass-through entities and 
is not intended to be and should not be used by anyone other than these specified parties. 

Vo. v(,n.dr" r;~I.- .. /J(ftY e Lo. L.L r 
Palo Alto, California 
December 9,2009 
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A control deficiency ill a internal control over compliance exists when the design or operation ofa
confrol does not allow management or employees, in the normal course of performing their assigned functions, to

prevent or detect noncompliance with a type of compliance requirement of a Federal program on a timely basis,

A significant deficiency is a control deficiency, 0T combination of control deficiencies, that adversely alTects the
Districts ability to administer a Federal progam such that there is more than a remote likelihood that
noncompliance with a type of compliance requirement of a Federal program that is more than inconsequential will
not be prevented or detected by the District's internal control.

A material weabtess is a siP1ificant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that a material noncompliance with a type of compliance requirement of a Federal

program will not be prevented or detected by the Districes internal control.

Our consideration of intemal control over compliance was for the limited purpose described in the first paragraph

and would not necessarily identify all deficiencies in the Districts internal conu•ol that might be significant

deficiencies or material weaknesses. We did not identify any deficiencies in intemal conLrol over compliance that
we consider to be material weaknesses, as defined above.

This report is intended solely for the infonnation and use of the governing board, management, the California

Department of Education, the State Controllers Office, Federal awarding agencies, and pass-through entities and

is not intended to be and should not be used by anyone other than these specified parties.

PAY LLP

Palo Alto, California

December 9, 2009
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Vavrinek, Trine! Day & CO' l LlP 
Gertlfl ed PI] ttl Ie ,D.Gt:oun;3f'1ts 

VALUE THE DIFfERENCE 

INDEPENDENT AUDITOR'S REPORT ON STATE, COl\tPLIANCE 

Board of Trustees 
Cambrian School District 
San Jose, California 

We have audited the fmancial statements of the governmental activities, each major fund, and the aggregate 
remaining fund infonnation of Cambrian School District as of and for the year ended June 30,2009, and have 
issued our report thereon dated December 9,2009. We conducted our audit in accordance with auditing; standards 
generally accepted in the United States of America; the standards applicable to financial audits contained in 
Government Auditing Standard,)·) issued by the Comptroller Genera.l of the United States; and tbe Standards and 
Procedures/or Audils a/California K-ll Local Educational Agencies 2008-09, issued by the California 
Education Audit Appeals Panel as reguiations, TIlOse standards require that we phm and perform the audit to 
obtain reasonable assurance about whether the financial statements are free of material misstatement. All audit 
includes examining1 on a test evidence supporting the amounts and disclosures ill the financial statements. 
An audit also includes assessing the accounting principles used and significant estimates made by management, as 
wen as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable 
basis for our opinions. 

Compliance with the requirements of laws, regulations, contracts, and grants listed below is the responsibility of 
Cambrian Scllool Districts management. In connection with the audit referred to abovet we selected and tested 
transactions and records to determine the Cambrian School Districfs compliance with the State laws and 
regulations applicable to the follOWing items: 

Attendance Accounting: 
Auendaoce reporting 
Independent study 
Continuation education 
Adult education 
Regional occupational centers and programs 

Instructional Time: 
Schoof districts 
County offices of education 

Community day schools 
Morgan-Hart Class Size Reduction 
Instructional lVlaterials: 

General req ulrcmcnts 
K-8 only 
9-12 only 

Ratios of Administrative Employees to Teachers 
Classroom Teacher Salaries 

Procedures in 
Audit Guide 

8 
23 
]0 
9 
6 

6 
3 
9 
7 

12 
1 
1 
1 
1 

260 Sllerlda71 A~'enue: Suite 440 Pa~[) Alto, CA 94308 Ttt 65D,4B2,0400 F<l:<: 650.462,D501l wW'N,i/tdcpa,r.om 

Procedures 
Pe·rformed 

Yes 
NJA 
NJA 
N/AI 
NJA i 

Yes 
N/A 
NJA 
N/AI 

f! 
N/AI 
N/A' 
Yes 
Yes 
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Vavrinek, Trine, Day & Co., LLP
Certlfled Pilblic Accountants

VALUE THE DIFFERENCE

INDEPENDENT AUDITOR'S REPORT 0N STATE COMPLIANCE

Board of Trustees

Cambrian School District

San Jose, California

We have audited the financial statements of the governmental activities, each major fund, and the aggregate
remaining fund information of Cambrian School District as of and fbr Lhe year ended Junc 30, 2009, and have

issued our report thereon dated December 9, 2009. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to financial audits contained in

Government Auditing Standards, issued by the Comptroller General orthe United States; and thc Standards and

Procedures for Audits of California K-12 Local Educational Agencies 2008-09, issued by the California
Education Audit Appeals Panel as regulations. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures ill the financial statemenLs.

An audit also includes assessing the accounting principles used and siguificant estimates made by management, as
well as evaluating the overall financial statement presentation, We believe that our audit provides a reasonable
basis for our opinions.

Compliance with the requirements of laws, regulations, contracts. and grants listed below is the responsibility of

Cambrian School District's management. In connection with the audit referred to above, we selected and tested
transactions and records to determine the Cambrian School Districts compliance with the State laws and

regulations applicable to the following items:

Attendance Accounting:

AtLendance reporting

Independent study
Continuation education

Adult education

Regional occupational centers and programs

Instructional Time:

School districts

County offces of education

Community day schools
Morgan-Hart Class Size Reduction

Instructional Materials:

General requircmcnts

only

9-12 only

Ratios of Administrative Employees to Teachers

Classroom ereacher Salaries

FRESNO • LAGUNA HILL 5 PALO ALTO

Procedures in

Audit Guide

8

23

9

6

6

3

9

7

12

1

1

Procedures

Performed

Yes

N/AI

NfAi

Yes

N/AI

12

N/AI

N/AI

Yes

Yes

260 Shetidaa Avenue: suite 440 Palo Alto, CA TN: Fax: 650.462.0500
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Early retirement incentive 
Gann limit calculation 
School Accountability Report Card 
Mathematics and Reading Professional Development 
Class Size Reduction Program (including in Charter Schools): 

General requirements 
Option one classes 
Option two classes 
District or charter schools w'ita only one schoo] serving K-3 

A fier School Education and Safety Program 
General requirements 
After school 
Before school 

Charter Schools: 
Contemporaneous records of attendance 
Mode of instruction 
NOll classroom-based instruction/independent study 
Determination of funding for non classroom-based instruction 
Annual instruction minutes classroom based 

Procedures in 
Audit Guide 

4 
1 

4 

7 
3 
4 
4 

4 
4 

5 

1 
1 
15 
3 
3 

1 This program is not required to be audited per flexibility provisions ill SBX3 4. 

Procedures 
Performed 

NlA 
Yes 
Yes 

N/AI 
Yes 
Yes 
N/A 
N/A 
N/A 
N/A 
NfA 
N/A 
N/A 

Yes 
N/A 
N/A 
N/A 
Yes 

The number of procedures to be performed was reduced per flexibility provisions in SBX3 4. Section 19828.3 
procedures (b)~ {c)~ and (e) were not perfonned. 

Based on our audit, we found that for the items tested, the Cambrian School District complied ""lith the State laws 
and regulations referred to above. Further, based on our audit, for items not tested, nothing came to~ our attention 
to indicate that the Cambrian School District had not complied with the laws and regulation. Our audit does not 
provide a legal determination on Cambrian School Districts compliance with the State laws and regulations 
referred to above. 

TIlis l'e-port is intended solely for the information and use of the governing board, management, the California 
Department ofEducation~ the State ControUer\; Office, the California Department of Financ.e, Federal awarding 
agencies, and pass-through entities and is not intended to be and should not be used by anyone other than these 
specified parties. 

VClv(ln.df, r,;~L .. ()o.-y 2 Lt). LLP 
Palo Alto~ CalifoTIlia 
December 9,2009 
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Early retirement incentive

Gann limit calculation

School Accountability Report Card

Mathematics and Reading Professional Development

Class Size Reduction Program (including in Charter Schools):

General requiremenß

Option one classes

Option two classes

District or charter schools with only one school serving K-3

After School Education and Safcty Program

General requirements

After school

Before school

Charter Schools:

Contemporaneous records of attendance

Mode of instruction

Non classroom%ased infruction/independent study
Dctermination of funding for non classroom-based instruction

Annual instuction minutes c}assroom based

Procedures in

Audit Guide

4

1

4

7

3

4

4

4

4

5

1

1

15

3

3

Procedures

Performed

NIA
Yes

Yes

NfAl

Yes

Yes

Yes

Yes

1

This program is not required to be auditd per flexibility provisions in SBX3 4.
2

The number of procedures to be performed was reduced per flexibility provisions in SBX3 4. 19828.3

procedures (c), and (e) were not performed.

Based on our audit, we found that for the items tested, the Cambrian School District complied with the State laws
and regulations referred to above. Further, based on our audit, for items not tested, nothing came to our attention
to indicate that the Cambrian School District had not complied with the laws and regulation. Our audit does not
provide a legal determination on Cambrian School Disfrices compliance with the State laws and regulations
referred to above.

This report is intended solely for the information and use of the governing board, management, the California

DeparLmcnt of Education, the State Confrolier's Office, the Califomia Deparbnent of Finance, Federal awarding

agencies, and pass-through entities and is not intended to be and should not be used by anyone other than these

specified parties.

pay g Co.

Palo Alto, California

December 9, 2009
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SCHEDULE OF FINDINGS .AND QUESTIONED COSTS SCHEDULE OF FINDINGS AND QUESTIONED COSTS



CAMBRIAN SCHOOL DISTRICT 

SUMMARY SCHEDULE OF AUD~TOR'S RESlTLTS 
FOR THE YEAR ENDED JUNE 30, 2009 

FINANCIAL STATEMPt"TS 
Type of auditors' report issued: 
Intemal control over fmancial reporting: 

Material weaknesses identified? 
Significant deficiency identified not considered to be material weaknesses? 

Noncompliance material to financial statements noted? 

FEDERAL AWARDS 
Intenud control over major programs: 

l\.iaterial weaknesses identified? 
Significant deficiency identified not considered to be material weaknesses? 

Type of auditors' report issued on compliance for major progra.ms: 
.A.ny audit findings disclosed that are required to be reported in accordance with 
Circular A-133, Section .510(a) 

Identification of major programs: 

CFDA Number(s} 

84.027,84.173, 84.027A, &4.391, 
84.392 

Name of Federal Program or Cluster 

Special Education Center 

Unqualified 

No 
N one reported 

No 

No 
None reported 
Unqualified 

No 

S4.010~ 84.389 Title J, Part A, Basic Grants LowHlncome and Neglected 

Dollar threshold used to distinguish between Type A and Type B programs: 
Auditee qualified as low~risk auditee? 

STATE AWARDS 
Internal control over State programs: 

·Material weaknesses identified? 
Significant deficiency identified not considered to be material weaknesses? 

T:ype of alldito-fS' report issued on compliance for State programs: 

54 

$ 300,000 
Yes 

No 
None reported 

Unqualified 

CAMBRIAN SCHOOL DISTRICT

SUMMARY SCHEDULE OF AUDITOR'S RESULTS
FOR THE YEAR ENDED JUNE 30, 2009

FNANCIAL
Type of auditors' report issued:

Internal control over financial repoüg:

Material weaknesses identified?

Significant deficiency identified not consideitd to be material weaknesses?

Noncompliance material to financial statements noted?

YTDERAL AWARDS
Internal con&ol over major programs:

Material weaknesses identified?

Significant deficiency identified not to be material weaknesses?

Type of auditors! report issued on compliance for major programs:

Any audit findings disclosed that are required to be reported in accordance with

Unqualified

No
None reported

No

No
None reported

Unqualified

NoCircular A-133, Section .510(a)

Identification of major progams:

84.027, 84.173, 84.027A, 84.391,

84.392

84.0109 84.389

Special Education Center

Title r, Part A, Basic Low-Income and Negiected

Dollar thrcshold used to distinguish between Type A and Type B programs:
Auditee qualified as low-risk auditee?

STATE AWARDS
Internal control over programs:

Material weaknesses identified?

Significant deficiency identified not considered to be material weaknesses?

Type of auditors' repolt issued on compliance for State proyams:

54

$ 300,000

Yes

No

None reported

Unqualified



CAl\{BRIAN SCHOOL DL~TRICT 

FIN~4.NCIAL STATEMENT FINDINGS 
FOR mE YEAR ENDED JUNE 30, 2009 

None Reported 
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CAMBRIAN SCHOOL DISTRICT

FINANCIAL STATEMENT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2009

None Reported

55



CAMBRIAN SCHOOL DISTRICT 

FEDERAL A WARDS FINDINGS AND QUESTIONED COSTS 
FOR THE Y.EAR ENDED JUNE 30, 2009 

None Reported 
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CAMBRIAN SCHOOL DISTRICT

FEDERAL AWARDS FDIDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2009

None Reported
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CAMBRIAN SCHOOL DISTRICT 

STATE AWARDS FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30, 2009 

None Reported 
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CAMBRIAN SCHOOL DISTRICT

STATE AWARDS FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2009

None Reported
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CAMBRIAN SCHOOL DISTRICT 

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
FOR TIIE YEAR ENDED JUNE 30, 2009 

Except as specified in previous sections of this report, summarized below is the current status of an audit findings 
reported ill the prior year's schedule of financial statement findings. 

Financial Statelnenl Findings 
None reported. 

Federal Awa,.d Findings 
None reported. 

StoJe Award Findin.gs 
None reported. 
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CAMBRIAN SCHOOL DISTRICT

SUNMARY SCHEDULE OF PRIOR AUDIT ENDINGS
FOR THE YEAR ENDED JUNE 30, 2009

Except as specified in previous sections of this report, summarized below is the current status of all audit findings

reported in the prior year's schedule of financial statement findings.

Financial Statement Findings

None reported.

Federal A ward Findings
None repotted.

State A ward Findings
None repolted,
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