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HUBER HEIGHTS CITY SCHOOL DISTRICT
MONTGOMERY COUNTY, OHIO
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Federal Grantor/ Federal
Pass-Through Grantor/ CFDA Federal Non-Cash
Program or Cluster Title Number Expenditures Expenditures

U.S. Department of Agriculture
Pass Through the Ohio Department of Education
Child Nutrition Cluster:

School Breakfast Program 10.553 $ 276,487 $ 0
School Breakfast Program - COVID-19 10.553 20,682 0
National School Lunch Program 10.555 937,906 137,535
National School Lunch Program - COVID-19 10.555 71,954 0
Special Milk Program for Children 10.556 3,070 0
Special Milk Program for Children - COVID-19 10.556 116 0
Summer Food Service Program for Children 10.559 19,688 0
Total Child Nutrition Cluster 1,329,903 137,535
Total Passed Through the Ohio Department of Education 1,329,903 137,535
Total U.S. Department of Agriculture 1,329,903 137,535

U.S. Department of Education
Pass Through the Ohio Department of Education
Title I - Grants to Local Educational Agencies 84.010 1,499,113 0

Special Education Cluster (IDEA):

Special Education Grants to States 84.027 1,617,128 0
Special Education Grants to States - Restoration 84.027 61,527
Special Education Preschool Grants 84.173 37,142 0
Total Special Education Cluster (IDEA) 1,715,797 0
English Language Acquisition Grants 84.365 46,138 0
Improving Teacher Quality State Grants 84.367 192,010 0
Student Support and Academic Enrichment Program 84.424 113,079 0
Total Passed Through the Ohio Department of Education 3,566,137 0
Total U.S. Department of Education 3,566,137 0
TOTAL EXPENDITURES OF FEDERAL AWARDS $ 4,896,040 $ 137,535

See accompanying notes to the Schedule of Expenditures of Federal Awards.



HUBER HEIGHTS CITY SCHOOL DISTRICT
MONTGOMERY COUNTY, OHIO

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2020

NOTE 1:

NOTE 2:

NOTE 3.

NOTE 4:

NOTE 5.

BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards (the Schedule) includes the
federal award activity of Huber Heights City School District (the District’s) under programs of
the federal government for the year ended June 30, 2020. The information on this Schedule is
prepared in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance). Because the Schedule presents only a selected portion
of the operations of the District, it is not intended to and does not present the financial position,
or changes in net position of the District.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the cash basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance,
wherein certain types of expenditures are not allowable or are limited as to reimbursement.

INDIRECT COST RATE

The District has elected not to use the 10 percent de minims indirect cost rate allowed under the
Uniform Guidance

CHILD NUTRITION CLUSTER

The District commingles cash receipts from the U.S. Department of Agriculture with similar
State grants. When reporting expenditures on this Schedule, the District assumes it expends
federal monies first.

FOOD DONATION PROGRAM

The District reports commodities consumed on the Schedule at the fair value. The District
allocated donated food commodities to the program that benefitted from the use of those
donated food commodities.



JAMES G. ZUPKA, C.P.A., INC.
Certified Public Accountants
5240 East 98" Street
Garfield Hts., Ohio 44125

Member American Institute of Certified Public Accountants (216) 475 - 6136 Ohio Society of Certified Public Accountants

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS REQUIRED BY
GOVERNMENT AUDITING STANDARDS

To the Members of Board of Education The Honorable Keith Faber
Huber Heights City School District Auditor of State
Huber Heights , Ohio State of Ohio

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activities, each major fund, and the aggregate remaining fund
information of the Huber Heights City School District, Montgomery County, Ohio, (the District)
as of and for the year ended June 30, 2020, and the related notes to the financial statements,
which collectively comprise the District’s basic financial statements, and have issued our report
thereon dated December 22, 2020, wherein we noted the financial impact of COVID-19 and the
ensuing emergency measures will impact subsequent periods of the District. Also, the District
adopted new accounting guidance in Governmental Accounting Standards Board (GASB)
Statement No. 84, Fiduciary Activities.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s
internal control over financial reporting (internal control) to determine the audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the District’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the District’s financial statements will not be
prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or
a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the District’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the District’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

W%«W CPA e

James G. Zupka, CPA, Inc.
Certified Public Accountants

December 22, 2020
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JAMES G. ZUPKA, C.P.A., INC.
Certified Public Accountants
5240 East 98" Street
Garfield Hts., Ohio 44125

Member American Institute of Certified Public Accountants (216) 475 - 6136 Ohio Society of Certified Public Accountants

REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM; REPORT
ON INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON
THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
REQUIRED BY THE UNIFORM GUIDANCE

To the Members of Board of Education The Honorable Keith Faber
Huber Heights City School District Auditor of State
Huber Heights , Ohio State of Ohio

Report on Compliance for Each Major Federal Program

We have audited the Huber Heights City School District, Montgomery County, Ohio’s (the
District) compliance with the types of compliance requirements described in the OMB
Compliance Supplement that could have a direct and material effect on the District’s major
federal program for the year ended June 30, 2020. The District’s major federal program is
identified in the summary of auditor’s results section of the accompanying Schedule of Findings
and Questioned Costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for the District’s major federal
program based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and the
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Those standards and the Uniform Guidance require that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the District’s
compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for the
major federal program. However, our audit does not provide a legal determination of the
District’s compliance.
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Opinion on Each Major Federal Program

In our opinion, the Huber Heights City School District complied, in all material respects, with
the types of compliance requirements referred to above that could have a direct and material
effect on its major federal program for the year ended June 30, 2020.

Report on Internal Control over Compliance

Management of the District is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In
planning and performing our audit of compliance, we considered the District’s internal control
over compliance with the types of requirements that could have a direct and material effect on
the major federal program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for the major federal
program and to test and report on internal control over compliance in accordance with Uniform
Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, we do not express an opinion on the effectiveness of the
District’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies. We did
not identify any deficiencies in internal control over compliance that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.
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Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance

We have also audited the financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of the District as of and for the year ended June
30, 2020, and the related notes to the financial statements, which collectively comprise the
District’s basic financial statements. We issued our report thereon dated December 22, 2020,
which contained unmodified opinions on those financial statements, wherein we noted the
financial impact of COVID-19 and the ensuing emergency measures will impact subsequent
periods of the District. Also, the District adopted new accounting guidance in Governmental
Accounting Standards Board (GASB) Statement No. 84, Fiduciary Activities. Our audit was
conducted for the purpose of forming opinions on the financial statements that collectively
comprise the basic financial statements. The accompanying Schedule of Expenditures of Federal
Awards is presented for the purpose of additional analysis as required by the Uniform Guidance
and is not a required part of the basic financial statements. Such information is the responsibility
of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the basic financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the Schedule of
Expenditures of Federal Awards is fairly stated in all material respects in relation to the basic
financial statements as a whole.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other
purpose.

W%M CPA I

James G. Zupka, CPA, Inc.
Certified Public Accountants

December 22, 2020
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HUBER HEIGHTS CITY SCHOOL DISTRICT
MONTGOMERY COUNTY, OHIO

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

JUNE 30, 2020

1. SUMMARY OF AUDITOR'S RESULTS

2020(i) Type of Financial Statement Opinion

2020(ii) Were there any material control weaknesses reported at the financial
statement level (GAGAS)?

2020(ii) Were there any significant deficiencies in internal control reported
at the financial statement level (GAGAS)?

2020(iii) ~ Was there any reported material noncompliance at the financial
statement level (GAGAS)?

2020(iv) ~ Were there any material internal control weaknesses reported for
major federal programs?

2020(iv)  Were there any significant deficiencies in internal control reported for
major federal programs?

2020(v) Type of Major Programs' Compliance Opinions
2020(vi)  Are there any reportable findings under 2 CFR 200.516(a)?
2020(vii)  Major Programs (list):
Special Education Cluster (IDEA):
Special Education Grants to States - CFDA #84.027
Special Education Preschool Grants - CFDA #84.173

2020(viii)  Dollar Threshold: A/B Program

2020(ix)  Low Risk Auditee?

Unmodified

No

No

No

No

No
Unmodified

No

Type A: $750,000
Type B: All Other

Yes

FINDINGS RELATED TO THE FINANCIAL STATEMENTS REQUIRED TO BE REPOR’

IN ACCORDANCE WITH GAGAS

None.

3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS

None.



HUBER HEIGHTS CITY SCHOOL DISTRICT
MONTGOMERY COUNTY, OHIO
SCHEDULE OF PRIOR AUDIT FINDINGS AND RECOMMENDATIONS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

The prior audit report, as of June 30, 2019, included no citations or instances of noncompliance.
Management letter recommendations have been corrected, repeated, or procedures instituted to prevent
occurrences in this audit period.
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CITY SCHOOLS

Mario Basora, Superintendent
Regina M. Helmick, Treasurer

December 22, 2020

To the Citizens and Board of Education of the Huber Heights City School District:

We are pleased to present the 2nd annual Comprehensive Annual Financial Report (CAFR) of the Huber
Heights City School District, (the “District”). The information reported is for the fiscal year ended June
30, 2020. The report contains financial statements, required supplemental information, supplemental
statements and other financial and statistical information to provide complete and full disclosure of all
material financial aspects of the District for the current fiscal year.

Management assumes full responsibility for the completeness and reliability of the information
contained in this report, based upon a comprehensive framework of internal control that it has
established for this purpose. Because the cost of internal control should not exceed anticipated
benefits, the objective is to provide reasonable, rather than absolute assurance that the financial
statements are free of any material misstatements. Responsibility for the accuracy, completeness and
fairness of this report rests with the District and more specifically, the Office of the Treasurer. To the
best of our knowledge and belief, this report and the enclosed data are accurate in all material aspects.
Our report is designed to present fairly the financial position of the various funds of the District.

This report includes an unmodified (“clean”) audit report regarding the District’s financial statements.
The audit was conducted by James G. Zupka, CPA, Inc., under contract by the Auditor of State’s Office
and the District. The Independent Auditors’ Report is located at the front of the financial section of this
report.

This report is prepared in conformance with accounting principles generally accepted in the United
States of America, (GAAP), as set forth by the Governmental Accounting Standards Board (GASB) and
other recognized authoritative services, and is representative of the District's continuing commitment to
provide meaningful financial information to the citizens of the District.

Management’s discussion and analysis (MD&A) immediately follows the independent auditor’s report
and provides a narrative, introduction, overview and analysis of the basic financial statements. MD&A
complement this letter of transmittal and should be read in conjunction with it.

District Profile

The District is located in southwestern Ohio, primarily within Montgomery County; and encompasses
approximately 22 square miles. The Huber Heights City School District is a body politic and corporate
established for the purpose of exercising the rights and privileges conveyed to it by the constitution and
laws of the State of Ohio. The District is a city district as defined by Section 3311.02 of the Ohio Revised
Code. The District operates under a locally elected five-member board and is responsible for the
provision of public education to residents of the District.



Within the City of Huber Heights, the District is the largest employer. The community’s population for
fiscal year 2020 was 40,006 which encompass the City of Huber Heights and Bethel Township and small
portions of the City of Fairborn, the population has increased nearly 5% in the past ten years. The
socioeconomic profile of district residents, as measured by income levels and housing values, is below
average for the State.

The Huber Heights City School District provided services to 6,047 students during fiscal year 2020. As
such, the District provides a full range of educational services including regular, special and vocational
instruction for Pre-K through 12" grades, student guidance, extracurricular activities, food service,
educational media, student transportation and care and upkeep of buildings.

The District underwent an extensive building project approximately 11 years ago building 7 new
buildings including 5 elementary buildings, a junior high and high school. The District’'s student
enrollment projected to continue at a steady increase over the next several years, therefore adequate
school facilities continue to be a significant focal point for the District’s administrative team.

The table below presents some pertinent information regarding the District’s school facilities.

Grade Year Current

School Building Levels Constructed _ Enrollment
Wayne High 9-12 2013 1,645
Weisenborn Junior High 7-8 2011 896
Charles Huber Elementary K-6 2011 664
Monticello Elementary K-6 2011 578
Rushmore Elementary K-6 2011 653
Valley Forge Elementary K-6 2011 610
Wright Brothers Elementary K-6 2012 668
Studebaker Preschool PK 1970 198

Local Economy

The City of Huber Heights is located within a few miles of the intersection of Interstate 70 (east-west)
and Interstate 75 (north-south) which is commonly referred to as the “Crossroads of America”. In
addition, the City is within 10 miles or less from the Dayton International Airport. The area that currently
includes the incorporated limits of the City of Huber Heights was originally formed in 1810 as Wayne
Township, named after Major General Anthony Wayne of the United State Army. The City has seen
significant growth over the past ten years including commercial and residential development.
Commercial development includes a mixed 100-acre mixed use development at the northeast corner of
the District. This development includes The Rose Music Center and Tru by Hilton, that recently opened
for business.

Residential development includes several new developments underway. Developers are expecting
another successful year in 2021.

Long-term Financial Planning

The District is currently in at the end of its most recent Strategic Plan. A new Strategic Planning process
began in fall of 2020 and included community leaders, parents, staff, and students with the task of
developing a student profile that will provide the District the structure to develop students to for
success during and after their time at Huber Heights City Schools.



In November, 2020, the District completed and adopted its most recent five-year financial forecast, as
required by the Ohio Department of Education. Prepared for the general operating fund only, this cash
basis document forecasts cash receipts and cash disbursements for the next five fiscal years, as well as
the ending balance available to carry over to the next fiscal year. This document is important to provide
information to decision makers as it shows if available resources are adequate to meet anticipated
spending levels.

As with any forecast, the further out amounts are forecasted, the less reliable the projections become.
This is particularly true about unrestricted State Foundation funding which is subject to change with
each State biennium budget. The current fiscal budget for the State of Ohio runs through June 30, 2021.
In addition, the State Foundation is based on a very complex and numerous different variables which are
difficult, at best, to project into the future.

Based on information available at the date the forecast was prepared, total receipts are anticipated to
within 1% of the receipt total reported for fiscal year 2020 through the end of the five-year forecasted
period. State Foundation funding which encompasses nearly 50% of all District revenue is projected to
see little growth over the forecast period.

Expenditures for wages and benefits of personnel were approximately 79% of the total general fund
expenditures for fiscal year 2020. As such, accurately predicting and managing personnel related
expenditures are particularly important to provide a reliable forecast. Over the five-year period covered
by the forecast, the District anticipates the personnel services expenditures to increase nearly 28% and
employee related benefits to increase by approximately 41%. Overall, total disbursements and other
financing uses of the general fund are anticipated to increase approximately 26% through the end of
fiscal year 2025 compared with the actual amounts reported for fiscal year 2020.

Relevant Financial Policies

The District’s accounting system is organized on a “fund” basis. Each fund is a distinct, self-balancing
entity. Records for general governmental operations are maintained on a cash basis system of
accounting as prescribed by the Auditor of State. Cash basis of accounting differs from GAAP as
promulgated by the Governmental Accounting Standards Board (GASB). GAAP, as more fully described
in the notes to the financial statements, provides for a modified accrual basis of accounting for the
general fund, special revenue funds, debt service fund, and capital projects fund, and for full accrual
basis of accounting for the agency funds.

Internal Controls

The management of the District is responsible for establishing and maintaining an internal control
structure designed to ensure the assets of the District are protected from loss, theft, or misuse and to
ensure that adequate accounting data are compiled to allow for the preparation of financial statements
in conformity with GAAP. The internal control structure is designed to provide reasonable, but not
absolute, assurance that those objectives are met. The concept of reasonable assurance recognizes
that: (1) the cost of a control should not exceed the benefits likely to be derived from its
implementation; and (2) the valuation of cost and benefits requires estimates and judgments by
management.



Budgetary Controls

The District maintains its accounts, appropriations and other financial records in accordance with the
procedures established and prescribed by the Ohio Auditor of State. The objective of these budgetary
controls is to ensure compliance with legal provisions embodied in the annual appropriation resolution
approved by the Board of Education. Activities of all funds are included in the annual appropriation
resolution. The level of budgetary control (the level at which expenditures cannot legally exceed the
appropriated amount) is at the fund level for all funds of the District. The District also maintains an
encumbrance accounting system as a technique of accomplishing budgetary control.

Major Initiatives

Huber Heights City Schools continues to incorporate practices that prepare students for their choice of
careers. Wayne High Schools has been able to expand learning opportunities through a new Agricultural
Science class and the offering of College Credit Plus classes. We have continued to incorporate STEM
learning with Project Lead the Way at the middle and high school levels.

The District has also been designated “Purple Star” by the Ohio Department of Education in all of its
building indicating military-friendly schools.

Huber Heights High School is also able to offer an AFJROTC program, gifted programming in grades 2-12,
music, fine art and social emotional learning. Huber Heights City Schools has also vested their energies
in developing community relations that offer opportunities for students to tour and visit manufacturing
facilities, co-op at local businesses and provide community service in and around the Dayton
metropolitan area.

Awards and Acknowledgements

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a
Certificate of Achievement for Excellence in Financial Reporting to Huber Heights City School District for
its Comprehensive Annual Financial Report for the fiscal year ended June 30, 2019. The Certificate of
Achievement is the highest form of recognition for excellence in state and local government financial
reporting.

In order to be awarded a Certificate of Achievement, a governmental unit must publish an easily
readable and efficiently organized Comprehensive Annual Financial Report, whose contents conform to
program standards. Such reports must satisfy both accounting principles generally accepted in the
United States of America and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe our current report will
conform to the high standards required by the Certificate of Achievement program.

The District also received the Association of School Business Officials (ASBO) Certificate of Excellence in
Financial Reporting for the fiscal year ended June 30, 2019. This award certifies that a Comprehensive
Annual Financial Report substantially conforms to the principles and standards of financial reporting as
recommended and adopted by the ASBO. This award is granted only after an extensive review of the
report by an expert panel of certified public accountants and practicing school business officials.

The ASBO certificate is also valid for a period of one year only. The District believes our current report
meets ASBO requirements.



The preparation and publication of this 2nd annual Comprehensive Annual Financial Report would not
have been possible without the support of the entire treasurer’s office staff, administrative team, and
the Board of Education’s commitment to excellence in financial accountability.

Respectfully submitted,
ﬁq(m

Gina Gagliano, CPA

Treasurer/CFO
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Elected Board of Education

Kelly Bledsoe, President
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JAMES G. ZUPKA, C.P.A., INC.
Certified Public Accountants
5240 East 98" Street
Garfield Hts., Ohio 44125

Member American Institute of Certified Public Accountants (216) 475 - 6136 Ohio Society of Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of Board of Education The Honorable Keith Faber
Huber Heights City School District Auditor of State
Huber Heights , Ohio State of Ohio

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each
major fund, and the aggregate remaining fund information of the Huber Heights City School
District, Montgomery County, Ohio, (the District) as of and for the year ended June 30, 2020,
and the related notes to the financial statements, which collectively comprise the District’s basic
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the District’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the District’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, each major fund, and the
aggregate remaining fund information of the Huber Heights City School District as of June 30,
2020, and the respective changes in financial position and the budgetary comparison for the
General Fund for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Emphasis of Matter

As discussed in Note 16 to the basic financial statements, the financial impact of COVID-19 and
the ensuing emergency measures will impact subsequent periods of the District. Also, as
discussed in Note 3 to the basic financial statements, the District adopted new accounting
guidance in Governmental Accounting Standards Board (GASB) Statement No. 84, Fiduciary
Activities. Our opinion is not modified with respect to these matters.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management’s Discussion and Analysis and Schedules of Net Pension and Postemployment
Benefit Liabilities and Pension and Postemployment Benefit Contributions, as listed in the table
of contents, be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We
have applied certain limited procedures to the required supplementary information in accordance
with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the District’s basic financial statements. The introductory section,
combining and individual nonmajor fund financial statements and schedules, and statistical
section are presented for purposes of additional analysis and are not a required part of the basic
financial statements.



The combining and individual nonmajor fund financial statements and schedules are the
responsibility of management and were derived from and relate directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the combining and individual nonmajor fund financial statements and
schedules are fairly stated in all material respects in relation to the basic financial statements as a
whole.

The introductory and statistical sections have not been subjected to the auditing procedures
applied in the audit of the basic financial statements and, accordingly, we do not express an
opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
December 22, 2020, on our consideration of the District’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the District’s internal control over financial reporting and
compliance.

w %,«.p,ka. CPA ,uﬂmo.

James G. Zupka, CPA, Inc.
Certified Public Accountants

December 22, 2020
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Huber Heights City School District, Ohio

Management’s Discussion & Analysis
For the Fiscal Year Ended June 30, 2020

Our discussion and analysis of Huber Heights City School District’s, (the District), financial performance
provides an overview of the District’s financial activities for the fiscal year ended June 30, 2020. The
intent of this discussion and analysis is to look at the District’s financial performance as a whole; readers
should also review the basic financial statements and the notes to the basic financial statements to
enhance their understanding of the District’s financial performance.

Financial Highlights

e At June 30, 2020, the District’s assets and deferred outflows of resources exceeded its liabilities
and deferred inflows of resources by $81.9 million.

e The District’s net position increased by $876,455 compared with the $15.2 million increase
reported in the prior year. In the prior year, recognizing the pension and OPEB activity resulted
in reducing expenses by $1.8 million compared with the $10.6 million additional expenses
recorded for the current year.

e At the end of the current fiscal year, the unassigned fund balance for the general fund, the
District’s operating fund, was $43.9 million or 64.4% of the general fund expenditures.

e The District’s total general obligation debt, including unamortized premiums, decreased by $2.5
million or 3.5%.

Using this Comprehensive Annual Financial Report

This comprehensive annual financial report consists of a series of financial statements and notes to
those statements. The statements are organized so the reader can understand the District as a whole,
and then proceed to provide an increasingly detailed look at specific financial activities.

Reporting the District as a Whole

The Statement of Net Position and Statement of Activities

One of the most important questions asked about the District’s finances is, “Is the District better off or
worse off as a result of the year’s activities?” The Statement of Net Position and the Statement of
Activities report information about the District as a whole and about its activities in a manner that helps
to answer this question. These statements include all assets, deferred outflows of resources, liabilities
and deferred inflows of resources using the accrual basis of accounting prescribed for governmental
entities. All the current year’s revenues and expenses are taken into consideration regardless of when
cash is received or paid.

These two statements report the District’s net position and changes in that position providing the reader
a tool to assist in determining whether the District’s financial health is improving or deteriorating. The
reader will need to consider other non-financial factors such as property tax base, current property tax
laws, student enrollment growth, and facility conditions in arriving at their conclusion regarding the
overall health of the District.



Huber Heights City School District, Ohio

Management’s Discussion & Analysis
For the Fiscal Year Ended June 30, 2020

Reporting the District’s Most Significant Funds

Fund Financial Statements

The fund financial statements provide detailed information about the most significant funds — not the
District as a whole. Some funds are required to be established by State statute, while many other funds
are established by the District to help manage money for particular purposes and compliance with
various grant provisions. The District’s different types of funds, governmental and fiduciary, use
different accounting approaches as further described in the notes to the financial statements.

Governmental Funds

Most of the District’s activities are reported in governmental funds, which focus on how money flows
into and out of those funds and the balances left at year-end available for spending in future periods.
These funds are reported using an accounting method called modified accrual accounting, which
measures cash and other financial assets that can readily be converted to cash. The governmental fund
statements provide a detailed short-term view of the District’s general government operations and the
basic services it provides. Governmental fund information helps you determine whether there are more
or less financial resources available to spend in the near future to finance the District’s programs. The
relationship (or differences) between governmental activities (reported in the Statement of Net Position
and the Statement of Activities) and governmental funds is reconciled in the basic financial statements.

Fiduciary Funds

The District is the trustee, or fiduciary, for its scholarship programs as well as for various student
managed activities. All of the District’s fiduciary activities are reported as either private purpose trust
fund or agency fund types. We exclude these activities from the District’s other financial statements
because the assets cannot be utilized by the District to finance its’ operations.

Notes to the Basic Financial Statements
The notes provide additional information that is essential to a full understanding of the data provided in
the government-wide and fund financial statements.

Required Supplementary Information

As required, the District provides certain schedules and disclosures related to the State-wide pension
and post-employment benefit plans in which District employee participate in. This information is
required by the Government Accounting Standards Board to place the basic financial statements in the
appropriate operational, economic or historical context.



Huber Heights City School District, Ohio

Management’s Discussion & Analysis
For the Fiscal Year Ended June 30, 2020

The District as a Whole
The statement of net position provides the perspective of the District as a whole. A comparative analysis
of fiscal year 2020 to 2019 follows:

TABLE 1
NET POSITION JUNE 30
Restated
2020 2019
Assets:
Current and Other Assets S 108,952,159 99,956,073
Capital Assets 149,583,939 151,079,943
Total Assets 258,536,098 251,036,016
Deferred Outflows of Resources:
Deferred Charge on Refundings 7,988,078 8,548,820
Pension and OPEB 18,647,842 22,122,760
Total Deferred Outflows of Resources 26,635,920 30,671,580
Liabilities:
Current Liabilities 7,921,229 7,633,153
Noncurrent Liabilities:
Due Within One Year 2,686,427 2,609,846
Due in More than One Year:
Net Pension Liability 73,574,727 70,460,221
Net OPEB Liability 6,516,281 6,890,441
Other Obligations 72,057,474 74,440,988
Total Liabilities 162,756,138 162,034,649
Deferred Inflows of Resources:
Property Taxes and Payments in Lieu 30,194,349 27,041,644
Pension and OPEB 10,357,693 11,643,920
Total Deferred Inflows of Resources 40,552,042 38,685,564
Net Position (Deficit):
Net Investment in Capital Assets 85,874,011 85,153,654
Restricted 11,492,514 11,183,383
Unrestricted (15,502,687) (15,349,654)
Total Net Position S 81,863,838 80,987,383

The net pension liability (NPL) is reported pursuant to GASB 68, “Accounting and Financial Reporting for
Pensions —an Amendment of GASB Statement 27”, and the net OPEB asset/liability is reported pursuant
to GASB Statement 75, “Accounting and Financial Reporting for Postemployment Benefits Other Than
Pensions”. For reasons discussed below, many end users of this financial statement will gain a clearer
understanding of the District’s actual financial condition by adding deferred inflows related to pension
and OPEB, the net pension liability and the net OPEB liability to the reported net position and
subtracting net OPEB asset and deferred outflows related to pension and OPEB.



Huber Heights City School District, Ohio

Management’s Discussion & Analysis
For the Fiscal Year Ended June 30, 2020

Governmental Accounting Standards Board standards are national and apply to all government financial
reports prepared in accordance with generally accepted accounting principles. Prior accounting for
pensions (GASB 27) and postemployment benefits (GASB 45) focused on a funding approach. This
approach limited pension and OPEB costs to contributions annually required by law, which may or may
not be sufficient to fully fund each plan’s net pension liability or OPEB liability. GASB 68 and GASB 75
take an earnings approach to pension and OPEB accounting; however, the nature of Ohio’s statewide
pension/OPEB plans and state law governing those systems requires additional explanation to properly
understand the information presented in these statements.

GASB 68 and GASB 75 required the net pension liability and the net OPEB liability to equal the District’s
proportionate share of each plan’s collective:

1. Present value of estimated future pension/OPEB benefits attributable to active and inactive
employees’ past service

2 Minus plan assets available to pay these benefits

GASB notes that pension and OPEB obligations, whether funded or unfunded, are part of the
“employment exchange” — that is, the employee is trading his or her labor in exchange for wages,
benefits, and the promise of a future pension and other postemployment benefits. GASB noted that the
unfunded portion of this promise is a present obligation of the government, part of a bargained-for
benefit to the employee, and should accordingly be reported by the government as a liability since they
received the benefit of the exchange. However, the District is not responsible for certain key factors
affecting the balance of these liabilities. In Ohio, the employee shares the obligation of funding pension
benefits with the employer. Both employer and employee contribution rates are capped by State
statute. A change in these caps requires action of both Houses of the General Assembly and approval of
the Governor. Benefit provisions are also determined by State statute. The Ohio Revised Code permits,
but does not require the retirement systems to provide healthcare to eligible benefit recipients. The
retirement systems may allocate a portion of the employer contributions to provide for these OPEB
benefits.

The employee enters the employment exchange with the knowledge that the employer’s promise is
limited not by contract but by law. The employer enters the exchange also knowing that there is a
specific, legal limit to its contribution to the retirement systems. In Ohio, there is no legal means to
enforce the unfunded liability of the pension/OPEB plan as against the public employer. State law
operates to mitigate/lessen the moral obligation of the public employer to the employee, because all
parties enter the employment exchange with notice as to the law. The pension system is responsible for
the administration of the plan.

Most long-term liabilities have set repayment schedules or, in the case of compensated absences (i.e.
sick and vacation leave), are satisfied through paid time-off or termination payments. There is no
repayment schedule for the net pension liability or the net OPEB liability. As explained above, changes in
benefits, contribution rates, and return on investments affect the balance of these liabilities, but are



Huber Heights City School District, Ohio

Management’s Discussion & Analysis
For the Fiscal Year Ended June 30, 2020 (See accountants’ compilation report)

outside the control of the local government. In the event the contributions, investment returns, and
other changes are insufficient to keep up with required payments, State statute does not assign/identify
the responsible party for the unfunded portion. Due to the unique nature of how the net pension
liability and the net OPEB liability are satisfied, these liabilities are separately identified within the long-
term liability section of the statement of net position.

In accordance with GASB 68 and GASB 75, the District’s statements prepared on an accrual basis of
accounting include an annual pension expense and an annual OPEB expense for their proportionate
share of each plan’s change in net pension liability and net OPEB asset/liability, respectively, not
accounted for as deferred inflows/outflows.

As noted earlier, increases or decreases in net position may serve over time as a useful indicator of a
government’s financial position. In the case of the District, assets and deferred outflows of resources
exceeded liabilities and deferred inflows of resources by $81.9 million at the close of the most recent
fiscal year compared with the $80.9 million amount reported at the end of the prior year.

During fiscal year 2020, the total assets of the District increased by 3.0%, or $7.5 million. Capital assets
decreased by nearly $1.5 million (1.0%) as current year depreciation expense recognized was more than
the capital asset additions recorded for the year. At year end, capital assets represented 57.9% of total
assets. Current and other asset accounts increased by $9.0 million during the year or 9.0%, due to a
significant increase in cash and cash equivalents, due to revenues exceeding operating expenses, as well
as an increase in property taxes receivable due to increased property values.

Total liabilities reported at June 30, 2020 increased by $721,489 (0.4%) from the amounts at the
beginning of the year. The net pension and OPEB liabilities reported for the current year were $2.7
million more than the liabilities reported for the prior year based on annual information provided by the
retirement systems. Combined, these two liabilities represent 49.2% of the total liabilities reported by
the District. The District’s proportionate share of the net pension liability and net OPEB liabilities will
fluctuate significantly from year to year primarily based on the return on investments realized by the
pension/OPEB plans during the measurement year, as well as any change in the actuarial assumptions
adopted by the plans. Remaining components of total liabilities decreased by $2.0 million during the
year due to the scheduled debt service payments on long-term debt obligations, which was partially
offset by an increase in accrued wages and benefits reported at the end of the current year.

The changes reported for total deferred inflows and outflows of resources directly relate to the District
recording the components of the net pension and OPEB liabilities due to change in proportionate share
of the net pension liability and net OPEB asset/liability for fiscal year 2020 compared to the prior year as
well as projected earnings and experience costs varying from actual activity reported by the
pension/OPEB plans.

Net position at June 30, 2020 was $876,455 more than the amount at the beginning of the year. Net
investment in capital assets increased as the reduction in capital related debt obligations were more
than the current year change in capital assets, net of accumulated depreciation.



Huber Heights City School District, Ohio

Management’s Discussion & Analysis
For the Fiscal Year Ended June 30, 2020 (See accountants’ compilation report)

Restricted net position reported for the current fiscal year was consistent with that reported in the prior
year. The unrestricted net position (deficit) decreased slightly during the current year by $153,033
(1.0%) over the $15.4 million deficit reported one year prior. However, if the components of recording
the net pension liabilities and the net OPEB asset and liability are removed from the Statement of Net
Positon, the District’s ending unrestricted net position would be a positive $51.9 million instead of the
reported $15.5 million deficit. We feel this is important to mention as the management of the District
has no control over the management of the State-wide pension/OPEB plans or the benefits offered;
both of which control the net pension and OPEB components which significantly effects the District’s
financial statements.

A comparative analysis of change in net position for fiscal year 2020 and 2019 follows:

TABLE 2
CHANGE IN NET POSITION, JUNE 30
Restated
2020 2019
Revenues:
Program Revenues:
Charges for Services S 2,945,827 2,911,350
Operating Grants and Contributions 8,284,924 11,292,775
General Revenues:
Property Taxes 31,444,272 30,216,708
Grants and Entitlements 40,783,534 37,588,230
Investment Earnings 1,736,974 1,770,364
Miscellaneous 1,540,567 1,046,323
Total Revenues 86,736,098 84,825,750
Expenses:
Instruction 53,452,917 41,509,893
Support Services:
Pupils and Instructional Staff 7,751,597 6,010,643
Board of Education, Administration
Fiscal and Business 7,048,968 5,445,100
Operation and Maintenance of Plant 5,537,442 5,157,374
Pupil Transportation 3,427,680 3,262,377
Central 1,582,468 1,126,336
Operation of Non-Instructional Services 3,048,704 3,080,867
Extracurricular Activities 1,178,762 1,063,355
Interest and Issuance Costs 2,831,105 2,951,896
Total Expenses 85,859,643 69,607,841
Change in Net Position 876,455 15,217,909
Net Position, Beginning of Year 80,987,383 65,769,474
Net Position, End of Year S 81,863,838 80,987,383

10



Huber Heights City School District, Ohio

Management’s Discussion & Analysis
For the Fiscal Year Ended June 30, 2020

Governmental Activities

Net position of the District’s governmental activities increased during fiscal year 2020 by $876,455;
unrestricted net position (deficit) decreased $153,033 during that same period. Total governmental
expenses of $85.9 million exceeded program revenues of $11.2 million, leaving the remaining $74.7
million to be covered by general revenues. Program revenues supported 13.1% of the total
governmental expenses. The primary sources of revenue for governmental activities are derived from
property taxes and unrestricted grants and entitlements which are reported as general revenues. These
two revenue sources represent 83.3% of total governmental revenue.

The property tax laws in Ohio create the need to periodically seek voter approval for additional
operating funds. In general, tax revenues generated from a levy do not increase as a result of inflation.
An operating levy is approved for a fixed millage rate, but the rate is reduced for inflation with the effect
of providing the District the same amount of tax dollars as originally approved. Therefore, school
districts, must periodically return to the ballot and ask voters for additional resources to maintain
current programs. Due to revenue growth limitations, management of the resources provided is of
paramount concern to District administration. The District utilizes a five-year cash financial forecast to
estimate revenues and control expenditures whenever possible.

Operating grants and contributions revenues decreased by $3.0 million for fiscal year 2020 compared
with the prior year due to changes in the State funding procedures, certain revenues associated with
special education was reported as program revenue in the prior year however funding was combined
with unrestricted allotments for the current year and could not be segregated for the current year and
therefore recorded as general revenue for the current year (see increase in unrestricted grants and
entitlements for current year). Property tax revenue increased by 4.1% over prior year amounts due to
increases in the property values for the current year.

The expenses reported for fiscal year 2020 are $16.3 million more than those reported for the prior year
as a result of recognizing the District’s proportionate share of the State-wide pension and OPEB plans. In
the prior year, recognition of pension and OPEB plan activity resulted in negative pension expense of
$1.8 million. In the current year, expenses were increased by these adjustments by a total of $10.6
million as a result of pension and OPEB plan activity recorded. Outside the change in pension and OPEB
expense, the total expenses of the District increased by $3.9 million (5.5%) for fiscal year 2020
compared to those reported for fiscal year 2019.

The largest expense of the District is for instructional programs. Instructional expenses total $53.5
million or 62.2% of the total governmental expenses reported for fiscal year 2020 compared with 59.7%
reported for the prior year. Outside of the calculation of pension and OPEB expense components,
general pay increases averaged 2.5% and the cost of health benefits increased over 20.0% over those of
the prior year, as well as a slight increase in the number of employees for the year.
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Huber Heights City School District, Ohio

Management’s Discussion & Analysis
For the Fiscal Year Ended June 30, 2020

The Statement of Activities shows the cost of program services and the charges for services and grants
offsetting those services. The table below reflects the cost of program services and the net cost of those
services after taking into account the program revenues for the governmental activities. General
revenues including tax revenue, investment earnings and unrestricted State entitlements must support
the net cost of program services. Comparisons to 2019 are as follows:

TABLE 3
TOTAL AND COST OF PROGRAM SERVICES
FOR THE FISCAL YEAR ENDED JUNE 30,

2020 2019 - Restated

Total Cost Net Cost Total Cost Net Cost

of Service of Service of Service of Service
Instruction $ 53,452,917 (46,974,437) 41,509,893 (32,445,018)
Support Services 25,348,155 (23,443,283) 21,001,830 (19,701,192)
Operation of Non-Instructional Services 3,048,704 (652,009) 3,080,867 80,035
Extracurricular Activities 1,178,762 (728,058) 1,063,355 (385,645)
Interest and Issuance Costs 2,831,105 (2,831,105) 2,951,896 (2,951,896)
Total Expenses S 85,859,643 (74,628,892) 69,607,841 (55,403,716)

It is apparent from the information presented in Table 3 above, that funding the operation of the District
remains heavily reliant on general revenues. During fiscal year 2020, general revenues accounted for
87.1% of total revenues for governmental activities. The reliance on general revenues to support
governmental activities is indicated by the net services column reflecting the need for approximately
$74.6 million of support to finance the functions. In total, general revenues were needed to cover
86.9% of expenses for the governmental activities. Non-instructional services, primarily food service
operations, was the only significant functional area which generated enough revenues to cover the
majority of functional expenses reported.

The District’s Funds

The District’s governmental funds are accounted for using the modified accrual basis of accounting. All
governmental funds had total revenues of $85.3 million and expenditures of $82.2 million. Overall fund
balance of governmental funds increased $3.9 million over those at June 30, 2019.

The general fund is the only major fund and the primary operating fund of the District. The general fund
balance increased by $4.4 million during the year compared with a $7.2 million increase reported in the
prior year. General fund revenues increased by $507,026 over those of fiscal year 2019 due to the
increase property tax revenues being more than the decrease in State funding reported for the current
year. The State of Ohio decreased funding to schools during the last quarter of the current fiscal year in
an attempt to mitigate the economic downturn caused by the COVID-19 pandemic. Expenditures of the
fund increased by $3.1 million over those reported in the prior year due to increased cost associated
with personnel (wages and benefits) mentioned above, as well as additional staffing positions added
during the year. The ending unassigned fund balance of the general fund at June 30, 2020 ($43.9 million)
represents 64.4% of the total expenditures reported by the general fund for the year then ended.
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Huber Heights City School District, Ohio

Management’s Discussion & Analysis
For the Fiscal Year Ended June 30, 2020

General Fund Budget Information

During fiscal year 2020, the District modified the general fund’s budget on a few occasions. Revenues,
excluding other financing sources, were originally budgeted at $71.4 million which was reduced slightly
during the year. Expenditures, excluding other financing uses, were initially budgeted at $71.7 million
but were decreased to $70.0 million to reflect the decrease in receipts anticipated. Actual budgetary
revenues were $802,239 more than the budgeted revenues while actual budgetary expenditures ended
$2.1 million less than the final budgeted expenditures.

The ending actual budgetary fund balance of the general fund ended fiscal year 2020 at $57.4 million, or
nearly $4.0 million more than the original budgeted balance of $53.5 million. The higher actual
budgetary fund balance resulted from additional workers’ compensation rebate received during the
fiscal year. The ending general fund balance on a budget basis represents 84.6% of the budgetary
expenditures reported for the year, excluding other financing uses.

Capital Assets
At the end of the fiscal year 2020, the District had $149.6 million invested in land, land improvements,

buildings and improvements, machinery and equipment, and vehicles.

During the year, the District reported capital asset additions of $358,020, none of which were
individually significant Depreciation expense on all capital assets was $1.8 million for the fiscal year.

Additional information regarding capital assets can be found in Note 8 of this report.

Table 4 shows the fiscal year 2020 balances compared to fiscal year 2019.

TABLE 4
CAPITAL ASSETS, JUNE 30
2020 2019
Land S 915,794 915,794
Land Improvements 1,105,520 1,214,474
Buildings and Improvements 145,685,623 147,116,568
Machinery and Equipment 587,346 626,978
Vehicles 1,289,656 1,206,129
Total Net Capital Assets S 149,583,939 151,079,943
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Huber Heights City School District, Ohio

Management’s Discussion & Analysis
For the Fiscal Year Ended June 30, 2020

Debt Administration

At June 30, 2020, the District had $70.7 million in outstanding general obligation bonds, including $6.4
million of unamortized bond premiums. During the fiscal year, the District paid $2.1 million in principal
on bonds and another $2.1 million of principal is due to mature within one year.

The District’s other debt obligation, capital leases, totaled $1.0 million at June 30, 2020 compared with
the $400,951 at the beginning of the fiscal year. During the current fiscal year, the District entered into a
lease-purchase agreement to provide financing for the current refunding of the 2010 certificates of
participation to achieve overall debt savings over the next six years.

Detailed information regarding long term debt obligations is included in Note 11 to the basic financial
statements.

Contacting the District

This financial report is designed to provide our citizens, taxpayers, creditors and investors with a general
overview of the District’s financial position and to show the District’s accountability for the funds it
receives. Should you have any questions about this report or any other financial matter, contact the
Treasurer’s Office at Huber Heights City School District, 5954 Longford Road, Huber Heights, Ohio 45424.
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Huber Heights City School District, Ohio

Statement of Net Position
June 30, 2020

Governmental
Activities
ASSETS:
Equity in Pooled Cash and Cash Equivalents S 70,660,889
Inventory Held for Resale 57,829
Materials and Supplies Inventory 83,646
Accounts Receivable 617,113
Intergovernmental Receivable 1,920,814
Property Taxes Receivable 30,484,214
Payments in Lieu of Taxes Receivable 773,000
Net OPEB Asset 4,354,654
Nondepreciable Capital Assets 915,794
Depreciable Capital Assets, net 148,668,145
Total Assets 258,536,098
DEFERRED OUTFLOWS OF RESOURCES:
Deferred Charge on Refunding 7,988,078
Pension 16,583,148
OPEB 2,064,694
Total Deferred Outflows of Resources 26,635,920
LIABILITIES:
Accounts Payable 516,979
Accrued Wages and Benefits 5,744,866
Intergovernmental Payable 1,260,978
Accrued Interest Payable 214,342
Matured Compensated Absences Payable 184,064
Long-Term Liabilities:
Due Within One Year 2,686,427
Due in More Than One Year:
Net Pension Liability 73,574,727
Net OPEB Liability 6,516,281
Other Amounts 72,057,474
Total Liabilities 162,756,138
DEFERRED INFLOWS OF RESOURCES:
Property Taxes not Levied to Finance Current Year Operations 29,421,349
Payments in Lieu of Taxes not Levied to Finance Current Year 773,000
Pension 3,291,534
OPEB 7,066,159
Total Deferred Inflows of Resources 40,552,042
NET POSITION:
Net Investment in Capital Assets 85,874,011
Restricted for Debt Service 2,192,352
Restricted for Capital Outlay 2,738,155
Restricted for Classroom Maintenance 4,040,767
Restricted for Food Service 1,428,392
Restricted for Federal and State Educational Grants 904,793
Restricted for Other Purposes 188,055
Unrestricted (15,502,687)
Total Net Position S 81,863,838

The notes to the financial statements are an integral part of this statement.
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Huber Heights City School District, Ohio

Statement of Activities

For the Fiscal Year Ended June 30, 2020

Governmental Activities:
Instruction:
Regular
Special
Vocational
Other
Support Services:
Pupils
Instructional Staff
Board of Education
Administration
Fiscal
Business
Operation and Maintenance of Plant
Pupil Transportation
Central
Operation of Non-Instructional Services
Extracurricular Activities
Interest and Fiscal Charges

Total Governmental Activities

Net (Expense)
Revenue and
Change in Net

Program Revenues Position
Charges for Operating Grants Governmental
Expenses Services and Sales  and Contributions Activities

S 33,058,102 S 2,175,837 S 579,339 S (30,302,926)

16,113,383 - 3,723,304 (12,390,079)

13,035 - - (13,035)

4,268,397 - - (4,268,397)

5,520,651 - 275,727 (5,244,924)

2,230,946 - 1,035,255 (1,195,691)

15,512 - - (15,512)

5,005,524 593 - (5,004,931)

1,482,636 - - (1,482,636)

545,296 - - (545,296)

5,537,442 - 159,838 (5,377,604)

3,427,680 - 333,010 (3,094,670)

1,582,468 - 100,449 (1,482,019)

3,048,704 319,493 2,077,202 (652,009)

1,178,762 449,904 800 (728,058)

2,831,105 - - (2,831,105)

S 85,859,643 S 2,945,827 S 8,284,924 (74,628,892)

General Revenues:

Grants and Entitlements not Restricted to Specific Programs 40,783,534

Investment Earnings 1,736,974

Miscellaneous 1,540,567
Property Taxes Levied for:

General Purposes 26,527,927

Debt Service 4,033,630

Capital Projects 588,477

Facilities Maintenance 294,238

Total General Revenues 75,505,347

Change in Net Position 876,455

Net Position - Beginning of Year, Restated 80,987,383

Net Position - End of Year

The notes to the financial statements are an integral part of this statement.
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Huber Heights City School District, Ohio

Balance Sheet
Governmental Funds
June 30, 2020

General Fund

Non-Major
Governmental
Funds

Total
Governmental
Funds

ASSETS:

Equity in Pooled Cash and Cash Equivalents S 58,998,409 S 11,634,993 S 70,633,402

Restricted: Cash and Cash Equivalents - 27,487 27,487

Inventory Held for Resale - 57,829 57,829

Materials and Supplies Inventory 71,190 12,456 83,646

Accounts Receivable 617,113 - 617,113

Interfund Receivable 1,095,650 - 1,095,650

Intergovernmental Receivable 358,076 1,562,738 1,920,814

Property Taxes Receivable 25,713,267 4,770,947 30,484,214

Payments in Lieu of Taxes Receivable 773,000 - 773,000
Total Assets S 87,626,705 S 18,066,450 S 105,693,155
LIABILITIES:

Accounts Payable S 466,386 S 50,593 S 516,979

Accrued Wages and Benefits 5,274,010 470,856 5,744,866

Interfund Payable - 1,095,650 1,095,650

Intergovernmental Payable 1,186,504 74,474 1,260,978

Matured Compensated Absences Payable 184,064 - 184,064
Total Liabilities 7,110,964 1,691,573 8,802,537
DEFERRED INFLOWS OF RESOURCES

Property Taxes not Levied to Finance

Current Year Operations 24,818,000 4,603,349 29,421,349
Payments in Lieu of Taxes not Levied
to Finance Current Year Operations 773,000 - 773,000

Unavailable Revenue 1,349,766 1,371,603 2,721,369
Total Deferred Inflows of Resources 26,940,766 5,974,952 32,915,718
FUND BALANCES:
Nonspendable:

Materials and Supplies Inventory 71,190 12,456 83,646
Restricted:

Capital Outlay - 2,729,550 2,729,550

Debt Service - 2,347,740 2,347,740

Food Service - 1,557,138 1,557,138

Facilities Maintenance - 4,036,465 4,036,465

State and Federal Grant Programs - 24,774 24,774

Other Purposes - 188,055 188,055
Committed:

Pollution Remediation 11,000 - 11,000
Assigned:

School Supported Activities 181,755 - 181,755

School Supplies 25,312 - 25,312

Future Purchase Commitments 433,794 - 433,794

Subsequent Year Appropriations 8,998,852 - 8,998,852
Unassigned (Deficit) 43,853,072 (496,253) 43,356,819
Total Fund Balances 53,574,975 10,399,925 63,974,900

Total Liabilities, Deferred Inflows of
Resources and Fund Balances S 87,626,705

$ 18,066,450

$ 105,693,155

The notes to the financial statements are an integral part of this statement.
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Huber Heights City School District, Ohio

Reconciliation of Total Governmental Fund Balances to
Net Position of Governmental Activities
June 30, 2020

Total Governmental Fund Balances S 63,974,900

Amounts reported for governmental activities in the
statement of net position are different because:

Capital assets used in governmental activities are not current
financial resources and therefore are not reported in the funds. 149,583,939

Other long-term assets are not available to pay for current-period
expenditures and therefore are reported as deferred inflows of
resources in the funds.

Taxes 457,566
Tuition and Fees 964,061
Intergovernmental Receivable 1,299,742

Certain items will not be recognized as expenditures for the
current period and therefore are reported as deferred outflows
of resources in the funds.
Deferred Charge on Refunding 7,988,078

The net OPEB asset is not a current asset and the net pension and
OPEB liabilities are not due and payable in the current period;
therefore those assets and liabilities and related deferred
outflows/inflows are not reported in governmental funds.

Net OPEB Asset 4,354,654
Deferred Outflows - Pension and OPEB 18,647,842
Deferred Inflows - Pension and OPEB (10,357,693)
Net Pension and OPEB Liabilities (80,091,008)

Long-term liabilities, including bonds payable, are not due and
payable in the current period and therefore are not reported

in the funds.
General Obligation Bonds (64,255,000)
Capital Leases (1,045,835)
Compensated Absences (3,045,895)
Unamortized Bond Premium (6,397,171)
Accrued Interest on Long-Term Debt (214,342)
Net Position of Governmental Activities S 81,863,838

The notes to the financial statements are an integral part of this statement.
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Huber Heights City School District, Ohio

Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds
For the Fiscal Year Ended June 30, 2020

REVENUES:

Property and Other Local Taxes
Payments in Lieu of Taxes
Intergovernmental

Interest

Tuition and Fees

Rent

Extracurricular Activities
Gifts and Donations
Customer Sales and Services
Miscellaneous

Total Revenues

EXPENDITURES:
Current:
Instruction:
Regular
Special
Vocational
Other
Support Services:
Pupils
Instructional Staff
Board of Education
Administration
Fiscal
Business
Operation and Maintenance of Plant
Pupil Transportation
Central
Operation of Non-Instructional Services
Extracurricular Activities
Debt Service:
Principal
Interest

Total Expenditures
Excess (Deficiency) of Revenues Over Expenditures

OTHER FINANCING SOURCES (USES):
Transfers In

Refunding Lease-Purchase Agreement
Insurance Recoveries

Transfers Out

Total Other Financing Sources (Uses)
Net Change in Fund Balances
Fund Balance at Beginning of Year, Restated

Fund Balance at End of Year

The notes to the financial statements are an integral part of this statement.
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General Fund

$ 26,593,943

Non-Major Total
Governmental Governmental
Funds Funds

$ 4,928,625 S 31,522,568

772,953 - 772,953
41,059,037 6,900,646 47,959,683
1,735,820 1,154 1,736,974
1,260,564 - 1,260,564
95,056 - 95,056
249,731 308,099 557,830
28,434 100,800 129,234

593 500,516 501,109
753,931 1,091 755,022
72,550,062 12,740,931 85,290,993
29,405,566 135,714 29,541,280
11,932,826 3,055,343 14,988,169
13,035 - 13,035
4,251,494 - 4,251,494
4,813,050 402,273 5,215,323
1,203,531 757,528 1,961,059
15,512 - 15,512
4,421,799 27,014 4,448,813
1,235,974 83,599 1,319,573
518,450 - 518,450
4,781,630 336,014 5,117,644
3,358,176 2,046 3,360,222
1,362,682 100,449 1,463,131
200 3,000,555 3,000,755
754,899 395,576 1,150,475

- 3,095,116 3,095,116

- 2,765,440 2,765,440
68,068,824 14,156,667 82,225,491
4,481,238 (1,415,736) 3,065,502
- 100,000 100,000

- 800,000 800,000

12,592 - 12,592
(100,000) - (100,000)
(87,408) 900,000 812,592
4,393,830 (515,736) 3,878,094
49,181,145 10,915,661 60,096,806

$ 53,574,975

S 10,399,925 S 63,974,900




Huber Heights City School District, Ohio

Reconciliation of the Statement of Revenues, Expenditures and Changes
in Fund Balances of Governmental Funds to the Statement of Activities
for the Fiscal Year Ended June 30, 2020

Net Change in Fund Balances - Total Governmental Funds
Amounts reported for governmental activites in the statement of activities are different because:

Governmental funds report capital outlays as expenditues. However, in the statement of
activities, the cost of those assets is allocated over their estimated useful lives as
depreciation expense. This is the amount by which depreciation expense exceeded
capital outlay in the current period.

Capital asset additions
Depreciation expense
Net book value of capital assets disposed of during year

Revenues in the statement of activities that do not provide current financial resources are
not reported as revenues in the funds.

The issuance of long-term debt (e.g., bonds, leases) provides current financial resources to

governmental funds, while the repayment of the principal of long-term debt consumes

the current financial resources of governmental funds. Neither transaction, however,

has any effect on net position. Also, governmental funds report the effects of premiums,

discounts, deferred loss on refundings when debt is first issued, whereas these amounts

are amortized in the statement of activities.
Repayment of long-term bonds, certificates of participation and capital leases
Current year amortization of bond premium
Current year amortization of deferred charge on refunding
Refunding Lease-Purchase Agreement

Some expenses reported in the statement of activities do not require the use of current
financial resources and therefore are not reported as expenditures in the
governmental funds.

Accrued interest payable
Compensated absences

Contractually required pension and OPEB plan contributions are reported as
expenditures in the governmental funds, however, the statement of activities
reports these amounts as deferred outflows.
Except for amounts reported as deferred outflows/inflows, changes in the net pension and

OPEB liabilities are reported as negative pension and OPEB expense among the
functions in the statement of activities.

Change in Net Positon of Governmental Activities

The notes to the financial statements are an integral part of this statement.
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3,878,094

358,020
(1,848,354)
(5,670)

1,432,513

3,095,116
481,987
(560,742)
(800,000)

13,090
(470,170)

5,925,404

(10,622,833)

876,455



Huber Heights City School District, Ohio

Statement of Revenues, Expenditures and Changes

in Fund Balance - Budget (Non-GAAP Basis) and Actual

General Fund

For the Fiscal Year Ended June 30, 2020

Revenues:
Property Taxes
Intergovernmental
Interest
Tuition and Fees
Extracurricular Activities
Gifts and Donations
Rent
Customer Sales and Services
Miscellaneous

Total Revenues

Expenditures:
Current:
Instruction:

Regular
Special
Vocational
Student Intervention Services
Other

Support Services:
Pupils
Instructional Staff
Board of Education
Administration
Fiscal
Business
Operation and Maintenance of Plant
Pupil Transportation
Central

Operation of Non-Instructional Services

Extracurricular Activities

Total Expenditures

Excess (Deficiency) of Revenues Over Expenditures

Other Financing Sources (Uses):
Advances In
Insurance Recoveries
Refund of Prior Year Expenditures
Transfers Out
Advances Out
Refund of Prior Year Receipts

Total Other Financing Sources (Uses)

Net Change in Fund Balance

Fund Balance, July 1
Prior Year Encumbrances
Fund Balance, June 30

Original Final Variance with

Budget Budget Actual Final Budget
S 26,452,188 26,913,700 S 26,913,700 S -
41,401,212 40,915,628 41,078,412 162,784
1,252,437 1,392,437 1,347,066 (45,371)
986,871 931,850 1,091,840 159,990
212,425 138,171 141,805 3,634
100,000 28,434 28,434 -
115,000 93,396 95,056 1,660
1,500 507 593 86
892,935 996,131 1,515,587 519,456
71,414,568 71,410,254 72,212,493 802,239
29,504,770 29,114,876 28,854,725 260,151
13,211,095 12,612,279 11,967,489 644,790
22,000 11,635 11,135 500
64,326 53,445 36,657 16,788
4,229,804 4,282,104 4,218,340 63,764
4,470,743 4,867,348 4,724,899 142,449
1,324,159 1,191,303 1,236,839 (45,536)
14,101 15,321 16,693 (1,372)
4,492,948 4,569,655 4,402,821 166,834
1,308,467 1,280,720 1,237,628 43,092
639,471 547,742 534,100 13,642
6,062,596 5,411,225 4,766,434 644,791
3,986,759 3,837,752 3,625,356 212,396
1,760,905 1,552,033 1,510,685 41,348
- - 700 (700)
615,988 691,086 748,566 (57,480)
71,708,132 70,038,524 67,893,067 2,145,457
(293,564) 1,371,730 4,319,426 2,947,696
300,000 524,000 524,000 -
11,330 12,592 12,592 -
10,562 422 422 -
(100,000) (165,000) (165,000) -
(300,000) (1,095,650) (1,095,650) -
- - 10,873 10,873
(78,108) (723,636) (712,763) 10,873
(371,672) 648,094 3,606,663 2,958,569
52,883,446 52,883,446 52,883,446 -
954,911 954,911 954,911 -
S 53,466,685 54,486,451 S 57,445,020 S 2,958,569

The notes to the financial statements are an integral part of this statement.
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Huber Heights City School District, Ohio

Statement of Fiduciary Net Position
Fiduciary Funds
June 30, 2020

Private
Purpose Trust Custodial
Fund Fund
ASSETS:
Current Assets:

Equity in Pooled Cash and Cash Equivalents S 8,209 26,557
Total Assets 8,209 26,557
NET POSITION:

Restricted for Student Scholarships 8,209 -

Restricted for Individuals, Organizations, and

Other Governments - 26,557
Total Net Position S 8,209 26,557

The notes to the financial statements are an integral part of this statement.
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Huber Heights City School District, Ohio

Statement of Changes in Fiduciary Net Position
Fiduciary Funds
For the Fiscal Year Ended June 30, 2020

Private
Purpose Trust Custodial
Fund Fund

ADDITIONS:

Gifts and Donations S 1,166 S -

Investment Earnings 93 -

Extracurricular Amounts Collected for Other Governments - 2,244
Total Additions 1,259 2,244
DEDUCTIONS:

Payments in Accordance with Trust Agreements 2,000 -

Extracurricular Disbursements to Other Organizations - 4,970
Total Deductions 2,000 4,970
Change in Net Position (741) (2,726)
Net Position at Beginning of Year, Restated 8,950 29,283
Net Position at End of Year S 8,209 S 26,557

The notes to the financial statements are an integral part of this statement.
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Huber Heights City School District, Ohio

Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2020

1. Description of the District and Reporting Entity

The Huber Heights City School District (the “District”) is a body politic and corporate established
for the purpose of exercising the rights and privileges conveyed to it by the constitution and
laws of the State of Ohio. The District is a city district as defined by Section 3311.02 of the Ohio
Revised Code. The District operates under a locally elected five member board and is
responsible for the provision of public education to residents of the District. The Board controls
the District’s instructional/support facilities staffed by 255 non-certificated staff, 372 certificated
staff members and 26 administrative staff to provide services to 6,047 students.

Reporting Entity

The reporting entity is comprised of the primary government, component units and other
organizations that are included to ensure that the basic financial statements of the District are
not misleading.

The primary government consists of all funds and departments, which provide various services
including instruction, student guidance, extracurricular activities, food service, pre-school,
educational media and care and upkeep of grounds and buildings. The operation of each of
these activities is directly controlled by the Board of Education.

Current State legislation provides funding to parochial schools, as well as the community and
Montessori schools within the District boundaries. These monies are received and disbursed on
behalf of the non-public school by the treasurer of the District, as directed by the non-public
school. The State monies received/disbursed by the District are reflected as a governmental
activity for financial reporting purposes.

Component units are legally separate organizations for which the District is financially
accountable. The District is financially accountable for an organization if the District appoints a
voting majority of the organization’s governing body and (1) the District is able to significantly
influence the programs or services performed or provided by the organization; or (2) the District
is legally entitled to or can otherwise access the organization’s resources; (3) the District is
legally obligated or has otherwise assumed the responsibility to finance the deficits of, or
provide financial support to, the organization; or (4) the District is obligated for the debt of the
organization. Component units may also include organizations for which the District approves
the budget, the issuance of debt or the levying of taxes. The District does not have any
component units.

The District is associated with five organizations, which are defined as jointly governed, and one
public entity risk pool. These organizations include the Metropolitan Educational Technical
Association (META), the Southwestern Ohio Educational Purchasing Council, the Miami Valley
Career Technology Center, Southwestern Ohio Instructional Technology Association, the Shared
Resources Center Regional Council of Governments, and the Southwestern Ohio Educational
Purchasing Council Employee Benefit Plan Trust.
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Huber Heights City School District, Ohio

Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2020

2. Summary of Significant Accounting Policies

The significant accounting policies followed in the preparation of these financial statements are
summarized below. These policies conform to accounting principles generally accepted in the
United States of America (GAAP) as applied to governmental units. The Governmental
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The more significant of the District’s
policies are described below.

a. Fund Accounting

The District uses funds to maintain its financial records during the fiscal year. A fund is defined
as a fiscal and accounting entity with a self-balancing set of accounts. The funds of the District
are divided into the categories governmental and fiduciary.

Governmental Funds

Governmental funds are those through which most governmental functions of the District are
financed. Governmental fund reporting focuses on the sources, uses, and balances of current
financial resources. Expendable assets are assigned to the various governmental funds according
to the purposes for which they may or must be used. Current liabilities are assigned to the fund
from which they will be paid. The difference between governmental fund assets and liabilities
and deferred inflows of resources is reported as fund balance. The following is the District’s
major governmental fund:

General Fund - The general fund is used to account for all financial resources except
those required to be accounted for in another fund. The general fund balance is
available for any purpose provided it is expended or transferred according to the
general laws of Ohio.

Other governmental funds of the District may be used to account for specific resources that are
restricted or committed to specified purposes.

Fiduciary Funds

Fiduciary Funds are used to account for assets held by the District in a trustee capacity or as an
agent for individuals, private organizations, other governmental units and/or other funds. The
District’s one private purpose trust fund is used to account for scholarship resources for
students. Custodial funds are used to account for fiduciary activity not accounted for within
trust funds. The District’s custodial fund accounts resources collected, disbursed and
undistributed funds related to state athletic tournament games held within the District for
which the District acts as the fiscal agent.
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Huber Heights City School District, Ohio

Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2020

2. Summary of Significant Accounting Policies (continued)

b. Basis of Presentation

Government-wide Financial Statements

The statement of net position and the statement of activities display information about the
District as a whole. These statements include the financial activities of the primary government,
except for fiduciary funds.

The government-wide statements are prepared using the economic resources measurement
focus. All assets, deferred outflows of resources, liabilities and deferred inflows of resources
associated with the operation of the District are included on the statement of net position. This
approach differs from the manner in which governmental fund financial statements are
prepared. Governmental fund financial statements therefore include reconciliation with brief
explanations to better identify the relationship between the government-wide statements and
the statements for governmental funds.

The government-wide statement of activities presents a comparison between direct expenses
and program revenues for each function or program of the governmental activities of the
District. Direct expenses are those that are specifically associated with a service, program or
department and therefore clearly identifiable to a particular function. Program revenues include
amounts paid by the recipient of goods or services offered by the program and grants and
contributions that are restricted to meeting the operational requirements of a particular
program. Revenues not classified as program revenues are presented as general revenues.

Fund Financial Statements

Fund financial statements report detailed information about the District. The focus of
governmental fund financial statements is on major funds rather than reporting funds by type.
Each major fund is presented in a separate column, and all non-major funds are aggregated into
one column. Fiduciary funds are reported by fund type.

The accounting and financial reporting treatment applied to a fund is determined by its
measurement focus. All governmental funds are accounted for using a flow of current financial
resources measurement focus. With this measurement focus, only current assets and liabilities,
as well as deferred inflows of resources, are generally included on the balance sheet. Operating
statements of these funds present increases (i.e., revenues and other financing sources) and
decreases (i.e., expenditures and other financing uses) in current fund balances. Like the
government-wide statements, fiduciary funds are accounted for on a flow of economic
resources measurement focus.
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Huber Heights City School District, Ohio

Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2020

2. Summary of Significant Accounting Policies (continued)

c. Basis of Accounting

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the
accounts and reported in the financial statements. Government-wide financial statements are
prepared using the accrual basis of accounting. The Fund financial statements are prepared
using either modified accrual for governmental funds or accrual basis for fiduciary funds.

Revenues, Exchange and Non-exchange Transactions

Revenue resulting from exchange transactions is recorded on the accrual basis when the
exchange takes place. On a modified accrual basis, revenues are recognized in the accounting
period when they become both measurable and available. Available means collectible within
the current period or soon enough thereafter to be used to pay liabilities of the current fiscal
year. The available period of the District is sixty (60) days after year end.

Non-exchange transactions, in which the District receives value without directly giving equal
value in return, include property taxes, grants, entitlements and donations. On an accrual basis,
revenue from property taxes is recognized in the fiscal year for which the taxes are levied (See
Note 6). Revenue from grants, entitlements and donations is recognized in the fiscal year in
which all eligibility requirements have been met. On the modified accrual basis, revenue from
non-exchange transactions must also be available before it can be recognized.

In applying the susceptible to accrual concept under the modified accrual basis, the following
revenue sources are deemed both measurable and available: property taxes available for
advance, tuition, grants and student fees.

Deferred Outflows/Inflows of Resources

In addition to assets, the statements of financial position will sometimes report a separate
section for deferred outflows of resources. Deferred outflows of resources represent a
consumption of net position that applies to a future period and will not be recognized as an
outflow of resources (expense/expenditure) until then. For the District, deferred outflows of
resources are reported on the government-wide statement of net position for deferred charges
on refunding, pension, and OPEB. A deferred charge on refunding results from the difference in
the carrying value of refunded debt and its reacquisition price. This amount is deferred and
amortized over the shorter of the life of the refunded or refunding debt. The deferred outflows
of resources related to pension and OPEB plans are explained further in Notes 12 and 13.
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2. Summary of Significant Accounting Policies (continued)

In addition to liabilities, the statements of financial position report a separate section for
deferred inflows of resources. Deferred inflows of resources represent an acquisition of net
position that applies to a future period and will not be recognized as an inflow of resources until
that time. For the District, deferred inflows of resources include property taxes, unavailable
revenue, pension, and OPEB. Property taxes represent amounts for which there is an
enforceable legal claim as of June 30, 2020, but which were levied to finance fiscal year 2021
operations. These amounts have been recorded as a deferred inflow on both the government-
wide statement of net position and governmental fund financial statements. Unavailable
revenue is reported only on the governmental funds balance sheet, and represents receivables
which will not be collected within the available period. For the District, unavailable revenue
includes delinquent property taxes, intergovernmental grants, student fees, and tuition. These
amounts are deferred and recognized as an inflow of resources as an inflow of resources in the
period the amounts become available. Deferred inflows of resources related to pension and
OPEB plans are reported on the government-wide statement of net position (see Notes 12 and
13).

Expenditures/Expenses

The measurement focus of governmental fund accounting is on flow of current financial
resources. Expenditures are generally recognized in the accounting period in which the related
fund liability is incurred except for (1) principal and interest on general long-term debt, which is
recorded when due, and (2) the costs of accumulated unpaid vacation and sick leave are
reported as fund liabilities to the extent that payments come due each period upon the
occurrence of employee resignations and retirements. Allocation of costs, such as depreciation
and amortization, are not recognized in governmental funds.

The accrual basis of accounting utilized by the government-wide recognize revenues when they
are earned, and expenses are recognized at the time they are incurred.

Budgets and Budgetary Accounting

The budgetary process is prescribed by provisions of the Ohio Revised Code and entails the
preparation of budgetary documents within an established timetable. The major documents
prepared are the tax budget, certificate of estimated resources, and the appropriations
resolution, all of which are prepared on the budgetary basis of accounting. The certificate of
estimated resources and the appropriation resolution are subject to amendment throughout the
year with the legal restriction that appropriations cannot exceed estimated resources, as
certified.

All funds, other than custodial funds, are legally required to be budgeted and appropriated,
however the District elects to adopt appropriations and budgets for its custodial fund. The legal
level of control is at the fund level. Any budgetary modifications at this level may only be made
by resolution of the Board of Education.
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2. Summary of Significant Accounting Policies (continued)

Advances in and advances out are not required to be budgeted since they represent a
temporary cash flow resource and are intended to be repaid.

Tax Budget

Prior to January 15, the Superintendent and Treasurer submit to the Board of Education a
proposed operating budget for the fiscal year commencing on the following July 1. The budget
includes proposed expenditures and means of financing for all funds. Public hearings are
publicized and conducted to obtain taxpayer’'s comments. The express purpose of this budget
document is to reflect the need for existing (or increased) tax rates.

By no later than January 20, the Board-adopted budget is filed with the Montgomery County
Budget Commission for rate determination.

Estimated Resources

Prior to April 1, the Board of Education accepts, by formal resolution, the tax rates as
determined by the Budget Commission and receives the Commission’s Certificate of Estimated
Resources, which states the projected revenue of each fund. Prior to June 30, the District must
revise its budget so that total contemplated expenditures from any fund during the ensuing year
will not exceed the amount stated in the Certificate of Estimated Resources. The revised budget
then serves as the basis for the appropriation measure. On or about July 1, the Certificate is
amended to include unencumbered cash balances from the preceding year. The certificate may
be further amended during the year if the fiscal officer determines that the revenue collected is
greater or less than the current estimates. The amounts reported on the budgetary statement
reflect the amounts in the final amended official certificate of estimated resources issued during
fiscal year 2020.

Appropriations

Upon receipt from the County Auditor of an amended certificate of estimated resources based
on final assessed values and tax rates or a certificate saying no new certificate is necessary, the
annual appropriation resolution is legally enacted by the Board of Education at the fund-
function level of expenditures for the general fund and fund level for all other funds, which is
the legal level of budgetary control. Prior to the passage of the annual appropriation measure,
the Board may pass a temporary appropriation measure to meet the ordinary expenses of the
District. The appropriation resolution, by fund, must be within the estimated resources as
certified by the County Budget Commission and the total of expenditures may not exceed the
appropriation totals at the legal level of control. Any revisions that alter the appropriation
above the legal level of control, must be approved by the Board of Education.

The Board may pass supplemental fund appropriations so long as the total appropriation by
fund does not exceed the amounts set forth in the most recent Certificate of Estimated
Resources. The budget figures, which appear in the statements of budgetary comparison,
represent the final appropriation amounts, including all amendments and modifications.
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2. Summary of Significant Accounting Policies (continued)

As part of formal budgetary control, purchase orders, contracts and other commitments for the
expenditure of monies are recorded as the equivalent of expenditures on the non-GAAP
budgetary basis in order to reserve that portion of the applicable appropriation and to
determine and maintain legal compliance. The Ohio Revised Code prohibits expenditures from
exceeding appropriations. On the fund financial statement encumbrances are reported within
the restricted, committed or assigned fund balances depending on the restrictions placed upon
the resources encumbered. For the general fund, encumbrances are reported as a component
of assigned fund balance indicating that amount is not currently available. Encumbrances are
reported as part of expenditures on a non-GAAP budgetary basis.

Lapsing of Appropriations

At the close of each year, the unencumbered balance of each appropriation reverts to the
respective fund from which it was appropriated and becomes subject to future appropriations.
Encumbered appropriations are carried forward to the succeeding fiscal year and are not re-
appropriated.

d. Cash and Cash Equivalents

The District maintains a cash and investment pool used by all funds. The cash and investment
pool has the same characteristics as demand deposits. Each fund type’s portion of this pool is
displayed in the financial statements as cash and cash equivalents. The District utilizes a
financial institution to service bonded debt as principal and interest payments come due. The
monies are either maintained in a central bank account or used to purchase legal investments.

The Ohio Revised Code authorizes the District to invest in United States and State of Ohio bonds,
notes and other obligations; bank certificates of deposit; bankers’ acceptances; commercial
paper notes rated prime and issued by United States corporations; and STAR Ohio.

STAR Ohio is an investment pool managed by the State Treasurer’s Office, which allows
governments within the State to pool their funds for investment purposes. STAR Ohio is not
registered with the SEC as an investment company, but has adopted GASB Statement No. 79,
“Certain External Investment Pools and Participants”. The District measures their investment in
STAR Ohio at the net asset value (NAV) per share provided by STAR Ohio. The NAV per share is
calculated on an amortized cost basis that provides the NAV per share that approximates fair
value.

For fiscal year 2020, there were no limitations or restrictions on any participant withdrawals due
to redemption notice periods, liquidity fees, or redemption gates. However, notice must be
given 24 hours in advance for all deposits or withdrawals exceeding $25 million. STAR Ohio
reserves the right to limit the transaction to $100 million, requiring the excess amount to be
transacted the following business day(s), but only to the $100 million limit. All accounts of the
participants will be combined for these purposes.
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2. Summary of Significant Accounting Policies (continued)

The District reports investment at fair value, with the exception of its investment in STAR Ohio
and mutual fund which are based on a per share basis. All investments of the cash manage