



























































































































































Fredericksburg Independent School District
Notes to the Financial Statements
Yeal' Ended Jl.llle 30g 2021 Freelerie ksburgg 1902

Unemployment Compensation Pool

During the fiscal year. Fredericksburg ISD provided unemployment compensation coverage to its employees through participation
in the TASB Risk Management Fund (the Fund). The Fund was created and is operated under the provisions of the Interlocal
Cooperation Act, Chapter 791 of the Texas Government Code. The Fund's Unemployment Compensation Program is authorized by
Section 22.005 of the Texas Education Code and Chapter 172 of the Texas Local Government Code, All members participating in
the Fund execute Interlocal Agreements that define the responsibilities of the parties.

The Fund meets its quarterly obligation to the Texas Workforce Commission. Expenses are accrued monthly until the quarterly
pavment has been made, Expenses can be reasonably estimated; therefore, there is no need for specific or aggregate stop loss
coverage for Unemployment Compensation pool. For the current fiscal year, the Fund anticipates that the District has no additional

liability beyond their contractual abligation for payment of contribution.

The Fund engages the services of an independent auditor to conduct a financial audit after the close of cach plan year on August
31. The audit is accepted by the Fund's Board of Trustees in February of the following vear, The Fund's audited financial
statements as of August 31, 2020, are available on the TASB Risk Management Fund website and have been filed with the Texas
Department of Insurance in Austin.

OFFICE SPACE LEASE AGREEMENT

In August of 2017, the district entered into an interlocal office lease agreement with Gillespie Central Appraisal District.
The lease agreement is $6,000 per month for 180 months ending August 31, 2031. Total rent revenue for 2021 was
$72.000.

NEGATIVE UNRESTRICTED NET POSITION

The unrestricted net position for the governmental activities reflects a large negative balance in the amount of ($8,503.061).
This is due to the implementation of GASB Statements No. 68 regarding Net Pension Liability and No. 75 regarding Other
Post-Employment Benefits. The District was required to recognize their proportionate share of the TRS Pension Plan liability.
deferred outflows and inflows of resources, as well as the TRS Care Plan liability, deferred outflows and deferred inflows
of resources.

SUBSEQUENT EVENTS

The District has evaluated subsequent events through November 3, 2021, the date which the financial statements were
available to be issued. The District is not aware of any subsequent events that materially impact the financial statements.
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FREDERICKSBURG INDEPENDENT SCHOOL DISTRICT

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2021

EXHIBIT G-1

Data Actual Amounts Variance With
Control e¥iiEts MiiGURG (GAAP BASIS) Final Budget
Codes - Positive or
Original Final (Negative)
REVENUES:
5700 Total Local and Intermediate Sources § 43102440 §  43.067310 § 42838268 § (229.042)
5800 State Program Revenues 2.757.560 5.385.005 5.403.723 18.718
5900 Federal Program Revenues 430,000 867.000 812.866 (54,134)
5020 Total Revenues 46,290,000 49319315 49,054,857 (264,458)
EXPENDITURES:

Current:
0011 Instruction 17,985,949 17,819,515 15,069,584 2,749,931
0012 Instructional Resources and Media Services 300429 300,429 201,503 98,926
0013 Curriculum and Instructional Staff Development 91.667 96.211 17,534 78.677
0021 Instructional Leadership 284,133 381.478 367.944 13,534
0023 School Leadership 1,766,429 1,922,083 1,845,933 76,150
0031  Guidance, Counseling, and Evaluation Services 956,138 854,944 813,547 41,397
0032 Social Work Services 60.020 65.890 4.760 61,130
0033  Health Services 279,060 337,524 336.621 903
0034  Student (Pupil) Transportation 1.411.345 1,439,843 939.874 519.971
003a  Extracurricular Activities 1,581,332 1,727,935 1,513,811 214,124
0041 General Administration 1.616.602 1.652,799 1.334.347 318.452
0051  Facilities Maintenance and Operations 3.961.418 3973316 3.529.916 445,400
0052  Security and Monitoring Services 63,393 66,372 50,208 16,364
0053  Data Processing Services 1.117.008 1,454 456 1.190.172 264,284
0061 Community Services 493,489 558.929 467.812 91.117

Capital Outlay:
0081  Facilities Acquisition and Construction - 7.835.000 7,725,526 109,474

Intergovernmental:
0091 Contracted Instructional Services Between Schools 12,661,656 15,836.000 16.004.619 (168,619)
1092 Incremental Costs Associated with Chapter 41 34,930 47.433 47.003 430
0093  Payments to Fiscal Agent/Member Districts of 55A 925,000 925,000 816,588 108.412
0099  Other Intergovernmental Charges 700,000 700,000 673,339 26,661
6030 Total Expenditures 46,290,000 58.017.359 52,930,641 5,066,718
1200 Net Change in Fund Balances - (8.698.044) (3.895.784) 4.802.260
0100 Fund Balance - July 1 (Beginning) 16.202.721 16,202,721 16,202,721 -
3000 Fund Balance - June 30 (Ending) g 16,202.721 § 7504677 § 12,306,937 § 4.802.260
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FREDERICKSBURG INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF THE DISTRICT'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
TEACHER RETIREMENT SYSTEM OF TEXAS
FOR THE YEAR ENDED JUNE 30, 2021

FY 2021 FY 2020 FY 2019
Plan Year 2020 Plan Year 2019 Plan Year 2018

District's Proportion of the Net Pension Liability (Asset) 0.015517105% 0.013340443% 0.016151168%
District's Proportionate Share of Net Pension Liability (Asset) 5 8310645 § 7.974.442 § 8,889,995
State's Proportionate Share of the Net Pension Liability (Asset) Associated with 17,631,018 15,982,907 17,901,514

the District

Total b 25941663 § 23.957.349 % 26,791,509
District's Covered Payroll $ 22,662,789 % 21,571,722 % 21,959,531
District's Proportionate Share of the Net Pension Liability (Asset) as a 36.67% 36.97% 40.48%

Percentage of its Covered Payroll

Plan Fiduciary Net Position as a Percentage of the Total Pension Liability 75.54% 75.24% 73.74%

Note: GASB Codification, Vol. 2, P20.183 requires that the information on this schedule be data from the period corresponding with the
periods covered as of the measurement dates of August 31, 2020 for year 2021, August 31, 2019 for year 2020, August 31. 2018 for year
2019, August 31, 2017 for year 2018, August 31, 2016 for year 2017, August 31, 2015 for year 2016 and August 31, 2014 for year 2013,

This schedule shows only the years for which this information is available. Additional information will be added until 10 vears of data
are available and reported.
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EXHIBIT G-2

FY 2018 FY 2017 FY 2016 FY 2015
Plan Year 2017 Plan Year 2016 _ Plan Year 2015 Plan Year 2014

0.017369688% 0.017432007% 0.0172795% 0.0123887%
b 5.553.890 § 6.587.296 § 6.108,073 § 3,362,617
10,914,881 13,438,432 12,882,586 11,068,612

b 16.468.771 § 20.025.728 § 18.990.659 § 14,431,229

b 21.951.811 % 22,804,569 § 22489371 § 20,241,241

25.30% 28.88% 27.16% 16.61%

82.17% 78.00% 78.43% 33.25%
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FREDERICKSBURG INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF DISTRICT'S CONTRIBUTIONS FOR PENSIONS
TEACHER RETIREMENT SYSTEM OF TEXAS

FOR FISCAL YEAR 2021
2021 2020 2019
Contractually Required Contribution b 685,789 § 627.768 § 539,750
Contribution in Relation to the Contractually Required Contribution (685.789) (627.768) (539.750)
Contribution Deficiency (Excess) $ - ¥ r & "
District's Covered Payroll 5 22 876,555 § 22.507.419 § 21,363,794
Contributions as a Percentage of Covered Payroll 3.00% 2.79% 2.53%

Note: GASB Codification, Vol, 2, P20.183 requires that the data in this schedule be presented as of the District's respective fiscal ycars as
apposed Lo the time periods covered by the measurement dates ending August 31 of the preceding year.

This schedule shows only the years for which this information is available. Additional information will be added until 10 years of data are
available and reported.
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2018 2017 2016 2015
553415 % 462.233 § 502,958 $ 448,455
(553.415) (462.233) (502.958) (448.455)

-3 -3 -3 a

22,048,830 $ 22,804,569 § 22.489371 § 21,241.241

2.51% 2.02% 2.22% 2.11%
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EXHIBIT G-4
FREDERICKSBURG INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF THE DISTRICT'S PROPORTIONATE SHARE OF THE NET OPEB LIABILITY
TEACHER RETIREMENT SYSTEM OF TEXAS
FOR THE YEAR ENDED JUNE 30, 2021

FY 2021 FY 2020 FY 2019 FY 2018
Plan Year 2020 Plan Year 2019  Plan Year 2018  Plan Year 2017

District's Proportion of the Net Liability (Assct) for Other 0.024655365% 0.025562079% 0.026692921% § 0.026902808%
Postemployment Benefits

District's Proportionate Share of Net OPEB Liability (Asset) b3 9372618 § 12,088,618 % 13,328,020 % 11,699,022
State's Proportionate Share of the Net OPEB Liability (Asset) 12,594,551 16.063.072 18,479.026 §% 17.249.115
Associated with the District

Total 3 21,967,169 % 28.151.690 § 31.807.046 § 28.948.137
District's Covered Payroll L3 22,662,789 § 21,571,722 % 21,959,531 § 21,951,811
District's Proportionate Share of the Net OPEB Liability 41.36% 56.04% 60.69% % 33.29%
(Asset) as a Percentage of its Covered Payroll
Plan Fiduciary Net Position as a Percentage of the Total OPEB 4.99% 2.66% 1.37% §% 0.91%
Liability

Note: GASRB Codification, Vol. 2, P30.238 states that the information on this sehedule should be determined as of the measurement date.
Therefare the amounts reported for FY 2021 are for the measurement date of August 31, 2020, The amounts for FY 2020 are for the
measurement date of August 31, 2019, The amounts for FY 2019 are for the measurement date August 31, 2018, The amounts for FY
2018 are based on the August 31, 2017 measurement date.

This schedule shows only the years for which this information is available. Additional information will be added until 10 years of data are
available and reported.
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FREDERICKSBURG INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF DISTRICT'S CONTRIBUTIONS FOR OTHER POSTEMPLOYMENT BENEFITS (OPEB)
TEACHER RETIREMENT SYSTEM OF TEXAS

EXHIBIT G-5

FOR FISCAL YEAR 2021
2021 2020 2019 2018
Contractually Required Contribution b3 193.579 % 185951 § 181.531 §$ 178.347
Contribution in Relation to the Contractually Required Contribution (193.579) (185.951) (181.531) (178.347)
Contribution Deliciency (Excess) § 3 =3 =8 *
District's Covered Payroll i3 22 876,555 § 22.507.419 § 21.363.794 § 22.048.830
Contributions as a Percentage of Covered Payroll 0.85% 0.83% 0.85% 0.81%

Note: GASB Codification, Vol. 2, P50.238 requires that the data in this schedule be presented as of the District's respective fiscal years as
opposed 1o the time periods covered by the measurement dates ending August 31 of the preceding year,

Information in this schedule should be provided only for the years where data is available. Eventually 10 years of data should be presented.
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FREDERICKSBURG INDEPENDENT SCHOOL DISTRICT
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED JUNE 30. 2021

A.  Defined Benefit Pension Plan

Changes of Benefit Terms
There were no changes of benefit terims that affected measurement of the total pension liability during the measurement period.

Changes of Assumptions
There were no changes in the actuarial assumptions used in the determination of the Total Pension liability during the
measurement period.

H, Iaat-]- St 3

Changes in Benefit Terms
There were no changes of benefit terms during the measurement period that affected the Total OPEB liability.

Changes in Assumptions
The following were changes to the actuarial assumptions or other inputs that affected measurement of Total OPEB liability
since the prior measurement period:

#+  The discount rate changed from 2.63 percent as of August 31, 2019 to 2.33 percent as of August 31, 2020, This
change increased the Total OPEB Liability.

= The participation rale for post-65 retirees was lowered from 50 percent o 40 percent. This change lowered the Total
OPEB liability.

s The ultimate health care trend rate assumption was lowered from 4.50 percent to 4.25 percent as a result of Congress'

repeal of the excise (Cadillac) tax on high-vost employer health plans in December 2019, This change lowered the
Total OPEB Liability.
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FREDERICKSBURG INDEPENDENT SCHOOL DISTRICT
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS

JUNE 30, 2021
205 211 224 240
ok ESEALA  IDEA-PatB  National
r‘;ﬂmml Improving Formula Breakfast and
fiuied Head Start Basic Program Lunch Program
ASSETS
i110 Cash and Cash Equivalents b3 55237 % - g 17,777 § 306,042
1120 Investments - Current - = - 259,490
1240 Due from Other Governments - 71,887 - 56,091
1200 Other Receivables & § s 193
1300 Inventories % - ] 30,963
1410 Prepayments - - - 415
1000 Total Assets b 55237 % 71,887 § 17,777 § 653,194
LIABILITIES
2110 Accounts Payable % - % - % - % 415
2160 Accrued Wages Payable 55.237 44,171 17,777 )
2170  Due to Other Funds s 27,716 - 64.685
2180 Due to Other Governments ] g g i
2300  Unearned Revenue E = i 43,491
2000  Total Liabilities 55,237 71,887 17,777 108,591
FUND BALANCES
Nonspendable Fund Balance:
3410 [nventories - = - 30,963
3430 Prepaid Items 2 " . 415
Restricted Fund Balance:
3450 Federal or State Funds Grant Restriction = - 5 513,225
Committed Fund Balance:
1510 Construction g % gl =
3545 Other Committed Fund Balance Z = = i
3000  Total Fund Balances e £ - 544,603
4000  Total Liabilities and Fund Balances % 55237 % 71.887 § 17777 % 653,194
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EXHIBIT H-1 (Cont'd)

242 244 235 263 266 276 277 281
Summer Career and ESEA ILA Title 1. A ESSER -School  Title I - SIP Coronavirus CRRSA-
Feeding Technical - Training and  English Lang, Emergency Academy Relief Fund ESSER [1
Program Basic Grant Recruiting Acquisition Relief Grant CARES

Y (49314 § % $ - $ - $ - b - 5 - s =
10,945 14,871 2,365 9,347 19,612 - - 1,952,686
b E 160,259 § 14,871 § 2,365 § 9347 § 19,612 § - b - 3 1,952,686
b - % - % - £ - b - £ - % - 3 -
71,463 - - - - - - -
88,796 14,871 2,365 9,347 19.612 - - 1,952,686
160,259 14,871 2,365 _ 9,347 19,612 L - _ 1,952,686
£ 160,259 § 14,871 8 2,365 § 9347 § 19,612 % - b - $ 1,952,686
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FREDERICKSBURG INDEPENDENT SCHOOL DISTRICT
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2021

289 313 114 385
Data Other Federal SSA SSA Visually
Conttal Special IDEA, Parl B IDEA, PartB  Impaired
o Revenue Funds Formula Preschool S5VI

ASSETS
1110 Cash and Cash Equivalents $ ’ % o $ 5 $ -
1120  Investments - Current 2 2
1240 Due from Other Governments 15,493 378,377 205 3,000
1200 Other Receivables - - - -
1300 Inventories - - - -
1410 Prepayments % 4 . :

1000 Total Assets § 15493 § 378377 § 205 5 3,000

LIABILITIES
2110 Accounts Payable i3 - % 1428 % - % -
2160 Accrued Wages Payable 4,619 68,513 - 2
2170 Due to Other Funds 10,874 308,436 205 3,000
2180 Due to Other Governments - Z z a
2300 Unearned Revenue - - _ _

2000 Total Liabilities 15,493 378,377 205 3,000

FUND BALANCES
Nonspendable Fund Balance:
410 Inventories . 2 s o
3430 Prepaid [tems 3 ) g 2
Restricted Fund Balance;
34350 Federal or State Funds Grant Restriction o - - _
Committed Fund Balance:
3510 Construction i P 5 Y
3545 Other Committed Fund Balance - - - -

3000 Total Fund Balances - 2 g o

4000  Total Liabilities and Fund Balances g 15493 § 378377 § 205 § 3,000
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EXHIBIT H-1 (Cont'd)

386 410 426 429 437 461 459 Total
Regional Day State School Other State SSA Campus Other 88A Nonmajor
School for Instructional Safety & Special Special Activity Special Special
the Deal Materials Security Revenue Funds Education Funds Revenue Funds Revenue Funds
b B $ = 3 z § - £ 140279 § 266,613 § 4707 § 939,969
s = 2 - - - - 259,490
8,551 62,379 = 24,108 7.433 = = 2,637,350
- = - - - = - 193
- - - - - - - 30,963
. 5 z 5 1,255 - 7 1,670
5 8551 § 62,379 3 = b 24,108 % 148967 § 266,613 § 4,707 § 3,869,635
b o b - b = 5 = 5 1,070 % - 8 T p 2913
= 5 g i 119,330 - - 381,110
8,551 62,379 - 24,108 160 - - 2,597,791
- - - - 28,407 - - 28,407
- - - - - - 4,707 48,198
8,551 62,379 - 24,108 148,967 - 4,707 3,058419
- - = g % 2 i 30,963
- - - - - - - 415
w " 5 5 - = 513,225
= - - - = 266,613 2 266,613
- - - - 266,613 = 811,216
§ 8551 § 62,379 § ® i 24,108 % 148967 § 266,613 § 4,707 § 3,869,635
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FREDERICKSBURG INDEPENDENT SCHOOL DISTRICT
COMBINING BALANCE SHEET

NONMAJOR GOVERNMENTAL FUNDS

JUNE 30, 2021
690 Total
Data Loeal Nonmajor
Control Capital Governmental
Codes Projects Funds
ASSETS
110 Cash and Cash Equivalents b 42,073 § 982,042
1120 Investments - Current 337,424 596,914
1240 Due from Other Governments - 2,637,350
1200 Other Receivables = 193
1300 Inventories - 30,963
1410 Prepayments - 1,670
1000  Total Assets § 379,497 § 4249132
LIABILITIES
2110  Accounts Payable & - $ 2,913
2160 Accrued Wages Payable - 381,110
2170 Due to Other Funds - 2,597,791
210 Due to Other Governments - 28,407
2300 Unearned Revenue - 48,198
2000 Total Liabilities - 3,058,419
FUND BALANCES
Nonspendable Fund Balance:
3410 Inventories - 30,963
3430 Prepaid Items & 415
Restricted Fund Balance:
3450 Federal or State Funds Grant Restriction - 513,225
Committed Fund Balance:
3510 Construction 379,497 379,497
3545 Other Committed Fund Balance - 266,613
3000 Total Fund Balances 379,497 1,190,713
4000 Total Liabilities and Fund Balances $ 379497 § 4,249,132
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FREDERICKSBURG INDEPENDENT SCHOOL DISTRICT

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES - NONMAIJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2021

205 211 224 240
Dt ESEAI,A  IDEA-PatB  National
Control Improving Formula Breakfast and
Codes Head Start Basic Program Lunch Program
REVENUES:
5700 Total Local and Intermediate Sources b - % - - % 318.256
5800 State Program Revenues - - B 28.693
5900 Federal Program Revenues 349.000 510,903 197,248 342,469
5020 Total Revenues 349,000 510,903 197.248 689,418
EXPENDITURES:

Current:
0011 Instruction 320,555 485,777 197.248 -
0012 Instructional Resources and Media Services - 19,131 - -
0013 Curriculum and Instructional Staff Development - - - -
0021 Instructional Leadership - 5,275 - -
0023  School Leadership - - - -
o031 Guidance, Counseling, and Evaluation Services - = - -
0032 Social Work Services & = = 5
0033 Health Services 28,445 - - -
0035 Food Services - - - 524,826
0036 Extracurricular Activities - = - *
0041 General Administration & = - #
0051  Facilities Maintenance and Operations i . s d
0052 Security and Monitoring Services - - - -
0053  Data Processing Services c - = g
0061  Community Services - 720 - -

Capital Outlay:
0081  Facilities Acquisition and Construction - - - -

Intergovernmental:
0093  Payments to Fiscal Agent/Member Districts of SSA - 7 - =
6030 Total Expenditures 349,000 510,903 197,248 324,826
1200 Net Change in Fund Balance - £ - 164,592
0100 Fund Balance - July 1 (Beginning) - - : 380,011
3000 Fund Balance - June 30 (Ending) % - § - - 5 344,603
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EXHIBIT H-2 (Cont'd)

242 244 255 263 266 276 277 281
Summer Career and ESEA ILA Tite lII. A ESSER -School  Title I - SIP Coronavirus CRRSA-
Feeding Technical - Trainingand  English Lang, Emergency Academy Reliel Fund ESSER 11
Program Basic Grant Recruiting Acquisition Relief Girant CARES

40 % - % - & - % - % - 8 - % -
19,701 - = = 2 = = =
843.642 58.908 43.601 35,960 361,517 9.676 1.952.686
863,383 58.908 43,601 35.960 361.517 9.676 - 1.952.686

- 50,796 5.603 11,985 315,178 9.676 - 1,864,035

- - - - - - - 31,515

- 3.881 26.091 23.075 - - - -

- - 7.439 200 - - - -

- - 1,957 - - - - 330

- 4,231 2511 = . i 5 2

5 E 2 . - - - 56.6006

- - - - 40,431 - - -
863,383 - i - 3 ‘ = 3

- - - - 5.908 - - -
863,383 58.908 43.601 35,960 361.517 9.676 - 1.952.686

- % - 5 - 5 - % - 5 - 3 - 3 -
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FREDERICKSBURG INDEPENDENT SCHOOL DISTRICT
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES - NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2021

289 313 314 383
Data Other Federal SSA SSA Visually
Lantrol Special IDEA.PariB  IDEA,PartB  Impaired
o Revenue Funds  Formula Preschoal S5VI
REVENUES:
5700 Total Local and Intermediate Sources § - 5 - 5 - § -
5800 State Program Revenues - - - 3.000
5900 Federal Program Revenues 37,728 666,138 3,781 -
5020 Total Revenues 37,728 666,138 3.781 3.000
EXPENDITURES:

Current:
0011 Instruction 612 32.617 3.781 3.000
0012 Instructional Resources and Media Services T 7 5 T
0013 Curriculum and Instructional Staff Development - - - -
0021 Instructional Leadership - 764 - -
0023 School Leadership - - E -
0031 Guidance, Counseling, and Evaluation Services - 423.651 - -
0032 Social Work Services - 69,106 . -
0033 Health Services - - - -
0035  Food Services - - - -
0036  Extracurricular Activities . * - .
0041  General Administration - - - -
o051 Facilities Maintenance and Operations - - - -
0052  Security and Monitoring Services = - = =
0053  Data Processing Services - - - -
o006l Community Services 37.116 - - -

Capital Outlay:
0081  Facilities Acquisition and Construction + % % *

Intergovernmental:
0093 Payments to Fiscal Agent/Member Districts of SSA - 140,000 x -
6030 Total Expenditures 37,728 666,138 3,781 3,000
1200 Net Change in Fund Balance - - - -
0100 Fund Balance - July | (Beginning) - - - -
3000 Fund Balance - June 30 (Ending) $ - % - 5 - 5 -
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EXHIBIT H-2 (Cont'd)

386 410 426 429 437 461 439 Total
Regional Day State School Other State SSA Campus Other SSA Nonmajor
School for Instructional Safety & Special Special Activily Special Special
the Deaf Materials Security Revenue Funds  Education Funds Revenue Funds Revenue Funds
- % - % - % - % 1.210.614 § 205,706 % - % 1,734,616
8,331 148,557 43,827 24,208 - - 28,574 307,111
- - - - - - - 5.413,257
8.551 148,557 45,827 24208 1,210.614 205,706 28.574 7.454.984
8,551 148,557 - 24,108 473,070 44,663 3,646 4,005,438
- . - - 19,929 - 70,575
- - - 100 8.094 - - 61.241
- - - - 299.994 - - 314,372
- - - - - 83 - 2,570
- - - - 316.367 10,502 22928 780,190
- - - - 913 . - 126,625
- - - - 104,125 - - 173.001
- - - - - - - 1.388.209
- - - - - 128,573 - 128,575
- - - - 1.158 - - 1,158
- - - - 893 - - 893
- - 45,827 - - - - 43,827
- - - - - - - 5.908
- - - - - - - 37.836
R - - - 6,000 - - 146,000
8.551 148.557 45,827 24,208 1,210,614 203,752 28.574 7.288.438
2 - 2 - - 1,954 - 166,546
- - - - - 264,639 - 644,670
- 3 - 5 - ¥ - & - § 266,613 § -k 811.216
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FREDERICKSBURG INDEPENDENT SCHOOL DISTRICT
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES - NONMAIJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2021

690 Total
Data Local Nonmajor
Control Capital Governmental
Criden Projects Funds
REVENUES:
5700 Total Local and Intermediate Sources $ 655 § 1,733,271
5800 State Program Revenues - 307,111
5900 Federal Program Revenues - 5,413,257
5020 Total Revenues 653 7,455,639
EXPENDITURES:

Current:
0011 Instruction - 4.005.458
0012 Instructional Resources and Media Services - 70,575
0013 Curriculum and Instructional Staff Development - 61.241
0021  Instructional Leadership - 314,372
0023 School Leadership - 2,570
0031 Guidance, Counseling, and Evaluation Services - 780.190
0032 Social Work Services - 126,625
0033  Health Services - 173,001
0035  Food Services - 1,388.209
0036  Extracurricular Activities - 128,575
0041  General Administration - 1.158
0051 Facilities Maintenance and Operations 16,088 16,981
0052 Security and Monitoring Services - 45827
0053  Data Processing Services - 5,908
0061  Community Services - 37.836

Capital Outlay:
o081 Facilities Acquisition and Construction 22,644 22 644

Intergovernmental:
0093  Payments to Fiscal Agent/Member Districts of SSA - 146,000
6030 Total Expenditures 38,732 T33%,170
1200 Net Change in Fund Balance (38.077) 128.469
0100 Fund Balance - July | (Beginning) 417,574 1,062,244
3000 Fund Balance - June 30 (Ending) $ 379.497 § 1.190.713
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T.E.A REQUIRED SCHEDULES



FREDERICKSBURG INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF DELINQUENT TAXES RECEIVABLE
FISCAL YEAR ENDED JUNE 30, 2021

(n (2)

()

Asscssed/Appraised

Last 10 Years Tax Rates Value for School
Maintenance Debt Service Tax Purposes

2012 and prior years Various Various § 22.627,550,545
2013 1.040000 0.106200 2,388,047.461
2014 1.040000 0.106200 2,466,491,973
2015 1.040000 0.106200 2,602,405,775
2016 1.040000 0.106200 2,725,936,050
2017 1.040000 0.106200 2,963,946,519
2018 1.040000 0.106200 3,340,446,344
2019 1.040000 0.106200 3,623.776,653
2020 0.970000 0.106200 4,140,083,720
2021 (School year under audir) 0.949100 0.106200 4,283,686,675
1000 TOTALS
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EXHIBIT J-1

(1) (20) (31) (32) (40) (50)

Beginning Current Entire Ending

Balance Year's Maintenance Debt Service Year's Balance

7/1/2020 Total Levy Collections Collections Adjustments 6/30/2021
220,112 % - 6244 % - (1,139) & 212,729
33,135 - 1,481 149 (3) 31,502
31,283 - 2,631 267 . 28,385
98,720 - 29611 3,015 1 66,095
106,563 - 35,392 3,610 399 67.960
124,799 - 43,604 4,433 720 77,482
167,127 - 71,195 7,257 10,821 99 496
280,433 - 130,594 13,276 6,675 143,238
833,001 - 526,893 57418 (6,114) 242,576
- 46,101,036 40,516,754 4,530,833 (38,960) 1,014,489
1,895,173 % 46,101,036 % 41,364,399 § 4,620,258 % (27,600) $ 1,983,952
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EXHIBIT J-2
FREDERICKSBURG INDEPENDENT SCHOOL DISTRICT

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - CHILD NUTRITION PROGRAM
FOR THE YEAR ENDED JUNE 30, 202]

Data Actual Amounts Variance With
Control e Aaiin (GAAP BASIS) Final Budget
Codes Positive or
odes
Original Final {Negative)

REVENLUES:
5700 Total Local and Intermediate Sources b3 624,507 § 624.507 § 318256 § (306.251)
5800 State Program Revenues 64,843 64.843 28.693 (36,130)
5900 Federal Program Revenues 1.113,650 1,113,650 342 469 (771,181)
5020 Total Revenues 1.803.000 1.803.000 689,418 (1,113,582)

EXPENDITURES:

Current;

0035 Food Services 1,803,000 1,803,000 324,826 1,278,174
6030 Total Expenditures 1,803,000 1,803,000 324 826 1,278.174
1200 Net Change in Fund Balances - - 164,592 164,592
0100 Fund Balance - July 1 (Beginning) 380011 380.011 380,011 -
3000 Fund Balance - June 30 (Ending) b 380,011 § 380,011 % 540603 § 164,592
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EXHIBIT J-3
FREDERICKSBURG INDEPENDENT SCHOOL DISTRICT

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - DEBT SERVICE FUND
FOR THE YEAR ENDED JUNE 30, 2021

Data Actual Amounts Variance With
Control Budgeted Amounts Hearandy F:,nn‘l_ I;’.u‘dgel
Codes : . ositive or

Original Final (Megative)
REVENUES:

5700 Total Local and Intermediate Sources $ 4,650,962 % 4,650,962 § 4,667,144 % 16,182

5800 State Program Revenues 5 - 19.455 19,433

5020 Total Revenues 4,650,962 4,630,962 4,686,599 35,637

EXPENDITURES:
Debt Service:

0071 Principal on Long-Term Debt 4,040,000 4,040,000 4.040,000 -

0072 Interest on Long-Term Debt 463.752 463.752 463,602 150

0073 Bond Issuance Cost and Fees 4.000 4,000 - 4,000

6030 Total Expenditures 4.507.752 4,507,752 4,503,602 4,150

1200 Net Change in Fund Balances 143,210 143,210 182.997 39.787

0100 Fund Balance - July 1 (Beginning) 1.545.931 1.545.931 1,545,931 -

3000 Fund Balance - June 30 (Ending) % 1.689.141 % 1.689.141 % 1.728.928 §% 39,787
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FEDERAL AWARDS
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NEFFENDORF & BLOCKER, P.C.

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Independent Auditor's Report

Board of Trustees
Fredericksburg Independent School District
Fredericksburg, Texas 78624

We have audited, in accordance with the auditing standards generally aceepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States,
the financial statements of the governmental activities, each major fund, and the aggregate remaining fund information of
Fredericksburg [ndependent School District. as of and for the year ended June 30, 2021, and the related notes to the [inancial
statements, which collectively comprise Fredericksburg Independent School District’s basic financial statements. and have issued
our report thereon dated November 5, 2021,

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Fredericksburg Independent School District’s
internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances
for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Fredericksburg Independent School District’s internal control. Accordingly. we do not express an opinion on the
effectiveness of the Fredericksburg Independent School District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees. in the
normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A material
weakness is a deficiency. or a combination of deficiencies. in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented. or detected and corrected, on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material
weakness. yet important enough to merit atlention by those charged with governance,

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not designed
to identify all deficiencies in internal control that might be material weaknesses or significant deficiencics. Given these limitations,
during our audit we did not identify any deficiencies in internal control that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Fredericksburg [ndependent School District’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards,

TEL: 830 997 3348 EMAIL: info@nb-cpa.com

P.0.Box 874 - 512 S Adams Street, Fredericksburg, TX 78624
MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS & TEXAS SOCIETY OF CPAs
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the entily’s internal control or on compliance. This report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering the entity's internal control and
compliance. Accordingly. this communication is not suitable for any other purpose.

Nafbunelongd Blockan, p ¢

NEFFENDORF & BLOCKER, P.C

Fredericksburg, Texas

MNovember 3, 2021
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NEFFENDORF & BLOCKER, P.C.

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Independent Auditor’s Report

Board of Trustees
Fredericksburg Independent School District
Fredericksburg, Texas 78624

Members of the Board:
Report on Compliance for Each Major Federal Program

We have audited Fredericksburg Independent School District's compliance with the types of compliance requirements described
in the QMB Compliance Supplement that could have a direct and material effect on each of Fredericksburg Independent School
District’s major federal programs for the year ended June 30. 2021, Fredericksburg Independent School Distriet’s major federal
programs are identified in the summary of auditor’s results section of the accompanying schedule of findings and questioned costs.

Management's Responsibility

Management is responsible for compliance with federal statutes, regulations. and the terms and conditions of its federal awards
applicable to its federal programs.

Auditor’s Responsibility

Qur responstbility is to express an opinion on compliance for each of Fredericksburg Independent School District’s major federal
programs based on our audit of the types of compliance requirements referred to above, We conducted our audit of compliance in
accordance with auditing standards generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States: and the audit requirements
ol Title 2 U.S. Code of Federal Regulations Part 200. Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred
to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test
basis, evidence about Fredericksburg Independent School District’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program. However, our
audit does not provide a legal determination of Fredericksburg Independent School District’s compliance.

Opinion on Each Muajor Federal Program

In our opinion, Fredericksburg Independent School District, complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal programs for the vear ended
June 30,2021,

TEL: 830 997 3348 EMAIL: info@nb-cpa.com
P.O.Box 874 - 512 S Adams Street, Fredericksburg, TX 78624

MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS & TEXAS SOCIETY OF CPAs
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Report on Internal Control over Compliance

Management of Fredericksburg Independent School District is responsible for establishing and maintaining effective internal
contral over compliance with the types of compliance requirements referred to above. In planning and performing our audit of
compliance. we considered Fredericksburg |ndependent School District’s internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine the auditing procedures that
are appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major federal program and
to test and report on internal control over compliance in accordance with the Uniform Guidance, bul not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of Fredericksburg Independent School District’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not allow
management or employees. in the normal course of performing their assigned functions, to prevent, or detect and correct,
noncompliance with a type of compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance. such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected. on a timely basis. A significant deficiency in internal control over compliance is a deficiency.
or a combination of deficiencies. in internal control over compliance with a type of compliance requirement of a federal program
that is less severe than a material weakness in internal control over compliance. yet important enough (o merit altention by those
charged with governance,

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies. We did not identify any deficiencies in internal control over compliance that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

The purpose of this report on internal contral over compliance is solely o deseribe the scope of our testing of internal control over
compliance and the results of thal testing based on the requirements of the Uniform Guidance. Accordingly. this report is not
suitable for any other purpose.

Najpndonf + Blocke, P
NEFFENDORF & BLOCKER, P.C.

Fredericksburg, Texas

November 5, 2021
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FREDERICKSBURG INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2021

I. Summary of the Auditor's Results:

o Type of report issued on the financial statements of the Fredericksburg Independent School
District was: an unmodified opinion.

b. The audit did not disclose any noncompliance which would have been material to the financial
statements of the Fredericksburg Independent School District.

c The audit disclosed no findings of known questioned costs in excess of $25.000 as described
under Uniform Guidance 2 CFR §200-516.

d. Type of report issued on compliance for major programs was: an unmadified opinion.
e The major programs lested were:
IDEA B- Part B Formula- Special Education  (CFDA #84.027)

Elementary & Secondary School Emergency Reliel  (CFDA #84.425D)

f. The dollar threshold used to distinguish between Type A and Type B programs was $730,000,
£ The Fredericksburg Independent School District did qualify as a low risk auditee,
II. Findings Relating to the Financial Statements Which Are Required to be Reported in Accordance with

Generally Accepted Government Anditing Standards.
-None-

Il Findings and Questioned Costs for Federal Awards

-None-
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FREDERICKSBURG INDEPENDENT SCHOOL DISTRICT
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS/CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED JUNE 30, 2021

STATEMENT OF CORRECTIVE ACTION -
CURRENT YEAR DISCLOSURES

-None-

STATEMENT OF CORRECTIVE ACTION -
PRIOR YEAR DISCLOSURES

-None-
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EXHIBIT K-1 (Cont'd)
FREDERICKSBURG INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2021

(M (2) @) )
FEDERA L GRANTOR/ Federal Pass-Through
PASS-THROUGH GRANTOR/ Assistance  [Entity Identifying Federal
PROGRAM or CLUSTER TITLE Listing No. Number Expenditures

LS. DEPARTMENT OF EDUCATION
Passed Through State Department of Education

ESEA, Title I, Part A - Improving Basic Programs 84.010A 20610101086901 5 30,505
ESEA, Title I, Part A - Improving Basic Programs 84.010A 21610101086901 460,398
Total Assistance Listing Number 84.010A 510,903
*IDEA - Parl B, Formula 84.027 216600010869016600 197,248
*55A - IDEA - Part B, Formula 84.027 206600010869016600 202,040
*55A - IDEA - Part B, Formula 84.027 216600010869016600 464,098
Total Assistance Listing Number 84.027 863,386
Total Special Education Cluster (IDEA) 867,167
Career and Technical - Basic Grant 84.048 20420006086901 29,089
Career and Technical - Basic Grant 84,048 21420006086901 29,819
Total Assistance Listing Number 84.048 58,908
*55A - IDEA - Part B. Preschool 84.173 216610010869016610 3.781
Title [11, Part A - English Language Acquisition 84.365A 20671001086901 13.486
Title 111, Part A - English Language Acquisition 84.365A 21671001086901 16,763
Title IT1, Part A- Immigrant 84.365A 21671003086901 5,712
Total Assistance Listing Number 84.365A 35,961
ESEA, Title I1, Part A, Teacher Principal Training : 84.367A 20694501086901 34,655
ESEA, Title II, Part A. Teacher Principal Training 84.367A 21694501086901 §.945
Total Assistance Listing Number 84.367A 43,600
Title I SIP Academy Grant 84.377A 17610740086901 9,676
Elementary & Sccondary School Emergency Relief Fd 84.425D 20521001086901 361,517
Elementary Secondary School Emergency Relief 11 84.425D 21521001086901 1,932,686
Total Assistance Listing Number 84.425 2,314,203
Title IV, Part A, Subpart | 84.424A 21680101086901 37,728
Total Passed Through State Department of Education 3.878. 146
TOTAL U.S. DEPARTMENT OF EDUCATION 3,878,146

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
Passed Through State Department of Education

Head Start 93.600 06-CH10076-01-3865 50.813
Head Start 93.600 06-CH10076-01-3865 298,187
Total Assistance Listing Number 93.600 349,000
Total Passed Through State Department of Education 349.000
TOTAL US. DEPARTMENT OF HEALTH AND HUMAN § ERVICES 349,000

U.S. DEPARTMENT OF AGRICULTURE
Passed Through the State Department of Agriculiure

*School Breakfast Program 10.553 44,543
*National School Lunch Program - Cash Assistance 10.555 174,924
*National School Lunch Prog - Non-Cash Assistance 10.553 123,002

Total Assistance Listing Number 10.555 297,926
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FREDERICKSBURG INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30. 2021

EXHIBIT K-1

(1 2 (3) (4)
FEDERAL GRANTOR/ Federal Pass-Through
PASS-THROUGH GRANTOR/ Assistance  Entity Identifying Federal
PROGRAM or CLUSTER TITLE Listing No. Number Expenditures
*Summer Feeding Program - Cash Assistance 10.559 843.642
Total Child Nutrition Cluster 1.186.111
Tatal Passed Through the State Department of Agriculture 1,186,111
TOTAL U.S. DEPARTMENT OF AGRICULTURE 1,186,111
$ 5413257

TOTAL EXPENDITURES OF FEDERAL AWARDS

*Clustered Programs

The above amounts do not include indirect costs of §224,049, Navy-IROTC receipts of $62,246, SHARS receipts of $467,039 and E-

Rate reimbursements of $59,532, which are included as federal revenue in the general fund.

See Accompany ing Notes to the Schedule ol Expenditures of Federal Awards
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FREDERICKSBURG INDEPENDENT SCHOOL DISTRICT
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2021

For all Federal programs, the District uses the fund types specified in Texas Education Agency's Financial decountability
System Resource Guide. Special revenue funds are used to account for resources restricted to, or designated for, specific
purposes by a grantor. Federal and state financial assistance generally is accounted for in a Special Revenue Fund.

The accounting and financial reporting treatment applied (o a fund is determined by its measurement focus. The
Governmental Fund types and Expendable Trust Funds are accounted for using a current financial resources measurement
focus. All Federal grant funds were accounted for in Special Revenue Fund which is a Governmental Fund type.

With this measurement foeus, only current assets and current liabilities and the fund balance are included on the balance
sheet. Operating statements of these funds present increases and decreases in net current assets, The modified accrual basis
of accounting is used for the Governmental Fund types. This basis of accounting recognizes revenues in the accounting
period in which they become susceptible to accrual, i.e., both measurable and available, and expenditures in the accounting
period in which the fund liability is incurred, if measurable, except for unmatured interest on General Long-Term Debt, which
is recognized when due, and certain compensated absences and claims and judgments, which are recognized when the
obligations are expected to be liquidated with expendable available financial resources,

Federal grant funds are considered (o be eamed Lo the extent of expenditures made under the provisions of the grant, and,
accordingly, when such funds are received, they are recorded as deferred revenues until earned.

The period of availability for federal grant funds for the purpose of outstanding obligations made on or before the ending
date of the federal project period extended 30 days beyond the federal project period ending date. in accordance with
provisions in the Uniform Guidance.

CFDA number 10.330 pertains to food commodities distributed by USDA under the following categorical programs (as
applicable): the National School Lunch Program (CFDA 10.555), the Child and Adult Care Food Program (CFDA 10.358),
the Summer Food Service Program (CFDA 10.559), the Commodity Supplemental Food Program (CFDA 10.565), and the
Food Distribution Program on Indian Reservations (CFDA 10.567). USDA deleted this number from the CFDA on May 6,
2008. The audit covering Fredericksburg Independent School District fiscal year beginning September 1, 2013, and future
audits, will therefore identify commodity assistance by the CFDA numbers of the programs under which USDA donated the
commodities,

The District has elected not to use the 10-percent de minimis indirect cost rate allowed under the Uniform Guidance. Indirect
cost reimbursement for federal programs for this fiscal year was received in the amount of $224,049.
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NII28 NEFFENDORF & BLOCKER, P.C.

November 5, 2021

Board of Trustees
Fredericksburg Independent School District
Fredericksburg, TX 78624

We have audited the financial statements of the govermmental activities, each major fund, and the aggregate
remaining fund information of Fredericksburg Independent School District for the year ended Jume 30, 2021.
Professional standards require that we provide you with information about our responsibilities under generally
accepted auditing standards and Government Auditing Standards and the Uniform Guidance, as well as certain
information related to the planned scope and timing of our audit. We have communicated such information in our
letter to you dated March 1, 2021. Professional standards also require that we communicate to you the following

information related to our audit.

Significant Audit Matters

Qualitative Aspects of Accounting Fractices

Management is responsible for the selection and use of appropriate accounting policies. The significant accounting
policies used by Fredericksburg Independent School District are described in Note [ to the financial statements. No
new accounting policies were adopted and the application of existing policies was not changed during the year
ended June 30, 2021. We noted no transactions entered into by Fredericksburg Independent School District during
the year for which there is a lack of authoritative guidance or consensus. All significant transactions have been
recognized in the financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are based on
management’s knowledge and experience about past and current events and assumptions about future events.
Certain accounting estimates are particularly sensitive because of their significance to the financial statements and
because of the possibility that future events affecting them may differ significantly from those expected.

The financial statement disclosures are neutral, consistent, and clear.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our audit.

Caorrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the audit, other
than those that are clearly trivial, and communicate them to the appropriate level of management. Management has
corrected all such misstatements. In addition, none of the misstatements detected as a result of audit procedures and
corrected by management were material, either individually or in the aggregate, to each opinion unit’s financial
statements taken as a whole.

TEL: 830 997 3348 EMAIL: info@nb-cpa.com
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Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing matter,
whether or not resolved to our satisfaction, that could be significant to the financial statements or the auditor’s
report. We are pleased to report that no such disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the management representation
letter dated November 5, 2021.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting matters,
similar to obtaining a “second opinion™ on certain situations. If a consultation involves application of an accounting
principle to Fredericksburg Independent School District’s financial statements or a determination of the type of
auditor’s opinion that may be expressed on those statements, our professional standards require the consulting
accountant to check with us to determine that the consultant has all the relevant facts. To our knowledge, there were
no such consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing standards,
with management each year prior to retention as Fredericksburg Independent School District’s auditors. However,
these discussions occurred in the normal course of our professional relationship and our responses were not a
condition to our retention.

Other Matters

We applied certain limited procedures to the management’s discussion and analysis, budgetary comparison
information, the TRS net pension liability schedules and the TRS OPEB Liability schedules, which are required
supplementary information (RSI) that supplements the basic financial statements. Our procedures consisted of
inquiries of management regarding the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We did not audit the RSI and do not express an opinion
or provide any assurance on the RSI.

We were engaged to report on the combining and individual nonmajor fund financial statements, the schedule of
expenditures of federal awards and the Texas Education Agency required Exhibits, which accompany the financial
statements but are not RSI. With respect to this supplementary information, we made certain inquiries of
management and evaluated the form, content, and methods of preparing the information to determine that the
information complies with accounting principles generally accepted in the United States of America, the method of
preparing it has not changed from the prior period, and the information is appropriate and complete in relation to our
audit of the financial statements. We compared and reconciled the supplementary information to the underlying
accounting records used to prepare the financial statements or to the financial statements themselves.

Recommendations

Activity Funds

Classification

A scholarship fund is included in the elementary school's activity funds. In accordance with the Activity Fund
Manual, this fund should not be included in the activity fund but should be shown as a private purpose trust fund.
Documentation

Several disbursements of scholarship funds did not have the required documentation. We recommend that all
activity funds have the required documentation in accordance with the Activity Fund Manual.



Restriction on Use

This information is intended solely for the use of the Board of Trustees and management of Fredericksburg
Independent School District and is not intended to be, and should not be, used by anyone other than these specified
parties.

Very truly yours,

ﬂ-l-f'ﬂmdblbf & Bloclon PL.

NEFFENDORF & BLOCKER, P.C.
Fredericksburg, Texas



