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In-Lieu of Property Taxes
Definition & References
• CDE “Charter School Funding” webpage: 

https://www.cde.ca.gov/fg/aa/pa/csfunding.asp
• In-Lieu of Property Taxes (ILPT): The portion of property taxes 

collected by the local school district (sponsor) that must be 
transferred to the charter school serving that geographic location or 
the students that reside in that geographic location

• Calculation of ILPT: Property taxes per ADA x Charter School ADA
• EC 47632(i): Establishes the entity responsible for the transfer of 

ILPT to a charter school (charter sponsor)
• EC 47635(a): Establishes the calculation for ILPT
• EC 47635(b): Establishes the payment schedule for ILPT

https://www.cde.ca.gov/fg/aa/pa/csfunding.asp


In-Lieu of Property Taxes
How to calculate?

Download calculator from CDE website: 
https://www.cde.ca.gov/fg/aa/pa/documents/ilptpaycalc.xlsx

Tab 1: “LEA Apportionment Info”
Tab 2: “In Lieu Payment Calc”

https://www.cde.ca.gov/fg/aa/pa/documents/ilptpaycalc.xlsx






In-Lieu of Property Taxes
How to calculate? Line 1: Advance
CDE Principal Apportionment Funding Exhibits, PRIOR Fiscal Year
https://www.cde.ca.gov/fg/aa/pa/pa2122.asp

https://www.cde.ca.gov/fg/aa/pa/pa2122.asp


In-Lieu of Property Taxes
How to calculate? Line 1: Advance
CDE Principal Apportionment Funding Exhibits, PRIOR Fiscal Year



In-Lieu of Property Taxes
How to calculate? Line 1: Advance
CDE Principal Apportionment Funding Exhibits, PRIOR Fiscal Year
Charter School LCFF Calculation Exhibit, Line I-4





In-Lieu of Property Taxes
How to pay?
During the fiscal year: August – February payments auto-calculate on Tab 2



In-Lieu of Property Taxes
How to calculate? Lines 2 & 3
Lines 2 & 3 are ONLY for new and expanding charter schools
CDE Principal Apportionment, CURRENT Fiscal Year



In-Lieu of Property Taxes
How to calculate? Lines 2 & 3
Lines 2 & 3 are ONLY for new and expanding charter schools
CDE Principal Apportionment, CURRENT Fiscal Year



In-Lieu of Property Taxes
How to calculate? Lines 2 & 3
Lines 2 & 3 are ONLY for new and expanding charter schools
CDE Principal Apportionment, CURRENT Fiscal Year



In-Lieu of Property Taxes
How to pay?
Additional payments in September & December
ONLY for new and expanding charter schools



In-Lieu of Property Taxes
How to calculate? Line 4: P-1
CDE Principal Apportionment Funding Exhibits, CURRENT Fiscal Year
https://www.cde.ca.gov/fg/aa/pa/pa2223.asp

https://www.cde.ca.gov/fg/aa/pa/pa2223.asp


In-Lieu of Property Taxes
How to calculate? Line 4: P-1
CDE Principal Apportionment Funding Exhibits, CURRENT Fiscal Year



In-Lieu of Property Taxes
How to calculate? Line 4: P-1
CDE Principal Apportionment Funding Exhibits, CURRENT Fiscal Year
Charter School LCFF Calculation Exhibit, Line I-4





In-Lieu of Property Taxes
How to pay?
During the fiscal year: March – June payments auto-calculate on Tab 2



In-Lieu of Property Taxes
How to calculate? Line 5: P-2
CDE Principal Apportionment Funding Exhibits, CURRENT Fiscal Year
https://www.cde.ca.gov/fg/aa/pa/pa2223.asp

https://www.cde.ca.gov/fg/aa/pa/pa2223.asp


In-Lieu of Property Taxes
How to calculate? Line 5: P-2
CDE Principal Apportionment Funding Exhibits, CURRENT Fiscal Year



In-Lieu of Property Taxes
How to calculate? Line 5: P-2
CDE Principal Apportionment Funding Exhibits, CURRENT Fiscal Year
Charter School LCFF Calculation Exhibit, Line I-4





In-Lieu of Property Taxes
How to pay?
After the fiscal year: July payment auto-calculates on Tab 2
ACCRUE this amount in Unaudited Actuals



In-Lieu of Property Taxes
Fiscal Year-end Reconciliation
 Object 8096 (ILPT) must net to zero between sponsoring district and 

its charter schools
District must review before submitting charter school UA forms to SDCOE

 District Accrues July payment (Record in June as a liability):
Debit: Object 8096 (ILPT)  $22,506

Credit: Object 9510 (Liability)  $22,506
 Charter Accrues July payment (Record in June as a receivable):

Debit: Object 9210 (Receivable) $22,506
Credit: Object 8096 (ILPT)  $22,506



In-Lieu of Property Taxes
Fiscal Year-end Reconciliation
Calculate the final amount of ILPT to accrue in Unaudited Actuals
 Use the LCFF Calculator “District In-Lieu Taxes” tab to determine final 

accrual amounts
 Update for changes since P-2:

 Final property taxes (Annual J29-B certified in August)
 Final funded ADA changes (Includes proxy ADA for 2021-22)





In-Lieu of Property Taxes
Fiscal Year-end Reconciliation
 Final accrual amount based on LCFF calculator, updated for annual 

property taxes and funded ADA
 $231,977 - $230,760 = $1,217

 District accrues remaining ILPT amount (Record in June as a liability):
Debit: Object 8096 (ILPT)  $1,217

Credit: Object 9510 (Liability)  $1,217
 Charter accrues remaining ILPT amount (Record in June as a 

receivable):
Debit: Object 9210 (Receivable) $1,217

Credit: Object 8096 (ILPT)  $1,217
 Reconcile this amount at annual recertification and pay in February



In-Lieu of Property Taxes
Fiscal Year-end Reconciliation
Charter School Unaudited Actuals ALT Form 
 CDE will require data in the Charter ALT form for the following object 

codes:
 8011 LCFF State Aid
 8012 Education Protection Account
 8096 In-Lieu of Property Taxes

 A Technical Review Checklist (TRC) error will be generated if 
amounts are not entered for the above object codes



In-Lieu of Property Taxes
Fiscal Year-end Reconciliation
Best practices
 Sponsoring district and charter schools should review calculations and 

payment schedules together to validate numbers
 Sponsoring district and charter schools should ensure object 8096 

balances net to zero before submitting Unaudited Actuals forms to 
SDCOE



In-Lieu of Property Taxes
How to calculate? Line 6: Annual
CDE Principal Apportionment Funding Exhibits
Review in February when P-1 is certified



In-Lieu of Property Taxes
How to calculate? Line 6: Annual
CDE Principal Apportionment Funding Exhibits

Select “2022-23 Annual” in Fiscal 
Years 2023-24, 2024-25, 2025-26, 
& 2026-27 to determine FY 2022-23 
Annual Recertification amount



In-Lieu of Property Taxes
How to calculate? Line 6: Annual
CDE Principal Apportionment Funding Exhibits
Charter School LCFF Calculation Exhibit, Line I-4





In-Lieu of Property Taxes
How to pay?
Pay remaining amount in February after P-1 certification



In-Lieu of Property Taxes
Annual Recertifications
Review annual recertifications at each reporting period for 3 years



In-Lieu of Property Taxes
Annual Recertifications
Accounting for annual recertifications
 Sponsoring school district and charter schools post prior year ILPT 

adjustments to object 8096
 Amounts in object 8096 for prior year ILPT payments should net to 

zero between sponsoring school district and charter schools
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