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Report on Financial Statements and Federal Single Audit

Please find attached our report on Newport Consolidated Joint School District No. 56-415’s
financial statements and compliance with federal laws and regulations.

We are issuing this report in order to provide information on the District’s financial condition.

Sincerely,

oy

Pat McCarthy
State Auditor
Olympia, WA
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS

Newport Consolidated Joint School District No. 56-415
September 1, 2019 through August 31, 2020

SECTION | - SUMMARY OF AUDITOR’S RESULTS

The results of our audit of Newport Consolidated Joint School District No. 56-415 are summarized
below in accordance with Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance).

Financial Statements

We issued an unmodified opinion on the fair presentation of the District’s financial statements in
accordance with its regulatory basis of accounting. Separately, we issued an adverse opinion on
the fair presentation with regard to accounting principles generally accepted in the United States
of America (GAAP) because the financial statements are prepared using a basis of accounting
other than GAAP.

Internal Control over Financial Reporting:

¢ Significant Deficiencies: We reported no deficiencies in the design or operation of internal
control over financial reporting that we consider to be significant deficiencies.

e Material Weaknesses: We identified no deficiencies that we consider to be material
weaknesses.

We noted no instances of noncompliance that were material to the financial statements of the
District.

Federal Awards

Internal Control over Major Programs:

¢ Significant Deficiencies: We reported no deficiencies in the design or operation of internal
control over major federal programs that we consider to be significant deficiencies.
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e Material Weaknesses: We identified no deficiencies that we consider to be material
weaknesses.

We issued an unmodified opinion on the District’s compliance with requirements applicable to its
major federal program.

We reported no findings that are required to be disclosed in accordance with 2 CFR 200.516(a).

Identification of Major Federal Programs

The following program was selected as a major program in our audit of compliance in accordance
with the Uniform Guidance.

CFDA No. Program or Cluster Title

84.010 Title | Grants to Local Educational Agencies

The dollar threshold used to distinguish between Type A and Type B programs, as prescribed by
the Uniform Guidance, was $750,000.

The District qualified as a low-risk auditee under the Uniform Guidance.

SECTION Il — FINANCIAL STATEMENT FINDINGS

None reported.

SECTION IIl - FEDERAL AWARD FINDINGS AND QUESTIONED
COSTS

None reported.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL

STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Newport Consolidated Joint School District No. 56-415
September 1, 2019 through August 31, 2020

Superintendent and Board of Directors
Newport Consolidated Joint School District No. 56-415
Newport, Washington

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, the financial statements of
Newport Consolidated Joint School District No. 56-415, as of and for the year ended August 31,
2020, and the related notes to the financial statements, which collectively comprise the District’s
financial statements, and have issued our report thereon dated March 2, 2021.

We issued an unmodified opinion on the fair presentation of the District’s financial statements in
accordance with its regulatory basis of accounting. We issued an adverse opinion on the fair
presentation with regard to accounting principles generally accepted in the United States of
America (GAAP) because, as described in Note 1, the Accounting Manual for Public School
Districts in the State of Washington does not require the District to prepare the government-wide
statements presenting the financial position and changes in financial position of its governmental
activities as required by GAAP. The effects on the financial statements of the variances between
the basis of accounting described in Note 1 and accounting principles generally accepted in the
United States of America, although not reasonably determinable, are presumed to be material.

As discussed in Note 3 to the 2020 financial statements, the full extent of the COVID-19
pandemic’s direct or indirect financial impact on the School District is unknown. Management’s
plans in response to this matter are also described in Note 3.

INTERNAL CONTROL OVER FINANCIAL REPORTING

In planning and performing our audit of the financial statements, we considered the District’s
internal control over financial reporting (internal control) to determine the audit procedures that
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are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the District’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the District’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

COMPLIANCE AND OTHER MATTERS

As part of obtaining reasonable assurance about whether the District’s financial statements are free
from material misstatement, we performed tests of the District’s compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion.

The results of our tests disclosed no instances of noncompliance or other matters that are required
to be reported under Government Auditing Standards.

PURPOSE OF THIS REPORT

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
District’s internal control or on compliance. This report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering the District’s internal control
and compliance. Accordingly, this communication is not suitable for any other purpose. However,
this report is a matter of public record and its distribution is not limited. It also serves to
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disseminate information to the public as a reporting tool to help citizens assess government
operations.

%t

Pat McCarthy
State Auditor
Olympia, WA

March 2, 2021
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR
EACH MAJOR FEDERAL PROGRAM AND REPORT ON

INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE
WITH THE UNIFORM GUIDANCE

Newport Consolidated Joint School District No. 56-415
September 1, 2019 through August 31, 2020

Superintendent and Board of Directors
Newport Consolidated Joint School District No. 56-415
Newport, Washington

REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL
PROGRAM

We have audited the compliance of Newport Consolidated Joint School District No. 56-415, with
the types of compliance requirements described in the U.S. Office of Management and Budget
(OMB) Compliance Supplement that could have a direct and material effect on each of the
District’s major federal programs for the year ended August 31, 2020. The District’s major federal
programs are identified in the accompanying Schedule of Findings and Questioned Costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the District’s major federal
programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
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referred to above that could have a direct and material effect on a major federal program occurred.
An audit includes examining, on a test basis, evidence about the District’s compliance with those
requirements and performing such other procedures as we considered necessary in the
circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. Our audit does not provide a legal determination on the District’s compliance.

Opinion on Each Major Federal Program

In our opinion, the District complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended August 31, 2020.

REPORT ON INTERNAL CONTROL OVER COMPLIANCE

Management of the District is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In planning
and performing our audit of compliance, we considered the District’s internal control over
compliance with the types of requirements that could have a direct and material effect on each
major federal program in order to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major federal
program and to test and report on internal control over compliance in accordance with the Uniform
Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, we do not express an opinion on the effectiveness of the District’s
internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.
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Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies
in internal control over compliance that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Purpose of this Report

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other
purpose. However, this report is a matter of public record and its distribution is not limited. It also
serves to disseminate information to the public as a reporting tool to help citizens assess
government operations.

A

Pat McCarthy
State Auditor
Olympia, WA

March 2, 2021
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INDEPENDENT AUDITOR’S REPORT ON THE FINANCIAL

STATEMENTS

Newport Consolidated Joint School District No. 56-415
September 1, 2019 through August 31, 2020

Superintendent and Board of Directors
Newport Consolidated Joint School District No. 56-415
Newport, Washington

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of Newport Consolidated Joint School
District No. 56-415, as of and for the year ended August 31, 2020, and the related notes to the
financial statements, which collectively comprise the District’s financial statements, as listed on
page 16.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with the financial reporting provisions of state law and the Accounting Manual for
Public School Districts in the State of Washington (Accounting Manual) described in Note 1. This
includes determining that the basis of accounting is acceptable for the presentation of the financial
statements in the circumstances. Management is also responsible for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
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due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the District’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant account estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Unmodified Opinion on Regulatory Basis of Accounting (Accounting Manual)

As described in Note 1, the District has prepared these financial statements to meet the financial
reporting requirements of state law using accounting practices prescribed by the Accounting
Manual. Those accounting practices differ from accounting principles generally accepted in the
United States of America (GAAP). The difference in these accounting practices is also described
in Note 1.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Newport Consolidated Joint School District No. 56-415, as of August 31,
2020, and the changes in financial position thereof for the year then ended in accordance with the
basis of accounting described in Note 1.

Basis for Adverse Opinion on U.S. GAAP

Auditing standards issued by the American Institute of Certified Public Accountants (AICPA)
require auditors to formally acknowledge when governments do not prepare their financial
statements, intended for general use, in accordance with GAAP. GAAP requires presentation of
government-wide financial statements to display the financial position and changes in financial
position of its governmental activities.

As described in Note 1, the Accounting Manual does not require the District to prepare the
government-wide financial statements, and consequently such amounts have not been determined
or presented. We are therefore required to issue an adverse opinion on whether the financial
statements are presented fairly, in all material respects, in accordance with GAAP.
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Adverse Opinion on U.S. GAAP

The financial statements referred to above were not intended to, and in our opinion they do not,
present fairly, in accordance with accounting principles generally accepted in the United States of
America, the financial position of Newport Consolidated Joint School District No. 56-415, as of
August 31, 2020, or the changes in financial position or cash flows thereof for the year then ended,
due to the significance of the matter discussed in the above “Basis for Adverse Opinion on U.S.
GAAP” paragraph.

Matters of Emphasis

As discussed in Note 3 to the 2020 financial statements, the full extent of the COVID-19
pandemic’s direct or indirect financial impact on the School District is unknown. Management’s
plans in response to this matter are also described in Note 3. Our opinion is not modified with
respect to this matter.

Other Matters
Supplementary and Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements taken
as a whole. The Schedule of Expenditures of Federal Awards is presented for purposes of
additional analysis as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). The Schedule of Long-Term Liabilities is also presented for
purposes of additional analysis, as required by the prescribed Accounting Manual. These schedules
are not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements, and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the financial statements or to the financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the information is fairly stated, in all material respects,
in relation to the financial statements taken as a whole.
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OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING
STANDARDS

In accordance with Government Auditing Standards, we have also issued our report dated March 2,
2021 on our consideration of the District’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering the
District’s internal control over financial reporting and compliance.

oy

Pat McCarthy
State Auditor
Olympia, WA

March 2, 2021
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FINANCIAL SECTION

Newport Consolidated Joint School District No. 56-415
September 1, 2019 through August 31, 2020

FINANCIAL STATEMENTS

Balance Sheet — Governmental Funds — 2020

Statement of Revenues, Expenditures, and Changes in Fund Balance — Governmental
Funds — 2020

Statement of Fiduciary Net Position — Fiduciary Funds — 2020

Statement of Changes in Fiduciary Net Position — Fiduciary Funds — 2020

Notes to the Financial Statements — 2020

SUPPLEMENTARY AND OTHER INFORMATION

Schedule of Long-Term Liabilities — 2020
Schedule of Expenditures of Federal Awards — 2020
Notes to the Schedule of Expenditures of Federal Awards — 2020

Office of the Washington State Auditor sao.wa.gov Page 16



000
000
¥S°ZE€0'ST

Yy CT6T'696'F

00°0

00°0

Yy C6T'696'F

000

00°0

00°0
TL LY0'8E6 "€
00°0
09°€89'¥%¢

00°0
00°0
ZE€ T6€'20T

000
00°0
Z6°€68'698
SS°8L8 'vEE-
€V ¥ST'6S€

Te30L

00°0

00°0

00°0

00°0

00°0

00°0

00°0
00°0
00°0

00°0

00°0

00°0

00°0

00°0

00°0

pung
jusueuIad

00°0
00°0

(A4

00°0

00°0

Z1°¢

00°0
[N
00°0

00°0

00°0

000
00°0
00°0
000
00°0
pung

STDTUYSA
uotjejxodsuer]

00°0
6€°€0€’Y

ST'T¥¥’S

00°0

00°0

ST I¥¥%’S

00°0

00°0
8T°€00°C

00°0

00°0
00°0
6S°LEV'E

00°0
00°0
00°0
000
8€°0

pung
s3yosfoag
Te3tded

0zoc

0070
0070
$9°066°9%9
00°0
0070
$9°066'9%9
0070
¥0°6€8'9T¥H
00°0
00°0
00°0
00°0
€Z°T6T'82¢C
00°0
LET096'T
punJd
9DTAISS
3qea
‘1€ 3snbny

000
00°0

€V TV '€¥C

00°0

00°0

€V 197 "€%C

L8°9L8'9¢€C
000
00°0

00°0

ZL €80T

000

00°0

€9°695 T~

LY"0L0"9

pung
a8y

Spung Te3jUSWUISAOD - 399YS eoueTed

950

*ON 3IDTI]3STA TOOUDS jxodmsN

00°0
ST 6CL'0T

0T L6E'ELO'F

00°0

00°0

0T L6E'ELOF

00°0

00°0

00°0
TSs°9ze’zeT’e
00°0
09°€89'%¢

00°0
00°0
T0°0L8'96

00°0
00°0
69°C0L"'T¥9
Z6°80€'€€E-
TZ €TT'ISE

pung
Texsusd

‘Juswaless [eroueul iy} jo Jed [elbajul ue ale sajou BulAuedwoooe sy |

oTqeded 3S2I93UI PSNIDOY
juaxan) oTqeled s3DLIJUOD
oTqeded sS3uUNODOY
SHILITIIVIT

SEDYNOSHEY J0 SMOTALAO
IIYIAHA ANV SLIASSY TYLOL

SEDUNOSHEY
40 SMOTALNO AHIYHIIA TVILIOL

I3Yyl0 - S82Inosay
JO sSmOTIIN0 paxasjad

$8EDYUNOSHY
40 SMOTALNO QIIIHIHA

SLASSY TVIOL

3Ttsodaq
KA3TINnoss odpueINSUI-JFTSS

uoT3esusaduo)
paII2I9C-SIUSWISOAUT

993snI1],
YITM UseD/S3juswissaul

S3USWISSAUT
swa3I predsiad
Axojusaur

STqeAToD3Y
1S9193Ul PoNIdOY

STqeAT®D9Y SUROT PUNILajul
STgRATOD9Y S3UNODDY

S3TUN TEeIUSWUIDAOD
I92U30 woxg ang

spung Isyjij0 woxq =nd

STgeAToD9y sSaxe]
pPutpuelsino sjuerrem SNUTW
sjusaTeaInbd ysep pue ysep

sjessy

Page 17



9L LET'T

00°

0

8T 618'66L

09°€89'¥%¢

T6°€68°698

26 €68'698

00~

0

$S°ZEO'ST

00°

00~
00~
00"
00~
00"
00"

00"

00"

00"

00~

00~
00"

0

0
0
0
0
0
0

0

0

0

0

0
0

Te30L

00°0

00°0

00°0

00°0

00°0

00"

00°0

00°

00"

pung
jusueuIad

00°0
000
[N
00°0

00°0

00°0
00°0

00°0
00°0

00°0

00°0
00°0

000

00°0

pung
STDTUYSA
uotjejxodsuer]

oL L
00°0
00°0
00°0

00°0

00°0
00°0

6€°€
00°0

00°0
00°0
00°0
00°0

00°0

00°0

00°0

00°0
00°0

€ET'T 00°0
00°0
TV 66L'8T¥
00°0

€Z°T6T°82C

€Z2°T6T'82C
00°0

0E’¥ 00°0

00°0

000

000
00°0

000
00°0

000

pung pung
s3yosfoag °9DTAISS
Te3tded 3qea

0Z0Z ‘T€ 3Isnbny

000
00°0
€V T9V '€VC
00°0

00°0

00°0

00°0

00°0
00°0

00°0

00°0

000

00°0
pung
gsvy

Spung Te3jUSWUISAOD - 399YS eoueTed

9G0 °ON 39TI3STA Tooyos 3xodmeN

‘Juswaless [eroueul iy} jo Jed [elbajul ue ale sajou BulAuedwoooe sy |

00°0
00°0
TT 9GS LET
09°€89'%¢€

69°Z0L'T¥H9

69°C0L"'T¥9
00°0

ST°6TL'0T
00°0

00°0

00°0

00°0

00°0

00°0

00°0

00°0

00°0

00°0
00°0

pung
Texsusd

ooueTeg pung paubrssy
ooueTed pung po3lTWwoD
soueled pung pe31oTIlssay
soueTeg pung aT1qepusdsuoN
SHDNVYIVE aNn4g

SEDUNOSHY
40 SMOTANI dHY¥HIIA TYVILIOL

oTgeAToD9Y SoXel
- onusaly STgeRITeRARUN

snusAdy SIqeIIerARUN

SEDUNOSHEY
40 SMOTANI dI¥IHIHA

SHILITILGVIT TY.LIOL
oTqedAed o3eqey =beI1lTqIV

o1qeied
1S9123Ul puod pPaINIeN

oTqeled spuog painiepn
SNuULADY pauIeaUN
satsodsq

oTqeded SueoT punjisjul
spung IayaiQ oL and

sTqeled siTIsusg
o2/koTdwg pojewrisyd

s1qeled
uoTjesusdwo) paxxsisd

s3Tun
Te3USWUISAOCD I3Y30 O =Nnd

oTqeled soxel
pue suoTionpag [ToIAed

SSHILITIIVIT
oTqeded so30N uoTl1edIDTIiuvY

S9TIeTeS PaINIOIOY

Page 18



5 262'696'%

86°G9€'%80"%

¥v SCL'8YT' €
Te3ol

00°0
00°0
000
pung
jusueuIad

¢1°¢
ZT°¢C
000
pung

STDTUYSA
uotjejxodsuer]

ST I¥¥’S $9°0669%9 €V T9V‘€EVT
9L LET'T IV 66L'8T¥ €V TIV'EVT
00°0 00°0 00°0
pung pung pung
s3yosfoag oDTAISS asv
Teatdep 31gea

0Z0Z ‘T€ 3Isnbny

Spung Te3jUSWUISAOD - 399YS eoueTed

950

“ON 30TI3STd Tooyos 3xodmeN

‘Juswaless [eroueul iy} jo Jed [elbajul ue ale sajou BulAuedwoooe sy |

0T L6E'ELO Y
9Z°S960Z% €
¥y SCL'8VC €

pung
Texsusd

HONVIVE

aNnd aNY ‘SHDYNOSHYA
40 MOTANI CIHIEILEA

SHILITIEVIT TVIOL

HONVTIVE aNNd TYLOL

soueredg pung paubrsseun

Page 19



‘Juswaless [eroueul iy} jo Jed [elbajul ue ale sajou BulAuedwoooe sy |

€Z2°T6C'8€T 00°0 00°0 8Z 6TV 'LET S6°TIL8 sebaeyd I9Y3lo pue 3s2I93Ul
6%°505°095 00°0 00°0 09°0€9'8€9 68 ¥L8'1C Tedroutad
00°0 SHOIAYES LdHd
¥6°265°0CT ¥6°265'0CT 9930
00°0 00°0 9se9] pue saTeS
00°0 00°0 juswdtnbg uotjejxodsued],
00°0 00°0 Abasug
00°0 00°0 AboTouyns], TEUOTIONIISUT
LT Z¥6'98 LT T¥6'98 Jusudtnbg
00°0 00°0 putpTIng
00°0 00°0 S23TS
00°0 :AYILAO TYLIAYD
66°€Z8 EET 00°0 66°€T8 EET I9Y30/SSTITATIOY JUSPNIS
2€°090°'92L'¢€ Z€°090°92ZL'€ seoTazes 3jxoddng
TI"86L'69T TI"86L'69T S90TATSS AQTUNWWOD
9z LTV '0¢€ 9z LZ¥'0¢ swerbord TeuoTlioNIIsSul IS0
0T sc¥’'8LZ'T 0T SsZv’'8LZ'T swexboxg Axozesusduo)d
00°0 00°0 as3us) TTITHS
8% T1S6 '%¥0T'T 8% T1S6 '%0T'T UOT3eONpH TRUOTIEDOA
9€°%S8'99L"T 9€°¥S8'99L"T uotjeonpy TeTroads
89 "TTIC'6€0 L 89 TTIZ'6€0'L UOT3ONIISUI JeTnbay
00°0 S LNIYIND
00°0 P SHUNLIANIdXHE
8% LLI9'EIT LT 00°0 00°0 LT Z%6'98 86°92Z'S9S 0% T9% 'THT €8°9%0'0LE’9T SHANHATY TYLOL
89°%¥19'8 00°0 00°0 00°0 89°%¥19°'8 I9Y30
TI°8%5'8%9'1T 00°0 00°0 66°66T'ST ZT°8%€'€29'T Te1spa4d
¥STGTE’'SYCET 00°0 LT T¥6'98 00°0 LT ELE'BST ET °3els
ST°66T°'T9C'C 00°0 00°0 66°920'0%9 0% " T9V'T%T 9L 0TL'6LS'T TesoT1
00°0 P SHNANIATY
Te3o0L pung pung pung pung pung pung
jusuewIad STDTYSA s3oefoag 9DTAIDS asvy TeIausn
uoT3ejxodsuex] Teatdep Yo Clef

0Z0Z ‘T€¢ 3Isnbny pepuz Iesx 9yl I0J
Spung Te3lUuSWuUISAOH - Sdueled pung ur ssbueyp pue ‘ssanjTpusdxy ‘sSonusasy JO juswe3lels

9G0 °ON 39TI3STA Tooyos 3xodmeN

Page 20



86°S9€'¥80'%

00°0
€L°TLS'SLO’E

ST €6L°800°T
00°0

00°0

00°0

TS 06T TTT-
TS'06T'TTIT
00°0

00°0
0070
Sz €6L'800°T
00°0
€2°%88'%ST 9T
00°0

Te3ol

00°0

00°0
00°0

00°0

00°0

00°0

00°0

00°0

pung
jusuewIad

(A4

00°0
ZT°¢C

00°0
00°0
00°0
00°0
00°0
0070
00°0

00°0

00°0

00°0
00°0

STDTYSA
uoT3ejxodsuex]

Spung Te3jUSWUISAOD - ©dUeTed pungd ut sabueyp pue

9L LET'T TV 66L°8TV
00°0 00°0
9L LET'T 08 TEV'8T¥
00°0 T9°L9€E
00°0 TG 06T TIT
00°0 00°0
00°0 00°0
00°0 00°0
00°0 TS 06T TIT
00°0
00°0 00°0
0070 06°228'0TT-
LT TH6'98 88°6¥%0°9L9
00°0
pung pung
s3oafoag °9DTAISS
Te3Tded 3qea

‘Juswaless [eroueul iy} jo Jed [elbajul ue ale sajou BulAuedwoooe sy |

€V T9¥'€%C 92°596'02¥% '€ HONV'TIVE aNNd TVLOL DNIANE

sjuswo3elsay

00°0 00°0 IO SUOTIDDIIOD (S)Ie8X IOTId
Z0°$Z8'SET €0°LLT'O0ZF T HONVTIVE aNN4d TVILOL DNINNIDHEL
SHSN DNIDNUYNIJ YIHLO ANV
SHINLIANIAXH (JYIANN) VYTAO SHDINOS
IV LE9'L €Z2°88L°000°T ONIODNVNIA ¥HHLO/SHANIAHY 40 SSHOXHE
IS 06T 'TTIT- (SESN) SHEDYNOS OHNIDNYNIA YHHLO TVLIOL

00°0 I9Y20

00°0 (s€s D) sosn buroueurd ISYao

TS 06T 'TTT- (9€S M) INO sa=jsuerl

00°0 Ul sIojsueir]

00°0 putoueutd wis]-buoT

saTes

000 puog buTpunjisy ® sales puog
¢ (SESN) SHEDYNOS ONIDNUYNIA ¥THLIO
TV LE9 L YL 8L6'TIT'T SHINLIANAAXHE (YHANN) JHIAO SHANIATI
FHDIAYES 1dHd
66°€Z8 EET 60°890°8SZ'ST SHINLIANIAXH TY.LOL

souenssI AasT/puog

pung pung
asy Texsusn

0Z0Z ‘T€¢ 3Isnbny pepuz Iesx 9yl I0J

‘seanjTpusdxy ‘sonusasy JO jusuwelels

9G0 °ON 39TI3STA Tooyos 3xodmeN

Page 21



00°0
00°0
00°0

00°0

00°0
00°0
00°0

00°0
00°0

00°0

00°0
00°0
00°0
00°0
00°0
00°0
00°0
00°0
00°0

3snag
19430

LO°8ZZ'6E€0"T
00°0

L0°82Z'6€0'T
00°0

00°0
00°0
00°0

LO"8ZZ'6E0"T
000

00°0

00°0

00°0

00°0

000

00°0
¥E€°LZT'6€0'T
00°0

00°0

00°0
6L°TCY'T-
zszTyv't
00°0

00°0

3snaL

asodang
93eATId

‘Juswaless [eroueul iy} jo Jed [elbajul ue ale sajou BulAuedwoooe sy |

NOILISOd IAN TVIOL
sasodand Iay3l0 I04 3ISNIL UI PISH
s3TJouag JuswAoTdudg-31s0d I9UYI0 IO UOTSUSd I04 IASNIL UI PISH
sasodang 93eATld I04 3ISNIL Ul PISH
TedIdUTId 3ISNII 3I0L3IUI I04 ISNIL UI PISH

:I03J 3Sna3 uT PISH

:NOILISOd LIN

SHILITICGVIT "TVIOL

spung IaYyaio O and

oTgedAed S3UNODDY

SSHILITIGVIT

SLASSY TVY.IOL

Juswdtnbg ‘uoTjerosadsg wnooy

sbutpTIng ‘uoTierosadsg wnooy

quswdtnbg ‘s3jessy Teatded

sbutpTIng ‘s3iessy Teatded

pueT ‘s3sssy Te3tded

S39S8SY I9430

S93snIl Y3ITM UYseD/s3iuswissAul

S3USWISDAUT

STJeATSD09Y 3IS9I93UI PSNIDDY

STOeATSD9Y S3UNODDY

spung I9Yy3i0 woiadg =nag

pPutpuelsino sjuexiem SNUTIN

seax], A3D Y3TM 3Tsodsg uo ysed

pueH uo ysep

ysep 3saxdwr

SLIASSY

uoT3TSOd 39N AIRTONPTL JO JuUsWele3ls

950

*ON 3IDTI]3STA TOOUDS jxodmsN

Page 22



‘Juswaless [eroueul iy} jo Jed [elbajul ue ale sajou BulAuedwoooe sy |

00°0 L0°8ZZ'6€0'T DNIANH--NOILISOd LIN
00°0 00°0 S]usWe3elsay IO SUOTIODIIOD (S)IedX I0TId
00°0 LE"ZTLY'6TO'T Te30L - UOT3TSOd 39N
00°0 000 UOTSTASY Tenuen 96T-4 IeSx IO0TId
00°0 LE"TLY9'6TO'T putuutbeg 3snbny Ie9x IOTIJ--UOTITSOd 3ION
00°0 0L GSS'6T (9seaxd9() 9seaIdUl 239N
00°0 9S°L6T 6% SNOILONAHEd "TV.IOL
00°0 95°L69'9¢ 19430
00°009°2T sdTysaeroyss
00°0 00°0 sosusdxy SATILIISTUTWPY
00°0 00°0 SUOTINQTIIUOD JO punjsy
000 s3Tysusg
: SNOIILOAQEA
00°0 9Z°€58°89 SNOILIAAVY TV.IOL
000 000 SUOTITPPY I9Ul0 T[el0L
00°0 00°0 2NUSADY 9SL9OT IO UdY

:SUOTITPPY I9U30

00°0 L8 ¥8T'6€ SWODUT JUSW]SSAUI 39N
00°0 000 sosuadxy JUSWISSAUT SSoT
000 L8 V8T 6€ SPUSPTATJ PUEB 13SaIXs3jul
00°0 00°0 onTep ITted ur (uotjerosxdsg) uoTjeroaxddy ISN
:9WODUI JUSWISSAUT
00°0 6€£°899°6¢C SNOILAEIVINOD TVIOL
00°0 000 I9Y20
000 SISqUSN
00°0 aakoTdug
00°0 6€°899'6¢C suoTjeuoq S3eATId
:SUOT3INQTIFIUOD
:SNOILIAAVY
asniL 3snaL
a9Yy3l0 asodang
°3eATid

0Z0Z ‘T€¢ 3Isnbny pepuz Iesx 9yl I0J
UOT3TSOd 39N Axetonptd ur ssbueyp Jo juswe3lels

9G0 °ON 39TI3STA Tooyos 3xodmeN

Page 23



Newport School District

Notes to the Financial Statements
September 1, 2019 Through August 31, 2020

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Newport School District is a municipal corporation organized pursuant to Title 28A of the
Revised Code of Washington (RCW) for the purposes of providing public school services to
students in grades K-12. Oversight responsibility for the District's operations is vested with the
independently elected board of directors. Management of the District is appointed by and is
accountable to the board of directors. Fiscal responsibility, including budget authority and the
power to set fees, levy property taxes, and issue debt consistent with provisions of state statutes,
also rests with the board of directors.

The District presents governmental fund financial statements and related notes on the modified
accrual basis of accounting in accordance with the Accounting Manual for Public School Districts
in the State of Washington, issued jointly by the State Auditor’'s Office and the Superintendent of
Public Instruction by the authority of RCW 43.09.200, RCW 28A.505.140, RCW 28A.505.010(1)
and RCW 28A.505.020. This manual prescribes a financial reporting framework that differs from
generally accepted accounting principles (GAAP) in the following manner:

(1) Districtwide statements, as defined in GAAP, are not presented.

(2) A Schedule of Long-Term Liabilities is presented as supplementary information.

(3) Supplementary information required by GAAP is not presented.

(4) Property Taxes collected after the end of the fiscal period are not considered available
for revenue accrual as described below.

Fund Accounting

Financial transactions of the District are reported in individual funds Each fund uses a separate

set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and

expenditures (or expenses) as appropriate. All funds are considered major funds. The various

funds in the report are grouped into governmental (and fiduciary) funds as follows:
Governmental Funds

General Fund

This fund is used to account for all expendable financial resources, except for those that are
required to be accounted for in another fund. In keeping with the principle of having as few
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funds as are necessary, activities such as food services, maintenance, data processing,
printing, and student transportation are included in the General Fund.

Capital Projects Funds

These funds account for financial resources that are to be used for the construction or
acquisition of major capital assets. There are two funds that are considered to be of the
capital projects fund type: the Capital Projects Fund and the Transportation Vehicle Fund.

Capital Projects Fund. This fund is used to account for resources set aside for the
acquisition and construction of major capital assets such as land and buildings.

Transportation Vehicle Fund. This fund is used to account for the purchase, major repair,
rebuilding, and debt service expenditures that relate to pupil transportation equipment.

Debt Service Fund

This fund is used to account for the accumulation of resources for and the payment of
matured general long-term debt principal and interest.

Special Revenue Fund

In Washington state, the only allowable special revenue fund for school districts is the
Associated Student Body (ASB) Fund. This fund is accounted for in the District’s financial
statements as the financial resources legally belong to the District. As a special revenue fund,
amounts within the ASB Fund may only be used for those purposes that relate to the
operation of the Associated Student Body of the District.

Permanent Funds

These funds are used to report resources that are legally restricted such that only earnings,
and not principal, may be expended. Amounts in the Permanent Fund may only be spent in
support of the District's programs and may not be used to the benefit of any individual.

Fiduciary Funds
Fiduciary funds include pension and other employee benefit trust funds, private-purpose
trust funds, and agency funds, and are used to account for assets that are held in trust by

the District in a trustee and agency capacity.

Private-Purpose Trust Fund

This fund is used to account for resources that are legally held in trust by the District. The
trust agreement details whether principal and interest may both be spent, or whether only
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interest may be spent. Money from a Private-Purpose Trust Fund may not be used to
support the District’'s programs, and may be used to benefit individuals, private
organizations, or other governments.

Measurement focus, basis of accounting, and fund financial statement
presentation

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are measurable and available. Revenues are considered "measurable” if the amount
of the transaction can be readily determined. Revenues are considered “available” when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current
period. For this purpose, the District considers revenues to be available if they are collected
within 60 days after year-end. Categorical program claims and interdistrict billings are
measurable and available and are accrued. Property taxes not collected by the fiscal year end are
measurable and recorded as a receivable, however the receivable is not considered available
revenue and is recorded as a deferred inflow of resources.

Expenditures are recognized under the modified accrual basis of accounting when the related
fund liability is incurred, except for unmatured principal and interest on long-term debt which
are recorded when due. Purchases of capital assets are expensed during the year of acquisition.
For federal grants, the recognition of expenditures is dependent on the obligation date.
(Obligation means a purchase order has been issued, contracts have been awarded, or goods
and/or services have been received.)

Budgets

Chapter 28A.505 RCW and Chapter 392-123 Washington Administrative Code (WAC) mandate
school district budget policies and procedures. The board adopts annual appropriated budgets
for all governmental funds. These budgets are appropriated at the fund level. The budget
constitutes the legal authority for expenditures at that level. Appropriations lapse at the end of
the fiscal period.

Budgets are adopted on the same modified accrual basis as used for financial reporting. Fund
balance is budgeted as available resources and, under statute, may not be negative, unless the
District enters into binding conditions with state oversight pursuant to RCW 28A.505.110.

The government’s policy regarding whether to first apply restricted or unrestricted
resources when an expense is incurred for purposes for which both restricted and
unrestricted net assets are available.

The District receives state funding for specific categorical education-related programs. Amounts

that are received for these programs that are not used in the current fiscal year may be carried
forward into the subsequent fiscal year, where they may be used only for the same purpose as

Page 26



they were originally received. When the District has such carryover, those funds are expended
before any amounts received in the current year are expended.

Additionally, the District has other restrictions placed on its financial resources. When
expenditures are recorded for purposes for which a restriction or commitment of fund balance is
available, those funds that are restricted or committed to that purpose are considered first
before any unrestricted or unassigned amounts are expended.

The government’s fund balance classifications policies and procedures.
The District classifies ending fund balance for its governmental funds into five categories.
Nonspendable Fund Balance. The amounts reported as Nonspendable are resources of the

District that are not in spendable format. They are either non-liquid resources such as inventory
or prepaid items, or the resources are legally or contractually required to be maintained intact.

Restricted Fund Balance. Amounts that are reported as Restricted are those resources of the
District that have had a legal restriction placed on their use either from statute, WAC, or other
legal requirements that are beyond the control of the board of directors. Restricted fund
balance includes anticipated recovery of revenues that have been received but are restricted as
to their usage.

Committed Fund Balance. Amounts that are reported as Committed are those resources of the
District that have had a limitation placed upon their usage by formal action of the District’s
board of directors. Commitments are made either through a formal adopted board resolution or
are related to a school board policy. Commitments may only be changed when the resources
are used for the intended purpose or the limitation is removed by a subsequent formal action of
the board of directors.

Assigned Fund Balance. In the General Fund, amounts that are reported as Assigned are those
resources that the District has set aside for specific purposes. These accounts reflect tentative
management plans for future financial resource use such as the replacement of equipment or
the assignment of resources for contingencies. Assignments reduce the amount reported as
Unassigned Fund Balance, but may not reduce that balance below zero.

In other governmental funds, Assigned fund balance represents a positive ending spendable

fund balance once all restrictions and commitments are considered. These resources are only
available for expenditure in that fund and may not be used in any other fund without formal

action by the District's board of directors and as allowed by statute.

The Superintendent is the only person (persons) who have the authority to create Assignments
of fund balance.
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Unassigned Fund Balance. In the General Fund, amounts that are reported as Unassigned are
those net spendable resources of the District that are not otherwise Restricted, Committed, or
Assigned, and may be used for any purpose within the General Fund.

In other governmental funds, Unassigned fund balance represents a deficit ending spendable
fund balance once all restrictions and commitments are considered.

A negative Unassigned fund balance means that the legal restrictions and formal commitments
of the District exceed its currently available resources.

Cash and Cash Equivalents

All of the District’s cash and cash equivalents are considered to be cash on hand, demand
deposits, and short-term investments with original maturities of three months or less from the
date of acquisition.

Inventory

Inventory is valued at cost using the first-in, first-out (FIFO) method. The consumption method
of inventory is used, which charges inventory as an expenditure when it is consumed. A portion
of fund balance, representing inventory, is considered Nonspendable. USDA commodity
inventory consists of food donated by the United States Department of Agriculture. It is valued
at the prices paid by the USDA for the commodities.

NOTE 2: DEPOSITS AND INVESTMENTS

The Pend Oreille County Treasurer is the ex officio treasurer for the District and holds all
accounts of the District. The District directs the County Treasurer to invest those financial
resources of the District that the District has determined are not needed to meet the current
financial obligations of the District.

The district’s deposits and certificates of deposit are mostly covered by federal depository
insurance (FDIC) or by collateral held in a multiple financial institution collateral pool
administered by the Washington Public Deposit Protection Commission (PDPC).

All of the District’s investments during the year and at year-end were insured or registered and
held by the District or its agent in the District's name.

Washington State statutes authorize the district to invest in the following types of securities:
o Certificates, notes, or bonds of the United States, its agencies, or any corporation wholly
owned by the government of the United States,
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¢ Obligations of government-sponsored corporations which are eligible as collateral for
advances to member banks as determined by the Board of Governors of the Federal
Reserve System,

e Bankers’ acceptances purchased on the secondary market,

e Repurchase agreements for securities listed in the three items above, provided that the
transaction is structured so that the public treasurer obtains control over the underlying
securities,

e Investment deposits with qualified public depositories,

e Washington State Local Government Investment Pool, and

e County Treasurer Investment Pools.

The District's investments as of August 31, 2020, are as follows:

Investments held by

NSD's own NSD as an agent for
Type of Investment investments other organizations Total
State Treasurer’s $3,282,327 $3,282,327
Investment Pool
County Treasurer's $2,003 $2,003

Investment Pool
(Capital Projects)
County Treasurer's $416,839 $416,839
Investment Pool
(Debt Service)

County Treasurer's $236,877 $236,877
Investment Pool (ASB

Fund)

County Treasurer’s $1,039,227 $1,039,227

Investment Pool
(Private Purpose
Trust)

County Treasurer's $2 $2
Investment Pool
(Transportation VF)

Total $3,938,048 $1,039,227 $4,977,275

The District is a participant in the Local Government Investment Pool (LGIP). The LGIP was
authorized by Chapter 294, Laws of 1986, and is managed and operated by the Washington
State Treasurer. The State Finance Committee is the administrator of the statute that created the
LGIP and adopts rules. The State Treasurer is responsible for establishing the investment policy
for the LGIP and reviews the policy annually; proposed changes are reviewed by the LGIP
Advisory Committee.
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The LGIP is an unrated external investment pool. Investments in the Pool are reported at
amortized cost, which approximates fair value. The Pool is invested in manner that meets the
maturity, quality, diversification and liquidity requirements set forth by generally accepted
accounting principles for external investment pools that elect to measure, for financial reporting
purposes, investments at amortized cost. The Pool does not have any legally binding guarantees
of share values.

The Pool does not impose liquidity fees or redemption gates on participant withdrawals. It is the
policy of the Pool to permit participants to withdraw their investments on a daily basis;
therefore, the District’s investment balance in the Pool is equal to fair value. Fair value is
measured using quoted prices in active markets for identical assets that the pool can access at
the measurement date (Level 1 Inputs). Observable markets include exchange markets, dealer
markets, brokered markets and principal-to-principal markets.

The Office of the State Treasurer prepares a stand-alone LGIP financial report. A copy of the
report is available from the Office of the State Treasurer, PO Box 40200, Olympia, Washington
98504-0200, online at http://www.tre.wa.gov.

The district’s participation in the Washington State Local Government Investment Pool is
voluntary and the pool does not have a credit rating. The district reports its investment in the
pool at the fair value amount, which is not the same as the value of the pool per share. The fair
value of the district's investment in the pool is measured using a net asset value (NAV) as
determined by the pool. The pool maintains a weighted average maturity of 60 days or shorter.

NOTE 3: SIGNIFICANT EFFECTS OF SUBSEQUENT EVENTS

COVID-19 Pandemic

In February 2020, Governor Inslee declared a state of emergency in response to the spread of a
deadly new virus. In the weeks following the declaration, precautionary measures to slow the
spread of the virus were ordered. These measures included closing schools, canceling public
events, limiting gathering sizes, and requiring people to stay home unless they were leaving for
an essential function. On April 6, 2020, the Governor closed all public and private K-12 school
buildings throughout the remainder of the 2019-20 school year. The school district, however,
continued to operate, educating students using continuous learning models.

Many of the precautionary measures put in place during the 2019-20 school year remain in
effect; and are affecting the district for the 2020-21 school year in new ways.

The district is using a hybrid/distance learning model to begin the 2020-21 school year. As a
result, there is limited on-campus activity. The return to school plan evolves and changes to
meet Tri County Health and CDC guidelines. See attached for latest versions.
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The district has experienced decreasing enrollment beginning in the 2020-2021. The
budgeted full time equivalent (FTE) for 2020-21 was 1,011 FTE and the average enrollment
for 2020-21 is 884 (through December 2020). The calculated revenue loss due to drop in
student enrollment is estimated to be $1.5M and the district has taken an active approach to
reduce expenses in all categories to mitigate the revenue loss. Reserve funds will also be
available to offset deficit balances of the 2020-21 school year.

Due to the closure of facilities, the district expects facility rental and ASB fund revenues to
decrease $130,000 during the 2020-2021 school year. Expenses are reduced in these areas

to help mitigate the revenue loss.

The length of time these measures will be in place, and the full extent of the financial impact on
the school district, is unknown at this time.

NOTE 4: PENSION PLANS

General Information

The Washington State Department of Retirement Systems (DRS), a department within the
primary government of the state of Washington, prepares a stand-alone comprehensive annual
financial report (CAFR) that includes financial statements and required supplementary
information for each pension plan. The pension plan’s basic financial statement is accounted for
using the accrual basis of accounting. The measurement date of the pension plans is June 30.
Benefit payments (including refunds of employee contributions) are recognized when due and
payable in accordance with the benefit terms. Investments are reported at fair value.

The school district is reporting the net pension liability in the notes and on the Schedule of
Long-term Liabilities calculated as the district's proportionate allocation percentage multiplied
by the total plan collective net pension liability. The DRS total collective net pension liabilities for
the pension plans school districts participate in are shown here.

The Collective Net Pension Liability

The collective net pension liabilities for the pension plans districts participated in are reported in
the following tables

Page 31



The Collective Net Pension Liability as of June 30, 2020

Plan fiduciary net
Total Pension Plan fiduciary net Part|C|pat’|ng position as
N .\ employers’ net percentage of the
Liability position s .
pension liability total pension
liability
PERS 1 $11,256,796,000 $7,726,256,000 $3,530,540,000 68.64%
SERS 2/3 $7,043,384,000 $6,511,420,000 $531,964,000 92.45%
TRS 1 $8,179,362,000 $5,770,576,000 $2,408,786,000 70.55%
TRS 2/3 $18,559,021,000 $17,023,040,000 $1,535,981,000 91.72%

Detailed information about the pension plans’ fiduciary net position is available in the separately
issued DRS CAFR. Copies of the report may be obtained by contacting the Washington State
Department of Retirement Systems, P.O. Box 48380, Olympia, WA 98504-8380; or online at
Annual Financial Reports or http://www.drs.wa.gov./administrations/annual-report.

Membership Participation

Substantially all school district full-time and qualifying part-time employees participate in one of
the following three contributory, multi-employer, cost-sharing statewide retirement systems
managed by DRS: Teachers’ Retirement System (TRS), Public Employees’ Retirement System
(PERS) and School Employees’ Retirement System (SERS).

Membership participation by retirement plan as of June 30, 2020, was as follows:

Retirees and

Inactive Plan Members

Plan Beneficiaries Entitled to but not yet Active Plan Members
Receiving Benefits Receiving Benefits

PERS 1 44,359 310 1,181

SERS 2 11,112 6,274 28,943

SERS 3 11,200 9,064 36,772

TRS 1 31,777 92 263

TRS 2 6,201 2,808 22,980

TRS 3 15,316 8,279 56,593

Membership & Plan Benefits

Certificated employees are members of TRS. Classified employees are members of PERS (if Plan
1) or SERS. Plan 1 under the TRS and PERS programs are defined benefit pension plans whose
members joined the system on or before September 30, 1977. TRS 1 and PERS 1 are closed to

new entrants.
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TRS Plan Information

TRS was established in 1938, and its retirement provisions are contained in RCW Chapters
41.34 and 41.32. TRS is a cost-sharing multi-employer retirement system comprised of three
separate plans for membership purposes: Plans 1 and 2 are defined benefit plans and Plan 3
is a defined benefit plan with a defined contribution component. TRS eligibility for
membership requires service as a certificated, public school employee working in an
instructional, administrative or supervisory capacity.

TRS is comprised of three separate plans for accounting purposes: Plan 1, Plan 2/3, and Plan
3. Plan 1 accounts for the defined benefits of Plan 1 members. Plan 2/3 accounts for the
defined benefits of Plan 2 members and the defined benefit portion of benefits for Plan 3
members. Plan 3 accounts for the defined contribution portion of benefits for Plan 3
members. Although members can only be a member of either Plan 2 or Plan 3, the defined
benefit portions of Plan 2 and Plan 3 are accounted for in the same pension trust fund. All
assets of this Plan 2/3 defined benefit plan may legally be used to pay the defined benefits
of any of the Plan 2 or Plan 3 members or beneficiaries, as defined by the terms of the plan.
Therefore, Plan 2/3 is considered to be a single plan for accounting purposes.

TRS Plan 1 