
DRY CREEK JOINT ELEMENTARY
SCHOOL DISTRICT

Roseville, California

FINANCIAL STATEMENTS
June 30, 2013



DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

FINANCIAL STATEMENTS
WITH SUPPLEMENTARY INFORMATION

For the Year Ended June 30, 2013

TABLE OF CONTENTS

Page

Independent Auditor's Report 1

Management's Discussion and Analysis 4

Basic Financial Statements:

Government-Wide Financial Statements:

Statement of Net Position 12

Statement of Activities 13

Fund Financial Statements:

Balance Sheet - Governmental Funds 14

Reconciliation of the Governmental Funds Balance Sheet to the
Statement of Net Position 15

Statement of Revenues, Expenditures and Change in Fund
Balances - Governmental Funds 16

Reconciliation of the Statement of Revenues, Expenditures and
Change in Fund Balances - Governmental Funds - to the
Statement of Activities 17

Statement of Fiduciary Net Position - Agency Funds 18

Notes to Basic Financial Statements 19

Required Supplementary Information:

General Fund Budgetary Comparison Schedule 44

Note to Required Supplementary Information 45

Supplementary Information:

Combining Balance Sheet - All Non-Major Funds 46

Combining Statement of Revenues, Expenditures and Change in 
Fund Balances - All Non-Major Funds 47



DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

FINANCIAL STATEMENTS
WITH SUPPLEMENTARY INFORMATION

For the Year Ended June 30, 2013

TABLE OF CONTENTS
(Continued)

    Page    

Supplementary Information: (Continued)

Combining Statement of Changes in Assets and Liabilities - All
Agency Funds 48

Organization 51

Schedule of Average Daily Attendance 52

Schedule of Instructional Time 53

Schedule of Expenditure of Federal Awards 54

Reconciliation of Unaudited Actual Financial Report with Audited
Financial Statements 55

Schedule of Financial Trends and Analysis - Unaudited 56

Schedule of Charter Schools 57

Notes to Supplementary Information 58

Independent Auditors' Report on Compliance with State Laws and
Regulations 60

Independent Auditors' Report on Internal Control over Financial
Reporting and on Compliance and Other Matters Based on an
Audit of  Financial Statements Performed in Accordance with
Government Auditing Standards 63

Independent Auditors' Report on Compliance for Each Major
Federal Program and Report on Internal Control Over 
Compliance 65

Findings and Recommendations:

Schedule of Audit Findings and Questioned Costs 67

Status of Prior Year Findings and Recommendations 71





Emphasis of Matter

As discussed in Note 1 to the financial statements, in March 2012, the GASB issued GASB Statement 65,
“Items Previously Reported as Assets and Liabilities.” The provisions of this Statement are effective for
the District’s fiscal year ended June 30, 2014, with earlier application being encouraged. The District has
implemented this Statement retroactively for the year ended June 30, 2013 resulting in restated net
position at July 1, 2012. This Statement establishes accounting and financial reporting standards that
reclassify, as deferred outflows of resources or deferred inflows of resources, certain items that were
previously reported as assets and liabilities and recognizes, as outflows of resources or inflows of
resources, certain items that were previously reported as assets and liabilities. This Statement also
provides other financial reporting guidance related to the impact of the financial statement elements
deferred outflows of resources and deferred inflows of resources, such as changes in the determination of
the major fund calculations and limiting the use of the term deferred in financial statement presentations.
Our opinion is not modified with respect to this matter.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s
Discussion and Analysis on pages 4 to 11 and the Required Supplementary Information, such as the
General Fund Budgetary Comparison Schedule on page 44 be presented to supplement the financial
statements. Such information, although not a part of the financial statements, is required by Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the
financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the financial statements, and other knowledge
we obtained during our audit of the financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise  Dry Creek Joint Elementary School District’s financial statements. The accompanying schedule
of expenditures of federal awards as required by U.S. Office of Management and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations and the other supplemental
information listed in the table of contents are presented for purposes of additional analysis and are not a
required part of the financial statements. 

The schedule of expenditures of federal awards and other supplementary information as listed in the table
of contents is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. Such information, except for the
Schedule of Financial Trends and Analysis, has been subjected to the auditing procedures applied in the
audit of the financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the schedule of
expenditures of federal awards and other supplementary information as listed in the table of contents,
except for the Schedule of Financial Trends and Analysis, are fairly stated, in all material respects, in
relation to the financial statements as a whole.  

The Schedule of Financial Trends and Analysis has not been subjected to the auditing procedures applied
in the audit of the financial statements, and accordingly, we do not express an opinion or provide any
assurance on them.



Report on Other Legal and Regulatory Requirements

In accordance with Government Auditing Standards, we have also issued our report dated October 8,
2013 on our consideration of Dry Creek Joint Elementary School District’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters.  The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on internal control over financial reporting or on compliance.   That report is an integral part of
an audit performed in accordance with Government Auditing Standards in considering Dry Creek Joint
Elementary School District’s internal control over financial reporting and compliance.  

Crowe Horwath LLP

Sacramento, California
October 8, 2013
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9707 Cook Riolo Road, Roseville, CA 95747 

(916) 770-8800 
www.drycreek.k12.ca.us 

 
Management’s Discussion and Analysis 

 
 
Introduction 
The Management’s Discussion and Analysis section of Dry Creek Joint Elementary School District 
(“the District”) audit report is District management’s view of the District’s financial condition, and 
provides an opportunity to discuss important fiscal issues with the Board of Trustees and the public.  
Accounting rules require this discussion and analysis and make reporting of District’s finances 
similar to that of private business. 
 
Dry Creek Joint Elementary School District 
The District serves residents of the Dry Creek Community in Placer County, the City of Roseville, 
and the Antelope Community in the County of Sacramento.  At the time of this report the District 
serves approximately 6,844 students in seven elementary schools and three middle schools.   
 
The mission statement of the District is: 
 

The Dry Creek Joint Elementary School District, a partnership of families, community and 
educators, prepares students to become active and responsible citizens in a diverse society by 
engaging students in a challenging curriculum that provides a solid foundation of academic 
skills in a safe learning environment. 

 
Financial Highlights 

 Proposition 30 passed eliminating 2012-13 mid-year reductions of approximately $2.8 million 
for the Dry Creek District 

 The District’s enrollments for the current and past two years were higher than originally 
projected, thus lessening the impact of declining enrollment. 

 Long-term debt decreased by over $2.4 million primarily to payments on the outstanding 
General Obligation bonds and Mello Roos bonds. 

 Strong reserve levels were maintained in the 2012-13 year.  The Board of Trustees requires a 
4% Designation for Economic Uncertainties and a 2% General Reserve for the General Fund.  
Additionally, the district reserved funds for declining enrollment and for unexpected needs 
and state budget volatility.  
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Overview of the Financial Statements 
The report consists of three parts:  management’s discussion and analysis (this section), the basic 
financial statements, and the required supplementary information.  The basic financial statements 
reflect different views of the District. 
 

 The first two statements are district-wide financial statements that provide information about 
the District’s overall financial status. 

 
 The remaining statements are fund financial statements that focus on individual parts of the 

District, reporting the District’s operations in more detail than the district-wide statements. 
 

 The governmental funds statements tell how basic services such as general and special 
education were financed as well as what remains for future spending. 

 
 Fiduciary fund statements provide information about the financial relationship in which the 

District acts solely as a trustee or agent for the benefit of others who own the resources. 
 
Financial Reports 
The Statement of Net Position and the Statement of Activities, reports District-wide financial 
conditions and activities.  In contrast, the individual fund statements focus on reporting the District’s 
operations in more detail.  The fund financial statements report the District’s major funds separately 
and combine all other non-major funds in total in one column.  The major funds for the District are 
the General Fund and the Capital Facilities Fund. 
 
Change in Accounting Principle 
The District implemented accounting principle changes during 2012-2013 in accordance with the 
Governmental Accounting Standards Board (GASB).  Implementation of GASB statement No. 65 
resulted in a restatement of $1,242,993 because bond issuance costs were no longer capitalized.  
Additional information on the new accounting pronouncements may be found in accompanying notes 
to the financial statements. 
 
Statement of Net Position 
The District’s net position decreased to $112.3 million during 2012-13.  Cash and investments 
increased by $3.8 million primarily due to the buying back of state apportionment deferrals and the 
passage of Proposition 30.  Capital assets, net of depreciation, decreased by $4.3 million primarily 
due to accumulated depreciation growing at a faster rate than acquisition and improvements. 
 
Other liabilities decreased by $1.1 million mainly due to a reduction of $900 thousand in Tax 
Revenue Anticipation Notes.  Long-term liabilities decreased by over $2.4 million primarily due to 
payments on General Obligation and Mello-Roos Bonds.   
 
The table on the next page summarizes the District’s Net Position. 
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2012-13 2011-12 2010-11 % Change
Cash & Investments  $            23,779,487  $            19,915,883  $            22,854,885 19%
Receivables 8,575,018 12,428,754 10,602,116 -31%
Prepaid Expenses 0 1,242,993 1,496,637 -100%
Other Current 1,091 882 1,353 24%
Capital Assets              157,853,920             162,227,242             165,198,202 -3%

Total Assets 190,209,516 195,815,754 200,153,193 -3%

Other Liabilities 4,619,071 5,783,408 8,428,109 -20%
Long-Term Liabilities 73,269,361 75,716,068 77,729,941 -3%

Total Liabilities 77,888,432 81,499,476 86,158,050 -4%

Total Net Position 112,321,084$           114,316,278$          113,995,143$          -2%

Dry Creek J.E.S.D.
Statement of Net Position

 
 
Statement of Activities 
The District’s total revenue was $52.9 million, a decrease of 5% from 2011-12.  The largest change 
was in Program Revenues largely due to $1.3 million use of one-time Education Jobs Funding in 
2011-12.  As discussed in prior years one-time revenues results in fluctuations in the revenues and 
expenses. 
 
Total expenses decreased by $1.9 million or by 3% for 2012-13, resulting in a decrease of net 
position of $752 thousand.  As discussed above, a change in accounting principle resulted in a 
restatement of $1.2 million, which produced a total decrease in net position of just under $2.0 
million.  The following table summarizes the change in net position. 
 

2012-13 2011-12 2010-11 % Change
Revenues:

General Revenues:
Property Taxes 16,454,597$             17,747,560$             17,257,857$             -7%
State Aid Formula 29,448,934 29,613,773 30,678,694 -1%
Other 930,311 1,059,478 1,075,570 -12%

Program Revenues 6,086,763 7,509,054 8,715,003 -19%
Total Revenues 52,920,605 55,929,865 57,727,124 -5%

Expenses:
Instructional-related 35,587,092 36,541,893 37,127,767 -3%
Pupil Services 2,040,270 2,129,594 1,970,351 -4%
General Administration 2,541,947 2,744,744 3,055,598 -7%
Plant Services 9,142,613 9,053,712 8,696,803 1%
Ancillary Services 140,402 186,803 169,243 -25%
Debt Service 3,172,871 2,803,542 2,940,083 13%
Other Outgo 1,047,611 2,148,442 1,932,264 -51%

Total Expense 53,672,806 55,608,730 55,892,109 -3%

Change in Net Position (752,201) 321,135 1,835,015

Net Position, July 1 114,316,278 113,995,143 112,160,128
Restatement: Change in Accounting Principle (1,242,993) 0 0
Net Position, July 1, Restated 113,073,285 113,995,143 112,160,128

Net Position, June 30 112,321,084$            114,316,278$            113,995,143$            

Dry Creek J.E.S.D.
Statement of Activities

 



Management’s Discussion and Analysis                                                            

7 
 

State aid formula and property taxes accounted for 87% of the District’s revenue. Another 11% came 
from state and federal aid for specific programs and the remaining 2% of revenues are from 
miscellaneous sources as shown in the graph below. 
 

 
 
The total cost of programs and services was $53.6 million, which represents a 3% decrease over the 
prior year.  Depreciation expenses have been charged to programs, thus no depreciation is 
unallocated. The District expenses are predominately related to educating and caring for students 
(66%) as shown in the graph below.  
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General Fund Budgetary Highlights 
Over the course of the year, the District revised the annual operating budget several times due to 
changes and updated projections.  These revisions fall into the following categories: 
 

 Budget revisions to the adopted budget required after approval of the state budget. 
 Budget revisions acknowledging the inclusions of restricted ending balances, deferred 

revenues, and carryover from the prior year. 
 Budget revisions to update revenues to actual enrollment information and to update revenues 

and expenditures for new information.   
o The 2012-13 adopted state budget included an automatic mid-year budget trigger if 

Proposition 30 failed in the November 2012 election.  The District assumed failure of 
Proposition 30 and was able to increase Revenue Limit by $2.8 million in November 
2012 with the passage of Proposition 30. 

 Other budget revisions which are routine in nature, including adjustments to categorical 
revenues and expenditures based on final awards, and adjustments between categories for 
school and department budgets.   

 
 The major differences between the final budget and actuals included: 

 Approximately $1.8 million of program dollars were not spent and will be brought forward 
into the 2013-14 budget.  

 Budgeted revenue over expense was anticipated to be $-474 thousand, however actual 
revenue to expense was $1.1 million due to the carrying over of funds into 2013-14. 

 
Employee Relations 
The employees of the District were represented by the following groups:  Dry Creek Teachers 
Association (DCTA), California School Employees Association (CSEA) and Amalgamated Transit 
Union (ATU).  Agreements were reached with all groups on employee compensation for 2013-2014.  
Portions of the contracts can be “reopened” each year and negotiated by the District and 
representatives of the respective groups.  Upon completion of the negotiations, tentative agreements 
are subject to formal ratification by the Board of Trustees and the membership of the respective 
groups. 
 
Financial Condition of General Fund 
The District continues to maintain a solid financial condition.  It has made many difficult decisions as 
a result of state budget reductions and declining enrollment.  These decisions allowed the district to 
reduce expenditures and resulted in a better than projected ending fund balance.   
 
The District’s reserves remain at the Board of Trustees required levels of a 4% Designation for 
Economic Uncertainties and a 2% General Reserve.  The District continues its practice of assigning 
Lottery funds for expense in the following year.  In 2008-09 the District created an Enrollment 
Decline reserve to assist when enrollment and the resulting staffing increase, yet revenues lag one-
year behind.  Unexpected Needs/State Shortfalls was established to account for unanticipated 
requirements and volatility in state funding. 
 
The sound financial condition is a result of the Board of Trustees requirements and policies, good 
fiscal management by staff, and the focus on long-term impacts of decisions. 
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Student Growth 
Since the 1990’s the District has experienced tremendous student growth, however over the past ten 
years enrollment has remained relatively flat as displayed in the chart below.  The October 2013 
enrollment was 6,844 a decline of 43 students or 0.6% from the prior year.    
 

 
 
 
Even with the recent leveling of enrollment, residential growth will occur in the future as there are 
approximately 13 developments composing of approximately 1,920 residential units.  In addition, 
there remains a considerable amount of undeveloped land within the District boundaries.  The District 
is positioned to accommodate the future growth as it has obtained a school site and has architectural 
plans for the next elementary school and will expand an existing elementary school.  These projects 
will be funded through a combination of state reimbursement, developer fees and local matching 
funds. 
 
To better serve our students and community the Creekview Ranch Middle School is becoming a K-8 
school beginning in 2013-2014 with students from the Dry Creek Elementary School attendance area.  
Creekview Ranch students in grades 6-8 from identified Antelope and Roseville areas are 
transitioning to Antelope Crossing Middle School and Silverado Middle School.  The Dry Creek 
School campus will become the central District Office. 
 
Capital Assets 
To house the growth in enrollment the District has undertook an aggressive building program and has 
built nine new schools since 1990 and constructed two major additions.  Each of these schools and 
additions were financed with state reimbursements, developer fees and local funds.   
 
As shown in the table on the next page, by the end of 2013 the District had invested $157.8 million in 
a range of capital assets, including land, site improvements, school buildings, administrative 
buildings, and equipment.  Depreciation expense for the year was $5.0 million. 
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June 30, 2013 June 30, 2012 June 30, 2011
Land 19,758,808$                            19,758,808$                            19,758,808$                            
Site Improvements 9,205,587                                10,067,428                              10,909,590                              
Buildings 123,750,781                            126,416,054                            129,115,617                            
Equipment 2,860,780                                2,966,839                                2,635,094                                
Work-In-Progress 2,277,964                                3,018,113                                2,779,093                                

157,853,920$                          162,227,242$                          165,198,202$                          

Dry Creek J.E.S.D.
Capital Assets (net of depreciation)

 
District Indebtedness 
As of June 30, 2013 the District has $73.3 million of long-term liabilities.  This is a decrease of $2.4 
million primarily due to payments on the two largest sources of indebtedness, General Obligation 
Bonds and Mello-Roos Bonds.  These bonds are financed by the local taxpayers through voter-
approved elections and represent 82% of the District’s long-term debt.   Additional details regarding 
indebtedness may be found in the Notes section of the financial statements. 
 

June 30, 2013 June 30, 2012 June 30, 2011
General Obligation Bonds 46,496,660$                            47,618,606$                            48,693,526$                            
Mello Roos Bonds 13,453,032 14,828,280 16,629,690
Accreted Interest 12,567,643 11,975,310 10,994,498
Unamortized Discount 615,898 1,180,732 1,303,062
Capitalized Obligations 19,706 0 0
Compensated Absences 116,422 113,140 109,165

73,269,361$                            75,716,068$                            77,729,941$                            

Dry Creek J.E.S.D.
Long-Term Liabilities

 
Factors Bearing on the District’s Future 
At the time the financial statements were prepared and audited, the District was aware of the 
following circumstances which could significantly affect its financial health in the future: 
 
 The State’s economic situation remains a significant factor impacting the District’s future as 

approximately 88% of total General Fund revenues for 2012-13 were from state sources or 
formulas.    

o Proposition 30 was passed by the electorate in November 2012 and temporarily increased 
sales taxes through 2016 and income taxes through 2018.  The ability of the state to 
maintain the level of education funding once these taxes expire is of concern. 

o The Local Control Funding Formula (LCFF) replaced Revenue Limits and most state 
categorical programs beginning in 2013-14 and is projected to be implemented over the 
next eight years.  

 The District is unlikely to experience student growth until residential development returns, 
however the District is well positioned to accommodate future student growth.  The District has 
obtained the school site and has architectural plans for the next elementary school and will 
expand an existing elementary school. 
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Contacting the District’s Financial Management 
The financial report is designed to provide our citizens, taxpayers, students, investors and creditors 
with a general overview of the District’s finances and to show the District’s accountability for the 
money it receives.  If you have questions regarding this report or need additional financial 
information, contact the Administrative Services Office, Dry Creek Joint Elementary School District, 
9707 Cook Riolo Road, Roseville, California 95747. 
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DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

STATEMENT OF NET POSITION

June 30, 2013

Governmental
Activities

ASSETS

Cash and investments (Note 2) $ 23,779,487
Receivables 8,575,018
Stores inventory 1,091
Non-depreciable capital assets (Note 4) 22,036,772
Depreciable capital assets, net of accumulated

depreciation (Note 4) 135,817,148

Total assets 190,209,516

LIABILITIES

Accounts payable 2,578,711
Tax and Revenue Anticipation Notes (TRANs) payable (Note 2) 2,000,000
Unearned revenue 40,360
Long-term liabilities (Note 5):

Due within one year 2,669,218
Due after one year 70,600,143

Total liabilities 77,888,432

NET POSITION

Net invested in capital assets 87,295,187
Restricted (Note 6) 13,847,298
Unrestricted 11,178,599

Total net position $ 112,321,084

The accompanying notes are an integral
part of these financial statements.
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DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2013

Net (Expense)
Revenues and

Changes in
                                Program Revenues                                   Net Position   

Charges Operating Capital
for Grants and Grants and Governmental

Expenses Services Contributions Contributions Activities

Governmental activities (Note 4):
Instruction $ 31,200,465 $ 98 $ 4,687,349 - $ (26,513,018)
Instruction-related services:

Supervision of instruction 908,535 - 272,027 - (636,508)
Instructional library, media and

technology 277,214 - - - (277,214)
School site administration 3,200,878 - 3,227 - (3,197,651)

Pupil services:
Home-to-school transportation 844,881 79,460 60,939 - (704,482)
Food services 10,713 - - - (10,713)
All other pupil services 1,184,676 - 378,430 - (806,246)

General administration:
Data processing 175,189 395 148 - (174,646)
All other general administration 2,366,758 4,987 238,001 - (2,123,770)

Plant services 9,142,613 16,528 6,406 - (9,119,679)
Ancillary services 140,402 - - - (140,402)
Interest on long-term liabilities 3,172,871 - - - (3,172,871)
Other outgo 1,047,611 240,174 98,594 - (708,843)

Total governmental activities $ 53,672,806 $ 341,642 $ 5,745,121 $ - (47,586,043)

General revenues:
Taxes and subventions:

Taxes levied for general purposes 10,411,829
Taxes levied for debt service 6,042,768

Federal and state aid not restricted to specific purposes 29,448,934
Interest and investment earnings 184,450
Miscellaneous 745,861

Total general revenues 46,833,842

Change in net position (752,201)

Net position, July 1, 2012, originally stated 114,316,278

Cumulative effect of change in accounting principle (1,242,993)

Net position, July 1, 2012, restated 113,073,285

Net position, June 30, 2013 $ 112,321,084

The accompanying notes are an integral
part of these financial statements.

13



DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

BALANCE SHEET

GOVERNMENTAL FUNDS

June 30, 2013

Capital All Total
General Facilities Non-Major Governmental

Fund Fund Funds Funds

ASSETS

Cash and investments:
Cash in County Treasury $ 9,158,738 $ 3,294,746 $ 6,698,647 $ 19,152,131
Cash in County Treasury, restricted

for repayment of Tax and Revenue 
Anticipation Notes (TRANs) 2,028,150 - - 2,028,150

Cash in revolving fund 5,000 - - 5,000
Cash with Fiscal Agent - - 2,594,206 2,594,206

Receivables 8,564,722 3,245 7,051 8,575,018
Stores inventory 1,091 - - 1,091

Total assets $ 19,757,701 $ 3,297,991 $ 9,299,904 $ 32,355,596

LIABILITIES AND
FUND BALANCES

Liabilities:
Accounts payable $ 1,688,726 $ 1,032 $ 145,741 $ 1,835,499
TRANs payable 2,000,000 - - 2,000,000
Unearned revenue 40,360 - - 40,360

Total liabilities 3,729,086 1,032 145,741 3,875,859

Fund balances:
Nonspendable 6,091 - - 6,091
Restricted 1,396,176 3,296,959 9,154,163 13,847,298
Assigned 1,884,656 - - 1,884,656
Unassigned 12,741,692 - - 12,741,692

Total fund balances 16,028,615 3,296,959 9,154,163 28,479,737

Total liabilities and fund balances $ 19,757,701 $ 3,297,991 $ 9,299,904 $ 32,355,596

The accompanying notes are an integral
part of these financial statements.

14



DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION

June 30, 2013

Total fund balances - Governmental Funds $ 28,479,737

Amounts reported for governmental activities in the statement of
net positions are different because:

Capital assets used for governmental activities are not financial
resources and, therefore, are not reported as assets in
governmental funds.  The cost of the assets is $47,646,722
and the accumulated depreciation is $205,500,642 (Note 4).

157,853,920
Long-term liabilities are not due and payable in the current

period and, therefore, are not reported as liabilities in the
funds.  Long-term liabilities at June 30, 2013 consisted of
(Note 5):

General Obligation Bonds $ (46,496,660)
Mello-Roos Bonds (13,453,032)
Accreted interest (12,567,643)
Unamortized premiums (615,898)
Capital leases (19,706)
Compensated absences (116,422)

(73,269,361)

Unmatured interest is not recognized until it is due and,
therefore, it is not accrued as a payable in governmental
funds. (743,212)

Total net position - governmental activities $ 112,321,084

The accompanying notes are an integral
part of these financial statements.
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DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

 STATEMENT OF REVENUES, EXPENDITURES AND
CHANGE IN FUND BALANCES

GOVERNMENTAL FUNDS

For the Year Ended June 30, 2013

Capital All Total
General Facilities Non-Major Governmental

Fund Fund Funds Funds
Revenues:

Revenue limit sources:
State apportionment $ 25,079,696 $ - - $ 25,079,696
Local sources 9,948,298 - - 9,948,298

Total revenue limit 35,027,994 - - 35,027,994

Federal sources 1,982,341 - - 1,982,341
Other state sources 6,145,761 - $ 1,061,069 7,206,830
Other local sources 3,349,497 301,516 5,052,427 8,703,440

Total revenues 46,505,593 301,516 6,113,496 52,920,605

Expenditures:
Certificated salaries 25,229,860 - - 25,229,860
Classified salaries 5,769,000 - - 5,769,000
Employee benefits 8,062,655 - - 8,062,655
Books and supplies 1,633,738 - - 1,633,738
Contract services and operating 

expenditures 3,525,542 113,976 34,154 3,673,672
Capital outlay 144,407 31,349 531,037 706,793
Other outgo 1,020,113 - - 1,020,113
Debt service:

Principal retirement 1,768 - 2,497,194 2,498,962
Interest 1,301 - 3,198,690 3,199,991

Total expenditures 45,388,384 145,325 6,261,075 51,794,784

Excess of revenues over
expenditures 1,117,209 156,191 (147,579) 1,125,821

Other financing sources (uses):
Operating transfers in 30,767 13,000 641,819 685,586
Operating transfers out (114,819) (7,767) (563,000) (685,586)
Proceeds from the issuance of long-term liabilities 21,474 - - 21,474

Total other financing sources (uses) (62,578) 5,233 78,819 21,474

Net change in fund balances 1,054,631 161,424 (68,760) 1,147,295

Fund balances, July 1, 2012 14,973,984 3,135,535 9,222,923 27,332,442

Fund balances, June 30, 2013 $ 16,028,615 $ 3,296,959 $ 9,154,163 $ 28,479,737

The accompanying notes are an integral
part of these financial statements.
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DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGE IN FUND BALANCES - GOVERNMENTAL FUNDS -

TO THE STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2013

Net change in fund balances - Total Governmental Funds $ 1,147,295

Amounts reported for governmental activities in the statement of
activities are different because:

Acquisition of capital assets is an expenditure in the
governmental funds, but increases capital assets in the
statement of net positions (Note 4). $ 725,215

Depreciation of capital assets is an expense that is not
recorded in the governmental funds (Note 4). (5,045,680)

The entire proceeds from disposal of capital assets are
reported as revenue in the governmental funds (Note 4). (52,857)

Amortization of premiums and debt issuance cost are expenses
that are not recorded in the governmental funds.  The
difference between the debt issuance cost recognized in the
current period and the issuance cost amortized in the current
period is (Note 5). 564,834

Repayment of principal on long-term liabilities is an expenditure
in the governmental funds, but decreases the long-term
liabilities in the statement of net positions (Note 5). 2,498,962

Proceeds from debt are recognized as other financing sources
in the governmental funds, but increases to long-term liabilities in
the statement of net assets (Note 5). (21,474)

Accreted interest is an expense that is not recorded in the
governmental funds (Note 5). (592,333)

Unmatured interest is an expense that is not recorded in the
governmental funds. 27,119

In the statement of activities, expenses related to compensated
absences and early retirement incentive are measured by the
amounts earned during the year.  In the governmental funds,
expenditures are measured by the amount of financial
resources used (Note 5). (3,282) (1,899,496)

Change in net position of governmental activities $ (752,201)

The accompanying notes are an integral
part of these financial statements.
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DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

STATEMENT OF FIDUCIARY NET POSITIONS

AGENCY FUNDS

June 30, 2013

ASSETS

Cash on hand and in banks (Note 2) $ 79,998

LIABILITIES

Due to student groups $ 79,998

The accompanying notes are an integral
part of these financial statements.
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DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Dry Creek Joint Elementary School District (the "District") accounts for its financial
transactions in accordance with the policies and procedures of the California
Department of Education's California School Accounting Manual.  The accounting
policies of the District conform to accounting principles generally accepted in the United
States of America as prescribed by the Governmental Accounting Standards Board.
The following is a summary of the more significant policies:

Reporting Entity

The Board of Trustees is the level of government which has governance responsibilities
over all activities related to public elementary school education in the District.  The
District and Dry Creek Joint Elementary School District Community Facilities District
No. 1 (the "Facilities District") have a financial and operational relationship which meets
the reporting entity definition criteria of GASB Codification of Governmental Accounting
and Financial Reporting Standards, Section 2100, for inclusion of the Facilities District
as a component unit of the District.  Accordingly, financial activities of the Facilities
District have been included in the basic financial statements of the District.

The following are those aspects of the relationship between the District and the Facilities
District which satisfy GASB Codification Section 2100 criteria.

A - Manifestations of Oversight

1. The Facilities District's Board of Directors was appointed by the District's
Board of Trustees.

2. The Facilities District has no employees.  The District's Superintendent
and Deputy Superintendent function as agents of the Facilities District.
Neither individual received additional compensation for work performed in
this capacity.

3. The District exercises significant influence over operations of the
Facilities District as it is anticipated that the District will be the sole lessee
of all facilities owned by the Facilities District.

B - Accounting for Fiscal Matters

1. All major financing arrangements, contracts, and other transactions of the
Facilities District must have the consent of the District.

2. Any deficits incurred by the Facilities District will be reflected in the lease
payments of the District.  Any surpluses of the Facilities District revert to
the District at the end of the lease period.

3. It is anticipated that the District's lease payments will be the sole revenue
source of the Facilities District.
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DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
(Continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Reporting Entity (Continued)

B - Accounting for Fiscal Matters (Continued)

4. The District has assumed a "moral obligation," and potentially a legal
obligation, for any debt incurred by the Facilities District.

C - Scope of Public Service and Financial Presentation

1. The Facilities District was created for the sole purpose of financially
assisting the District.

2. The Facilities District is a nonprofit, public benefit corporation
incorporated under the laws of the State of California and recorded by the
Secretary of State.  The Facilities District was formed to provide financing
assistance to the District for construction and acquisition of major capital
facilities.  When the Facilities District's Mello-Roos Bonds have been paid
with state reimbursements and the District's developer fees, title to all of
the Facilities District's property will pass to the District for no additional
consideration.

3. The Facilities District's financial activity is presented in the financial
statements as the Debt Service Funds.  Mello-Roos Bonds issued by the
Facilities District are included in the District's long-term liabilities.

Basis of Presentation - Financial Statements

The basic financial statements include a Management Discussion and Analysis
(MD & A) section providing an analysis of the District's overall financial position and
results of operations, financial statements prepared using full accrual accounting for all
of the District's activities, including infrastructure, and a focus on the major funds.

Basis of Presentation - Government-Wide Financial Statements

The Statement of Net Position and the Statement of Activities displays information about
the reporting government as a whole.  Fiduciary funds are not included in the
government-wide financial statements.  Fiduciary funds are reported only in the
Statement of Fiduciary Net Position at the fund financial statement level.

The Statement of Net Position and the Statement of Activities are prepared using the
economic resources measurement focus and the accrual basis of accounting.
Revenues, expenses, gains, losses, assets and liabilities resulting from exchange and
exchange-like transactions are recognized when the exchange takes place.  Revenues,
expenses, gains, losses, assets and liabilities resulting from nonexchange transactions
are recognized in accordance with the requirements of Governmental Accounting
Standards Board Codification Section (GASB Cod. Sec.) N50.118-.121.
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DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
(Continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Presentation - Government-Wide Financial Statements (Continued)

Program revenues:  Program revenues included in the Statement of Activities derive
directly from the program itself or from parties outside the District's taxpayers or
citizenry, as a whole; program revenues reduce the cost of the function to be financed
from the District's general revenues.

Allocation of indirect expenses:  The District reports all direct expenses by function in
the Statement of Activities.  Direct expenses are those that are clearly identifiable with a
function.  Depreciation expense is specifically identified by function and is included in
the direct expense of each function.  Interest on general long-term liabilities is
considered an indirect expense and is reported separately on the Statement of
Activities.

Basis of Presentation - Fund Accounting

The accounts of the District are organized on the basis of funds, each of which is
considered to be a separate accounting entity.  The operations of each fund are
accounted for with a separate set of self-balancing accounts that comprise its assets,
liabilities, fund balance, revenues and expenditures.  District resources are allocated to
and accounted for in individual funds based upon the purpose for which they are to be
spent and the means by which spending activities are controlled.  The District's
accounts are organized into two categories which, in aggregate, include five fund types
as follows:

A - Governmental Fund Types

1 - General Fund:

The General Fund is the general operating fund of the District and
accounts for all revenues and expenditures of the District not
encompassed within other funds. All general tax revenues and other
receipts that are not allocated by law or contractual agreement to some
other fund are accounted for in this fund.  General operating expenditures
and the capital improvement costs that are not paid through other funds
are paid from the General Fund.

2  - Special Revenue Fund:

The Deferred Maintenance Fund is a special revenue fund used to
account for the proceeds of specific revenue sources that are legally
restricted to expenditures for specified purposes.

3  - Capital Projects Funds:

The Capital Projects Funds are used to account for resources used for
the acquisition of capital facilities by the District.  This classification
includes Capital Facilities, General Obligation Bond Building  and Special
Reserve Funds.
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DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
(Continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Presentation - Fund Accounting (Continued)

A - Governmental Fund Types (Continued)

4  - Debt Service Funds:

The Debt Service Funds are used to account for the accumulation of
resources for the payment of long-term liabilities for principal and interest
related to the General Obligation and Mello-Roos Bond obligations. This
classification includes Mello-Roos and Bond Interest and Redemption
Funds.

B - Fiduciary Fund Types

1  - Agency Funds:

The Agency Funds are used to account for the various funds for which
the District acts as an agent.  The District maintains ten agency funds,
one each for the student body organizations at Dry Creek School,
Heritage Oak School, Antelope Meadows School, Antelope Crossing
School, Quail Glen School, Olive Grove School, Coyote Ridge School,
Silverado Middle School, Barrett Ranch School, and Creekview Ranch
Middle School.

Basis of Accounting

Basis of accounting refers to when revenues and expenditures or expenses are
recognized in the accounts and reported in the basic financial statements.  Basis of
accounting relates to the timing of the measurement made, regardless of the
measurement focus applied.

Accrual

Governmental activities in the government-wide financial statements and the fiduciary
fund financial statements are presented on the accrual basis of accounting.  Revenues
are recognized when earned and expenses are recognized when incurred.

Modified Accrual

The governmental funds financial statements are presented on the modified accrual
basis of accounting.  Under the modified accrual basis of accounting, revenues are
recorded when susceptible to accrual; i.e., both measurable and available.  "Available"
means collectible within the current period or within 60 days after year end.
Expenditures are generally recognized under the modified accrual basis of accounting
when the related liability is incurred.  The exception to this general rule is that principal
and interest on Mello-Roos and General Obligation long-term liabilities, if any, are
recognized when due.
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DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
(Continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Budgets and Budgetary Accounting

By state law, the Board of Trustees must adopt a final budget by July 1.  A public
hearing is conducted to receive comments prior to adoption.  The Board of Trustees
complied with these requirements.

Receivables

Receivables are made up principally of amounts due from the State of
California for Revenue Limit funding and Categorical programs.  The District
has determined that no allowance for doubtful accounts was needed as of June
30, 2013.

Stores Inventory

Stores inventory in the General Fund is valued at latest invoice cost and consists
primarily of consumable supplies.  No inventory records are maintained throughout the
year.  A physical inventory is performed on June 30 and the inventory and expense
account balances are adjusted to reflect the physical count at year end.

Capital Assets

Capital assets purchased or acquired, with an original cost of $5,000 or more, are
recorded at historical cost or estimated historical cost.  Contributed assets are reported
at fair market value as of the date received.  Additions, improvements and other capital
outlay that significantly extend the useful life of an asset are capitalized.  Other costs
incurred for repairs and maintenance are expensed as incurred.  Capital assets are
depreciated using the straight-line method over 4 - 30 years depending on asset types.

Compensated Absences

Compensated absence benefits in the amount of $116,422 are recorded as a liability of
the District.  The liability is for the earned but unused benefits.

Accumulated Sick Leave

Sick leave benefits are not recognized as liabilities of the District.  The District's policy is
to record sick leave as an operating expenditure in the period taken since such benefits
do not vest nor is payment probable; however, unused sick leave is added to the
creditable service period for calculation of retirement benefits for STRS and PERS
employees, when the employee retires.

Unearned Revenue

Revenues from federal, state and local special projects and programs are recognized
when qualified expenditures have been incurred.  Funds received but not earned are
recorded as unearned revenue until earned.
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DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
(Continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Restricted Net Position

Restrictions of the ending net position indicate the portions of net position not
appropriable for expenditure or amounts legally segregated for a specific future use.
The restriction for unspent categorical program revenues represents the portion of net
positions restricted to specific program expenditures.  The restriction for special
revenues represents the portion of net positions restricted for special purposes.  The
restriction for debt service represents the portion of net position available for the
retirement of debt.  The restriction for capital projects represents the portion of net
position restricted for capital projects. It is the District's policy to use restricted net
position first when allowable expenditures are incurred.

Fund Balance Classifications

Governmental Accounting Standards Board Codification Sections 1300 and 1800, Fund
Balance Reporting and Governmental Fund Type Definitions (GASB Cod. Sec. 1300
and 1800) implements a five-tier fund balance classification hierarchy that depicts the
extent to which a government is bound by spending constraints imposed on the use of
its resources.  The five classifications, discussed in more detail below, are
nonspendable, restricted, committed, assigned and unassigned.

A - Nonspendable Fund Balance:

The nonspendable fund balance classification reflects amounts that are not in
spendable form, such as revolving fund cash and stores inventory.

B - Restricted Fund Balance:

The restricted fund balance classification reflects amounts subject to externally
imposed and legally enforceable constraints.  Such constraints may be imposed
by creditors, grantors, contributors, or laws or regulations of other governments,
or may be imposed by law through constitutional provisions or enabling
legislation.  These are the same restrictions used to determine restricted net
position as reported in the government-wide and fiduciary trust fund statements.

C - Committed Fund Balance:

The committed fund balance classification reflects amounts subject to internal
constraints self-imposed by formal action of the Board of Trustees.  The
constraints giving rise to committed fund balance must be imposed no later than
the end of the reporting period.  The actual amounts may be determined
subsequent to that date but prior to the issuance of the financial statements.
Formal action by the Board of Trustees is required to remove any commitment
from any fund balance.  At June 30, 2013, the District had no committed fund
balances.
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DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
(Continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fund Balance Classifications (Continued)

D - Assigned Fund Balance:

The assigned fund balance classification reflects amounts that the District's
Board of Trustees has approved to be used for specific purposes, based on the
District's intent related to those specific purposes.  The Board of Trustees can
designate personnel with the authority to assign fund balances.  As of
June 30, 2013, the Superintendent has been designated with the authority to
assign fund balances.

E - Unassigned Fund Balance:

In the General Fund only, the unassigned fund balance classification reflects the
residual balance that has not been assigned to other funds and that is not
restricted, committed, or assigned to specific purposes.

In any fund other than the General Fund, a positive unassigned fund balance is
never reported because amounts in any other fund are assumed to have been
assigned, at least, to the purpose of that fund.  However, deficits in any fund,
including the General Fund that cannot be eliminated by reducing or eliminating
amounts assigned to other purposes are reported as negative unassigned fund
balance.

Fund Balance Policy

The District has an expenditure policy relating to fund balances.  For purposes of fund
balance classifications, expenditures are to be spent from restricted fund balances first,
followed in order by committed fund balances (if any), assigned fund balances and lastly
unassigned fund balances.

While GASB Cod. Sec. 1300 and 1800 do not require districts to establish a minimum
fund balance policy or a stabilization arrangement, GASB Cod. Sec. 1300 and 1800 do
require the disclosure of a minimum fund balance policy and stabilization arrangements,
if they have been adopted by the Board of Trustees.  At June 30, 2013, the District has
not established a minimum fund balance policy nor has it established a stabilization
arrangement.

Property Taxes

Secured property taxes are attached as an enforceable lien on property as of March 1.
Taxes are due in two installments on or before December 10 and April 10. Unsecured
property taxes are due in one installment on or before August 31.  The Counties of
Sacramento and Placer bill and collect taxes for the District.  Tax revenues are
recognized by the District when received.
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DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
(Continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Eliminations and Reclassifications

In the process of aggregating data for the statement of net positions and the statement
of activities, some amounts reported as interfund activity and balances in the funds were
eliminated or reclassified.  Interfund receivables and payables were eliminated to
minimize the "grossing up" effect on assets and liabilities within the governmental
activities column.

Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions.  These estimates and assumptions affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenditures
during the reporting period.  Accordingly, actual results may differ from those estimates.

New Accounting Pronouncements

In November 2010, the GASB issued Statement No. 61, The Financial Reporting Entity:
Omnibus.  The Statement improves financial reporting for a governmental financial
reporting entity.  The requirements of Statement No. 14, The Financial Reporting Entity,
and the related financial reporting requirements of Statement No. 34, Basic Financial
Statements—and Management’s Discussion and Analysis—for State and Local
Governments, were amended to better meet user needs and to address reporting entity
issues.  This statement was adopted for the District’s fiscal year ended June 30, 2013
with no material impact on the District.

In December 2010, the GASB issued Statement No. 62, Codification of Accounting and
Financial Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA
Pronouncements.  The Statement incorporates into the GASB’s authoritative literature
certain accounting and financial reporting guidance that is included in the following
pronouncements issued on or before November 30, 1989, which does not conflict with
or contradict GASB pronouncements:  (1)  Financial   Accounting  Standards  Board
(FASB)  Statements  and Interpretations; (2) Accounting Principles  Board Opinions; and
(3) Accounting Research Bulletins of the American Institute of Certified Public
Accountants’ (AICPA) Committee on Accounting Procedure.  This statement was
adopted for the District’s fiscal year ended June 30, 2013 with no material impact on the
District.
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DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
(Continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

New Accounting Pronouncements (Continued)

In June 2011, the GASB issued GASB Statement No. 63, Financial Reporting of
Deferred Outflows of Resources, Deferred Inflows of Resources, and Net Position.  This
Statement provides a new statement of net position format to report all assets, deferred
outflows of resources, liabilities, deferred inflows of resources, and net position (which is
the net residual amount of the other elements).  This Statement requires that deferred
outflows of resources and deferred inflows of resources be reported separately from
assets and liabilities.  This Statement also amends certain provisions of GASB
Statement No.  34, Basic Financial Statement – and Management’s Discussion and
Analysis – for State and Local Governments, and related  pronouncements to reflect the
residual measure in the statement of financial position as net position, rather than net
assets.  This statement was adopted for the District’s fiscal year ended June 30, 2013
with no material impact on the District.

In March, 2012, the GASB issued GASB Statement 65, Items Previously Reported as
Assets and Liabilities.  This Statement establishes accounting and financial reporting
standards that reclassify, as deferred outflows of resources or deferred inflows of
resources, certain items that were previously reported as assets and liabilities and
recognizes, as outflows of resources or inflows of resources, certain items that were
previously reported as assets and liabilities. This Statement also provides other financial
reporting guidance related to the impact of the financial  statement   elements  deferred
outflows  of  resources  and  deferred  inflows  of resources, such as changes in the
determination of the major fund calculations and limiting the use of the term deferred in
financial statement presentations.  The provisions of this Statement are effective for the
District’s fiscal year ended June 30, 2014, with earlier application being encouraged.
Based on the implementation of Statement 65 the District’s 2013 beginning net position
was restated by $1,242,993 because bond issuance costs were no longer capitalized.
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NOTES TO BASIC FINANCIAL STATEMENTS
(Continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

New Accounting Pronouncements (Continued)

In March 2012, the GASB issued GASB Statement 66, Technical Corrections – 2013, an
amendment of GASB Statements No. 10 and No. 61.  The objective of this Statement is
to improve accounting and financial reporting for a governmental financial reporting
entity by resolving  conflicting  guidance  that  resulted  from  the  issuance  of  two
pronouncements, Statements No. 64, Fund Balance Reporting and Governmental Fund
Type Definitions, and No.  62, Codification of Accounting and Financial Reporting
Guidance Contained in Pre- November 30, 2989 FASB and AICPA Pronouncements.
This Statement amends Statement No. 10,  Accounting and Financial Reporting for Risk
Financing and Related Insurance Issues,  by  removing  the  provision  that  limits  fund-
based  reporting  of  an  entity’s  risk financing  activities  to the general fund and the
internal service fund type.  As a result, Districts should base their decisions about fund
type classification on the nature of the activity to be reported, as required in Statement
54 and Statement No. 34, Basic Financial Statements-and Management’s Discussion
and Analysis-for State and Local Governments. This Statement also amends Statement
62 by modifying the specific guidance on accounting for (1) operating lease payments
that vary from a straight line basis, (2) the difference between the initial investment
(purchase price) and the principal amount of a purchased loan or group of loans, and (3)
servicing fees related to mortgage loans that are sold when the stated service fee rate
differs significantly from a current (normal) servicing fee rate.  These changes clarify
how to apply Statement No. 13, Accounting for Operating Leases with Scheduled Rent
Increases, and result in guidance that is consistent with the requirements in Statement
No. 48, Sales and Pledges of Receivables and Future Revenues and Intra-Entity
Transfers of Assets and Future Revenues, respectively.  The provisions of this
Statement are effective  for  the  District’s  fiscal  year  ended  June  30,  2014, with
earlier  application encouraged.  Management has not determined what impact, if any,
this GASB statement will have on the District’s financial statements.

In June 2012, the GASB issued Statement 67, Financial Reporting for Pension Plans.
This Statement replaces the requirements of Statement No. 25, Financial Reporting for
Defined Benefit Pension Plans and Note Disclosures for Defined Contribution Plans and
Statement 50 as they relate to pension plans that are administered through trusts or
similar arrangements meeting certain criteria. The Statement builds upon the existing
framework for financial reports of defined benefit pension plans, which includes a
statement of fiduciary net position (the amount held in a trust for paying retirement
benefits) and a statement of changes in fiduciary net position.  Statement 67 enhances
note disclosures and RSI for both defined benefit and defined contribution pension
plans. Statement 67 also requires the presentation of new information about annual
money-weighted rates of return in the notes to the financial statements and in 10-year
RSI schedules.   This Statement is effective for the District’s financial period beginning
June 30, 2014.  Management has not determined what impact, if any, this GASB
statement might have on its financial statements.
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NOTES TO BASIC FINANCIAL STATEMENTS
(Continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

New Accounting Pronouncements (Continued)

In June 2012, the GASB issued Statement 68, Accounting and Financial Reporting for
Pensions.   This Statement replaces the requirements of Statement No. 27, Accounting
for Pensions by State and Local Governmental Employers and Statement No.  50,
Pension Disclosures, as  they relate to  governments that provide pensions through
pension plans administered  as  trusts  or  similar  arrangements  that  meet  certain
criteria.  Statement  68 requires  governments  providing  defined  benefit  pensions  to
recognize  their  long-term obligation for pension benefits as a liability for the first time,
and to more comprehensively and comparably measure the annual costs of pension
benefits.  The Statement also enhances accountability and transparency through
revised and new note disclosures and required supplementary information (RSI).  This
Statement is effective for the District’s financial period beginning June 30, 2015.
Management has not determined what impact, if any, this GASB statement might have
on its financial statements.

2. CASH AND INVESTMENTS

Cash and investments at June 30, 2013 consisted of the following:

Governmental Fiduciary
Activities Funds

Pooled Funds:
Cash in County Treasury $ 19,152,131
Cash in County Treasury, restricted for 

repayment of TRANs 2,028,150

Deposits:
Cash in revolving fund 5,000
Cash on hand and in banks $ 79,998

Cash with Fiscal Agent 2,594,206

Total $ 23,779,487 $ 79,998

Pooled Funds

In accordance with Education Code Section 41001, the District maintains substantially
all of its cash in the Placer County Treasury.  The County pools and invests the cash.
These pooled funds are carried at cost which approximates fair value.  Interest earned is
deposited monthly into participating funds.  Any investment losses are proportionately
shared by all funds in the pool.
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NOTES TO BASIC FINANCIAL STATEMENTS
(Continued)

2. CASH AND INVESTMENTS  (Continued)

Pooled Funds (Continued)

Because the District's deposits are maintained in a recognized pooled investment fund
under the care of a third party and the District's share of the pool does not consist of
specific, identifiable investment securities owned by the District, no disclosure of the
individual deposits and investments or related custodial credit risk classifications is
required.

In accordance with applicable state laws, the Placer County Treasurer may invest in
derivative securities.  However, at June 30, 2013, the Placer County Treasurer has
indicated that the Treasurer's pooled investment fund contained no derivatives or other
investments with similar risk profiles.

Cash in County Treasury, Restricted for Repayment of TRANs

On September 18, 2012, the District issued $2,000,000 of Tax and Revenue
Anticipation Notes (TRANs) maturing on September 24, 2013, with interest at 1.5%, to
provide for anticipated cash flow deficits from operations.  The TRANs were repaid on
September 24, 2013.  The TRANs are a general obligation of the District and are
payable from revenues and cash receipts generated by the District during the fiscal year
ended June 30, 2013.  As of June 30, 2013, funds totaling $2,028,150 held in the
General Fund were pledged to repay the principal and accrued interest.

Deposits - Custodial Credit Risk

The District limits custodial credit risk by ensuring uninsured balances are
collateralized by the respective financial institution. Cash balances held in banks
are insured up to $250,000 by the Federal Deposit Insurance Corporation (FDIC)
and are collaterized by the respective financial institution.  At June 30, 2013, the
carrying amount of the District's accounts was $84,998 and the bank balance was
$86,290, all of which was insured.

Cash with Fiscal Agent

Cash with Fiscal Agent represents cash balances held by the Sacramento County
Treasurer and Union Bank of California for the repayment of outstanding Mello-Roos
Bonds.  The cash balances are fully collateralized at June 30, 2013.

Investment Interest Rate Risk

The District does not have a formal investment policy that limits cash and investment
maturities as a means of managing its exposure to fair value losses arising from
increasing interest rates.  At June 30, 2013, the District had no significant interest rate
risk related to cash and investments held.
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NOTES TO BASIC FINANCIAL STATEMENTS
(Continued)

2. CASH AND INVESTMENTS  (Continued)

Investment Credit Risk

The District does not have a formal investment policy that limits its investment choices
other than the limitations of state law.

Concentration of Investment Credit Risk

The District does not place limits on the amount it may invest in any one issuer.  At
June 30, 2013, the District had no concentration of credit risk.

3. INTERFUND TRANSACTIONS

Interfund Activity

Transactions between funds of the District for goods and services are recorded as
interfund transfers.  The unpaid balances at year end, as a result of such transactions,
are shown as due to and due from other funds.

Interfund Transfers

Interfund transfers consist of operating transfers from funds receiving revenue to funds
through which the resources are to be expended.

Interfund transfers for the 2012-2013 fiscal year were as follows:

Transfer from the General Fund to the Special Reserve Fund for
the repair and replacement of digital classroom equipment. $ 114,819

Transfer from the Capital Facilities Fund to the General Fund for
administrative costs related to collecting developer fees. 7,767

Transfer from the Special Reserve Fund to the General Fund for
the purchase of school buses. 23,000

Transfer from the Mello-Roos Fund to the Capital Facilities Fund
for repayment of fees. 13,000

Transfer from the Mello-Roos Fund to the General Obligation
Bond Building Fund to repay construction costs from excess
tax collections. 527,000

$ 685,586
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4. CAPITAL ASSETS

A schedule of changes in capital assets for the year ended June 30, 2013 is shown
below:

Balance Balance
July 1, June 30,
2012 Additions Deductions Transfers 2013

Non-depreciable:
Land $ 19,758,808 $ - $ - $ - $ 19,758,808
Work-in-process 3,018,113 184,771 - (924,920) 2,277,964

Depreciable:
Improvement of sites 19,631,917 27,640 - - 19,659,557
Buildings 156,425,381 373,683 149,784 477,270 157,126,550
Equipment 6,103,142 139,121 12,150 447,650 6,677,763

Totals, at cost 204,937,361 725,215 161,934 - 205,500,642

Less accumulated depreciation:
Improvement of sites (9,564,489) (889,481) - - (10,453,970)
Buildings (30,009,327) (3,463,802) (97,360) - (33,375,769)
Equipment (3,136,303) (692,397) (11,717) - (3,816,983)

Total accumulated
depreciation (42,710,119) (5,045,680) (109,077) - (47,646,722)

Capital assets, net $ 162,227,242 $ (4,320,465) $ 52,857 $ - $ 157,853,920

Depreciation expense was charged to governmental activities as follows:

Instruction $ 60,682
Supervision of instruction 2,875
Home-to-school transportation 133,222
Food services 1,068
All other general administration 7,719
Data processing 27,180
Plant services 4,812,934

Total depreciation expense $ 5,045,680
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5. LONG-TERM LIABILITIES

General Obligation Bonds, Series A

On May 1, 1997, the District issued General Obligation Bonds in the amount of
$13,033,042 to fund the construction of Silverado Middle School and a new elementary
school.  The General Obligation Bonds are authorized pursuant to the special election of
the registered voters held on March 7, 1995, and are payable from the ad valorem taxes
to be levied annually upon all property subject to taxation by the District.

The Bonds mature serially in varying amounts during the succeeding years through
2023, with interest rates ranging from 4.40% to 6.10%.  Future payments are scheduled
as follows:

Year Ending
June 30, Principal Interest  Total

2014 $ 502,425 $ 797,575 $ 1,300,000
2015 493,366 871,634 1,365,000
2016 488,890 946,110 1,435,000
2017 483,301 1,021,699 1,505,000
2018 473,589 1,106,411 1,580,000

2019-2023 2,278,068 6,886,932 9,165,000

Totals $ 4,719,639 $ 11,630,361 $ 16,350,000

General Obligation Bonds, Series B

On June 1, 2000, the District issued General Obligation Bonds in the amount of
$8,765,000 to acquire school sites, to acquire, develop and construct new elementary
and middle schools, and to renovate existing schools.  The General Obligation Bonds
are authorized pursuant to the special election of the registered voters held on March 7,
1995, and are payable from the ad valorem taxes to be levied annually upon all property
subject to taxation by the District.

The Bonds mature serially in varying amounts during the succeeding years through
2013, with interest rates ranging from 5.25% to 5.875%.  The Bonds were paid off in full
during the current year.

2007 General Obligation Refunding Bonds

On November 28 2007, the District issued General Obligation Refunding Bonds in the
amount of $7,465,000.  The Refunding Bonds were issued to accomplish a partial
advance refunding of the District's General Obligation Bonds, Election of 1995, Series B
and to provide funding to acquire school sites, develop and construct new elementary
and middle schools.  The Refunding Bonds were authorized pursuant to the special
election of the registered voters held on March 7, 1995, and are payable from the ad
valorem taxes to be levied annually upon all property subject to taxation by the District.
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5. LONG-TERM LIABILITIES (Continued)

2007 General Obligation Refunding Bonds (Continued)

The Bonds mature serially in varying amounts during the succeeding years through
2025, with interest rates ranging from 4.00% to 5.25%.  Future payments are scheduled
as follows:

Year Ending
June 30, Principal Interest  Total

2014 $ 390,000 $ 301,388 $ 691,388
2015 415,000 285,288 700,288
2016 445,000 268,088 713,088
2017 480,000 246,588 726,588
2018 525,000 220,206 745,206

2019-2023 3,235,000 706,278 3,941,278
2024-2025 1,620,000 71,479 1,691,479

Totals $ 7,110,000 $ 2,099,315 $ 9,209,315

2008 General Obligation Bonds

On May 30, 2008, the District issued General Obligation Bonds in the amount of
$24,998,345 to fund the modernization of existing schools and construct new schools
and classrooms.  The General Obligation Bonds are authorized pursuant to the special
election of the registered voters held on February 5, 2008, and are payable from the ad
valorem taxes to be levied annually upon all property subject to taxation by the District.

The Bonds mature serially in varying amounts during the succeeding years through
2033, with interest rates varying from 3.00% to 8.00%.  Future payments are scheduled
as follows:

Year Ending
June 30, Principal Interest  Total

2014 $ 290,000 $ 909,663 $ 1,199,663
2015 375,000 899,219 1,274,219
2016 460,000 885,075 1,345,075
2017 560,000 865,825 1,425,825
2018 670,000 841,225 1,511,225

2019-2023 5,330,000 3,657,438 8,987,438
2024-2028 9,980,000 1,942,963 11,922,963
2029-2033 5,733,344 10,480,482 16,213,826

Totals $ 23,398,344 $ 20,481,890 $ 43,880,234
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5. LONG-TERM LIABILITIES (Continued)

2009 General Obligation Bonds

On May 20, 2009, the District issued General Obligation Bonds in the amount of
$11,558,677 to fully prepay the 2007 Certificates of Participation and to fund the
modernization of existing schools and construct new schools.  The General Obligation
Bonds are authorized pursuant to the special election of the registered voters held on
February 5, 2008, and are payable from the ad valorem taxes to be levied annually upon
all property subject to taxation by the District.

The Bonds mature serially in varying amounts during the succeeding years through
2050, with interest rates varying from 2.00% to 9.55%.  Future payments are scheduled
as follows:

Year Ending
June 30, Principal Interest  Total

2014 $ 25,000 $ 140,093 $ 165,093
2015 139,782 139,782
2016 10,000 139,632 149,632
2017 20,000 139,157 159,157
2018 30,000 138,306 168,306

2019-2023 330,000 661,957 991,957
2024-2028 790,000 548,908 1,338,908
2029-2033 1,485,000 289,219 1,774,219
2034-2038 3,541,965 14,016,785 17,558,750
2039-2043 3,098,068 20,406,931 23,504,999
2044-2048 1,744,797 16,020,203 17,765,000
2049-2050 193,847 7,276,154 7,470,001

Totals $ 11,268,677 $ 59,917,127 $ 71,185,804

Series 1996 Special Tax Bonds

On January 1, 1996, the District issued Mello-Roos Bonds in the amount of $9,355,000
for the defeasance of the Series 1991 Special Tax Bonds, and to provide funds for the
construction of school facilities.  The Mello-Roos Bonds are authorized pursuant to the
Mello-Roos Community Facilities Act of 1982 and are payable from the proceeds of an
annual Special Tax to be levied and collected on property within the District.  The
Special Tax is to be levied according to the rate and method of apportionment
determined by a formula approved by the Board, as the legislative body of the District,
and by the registered voters  within the District.
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5. LONG-TERM LIABILITIES (Continued)

Series 1996 Special Tax Bonds  (Continued)

The Bonds mature serially in varying amounts during the succeeding years through
2016 with interest rates ranging from 4.20% to 5.20%.  Future payments are scheduled
as follows:

Year Ending
June 30, Principal Interest  Total

2014 $ 215,000 $ 21,970 $ 236,970
2015 185,000 11,570 196,570
2016 130,000 3,380 133,380

Totals $ 530,000 $ 36,920 $ 566,920

Series 1996B Special Tax Bonds

On November 1, 1996, the District issued Mello-Roos Bonds in the amount of
$2,900,770 to provide funds for the acquisition and construction of school facilities.  The
Mello-Roos Bonds are authorized pursuant to the Mello-Roos Community Facilities Act
of 1982 and are payable from the proceeds of an annual Special Tax to be levied and
collected on property within the District.  The Special tax is to be levied according to the
rate and method of apportionment determined by a formula approved by the Board, as
the legislative body of the District, and by the registered voters within the District.

The Bonds mature serially in varying amounts during the succeeding years through
2017, with interest rates ranging from 4.40% to 6.00%.  Future payments are scheduled
as follows:

Year Ending
June 30, Principal Interest  Total

2014 $ 218,080 $ 361,920 $ 580,000
2015 137,163 252,837 390,000
2016 39,800 80,200 120,000
2017 168,837 376,163 545,000

Totals $ 563,880 $ 1,071,120 $ 1,635,000
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5. LONG-TERM LIABILITIES (Continued)

Series 1999 Special Tax Bonds

On August 1, 1999, the District issued Mello-Roos Bonds in the amount of $5,254,153 to
provide funds for the advance refunding of Series 1995 Special Tax Bonds (with
remaining obligation of $3,690,000) and for the acquisition and construction of school
facilities.  With the payment to the Escrow Agent to advance refund and defease the
District's Series 1995 Special Tax Bonds, the Series 1995 Special Tax Bonds are
considered to be defeased, and the obligations have been removed from the District's
general purpose financial statements.  The Mello-Roos Bonds are authorized pursuant
to the Mello-Roos Community Facilities Act of 1982 and are payable from the proceeds
of an annual Special Tax to be levied and collected on property within the District.  The
Special tax is to be levied according to the rate and method of apportionment
determined by a formula approved by the Board, as the legislative body of the District,
and by the registered voters within the District.

The Bonds mature serially in varying amounts during the succeeding years through
2020, with interest rates ranging from 3.60% to 5.75%.  Future payments are scheduled
as follows:

Year Ending
June 30, Principal Interest  Total

2014 $ 460,000 $ 66,040 $ 526,040
2015 490,000 41,218 531,218
2016 535,000 14,178 549,178
2017 45,740 74,260 120,000
2018 156,670 278,330 435,000

2019-2020 106,742 213,257 319,999

Totals $ 1,794,152 $ 687,283 $ 2,481,435

Series 2003 Special Tax Bonds

On August 1, 2003, the District issued Mello-Roos Bonds in the amount of $9,600,000 to
provide funds for the acquisition and construction of school facilities.  The Mello-Roos
Bonds are authorized pursuant to the Mello-Roos Community Facilities Act of 1982 and
are payable from the proceeds of an annual Special Tax to be levied and collected on
property within the District.  The Special tax is to be levied according to the rate and
method of apportionment determined by a formula approved by the Board, as the
legislative body of the District, and by the registered voters within the District.
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5. LONG-TERM LIABILITIES (Continued)

Series 2003 Special Tax Bonds (Continued)

The Bonds mature serially in varying amounts during the succeeding years through
2026, with interest rates ranging from 3.0% to 5.0%.  Future payments are scheduled as
follows:

Year Ending
June 30, Principal Interest  Total

2014 $ 350,000 $ 349,341 $ 699,341
2015 395,000 334,791 729,791
2016 425,000 318,391 743,391
2017 465,000 300,010 765,010
2018 505,000 278,135 783,135

2019-2023 3,780,000 910,953 4,690,953
2024-2026 1,835,000 105,516 1,940,516

Totals $ 7,755,000 $ 2,597,137 $ 10,352,137

Series 2005 Special Tax Bonds

On August 1, 2005, the District issued Mello-Roos Bonds in the amount of $3,150,000 to
provide funds for the acquisition and construction of school facilities.  The Mello-Roos
Bonds are authorized pursuant to the Mello-Roos Community Facilities Act of 1982 and
are payable from the proceeds of an annual Special Tax to be levied and collected on
property within the District.  The Special tax is to be levied according to the rate and
method of apportionment determined by a formula approved by the Board, as the
legislative body of the District, and by the registered voters within the District.

The Bonds mature serially in varying amounts during the succeeding years through
2029, with interest rates ranging from 3.0% to 5.0%.  Future payments are scheduled as
follows:

Year Ending
June 30, Principal Interest  Total

2014 $ 85,000 $ 121,869 $ 206,869
2015 90,000 118,588 208,588
2016 100,000 114,900 214,900
2017 115,000 110,600 225,600
2018 125,000 105,800 230,800

2019-2023 805,000 436,914 1,241,914
2024-2028 1,275,000 209,514 1,484,514
2029-2029 215,000 5,053 220,053

Totals $ 2,810,000 $ 1,223,238 $ 4,033,238
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5. LONG-TERM LIABILITIES (Continued)

Changes in Long-Term Liabilities

A schedule of changes in long-term liabilities for the year ended June 30, 2013 is as
follows:

Balance Balance Amounts
July 1, June 30, Due Within
2012   Additions Deductions 2013 One Year

General Obligation Bonds $ 47,618,606 $ - $ 1,121,946 $ 46,496,660 $ 1,207,424
Mello-Roos Bonds 14,828,280 - 1,375,248 13,453,032 1,328,080
Accreted interest 11,975,310 592,333 - 12,567,643 -
Unamortized premium 1,180,732 - 564,834 615,898 11,110
Capital leases - 21,474 1,768 19,706 6,182
Compensated absences 113,140 116,422 113,140 116,422 116,422

$ 75,716,068 $ 730,229 $ 3,176,936 $ 73,269,361 $ 2,669,218

Payments relating to the General Obligation Bonds are made from the Bond Interest
and Redemption Fund.  Payments relating to the Mello-Roos Bonds are made from the
Mello-Roos Fund.  Payments relating to the capital lease payments are made from the
General Fund.  Payments on the compensated absences are made from the fund for
which the related employee worked.

6. NET POSITION / FUND BALANCES

The restricted net position as of June 30, 2013 consisted of the following:

Governmental
Activities

Restricted for unspent categorical program revenues $ 1,396,176
Restricted for special revenue programs 844,351
Restricted for debt service 5,439,100
Restricted for capital projects 6,167,671

$ 13,847,298
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6. NET POSITION / FUND BALANCES (Continued)

Fund balances, by category, at June 30, 2013 consisted of the following:

Capital All
General Facilities Non-Major

Fund Fund Funds Total

Nonspendable:
Revolving cash fund $ 5,000 $ - $ - $ 5,000
Stores inventory 1,091 - - 1,091

Subtotal nonspendable 6,091 - - 6,091

Restricted:
Unspent categorical revenues 1,396,176 - - 1,396,176
Special revenues - - 844,351 844,351
Capital projects - 3,296,959 2,870,712 6,167,671
Debt service - - 5,439,100 5,439,100

Subtotal restricted 1,396,176 3,296,959 9,154,163 13,847,298

Assigned:
Lottery program expenditures 1,009,351 - - 1,009,351
Site program carryover 278,619 - - 278,619
Furniture and equipment 250,000 - - 250,000
Other board assignments 346,686 - - 346,686

Subtotal restricted 1,884,656 - - 1,884,656

Unassigned:
Designated for economic

      uncertainty 5,063,706 - - 5,063,706
Undesignated 7,677,986 - - 7,677,986

Subtotal unassigned 12,741,692 - - 12,741,692

Total fund balances $ 16,028,615 $ 3,296,959 $ 9,154,163 $ 28,479,737

7. EMPLOYEE RETIREMENT SYSTEMS

Qualified employees are covered under multiple-employer defined benefit pension plans
maintained by agencies of the State of California.  Certificated employees are members
of the State Teachers' Retirement System (STRS), and classified employees are
members of the California Public Employees' Retirement System (CalPERS).
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7. EMPLOYEE RETIREMENT SYSTEMS (Continued)

Plan Description and Provisions

California Public Employees' Retirement System (CalPERS)

Plan Description

The District contributes to the School Employer Pool under the California Public
Employees' Retirement System (CalPERS), a cost-sharing multiple-employer public
employee retirement system defined benefit pension plan administered by CalPERS.
The plan provides retirement and disability benefits, annual cost-of-living adjustments,
and death benefits to plan members and beneficiaries.  Benefit provisions are
established by state statutes, as legislatively amended, within the Public Employees'
Retirement Law.  CalPERS issues a separate comprehensive annual financial report
that includes financial statements and required supplementary information.  Copies of
the CalPERS annual financial report may be obtained from the CalPERS Executive
Office, 400 Q Street, Sacramento, California  95811.

Funding Policy

Active plan members are required to contribute 7% of their salary (6.2% of monthly
salary over $133.33 if the member participates in Social Security), and the District is
required to contribute an actuarially determined rate.  The actuarial methods and
assumptions used for determining the rate are those adopted by the CalPERS Board of
Administration.  The required employer contribution rate for fiscal year 2012-2013 was
11.417% of annual payroll.  The contribution requirements of the plan members are
established by state statute.  The District's contributions to CalPERS for the fiscal years
ending June 30, 2011, 2012 and 2013 were $549,311, $560,065 and $573,354,
respectively, and equal 100% of the required contributions for each year.

State Teachers' Retirement System (STRS)

Plan Description

The District contributes to the State Teachers' Retirement System (STRS), a cost-
sharing multiple-employer public employee retirement system defined benefit pension
plan administered by STRS.  The plan provides retirement, disability and survivor
benefits to beneficiaries.  Benefit provisions are established by state statutes, as
legislatively amended, within the State Teachers' Retirement Law.  STRS issues a
separate comprehensive annual financial report that includes financial statements and
required supplementary information.  Copies of the STRS annual financial report may be
obtained from the STRS Executive Office, 100 Waterfront Place, West Sacramento,
California  95605.
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7. EMPLOYEE RETIREMENT SYSTEMS (Continued)

Plan Description and Provisions (Continued)

State Teachers' Retirement System (STRS) (Continued)

Funding Policy

Active plan members are required to contribute 8% of their salary.  The required
employer contribution rate for fiscal year 2012-2013 was 8.25% of annual payroll.  The
contribution requirements of the plan members are established by state statute.  The
District's contributions to STRS for the fiscal years ending June 30, 2011, 2012 and
2013 were $2,122,736, $2,097,296 and $2,055,960, respectively, and equal 100% of
the required contributions for each year.

8. JOINT POWERS AGREEMENT

Schools Insurance Group

The District is a member of a Joint Powers Authority, Schools Insurance Group (SIG),
for the operation of a common risk management and insurance program.  The program
covers workers' compensation, property/liability, and health and welfare insurance.  The
membership includes the school districts in Placer and Nevada counties and their
respective County Offices.  SIG is governed by an Executive Board consisting of
representatives from member districts.  The Executive Board controls the operations of
SIG, including selections of management and approval of operating budgets.

The following is a summary of financial information for SIG at June 30, 2013.

Total assets $ 83,133,130
Total liabilities $ 29,410,877
Total net position $ 53,722,253
Total revenues $ 80,938,807
Total expenses $ 79,400,033
Change in net position $ 1,538,774

The relationship between the District and the Joint Powers Authority is such that the
Joint Powers Authority is not a component unit of the District for financial reporting
purposes.
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8. JOINT POWERS AGREEMENT (Continued)

School Project for Utility Rate Reduction

The District is also a member of a Joint Powers Authority, School Project for Utility Rate
Reduction (SPURR), for the direct purchase of gas, electricity, and other utility services.
SPURR also provides advisory services relative to utilities.

The following is a summary of the financial information for School Project for Utility Rate
Reduction at June 30, 2012 (the latest information available):

Total assets $ 12,712,307
Total liabilities $ 6,292,890
Net position $ 6,419,417
Total revenues $ 33,252,050
Total expenses $ 33,030,650
Change in net position $ 221,400

9. CONTINGENCIES

The District is subject to legal proceedings and claims which arise in the ordinary course
of business.  In the opinion of management, the amount of ultimate liability with respect
to these actions will not materially affect the financial position or results of operations of
the District.

Also, the District has received state and federal funds for specific purposes that are
subject to review or audit by the grantor agencies.  Although such audits could generate
expenditure disallowances under terms of the grants, it is believed that any
requirements will not be material.

43



REQUIRED SUPPLEMENTARY INFORMATION



DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

GENERAL FUND

BUDGETARY COMPARISON SCHEDULE

For the Year Ended June 30, 2013

                       Budget                    Variance
Favorable

Original Final Actual (Unfavorable)

Revenues:
Revenue limit sources:

State apportionment $ 21,757,987 $ 25,370,647 $ 25,079,696 $ (290,951)
Local sources 10,259,844 9,661,014 9,948,298 287,284

Total revenue limit 32,017,831 35,031,661 35,027,994 (3,667)

Federal sources 2,023,268 2,298,563 1,982,341 (316,222)
Other state sources 5,637,707 6,209,512 6,145,761 (63,751)
Other local sources 3,179,915 3,395,037 3,349,497 (45,540)

Total revenues 42,858,721 46,934,773 46,505,593 (429,180)

Expenditures:
Certificated salaries 25,523,537 25,562,303 25,229,860 332,443
Classified salaries 5,606,447 5,811,556 5,769,000 42,556
Employee benefits 8,175,416 8,167,919 8,062,655 105,264
Books and supplies 1,402,233 2,096,345 1,633,738 462,607
Contract services and operating 

expenditures 4,608,312 4,420,538 3,525,542 894,996
Capital outlay 33,422 166,829 144,407 22,422
Other outgo 1,361,722 1,044,273 1,020,113 24,160
Debt Service:

Principal retirement 1,537 1,768 (231)
Interest 1,113 1,301 (188)

Total expenditures 46,711,089 47,272,413 45,388,384 1,884,029

(Deficiency) excess of revenues
(under) over expenditures (3,852,368) (337,640) 1,117,209 1,454,849

Other financing sources (uses):
Operating transfers in 5,000 28,000 30,767 (2,767)
Operating transfers out (114,819) (114,819)
Proceeds from the issuance of long-

term liabilities 21,474 21,474

Total other financing sources (uses) 5,000 (65,345) (62,578) (2,767)

Net change in fund balance (3,847,368) (402,985) 1,054,631 1,452,082

Fund balance, July 1, 2012 14,973,984 14,973,984 14,973,984

Fund balance, June 30, 2013 $ 11,126,616 $ 14,570,999 $ 16,028,615 $ 1,452,082

See independent auditor's report on required supplementary information.

44



DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

NOTE TO REQUIRED SUPPLEMENTARY INFORMATION

1. PURPOSE OF SCHEDULE

A - Budgetary Comparison Schedule

The District employs budget control by object codes and by individual
appropriation accounts.  Budgets are prepared on the modified accrual basis of
accounting in accordance with accounting principles generally accepted in the
United States of America as prescribed by the Governmental Accounting
Standards Board.  The budgets are revised during the year by the Board of
Trustees to provide for revised priorities.  Expenditures cannot legally exceed
appropriations by major object code.  The originally adopted and final revised
budgets for the General Fund are presented as Required Supplementary
Information.  The basis of budgeting is the same as GAAP.

45



SUPPLEMENTARY INFORMATION



D
R

Y 
C

R
EE

K
 J

O
IN

T 
EL

EM
EN

TA
R

Y 
SC

H
O

O
L 

D
IS

TR
IC

T

C
O

M
B

IN
IN

G
 B

A
LA

N
C

E 
SH

EE
T

A
LL

 N
O

N
-M

A
JO

R
 F

U
N

D
S

Ju
ne

 3
0,

 2
01

3

G
en

er
al

B
on

d
D

ef
er

re
d

O
bl

ig
at

io
n

Sp
ec

ia
l

In
te

re
st

 a
nd

M
ai

nt
en

an
ce

B
on

d 
B

ui
ld

in
g

R
es

er
ve

R
ed

em
pt

io
n

M
el

lo
-R

oo
s

Fu
nd

Fu
nd

Fu
nd

Fu
nd

Fu
nd

To
ta

l

A
SS

ET
S

C
as

h 
in

 C
ou

nt
y 

Tr
ea

su
ry

$
95

2,
13

1
$

2,
64

5,
08

2
$

25
9,

86
7

$
2,

84
1,

56
7

$
-

$
6,

69
8,

64
7

C
as

h 
w

ith
 F

is
ca

l A
ge

nt
-

-
-

-
2,

59
4,

20
6

2,
59

4,
20

6
R

ec
ei

va
bl

es
93

4
2,

62
9

16
1

2,
67

6
65

1
7,

05
1

To
ta

l a
ss

et
s

$
95

3,
06

5
$

2,
64

7,
71

1
$

26
0,

02
8

$
2,

84
4,

24
3

$
2,

59
4,

85
7

$
9,

29
9,

90
4

LI
A

B
IL

IT
IE

S 
A

N
D

FU
N

D
 B

A
LA

N
C

ES

Li
ab

ili
tie

s:
A

cc
ou

nt
s 

pa
ya

bl
e

$
10

8,
71

4
$

37
,0

27
$

-
$

-
$

-
$

14
5,

74
1

Fu
nd

 b
al

an
ce

s:
R

es
tri

ct
ed

84
4,

35
1

2,
61

0,
68

4
26

0,
02

8
2,

84
4,

24
3

2,
59

4,
85

7
9,

15
4,

16
3

To
ta

l l
ia

bi
lit

ie
s 

an
d 

fu
nd

ba
la

nc
es

$
95

3,
06

5
$

2,
64

7,
71

1
$

26
0,

02
8

$
2,

84
4,

24
3

$
2,

59
4,

85
7

$
9,

29
9,

90
4

46



D
R

Y 
C

R
EE

K
 J

O
IN

T 
EL

EM
EN

TA
R

Y 
SC

H
O

O
L 

D
IS

TR
IC

T

C
O

M
B

IN
IN

G
 S

TA
TE

M
EN

T 
O

F 
R

EV
EN

U
ES

, E
XP

EN
D

IT
U

R
ES

 A
N

D
 C

H
A

N
G

E 
IN

 F
U

N
D

 B
A

LA
N

C
ES

A
LL

 N
O

N
-M

A
JO

R
 F

U
N

D
S

Fo
r t

he
 Y

ea
r E

nd
ed

 J
un

e 
30

, 2
01

3

G
en

er
al

B
on

d
D

ef
er

re
d

O
bl

ig
at

io
n

Sp
ec

ia
l

In
te

re
st

 a
nd

M
ai

nt
en

an
ce

B
on

d 
B

ui
ld

in
g

R
es

er
ve

R
ed

em
pt

io
n

M
el

lo
-R

oo
s

Fu
nd

Fu
nd

Fu
nd

Fu
nd

Fu
nd

To
ta

l

R
ev

en
ue

s:
O

th
er

 s
ta

te
 s

ou
rc

es
$

-
$

-
$

-
$

1,
06

1,
06

9
$

-
$

1,
06

1,
06

9
O

th
er

 lo
ca

l s
ou

rc
es

13
,1

53
35

,7
57

2,
07

7
2,

31
5,

41
3

2,
68

6,
02

7
5,

05
2,

42
7

To
ta

l r
ev

en
ue

s
13

,1
53

35
,7

57
2,

07
7

3,
37

6,
48

2
2,

68
6,

02
7

6,
11

3,
49

6

E
xp

en
di

tu
re

s:
C

on
tra

ct
 s

er
vi

ce
s 

an
d

op
er

at
in

g 
ex

pe
nd

itu
re

s
19

,5
27

14
,6

27
-

-
-

34
,1

54
C

ap
ita

l o
ut

la
y

21
7,

44
2

31
3,

59
5

-
-

-
53

1,
03

7
D

eb
t s

er
vi

ce
:

P
rin

ci
pa

l r
et

ire
m

en
t

-
-

-
1,

12
1,

94
6

1,
37

5,
24

8
2,

49
7,

19
4

In
te

re
st

-
-

-
2,

10
4,

48
2

1,
09

4,
20

8
3,

19
8,

69
0

To
ta

l e
xp

en
di

tu
re

s
23

6,
96

9
32

8,
22

2
-

3,
22

6,
42

8
2,

46
9,

45
6

6,
26

1,
07

5

(D
ef

ic
ie

nc
y)

 e
xc

es
s 

of
 re

ve
nu

es
(u

nd
er

) o
ve

r e
xp

en
di

tu
re

s
(2

23
,8

16
)

(2
92

,4
65

)
2,

07
7

15
0,

05
4

21
6,

57
1

(1
47

,5
79

)

O
th

er
 fi

na
nc

in
g 

so
ur

ce
s 

(u
se

s)
:

O
pe

ra
tin

g 
tra

ns
fe

rs
 in

-
52

7,
00

0
11

4,
81

9
-

-
64

1,
81

9
O

pe
ra

tin
g 

tra
ns

fe
rs

 o
ut

-
-

(2
3,

00
0)

-
(5

40
,0

00
)

(5
63

,0
00

)

To
ta

l o
th

er
 fi

na
nc

in
g 

so
ur

ce
s 

(u
se

s)
-

52
7,

00
0

91
,8

19
-

(5
40

,0
00

)
78

,8
19

N
et

 c
ha

ng
e 

in
 fu

nd
 b

al
an

ce
s

(2
23

,8
16

)
23

4,
53

5
93

,8
96

15
0,

05
4

(3
23

,4
29

)
(6

8,
76

0)

Fu
nd

 b
al

an
ce

s,
 J

ul
y 

1,
 2

01
2

1,
06

8,
16

7
2,

37
6,

14
9

16
6,

13
2

2,
69

4,
18

9
2,

91
8,

28
6

9,
22

2,
92

3

Fu
nd

 b
al

an
ce

s,
 J

un
e 

30
, 2

01
3

$
84

4,
35

1
$

2,
61

0,
68

4
$

26
0,

02
8

$
2,

84
4,

24
3

$
2,

59
4,

85
7

$
9,

15
4,

16
3

47



DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

COMBINING STATEMENT OF CHANGES IN ASSETS
AND LIABILITIES (UNAUDITED)

ALL AGENCY FUNDS

For the Year Ended June 30, 2013

Balance Balance
July 1, June 30,
2012 Additions Deductions 2013

Dry Creek School

Assets:
Cash on hand and in banks $ 289 $ 32 $ 16 $ 305

Liabilities:
Due to student groups $ 289 $ 32 $ 16 $ 305

Heritage Oak School

Assets:
Cash on hand and in banks $ 652 $ 1,057 $ 808 $ 901

Liabilities:
Due to student groups $ 652 $ 1,057 $ 808 $ 901

Antelope Meadows School

Assets:
Cash on hand and in banks $ 1,315 $ 224 $ 396 $ 1,143

Liabilities:
Due to student groups $ 1,315 $ 224 $ 396 $ 1,143

Antelope Crossing School

Assets:
Cash on hand and in banks $ 35,317 $ 152,588 $ 160,813 $ 27,092

Liabilities:
Due to student groups $ 35,317 $ 152,588 $ 160,813 $ 27,092

Quail Glen School

Assets:
Cash on hand and in banks $ 1,956 $ 48 $ 477 $ 1,527

Liabilities:
Due to student groups $ 1,956 $ 48 $ 477 $ 1,527

(Continued)

48



DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

COMBINING STATEMENT OF CHANGES IN ASSETS
AND LIABILITIES (UNAUDITED)

ALL AGENCY FUNDS
(Continued)

For the Year Ended June 30, 2013

Balance Balance
July 1, June 30,
2012 Additions Deductions 2013

Olive Grove School

Assets:
Cash on hand and in banks $ 105 $ 48 $ 32 $ 121

Liabilities:
Due to student groups $ 105 $ 48 $ 32 $ 121

Coyote Ridge School

Assets:
Cash on hand and in bank $ 768 $ 778 $ 739 $ 807

Liabilities:
Due to student groups $ 768 $ 778 $ 739 $ 807

Silverado Middle School

Assets:
Cash on hand and in bank $ 22,404 $ 149,910 $ 139,386 $ 32,928

Liabilities:
Due to student groups $ 22,404 $ 149,910 $ 139,386 $ 32,928

Barrett Ranch School

Assets:
Cash on hand and in bank $ 1,877 $ 1,639 $ 2,365 $ 1,151

Liabilities:
Due to student groups $ 1,877 $ 1,639 $ 2,365 $ 1,151

Creekview Ranch Middle School

Assets:
Cash on hand and in bank $ 23,809 $ 105,805 $ 115,591 $ 14,023

Liabilities:
Due to student groups $ 23,809 $ 105,805 $ 115,591 $ 14,023

(Continued)

49



DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

COMBINING STATEMENT OF CHANGES IN ASSETS
AND LIABILITIES (UNAUDITED)

ALL AGENCY FUNDS
(Continued)

For the Year Ended June 30, 2013

Balance Balance
July 1, June 30,
2012 Additions Deductions 2013

Total - All Agency Funds

Assets:
Cash on hand and in banks $ 88,492 $ 412,129 $ 420,623 $ 79,998

Liabilities:
Due to student groups $ 88,492 $ 412,129 $ 420,623 $ 79,998
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DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

ORGANIZATION

June 30, 2013

Dry Creek Joint Elementary School District was established in 1876 and is comprised of
an area of approximately 17 square miles located in Placer and Sacramento Counties. There
were no changes in the boundaries of the District during the current year.  As of June 30, 2013,
the District is operating seven elementary schools and three middle schools.

GOVERNING BOARD

               Name                                          Office                                Term Expires       

Scott Otsuka President December 2016
Diane Howe Clerk December 2014
Jeffery Holland Member December 2014
Jeff Randall Member December 2016
Tracy Pittman Member December 2014

ADMINISTRATION

Mark Geyer
Superintendent

Bradley Tooker
Deputy Superintendent

Roger Van Putten
Chief Fiscal Officer

Evonne Rogers
Assistant Superintendent, Educational Services
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DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

SCHEDULE OF AVERAGE DAILY ATTENDANCE

For the Year Ended June 30, 2013

Revised
Second Second
Period Period Annual
Report Report Report

Elementary:
Kindergarten 641 641 641
First through Third 2,104 2,103 2,103
Fourth through Sixth 2,187 2,187 2,190
Seventh and Eighth 1,619 1,620 1,622
Home and Hospital 2 3 3
Special Education 126 129 131

Totals 6,679 6,683 6,690

See accompanying notes to
supplementary information.
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DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

SCHEDULE OF INSTRUCTIONAL TIME

For the Year Ended June 30, 2013

Statutory Reduced
1986-87 1986-87 Statutory Reduced Number
Minutes Minutes  1982-83 1982-83 2012-13 of Days
Require- Require-  Actual Actual Actual Traditional

Grade Level ment ment Minutes Minutes Minutes Calendar Status

Kindergarten 36,000 35,000 31,680 30,800 36,900 180 In Compliance

Grade 1 50,400 49,000 41,360 40,211 51,300 180 In Compliance

Grade 2 50,400 49,000 41,360 40,211 51,300 180 In Compliance

Grade 3 50,400 49,000 41,360 40,211 51,300 180 In Compliance

Grade 4 54,000 52,500 52,800 51,333 54,700 180 In Compliance

Grade 5 54,000 52,500 52,800 51,333 54,700 180 In Compliance

Grade 6 54,000 52,500 54,000 52,500 54,700 180 In Compliance

Grade 7 54,000 52,500 54,000 52,500 55,630 180 In Compliance

Grade 8 54,000 52,500 54,000 52,500 55,630 180 In Compliance

See accompanying notes to 
supplementary information.
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DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

SCHEDULE OF EXPENDITURE OF FEDERAL AWARDS

For the Year Ended June 30, 2013

Pass-
Through

Federal Entity Federal
Catalog Federal Grantor/Pass-Through Identifying Expend-
Number Grantor/Program or Cluster Title Number itures

U.S. Department of Education - Passed through California Department
of Education

Special Education Cluster:
84.027 Special Ed: IDEA Basic Local Assistance

Entitlement, Part B, Sec 611 13379 $ 1,012,583
84.173 Special Ed: IDEA Preschool Grants, Part B, 

Sec 619 13430 29,661
84.027A Special Ed: IDEA Preschool Local Entitlement,

Part B, Sec 611 13682 120,639
84.027 Special Ed: IDEA Mental Health Allocation Plan,

Part B, Sec 611 14468 63,249

Subtotal Special Education Cluster 1,226,132

84.010 NCLB: Title I, Part A, Basic Grants Low-Income
and Neglected 14329 519,954

84.196 NCLB: Title X McKinney-Vento Homeless Children
Assistance Grants 14332 7,550

84.367 NCLB: Title II, Part A, Teacher Quality 14341 99,563
84.365 NCLB: Title III, Limited English Proficient

 (LEP) Student Program 14346 33,150

Total U.S. Department of Education 1,886,349

U.S. Department of Health and Human Services - Passed through
California Department of Education

93.778 Medi-Cal Billing Option 10013 83,082

Total Federal Programs $ 1,969,431

See accompanying notes to 
supplementary information.
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DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

RECONCILIATION OF UNAUDITED ACTUAL FINANCIAL REPORT
WITH AUDITED FINANCIAL STATEMENTS

For the Year Ended June 30, 2013

There were no audit adjustments proposed to any funds of the District.

See accompanying notes to
supplementary information.
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DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

SCHEDULE OF FINANCIAL TRENDS AND ANALYSIS

For the Year Ended June 30, 2013

(UNAUDITED)

(Budget)
2014 2013 2012 2011

General Fund

Revenues and other
financing sources $ 49,119,598 $ 46,557,834 $ 49,458,909 $ 48,389,999

Expenditures 50,314,679 45,388,384 47,343,857 46,956,259
Other uses and transfers out 176,416 114,819

Total outgo 50,491,095 45,503,203 47,343,857 46,956,259

Change in fund balance $ (1,371,497) $ 1,054,631 $ 2,115,052 $ 1,433,740

Ending fund balance $ 14,657,118 $ 16,028,615 $ 14,973,984 $ 12,858,932

Available reserves $ 12,585,252 $ 12,741,692 $ 12,070,110 $ 9,839,103

Designated for economic
uncertainties $ 5,521,798 $ 5,063,706 $ 6,532,534 $ 5,248,728

Undesignated fund balance $ 7,063,454 $ 7,677,986 $ 5,537,576 $ 4,590,375

Available reserves as per-
centages of total outgo 24.9% 28.0% 25.5% 21.0%

Total long-term liabilities $ 70,600,143 $ 73,269,361 $ 75,716,068 $ 77,729,941

Average daily attendance
at P-2 6,633 6,683 6,812 6,906

The General Fund fund balance has increased by $4,603,423 over the past three years. The District
projects a decrease of $1,371,497 for the year ending June 30, 2014.  For a district this size, the State of
California recommends available reserves of at least 4% of total General Fund expenditures, transfers
out, and other uses be maintained.  The District has met this requirement.

The District has incurred operating surpluses in each of the past three years and anticipates incurring an
operating deficit during the year ending June 30, 2014.

Total long-term liabilities have decreased by $4,460,580 over the past two years. 

Average daily attendance has decreased by 223 over the past two years and is anticipated to decrease
by 50 during the year ending June 30, 2014.

See accompanying notes to 
supplementary information.
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DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

SCHEDULE OF CHARTER SCHOOLS

For the Year Ended June 30, 2013

Included in District
Financial Statements, or

                     Charter Schools Chartered by District                                     Separate Report                

The District does not sponsor any charter schools.

See accompanying notes to 
supplementary information.
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DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

NOTES TO SUPPLEMENTARY INFORMATION

1. PURPOSE OF SCHEDULES

A - Schedule of Average Daily Attendance

Average daily attendance is a measurement of the number of pupils attending
classes of the District.  The purpose of attendance accounting from a fiscal
standpoint is to provide the basis on which apportionments of state funds are
made to school districts.  This schedule provides information regarding the
attendance of students at various grade levels and in different programs.

B - Schedule of Instructional Time

The District has received incentive funding for increasing instructional time as
provided by the Incentives for Longer Instructional Day.  This schedule presents
information on the amount of instructional time offered by the District, and
whether the District complied with the provisions of Education Code Sections
46201 through 46206.

C - Schedule of Expenditure of Federal Awards

OMB Circular A-133 requires a disclosure of the financial activities of all
federally funded programs.  This schedule was prepared to comply with A-133
requirements, and is presented on the modified accrual basis of accounting.

The following schedule provides a reconciliation between revenues reported on
the Statement of Revenues, Expenditures and Change in Fund Balances and
the related expenditures reported on the Schedule of Expenditure of Federal
Awards.  The reconciling amounts represent Federal funds that have been
recorded as revenues that have not been expended by June 30, 2013.

CFDA
                            Description                              Number Amount

Total Federal revenues, Statement of
Revenues, Expenditures and Change
in Fund Balances $ 1,982,341

Less: Medi-Cal Billing Option funds unspent 93.778 (12,910)

Total Schedule of Expenditure of Federal
Awards $ 1,969,431
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DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

NOTES TO SUPPLEMENTARY INFORMATION
(Continued)

1. PURPOSE OF SCHEDULES (Continued)

D - Reconciliation of Unaudited Actual Financial Report with Audited Financial
Statements

This schedule provides the information necessary to reconcile the Unaudited
Actual Financial Report to the audited financial statements.

E - Schedule of Financial Trends and Analysis - Unaudited

This schedule provides trend information on the District's financial condition
over the past three years and its anticipated condition for the 2013-2014 fiscal
year, as required by the State Controller's Office. The information in this
schedule has been derived from audited information.

F - Schedule of Charter Schools

This schedule provides information for the California Department of Education
to monitor financial reporting by Charter Schools. 

2. EARLY RETIREMENT INCENTIVE PROGRAM

Education Code Section 14502 requires certain disclosure in the financial statements of
districts which adopt Early Retirement Incentive Programs pursuant to Education  Code
Section 22714 and 44929.  For the fiscal year ended June 30, 2013, the District did not
adopt this program.
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The District's reported ADA for Independent Study was below the materiality level that requires testing;
therefore, we did not perform any testing of Independent Study ADA.

The District does not operate a Continuation Education Program; therefore, we did not perform any
testing of Continuation Education ADA.

The School District is not a County Office; therefore, we did not perform any procedures related to County
Office Instructional Time Incentives.

The District does not offer an Early Retirement Incentive Program; therefore, we did not perform steps 2a
through d.

The District does not have any Juvenile Court Schools, therefore, we did not perform any procedures
related to Juvenile Court Schools.

The District does not participate in Option Two of CSR; therefore, we did not perform any procedures
related to Option Two.

The District does not have only one school serving grades K through 3; therefore, we did not perform any
procedures relating to one school serving grades K through 3 for the Class Size Reduction Program.

The District did not receive After School Education and Safety funding in the current year; therefore, we
did not perform any procedures related to After School Education and Safety.

The District does not have any Charter Schools; therefore, we did not perform any of the testing required
by Article 4 of the Audit Guide.

Management’s Responsibility

Management is responsible for compliance with the requirements of state laws and regulations. 

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance with state laws and regulations of Dry Creek
Joint Elementary School District.  We conducted our audit of compliance in accordance with auditing
standards generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States;
and the State of California's Standards and Procedures for Audits of California K-12 Local Educational
Agencies.  Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether noncompliance with the state laws and regulations listed below occurred.  An audit
includes examining, on a test basis, evidence about Dry Creek Joint Elementary School District's
compliance with those requirements and performing such other procedures as we considered necessary
in the circumstances.  

We believe that our audit provides a reasonable basis for our opinion on compliance with state laws and
regulations.  However, our audit does not provide a legal determination of Dry Creek Joint Elementary
School District's compliance.
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Opinion with State Laws and Regulations

In our opinion, Dry Creek Joint Elementary School District complied, in all material respects, with the
state laws and regulations referred to above for the year ended June 30, 2013.  Further, based on our
examination, for items not tested, nothing came to our attention to indicate that Dry Creek Joint
Elementary School District had not complied with the state laws and regulations.

The purpose of this report on compliance is solely to describe the scope of our testing of compliance and
the results of that testing based on the requirements of the State of California’s Standards and
Procedures for Audits of California K-12 Local Educational Agencies.  Accordingly, this report is not
suitable for any other purpose.

Crowe Horwath LLP

Sacramento, California
October 8, 2013
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Dry Creek Joint Elementary School District's
financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the entity’s internal control or on compliance.   This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s internal control
and compliance.  Accordingly, this communication is not suitable for any other purpose.

Crowe Horwath LLP

Sacramento, California
October 8, 2013
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Report on Internal Control Over Compliance

Management of Dry Creek Joint Elementary School District is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance requirements referred
to above.  In planning and performing our audit of compliance, we considered Dry Creek Joint Elementary
School District’s internal control over compliance with the types of requirements that could have a direct
and material effect on each major federal program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major
federal program and to test and report on internal control over compliance in accordance with OMB
Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, we do not express an opinion on the effectiveness of Dry Creek Joint
Elementary School District’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
OMB Circular A-133. Accordingly, this report is not suitable for any other purpose.

Crowe Horwath LLP

Sacramento, California
October 8, 2013
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FINDINGS AND RECOMMENDATIONS



DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COSTS

Year Ended June 30, 2013

SECTION I - SUMMARY OF AUDITORS' RESULTS

FINANCIAL STATEMENTS

Type of auditors' report issued: Unqualified

Internal control over financial reporting:
Material weakness(es) identified?               Yes       X      No
Significant deficiency(ies) identified not considered

to be material weakness(es)?               Yes       X      None reported

Noncompliance material to financial statements 
noted?               Yes       X      No

FEDERAL AWARDS

Internal control over major programs:
Material weakness(es) identified?               Yes       X      No
Significant deficiency(ies) identified not considered

to be material weakness(es)?               Yes       X      None reported

Type of auditors' report issued on compliance for
major programs: Unqualified

Any audit findings disclosed that are required to be
reported in accordance with Circular A-133,
Section .510(a)?               Yes       X      No

Identification of major programs:

              CFDA Number(s)                         Name of Federal Program or Cluster           

84.027, 84.173, 84.027A Special Education Cluster

Dollar threshold used to distinguish between Type A
and Type B programs: $ 300,000

Auditee qualified as low-risk auditee?       X      Yes               No

STATE AWARDS

Type of auditors' report issued on compliance for
state programs: Unqualified

67



DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COSTS
(Continued)

Year Ended June 30, 2013

SECTION II - FINANCIAL STATEMENT FINDINGS

No matters were reported.
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DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COSTS
(Continued)

Year Ended June 30, 2013

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

No matters were reported.
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DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COSTS
(Continued)

Year Ended June 30, 2013

SECTION IV - STATE AWARD FINDINGS AND QUESTIONED COSTS

No matters were reported.
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STATUS OF PRIOR YEAR

FINDINGS AND RECOMMENDATIONS



DRY CREEK JOINT ELEMENTARY SCHOOL DISTRICT

STATUS OF PRIOR YEAR FINDINGS AND RECOMMENDATIONS

Year Ended June 30, 2013

Finding/Recommendation Current Status
District Explanation
If Not Implemented

No matters were reported.
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