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II. Financial Statement Findings 
 
Finding #2012-01 
 
Criteria:  All journal entries should be approved by someone other than the person that 

prepared and entered the journal entry. 
 

Condition:   During our journal entry test, we noted that three out of twelve journal entries 
were not approved by a second reviewer. Management personnel had discussed 
the entries selected with the preparer. As such, there was no formal approval 
obtained once the entry was prepared and entered into the system.  
 

Cause:   These entries were discussed with management prior to their preparation and 
entered into the system. 
 

Effect:  Written approval was lacking on select journal entries. 
 

Recommendation:  All journal entries should have written approval. 
 

 
III. Federal Awards Findings and Questioned Costs 
 
Finding # 2012-02 Child Nutrition (CFDA 10.553 and 10.555): Procurement 
 
Criteria:  Per the OMB Circular A-133 Compliance Supplement, compliance requirement I 

Procurement Suspension and Debarment, governmental sub-recipients of States, 
shall use the same State policies and procedures (Texas Education Code Section 
44.031) used for procurement from non-Federal funds. In addition, the Texas 
Department of Agriculture’s NSLP Administrative Reference Manual, Section 
14.5, requests for any capital expenditures in excess of $5,000 must be sent to and 
approved by Texas Department of Agriculture in advance. This request should is 
completed via TX-UNPS. 
 

Condition:  The District purchased kitchen equipment to produce specific food items to the 
students. The district did not document the competitive procurement used to 
procure these goods. In addition, TDA approval was not received prior to 
purchasing the goods. 
 

Cause:  Unknown. This purchase was entered into prior to the installment of the current 
CFO. 
 

Effect:  The District was not in compliance with federal and state law and regulations. 
 

Questioned Costs:  None 
 

Recommendation:  The District should ensure that all capital expenditures in excess of $5,000 are 
approved by TDA prior to entering into a contract with vendors. In addition, state 
procurement laws should be followed for purchases in excess of $50,000. 
















