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CER TIFIED PUBLI C ACCOUNTAN TS

~ ‘INDEPENDENT AUDITORS’ REPORT -

c ,Board of Trustees and Clttzen s Oversxght
- -Committee for 2006 Measure T ,
' Dmuba Unlfted School Dnstnct

CWe have audlted the accompanymg fmancrat statements of the Dlnuba Unlﬂed "
:School District (the- DIStrlCt) 2006 Measure T General Obhgatlon Bond- Funds (the.-
-'Funds) as of and for the years ended June 30, 2012, 2011,-2010, and 2009 as listed

in the table of contents. These fi nancial statements are the' responsibility. of the
District's management Our, respons:bllrty is to express an opmlon on these flnancrat =

= statements based on our audrts

We conducted our audits in- accordance with audttmg standards generatly accepted »
_.in-the United States of America and the standards applicable to financial audits
_~contained.in Government Auditing Standards rssued by the Comptroller General of BT

- the United States. Those standards require that we plan and perform the audits to -

obtain” reasonable assurance ‘about whether the financial’ statements are free of
material misstaternent. An audit - includes examining, on a test basis, evidence -
supporting the amounts and- disclosures in. the financial statements. An audit also

“includes assessing the accountmg prlnmples used and significant estimates made by

management, as well as evaluating the overall financial statement presentatlon We.:, :

e betleve that- our audlts prowde a reasonable baS|s for:our opmron

As- dtscussed in Note A the fi nanmat statements present the fmanmat act|v1ty of the o

Funds only, and do not purport to, and do not, present the financial position and

- results of operations of the Dinuba Unifi ed School District as a whole, in conformity - |
‘with accountlng prmmples generally accepted in the Umted States of Amerlca

, As descrlbed in Note A fo the flnanmal statements Dinuba Umﬁed School Drstrlct e
" adopted the ‘provisions of Governmental Accounting Standards Board Statement No.

54, Fund Balance Reporting and Governmental Fund Type Defi nlt/ons for the flscat, -

’year ended June 30 2011.

e ln our oplnlon the financial statements referred to above present fatrty, inall materrat- '
- respects, the respective financial position of the Funds, as of June 30, 2012, 2011, ,
2010, and 2009, and the respective changes.in ftnanc»al position for the years then

ended in conformity ‘with accountmg pnncrples generally accepted in the Untted

, States of Amerlca

: 3900 West Caldwell Post Qffice Box 3330 » Visalia, Calzforma 93278- 3330 Telephone (559) 627 3900 » Fax (559) 625-1 606

E-mail: vzsalza@mgreencpas com » Web Site: www. mgreencpas com ‘




| ln accordance with Government Audltmg Standards we’ have also lssued our report dated August 12, 2013 on -
-our consideration of the Funds’ internal control over financial reporting and on our tests of compliance with certain

- provisions of laws, regulatrons contracts and grant agreements ‘and-other matters. The purpose of that reportisto - o

_ describe the scope of our testing of internal control over financial reporting and compllance ‘and the results of that
 testing; and not to provrde an-opinion on the internal control over financial reporting or on compllance That report -
is an’integral part of an audit- performed in accordance wnth Government Audltmg Standards and should beT

‘consrdered in assessmg the results of our audlts : : : o

In accordance wrth the requurements of Proposrtlon 39 as mcorporated in-Section 1 (b)(3)C of Artlcle Xlll A of thev
California” Constrtutlon we have-also. issued our performance audit_report. dated August 12, 2013 on our-

S conS|deratlon of Dinuba Unified School District's: compliance with the requirements of Proposition 39. That report". o
" is an integral part of our audits of the 2006 Measure T General Obligation Bond Funds for the fiscal years ended -

'fJune 30 2012 2011 2010 and 2009 and should be consrdered in assessrng the results of our- frnancual audlts

“ August 12; 2013 -




DINUBA UNIFIED SCHOOL DISTR!CT

2006 MEASURE T GENERAL OBLIGATION‘ BOND FUNDS

‘BALANCE SHEETS

: ”JUNE 30, 2012, 2011, 2010; AND 2009

. ASSETS

S ‘Cash in County Treasury o
Due From Other Funds

TOTAL ASSETS

' LIABILITIES
Accounts Payable

~ FUND BALANCES‘ |
Restncted

TOTAL LIABlLITIES AND FUND BALANCES

2012

2011

2010

2009

943271
5500

$1,511,004

'$1,837,795

$ 8391416

$1511.004. -

$ 948 771 ‘
i 24’4‘,561

704210

3815

1, 507 189 )

$1.837.795.
$ v,:v25;‘97’1‘

1,811,824

$.8391,416

8391416

048771

) ,"$1 511, 004

© $1,887,795

$..8,391,416°

" The accompanying notes are an integral p'art‘o,f‘t'hese financial statements.




DINUBA UNIFIED SCHOOL DISTRICT
B 8 2006 MEASURE T GENERAL OBLIGATION BOND FUNDS

: STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES IN FUND. BALANCES :
FOR THE YEARS ENDED JUNE 30 2012 2011 2010 AND 2009 o

2012 _ 2011 . 2010 2009

'REVENUES AND OTHER SOURCES

Interest S © s 25549 $ 47,872 . § 120935 § 240,970

‘Net Increase (Decrease) in the-Fair VaIue of Investments J o (6,427) 7 (21,803) .. ¢ (78936) . 83,037

Total Revenues and Other Sources o 1922 T 26069° ,41I999 » 324007

'EXPENDITURES e e T T e S e S R
- Plant Maintenance and Operations - -~ . IR 3815 3825”

Facilities Acquisition and Constructaon , T 1’.,876,365 .. 326,889 - 973 403 . 519,303 . -

Operatlons

Debt Serwces e

5,646,704

1,704,875

2220007

 Total Expendltures . 1878365 _ 330704 _ 6623932
B OTHER FINANCING SOURCES e R o BRI

© Transfersin ‘f Lo 1,054,264 0 - .[ e e
Proceeds From Sale of Bonds L e e e e e 2 341 24,207,281

Total Other Fmancmg Sources o '1"054*2'64}_; 23t 4207281

Net Changes in Fund Balances L (802 979) [(30463'5)’- (6 579,592) 2"302!191;5"

‘Fund Balances July1 A T e T 1507189 | -1',81‘1'i824. 8391 416 689,225 -

~ Fund Bapances;Juneso f[ SR R $ 704210 ©$1,507,189 81, 811824 $8391 416

e The»aCco‘mpenying notes are an integral part of these financial sfatements.




DINUBA UNIFIED SCHOOL DISTRICT

2006 MEASURE T GENERAL OBLIGATION BOND FUNDS D "
‘ . _NOTES TO FINANCIAL STATEMENTS :
YEARS ENDED JUNE 30 2012 2011 2010 AND 2009

s NOTE A Summary of Srgmftcant Accountmg Pollcles

Y'The accountmg pohc;es of the 2006 Measure T General Obhgatton Bond Funds (the Funds) of the Dmuba Unified”
- School District conform to accountrng principles generally accepted in the United States.of Amenca as prescribed
_".-by the Governmental Accountlng Standards Board (GASB) and ‘the Amerlcan Institute “of Certified Publrc-"
- Accountants. The Funds account for fmancral transactrons ln accordance wrth the pohcres and procedures of the‘ 4
"Cahforma Schoot Accountlng Manual . ‘

1. Fmanclal Reportmg Entrty

" The fmancral statements mclude the ﬂnancnal acttvuty of the 2006 Measure T General Obhgatlon Bond Funds ’

- -only: The Funds were establlshed to account for the expendltures of proceeds from general obligation bonds =
“issued under the Measure T Bond Electron of 2006..These financial statements are not intended to presentthe = -
: financial position and results of- operations of Dinuba Unified School District as a whole; in conformity with . -

o aCCOUﬂUﬂQ principles- generally accepted in the United States of America. The authorized issuance amount of

.- the bonds is $37,000, 000. The bonds, Series 2007 -and 2009, in the. amounts of $8, 499 985 and $4 199 999:
L ‘respectrvely were sold on September 27, 2007 and Apnl 2 2009 respectlvely ‘

' :2.5'F-und ‘Accounting e

o . The operatnons of the Funds are accounted for ina separate set of self balancmg accounts that comprrse lts' o L
assets, liabilities, fund balance revenues, and expendltures Resources are allocated to and accounted for in L S

- the Funds based upon the purpose for-which they are to be spent and the means by, whlch spendlng actrvmes
iare controlted : : , , o :

: 3 Basrs of Accountmg

' 'Basis of accounting refers to w'hen'revenues’ and expenditures, or expenses, are recognized in the accounts -
and reported in the financial statements. Basis of accounting relates to the timing of measurement made,

. regardiess of the measurement focus apphed The financial statements of the Funds are accounted for using . :
- the flow of current fmanmal resources measurement focus and the modified accrual basis of accounting. Using .

this' measurement focus, only current assets and current liabilities are. lncluded in the balance sheet. Long- -
* term debt is not included.as a liability of the Funds, but is disclosed separately in ‘the’ notes to the financial

statements. Under the modified accrual basis of ; accountlng, revenues are recognized in the. accounting period
~ in which they become both measurable and available to finance expendrtures of. the current fiscal penod

Expendltures are recognlzed in the accountmg perlod in whlch the Ilablltty is incurred. = - '

| ,v 4. Fund Balance ‘, v

Restricted Fund Balance - represents amounts that are constramed by external parttes constltutronal
prowsmns or enablmg Iegrstatron ~




DINUBA UNIFIED SCHOOL DISTRICT
2006- MEASURE T GENERAL OBLIGATION BOND FUNDS
. " NOTES'TO. FINANCIAL STATEMENTS '
o YEARS ENDED JUNE 30, 2012 2011, 2010 AND 2009
- NOTE A Summary of Slgmflcant Accountmg Pohcles (contmued)

T 5 Property Tax -

: ‘Secured property taxes attach as an enforceabte hen on property as of January 1 The County of Tulare
‘collects supplemental taxes for repayment of bond proceeds from all taxable property within the District. Taxes

are payable in two installments on November 1 and February 1-and become dellnquent on December 10, and-

" April 10, respectrvely Unsecured property taxes are payable in one. mstallment on or before August 31. The
- County of Tulare bills and collects the taxes for the District. The tax revenues collected for repayment of the
bonds ‘are accumulated in the bond interest and redemptlon funds of the Dinuba Umf ed School Dlstnct whrch ‘
have not been included in these fi nanmal statements. - S , : e -

_6; Use ofEstrmates o

' The preparatlon of flnancrat statements in conformlty wrth accountlng pnnmples generally accepted in‘the .-
United ‘States of America requires management to make estimates and. assumptlons that affect the reported

‘amounts of assets and Ilablhtres and disclosure of contmgent assets and liabilities ‘at the date of the financial: B

-statements and the reported amounts of revenues and expendltures dunng the reportmg penod Actual resuttst
- could drffer from those estimates. t .

7. Budgets and Bu_dgetary ACCounting .

~An annual budget is adopted on a baS|s consrstent with generally accepted accountrng pnncnples for the
" .Funds. By State law, the District's governing board must adopt a final budget no later than July 1. A public
" “hearing must be conducted to recelve comments prlor to" adoption, The Dlstnct's governlng board satrsfred ‘
these requnrements t t : t L

’ k’ ‘The budget is- revrsed by the Drstnct‘s governlng board and Drstrlct supenntendent durmg the year to glve'

consideration . to unantlcrpated income. ‘and expenditures. Formal budgetary integration was used as a - L :

) -management controt device during the year. The District employs- budget control by minor object-and function
.. and. by individual appropriation accounts. Expendltures cannot legally exceed appropnatlons by major object -
'jcode All appropnatlons lapse at year end S . . .

8 Accountmg Pronouncement
" In March of 2009, the Governmental Accountlng ‘Standards Board (GASB) rssued GASB Statement No 54

“Fund Balance Reporting and Governmental Fund. Type. Definitions". The objectlve of. this- Statement - is to-
E enhance the usefulness of fund balance information by providing clearer fund balance classifications that can

be more- consrstently applied and by clarifying the exrstlng governmental fund type deflnltlons This Statement o

~establishes fund balance classifications that comprise a hierarchy based primarily on the extent to which a ‘?
- ~.government is bound to observe constraints imposed upon the use of the resources in the governmental

funds. Dinuba Unified: School District adopted GASB 54 for the fiscal year endmg June 30, 2011. The‘ e

. - statements contamed herem reﬂect the changes in fund' balance reportrng and presentatlon




DINUBA UNIFIED SCHOOL DISTRICT

2006 MEASURE T GENERAL OBLIGATION BOND FUNDS
: 'NOTES TO FINANCIAL STATEMENTS -
YEARS ENDED JUNE 30 2012 2011, 2010 AND 2009

NOTE B - Cash In County Treasury
1 Cash in County Treasury

- :i Deposits wuth the County Treasury are not categonzed because they do not represent securltles whlch eX|st in

physical or book entry form. The deposﬁs with the: -County - Treasurer are valued using the amortlzed cost - P

~method (Wthh approxrmates fair value). The fair value was: provided by the County Treasurer. The: reported

amounts at June 30, 2012, 2011, 2010, and 2009 are $943,271, $1,511,004, $1,837, 795, and $8,391,416, = - S

'”respectlvely The fair values at June 30 2012 2011 2010 and 2009 are $943 271, $1 511 004 $1 837 795 ‘
'”and $8,391 416, respectlvely R . L , R .

. 2 Interest Rate Rlsk

Interest rate risk is the rlsk that changes in market lnterest rates will adversely affect the falr market value of an

- investment. Generally, the longer the maturity of an mvestment the -greater the sensrtrvrty of |ts fair market -

- value to changes in market interest. rates. The Dlstrlct manages its exposure to mterest rate rlsk by lnvestmg in -
the. County lnvestment Pool : e , L

NOTE C- lnterfund Balances and Actlwtles
The - Dlnuba Unlfled School Drstnct made an mterfund transfer on November 22 2011 in the amount ofi
- '$1,054,264 from the Developer Fees Fund to the Bond Funds. The transfer was for the purpose of capltal '

prolects expendltures The expendltures assocrated wrth thls transfer were not lncluded in our performance audlt

NOTE D- Long Tenn Debt

- lUnder the modn‘" ed accrual basis of accounting, liabilities for long-term debt are not repbrted'ln the individual funds.
“However, they. are reported: as llabllltles on the Statement of Net Assets in the Government-wide financial statements of the iE

- ",Dlnuba Unlﬁed School District. The followmg information is. provrded for lnformatlonal purposes )
- . 1 General Obllgatron Bonds
' ,The outstandmg general obllgatron bonded debt as of June 30 2012, 2011 2010, and 2009 is as follows: -

lnterest/ SR s \ Bonds- S '( k " Bonds

Issue Maturity ACCretlon  Original - - Outstanding ~~ ~ Accreted/ . =~ : Outstanding
Date Date Rate Issue July 1, 2011  issued "~ Redeemed June 30,2012
Current Interest, Series 2007 o ' , o . ‘ Co :
2007 08/2028 . 3.40-420% $ 8,225,000 . $ -7.960,000 $ - % - .$ 7,960,000
.Current Interest, Series 2009 : A ‘ - A S '
2009~  08/2033 - 3.88-6.39%. 3,555,000 , 3,555,000 o - - - 8,555,000
Capital Appreciation, Series 2007 . N . , , o R :
2007 08/2032 4.59-4.62% - 274,985 - * 406,855 43,643 - 450,498
"Capital Appreciation, Series 2009 =~ S R . , ‘ ST
2009 - 08/2024 - 5.38-575% . 644,999 825,128 - 91,973 - " 917,101
Totals k E C - $12,699984  '$ 12,746,983 $ 135616 $ - $ 12,882,599




2006 MEASURE T GENERAL OBLIGATION BOND FUNDS

' NOTE D- Long Term Debt (contmued)

DINUBA UNIFIED SCHOOL DISTRICT ;

. 'NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30 2012 2011 2010 AND 2009

i P Gene_ral Ob!ﬁlgatlpn Bonds (co‘nt_lnued)‘ '

" Interest/ - -

" Bonds

RERE Bonds SN
" lssue. Maturity ~Accretion .- Original . Outstanding - ‘Accreted/ . . Outstanding
Date .. -~ “Date Rate. ‘ Issue - July 1, 2010 lssued . Redeemed June 30, 2011
Current Interest; Series 2007 : Co R S
2007~ 08/2029 3;.40;4.20% $ 8225 OOOZ $ . 7,960,000 " -§ - ¥ - % .°7,960,000

" - Gurrent Interest, Series 2009 : : e S - ’ e

+-2009 - 08/2033- 3.88-6:39% . - 3.555,000 3,56565,000 - - 3,655,000
_Capltal Appreciation, Series 2007 ... . ¢ ' O T R
12007 . -08/2032 - 4.59-4. 62% S 274,985_ v 367,440 - 39 415 o - ‘406,855
Capital Appreciation, Series 2009 =~ - ' _ BRI ’ ' G
2009 - 08/2024 - -5.38-5.75% . 644,999 - © 742,378 82 750 - -+ 825,128 -
Totals $12,699,984° $. 12,624,818 . $ 122,165‘ $ - $ 12,746,983
AT S interest! oooBonmds oo o . Bonds -
Issue ,_Maturity . Accretion - Original " .~ ‘Outstanding’ - - Accreted/ - - .. Outstanding . .
.. _Date .~ Date __Rate._ Issue . July1,2009 . Issued _Redeemed - June 30,2010
- Current Interest, Series 2007 T Ve S R O S

‘ 2007 08/2029 340-4 20% $.8225000 " § 8,225,000 - -$ -7 § 285,000 $ 7960 000

'-Currentlnterest Series 2009 B N R R R o
2009 08/2033 .3.88-6.39% ~ 3,655,000 3,655,000 : - b 3555 000.

i - Capital Appre_ciationj,;series\2007 e L e :
+.2007.. 08/2032 - 4.59-4.62% 274,985 - 335,400 - 32,040 - »*367,,440 '
Capital Appreciation; Series 2009 B S AT RO _ Sl
2009 08/2024  5.38-575% . 644,999 668,003 74375 - 742378
Totals* - $12,699984 - $ 12783403 - $ . 106415 $ - 265000 $ 12,624,818 .

R Interest/ ‘Bonds S : " " Bonds - .

~Issue . Maturity. - >Accretio'n" ; Ongmal Outstanding Accreted/ . o Outstanding . =

: Date _ Date .~~~ Rate - _Issue_ _July 1, 2008 _ . Issued "_Redeemed " June 30,2009 -

- ‘Current Interest, Series 2007 R 3 D IR S B
2007 08/2029 . 3.40- 4.20%. - $v 8,225,000 $ 8,225,000 $ . RTINS - $ 8,225,000
Current Interest, Series 2009 - P : S c R Co e

: 2009 = 08/2033. 3:88-6. 39%' ‘ 3,655,000 - .3,555,000 - 3,555,000 -

.Caputal Apprecrataon Series 2007 ' o , o T
2007 - 08/2032  -4.59- 462% S 274,985 209,567° . . 35833. - -335,400"

Capital Appreciation, Series 2009 SR R : S o ‘ A

T 2009 - 08/2024 . 5.38-575% 644,999 - - 668,003 - 668,003

~Totals  $12,699,984 $ 8524567  $ 4258836 . § - $ 12,783.403




DINUBA UNlFlED SCHOOL DISTRICT
', 2006 MEASURE T GENERAL OBLIGATION BOND FUNDS

'NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2012 2011 2010 AND 2009 .

NOTE D- Long Term Debt (contmued)

1 General Obligatron Bonds (contmued)

~-. The annual requrrements to amortize General Obligation Bonds payable outstandmg as of June 30 2012 are as follows S

YearEndnguneSO S : Prlncrpal f' Interest Total

2013 R 8 - $ 522839 . . 522,839
2014 P 116,962 ~ 535877 652839
2015 - oo 129517 . 553322 . 682,839
2016 - o 322,830 - 550,009 872,839
2017 oo 341908 - 555931 © . 897,839
20182022 . . 2208461 2760934 - 4,969,395
20232027 - o 3812423 - 2276488 - 5883911
20282032 <. LU 7O 4274783 0 26972100 6,971,993
20832034 0 1875715 ,'”-1-117823 2,093,538
'Tot'als R -:’ - TR $ 12882599 $ 11570433 $ 24453032

S :Repayment of the Bonds is. funded by a separate property tax ovemde lewed on property resrding wrthin the Dlstnct o

boundarles Propeity tax revenues will be collected and dlsbursed out of a separate Bond Interest and Redemption Fund-
T ’under the control of the Tulare County Controlier's Office. This fund is not: included as part of these ﬁnancral statements ’
a General school distnct revenues wrll not be reqmred to fund the debt serwce on the bonds , :

o, (Capi,talLease, B

On June 1 2007 the Distnct entered. into a. ﬂnancmg agreement wrth Public Property Flnancmg Corporation of California '
for-the purpose . of financing a construction contract with' Chevron Corporation under a lease-leaseback arrangement. »
* Public Property Financing. Corporatlon of California then assigned this ‘agreement to Citi Capital who then completed the-

- financing arrangement. Title to the property under this agreement then passed to the. District when the final. lease paymenti ‘
was made in December, 2009. This financing agreement served as a bridge financing arrangement. to pay for constructlonf )

- under the contract with Chevron Corporatlon The contract between Chevron Corporation and the Distnct was performed
- in accordance with the terms of the Bond Indenture for the 2006 Measure. T Bond: Issue of the Dinuba Unified School
District whereby a portion of the bond funds were subsequently used to pay off the lease agreement which fi nanced the; -
constructlon The total caprtaltzed value was $7 587, 456 and the f nal lease payment was made in December 2009

' 'The District received ,noy‘Sublease rental revenues nor paid any comingent rentals associated With this lease. Iy




~ OTHER INDEPENDENT AUDITORS’ REPORTS




M Green and Company LLP

CERTIFIED PUBLIC ACCOUNT ANT S

© ' LARRY W. AYERS, C.P.A., C.V.A. < f -]

MARLAD BOKGES, CRA- 1 REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORT!NG AND ON .
© . KEVINM. GREEN,CPA. ~ -~ COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
i | . STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENTAUDITING S TANDARDS ‘ B

. WM KENT JENSEN, CPA.
- KATHLEEN u;uMPE;c.P.A.,c.v,A{ B
T LYNN M. LAMPE, C.P.A., C.F.E. : ’ R
" 'Board of Trustees and Cltlzen s OverS|ght ,

L ‘ - Committee for 2006 Measure T
;¢ FLAMNEDREULE,CPA,CRE " -Dmuba Umﬁed School Dlstnct

" GIUSEPPESCALIA, C.P.A. .

" ALANS. MOORE, C.P.A. _

We have audlted the ﬂnancnal statements of the Dlnuba Unn‘" ed- Schoot DIStHCt (the Dtstnct) E
o ' ~-2006 Measure T Geéneral: Obl:gation Bond Funds (the Funds) as of and for the Yyears ended
- "REBECCA AGREDANO, C.P.A. ~.~June 30, 2012, 2011, 2010, and 2009 and have issued our report thereon dated August 12,
U Lynoas. awmson,cpa |0 20130 We conducted our audlts in accordance with auditing standards generally accepted in -

e B ' the United States of America and the standards applicable to financial audits contained in

- CONORS, SMGHT, . : GovernmentAudltlng Standards, issued by the Comptroller General of the United States.

v .- NICOLE A. CENTOFANTII,C:P.AV - .
- CRYSTAL COTA, CPah. | © : 'tnternal Control Over Fmancral Reportlnq

S BRENDA A. DADDING, cra ,Management of Dinuba Unlfled School District is responsnble for estabhshlng and malntamlng e

o oo sTRA,C.P;A. S .
IR i e _considered the Funds' internal control over financial reporting ‘as a basis for designing our "

" r.anpamer,cra. |- - hot for the purpose of ‘expressing -an opinion on the- effectiveness of the Funds internal .

MARYL- QULLI, C.2A. ) effectlveness of the. Funds” mternat control over fmanmal reporting.

NATALIEH, SIEGEL, C.P.A. ‘ ’ Coen
B . A deﬁc:ency m mternal contro/ eXIStS when the desngn or operatlon of a control does not. altow,
~ management or ‘employees, in the normal course of performing their aSS|gned functlons to .

JAMES G. DWYER, C.P.A.

Wemeam | prévent, or detect and correct mlsstatements on a timely basis. A material weakness is a
N 5 NONES, CBh. ‘|~ deficiency, or a combination of deficiencies, in internal control such that there is a reasonable v
il -~ Consutan | ~ possibility that a material. misstatement of the entity's fmancnal statements W||| not be_
[T prevented or detected ‘and corrected on a tlmely basts L B
. . Con:ultanr : . ! :
- Our conS|derat|on -of internal controt over flnanmat reportmg was for the limited purpose;‘
‘described in the first. paragraph of ‘this section and was not designed to identify all
.~ deficiencies in internal control over financial reporting that might be deficiencies, significant .. .. -
. -deficiencies.or material weaknesses. We did not identify any deficiencies in internal control = -
. over fmanma! reportmg that we conSIder to be matenat weaknesses as def ned above
" Dinuba :
-Hanford
Tulare
Visalia .
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- effective internal control over financial reportlng ‘In planning and performing our audits, we -
TRACIM, WT@S’C-P-A;_ i ~auditing procedures for the. purpose of expressing our opinion on the fi nancial statements, but - E

control over financial. reporting. Accordmgly, we do not express. an oplnxon on. thef
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: v’fComplrance and Other Matters

As part of obtalmng reasonable assurance about whether the Funds flnancral statements are free of matenal' o

E -misstatement, weé performed tests of complrance with certain provisions of laws,. regulatlons contracts, and grant

: agreements noncompliance with which could have a. direct and material effect on the' determmatlon of financial

.. statement amounts..-However; providing an opmlon on compliance with those provrsmns was not an objective of

- our audits, and accordingly, we do not express. such an opinion. The results of our tests disclosed no instances -

ﬁof noncompllance or. other matters that are requrred to be reported under Government Audltlng Standards

g :‘;’4Th|s report is mtended solely for the mformatlon and use of the C|t|zen s Over3|ght Commrttee for 2006 Measurei? B
T Bonds; Management ‘the- District's Governing Board, and the taxpayers of Dinuba Unified Schoot Drstnct and] S

= s not mtended to be and should not be used by anyone other than these specrfled partres

- ‘,\,/tsalia',v;Catitornvia‘_-
B ,August12,, 2013
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CERT IFIED PUBLI C ACCOUNTAN TS

" INDEPENDENT AUDITORS’ REPORT ON PERFORMANCE |

) .'KBoard of Trustees and szen s Oversrght
; Committee for 2006 Measure T - o
R Drnuba Unlﬂed School Dlstrlct

~"We have audlted the flnancral statements of the Dmuba Unified School Drstnct (the Dlstnct) 2006" R
: “Measure T General Obligation Bond Funds as of and for the years ended June 30,2012, 2011,
~ 2010, and 2009 and have issued our report thereon dated August 12, 2013. Our audits. were .

made in accordance with generally accepted audltmg standards in the United States of America .
and, accordmgly, included. such ' tests ‘of the’ accounting- records and such other audltlng,

' a-procedures as we consrdered necessary inthe cwcumstances

CWe conducted -our performance aud!ts in accordance wrth Government Aud/tmg Standards
- issued by the Comptroller Gereral of the United States. Those standards require that we plan
-~ and perform the audits to obtain sufficient, -appropriate ewdence to provide a reasonable basis
“ for'our conclusion based on our audit objectives, We believe that the evidence obtained provrdes o
a'reasonable’ basus for our conclusions based on our. audit objectlves Our audrts do not prowde e
Ca legal determmatron of the Dlstnct's comphance with those requwements ST : L

In connectton wnth .our audlts we also performed audrts for comphance as requwed in the -

performance reqwrements for the 2006 Measure T General Obligation Bonds for the years =~ ,
- ended June 30, 2012, 2011, 2010, and-2009. The objectlve of the examination of compliance =
.- applicable to the Dlstrlct isto determme with reasonable assurance that the proceeds ofthesale - -
' of the 2006 Measure T Bonds were used only for the purposes. approved by the voters and only
" on -specific pI’OjeCtS ‘developed by the District. Board of Trustees, in accordance with the )
- requirements of Proposition 39, as specnfled by Section 1(b)(3)C of Artrcte XII'A of the California
- Constitution. Compliance with the requirements. of Proposition 39 and the bond issue is the
~_responsibility of the District's ‘management. Our responsrbrllty is to express an oplmon on the -
: Drstrlct’s comphance based on our audrts S o , :

' Solely to as3|st us.in plannlng and performmg our performance audlts we made a study andx* '
- evaluation of the internal controls of Dinuba Unified ‘School District to determme if ‘internal

controls were adequate to help ensure the District's' compliance with the requirements of V

Proposition 39, as specified by Section 1 (b )(3)C of Article XIiI A of the Cahforma Constltutlon e
Acoordmgly, we.do not express any assurance on the lnternal controls ‘ .

- The scope of our performance audrts mcluded a hstmg of all 2006 Measure T General Obllgatlon o
Bond project expenditures for the years ended June 30, 2012, 2011, 2010, and 2009. A total of
- $11,060,098 in expenditures was identified from July 1, 2008 through June 30,2012, As stated . -
- in Note C, funding for $1,054,264 of those expenditures was provided by mterfund transfers
, Therefore such expendrtures were not lncluded in our performance audrt ‘
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The methodology of our performance audlts included the followmg procedures for the 2006 Measure T General‘, o

e Obllgatlon Bond prOJect expend:tures for the years ended June’ 30 2012, 2011 2010 and 2009

. We verified that the expendltures of funds were accounted for separately in the accountmg records to o R
L allow for proper accountablhty ; = , : , ‘

- e *We tested $9 043 404 (90%) of the total capltal prOJect expendltures excluswe of i lssuance costs. and"'

~ amounts funded by transfers in, and verified that the specific nature of the expendttures complied with- -

- the purpose that was specified ‘to the registered voters. of the Dlstnct through' electlon materlal or as
'jmctuded in the proyect prrorrty list that was dlstnbuted to the voters IR . S

:_ Our aud:ts of compllance were made for the purposes set forth in the second and thlrd paragraphs of thrs report‘_’
: -and would not necessanly dnsc!ose alk- lnstances of noncompllanoe , :

In our oplmon Drnuba Umﬂed School Dlstrlct complred in all materlal respects wrth the complxance'

o reqwrements for the 2006 Measure T General Obhgatlon Bonds as hsted and tested above ;

“This report is - mtended solely for the mformatlon and use of the Cltlzen s Oversxght Commlttee for 2006 Measure
T Bonds, the District's Governing Board, Managemerit, and the taxpayers of the:Dinuba Unified School Dlstnct' i
. ‘,and is not mtended to. be and should not be used by anyone other than these specmed partles

Visalia, California A v
© August 12, 2013
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