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Truth in Taxation Meeting Requirements

MN Statute 275.065

● Must be after November 24th
● Must be before Final Levy Certification

○ May be at the same meeting
○ Deadline of December 30th

● Must be 6:00 p.m. or later
● Present current year budget
● Present proposed property tax levy
● Allow a time for the public to speak 



Background on Public School Funding
MN Constitution Assigns Legislature Responsibility to Set Funding

Article XIII
Miscellaneous Subjects
Section 1

“Uniform System of Public Schools.  The stability of a republican form of 
government depending mainly upon the intelligence of the people, it is the duty of 
the legislature to establish a general and uniform system of public schools.  The 
legislature shall make such provisions by taxation or otherwise as will secure a 
thorough and efficient system of public schools throughout the state.”



School Funding is Highly Regulated
The State sets:

● Formulas which determine revenue
○ Most revenue is based on specified amounts per student

● Tax policy for local schools
● Maximum authorized property tax levy (districts can levy less but not more 

than the amount authorized by state, unless approved by the voters)

The State also authorizes school boards to submit referendums for operating and 
capital needs to voters for approval.



Property Tax Levy Timeline



School District
Property Tax Levy vs. Budget Cycle
Property Tax Levy

● Preliminary Levy set in September
● Final Levy set in December
● Property taxes levied on a calendar year basis

Budget Cycle

● Final budget approved in June
● Budget is for fiscal year (July 1 - June 30)
● Mid-year budget revisions

2022 Payable 2023 Levy / Fiscal Year 2023-2024 (July 1, 2023-June 30, 2024)



Change in Tax Levy Does Not Determine 
Change in Budget

Tax levy is based on 
many state- 
determined 
formulas plus voter 
approved 
referendums

Some increases in 
tax levies are 
revenue neutral, 
offset by reductions 
in state aid

An increase in 
school taxes does 
not always correlate 
to an equal increase 
in budget

Expenditure budget 
is limited by 
state-set revenue 
formulas, 
voter-approved 
levies, and fund 
balance



Budget Information



Budget Information
School district budgets are divided into separate funds, each with its own purpose.

Tax levy is one of the sources of revenue for some of the funds.

Fund Categories

- General -   Debt Service
- Food Service -   Custodial (previously Agency)

- Community Service -    Internal Service

- Building Construction



FY 2022-2023 Budget

School Board approved June 20, 2022.

Fund Revenue Expenditures

General Fund $74,508,795 $74,641,610

Food Service Fund $3,346,490 $3,641,705

Community Service Fund $5,014,397 $5,023,948

Debt Service Fund   $16,182,944   $16,405,778

Total Budget $99,052,626 $99,713,041



General Fund Revenue and Expenditures



Property Tax Levy



School District Tax Levy Information
● State sets funding formulas which determine revenue

● State sets tax policy for school districts

● State sets maximum authorized property tax levy

● State authorizes school board to submit referendums for operating and 

capital needs to voters for approvals



Minnesota School District Levy Process



School District Property Tax Levy Timeline

July-August

MDE Levy 
Information 
System is updated

September 8

MDE prepared 
and distributed 
first draft of levy 
limit report

September 19

School Board 
approved 
preliminary levy 
amount at the 
maximum

Mid-November

County mailed 
“Proposed 
Property Tax 
Statements” to all 
property owners

December 5

Truth in Taxation 
Meeting with time 
for public 
comment on 
proposed levy;
School Board 
certifies final levy 
amount



Proposed 
Property 
Tax Levy



Explanation of Levy Changes
● Changes in categories are due to:

○ Changes in enrollment
○ Change in building age
○ Change in prior levy to actual costs
○ Changes in market value rates
○ Change in debt service scheduled payments



Factors Impacting Individual Taxpayers’ 
School Taxes

The following 3 slides were provided by Ehlers, the District’s municipal financial advisor.









Minnesota Special Property Tax Refund

Minnesota Homestead Credit Refund and Property Tax Refund

Consult with your tax professional for more information and refer to 
www.revenue.state.mn.us for more information about the M-1PR Form



Next Steps

The Board will accept public 
comments on the proposed levy

The Board will certify the
2022 Payable 2023 Property Tax Levy




