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INDEPENDENT AUDITORS’ REPORT 

To the Board of Trustees of 
Magnolia Independent School District: 

Opinions 

We have audited the accompanying financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of Magnolia Independent School District (the “District”), as of and for the 
year ended August 31, 2022, and the related notes to the financial statements, which collectively comprise the 
District’s basic financial statements as listed in the table of contents.   

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, each major fund, and the aggregate remaining fund information 
of the District as of August 31, 2022, and the respective changes in financial position and, where applicable, cash 
flows thereof for the year then ended, in accordance with accounting principles generally accepted in the United 
States of America. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States.  Our responsibilities under those standards are further described in the 
Auditors’ Responsibilities for the Audit of the Financial Statements section of our report.  We are required to be 
independent of the District, and to meet our other ethical responsibilities, in accordance with the relevant ethical 
requirements relating to our audit.  We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinions. 

Change in Accounting Principle 

As described in Note III. F to the financial statements, the District adopted new accounting guidance, 
Governmental Accounting Standards Board Statement No. 87, Leases, in fiscal year 2022.  Our opinion is not 
modified with respect to this matter. 

Responsibility of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
accounting principles generally accepted in the United States of America and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 
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In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about the District’s ability to continue as a going concern 
for twelve months beyond the financial statement date, including any currently known information that may raise 
substantial doubt shortly thereafter. 

Auditors’ Responsibility for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinions. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee 
that an audit conducted in accordance with generally accepted auditing standards and Government Auditing 
Standards will always detect a material misstatement when it exists.  The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control.  Misstatements are 
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence 
the judgment made by a reasonable user based on the financial statements. 

In performing an audit in accordance with generally accepted auditing standards and Government Auditing 
Standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit.
 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or

error, and design and perform audit procedures responsive to those risks.  Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the District’s internal control.  Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

 Conclude whether, in our judgement, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the District’s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we 
identified during the audit. 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the Management’s 
Discussion and Analysis, budgetary comparison information, schedules of the District’s proportionate share of the 
net pension and other postemployment benefits liability, and schedules of contributions, identified as Required 
Supplementary Information on the table of contents, be presented to supplement the basic financial statements. 
Such information is the responsibility of management and, although not a part of the basic financial statements, is 
required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context. 
We have applied certain limited procedures to the Required Supplementary Information in accordance with 
auditing standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for consistency with 
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained during 
our audit of the basic financial statements.  We do not express an opinion or provide any assurance on the 
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information because the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any assurance. 

Supplementary Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the District’s basic financial statements.  The accompanying combining statements and schedules and 
schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations Part 200, 
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, are 
presented for purposes of additional analysis and are not required parts of the basic financial statements.  Such 
information is the responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the basic financial statements.  The information has been subjected 
to the auditing procedures applied in the audit of the basic financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other records 
used to prepare the basic financial statements or to the basic financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America.  In our 
opinion, the combining statements and schedules and the schedule of expenditures of federal awards are fairly 
stated, in all material respects, in relation to the basic financial statements as a whole. 

Other Information 

Management is responsible for the other information included in the annual report.  The other information 
comprises the introductory section and the schedule of required responses to selected school first indicators but 
does not include the basic financial statements and our auditors’ report thereon.  Our opinions on the basic 
financial statements do not cover the other information, and we do not express an opinion or any form of 
assurance thereon. 

In connection with our audit of the basic financial statements, our responsibility is to read the other information 
and consider whether a material inconsistency exists between the other information and the basic financial 
statements, or the other information otherwise appears to be materially misstated.  If, based on the work 
performed, we conclude that an uncorrected material misstatement of the other information exists, we are required 
to describe it in our report. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated January 20, 2023 on our 
consideration of the District’s internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements and other matters.  The purpose of that 
report is solely to describe the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the District’s internal control over 
financial reporting or on compliance.  That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the District’s internal control over financial reporting and 
compliance. 

Belt Harris Pechacek, LLLP 
Certified Public Accountants 
Houston, Texas 
January 20, 2023 
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The purpose of the Management’s Discussion and Analysis (MD&A) is to give the readers an objective and easily 
readable analysis of the financial activities of Magnolia Independent School District (the “District”) for the year 
ending August 31, 2022.  The analysis is based on currently known facts, decisions, or economic conditions.  It 
presents short and long-term analysis of the District’s activities, compares current year results with those of the 
prior year, and discusses the positive and negative aspects of that comparison.  Please read the MD&A in 
conjunction with the District’s financial statements, which follow this section. 

FINANCIAL HIGHLIGHTS 

 The District’s total combined net position at August 31, 2022 was $45,701,250.

 For the fiscal year ended August 31, 2022, the District’s general fund reported a total fund balance of
$33,979,523, of which $33,810,710 is unassigned, and $168,813 is nonspendable.

 At the end of the fiscal year, the District’s governmental funds (the general fund plus all state and federal
grant funds, the debt service fund, and the capital projects fund) reported combined ending fund balances
of $58,897,864.

OVERVIEW OF THE FINANCIAL STATEMENTS 

The annual report consists of three parts – Management’s Discussion and Analysis (this section), the Basic 
Financial Statements, and Required Supplementary Information. The basic statements include two kinds of 
statements that present different views of the District.  

 The first two statements are government-wide financial statements that provide both long-term and short-
term information about the District’s overall financial status.

 The remaining statements are fund financial statements that focus on individual parts of the government,
reporting the District’s operations in more detail than the government-wide statements.

 The governmental funds statements tell how general government services were financed in the short-term
as well as what remains for future spending.

 The proprietary fund statements provide information about services provided to parties inside the District.
The proprietary funds include the District’s internal service funds.

 Fiduciary fund statements provide information about the financial relationships in which the District acts
solely as a trustee or agent for the benefit of others to whom the fiduciary resources belong. These funds
include student activity funds.

The financial statements also include notes that explain some of the information in the financial statements and 
provide more detailed data. The notes to the financial statements are followed by a section entitled Required 
Supplementary Information that further explains and supports the information in the financial statements.  

GOVERNMENT-WIDE FINANCIAL STATEMENTS 

The government-wide statements report information about the District as a whole.  These statements include 
transactions and balances relating to all assets, including infrastructure capital assets.  These statements are 
designed to provide information about cost of services, operating results, and financial position of the District as 
an economic entity.  The Statement of Net Position and the Statement of Activities, which appear first in the 
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District’s financial statements, report information on the District’s activities that enable the reader to understand 
the financial condition of the District.  These statements are prepared using the accrual basis of accounting, which 
is similar to the accounting used by most private-sector companies.  All of the current year’s revenues and 
expenses are taken into account even if cash has not yet changed hands. 

The Statement of Net Position presents information on all of the District’s assets, liabilities, and deferred 
outflows/inflows of resources, with the difference reported as net position.  Over time, increases or decreases in 
net position may serve as a useful indicator of whether the financial position of the District is improving or 
deteriorating.  Other nonfinancial factors, such as changes in the District’s tax base, staffing patterns, enrollment, 
and attendance, need to be considered in order to assess the overall health of the District. 

The Statement of Activities presents information showing how the District’s net position changed during the most 
recent year.  All changes in net position are reported as soon as the underlying event giving rise to the change 
occurs, regardless of the timing of related cash flows – the accrual method rather than modified accrual that is 
used in the fund level statements. 

The Statement of Net Position and the Statement of Activities include the following class of activities: 

Governmental Activities – Most of the District’s basic services such as instruction, extracurricular 
activities, curriculum and staff development, health services, general administration, and plant 
operations and maintenance are included in governmental activities. Locally assessed property taxes, 
together with State foundation program entitlements, which are based upon student enrollment and 
attendance, finance most of the governmental activities. 

The government-wide financial statements can be found after the MD&A. 

FUND FINANCIAL STATEMENTS 

The fund financial statements provide more detail information about the District’s most significant funds – not the 
District as a whole. Funds are simply accounting devices that are used to keep track of specific sources of funding 
and spending for particular purposes.  

 Some funds are required by State law and other funds are mandated by bond agreements or bond
covenants.

 The Board of Trustees (the “Board”) establishes other funds to control and manage money set aside for
particular purposes or to show that the District is properly using certain taxes and grants.

 Other funds are used to account for assets held by the District in a custodial capacity – these assets do not
belong to the District, but the District is responsible to properly account for them.

The District has the following kinds of funds: 

 Governmental Funds – Most of the District’s basic services are included in governmental funds, which
focus on (1) how cash and other financial assets that can readily be converted to cash flow in and out and
(2) the balances left at year end that are available for spending. Consequently, the governmental fund
statements provide a detailed short-term view that helps you determine whether there are more or fewer
financial resources that can be spent in the near future to finance the District’s programs. Because this
information does not encompass the additional long-term focus of the government-wide statements, we
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provide additional information at the bottom of the governmental funds statement, or on the subsequent 
page, that explain the relationship (or differences) between them.  

 
 Proprietary funds – Internal service funds are an accounting device used to accumulate and allocate costs 

internally among the District’s various functions.  The District uses internal service funds to account for 
workers’ compensation self-insurance claims and fees, the after-school program, the aquatic club and the 
District’s health plan.  The internal service funds are included within governmental activities in the 
government-wide financial statements. 
 

 Fiduciary funds – The District serves as the trustee, or fiduciary, for certain funds such as student activity 
funds. The District is responsible for ensuring that the assets reported in these funds are used for their 
intended purposes. All of the District’s fiduciary activities are reported in a separate statement of 
fiduciary net position and statement of changes in fiduciary net position. We exclude these activities from 
the District’s government-wide financial statements because the District cannot use these assets to finance 
its governmental operations.  

 
FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE 
 
The District’s combined net position was $45,701,250 at year end. Table 1 focuses on net position while Table 2 
shows the revenues and expenses that changed the net position balance during the year. Table 1 indicates the 
overall condition of the District increased. Table 2 reflects the District reporting a decrease in total revenue of 
$3,363,357, which was mainly the result of decreases in grants not restricted for specific purposes as there was 
less state aid received than in prior year. The District also reported an increase of $2,096,526 in total expenses, 
which is primarily the result of increases in expenses recognized in relation to on-behalf payments from the State 
for the pension and other postemployment benefits plans. 
 

Current assets $ 67,557,054     $ 61,422,434     $ 6,134,620       
Capital assets 204,287,467  207,176,825  (2,889,358)     

Total Assets 271,844,521  268,599,259  3,245,262       

Deferred charge on refunding 9,229,226       9,963,785       (734,559)         
Deferred outflows - pensions 14,749,869     16,672,417     (1,922,548)     
Deferred outflows - OPEB 11,509,606     7,475,124       4,034,482       

Total Deferred Outflows of Resources 35,488,701     34,111,326     1,377,375       

Current liabilities 6,366,761       7,952,188       (1,585,427)     
Long-term liabilities 205,576,785  232,266,424  (26,689,639)   

Total Liabilities 211,943,546 240,218,612 (28,275,066)

Deferred inflows - pensions 21,964,441     5,250,577       16,713,864     
Deferred inflows - OPEB 27,723,985     27,613,977     110,008          

Total Deferred Inflows of Resources 49,688,426     32,864,554     16,823,872     

Net Position:
Net investment in capital assets 67,455,892     62,293,918     5,161,974       
Restricted 25,255,244     13,175,703     12,079,541     
Unrestricted (47,009,886)   (45,842,202)   (1,167,684)     

Total Net Position $ 45,701,250     $ 29,627,419     $ 16,073,831

Total

Description 20212022
Activities

Governmental

2022-2021
Change
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Table 2
Changes in Net Position

Revenues
Program revenues:

Charges for services $ 517,503          $ 724,245          $ (206,742)         
Operating grants and contributions 26,011,396     27,159,765     (1,148,369)     

General revenues:
Property taxes 97,665,876     95,358,767     2,307,109       
Grants and contributions not restricted 45,670,649     49,945,057     (4,274,408)     
Investment earnings 164,334          62,882            101,452          
Miscellaneous local and intermediate revenue 2,995,164       3,137,563       (142,399)         

Total Revenue 173,024,922  176,388,279  (3,363,357)     

Expenses
Instruction 83,282,963     91,381,904     (8,098,941)     
Instructional resources and media services 1,026,521       1,172,090       (145,569)         
Curriculum and staff development 3,407,946       1,536,699       1,871,247       
Instructional leadership 2,389,952       1,870,209       519,743          
School leadership 7,711,453       7,762,924       (51,471)           
Guidance, counseling, and evaluation services 6,355,837       5,349,374       1,006,463       
Social work services 88,528            -                   88,528            
Health services 1,169,913       1,396,930       (227,017)         
Student (pupil) transportation 9,538,886       9,459,695       79,191            
Food services 7,901,696       6,231,699       1,669,997       
Cocurricular/extracurricular activities 3,967,378       3,049,213       918,165          
General administration 4,123,442       3,843,294       280,148          
Plant maintenance and operations 15,094,822     14,676,428     418,394          
Security and monitoring 1,789,491       1,086,353       703,138          
Data processing services 4,629,433       3,238,866       1,390,567       
Community services 55,723            189,056          (133,333)         
Interest on long-term debt 4,417,107       2,609,831       1,807,276       

Total Expenses 156,951,091  154,854,565  2,096,526       
Change in Net Position 16,073,831     21,533,714     (5,459,883)     

Beginning net position 29,627,419     8,093,705       21,533,714     
Ending Net Position $ 45,701,250     $ 29,627,419     $ 16,073,831     

Total

2022 2021 2022-2021
Activities

Governmental 
Change
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FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS 

At the close of the fiscal year ending August 31, 2022, the District’s governmental funds reported a combined 
fund balance of $58,897,864. This compares to a combined fund balance of $51,578,429 at August 31, 2021.  The 
fund balance in the general fund decreased primarily due to one-time transfers related to the District’s alternative 
medical plan. The debt service fund fund balance increase is primarily related to an increase in property tax 
revenue due to increases in valuations. The capital projects fund fund balance decrease is primarily related to the 
use of funds for repair initiatives throughout the District. The elementary and secondary school emergency relief 
funds II and III funds are used to track the revenue and associated expenditures related to Coronavirus aid from 
the federal government. These funds ended the year with ending fund balances of zero.  

GENERAL FUND BUDGETARY HIGHLIGHTS 

In accordance with State law and generally accepted accounting standards, the District prepares an annual budget 
for the general fund, the food service special revenue fund, and the debt service fund. The District budgets the 
capital projects fund for each project, which normally cover multiple years. Special revenue funds have budgets 
approved by the funding agency and are amended throughout the year as required.  

During the period ended August 31, 2022, the District amended its budget as required by State law and to reflect 
current levels of revenue and anticipated expenses. There were no material changes between the original budget 
and the final amended budget. The general fund’s budgeted revenues exceeded actual revenues by $59,021 
primarily due to greater federal program revenue budgeted than actually received, along with more insurance 
recovery local revenues than expected. The actual expenditures exceeded budgeted expenditures by $138,213 due 
primarily to adjustments related to the implementation of Governmental Accounting Standards Board Standard 
No. 87 Leases that the District did not include in its budget. 

CAPITAL ASSETS  

Capital assets are generally defined as those items that have useful lives of two years or more and have an initial 
cost of an amount determined by the Board. Donated capital assets are recorded at acquisition value at the date of 
donation. During the fiscal year ended August 31, 2022, the District used a capitalization threshold of $5,000, 
which means that all capital type assets, including library books, with a cost or initial value of less than $5,000 
were not included in the capital assets inventory.  

At August 31, 2022, the District had a total of $204,287,467 invested in capital assets (net of depreciation) such as 
land, buildings, and District equipment. This total includes capital assets not being depreciated in the amount of 
$12,600,705.  

More detailed information about the District’s capital assets can be found in the notes to the financial statements.  

LONG-TERM DEBT 

At year end, the District had $129,632,448 in general obligation bonds outstanding versus $138,065,000 last year.  

More detailed information about the District’s long-term liabilities is presented in the notes to the financial 
statements. 
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ECONOMIC FACTORS AND THE NEXT YEAR’S BUDGET AND RATES 
 

 This is the second year under House Bill (HB) 1525.  Known as the HB 3 Cleanup Bill, the bill corrected 
some unintended consequences of HB 3.  This marks the 4th year in a row with the same funding per 
student. 
 

 Within HB 1525 and the continuation of Maintenance & Operations tax rate compression, an increase in 
student enrollment is the only mechanism to produce additional revenue. 
 

 With the heaviest student enrollment growth in recent past, the District added 556 new students in the 
2021-2022 school year. 

 
 The District’s external demographer projected student enrollment growth of 692 students for the 2022-

2023 school year, which is the estimate utilized when building the 22-23 budget (with protections in 
place).  As of the end of the 1st semester, student enrollment is up approximately 400 students and 
continuing to grow. 

 
 In an attempt to remain competitive with surrounding districts in terms of attracting and retaining the best 

and brightest talent, yet to also protect the District against revenue uncertainties, all employees will 
receive a 2% raise and a total of $2,750 in one-time retention payments. 
 

 The District provides a competitive $350 per month for employee health insurance premium assistance.   
 

 In addition to health insurance, the District provides $10,000 of life insurance coverage to full-time 
employees at no cost to the employee.  Supplemental insurance is offered from variously selected vendors 
based on cost savings and plan details as chosen after competitive procurement by District administration.  
 

 The District offers extremely affordable in-house child (day) care for our employees.  
 

 The District’s 2022 certified net taxable value for ad valorem tax purposes is $10.6 billion, representing 
an increase of approximately $2 billion, or approximately 25% higher versus the previous tax year.  
According to the Montgomery County Appraisal District, this increase is a result of a combination of (a) 
new properties on the roll, (b) market-driven increases on existing properties, and (c) commercial 
revaluations on existing properties.  These trends are generally consistent statewide. 
 

 In adherence with HB 1525 property tax relief requirements and based on debt service capacity, the 
District lowered its property tax rate by $0.04, from $1.1872 to $1.1472.  This represents the lowest tax 
rate in over 20 years, the second lowest among Montgomery County school districts, and the third lowest 
in the Houston area for like districts. 

 
 The District once again received a “Superior Achievement” for an “A” rating, including a score of 

98/100, on the Texas Education Agency’s School FIRST accountability rating system (for fiscal year 
2021). 
 

 In November 2022, District voters approved a $228 million bond referendum, of which the proceeds will 
be used to erect new school facilities (in response to student enrollment growth and building capacity 
limitations). 
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 District officials remain committed to an aggressive bond defeasance plan in order to save interest on
bond payments resulting in taxpayer savings. Recent efforts of early payoff and bond refundings have 
saved District taxpayers nearly $60 million in bond interest expense.   

 The District is governed by a well-trained, informed, dedicated, and student-focused Board of Trustees
and administrative staff.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT  

This financial report is designed to provide our citizens, taxpayers, and creditors with a general overview of the 
District’s finances and to show the District’s accountability for the money it receives. If you have questions about 
this report or need additional financial information, contact either the Assistant Superintendent of 
Operations/CFO Dr. Erich Morris, or Executive Director of Financial Services Kim Weatherby at 31141 Nichols 
Sawmill Road, Magnolia, Texas 77353 or by calling (281) 356-8485. 



   (This page intentionally left blank.)
20



BASIC FINANCIAL STATEMENTS
 

21



   (This page intentionally left blank.)
22



Data 
Control
Codes

Assets
1110 Cash and cash equivalents $ 33,410,465        
1120 Current investments 21,928,438        
1220 Property taxes receivable (delinquent) 2,722,185          
1230 Allowance for uncollectible taxes (442,629)            
1240 Due from other governments 9,751,950          
1267 Due from custodial funds 4,661 
1290 Other receivables 13,171               
1300 Inventories, at cost 159,866             
1410 Prepaid items 8,947 

67,557,054        
Capital assets:

1510 Land 12,600,705        
1520 Buildings, net 183,874,601      
1530 Furniture and equipment, net 2,452,123          
1540 Vehicles, net 4,179,207          
1559 Right-to-use leased equipment, net 1,180,831          

204,287,467      
1000 Total Assets 271,844,521      

Deferred Outflows of Resources
1700 Deferred charge on refunding 9,229,226          
1705 Deferred outflows - pensions 14,749,869        
1710 Deferred outflows - OPEB 11,509,606        

35,488,701        
Liabilities

2110 Accounts payable 2,365,105          
2140 Interest payable 210,047             
2160 Accrued wages payable 3,430,342          
2180 Due to other governments 20 
2200 Accrued expenses 234,759             

6,366,761          
Noncurrent liabilities:

2501 Long-term liabilities due within one year 9,164,038          
2502 Long-term liabilities due in more than one year 136,917,957      
2540 Net pension liability 20,479,787        
2545 Net OPEB liability 39,015,003        
2000 Total Liabilities 211,943,546      

Deferred Inflows of Resources
2605 Deferred inflows - pensions 21,964,441        
2610 Deferred inflows - OPEB 27,723,985        

49,688,426        
Net Position

3200 Net investment in capital assets 67,455,892        
Restricted for:

3820 State and federal programs 3,028,247          
3850 Debt service 21,177,876        
3870 Campus activities 1,049,121          
3900 Unrestricted (47,009,886)       
3000 Total Net Position $ 45,701,250        

See Notes to Financial Statements.

Governmental
Activities

1

Magnolia Independent School District
STATEMENT OF NET POSITION - EXHIBIT A-1

August 31, 2022
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Data
Control
Codes

Primary Government
Governmental Activities

11 Instruction $ 83,282,963 $ - $ 8,947,050     $ (74,335,913)    
12 Instructional resources
12   and media services 1,026,521 - 13,725 (1,012,796)      
13 Curriculum/instructional  
13   staff development 3,407,946 - 1,401,794 (2,006,152)      
21 Instructional leadership 2,389,952 - 162,214 (2,227,738)      
23 School leadership 7,711,453 - 328,605 (7,382,848)      
31 Guidance, counseling, and
31   evaluation services 6,355,837 - 1,524,948 (4,830,889)      
32 Social work services 88,528 - 85,585 (2,943)             
33 Health services 1,169,913 - 16,512 (1,153,401)      
34 Student (pupil) transportation 9,538,886 - 158,170 (9,380,716)      
35 Food services 7,901,696 517,503        7,925,289 541,096 
36 Extracurricular activities 3,967,378 - 9,520 (3,957,858)      
41 General administration 4,123,442 - 19,857 (4,103,585)      
51 Plant maintenance and operations 15,094,822 - 3,530,082 (11,564,740) 
52 Security and monitoring services 1,789,491 - - (1,789,491)      
53 Data processing services 4,629,433 - 1,496,708 (3,132,725)      
61 Community services 55,723 - 53,870 (1,853)             
72 Debt service - interest on 
72   long-term debt 4,417,107 - 337,467 (4,079,640)      

Total Governmental Activities $ 156,951,091 $ 517,503 $ 26,011,396   (130,422,192)
TP Total Primary Government $ 156,951,091 $ 517,503 $ 26,011,396   (130,422,192)

General Revenues
MT Property taxes, levied for general purposes 72,256,777
DT Property taxes, levied for debt service 25,409,099
GC Grants and contributions not restricted
GC   for specific programs 45,670,649
IE Investment earnings 164,334
MI Miscellaneous local and intermediate revenue 2,995,164
TR Total General Revenues 146,496,023 
CN Change in Net Position 16,073,831 
NB Beginning net position 29,627,419 
NE Ending Net Position $ 45,701,250 

See Notes to Financial Statements.

Functions/Programs

Operating Primary Gov.

Expenses Services Contributions
Grants and GovernmentalCharges for

Activities

Magnolia Independent School District

Program Revenues
31

STATEMENT OF ACTIVITIES - EXHIBIT B-1
For the Year Ended August 31, 2022

Net (Expense) 
Revenue and 

Changes in Net 
Position

6 4
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Data
Control
Codes

Assets
1110 Cash and cash equivalents $ 14,198,994 $ 13,839,676   $ 290,718      $ 2,473          
1120 Current investments 14,948,335 6,980,103     -                  -                  
1220 Property taxes - delinquent 2,046,594   675,591        -                  -                  
1230 Allowance for uncollectible taxes (335,182)    (107,447)       -                  -                  
1240 Due from other governments 3,759,125   -                    -                  726,736      
1260 Due from other funds 6,450,945   -                    55,160        1,491          
1290 Other receivables -                  -                    -                  -                  
1300 Inventories, at cost 159,866      -                    -                  -                  
1410 Prepaid items 8,947          -                    -                  -                  
1000 $ 41,237,624 $ 21,387,923   $ 345,878      $ 730,700      

Liabilities
2110 Accounts payable $ 1,509,499   $ -                    $ 24,684        $ 700             
2160 Accrued wages payable 3,430,342   -                    -                  -                  
2170 Due to other funds 606,827      -                    300,000      730,000      
2180 Due to other governments 20               -                    -                  -                  
2300 Unearned revenue -                  -                    -                  -                  
2000 5,546,688   -                    324,684      730,700      

Deferred Inflows of Resources
2600 Unavailable revenue - property taxes 1,711,413   568,144        -                  -                  

Fund Balances
Nonspendable:

3410 Inventories 159,866      -                    -                  -                  
3430 Prepaid items 8,947          -                    -                  -                  

Restricted:
3450 Federal/state grant restrictions -                  -                    -                  -                  
3470 Construction -                  -                    21,194 -                  
3480 Debt service -                  20,819,779 -                  -                  
3490 Other restrictions of fund balance -                  -                    -                  -                  
3600 Unassigned 33,810,710 -                    -                  -                  
3000 33,979,523 20,819,779   21,194        -                  
4000 Total Liabilities, Deferred Inflows
4000 of Resources, and Fund Balances $ 41,237,624 $ 21,387,923   $ 345,878      $ 730,700      

See Notes to Financial Statements.

Total Fund Balances

Debt Service

Total Assets

Total Liabilities

ProjectsGeneral Relief II

50 60 Elementary 

 School 
& Secondary

Capital Emergency

August 31, 2022
GOVERNMENTAL FUNDS - EXHIBIT C-1

BALANCE SHEET
Magnolia Independent School District

10
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$ 1,756            $ 4,535,646     $ 32,869,263   
-                    -                    21,928,438   
-                    -                    2,722,185     
-                    -                    (442,629)      

3,177,466     2,088,623     9,751,950     
-                    83,677          6,591,273     
-                    13,171          13,171          
-                    -                    159,866        
-                    -                    8,947            

$ 3,179,222     $ 6,721,117     $ 73,602,464   

$ 282,812        $ 547,410        $ 2,365,105     
-                    -                    3,430,342     

2,896,410     1,969,851     6,503,088     
-                    -                    20                 
-                    126,488        126,488        

3,179,222     2,643,749     12,425,043   

-                    -                    2,279,557     

-                    -                    159,866        
-                    -                    8,947            

-                    3,028,247     3,028,247     
-                    -                    21,194          
-                    -                    20,819,779   
-                    1,049,121     1,049,121     
-                    -                    33,810,710   
-                    4,077,368     58,897,864   

$ 3,179,222     $ 6,721,117     $ 73,602,464   

FundsGovernmentalRelief III

98

Nonmajor
Total

Elementary 

 School 
Emergency

& Secondary

Governmental
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Total fund balances for governmental funds $ 58,897,864

Amounts reported for governmental activities in the Statement of Net Position are 
different because:

Capital assets used in governmental activities are not current financial
resources and, therefore, not reported in the governmental funds.

Capital assets – nondepreciable 12,600,705
Capital assets – depreciable 191,686,762

204,287,467

Other long-term assets (deferred taxes) are not available to pay for current period
expenditures and, therefore, are deferred in the governmental funds. 2,279,556

Internal service funds are used by management to charge the costs of 
of certain activities to individual funds.  The assets and liabilities of
the internal service funds are included in the governmental activities in the 
Statement of Net Position. 222,920

Some liabilities, including bonds payable, net penision liablitiy, and total other 
postemployment benefits (OPEB) liability, are not reported as liabilities in 
the governmental funds.

Deferred outflows - pensions 14,749,869
Deferred inflows - pensions (21,964,441)
Deferred outflows - OPEB 11,509,606
Deferred inflows - OPEB (27,723,985)
Accrued interest (210,047)
Deferred charge on refunding 9,229,226
Premium on long-term debt (16,449,547)
Noncurrent debt due in one year (9,164,038)
Noncurrent debt due in more than one year (120,468,410)
Net pension liability (20,479,787)
Net OPEB liability (39,015,003)

(219,986,557)

Net Position of Governmental Activities $ 45,701,250

See Notes to Financial Statements.

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION - EXHIBIT C-1R

August 31, 2022

Magnolia Independent School District
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10 50 60

Data
Control
Codes

Revenues
5700 Local, intermediate, and out-of-state $ 73,972,788      25,705,395     $ 3,337             $ -                     
5800 State program revenues 47,705,074      337,467          -                     -                     
5900 Federal program revenues 2,450,435        -                     -                     3,105,542      
5020 124,128,297    26,042,862     3,337             3,105,542      

Expenditures
Current:

0011 Instruction 72,745,929      -                     276,924         1,818,082      
0012 Instructional resources and 
0012 media services 1,019,973        -                     -                     13,725           
0013 Curriculum/instructional 
0013 staff development 1,964,514        -                     -                     8,552             
0021 Instructional leadership 2,216,698        -                     -                     10,717           
0023 School leadership 7,533,319        -                     -                     122,333         
0031 Guidance, counseling, and
0031 evaluation services 4,962,610        -                     -                     42,816           
0032 Social work services -                       -                     -                     -                     
0033 Health services 1,183,984        -                     -                     16,512           
0034 Student (pupil) transportation 8,365,565        -                     139,545         155,986         
0035 Food services -                       -                     -                     62,606           
0036 Extracurricular activities 3,241,686        -                     -                     9,520             
0041 General administration 4,077,987        -                     16,057           19,857           
0051 Plant maintenance and operations 12,150,903      -                     495,720         725,044         
0052 Security and monitoring services 1,726,529        -                     -                     -                     
0053 Data processing services 2,938,600        -                     -                     47,009           
0061 Community services -                       -                     -                     52,783           

Debt service:
0071 Principal -                       9,615,000       -                     -                     
0072 Interest and fiscal charges -                       5,314,834       -                     -                     
0081 Capital outlay 1,263,121        -                     333,136         -                     
6030 125,391,418    14,929,834     1,261,382      3,105,542      
1100

(1,263,121)       11,113,028     (1,258,045)     -                     
Other Financing Sources (Uses)

7913 Proceeds from leases 1,263,121        -                     -                     -                     
8911 Transfers (out) (3,434,449)       -                     -                     -                     
7080 (2,171,328)       -                     -                     -                     
1200 (3,434,449)       11,113,028     (1,258,045)     -                     
0100 Beginning fund balances 37,413,972      9,706,751       1,279,239 -                     
3000 $ 33,979,523      $ 20,819,779     $ 21,194           $ -                     

See Notes to Financial Statements.

General Debt Service

Magnolia Independent School District
STATEMENT OF REVENUES, EXPENDITURES, AND

 CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS - EXHIBIT C-2
For the Year Ended August 31, 2022

Elementary 

Projects
Capital Emergency

Relief II

 School 
& Secondary

Ending Fund Balances

Total Other Financing (Uses)

Total Revenues

Total Expenditures
Excess (Deficiency) of Revenues

Over (Under) Expenditures

Net Change in Fund Balances

30
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$ -                   $ 1,495,093       $ 101,176,613    
-                   712,012          48,754,553      

7,252,529    14,470,611     27,279,117      
7,252,529    16,677,716     177,210,283    

1,992,873    5,137,726       81,971,534      

-                   -                      1,033,698        

84,906         1,308,336       3,366,308        
10,244         141,253          2,378,912        

206,272       -                      7,861,924        

700,226       781,906          6,487,558        
-                   85,585            85,585             
-                   -                      1,200,496        

2,184           -                      8,663,280        
-                   7,505,070       7,567,676        

818,939          4,070,145        
-                   -                      4,113,901        

2,805,038    -                      16,176,705      
-                   -                      1,726,529        

1,449,699    -                      4,435,308        
1,087           -                      53,870             

-                   -                      9,615,000        
-                   -                      5,314,834        
-                   -                      1,596,257        

7,252,529    15,778,815     167,719,520    

-                   898,901          9,490,763        

-                   -                      1,263,121        
-                   -                      (3,434,449)       
-                   -                      (2,171,328)       
-                   898,901          7,319,435        
-                   3,178,467       51,578,429      

$ -                   $ 4,077,368       $ 58,897,864      

Elementary 

Emergency
Relief III

Total
Nonmajor

Governmental
Governmental

Funds

& Secondary
School 
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Net changes in fund balances - total governmental funds $ 7,319,435

Amounts reported for governmental activities in the Statement of Activities are
different because:

Governmental funds report capital outlays as expenditures.  However, in the
Statement of Activities, the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense.  

Depreciation (6,808,985)
Capital outlay, net of disposal of assets 3,919,627

Revenues in the Statement of Activities that do not provide current financial resources
are not reported as revenues in the funds. 166,264

The issuance of long-term debt (e.g., bonds, leases, certificates of obligation)
provides current financial resources to governmental funds, while the
repayment of the principal of long-term debt consumes the current financial 
resources of governmental funds.  Neither transaction, however, has any 
effect on net position.  Also, governmental funds report the effect of 

 premiums, discounts, and similar items when it is first issued; whereas,
these amounts are deferred and amortized in the Statement of Activities.

Principal repayments 9,615,000
Capital lease proceeds (1,263,121)
Capital lease principal payments 80,673
Accrued interest 20,902            
Amortization of loss on bond refunding (734,559)         
Amortization of premiums 1,611,384       

Pension and other postemployment benefits (OPEB) activity reported in the Statement of 
Activities does not require the use of current financial resources and, therefore, is not 
reported as an expenditure or revenue in governmental funds.

Change in net pension liability 18,884,443     
Change in net OPEB liability (2,238,740)      
Change in deferred outflows - pensions (1,125,653)      
Change in deferred inflows - pensions (17,510,759)    
Change in deferred outflows - OPEB 4,034,482       
Change in deferred inflows - OPEB (110,008)         

Internal service funds are used by management to charge the costs of certain
activities, such as employee healthcare, to individual funds.  The net revenue
(expense) of the internal service funds is reported with governmental activities. 213,446          

$ 16,073,831

See Notes to Financial Statements.

Change in Net Position of Governmental Activities

For the Year Ended August 31, 2022

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE

STATEMENT OF ACTIVITIES - EXHIBIT C-3

Magnolia Independent School District
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Data
Control
Codes

                Assets:
1110 Cash and cash equivalents $ 541,203
1260 Due from other funds 780,633

Total Assets  1,321,836      

                Liabilities:
2200 Accounts payable 234,759
2071 Due to other funds 864,157
2000 1,098,916      

                Net Position:
3600 Unrestricted 222,920         
4000 Total Net Position $ 222,920         

See Notes to Financial Statements.

Total Liabilities

Internal
Service

Magnolia Independent School District
STATEMENT OF NET POSITION

INTERNAL SERVICE FUNDS - EXHIBIT D-1
August 31, 2022
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Data 
Control
Codes

Operating Revenues:
5700 Local and intermediate sources $ 8,601,572
5020 Total Operating Revenues 8,601,572

Operating Expenses:
6100 Payroll costs 10,789,351
6200 Professional and contracted services 445,223
6300 Supplies and materials 540,246
6400 Other operating costs 47,755

Total Operating Expenses 11,822,575

1100 Operating  (Loss) (3,221,003)

Other Financing Sources (Uses):
7915 Transfers in 3,434,449

Total Other Financing Sources 3,434,449

1200 Changes in Net Position 213,446

0100 Beginning net position 9,474

3000 Ending Net Position $ 222,920
                      

See Notes to Financial Statements.

Magnolia Independent School District

Internal
Service

STATEMENT OF REVENUES, EXPENSES, AND 
CHANGES IN FUND NET POSITION

INTERNAL SERVICE FUNDS - EXHIBIT D-2
For the Year Ended August 31, 2022

37



   (This page intentionally left blank.)
38




