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Portfolio Overview
Maturity Distribution by Security Type Top Ten Holdings
100 TEXPOOL 82.13%
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Overnight 9-12 Months 4-5Years
AGCY - - 3947992347 - 9,995,954.05 - - - - 49,475,877.52
BANK DEP 3,71492479 - - - - - - - - 3,714,924.79
CP - - - 24,194,804.17 - - - - - 24,194,804.17
LGIP 355,60447733 - - — - - - - — 355,604,477.33
Total 359,319,402.12 - 39,479,923.47 24,194,804.17 9,995,954.05 - - - - 432,990,083.81
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Asset Allocation

Asset Allocation by Security Type as of Asset Allocation by Security Type as of
30-Jun-2022 30-Sep-2022

B AGCY 11.43%
W BANKDEP 0.86%
m (P5.59%

| LGIP82.13%

W BANKDEP 3.57%
W LGIP96.43%

Book Value Basis Security Distribution

Prior Balance Prior Allocation Current Balance Current Allocation

30-Jun-22 30-Jun-22 Changein Allocation 30-Sep-22 30-Sep-22 Yield to Maturity
AGCY 000 0.00% 1143% 4947587752 1143% 3807%
BANK DEP 21,505,96785 357% 2719%) 371492479 086% 0.400%
P 000 0.00% 559% 2419480417 550% 4547%
LGP 58067382144 96.43% (1430%) 35560447733 8213% 2413%

Portfolio Total 602,179,789.29 100.00% 432,990,083.81 100.00% 2.674%
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Fund Overview

July September
PriorBookValue  Prior MarketValue Changes to M':::: Current BookValue  Current Market Value Net Income Days to Final Mty YTM
Activity Account 17254602 17254602 88343 17342945 17342945 88343 1 2413% 2413%
Capital Project 395,056,029.14 395,056,029.14 (72,024924.17) 32302536414 323031,10497 186324983 13 2500% 2509%
Capital Project AFB 41451966 41451966 212226 41664192 41664192 212226 1 2413% 2413%
General Operating Fund 131,551,481.55 131,551481.55 (72,166.228.60) 50,391,767.00 50,38525295 46941681 104 3.080% 3.080%
Interest & Sinking 6978522407 69,785,224.07 (22.854415.03) 4692104251 4693080904 29153552 110 3448% 3448%
payrol Fund AP | | Book Value 519098885 5,199,988.85 (2,138,150.06) 306183879 306183879 313046 1 0400% 0400%
Total ( S478,429,80 1> < 602,179,789.29 > 602,179,789.29 (169,180,712.17) <432,990,03331 > 432,999,077.12 < 2,630,338.31 > 36 2.674% 2.674%

$123,749,988

($169,180,712)

2"d Quarter Income= $862,365 3rd Quarter Income = $2,630,338.31
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Events Driving the Market HilltopSecuries S0P
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* INFLATION REMAINS HIGH

Overall CPI climbed to +8.2% year-over-year in September. The annual rate peaked at +9.1% in June and
has declined at a frustratingly slow place. However, there are indications of more significant slowing in
the coming months.

e FED EXPECTED TO CONTINUE AGGRESSIVELY HIKING THE OVERNIGHT FUNDS TARGET
FOMC is projected to hike 50-75 bps in mid-December.

* U.S. RECESSION POSSIBLE NEXT YEAR / GLOBAL RECESSION LIKELY

MEMBER: FINRA/SIPC/NYSE | All Rights Reserved | © 2022 Hilltop Securities Inc.

For Professional Use Only
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e The Fed has two mandates:
1) Maximize employment V

2) Achieve stable prices (keeping inflation low) X

* Inorder to reduce inflation, increase supply or decrease demand

* Decreased demand for goods and services = weaker economic growth
* The Fed tries to slow GDP by raising interest rates (tightening monetary policy)

* Too much tightening could result in recession
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FRED 2 ~/ — 30-Year Fixed Rate Mortgage Average in the United States
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US Existing Home Sales

(Seasonally adjusted annual rate, millions)
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Non-Farm Payrolls Total Change (in thousands)
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Source: Bureau of Labor Statistics

800

700

600

500

400

300

200

100

(@]

18%

16%

14%

12%

10%

8%

6%

4%

2%

0%

Unemployment Rate

— Unemployment Rate — U-6 Under-Employment Rate

6.8%
3.7%
\:\9 »@9 '\\i\'> &C\,> \j\'> &C\’/\ \’/{/\/ é{/\/ \j\//\/ »j/\/
vy v o) Y o e &Y

Source: Bureau of Labor Statistics



| ﬂﬂ at| O n - C P | HiIItopSecuritiesm

Asset Management.

Consumer Price Index (Year-over-Year Percent Change)
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FRED ~/L = Consumer Price Index for All Urban Consumers: Shelter in U.S. City Average
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Shaded areas indicate U.5. recessions Source: U.S. Bureau of Labor Statistics fred.stlouisfed.org e

Source: U.S. Bureau of Labor Statistics, Consumer Price Index for All Urban Consumers: Shelter in U.S. City Average [CUSROO00SAH1],
retrieved from FRED, Federal Reserve Bank of St. Louis;
https://fred.stlouisfed.org/series/CUSRO000SAH1, November 7, 2022.
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Gross Domestic Product

(Quarter-over-Quarter Annualized Percent Change)
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Line Chart
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* NASDAQ down -34%

* S&P 500 Index down -21%

e U.S. Bond Aggregate Index down -15%

* |CE / BAML 0-3 Year Treasury Index -3%

e 2-Yr Treasury note purchased one year ago -4%
* Bitcoin down -57%

* Gold down -8%
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Interest Rates
Fed 6 mo. 12 mo. 2yr. 5yr. 10 yr.
Date

Funds T-bill T-bill T-note T-note T-note

11/8/2021 0.00%-0.25% 0.06% 0.14% 0.44% 1.11% 1.49%
1/01/2022 0.00%-0.25% 0.17% 0.38% 0.73% 1.26% 1.51%
9/30/2022 2.25%-2.50% 3.90% 3.93% 4.28% 4.09% 3.83%
11/8/2022 3.00%-3.75% 4.60% 4.74% 4.67% 4.31% 4.13%

Source: Bloomberg

1

1

The 2-year Treasury-note yield
has climbed significantly above
the 10-year Treasury. This
“inverted curve” is a classic
recession signal.

MEMBER: FINRA/SIPC/NYSE | All Rights Reserved | © 2022 Hilltop Securities Inc.
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Contacts 2700 Via Fortuna, Suite 410
Austin, Texas /8746

512.481.2009

Scott MclIntyre | Managing Director HilltopSecurities.com

Greg Warner | Managing Director
Dan Grant | Portfolio Manager Alexis Correa| Investment Analyst

Andrea Cash | Portfolio Manager Matthew Gomez| Investment Analyst

MEMBER: FINRA/SIPC/NYSE | All Rights Reserved | © 2022 Hilltop
Securities Inc.
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Disclaimer

This presentation is prepared for general circulation and for general educational and informational purposes only. The
information in this presentation is designed to give general and timely information on the subjects covered. It does not
have regard to the specific investment objectives, financial situation or the particular needs of any specific person or entity
that may receive it. Itis not intended to be used as the basis for investment decisions by any individual or entity or asa
recommendation for any particular securities, financial instruments or strategies. Any discussion of risks contained
herein with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of the
risks that are mentioned. All information contained herein is obtained by HSAM from sources believed by it to be accurate
and reliable. Information is provided “as is” without warranty of any kind, and HSAM makes no representation or
warranty, express or implied, as to the accuracy, timeliness, completeness, merchantability or fitness for any particular
purpose of any such information or analysis. Neither the information contained herein nor any opinion expressed
constitutes an offer, or an invitation to make an offer, to buy or sell any securities or other investment or any options,
futures or derivatives related to securities or investments. Nothing herein constitutes or should be construed as a legal
opinion or advice. Recipients should consult their own attorney, accountant, financial or tax advisor or other consultant
with regard to their own situation or that of any entity which they represent or advise. Neither HSAM nor any of its
affiliates shall have any liability for any use of the information set out or referred to herein.
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