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Northwest ISD
As of April 30, 2022

Market Recap

April was a terrible month for the financial markets. On the equity side, the NASDAQ
plunged a staggering -13%. The worst showing since the early months of the 2008 financial
crisis dragged the tech-heavy index down -21% for the year. The broad market S&P 500
shed -8.8% in April and -13.3 for the year, marking its worst start in 83 years, while the large
cap Dow Jones lost -4.9% for the month and is down -9.2% since the year began. Normally,
a major stock market slide would result in a flight-to-quality, pushing bond yields lower, but
this wasn't the case. Bonds were clobbered as well. Fixed income investors were hyper-
focused on the Fed, while the Fed was fixated on rising inflation.

The headline consumer price index (CPI) rose 4+1.2% in March and +8.5% year-over-year,
a new 43-year high. Gasoline prices were the major driver, up +18% for the month, while
food prices rose +1.0% in March and +8.8% year-over-year, the highest since 1981. Core
CPI, which excludes food and energy prices, rose just +0.3% in March but +6.5% on an
annual basis, which was also the highest in over four decades. The elevated core indicates
how wide-spread the price increases have become. Anyone who thought crypto was

an inflation hedge may have found themselves second-guessing when Bitcoin tumbled
-17.8% in April. Clearly, there were few places to hide.

The initial reading of Q1 GDP was a shocker, as economic growth for the first three

months of 2022 posted a negative reading of -1.4%. However, the report details revealed
the deteriorating trade balance was to blame, and to a lesser degree slower business
inventory accumulation. These two factors subtracted nearly four percentage points from
the headline. On a positive note, consumer spending increased from the prior quarter to
a+2.7% annual pace, while business investment surged +9.2% as companies expanded
equipment and technology spending to fill the labor gap. Both consumers and businesses
have yet to feel enough of a pinch from rising interest rates to curtail purchases.

The labor gap has actually widened as job openings climbed to yet another high in March.
There are now almost two jobs for every job-seeker. If the USS. does enter recession later this
year, this imbalance will almost certainly narrow. In the meantime, employers are paying
more to attract and retain workers. The employment cost Index (ECI) surged 4+1.4% in the
first quarter, the most in the 21-year history of the series.

The Fed finds itself in a tough spot. In retrospect, the puny quarter point hike in March was
a mistake. With inflation at intolerable levels and GDP already starting to slow, they have
no choice but to slow growth further through more aggressive rate hikes. A parade of Fed
officials gradually conveyed the message that the market had already embraced. The Fed
had some major catching-up to do. The implied year-end overnight rate at the end of April
was 2.86%, up from 2.39% when the month began. The Fed is now expected to raise rates
by 50 bps at the May, June, and July meetings. Less than seven months earlier, Fed officials
were split on whether a single 25 bps hike would be appropriate in 2022.

Worsening inflation and a more aggressive Fed sent bond yields higher yet again. The
two-year Treasury note closed April yielding 2.72%, an increase of 38 basis points on the
month. The two-year yield is now just 25 basis points below the 2.97% highpoint reached in
December 2018.The 10-year T-note rose 60 basis points during April, closing the month at
2.93%, just a tick away from the highest since December 2018. Interestingly, the curve has
steepened and talk of an inverted curve has faded away as the 2s-10s spread has gone from
just 8bps a month ago to almost 25bps as of April 30™.
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Northwest ISD
As of April 30, 2022

Investment Officers’ Certification

This report is prepared for the University Health System (the “Entity”) in accordance with Chapter 2256 of the Texas Public Funds
Investment Act ("PFIA"). Section 2256.023(a) of the PFIA states that:“Not less than quarterly, the investment officer shall prepare and
submit to the governing body of the entity a written report of the investment transactions for all funds covered by this chapter for
the preceding reporting period.” This report is signed by the Entity’s investment officers and includes the disclosures required in the
the PFIA.

The investment portfolio complied with the PFIA and the Entity’s approved Investment Policy and Strategy throughout the period.
All investment transactions made in the portfolio during this period were made on behalf of the Entity and were made in full
compliance with the PFIA and the approved Investment Policy.

Investment Officers
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Northwest ISD
April 1,2022 - April 30, 2022

Portfolio Overview

Portfolio Summary

Prior Current

31 Mar-22 30 Apr-22

Original Cost 47842980147 458,070,688.12
Book Value 47842980147 458,070,688.12
Market Value 47842980147 458,070,688.12
Accrued Interest 0.00 0.00
Book Value Plus Accrued 47842980147 458,070,688.12
Market Value Plus Accrued 478,429,80147 458,070,688.12
Net Unrealized Gain/Loss 0.00 0.00

Asset Allocation

W BANKDEP 4.66%
W LGIP95.34%

Income Summary

Interest Income $287,421.12
Net Amortization/Accretion $0.00
Net Income $287,421.12
Transaction Summary

Quantity Principal

Portfolio Characteristics

Prior Current

31 Mar-22 30 Apr-22

Yield to Maturity 0.154% 0.297%
Yield to Worst 0.154% 0.297%
Years to Final Maturity 0.00 0.00
Years to Effective Maturity 000 000

Duration - -

Interest Total Amount Realized Gain/Loss
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Portfolio Overview

Maturity Distribution by Security Type Top Ten Holdings
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Maturity Distribution by Security Type

Security Type Overnight 0-3 Months 3-6 Months 6-9 Months 9-12 Months 1-2 Years 2-3 Years 3-4Years 4-5Years Portfolio Total
BANK DEP 2133762387 - - - - - - - - 21,337,623.87
LGIP 436,733,064.25 = = = = = = = = 436,733,064.25
Total 458,070,688.12 - - - - - - - - 458,070,688.12
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Northwest ISD
As of April 30, 2022

Asset Allocation

Asset Allocation by Security Type as of
31-Mar-2022

W BANKDEP 2.47%
W LGIP97.53%

Book Value Basis Security Distribution

Asset Allocation by Security Type as of
30-Apr-2022

Current Balance

W BANKDEP 4.66%
W LGIP95.34%

Current Allocation

Security Type Prig: 3;?:;; Prior;l k,’vcl::'gg Change in Allocation 30-Apr-22 30-Apr-22 Yield to Maturity
BANK DEP 11,816,973.57 247% 2.19% 21,337,623.87 4.66% 0.160%
LGIP 466,612,827.90 97.53% (2.19%) 436,733,064.25 95.34% 0.304%
Portfolio Total 478,429,801.47 100.00% 458,070,688.12 100.00% 0.297%
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Benchmark Comparison

= 3 Month (MT = 6 Month CMT = TexPool = Northwest [SD

1.50%

1.00%

0.50%

0.00%

May-20  Jun-20  Jul-20  Aug-20  Sep-20  Oct-20  Nov-20  Dec-20  Jan-21  Feb-21  Mar-21  Apr-21  May-21  Jun-21  Jul-21  Aug-21  Sep-21  Oct-21  Nov-21 =~ Dec-21  Jan-22  Feb-22  Mar-22  Apr-22

Yield Overview

May-20 Jun-20 Jul-20 Aug-20 Sep-20 Oct-20 Nov-20 Dec-20 Jan-21 Feb-21 Mar-21 Apr-21 May-21 Jun-21 Jul-21 Aug-21 Sep-21 Oct-21 Nov-21 Dec-21 Jan-22 Feb-22 Mar-22 Apr-22

3 Month CMT 0.14 0.16 009 011 0.10 0.09 0.08 009 0.06 004 0.03 001 001 005 0.06 004 0.04 0.05 0.05 0.06 022 035 052 085
6 Month CMT 018 018 0.10 013 011 011 009 009 007 005 005 003 003 006 005 006 005 007 0.10 019 049 069 1.06 141
TexPool 027 022 021 0.18 0.15 0.13 0.12 009 0.08 004 0.02 001 001 001 002 002 0.03 0.04 0.04 004 004 0.06 0.15 030
Northwest ISD 028 0.21 020 018 015 013 012 009 008 004 002 001 0.01 0.01 002 003 003 004 004 004 004 007 015 030
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Fund Overview

Prior Book Value
31-Mar-2022

Prior MarketValue  Changes to Market

31-Mar-2022 Value

Current Book Value
30-Apr-2022

Current Market Value
30-Apr-2022

Net Income

Days to
Final Mty

Capital Project 226,325,544.20 226,325,544.20 000 220,431,535.19 220,431,535.19 5549465 1 0.300% 0.300%
Activity Account 172,270.00 172,270.00 0.00 17231307 172,313.07 4307 1 0.304% 0.304%
General Operating Fund 179,387,849.27 179,387,849.27 0.00 161,221,241.26 161,221,241.26 42,579.97 1 0.297% 0.297%
Capital Project AFB 413,856.32 413,856.32 000 413,959.82 413,959.82 103.50 1 0.304% 0.304%
Interest & Sinking 68,816,/35.57 68,816,735.57 0.00 69,374,227.01 69,374,227.01 1731243 1 0.304% 0.304%
Payroll Fund 3,313,546.11 3313,546.11 000 645741177 6457411.77 460.59 1 0.160% 0.160%
Total 478,429,801.47 478,429,801.47 0.00 458,070,688.12 458,070,688.12 115,994.21 1 0.297% 0.297%
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Detail of Security Holdings

Security X o Maturity  Next Call Purch - Mkt Days Days to .

Settle Date Security Description ~ CPN Date Date Call Type ParValue Price Original Cost Book Value Price Market Value toMty Call YTM YTW Rating
Activity Account
TEXPOOL LGIP TexPool 04/30/22 172,313.07 100.000 172,313.07 172,313.07 100.000 172,313.07 1 0304 0304 AAA
Total Activity 172,313.07 172,313.07 172,313.07 172,313.07 1 0.304 0.304
Account
Capital Project
TEXPOOL LGIP TexPool 04/30/22 213,994,223.42 100.000 213994,22342  213,994,22342 100000  213,994,22342 1 0304 0304 AAA
WF-NWISD BANK DEP Wells Fargo Bk 04/30/22 6,437,311.77 100.000 6/437,311.77 6,437,311.77 100.000 6,437,311.77 1 0.160 0.160  NA
Total Capital Project 220,431,535.19 220,431,535.19 220,431,535.19 220,431,535.19 1 0.300 0.300
Capital Project AFB
TEXPOOL LGIP TexPool 04/30/22 413,959.82 100.000 413,959.82 413,959.82 100.000 413,959.82 1 0304 0304 AAA
I\"Ft;' Capital Project 413,959.82 41395982  413,959.82 41395982 1 0.304 0304
General Operating
Fund
TEXPOOL LGIP TexPool 04/30/22 152,778,340.93 100.000 152,77834093  152,77834093 100000  152,778,340.93 1 0304 0304 AAA
WE-NWISD BANKDEP  Wells Fargo Bk 04/30/22 8,442,900.33 100.000 8,442,900.33 8,442,900.33 100.000 844290033 1 0.160 0.160  NA
Total General 161,221,241.26 161,221,241.26 161,221,241.26 161,221,241.26 1 0297 0.297
Operating Fund
Interest & Sinking
TEXPOOL LGIP TexPool 04/30/22 69,374,227.01 100.000 69,374,227.01 69,374,22701 100.000 69,374,227.01 1 0304 0304 AAA
;'(i:)r:ﬁilrllr;terest& 69,374,227.01 69,374,227.01 69,374,227.01 69,374,227.01 1 0.304 0.304
Payroll Fund
WF-NWISD BANK DEP Wells Fargo Bk 04/30/22 6,457,411.77 100.000 645741177 6,457,411.77 100.000 645741177 1 0.160 0.160  NA
Total Payroll Fund 6,457,411.77 6,457,411.77  6,457,411.77 6,457,411.77 1 0.160 0.160
Grand Total 458,070,688.12 458,070,688.12 458,070,688.12 458,070,688.12 1 0.297 0.297
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Northwest ISD
As of April 30, 2022

Earned Income

Security Security Description Beginning Interest Interest Rec'd/ Interest Ending Disc Accr/Prem

Type Yy P Accrued Earned Sold/Matured Purchased Accrued Amort
Activity Account
TEXPOOL LGIP TexPool 0.0 04/30/2022 0.00 4307 4307 0.00 0.00 0.00 4307
Total Activity 0.00 43.07 43.07 0.00 0.00 0.00 43.07
Account
Capital Project
TEXPOOL LGIP TexPool 0.0 04/30/2022 0.00 55,015.89 55,015.89 0.00 0.00 0.00 55,015.89
WE-NWISD BANK DEP Wells Fargo Bk 0.0 04/30/2022 0.00 478.76 478.76 0.00 0.00 0.00 478.76
Total Capital Project 0.00 55,494.65 55,494.65 0.00 0.00 0.00 55,494.65
Capital Project AFB
TEXPOOL LGIP TexPool 0.0 04/30/2022 0.00 103.50 103.50 0.00 0.00 0.00 103.50
I\‘;tg' Capital Project 0.00 103.50 103.50 0.00 0.00 0.00 103.50
General Operating
Fund
TEXPOOL LGIP TexPool 0.0 04/30/2022 0.00 41,06641 41,06641 0.00 0.00 0.00 41,06641
WF-NWISD BANK DEP Wells Fargo Bk 0.0 04/30/2022 0.00 1,513.56 1,51356 0.00 0.00 0.00 1,513.56
Total General 0.00 42,579.97 42,579.97 0.00 0.00 0.00 42,579.97
Operating Fund
Interest & Sinking
TEXPOOL LGIP TexPool 0.0 04/30/2022 0.00 1731243 1731243 0.00 0.00 0.00 1731243
Total Interest & 0.00 17,312.43 17,312.43 0.00 0.00 0.00 17,312.43
Sinking
Payroll Fund
WE-NWISD BANK DEP Wells Fargo Bk 0.0 04/30/2022 0.00 460.59 460.59 0.00 0.00 0.00 460.59
Total Payroll Fund 0.00 460.59 460.59 0.00 0.00 0.00 460.59
Grand Total 0.00 115,994.21 115,994.21 0.00 0.00 0.00 115,994.21
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Disclosures & Disclaimers

As a courtesy to investors this information: (1) is provided for informational purposes only; (2) should not be construed as an offer to sell or a solicitation of an offer to buy any security; and (3) does not replace customer statements.
This report is designed to provide general information and is not intended to provide specific legal, investment, accounting, tax or other professional advice.

Itis important to review and save all source documents provided by a product sponsor or brokerage firm which may contain notices, disclosures and other information important to you and may also serve as a reference. If conflicts between this
report and sponsor reports or confirmations exist, the information provided by the product sponsors shall prevail. Fees and sales charges paid may not be reflected in the information.

The information and data contained herein is obtained from sources believed to be reliable but its accuracy or completeness is not guaranteed. Additionally, the information may contain assets held away from HTS, therefore investors should contact
customer service or other representatives from the respective distributors or issuers to determine SIPC coverage for heldaway assets. HTS and HSAM do not guarantee the information contained herein or its accuracy or completeness regarding
contributions, withdrawals, protected values. All information is subject to further review with client to validate final values.

[tis not possible to directly invest in an index. Financial forecasts, rates of return, risk, inflation, and other assumptions may be used as the basis for illustrations. They should not be considered a guarantee of future performance or a guarantee of
achieving overall financial objectives. Past performance is not a guarantee or a predictor of future results of either the indices or any particular investment. S&P rates the creditworthiness of individual bonds from: AAA highest to D lowest.

Investing in fixed income securities involves interest rate risk, credit risk, and inflation risk. Interest rate risk is the possibility that bond prices will decrease because of an interest rate increase. When interest rates rise, bond prices and the values of fixed
income securities fall. When interest rates fall, bond prices and the values of fixed income securities rise. Credit risk is the risk that a company will not be able to pay its debts, including the interest on its bonds. Inflation risk is the possibility that the
interest paid on an investment in bonds will be lower than the inflation rate, decreasing purchasing power.

Cash alternatives typically include money market securities and U.S. treasury bills. Investing in such cash alternatives involves inflation risk. In addition, investments in money market securities may involve credit risk and a risk of principal loss. Because
money market securities are neither insured nor guaranteed by the Federal Deposit Insurance Corporation or any other government agency, there is no guarantee the value of your investment will be maintained at $1.00 per share, and your shares,
when sold, may be worth more or less than what you originally paid for them. U.S. Treasury bills are subject to market risk if sold prior to maturity. Market risk is the possibility that the value, when sold, might be less than the purchase price.

Investing in stock securities involves volatility risk, market risk, business risk, and industry risk. The prices of most stocks fluctuate. Volatility risk is the chance that the value of a stock will fall. Market risk is the chance that the prices of all stocks will fall
due to conditions in the economic environment. Business risk is the chance that a specific company’s stock will fall because of issues affecting it. Industry risk is the chance that a set of factors particular to an industry group will adversely affect stock
prices within the industry.

Securities offered by HTS: (1) are not FDIC (Federal Deposit Insurance Corporation) insured; (2) are not bank deposits; (3) are not guaranteed by any bank or by any other federal government agency. None of the named entities are affiliates of HTS or
HSAM Hilltop Securities Asset Management (HSAM) is an SEC-registered investment advisor. Hilltop Securities Inc. (HTS) is a registered broker-dealer, registered investment adviser and municipal advisor firm that does not provide tax or legal advice.
Member of FINRA & SIPC. HTS and HSAM are wholly owned subsidiaries of Hilltop Holdings, Inc. (NYSE: HTH) located at 717 N. Harwood St,, Suite 3400, Dallas, Texas 75201, (214) 859-1800, 833-4HILLTOP.

Copyright 2022, S&P Global Market Intelligence. Reproduction of any information, data or material, including ratings (“Content”) in any form is prohibited except with the prior written permission of the relevant party. Such party, its affiliates and
suppliers (“Content Providers”) do not guarantee the accuracy, adequacy, completeness, timeliness or availability of any Content and are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results
obtained from the use of such Content. In no event shall. Content Providers be liable for any damages, costs, expenses, legal fees, or losses (including lost income or lost profit and opportunity costs) in connection with any use of the Content.

A reference to a particular investment or security, a rating or any observation concerning an investment that is part of the content is not a recommendation to buy, sell or hold such investment or security, does not address the suitability of an
investment or security and should not be relied on as investment advice. Credit ratings are statements of opinions and are not statements of fact.
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