
Agenda:
1. Parts of Financial Aid 

Award Letter
2. Key Financial Facts
3. Evaluate Award Letter



  How Financial Aid Works:

1. Fill Out FAFSA/CSS Profile

2. Number ($$) Generated Indicating 
What Your Family Can Pay 
(Expected Family Contribution)

1. College Offers Financial Aid Based 
on This Number**
**College is Under No Obligation to 
Meet Full Need!



Understanding Award Letters



Free Money
Does Not Have to Be Paid Back

Includes:
“Award”   “Scholarship” - 

“Grant”   “Work Study”



Please Enter in Chat:
How Much Free Money Did 

This Student Receive? 



How Much Free Money Did 
This Student Receive? 

Answer: $21,000/Year



z

**Work Study is NOT 
Guaranteed Money**

**You Must Find a 
Job Yourself & Put Money 

Toward Your Bill**

    Warning



z

Beware of the Scholarship 
Award Fallacy!

Some Schools Will Throw What 
Look Like Large Scholarships 

at You, But They May Not Cover 
Enough of Your Bill 

(Share Story of Student)

    Warning



Loans
Federal Direct 
Subsidized Loan

Federal Direct 
Unsubsidized Loan

2.75% Interest 
(Subject to Change) 

2.75% Interest 
(Subject to Change) 

Gov. Pays Interest Until 
You Graduate

You Pay Interest 
(Or It Accrues, Loan 
Gets Bigger)

Eligible for 
Income-Driven 
Repayment Upon 
Graduating

Eligible For 
Income-Driven 
Repayment Upon 
Graduating



Q: How much can I borrow?
Dependent student borrowing limits for subsidized and unsubsidized loans

 

Year in School Subsidized Loan Limit Overall Federal Student 
Loan Limit 
(including Subsidized)

First Year 3,500 5,500

Second Year 4,500 6,500

Third Year and Beyond 5,500 7,500

Aggregate (total) 
federal loan limit

23,000 31,000



Q: What should most students 
expect to owe after 4 year?

Year in 
School

Subsidized 
Loan Limit 

Unsubsidized 
Loan 

Overall Federal Student 
Loans (for 4 years)
(including Subsidized)

First Year 3,500 2,000 5,500

Second Year 4,500 2,000 6,500

Third Year 5,500 2,000 7,500

Fourth Year 5,500 2,000 7,500

Total Owed 
after 4 years

?????



Q: What should most students 
expect to owe after 4 year?

Year in 
School

Subsidized 
Loan Limit 

Unsubsidized 
Loan 

Overall Federal Student 
Loans (for 4 years)
(including Subsidized)

First Year 3,500 2,000 5,500

Second Year 4,500 2,000 6,500

Third Year 5,500 2,000 7,500

Fourth Year 5,500 2,000 7,500

Total Owed 
after 4 years

19,000 8,000 27,000



Q: What is Income-Driven 
Repayment?

A: Upon Graduating, If You 
Qualify, Loan Payments are 
Capped at 10-20% of Your 

Income, Depending 
on the Plan. 



Q: What if my financial aid 
does not cover the total 
cost of attendance? 

A: You will have to look 
into additional loans 



 Parent-Plus Loans:
Parent-Plus Loan (Federal)

Parent May Apply to Take Out a Loan 
for Child’s Education

Parent is on the Hook for the Loan

Pay Interest from Day Take Out Loan 
(or it Accrues)



Private Loans:
Private Loans

Interest Rates Vary, Generally Higher 
than Gov. Loans

Pay Interest from Day Take Out Loan 
(Or It Accrues) 

**Repayment Based on Fixed 
Schedule, Income Does not Matter**



How much will my loan really cost?

Subsidized:                                                       2.75% Interest
Unsubsidized:                                                  2.75% Interest
Private (Sallie Mae):                                   4% -12% Interest

On a $20,000 loan paying back over 20 years…

Subsidized: $22,898                        ($2,2898 interest) 
Unsubsidized:  $26,047                    ($6,047 interest) 
Sallie Mae (8% Int.): $40,209         ($20,209 interest)



Final Facts
Q: For every $10,000 in 
college loans you take 
out, what will be your 
approximate monthly 
payment?



Final Facts
Q: For every $10,000 in 
college loans you take 
out, what will be your 
approximate monthly 
payment?

A: $100



Final Facts
Q: Will failure to pay your 
college loans affect your 
credit?



Final Facts
Q: Will failure to pay your 
college loans affect your 
credit?

A: Yes! You could then end up 
paying higher interest on a car 
loan and have trouble getting a 
mortgage. 



Final Facts
Q: If someone is overwhelmed by 
debt a couple years after 
graduating college, will 
declaring bankruptcy clear 

college loans? 



Final Facts
Q: If someone is overwhelmed by 
debt a couple years after 
graduating college, will 
declaring bankruptcy clear 

college loans? 

A: No! College loans follow you 
until you pay them off (or until 
death.) 



Final Facts
Q: If someone is not happy with 
their financial aid award, can 
they file an appeal with the 

college’s financial aid office?  



Final Facts
Q: If someone is not happy with 
their financial aid award, can 
they file an appeal with the 

college’s financial aid office?  

A: Yes, every college has a 
different process, but it can’t 
hurt to try! 



Final Facts
Q: A College Offered Me a Loan 
for $10,000 But I Only Need 
$6,000. Do I Need to Sign for the 

Entire Loan?   



Final Facts
Q: A College Offered Me a Loan 
for $10,000 But I Only Need 
$6,000. Do I Need to Sign for the 

Entire Loan?   

A: No, You Can Take Out Just 
What You Need. 



“Free Money”

Loans 
Offered

Add’l Loans 
Needed 

Loan Total

Est. Loan 
Payment



“Free Money” $46,870

Loans 
Offered

$7,500

Add’l Loans 
Needed 

$13,587

Loan Total $21,087

Est. Loan 
Payment

$210/
month



Submit Your FAFSA ASAP!

-Colleges award free 
money “first come, first 
served”

-Colleges have different 
FAFSA deadlines, check 
with financial aid office 



FAFSA Assistance

617-536-0200
bpierce@massedco.org



●
•

●



MEFA
(Massachusetts Educational 

Financing Authority)

Check Email 10/28 for Link


