


























































NOTE 6. CHANGES IN LONG-TERM DEBT 
 
6. a. At June 30, 2015, the schedule of changes in general long-term debt follows: 
 

Governmental Activities 
Balance 

July 1, 2014 

New Debt 
and Other 
Additions 

Principal 
Payments 
and Other 

Reductions 
Balance 

June 30, 2015 
Due within 
One Year 

Bonds and Notes Payable:      
QZAB Bonds $ 2,087,250 $ - $ - $ 2,087,250 $ - 

Other Liabilities:      
Compensated Absences $ 630,300 $ 53,990 $ - $ 684,290 $ 228,097 
Retirement Incentive  84,000  48,000  (37,151)  94,849  62,000 
Accrued Pension   -  8,647,917  (198,696)  8,449,221  - 
Other Post-Employment  
Benefits (OPEB)  1,572,996  179,370  (590,555)  1,161,811  - 

Total Other Liabilities $ 2,287,296 $ 8,929,277 $ (826,402) $ 10,390,171 $ 290,097 
Total Governmental 
 Activities - Long-Term Debt: $ 4,374,546 $ 8,929,277 $ (826,402) $ 12,477,421 $ 290,097 

 
6. b. QZAB BONDS 
 
The elementary district issued QZAB bonds in fiscal year 2009 for the repair of the middle school roof and replacement of a heat-
ing and ventilation system in elementary school buildings. QZAB bonds are direct obligations and pledge the full faith and credit 
of the District. These bonds all mature in 8 years. The elementary district will make payments to a sinking fund with the U.S. 
Bank of $260,906. The first payment was made in June 2010. Interest is earned on the sinking fund at 2%, which is the same 
interest rate of the bonds. Therefore, when the bonds mature in 8 years, the sinking fund will have the total payment. The amount 
outstanding is the total value of the bonds sold. The cash in the sinking fund is shown in the total cash held by the district. Inter-
est earned on the sinking funds is added to the total available to pay the bonds when they come due. Cash in the sinking fund at 
June 30, 2014 is $1,565,436 and is part of the elementary debt service fund. These bonds were issued for the terms and payment 
schedules indicated in the following schedule: 
 

Description Issue Date 
Interest 

Rate 
Length of 

Loan 
Maturity 

Date 
Amount 
Issued 

Outstanding 
June 30, 

2015 
       
QZAB Bonds June 2009 .20% 8 Years June 2018 $ 2,087,250 $ 2,087,250

 
Debt service requirements to maturity for principal and interest for all bonded long term obligations are as follows: 
 

For the year 
ended 6/30: Elementary 
 Principal Interest 
2016 $ 257,775 $ 3,131 
2017  257,255  3,653 
Totals $ 515,030 $ 6,784 

 
6. c. RETIREMENT INCENTIVE 
 
The District offered certified teachers a one-time incentive to retire as of June 30, 2014 and 2015. The incentive offered $500 per 
month for each teacher, who accepted the offer, for a period of 24 months for a total liability of $12,000 per teacher. The changes 
in the retirement incentive liability are noted below. 
 

Description Issue Date 
Length of 

Loan 

Number of 
Participants Maturity 

Date 
Amount 
Issued 

Outstanding 
June 30, 

2015 
       
Retirement Incentive June 2014 2 Years 7 8/15/2016 $ 84,000 $ 46,849
Retirement Incentive June 2015 2 Years 4 6/30/2017  48,000  48,000
     $ 132,000 $ 94,849

 


































































