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SEALS & DEMILLION, P. G
CERTIFIED PLELIE ACDDLNTANTS
Af4 FIFTH STREET
THARLERD!, FENNEYLVANIA 15822

FTE4 £BE3-BBE22

THOMAS M. DEMILLION, ©. P. A TaN TR4 SEHE-3E£63

Independent Auditor Report

Members of the Board
Charleroi Area School District
Washington County, Pennsylvania

Dear Members:
- We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of Charleroi Area School District,
%ﬁ Washington County, Pennsylvania as of and for the year ended June 30, 2010, which collectively comprise the
o District’s basic financial statements as listed in the table of contents. These financial statements are the

responsibility of Charleroi Area School District’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in “Government Auditing Standards”,
issued by the Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the
aggregate remaining fund information of Charleroi Area School District, Washington County, Pennsylvania as
of June 30, 2010, and the respective changes in financial position and cash flows where applicable, thereof for
the year then ended in conformity with accounting principles generally accepted in the United States of
America.

"

&

In accordance with Government Auditing Standards, we have also issued our report dated December 20, 2010,
on our consideration of the District’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audit.




o

s

Members of the Board
Charleroi Area School District

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the
Govermnmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any assurance on
the information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District’s financial statements as a whole. The accompanying schedule of expenditures of federal
awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a required part
of the financial statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or the financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United States
of America. In our opinion, the information is fairly stated, in all material respects, in relation to the financial
statements as a whole.

Respectfully submitted,

‘. N A
WYYy i
Certified Public Accountants

Charlerot, PA
December 20, 2010
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Charleroi Area School District
Management’s Discussion and Analysis
June 30, 2010

The discussion and analysis of Charleroi Area School District’s financial performance provides an overall
review of the School District’s financial activities for the fiscal year ended June 30, 2010. The intent of
this discussion and analysis is to look at the School District’s financial performance as a whole. Readers
should also review the notes to the basic financial statements and financial statements to enhance their
understanding of the School District’s financial performance.

The Management Discussion and Analysis (MD&A) is an element of the reporting model adopted by the
Government Accounting Standards Board (GASB) in their Statement No. 34 Basic Financial Statements -
and Management’s Discussion and Analysis - for the State and Local Governments issued June 1999,

Financial Highlights

On June 27, 2006 the Pennsylvania state legislature passed ACT | of 2006, The Taxpayers Relief Act
(Act). The most significant financial impact of the Act is the limit placed on the school district’s taxing
ability. The Act states that school districts are limited to raising real estate taxes up to an index based on
the following components: the statewide average weekly wage; the employment cost index and market
value/income aid ratio. If the school district would need a larger tax increase, the options are to seek a
referendum exception from the Pennsylvania Department of Education or the Court of Common Pleas or
seek a ballot referendum question to be proposed to the voters.

Local Sources

The trend of prior years indicated that during the fiscal vear 2009-2010, Charleroi Area School District
would continue to experience another year of uncertainty in its largest source of revenues, real estate tax
collections, due to the re-assessment of many, large tax revenue generating properties and a number of
appeals. Real estate taxes were increased three mills for the 2009-2010 fiscal year. Current tax
collections mcreased by $66,322 from the previous year even though the economy is still flat.
Pennsylvania school districts receive a State Property Tax Reduction Allocation made available through
the legalization of gaming, which for us totaled $647.752. The district experienced an increase of
$20,541 in real estate transfer taxes as a return to a more normal year of home sales. Other areas of local
revenue fluctuated up or down from the previous year, current earned income tax collections decreased
by $91,362 mostly due to the change in the calculation to determine delinquent earned income taxes.
However, we cannot speculate what effect the economy will have in the future. We experienced an
increase in delinquent tax collections of $216,660 as a result of the calculation used in determining
delinquent vs. current earned income taxes (see above) and an increase in delinquent real estate tax
collections. Interest earnings decreased by $14,375 as interest rates continued to drop.

State Sources

The biggest hit in state revenue affected our Basic Education Funding stream. Total state revenues
decreased $422,023 from the prior year of which BEF was reduced by $480,982. However, the state
replaced this decrease with federal stimulus funds totaling $868.544, which netted an increase over the
prior year BEF of $387,562. Other areas of state revenue increasing over the previous year were:
Charter Schools $14,170; Special Education $14,524; Transportation $55.604; Social Security $26,533.
The state revenues experiencing decreases due to discontinued funding or reduced funding were:
Alternative Education $7,080 (discontinued); Dual Enrollment $6.399 (reduced); State Share of
Retirement $48,360 (reduced); and Classrooms for the Future $26,311 (discontinued).

Total Revenues exceeded Expenditures by $243,876 tor 2009-2010. The resulting general tund balance
of $1,165,484 is approximately 5.9% of expenditures.
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Charlerot Area School District
Management’s Discussion and Analysis
fune 36, 2010

The School District’s food service (proprietary) fund experienced a profit of $20,755. This, combined
with previous surpluses, resulted in total net assets of $119,960 or 17.46% of 2009-2010 expenditures.
Operating revenues, mostly sales of meals to students, decreased by $27,268. There was a large increase
of $24,746 in federal non-operating revenues. Operating expenses. mostly personnel costs and food and
other supplies, decreased by $4,041.

American Recovery and Reinvestment Act (Federal Stimuius Funds)

During the 2009-2010 fiscal year the Federal Government made funds available through the American
Recovery and Reinvestment Act to its states for the support of state government. The Pennsylvania State
Legislature used these funds to help balance the state budget of which a portion was passed on to local
school districts to balance their budget and help keep the economy from faltering. The Charleroi Area
School District received funding from three sources Title 1 - ARRA, IDEA B — ARRA and FSFS-ARRA,

The Title ] - ARRA funds, (totaling $172,866) were made available to help supplement its regular Title [
program. The district had the option to spend these funds over two fiscal years. Charleroi Area School
District chose to spend these funds over two fiscal years, 2009-2010 and 2010-2011.

The IDEA B — ARRA funds (totaling $450,736) were passed-through our local Intermediate Unit #1.
These funds were designated to help schools with their special education costs. The district had the
option to spend these funds over two fiscal years. Charleroi Area School District chose to spend these
funds over twa fiscal years, 2009-2010 and 2010-2011.

The FSFS — ARRA funds (totaling $868,544) were used to supplement the districts general fund budget.
We had to submit a budget for these funds and track all expenditures. These funds were required to be
spent within the 2009-2010 fiscal year.

These amounts are further detailed on the Schedule of Federal Financial Assistance. These funds are
stopgap in nature and will only be available for two years. The return to a more historical state revenue-
funding stream is dependent on the economic recovery of the state and nation.

Using the Annual Financial Report

The Annual Financial Report consists of a financial section and a single audit section, which is issued to
comply with federal guidelines as required in the U.S. Office of Management and Budget (OMB) Circular
A-133 Compliance Supplement. Within the financial section are the management’s discussion and
analysis (this section) and a series of financial statements and notes to those statements. These statements
are organized so that the reader can understand Charleroi Area School District as an entire operating
entity. The statements then proceed to provide an increasingly detailed look at specific financial
activities.

The first two statements are government-wide financial statements - the statement of net assets and the
statement of activities. These provide both long-term and short-term information about the School
District’s overall financial status.
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Charleroi Area School District
Management’s Discussion and Analysis
June 30, 2010

The remaining statements are fund financiai statements that focus on individual parts of the School
District’s operations in more detail than the government-wide statements. The government fund
statements tell how general School District services were financed in the short term as well as what
remains for future spending. Proprietary fund statements offer short and long-term financial information
about the activities that the School District operates like a business. For this School District, this is our
food service fund. Fiduciary fund statements provide information about financial relationships where the
School District acts solely as a trustee or agent for the benefit of others to whom the resources in question
belong.

The financial statements also include notes to explain some of the information in the financial statements
and provide more detailed data.

Overview of Financial Statements

Government-wide Statements

The government-wide statements report information about the School District as a whole using
accounting methods similar to those used by private-sector companies. The statement of net assets
includes all of the government’s assets and liabilities. All of the current year’s revenues and expenses are
accounted for in the statement of activities regardless of when cash is received or paid.

The two government-wide statements report the School District’s net assets and how they have changed.
Net assets, the difference between the School District’s assets and liabilities, are only one way to measure
the School District’s financial health or position.

Over time, increases or decreases in the School District’s net assets are an indication of whether its
financial health is improving or deteriorating, respectively.

To assess the overall health of the School District, you need to consider additional non-financial factors,
such as changes in the School District’s property tax base and the performance of the students.

The government-wide financial statements of the School District are divided into two categories:

Governmental activities - All of the School District’s basic services are included here, such as instruction,
administration and community services. Property taxes and state and federal subsidies and grants finance
most of these activities.

Business type activities - The School District operates a food service operation and charges fees to staff,
students and visitors to help it cover the costs of the food service operation.

Fund Financial Statements

The School District’s fund financial statements, which begin with Exhibit 3, provide detailed information
about the most significant funds - not the School District as a whole. Some funds are required by state
law and bond requirements.

Governmental funds - Most of the School District’s activities are reported in governmental funds, which
focus on the determination of financial position and change in financial position, not on income

5
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Charleroi Area School District
Management’s Discussion and Analysis
June 30, 2010
determination. They are reported using an accounting method called modified accrual accounting, which
measures cash and all other financial assets that can readily be converted to cash. The governmental fund
statements provide a detailed short-term view of the School District’s operations and the services it
provides. Governmental fund information helps the reader determine whether there are more or fewer
financial resources that can be spent in the near future to finance the School District’s programs, The
relationship (or differences) between governmental activities (reported in the statement of net assets and
the statement of activities) and governmental funds is reconciled in the financial statements.

Proprietary funds - These funds are used to account for the School District activities that are similar to
business operations in the private sector; or where the reporting is on determining net income, financial
position, changes in financial position, and a significant portion of funding through user charges. When
the School District charges customers for services it provides - whether to outside customers or to other
units in the School District - these services are generally reported in proprietary funds. The food service
fund is the School District’s proprietary fund and is the same as the business-type activities we report in
the government-wide statements, but provide more detail and additional information, such as cash flows.

Fiduciary funds - The School District is the trustee, or fiduciary, for various student activities funds. All
of the School District’s fiduciary activities are reported in separate statements of fiduciary net assets on

Exhibit 10. We exclude these activities from the School District’s other financial statement because the
Scheol District cannot use these assets to finance its operations.

Financial Analysis of the School District as a Whole

Fiscal Year Ended June 30, 2010

Net Assets
Governmental Business-Type
Activities Activities Totals
Current and Other Assets § 14,900,558 5 86,644 $ 14,987,202
Capital Assets 26279 656 0 26.279.656
Total Assets $.41,180.214 586644 $£41,266,858
Current and Other Liabilities § 3267397 $ (33.318) $ 3,234,081
Long-Term Liabilities 37,367,160 37.367.160
Total Liabilities $ 40.634.357 § {33316 540,601,241
Net Assets
Invested in Capital Assets,
Net of Related Debt ( 12,540,260} 0 (12,540,260}
Restricted 11,482,037 g 11,482,037
Unrestricted 1.603.880 119.960 1.723.840
Total Net Assets 545 657 119.960 665,617
Total Liabilities and Net Assets $.41.180.214 $ 86,644 $4126685%




Charlerot Area School District
Management’s Discussion and Analysis
June 30, 2010

Financial Analysis of the School District as a Whoie {(Cont’d)

Fiscal Year Ended June 30, 2009

Net Assets
Governmental Business-Type
Activities Activities Totals
Current and Other Asseis $ 3,732.878 $ 131,257 $ 3,864,135
Capital Assets 23,736,579 ] 23,756,579
Total Assets $,.27.489,457 $_.131.237 $27.620,714
- Current and Other Liabilities $ 3077833 5 32,052 £ 3,109,885
% Long-Term Liabilities 23.873.853 23.873.853
%
Total Liabilities 26,951,686 32,052 26,983 738
B
% Net Assets
= Invested in Capital Assets,
Net of Related Debt (  961.853) 0 ( 961.853)
Restricted 309,992 0 309,992
Unrestricted 1.189.632 99 205 1,288 837
Total Net Assets 537771 99,205 636,976
Total Liabilities and Net Assets $.27.489.457 $_.131,257 $27,620.714

Most of the School District’s net assets are invested in capital assets (buildings, land and equipment),
The restricted net assets consist mostly of funds for the purchase or construction of capital assets.

L

The results of this year’s operations as a whole are reported in the statement of activities on Exhibit 2.

All expenses are reported in the first column. Specific charges, grants, revenues and subsidies that
directly relate to specific expense categories are represented to determine the final amount of the School
District’s activities that are supported by other general revenues. The two largest general revenues are the

local taxes (real estate, earned income and business gross receipts) assessed to community taxpayers and
the various subsidies provided by the State of Pennsylvania.

e




Charieroi Area School District
Management’s Discussion and Analysis
June 30, 2010

Fiscal Year Ended June 30, 2010
Revenues and Expenses

Governmental Business-Type
Activities Activities Totals
Revenues
Taxes, efc. $ 7395515 $ 0 $ 7,395,515
Grants, Subsidies, Efc. 8,044 884 707.525 8,732,409
Investment Income 78.518 258 78.776
Total Revenues $ 15518917 $ 707,783 $ 16,226,700
Expenses
Instruction $ 9,812,601 $ $ 9,812,601
Instructional Student Support 882,480 882,480
B Administrative 1,707,704 1,707,704
% Operation and Mamtenance 1,555,602 1,555,602
Pupil Transportation 625,436 625,436
- Student Activities 332,518 332,518
- Interest on Long Term Debt 594,690 594.690
= Food Services 687,028 687.028
Total Expenses $_15,511.031 $__687.028 $_16.198.059
Change in Net Assets $___20.755 $.....280641
Fiscal Year Ended June 30, 2009
Revenues and Expenses
Governmental Business-Type
Activities Activities Totals
s Revenues
% Taxes, etc. $ 7321412 $ 0 $ 7321412
= Cirants, Subsidies. Ete, 9675242 710,083 10,385,325
lavestment Income - 50,468 975 51.443
Total Revenyes $ 17,047,122 $ 711,058 $ [7.758.180
Expenses
Instruction § 11,303,358 ) $ 11,303,358
Instructional Student Support 817,682 817,682
Administrative 1,803,246 1.803,246
Operation and Maintenance 1,542,315 1,542,315
Pupil Transportation 608,667 608,667
Student Activities 293,905 293905
Interest on Long Term Debt 509,722 509,722
OPEB Expense 478,643 478,643
Food Services 691,067 691,067
Total Expenses $ 17,357,538 $__ 691,067 $_18.048.605
Change in Net Assets $_(310416) $__ 19991 $_(290,425)




Charleroi Area School District
Management’s Discussion and Analysis
June 30, 2010

Table A-4 reflects the activities of the food service program, the only business-type activity of the School

District.
Fiscal Years Ended June 30, 2010 and June 30, 2009
Business-type Activities
Net
Functions/Programs Total Cost of Services from Services
Food Service (06/30/2010) $ 687,028 $20,755
Food Service (06/30/2009) $£691.067 $£19.99]

The statement of revenues, expenses and changes in fund net assets for this proprietary fund shown on
Exhibit 8 will further detail the actual results of operations.

R

School District Funds

At June 30, 2010 and June 30, 2009, the School District’s governmental funds reported a combined fund
balance of $12,658,236 and $1.248,507 respectively.

e

Capital Asset and Debt Administration

Capital Assets

At June 30, 2010 and June 30, 2009, the School District had $25,255,013 and $23,756,579 respectively,
invested in a broad range of capital assets (net of applicable depreciation), including land, building,
furniture and equipment.

Capital Assets - Net of Depreciation
June 30, 2010 and June 30, 2009

- Governmental Activities
%
June 30, 2010 June 30, 2009

Land $ 637,195 $ 637,195

Buildings and Improvements
& Furniture & Equipment $24617 818 $23,119,384

The School District added approximately $2,427,214 in capital assets during the year, See Note 7 for
additional details,

Debt Administration

During the year, the School District made principal payments totaling $1,255.000 on its general
obligation bonds and $125,000 on its authority obligated bonds. The School District also recorded
$492,565 of accrued interest that reiates to an authority obligation including non-refundable zero-coupon
bonds. As of June 30, 2010, there was $5,222,540 of accrued interest payable outstanding relating to this
authority bond issue. Other outstanding long-term indebtedness amounts as of this date include
$27,900,000 in general obligation bonds, $4,593,920 in authority bond obligations, and $1,050,700 in
other long-term obligations (compensated balances and OPEB).
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Charleroi Area School District
Management’s Discussion and Analysis
June 30, 2010

Bond [ssuance

On December 30, 2010 the Charleroi Area School District Board of Education approved the refinancing
of our GOB Series of 2002 bond issue in order to take advantage of the reduced interest rates in the
market. We issued a new GOB Refunding Series A of 2009 for $4,530,000.00. We were able to realize
an up front savings of $137,180.75 after bond issuance expenses. These funds were rolled into a new
borrowing GOB Series B of 2009 for $13,950,000 to offset the increase in debt service. The new
borrowing (GOB Series B of 2009) was structured under the American Recovery and Reinvestment Act
of 2009 pertaining to “Build America Bonds™ as such the bonds were issued as taxable bonds with the
United States Treasury reimbursing the school district 35% of interest payments. This was actually a
better deal for the school district as the net interest cost to the district was less than issuing the bonds as
non-taxable. The GOB Series of 2009 project is defined as: current refunding of the GOB Series of 2002
in order to reduce debt service over the life of the series: renovation and construction of the elementary
center (including, but not limited to the cafeteria, clevators, classrooms and HVAC system); renovation of
the auditorium (including, but not limited to seats, roof, carpet, lights and HVAC system); renovation of
the high school including, but not limited to the gymnasium, cafeteria and elevators (with projects
including, but not limited to lighting, flooring, roof and HVAC system); construction of an auxiliary
gymnasium; renovation and /or construction of a new stadium; rencvation of the planetarium; purchase of
vehicles (including, but not limited to three buses, two pick-up trucks and one box delivery truck; paving

of the parking lots; funding capitalized interest for the construction and paying the cost of issuance of the
Bonds).

As of the release of this audit report the following projects have been completed: Elementary HVAC
system, High School Planetarium: and the purchase of all vehicles. The remaining projects, except for the
parking lot, have been put out for bid. This work is scheduled to be substantially completed by August
31,2011, The parking lot will begin once all other projects have been completed.

Contacting the School District Regarding Financial Management

Our financial report is designed to provide our citizens, taxpayers, parents, students, investors, and
creditors with a general overview of the School District’s finances and to show the Board’s accountability

for the money it receives. If you have questions about this report or wish to request additional
information, please contact;

Michael A. Gigliotti
Business Manager
Charleroi Area School District
125 Fecsen Drive
Charleroi, PA 15022-2299
Telephone: (724 483-3509 ext. 1216
E-mail: mgigliotti@charleroisd.org



ASSETS
Current Assets

Cash and Cash Equivalents
Taxes Receivable (Net)
Due from Other Governments
Other Receivables
Inventories
Prepaid Expenses
Total Current Assets

Noncurrent Assets

Land

Building and Building Improvements
Furniture and Equipment

Unamoritized Bond Costs

Delinquent Real Estate Tax & Receivables

R

Total Noncurrent Assets

TOTAL ASSETS

e

LIABILITIES AND NET ASSETS
Liabilities
Current Liabilities
Accounts Payable
Current Portion of Long-Term Debt
Current Portion of Capital Lease Payable
Accrued Salaries, Benefits. & Taxes
PR Deductions and Withholding
Internal Balances
Current Portior: of Compensated Absences
Other Current Liabilities

P Total Current Liabilities
) Noncurrent Liabilities
g&g Bonds Payable
L Authority Lease Obligations
]

Other Long-Term Liabilities
LT Portion of Compensated Absences
Net OPEB Liability- Note 10

Total Noncurrent Liabilities
Total Liabilities
Net Assets
Invested in Capital assets (Net of Related Debt)
Capital Projects
Unrestricted
Total Net Assets
TOTAL LIABILITIES AND NET ASSETS

See Accompanying Notes

Charleroi Area School District
Statement of Net Assets
June 30, 2010

Governmental
Activities

$ 13,236,808
960,608
649,381

18,826

34,033

14,900,558

637,185
23,506,472
1,111,346
975,643
49,000

26,279,656

b 377,069
£,370,000
78,813
1,119,595
94,581
51,556
36,000
143,783

—3:267.397

26,665,000
4,458,920
5,222,540

83,611

927.089

37.367.160

40.634.557

{ 12,540,260)
11,482,037
1,603,880
545.657

H

Exhibit 1
Business-Type Totals
Activities
£ 27831 $ 13,264,639
960,668
1,754 651,135
45,756 64,582
11,303 11,303
34.935
86,644 14.987.202
637,195
23,506,472
b11E346
075,643
49,000
0 26.279.656
$ 86644  $41.266858
£ 18240 $ 393309
1,370,000
78,813
1,119,595
94,581
{ 51,556) 0
30,000
145,783
{ 33316) 3.234.081
26,665,000
4,458,920
5,222,540
93,611
027.089
0 37.367.160
( 33.316) 40.601.241
( 12,540,260)
11,482,037
119.960 1,723,840
119,960 665,617
5 86644  $41.266858
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ASSETS

Cash and Cash Equivalents
Taxes Receivable

Due from Other Funds

State Revenue Receivables
Federal Revenue Receivables
% Other Receivables

~ Prepaid Expenses/Expenditures

TOTAL ASSETS

LIABILITIES AND FUND BALANCES

Liabilities
Accounts Payable
Accrued Salaries and Benefits
Payroll Deductions and Withholding
Other Current Liabilities
Due to Other Fands
Deferred Revenues

Total Liabilities

Fund Balances
Reserve for Capital Projects
Unreserved - Undesignated
General Fund

Total Fund Balances

TOTAL LIABILITIES
AND FUND BALANCES

See Accompanying Notes

Charlerot Area School District Exhibit 3
Balance Sheet
Governmental Funds
hune 30, 2010
Capital Total
General Projects Non-Major  Governmental
Fund Fund Funds Funds
$1,742,419 £11.482379 $ 12,010 $ 13,236,808
1,609,608 1,009,608
1.095 i,095
2,921 2,921
646,460 646,460
18,826 18,826
34,935 34,935
$3.455,169 511482379 $_ 13105 £ 14,950,653
$ 374,337 8 2,652 $ 80 377,069
1,119,595 1,119,595
94,580 94,580
47,785 47,785
52,652 52,652
600,736 600,736
2,289 685 2.652 g0 2.292 417
11,479,727 2,130 11,481,857
10,895 10,895
1.165.484 1,165.484
1.165.484 11,479,727 13.025 12.658.236
$ 3,455,169 $ 11,482,379 $_ 131038 $14.950,653




Charleroi Area School District Exhibit 4
Reconciliation of the Governmental Funds Balance Sheet
to the Statement of Net Assets
Year Ended June 30, 2010

Total Fund Balances - Governmental Funds £ 12,658,236

Amounts reported for governmental activities in the
statement of net assets are different because:

4
o

Capital Assets, Net of Depreciation of 13,572,418 25255013

.

nclusion of outstanding debt principal, capital

% lease payable and accrued interest { 37.891,535)
Compensated absences at vear end (123611

Deferred real estate taxes receivable (net) at vear end 369,000

Bond discount/issue costs, net of amortization of $ 272,321 975,643

Net OPEB liability at year end (927,089

Total Net Assets - Governmental Activities § 545657

See Accompanying Notes
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Revenues
Local Sources
State Sources
Federal Sources
Total Revenues

Expenditures
Regular programs
Special programs
Vocational programs
Other instructional
Pupil personnel services
Instructional staff services
Administrative services
Pupil health
Business services
Operation of plant
Student transportation
Central & other support
Student activities
Community Service
Debt service
Interfund transters

Total Expenditures

Excess (Deficiency) of Revenues
Over Expenditures

Other Financing Sources (Uses)
Bond Proceeds

Total Other Financing Sources (Uses)
Net Change in Fund Balances

Fund Balances - July 1, 2009

Fund Balances - June 30, 2010

See Accompanying Notes

Charleroi Area School District
Statement of Revenues, Expenditures
and Changes in Fund Balances
Governmental Funds
Year Ended June 36, 2010

General
Fund

§ 7.437,250
10,610,517
1,955,600
20,003,367

£,117,062
2,840,247
455,579
347,165
358,621
296,240
1,286,135
174,744
236,078
1,501,216
1,297,334
358,498
306,851
3.000
2,028,206

152,515

19759491
243 876

0
g
243,876

921.608

1,165,484

15

Capital
Project
Fund

$ 45,367

e 35,367

1,658,789
237,705

54,000

1950494

( 1.905.127)

13.384.854

13,384,854
11,479,727

g

$.11,479.727

Non-Major
Funds

§ 21242

Exhibit 3

Total
Governmental
Funds

$ 7,503,859
10,610,517
1,955.600

21.242

20.069.976

460,666

26,965

(152515

8,117.062
2,840.247
455,579
347,165
358,621
296,240
1,286,135
174,744
236,078
3,620,671
1,535,039
358,498
333,816
3,000
2,082,206
0

335.116

22,045,101

( 313.874)

£ 1.975,125)

0

13,384,854

g

13,384,854

( 313.874)

326,899

11,409,729

1.248.507
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Charleroi Area School District
Reconcibiation of the Governmental Funds
Statement of Revenues, Expenditures
and Changes in Fund Balances
to the Statement of Activities
Year Ended June 30, 2010

Total Net Change in Fund Balances - Governmental Funds

Amounts reported for governmental activities in the
statement of activities are different because:
Increase in bond issue costs/discounts on 2009 bond issue
Payments of debt service principal for current year
Payment for capital lease payable principal
Inclusion of accrued interest payable on authority obligations and bonds payable
Current acquisition costs of non-current fixed assets
Depreciation expense for current year
Amortization expense of bond costs for current year
Net increase in compensated absences for current year
Net increase in delinguent taxes receivable
Increase in bonds payable due to refunding & 2009 bond issues

Net increase in OPEB liability at year end

Change in Net Assets - Governmental Activities

16

Exhibit &

$ 11,409,729

630,830
5,820,000
75,724
( 502,662)
2,427,214
( 928,780)
( 9L114)
46,391
49,000
( 18,480,000)

( 448.446)



Charleroi Area School District Exhibit 7
Statement of Net Assets
Proprietary Fund
June 30, 2010

Food Service

Fund
ASSETS
Current Assets
Cash and Cash Equivalents 3 27.831
Due from Other Governments 1,754
Other Receivables 45,756
Interfund Receivable 51,556
Inventories 11,303

Total Current Assets 138.200

Fixed Assets, net of accumulated depreciation 0
% TOTAL ASSETS $ 138200
e

LIABILITIES AND NET ASSETS
Liabilities
Current Liabilities

Accounts Payable $ 18240
Total Current Liabilities 18,240
Net Assets
s Unrestricted 119.960
.
g Total Net Assets 119.960
gmf TOTAL LIABILITIES AND NET ASSETS 3. 138200
c

See Accompanying Notes
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Charleroi Area School District Exhibit 8
Statement of Revenues, Expenses and Changes
in Fund Net Assets
Proprietary Fund
Year Ended June 30, 2010

Food Service

Fund
Operating Revenues
Food Service Revenue $ 277,854
Operating Expenses
7 Salaries 182,407
% Employee Benefits 54,337
- Supplies 19,165
Other 35
& Other Purchased Services, etc 431,084
.
Total Operating Expenditures 687.028
Operating Income (Loss) { 409,174)
Nonoperating Revenues (Expenses) .
State Sources 30,083
Federal Sources 399,588
Earnings on [nvestments 258
Total Nonoperating Revenues (Expenses) 429929
%
} Change in Net Assets 20,753
L Total Net Assets - July 1, 2009 99,205
Total Net Assets - June 30, 2010 5. 119960

See Accompanying Notes

18




Charleroi Area School District Exhibit 9
Statement of Cash Flows
Proprietary Fund Type
Year Ended June 30, 2010

Food Service

Fund
Cash Flows from Operating Activities
Cash Received from Users and Other Receipts 5 277852
Cash Payments to Employees for Services { 182,407
Cash Payments to Suppliers for Goods and Services ( 501.444)
Net Cash Used for Operating Activities ( 403,969)
% Cash Flows from Non-Capital Financing Activities
State Sources 30,083
e Federal Sources 399 588
% Transfer (77,175)
Net Cash Provided by Non-Capital Financing Activities 352,496
Cash Flows from Investing Activities
Earnings on Investments 258
Loans Paid 0
Net Cash Provided by Investing Activities 258
Net Change in Cash and Cash Flows { 53,245)

Cash and Cash Bauivalents - Beginning of Year

81,076

~

4 Cash and Cash Equivalents - End of Year 5 27831
- Operating Income (Loss) 3(409,174)
% Adjustments to Reconcile Operating [ncome (Loss)

to Net Cash Used for Operating Activities
{Increase) Decrease in Inventories/accounts receivable ( 8,630
Increase (Decrease) in Accounts Payable

11.807

Total Adjustments 3,173
Cash Used for Operating Activities $0405,999)
Noncash Investing, Capital and Financing Activities:

During the year ended June 30, 2010, the School District received

$29 550 of U.S.D.A. Donated Commodities in the food service fund.

See Accompanying Notes




Charleroi Area School District Exhibit 10
Statement of Net Assets & Changes In Fiduciary Net Assets
Fiduciary Funds
June 30, 2010

Activity
Funds
ASSETS
Cash and Equivalents § 82,436
TOTAL ASSETS $ 82436
_
% LIABILITIES AND NET ASSETS
Liabilities
Other Current Liabilities $ 82436
Net Assets
Restricted 0
TOTAL LIABILITIES AND NET ASSETS $ 82436
FIDUCIARY NET ASSETS, BEGINNING OF YEAR $ 83598
sy LESS: REDUCTION IN NET ASSETS, CURRENT YEAR L 1162y
.
= FIDUCIARY NET ASSETS, END OF YEAR $ 82436

See Accompanying Notes
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Charleroi Area School District
Notes to Financial Statements
June 30, 2010

Note I - Summary of Significant Accounting Policies

Charleroi Area School District, located in Washington County, Pennsylvania, provides public education,
kindergarten through twelfth grade, to the residents of Charleroi, Pennsylvania.

The School District’s financial statements are prepared in accordance with generally accepted accounting
principles (GAAP). The Governmental Accounting Standards Board (GASB) is responsible for establishing
GAAP for state and local governments through its pronouncements (Statements and Interpretations).
Governments are also required to follow the pronouncements of the Financial Accounting Standards Board
(FASB) issued through November 30, 989 (when applicabie) that do not conflict with or contradict GASB
pronouncements. Although the School District has the option to apply FASB pronouncements issued after that
: date to its business-type activities and enterprise funds, the School District has chosen not to do so. The more
% significant accounting policies in GAAP and used by the School District are discussed below.

% The following is a summary of the more significant policies:
= A. Financial Reporting Entity

In evaluating how to define a government, for financial reporting purposes, management has considered all
potential component units. The decision to include a potential component unit in the reporting entity was made
by applying the criteria set forth in generally accepted accounting principles (GAAP) and more specifically, the
provisions of Governmental Accounting Standards Board (GASB) Statement 14, “The Financial Reporting
Entity”. The following summarizes the guidance provided by GASB in determining the governmental
activities, organizations, functions and component units that should be included in the governing entity’s
financial statements. The criterion for inclusion of a component unit is if the primary government is financially
accountable. The primary government is financially accountable if it appoints a voting majority of the
organization’s governing board and (1) it is able to impose its will on that organization or (2) there is a
: potential for the organization fo provide specific financial benefits to, or impose specific financial burdens on,
the primary government. Based upon the application of these criteria, it has been determined that the School
Diistrict (the primary government) has no potential component units to be included in its financial reporting
entity.

B. Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of activities)
report information on all of the nonfiduciary activities of the School District. For the most part, the effect of
interfund activity has been removed from these statements. Governmental activities, which normally are
supported by taxes and intergovernmental revenues, are reported separately from business-type activities,
which rely to a significant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given function are offset
by program revenues. Direct expenses are those that are clearly identifiable with a specitic function. Program
revenues include (1) charges to customers or applicants who purchase, use, or directly benefit from goods,
services, or privileges provided by a given function, and (2) grants and contributions that are restricted to
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Charleroi Area School District
Notes to Financial Statements
June 30, 2010

Note 1 - Summary of Significant Accounting Policies (Cont’d)

B. Government-Wide and Fund Financial Statements (Cont’d)

meeting the operational or capital requirements of a particular function. Taxes and other items not properly
included among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds, even
though the latter are excluded from the government-wide financial statements. Major individual governmental
funds and major individual enterprise funds are reported as separate columns in the fund financial statements.

C. Measurement Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial statements. Revenues
are recorded when earned and expenses are recorded when a liability is incurred, regardiess of the timing of
related cash flows. Property taxes, net of any uncollectible amounts, are recognized as revenues in the year for
which they are levied. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

e

s

Governmental fund financial statements are reported using the current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable
and available. Revenues are considered to be availuble when they are collectible within the current period or
soon enough thereafter to pay liabilities of the current period. For this period, the government considers
revenues to be available if they are collected within 60 days of the end of the current fiscal period. Property
taxes levied but collected beyond 60 days after year end are recorded as deferred revenue to be recognized as
revenue when the taxes are collected. Expenditures generally are recorded when a liability is incurred, as
under accrual accounting. However, debt service expenditures, as well as expenditures related to compensated
absences and claims and judgments, are recorded only when payment is due.

Property taxes, intergovernmental revenues, investment income, rent and certain miscellaneous revenues
associated with the current fiscal period are all considered to be susceptible to accrual and so have been
recognized as revenues of the current fiscal period. In applying the susceptible to accrual concept to
intergovernmental revenues (state and federal sources), the legal and contractual requirements of the individual
programs are used as guidance. There are however, essentially two types of these revenues. In one, monies
must be expended on the specific purpose or project before any amounts will be paid to the School District:
therefore, revenues are recognized based upon the expenditures recorded. In the other, monies are virtually
unrestricted as to purpose of expenditure. All other revenue items are considered to be measurable and
available only when cash is received by the government.

The School District reports the following major governmental funds:

The gereral fund is the School District’s primary operating fund. It accounts for all financial
resources of the general government, except those required to be accounted for in another fund.

The capiral projects fund accounts for the resources accumulated and payments made for capital
related transactions including acquisition, construction or improvement of major capital facilities.
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Charleroi Area School District
Notes to Financial Statements
June 30, 2010

Note I - Summary of Significant Accounting Policies (Cont’d)

C. Measurement Focus, Basis of Accounting and Financial Statement Presentation (Cont’d)

The School District reports the following non-major governmental funds:
The capital reserve fund accounts and student athletic fund accounts.

The fiduciary fund accounts include the elementary, middle and high school student activities funds.

The School District reports the following proprietary fund:

. The food service fund accounts for the revenues, food purchases, and other costs and expenses
% providing meals to students and/or faculty during the school year.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, generally are
followed in both the government-wide and proprietary fund financial statements to the extent that those
standards do not conflict with or contradict guidance of the Government Accounting Standards Board.

Governments also have the option of following subsequent private-sector guidance for their business-type
activities and enterprise funds, subject to this same limitation. The government has elected not to follow
subsequent private-sector guidance.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this general rule are payment-in-lieu of taxes and other charges between various
other functions of the government. Elimination of these charges would distort the direct costs and program
revenues reported for the various functions concerned.

Amounts reported as program revenues include (1) charges to customers or applicants for goods, services, or
privileges provided, (2) operating grants and contributions, and (3) capital grants and contributions. Taxes and
other revenue sources not properly included with program revenues are reported as general revenues.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues
and expenses generally result from providing services and producing and delivering goods in connection with a
proprietary fund’s principal ongoing operations. The principal operating revenues of the School District’s
enterprise fund are charges to customers for sales of food. Operating expenses for enterprise funds include the
cost of sales and services, administrative expenses, and depreciation on capital assets. All revenues and
expenses not meeting this definition are reported as nonoperating revenues and expenses.

D. Cash and Cash Equivalents
The School District’s policy is to maintain cash balances in interest-bearing accounts such as money market or
flex funds. The market values of the funds approximate cost. For purposes of the statement of cash flows, the

proprietary fund considers all highly liquid investments with a maturity of three months or less when purchased
to be cash equivalents.
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Charleroi Area School District
Notes to Financial Statements
June 30, 2010

Note 1 - Summary of Significant Accounting Policies (Cont’d)

E. Budgets

The School Board approves, prior to the beginning of each year, an annual budget on the modified accrual
basis of accounting for the general fund. This is the only fund for which a budget is required and for which
taxes may be levied. The general fund is the only fund that has an annual budget that has been legally adopted
by the School Board. The Public School Code allows the School Board to authorize budget transfer
amendments during the year, but only during the last nine months of the fiscal year.

The final budget data reflected in the financial statements includes the effect of approved budget transfer
amendments and, for comparative purposes, the actual amounts have also been presented. The School District
expenditures may not legally exceed the revised budget amounts by function. Function is defined as a program
area such as instructional services and object is defined as a nature of the expenditure, such as salaries or
supplies. Amendments require Board approval.

All appropriations lapse at the end of each fiscal year (June 30),

Receivables and Payables

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end of the
fiscal year are referred to as “due to/from other funds”. Any residual balances outstanding between the
governmental activities and business-type activities are reported in the government-wide financial statements as
“internal balances”.

Advances between funds, as reported in the fund financial statements, are offset by a fund balance reserve
account in applicable governmental funds to indicate that they are not available for appropriation and are not
expendable available financial resources.

Inventories

On government-wide financial statements, inventories are presented at a lower of cost or market on a first-in,
first-out basis, and are expensed when consumed.

Prepaid Expenses

In both the government-wide and fund financial statements, prepaid expenses are recorded as assets in the
specific governmental fund in which future benefits will be derived.

Capital Assets
Capital assets, which include property, plant, equipment and land improvements are reported in the applicable
governmental or business-type activities columns in the government-wide financial statements, Capital assets

are defined by the School District as assets with an initial, individual cost of more than $4.000 and an
estimated useful life in excess of one year. In addition, capital assets purchased with long-term debt may be
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Charleroi Area School District
Notes to Financial Statements
June 30, 20190

Note 1 - Summary of Significant Accounting Policies (Cont’d)

Capital Assets (Cont’d)

capitalized regardless of the thresholds established. Such assets are recorded at historical cost or estimated
historical cost if purchased or constructed. Donated capital assets are recorded at estimated fair market value at
the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend asset
lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest incurred
during the construction phase of capital assets of business-type activities is included as part of the capitalized
value of the assets constructed.

The District does not possess any material amounts of infrastructure capital assets, such as sidewalks and
parking lots. Such items are considered to be part of the cost of buildings, etc.

All reported capital assets are depreciated using the straight-line method over the following estimated useful
lives:

Assets Years
Buildings 40 - 50
Building Improvements 20-30
Land Improvements 20
Furniture 20
Vehicles

Equipment 5-15
Computers 5

Long-Term Obligations

In the government-wide financial statements and proprietary fund types in the fund financial statements, long-
term debt and other long-term obligations are reported as liabilities in the applicable governmental activities or
proprietary fund type statement of net assets.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as well as
bond issuance costs, during the current period. The face amount of debt issued is reported as other financing
sources while discounts on debt issuances are reported as other financing uses. Issuance costs, whether or not
withheld from the actual debt proceeds received, are reported as service expenditures.
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Charleroi Area School District
Notes to Financial Statements
June 30, 2010

Note 1 - Summary of Significant Accounting Policies (Cont’d)

K. Compensated Absences

The School District’s policies regarding vacation time under various contracts, provide for employees to
accumulate sick days which they are paid for upon retirement or termination of service. The amount the
employee is compensated and the number of days varies based on their contract and their years of service. The
liability for these compensated absences is recorded as current and noncurrent liabilities in the government-
wide statements. The current portion of this debt is estimated based on historical trends. In the fund financial
statements, governmental funds report only the compensated absence liability payable from expendable
available financial resources, while the proprietary funds report the liability as it is incurred.

Investments

Investments, if any, are stated at fair value except that treasury and agency obligations that have a remaining
maturity at the time of purchase of one year or less are shown at amortized cost. Fair value is based on quoted
market prices. Funds are invested pursuant to the Public School Code of 1949 and investment policy
guidelines established by the School District and approved by the Members of the Board. The School Code
states that authorized types of investments shall be: United States Treasury Bills: short-term obli gations of the
United States Government or its agencies or instrumentalities; deposits in savings accounts, time deposits or
share accounts of institutions insured by the FDIC; obligations of the United States or any of its agencies or
instrumentalities backed by the full faith and credit of the United States and the Commonwealth of
Pennsylvania.

Note 2 - Deposits and Investments

The deposit policy of the School District adheres to state statutes and prudent business practice. There were
no deposit or investment transactions during the year that were in violation of either the state statutes or the
policy of the School District.

At year-end the carrying amount of the District’s deposits was $13,264,639 while the balance on the bank
records was approximately $14,613,539.

Custodial Credit Risk - Deposits

Custodial credit risk is the risk that in an event of a bank failure, the government’s deposits may not be
returned to it. The School District does not have a deposit policy for custodial credit risk. Deposits in excess
of amounts covered by the Federal Deposit Insurance Corporation are collateralized in accordance with Act 72
of 1971 of the Pennsylvania State Legislature which requires the institution to pool collateral for all
governments and have the collateral held by an approved custodian in the institution’s name.
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Charleroi Area School District
Notes to Financial Statements
June 30, 2010

Note 2 - Deposits and Investments (Cont’d)

Interest Rate Risk - The School District does not have a formal investment policy that limits investment
maturities as a means of managing its exposure to fair value losses arising from increasing interest rates.

Credit Risks - The Pennsylvania Public School Code authorizes the types of investments allowed. These are
described in Note 1L. The School District has no investment policy that would further limit its investment
choices. The School District’s investiments in Pennsylvania School District Liquid Asset Fund (PSDLAF) and
PA Invest Funds were rated AAAm by Standard & Poors,

Concentration of Credit Risk - The School District places no limit on the amount it may invest in any one issue.
% Investments
=

The Pennsylvania School District Liquid Asset Fund (PSDLAF) was established as a common law trust,
. organized under laws of the Commonwealth of Pennsylvania. Shares of the fund are offered to certain
% Pennsylvania school districts, intermediate units, area vocational-technical schools and municipalities. The

purpose of the fund is to enable such governmental units to pool their available funds for investments
authorized by Section 440.1 of the Pennsylvania Public School Code of 1949, as amended. These funds have
the characteristics of open-end mutual funds and are not subject to credit risk classification.

PSDLAF is governed by an elected board of trustees who are responsible for the overall management of the
fund. The trustees are elected from the several classes of Jocal governments participating in the fund. The
fund is audited annually by independent auditors. The fund operates in a manner consistent with the SEC’s
Rule 2(a)7 of the Investment Company Act of 1940. The fund uses amortized cost to report net assets to
compute share prices. The fund maintains net asset value of $1 per share.

Note 3 - Real Estate Taxes

g The municipal tax collectors bill and collect real estate taxes on behalf of the School District based upon
assessed values provided by the County. The School District’s tax rate for all purposes in 2009/2010 was

o 125 mills. The tax calendar for real estate taxes levied for 2009/2010 is as follows:
.

Tax Levy Date July |

2% Discount Period Through August 31

Face Payment Period September 1 - October 31

10% Penalty Period November | Until Liened

Lien Filing Date January |

The amounts shown as delinquent real estate taxes receivable have not been recorded as revenue on the fund
statements. These taxes are, however, recorded as deferred revenue on the balance sheet until they are
received. The amounts reported for this receivable are reported on the balance sheet in the amount of
$599,000.
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Charleroi Area Scheol District
Notes to Financial Statements

June 30, 2010
Note 4 - Interfund Balances
Interfund balances at year end were:
Interfund Interfund
Receivable Payable
General Fund § $ 52,652
Food Service Fund 51,556
Non Major Fund 1,095
Other 1
$ 52,652 3 52,652

Note 5 - Public School Employees® Retirement System (PSERS)

financial statements.

Plan Description

Name of plan: Public School Employees’ Retirement System (the System)

Type of plan: Governmental cost sharing multiple-employer defined benefit plan

insurance premium assistance to qualifying annuitants.

L

(24Pa. C. 5.8101-8535)

www.psers.state. pa.us/publications/cafr/index/htm.

Funding Policy

requires contributions by active members, employers, and the Commonwealth.

28

The Government Accounting Standards Board (GASB) requires that state and local governmental employers
disclose in their notes to financial statements, certain information about the public employee retirement systems
to which they contribute. The Public School Employees’ Retirement System (PSERS) is providing the
following information in accordance with GASB to assist the employers in the preparation of their annual

Benefits: Retirement and disability, legislatively mandated ad hoc cost-of-living adjustments, healthcare
Authority: The Public School Employees Retirement Code (Act No. 96 of October 2, 1975, as amended)

Annual Financial Repert: The System issues a comprehensive annual financial report that includes financial
statements and required supplementary information for the plan. A copy of the report may be obtained by
writing to Diane J. Wert, Office of Financial Management, Public School Employees’ Retirement System, PO
Box 125, Harrisburg, PA 17108-0125. This publication is also available on the PSERS website at

Awuthority: The contribution policy is established in the Public School Employees’ Retirement Code and



Charleroi Area School District
Notes to Financial Statements
June 30, 2010

Note § - Public School Employees’ Retirement System (PSERS) (Cont’d)
Contribution rates:

Member Contributions -

Active members who joined the System prior to July 22, 1983, contribute at 525 percent

(Membership Class TC) or at 6.50 percent (Membership Class TD) of the member’s
qualifying compensation.

Members who joined the System on or after July 22, 1983, and who were active or inactive as

of July 1, 2001, contribute at 6.25 percent (Membership Class TC) or at 7.50 percent
(Membership Class TD) of the member’s qualifying compensation.

-

Members who joined the System after June 30, 2001, contribute at 7.50 percent (automatic

Membership Class TD). For all new hires and for members who elected Class TD
membership. the higher contribution rates began with service rendered on or after January 1,
2002.

Employer Contributions - Contributions required of employers are based upon an actuarial valuation. For
fiscal year ended June 30, 2010, the rate of employer’s contribution was 4,78 percent of covered payroll. The
4.78 percent rate is composed of a pension contribution rate of 4.00 percent for pension benefits and 0.78
percent for healtheare insurance premium assistance.

Note 6 - Long-Term Debt

Long-term liability activity for the current year is provided below.

Original Balance Issued Retired Balance
Issue Amount 6/30/09 Current Year Current Year 6/30/10
é«;% Refunding
= Series of 2002 $ 9,950,000 $ 5,445,000 % 0 $ 5445000 % 0
GOB Refunding
Series of 2009 13,950,000 0 13,950,000 0 13,950,000
GOB Refunding
Series of 2009 4,530,000 0 4,530.000 5.000 4,525,000
$.5.445.000 $ 18.480.000 $ 5.450.000 $18.475.000
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Note 6 - Long-Term Debt (Cont’d)

Authority Bond Obligations

Charlerot Area School District
Notes to Financial Statements

June 30, 2010

Refunding
Series of 2008 9,750,000 9.670,000 0 245,000 9,425,000

Refunding
Series of 99B 1,985,000 550,000 0 125,000 425,000

2 Guaranteed Revenue

% Bonds Series 99C 4,168,920 4.168.920 0 0 4.168.920
$ 14,388.920 $ 0 $ 370000 $ 14,018,920
. 510833920 $I8480.000  § 5820000  $32,493920
Current $ 1,370,000
Long-term 31.123.920

comprised of the individual issues presented below.

Refunding Series of 2008, $9.750,000,

due serially through September 2017, interest

= semiannually from 2.-% 1o 3.6%.

Refunding Series of 998, $1,985,000,

due serially through October 2012, interest due

$32,493.920

General obligation school building bonds payable at the end of the current year, with their outstanding balance are

$ 9.425,000

semiannually from 3.75% t0 5.55%.

Guaranteed Revenue Bonds Series 99C,
$4,168,920, zero coupon bonds due October 2024.

GOB Refunding Series A of 2009,
$13,950,000, due serially through November 2033,
interest due semiannually from 5% to 6%.

GOB Refunding Series B o 2009,

$4.530,000, due serially through November 2013,
interest due semiannually from .75% to 1.5%.

30

425,000

4,168,920

13,550,000

4,525,000

2,493,920



AR o

wmam

%

Charleroi Area Schoel District
Notes to Financial Statements

Note 6 - Long-Term Debt (Cont’d)

June 30, 2010

The annual requirements to amortize all debt outstanding of $32,493,920 are provided below:

Year Ended
June 30 Principal Interest

2011 $ 1,370,000 2,139,248
2012 1,555,000 2,229,585
2013 1,575,000 2,219,586
2014 1,730,000 2,063,738
2015 1,965,000 1,282,816
After 24,298.920 31.512.848

Total $.32,493.920 $.41,447.821

On December 3, 2009 the District issued Series A of 2009 and Series B of 2009 General Obligation Bonds in
the amounts of $4,530,000.00 and $13,950,000.00, respectively. The proceeds of Series A of 2009 GOB was
used to refund the 2002 Refunding Series GOB in its entirety effectuated by a transfer to a 2002 sinking fund
account in the approximate amount of $4,464,000.00. This current refunding resulted in a present value
savings to the District of approximately $137,000.00. The remaining bond proceeds will be used to finance

improvement projects at various District facilities.

Note 7 - Capital Assets

Total

3,509,248
3,784,585
3,794,586
3,793,738
3,247,816
55.811.768

Capital asset activity for the governmental and business type activities for the current year is as follows:

Land
Building & improvements
Furniture & equipment

Less Accumulated Depreciation:

Building & improvements
Furniture & equipment

Capital Assets (net)

Balance
7/1/09 Additions
3 637,195 $ 0
34,087.436 2,100,163
2.775.586 327.051
$ 38400217 $ 2.427.214
3 12,682,173 $ 711,547
1,961.465 217,233
$ 14.643.638 § 928780
$ 23.756,579 § 1,498.434
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Balance
6/30/10

§ 637,195

37,087,599
3,102,637

$40,827.431

$ 13,393,720
2,178,698

$15572.418
$25,255.013
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Charleroi Area School District
Notes to Financial Statements
June 30,2010

Note 7 - Capital Assets (Cont’d)

The business-type capital activities included above follows below. There were no business-type additions
or deletions during the current year.

Furniture & equipment, at cost $ 125,675
Accumulated depreciation (125.675)
Net Book Value $ 0

Depreciation expense was charged to functions/programs as follows:

Instruction $ 594,420
Instructional Student Support 130,028
Administration & Financial Support 65,015
Operation & Maintenance of Plant, etc. 74,302
Student Activities 65.015
Total Depreciation Expense $928,780

Note 8 - Contingent Liabilities

The School District participates in a number of federally assisted grant programs, principal of which
are Title1 and National School Lunch Program. The programs are subject to program compliance audits by the
grantors or their representatives. The audits of some of these programs for and including the current year have
not yet been conducted. Accordingly, the School District’s compliance with applicable grant requirements will
be established at some future date. The amount, if any, of expenditures which may be disallowed by the

granting agencies cannot be determined at this time although the School District expects such amounts, if any,
to be immaterial.

Note 9 — Capital Lease Payable

On July 22, 2008 the District entered into a lease purchase agreement for three school busses costing
$235,737 through capital leasing arrangements in the general fund. Interest is provided at 4.08% annually. At

the end of the current year, the cost and accumulated depreciation of these busses are $235,737 and $45,183
respectively.

Capital lease activity for the current year is as follows:

Beginning Ending Due Within
Balance Reduction Balance One Year
Capital Lease Payable $154,537 $ 75,724 578813 378,813
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Charleroi Area School District
Notes to Financial Statements
June 30, 2010

Note 9 — Capital Lease Payable (Cont’d)

The future minimum lease obligation relating to the three school busses is as follows:

Year ending June 30, 2011 $ 82,029
Amount representing interest { 3.216)
Present value of minimum lease payments § 78813

Note 10 - Other Post-Employment Benefits Plan

A. Plan Description

The District provides post-employment insurance benefits to certain eligible employees through the
Charlerot Area School District Other Post-Employment Benefits Plan, a single-employer defined benefit plan
administered by the District. ~ All post-employment benefits are based on contractual agreements with
employee groups. Eligibility for these benefits is based on years of service and/or minimum age requirements.
These contractual agreements do not include any specific contribution or funding requirements.

&

Teacher Eligibilitv Requirements

Teachers retiring previous to their 65" birthday shall have the right to remain in the group health plan
at no cost to the District, until they attain the age of 65.

In the 2006-2009 Contract, there was an early retirement incentive plan with the following terms and
conditions:

=
L a} An employee must have thirty (30) years of service credit in the Public School
o . " . .
Employees’ Retirement System of which fifteen (15) years of service must

be in the Charleroi Area School District or as a member of the Intermediate
Unit who transferred during the “Transfer of Entities”.

b) A first time eligible employee will be paid $12,000 at the time of retirement.
Hospitalization insurance will be paid at the coverage in effect at the time of
retirement until the age of sixty-five (65). The retiree will pay any increase in
the premium after retirement.

Act 93 Administrators Eligibility Requirements

Act 93 administrators and support personnel retiring prior to being Medicare eligible shall
have the right to remain in the medical insurance group, at no cost to the District, until such time as
they become eligible for Medicare benefits.




i

| ,&%? &@

Charleroi Area School District
Notes to Financial Statements
June 30, 2010

Note 10 - Other Post-Employment Benefits Plan (Cont’d)

Any administrator who has thirty (30) years in the Public School Employees Retirement
System of which fifteen (15) years must be in the Charleroi Area School District may elect to retire
and be entitled to the following:

Commencing on the administrator’s retirement date, the District will pay the employee a
monthly dollar amount equal to the monthly cost of the employee’s health insurance premium as paid
by the District in the 12 month period leading up to the employee’s retirement. The District will make
these payments for five (5) years immediately following retirement. The District is only obligated to
make these payments if the retiree is not covered under another medical or hospitalization insurance
plan.

B. Funding Policy

The required contribution is based on projected pay-as-you-go financing requirements, with
additional amounts to pre-fund benefits as determined annually by the District.

C. Annual OPEB Cost and Net OPEB Obligation

The District’s annual OPEB cost (expense) is calculated based on annual required
contributions (ARC) of the District, an amount determined on an actuarially determined basis in
accordance with the parameters of GASB Statement Nos. 43 and 45. The ARC represents a level
funding that, if paid on an ongoing basis, is projected to cover normal costs each year and amortize
any unfunded actuarial liabilities (or funding excess) over a period not to exceed 30 years. The
following table shows the components of the District’s annual OPEB cost for the year, the amount
actually contributed to the plan, and the changes in the District’s net OPEB obligation to the plan:

Annual required contribution $ 814.087
Annual OPED cost (expense) 814,087
Contributions made {365.641)
Increase in net OPEB obligation 448.446
Net OPEB obligation - beginning of year 478.643
Net OPEB obligation - end of year $ 927089
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Charlerci Area School District
Notes to Financial Statements
June 30, 2010

Note 10 - Other Post-Employment Benefits Plan (Cont’d)

C. Annual OPEB Cost and Net OPEB Obligation (Cont’d)

The District’s annual OPEB cost, the percentage of annual OPEB costs contributed to the plan
and the net OPEB obligation for the year are as follows:

Percentage of

Fiscal Annual Employer Annual OPEB Net OPEB

Year Ended OPEB Cost Contribution Cost Contributed Obligation

% June 30, 2009 $ 814,087 $ 335,444 41.2% $ 478,643
. June 30, 2010 $ 814,087 $ 365,641 44 .9% $ 448,446

L

D. Funded Status and Funding Progress

As of July 1, 2008, the most recent actuarial valuation date, the plan was zero percent funded. The
actuarial accrued liability for benefits was $8,135,378, and the actuarial value of assets was $0, resulting in an
unfunded . actuarial accrued liability (UAAL) of $8,135,378. The covered payroll was approximately
$8.900,000, and the ratio of the UAAL to the covered payroll was 31.4 percent.

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and
assumptions about the probability of the occurrence of events far into the future. Examples include
assumptions about fature employment, mortality, and the healthcare cost trend. Amounts determined regarding
the funded status of the plan and the annual required contributions of the employer are subject to continual
revision as actual results are compared with past expectations and new estimates are made about the future.

o
o

E. Actuarial Methods and Assumptions

A summary of the actuarial assumptions used in the valuation is presented below:

Investment Return - The assumed rates used to discount obligations arc as follows:

. Funded Conservative 5.000%
2. Non-Funded 4.000%

Salary Scale - None assumed

Retirement Rates - Teachers and administrators were assumed to retire immediately upon
attainment of 30 years of service.

Termination - Sarason T-3.
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Charleroi Area School District
Notes to Financial Statements
June 30, 2010

Note 10 - Other Post-Employment Benefits Plan (Cont’d)

E. Actuarial Methods and Assumptions (Cont’d)

Pre-retirement Mortality - RP-2000 Healthy Annuitant Mortality Table for males and females.

Post-retirement Mortality - RP-2000 Healthy Annuitant Mortality Table for males and females.

Rates of Disablement - Rates of disablement were not assumed.

Post-Disablement Mortality - Post-disablement mortality was not assumed in the valuation.

Administrative Expenses - None assumed.
Percent Married - Actual marital status and pre-retirement elections were used in the valuation.
Age of Spouse - Actual spouse’s date of birth was used in valuation.

Medical inflation - 9% in the first year gradually decreasing by 1% per year, to an uitimate rate of 5%.

ACTURIAL METHODS

Valuation of Obligations - The Entry Age Normal Method was used.

Valuation of Assets - Market value of assets was used.

Note 11 -~ Use of Estimates

The preparation of financial statements in conformity with accounting principles generalty accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenue and expenditures/expenses during the reporting period.
Actual results could differ from those estimates.
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Charleroi Area School District

Statement of Revenues, Expenditures

and Changes in Fund Balance

General Fund - Budget and Actual

Year Ended June 30, 2010

Exhibit 11

Variance With

Actual Final Budget
Budgeted Amounts (Budgetary) Positive
Qriginal Final Basis) {Negative)
REVENUES
Local Sources $ 7,394,984 3 7,394,984 $ 7.437.250 § 427266
State Sources 10,554,013 10,554,013 10,610,517 56,504
Federal Sources 1,671,739 1.671.739 1,955,600 283,861
TOTAL REVENUES $16,620,736 $19,620,736 $20,003,367 § 382,631
EXPENDITURES
Regular Programs 8,090,806 .090,806 8,117,062 {  26256)
Special Programs 2,764,561 2,764,561 2,840,247 ( 75,686)
Vocational Programs 460,000 460,000 455,579 4,421
Other Instructional Programs 379,533 379,533 347,165 32,368
Pupi! Personnel Services 421,234 421,234 358,621 62,613
Instructional Staff Services 280,190 280,190 296,240 (16,050}
Administrative Services 1,330,319 1,330,319 1,286,135 44,184
Pupil Health 173,986 173,986 174,744 ( 758)
Business Services 251,702 251,702 236,078 15,624
Operation and Maintenance of
Plant Services 1,677,503 1,677,503 1,501,216 176,287
Student Transportation Services 1,180,505 1,180,505 1,297,334 { 116,829)
Central & Other Support Services 420,431 420,431 358,498 61,933
Student Activities 263,253 263,253 306,851 (43,598
Community Services 9,173 9,173 3,000 6,173
Debt Service (Principal & [Interest) 1,917,540 1,917,540 2,028,206 ( 110,666
Interfund Transfers 152,515 { 152513
TOTAL EXPENDITURES 19.620.736 19,620,736 19,759,491 ( 138,735
EXCESS (DEFICIENCY} OF REVENUES
OVER EXPENDITURES 0 0 243,876 243,876
OTHER FINANCING SOURCES (USES)
Transfers Out § 0 0 G
TOTAL OTHER FINANCING
SOURCES (USES) 0 6 0 o
NET CHANGE IN FUND BALANCES ) 0 $ 0 $ 243876 $ 243876
FUND BALANCE ~ BEGINNING OF YEAR 921,608
FUND BALANCE - END OF YEAR $1.165,484

See Accompanying Notes



Members of the Board
Charleroi Area School District
Washington County, Pennsylvania

Dear Members:

The reports contained in this single audit section are required in addition to the financial statements. The
various reports for Charleroi Area School District for the period ended June 30, 2010 were prepared to fulfill
the requirements of the Office of Management and Budget’s Circular A-133. A summary of the reports are as
follows:

g

L

A. Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit of
Financial Statements Performed in Accordance with Government Auditing Standards

i

B. Report on Compliance with Requirements Applicable to Each Major Program and Internal Control
Over Compliance in Accordance with OMB Circular A-133

C. Schedule of Findings and Questioned Costs
D. Schedule of Expenditures of Federal Awards

E. Management Letter (Issued Under Separate Cover)

F. List of Report Distribution

Respectfully submitted,

Certified Public Accountants
December 20, 2010
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Exhibit A

REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Members of the Board
Charleroi Area School District
Washington County, Pennsylvania

Dear Members

We have andited the financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the Charleroi Area School District, as of and for
the year ended June 30, 2010, which collectively comprise the District’s basic financial statements and have
issued our report thereon dated December 20, 2010. We conducted our audit in accordance with aud iting
standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States,

Internai Control Over Financial Reporting

In planning and performing our audit, we considered the District’s internal control over financiai reporting as a
basis for designing our auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s internal
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the
District’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management Or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis, A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify ail deficiencies in internal control over financial
reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses as defined
above.
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Members of the Board
Charlerci Area School District
Exhibit A

Page 2

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and
grants agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts, However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed

no instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

We noted certain matters that we reported to management of the District in a separate letter dated December
20, 2010.

This report is intended solely for the information and use of the District and federal awarding agencies and
pass-through entities and is not intended to be and should not be used by anyone other than these specified
parties.

Respectfully submitied,

Certified Public Accountants
December 20, 2010
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Exhibit B

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Members of the Board
Charleroi Area School District
Washington County, Pennsylvania

Dear Members:

Compliance

We have audited the compliance of Charleroi Area School District with the types of compliance
requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that are applicable to each of its major federal programs for the vear ended June 30,2010, The
District’s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the
District’s management. Our responsibility is to express an opinion on the District’s compliance based on
our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect on
a major federal program occurred. An audit includes examining, on a test basis, evidence about the
District’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Qur
audit does not provide a legal determination of the District’s compliance with those requirements.

In our opinion, Charleroi Schools complied, in all material respects, with the requirements referred to above
that are applicable to each of its major federal programs for the year ended June 30, 2010.
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Members of the Board
Charleroi Area School District
Exhibit B

Page 2

Internal Control Qver Compliance

The management of Charleroi Area School District is responsible for establishing and maintaining effective
internal control over compliance with requirements of laws, regulations, contracts and grants applicable to
federal programs. In planning and performing our audit, we considered the District’s internal control over
compliance with the requirements that could have a direct and material effect on a major federal program in
order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to
test and report on internal control over compliance in accordance with OMB Circuiar A-133, but not for the
purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we
do not express an opinion on the effectiveness of the District’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis.

Our consideration of the internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify
any deficiencies in internal control over compliance that we consider to be material weaknesses as defined
above.

This report is intended solely for the information and use of management, others within the entity, and federal
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other
than these specified parties.

Respectfully submitted,

December 20, 2010



Charleroi Area School District Exhibit C
Schedule of Findings and Questioned Costs
Year Ended June 30, 2010

A.  Summary of Audit Results

I. The auditor’s report expresses an unqualified opinion on the financial statements of
Charleroi Area School District.

2. No reportable conditions relating to the audit of the financial statements are reported
in these statements.

3. No instances of noncompliance material to the financial statements of Charleroi Area
% School District were disclosed during the audit.

4. No reportable conditions relating to the audit of the major federal award programs
are reported in these financial statements.

5. The auditor’s report on compliance for the major federal award programs for the Charleroi
Area School District expresses an unqualified opinion,

6. Audit findings relative to the major federal award programs for Charleroi Area School
District are reported in Part C of this Schedule.

7. The programs tested as major programs are the Title I - 84.389 and 84.010, Special Education
Grants to States — 84.391 and 84.027, and State Fiscal Stabilization Grants (SFSF) - 84.394,

8. The threshold for distinguishing Types A and B programs was $300,000,

9. Charleroi Area School District qualified as a low-risk auditee.

.

B. Findings - Financial Statements Audit

i

None

€. Findings and Questioned Costs - Major Federai Award Programs Audit

None

43




b

9CCHO & ETIRER IS €TUBEETIS IRFETL § 9791+ 18 uomeonpyy Jo weusedact gy (w10

6681 668°1€ 668°1¢ 0 0 668°1¢ 01-6007 LLOLOOPH0 8LLES I FOURISISSY TedPI
£ARIOF FF6 898 PFC398 0 19'90¢ PrE998 01-600T LLOODI-9TT P6E R I VIV — 4848
9 798°€32 TO3E8T 0 (AT % 14 £98'ERe 01-600T 100001-290 L20'YY i 8 vaal
THE80T ThEROT THEROT 0 0 9eL'ner 01-6007 100001821 16CF8 ! VIUY € VAL
0 0 0 CHITET SFIEl SPIET 68-8002 LLOLOOHPD RLLEH 1 [ #oUBISISSY (E2IPS]

0 265°9 86<°9 0 §65°9 865°0 01-6007 LLO0OT-001 98148 1 Stoouag aa1y daiy
cegll £38°601 £88°601 0 8086 Ttrelt 01-6007 LLOODT-0T L9E'¥8 i V-1 opLE
0 (A28 Tt 08€1L 7TeTT 119°CH 60-800¢ LLDOGOOT L9CP8 I V11 9L
1642 L18°]¢E LLB'BEE SPILL 675 E0¥ 6TO0RE 0E-6007 LLODOT-¢] 010°+8 I [y
(I60°1 )% 9469 §  9.6'89 §  FISTI § 188°18 ¢ 998°CLIS 01-600¢ LLOOGT-LTY 68L° ¥R [ VY - 2l

uoronpi Jo wauedag
vrIRALASULa 2 yFroayt passeg
uoireonpy Jo watuedacy gy

H1/0t79 il PEAUSoY  GHTHLG REEYY TR0y ST BUp TSR] IR Eive] CIHERERE O
JRUBAIY -puadx anURADY INUDANY 2y} 10§ pleay o Jauruuieyg 8, 10148 V34D 20IN0S Ao ydnony] ssug
(pazsdyac)) {panayacy) PaA1anay wesdoid POLEdJ 10wy ydnoxg 1P AouRin eropa.]
10 panmy 10 PANLINOY [E10], ss g

010T “0¢ unf papug w4
Splesyy [BIapa ] jo saunypuadxy jo apnpayog

1 Hqupxyg 1DLISI] {00YDS BAIY 1011




154

AIUZAU] SOHPOLIHO ) PARLO(T JEa X 30 puig = (p)
Pas[} SRUPLWLLOY JO MYV A BIO] = (D)
AIOMUDAUL SORIPOURIO.Y PHRUOCT JB2 A 10 Burundag = (q)

PAAIRIDY SAHPOWIWIO]) PARUO(] V(IS = (B) Sa0UI00 4
C6LTF9 § TLRLUT LS CCRat s [T [SEETTHEN FOULISISSY [RIPa] TRIO]

SR AT YN CHYLe B6ET ) gstal 60-80 VN 05601 I SORIPOURGOT} pareuo(] V(IS[1J0 anfeA

M (") Q) (e} 2UMOSHFY Jo Juauteda(] v Y3noag passe

PSL ] $SLT LT 0 0 6160 VIN 68501 I ANAIDS pod g
0 YLE68 PLEOR 0 FLE6S 01-60 YIN L0801 1 ERRIE] PION 212A2g
& 606'8LE 606°8LT §91°6¢ PLO'SLE 01-60 Vil SeS0l H O7/TH youny
0 0 & 8I0°¢ 0L 6080 VIN S DALY HONLUNBK poo]
0 § €800 § £80°0¢ § 0 $ £80°0¢  § 8160 VIN S ARG HonLanN poo ]

votreanpy Jo ysunedacg
siuBApASUUDd oyl YInoay poassed
amynoudy 3o wawnteda] "yl

010890 st pRziioady 6O/10/L0 REETS (] BUIpGS LogQuinn SECEHIN Sp03 SNLE 1o9l0dd
arEdAYY -puadxy 2NUIATY SNUIADY oYz 0] /Buiumdog S I01URI) VD 230y Jowein ynotg 1 sseg
{pariajocy) {pauara) PIAIDIOY poLIDd WrIn ySnoay ] RI9p0, 10U [BIOPS
10 panty 16 PanIY oy sseg
010T ‘0 sun{ papus Jed g
SpIBMY [830pa4 Jo samnupuadxy jo spnpaypg
a uqIyxg WHISIC] JOOYS BATY 1010} FeY )

[

e o




Exhibit E

Charleroi Area School District
List of Report Distribution
June 30, 2010

3 Copies - Office of the Budget/Bureau of Audits
Division of Subrecipient Review
Bell Tower - Sixth Floor
303 Wainut Street
Harrisburg, Pennsylvania 17101

L

tCopy -  Federal Audit Clearinghouse
1201 East 10th Street
Jeffersonville, IN 47132

L
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