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CUPERTINO UNION SCHOOL DISTRICT
2016-2017
ANNUAL FINANCIAL REPORT

EXECUTIVE SUMMARY
INTRODUCTION

Information provided on the following reports represents a summary of the 2016-2017
Annual Financial Report as of June 30, 2017. The “Budget at a Glance” summarizes the
general fund beginning and ending balances. The “Summary of Funds” represents the
major revenue and expenditure accounts for each fund and sub-fund of the district, with
sub-totals for unrestricted and restricted general funds and a grand total for all funds of
the district. The “Balance Sheet” summarizes the assets and liabilities of each fund and a
grand total for all funds. The computer-generated “Budget Summary” reports for
revenue and expenditure are provided for all funds and the expenditures are presented in
different SACS (Standardized Accounting Code Structure) codes: by Resource (funding
source), Goal (program number), Function (department) or Object (account number) for
better presentation of the year-to-date expenditures.

GENERAL FUNDS AT A GLANCE (UNRESTRICTED AND RESTRICTED)

As of June 30, 2017, the unaudited ending balance of General Funds is $33,212,000, with
the unrestricted ending balance of $25,140,683 and restricted ending balance of
$8,071,317. The components of the ending fund balance consist of $464,032 reserved for
Working Capital, $8,071,317 for restricted fund balance for various categorical programs,
$ 1,995,951 for Tier III categorical programs unspent balance, $1,752,720 for various
school and program carryovers, $3,042,278 for budget reserve, $6,739,143 for One Time
Mandated Block Grant. $5,573,279 for the 3% mandated reserve for economic
uncertainty, and $5,573,279 additional 3% reserve for future downturn. The undesignated
balance is $0, which is balanced by the one-time fund in the reserve.

The restricted fund balance of $8,071,317 includes $2,757,000 California Clean Energy
Jobs Act, $147,721 Educator Effectiveness, $2,189,241 Lottery-Prop 20, $57,344 CEEF
grants, $1,887,065 Local Donations & Funding, and $1,032,945 Special Education
Mental Health Grant.

The unrestricted carryover fund balance for the Deferred Maintenance program is
$428,966 and the Tier Il program is $1,995,951, which includes the following programs:
$80,467 Alternative Certification Program, $21,745 Art & Music program, $1,613,827
Instructional Material Realignment, $255,900 School Library and Improvement program,
and $24,012 Principal Training.



As of June, 30, the total general fund revenues of $190,479,845 are from the following
sources: 77.6% LCFF combined State Aid & Property Taxes, 2.15% federal revenue,
1.96% Lottery, 2.37% one-time & Mandate funds, 3.86% for all other state revenue,
4.50% parcel taxes, 6.08% for other local revenues (interest, rental and fees, etc.), 0.09%
MAA/LEA Medical, and 1.39% inter-fund transfer-in and other financing sources.

The total general fund expenditures of $185,775,970 consist of the following expenditure
categories: 88.25% for salaries, statutory and health & welfare benefits, 3.58% for books
and supplies, and 8.17% for contracts & services and others.

UNRESTRICTED GENERAL FUND AND LOTTERY (FUND 01 & 09)
Revenues:

The unrestricted revenues, including contributions/transfers in, are $134,948,035, which
is $164,935 higher than the revised working budget. The variance is a combination of
$204,092 increase in total contributions, $19,101 increase in total contribution to
restricted programs and $184,991 increase in transfers in. The increase in total revenues
is due to the following: $53,792 in LCFF (combined State Aid & Property Taxes
Revenue), $144,286 in Lottery. The change also includes $32,865 in Transportation fees.
The inter-fund transfer in from Health & Welfare Fund is $40,000 higher than revised
working budget. The contribution to restricted programs is $204,091 higher than the
revised working budget, due to an increase of $16,357 in Special Education, and a
decrease of $127,888 in Routine Restricted Maintenance Account (RRMA). The general
fund contribution is as follows: $19,081,829 to Special Education, $3,114,284 to RRMA
and $375,783 to the Yosemite field trip program. The contribution to the transportation
program is $248,446 to Home-to-School Transportation and $1,844,927 to Special
Education Transportation.

Expenditures:

The total unrestricted expenditures are $132,181,834, or $3,713,366 lower than the
revised working budget. The variance is resulted from the following changes: the higher
than revised working budgeted expenditures of $240,600 in salary and benefits,
$2,525,488 in supplies and materials, $928,936 in contracts and services, and $18,342 in
capital outlay.



SPECIAL EDUCATION (FUND 07):

As of June 30, the total revenues are $30,803,330 and total expenditures are $30,938,518,
with the restricted fund balance of $1,032,945 in Mental Health Grant. The
encroachment to the General Fund is $19,081,829 which is $16,357 higher than the
revised working budget. The increase in the General Fund contribution resulted from
$16,358 lesser revenue and $1,156 increased expenditures. T

CATEGORICAL PROGRAMS (FUND 08):

The Categorical Programs fund contains the restricted ending fund balance, which
represents the unspent portion of the state or federal apportionment at the end of the fiscal
year. The ending fund balance is legally restricted and is carried forward to the following
fiscal year for the prescribed purpose. As of June 30, the total ending fund balance is
$7,038,372 includes $2,757,000 California Clean Energy Jobs Act, $147,721 Educator
Effectiveness, $2,189,241 Lottery-Prop 20, $57,344 CEEF grants and $1,887,065 Local
Donations. The inter-fund transfer-in consists of $2,453,509 from the Building Fund.
The contribution of $3,461,906 from the General Fund includes $3,114,284 to the
Routine Restricted Maintenance Account, and $375,783 to the Yosemite Field Trip.

Per GASB 68, districts are required to recognize the STRS employer costs and obligation
for pensions on the financial statements. The STRS on—behalf pension contribution for
the district is calculated to be $5,430,211 which is recorded as the state revenue and the
expenditures in the resource code 7690.

CHILD DEVELOPMENT (FUND 12):

As of June 30, the total revenues and expenditures are $49,699. The childcare revenues
and expenditures are lower due to lower child days of the enrollment, and the funds are
fully spent at the end of the fiscal year. This is the last year the district is managing the
Child Development program.

STUDENT NUTRITION SERVICES (FUND 13):

As of June 30, the total revenues are 4,103,759 and expenditures are $4,058,281,
resulting in an increase of $45,478 to the ending fund balance. The available fund balance
is $598,483 after the reserve of $68,187 for working capital reserve. The revenues are
$288.077 lower than the revised working budget, mainly from lower sales from speed
lines and a la carte at some schools. The expenditures are $426,470 lower than the
revised working budget, which is from the decrease of $88,353 in employee salaries and
benefits, and $338,118 lower in supplies, contracts, and others. The ending fund balance
of $666,670 is an increase of $45,478 from the starting fund balance.



BUILDING (FUND 21):

As of June 30, the total revenues are $2,840,267 which is $9,048 lower than the revised
working budget. The total expenditures are $2,577,602 which is $143,769 lower than the
revised working budget due to the higher capital outlays costs. The inter-fund transfer out
includes the contribution of $2,453,509 to the Routine Restricted Maintenance Account
(RRMA). The ending fund balance is $1,984,757, which will be used to fund future
modernization and growth projects.

GENERAL OBLIGATION BONDS - 2001 (FUND 23):

As of June 30, the remaining starting balance of $26,235 was used for several modular
classrooms/buildings and modernization projects at school sites. The ending fund balance
is now zero. This is the last year of this 2001 series bond.

GENERAL OBLIGATION BONDS - 2012 (FUND 24):

As of June 30, the revenue includes $576,710 in interest earnings, which is $21,569
higher than revised working budget. The expenditures are $25,275,396 for various
modernization projects at Blue Hills, De Vargas, Dilworth, Eisenhower, Garden Gate,
Lincoln, Meyerholz, Montclaire, Muir, Sedgwick, McAuliffe, Stevens Creek, Stocklmeir,
Eaton, Lawson, Cupertino, Hyde, Kennedy, and Miller. The ending fund balance is
$47,248,126.

DEVELOPER FEE (FUND 25):

As of June 30, the total revenues are $713,097 in developer fees and $9,690 in interest
income, which is $64,287 higher than the revised working budget. Total expenditures are
$341,556 which was used to pay for the facilities repairs and continuation of some
projects at the various school sites. The expenditures are $311,444 lower than the revised
working budget. The ending fund balance is $1,147,449 and will be carried forward onto
the next fiscal year.

SELF-FUNDED INSURANCE (FUND 62):

As of June 30, the total revenues of $21,267,966 consist of $21,234,168 in premiums
contribution from the district, the employee deductions and retirees, and $33,798 in
interest earnings. The expenditures are $20,926,228 which is $440,865 lower than revised
working budget. The inter-fund transfer-out of $40,000 to the General Fund for the
district’s health & welfare obligation is $40,000 higher than the revised working budget.
As of June 30, the district’s balance sheet records $871,437 for IBNR (claims incurred
but not reported), which is reserved for future claim liabilities. The ending fund balance
is $3,549,183.



WORKERS’ COMPENSATION (FUND 63):

As of June 30, the total revenues and expenditures are $1,920,219 and $1,930,507,
resulting in an ending balance of $503,594. The revenues include $1,894,314 in the
premium contribution from the district and $25,906 in interest earnings. The
expenditures include $1,816,994 in premium expense, and $113,513 in administrative
costs. The expenditures are $7,922 lower than revised working budget and the ending
fund balance is $503,594 which is $10,288 lower than the starting fund balance.



CUPERTINO UNION SCHOOL DISTRICT
BUDGET AT A GLANCE

2016-2017

JUNE 30, 2017

UNAUDITED ACTUALS

UNRESTRICTED RESTRICTED TOTAL
FUNDS * FUNDS** FUNDS

Audited Beginning Balance - July 1 22,374,482 6,133,642 28,508,124
Total Revenue 157,306,779 30,534,566 187,841,345
Total Contributions & Encroachments (22,543,736) 22,543,736 -
Total Transfers In /Other Sources 184,991 2,453,509 2,638,500
Grand Total Revenue 134,948,035 55,631,811 190,479,845
Total Expenditures 132,181,834 53,594,135 185,775,970
Total Transfers Out/Other Uses - -
Total Expenditures 132,181,834 53,594,135 185,775,970
Revenue Less Expenditures 2,766,200 1,937,675 4,703,875
Total Estimated Ending Balance - June 30 25,140,683 8,071,317 33,212,000
COMPONENTS OF ENDING BALANCE
Nonspendable (Working Capital):

Revolving Cash $75,000

Prepaid Expenses $47,610

Stores (Warehouse) $341,422

Total Working Capital $464,032 $464,032
Restricted:

Categorical Programs Balance 8,071,317 $8,071,317
Assigned:

Various Carryovers 1,752,720 1,752,720

One Time Mandated Block Grant 6,739,143 $6,739,143

Budget Reserve 3,042,278 3,042,278

Old Tier Il Programs Balance 1,995,951 $1,995,951
Unassigned/Unappropriated:

Additional Reserve for Future Downturn (3%) $5,573,279

Reserve for Economic Uncertainties (3%) $5,573,279

Unassigned/Unappropriated Amount $0
* Unrestricted Funds: General Fund and Lottery
** Restricted Funds: Special Education and Categorical Programs
[Total Estimated Ending Balance -June 30 $33,212,000

9/7/20178:06 PM
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CBEDS Enrollment Report

ADA at P-2

P-2 ADA vs CBEDS Enrollment

J18/19 ADA Enrollment Historical Data
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GENERAL FUNDS
REPORTS

Revenue by Object
Revenue by Resource
Expenditure by Object
Expenditure by Function

Financial Statement
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SPECIAL EDUCATION FUND

Revenue by Object
Revenue by Resource
Expenditure by Object
Expenditure by Function

Financial Statement
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GENERAL OBLIGATION
BONDS — 2001 FUND

»  Expenditure by Object
»  Expenditure by Function

> Financial Statement
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SELF-FUNDED INSURANCE
FUND

Revenue by Object
Revenue by Resource
Expenditure by Object
Expenditure by Function

Financial Statement
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Revenue by Resource
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SUPPLEMENTAL
INFORMATION

»  CEEF Grants



CUPERTINO UNION SCHOOL DISTRICT

2016-17 ANNUAL FINANCIAL REPORT

CUPERTINO EDUCATIONAL ENDOWMENT FOUNDATION (CEEF) GRANTS

SCHOOL SITE
Instructional Materials/Staff Development
Grants for Teacher Initiated Projects
School Libraries
Arts & Technology Matching Funds
K-3 Classroom Music Funds
Middle School Music Instrument
Great Schools Week
School Safety Grant
School Literacy Books

Total School Grants

DISTRICTWIDE
Arts

Disaster Preparedness Training
Diversity Staff Development/Literature
Guided Learning Center Pilot
Instructional Media Support
Classroom Books

Leadership Training

Language Arts Curriculum Development
4-5 Music Program

Parent Education

Physical Education Support

Summer Institutes

Science

Staff Development

RAFT memberships for teachers
Technology

District Math & Literacy Program
Classroom Support

Information Literacy Resource Teacher
Teacher Workshops in writing

Math Initiative

Innovator Award
Literacy

Mandarin Immersion Program
Total District Grants
TOTAL ALL GRANTS

1985-2017
2016-2017 Cumulative
Grant Grants

$ $ 1,437,624
292,000

192,927

75,000 1,495,700
100,000 1,197,402
25,000

44,966

6,800

93,000

175,000 4,785,419

253,000
34,700
30,000

180,000

120,000

175,000
42,500
85,000

300,000 4,291,000
51,000

117,000

451,000

352,200
57,000

9,000

496,500
27,000
18,000

214,000
32,000

157,621
37,000

8,200
84,002

300,000 7,322,723

$ 475,000 $ 12,108,142




