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CITY OF NEW BRITAIN, CONNECTICUT

December 6, 2004
To the Mayor, Members of the Common Council and Citizens of the City of New Britain:

State law requires that all general-purpose local governments publish within six months of the
close of each fiscal year a complete set of financial statements presented in conformity with
generally accepted accounting principles (GAAP) and audited in accordance with generally
accepted auditing standards by a firm of licensed certified public accountants. Pursuant to that
requirement, we hereby issue the comprehensive annual financial report of the City of New
Britain for the fiscal year ended June 30, 2004.

This report consists of management’s representations concerning the finances of the City of New
Britain. Consequently, management assumes full responsibility for the completeness and
reliability of all of the information presented in this report. To provide a reasonable basis for
making these representations, management of the City of New Britain has established a
comprehensive internal control framework that is designed both to protect the government’s
assets from loss, theft, or misuse and to compile sufficient reliable information for the preparation
of the City of New Britain’s financial statements in conformity with GAAP. Because the cost of
internal controls should not outweigh their benefits, the City of New Britain’s comprehensive
framework of internal controls has been designed to provide reasonable rather than absolute
assurance that the financial statements will be free from material misstatement. As management,
we assert that, to the best of our knowledge and belief, this financial report is complete and
reliable in all material aspects.

The City of New Britain’s financial statements have been audited by Scully and Wolf, LLP, a firm
of licensed certified public accountants. The goal of the independent audit was to provide
reasonable assurance that the financial statements of the City of New Britain for the fiscal year
ended June 30, 2004 are free of material misstatement. The independent audit involved
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statement; assessing the accounting principles used and significant estimates made by
management; and evaluating the overall financial statement presentation. The independent audit
concluded, based upon the audit, that there was a reasonable basis for rendering an unqualified
opinion that the City of New Britain’s financial statements for the fiscal year ended June 30, 2004,
are fairly presented in conformity with GAAP. The independent auditor’s report is presented as
the first component of the financial section of this report.



The independent audit of the financial statements of the City of New Britain was part of a
broader, federally mandated “Single Audit” designed to meet the special needs of federal grantor
agencies. The standards governing Single Audit engagements require the independent auditor to
report not only on the fair presentation of the financial statements, but also on the audited
government’s internal controls and compliance with legal requirements, with special emphasis
on internal controls and legal requirements involving the administration of federal awards.

These reports are located within the City’s CAFR.

GAAP require that management provide a narrative introduction, overview, and analysis to
accompany the basic financial statements in the form of Management’s Discussion and Analysis
(MD&A). This letter of transmittal is designed to complement MD&A and should be read in
conjunction with it. The City of New Britain’s MD&A can be found immediately following the
report of the independent auditors.

The Reporting Entity and Its Services

The City of New Britain covers 13.3 square miles and was first settled as part of the Town of
Berlin in 1680. It was incorporated as a separate Town in 1850 and chartered as a City in 1871.
New Britain has access to Interstate 91, a major north-south highway, and Interstate 84, an east-
west route connecting New England and New York via Routes 9 and 72, a limited access
highway which runs through the City. Direct highway access to Hartford has been improved
with the completion of the northern leg of the Central Connecticut Expressway (Route 9).

A major private sector initiative, the creation of a special taxing district in the downtown core,
enables property owners to pool their money toward special downtown projects. The New
Britain Downtown District continues a multi-faceted program of streetscape improvements,
coordinated management (maintenance and security) and marketing.

New Britain offers a variety of housing and is committed to neighborhood preservation. Walnut
Hill, a National Historic District overlooking the heart of the City, features a ninety-eight acre
park, displaying some of America's rarest 19th century architecture. Over the past decade, older
homes in the community have been completely renovated by their owners using a variety of
specialty loan and grant programs. In addition, New Britain offers more than eight hundred
housing units to its senior citizens.

The Stanley Works, a Fortune 500 company, has located its world headquarters facility at a site
along Interstate 84. In addition, the City has benefited from the expansion of Reflexite, the
relocation of the State Lottery Headquarters to John Downey Drive, and the recent location of
Atlas Concrete Products Inc. and Norpaco within the City. The continued growth of firms such
as Okay Industries, Acme-Monaco Inc., Guida’s and Creed Monarch as well as the 130,000 square
foot courthouse continue to stimulate the City’s downtown.

New Britain is also home to the Rock Cats (the Double A baseball affiliate of the Minnesota
Twins) playing in a sports facility built to the standards established by the professional major
leagues, the Museum of American Art (housing the oldest museum collection of American Art)
and Central Connecticut State University with its schools of Education, Technology, and Business
(which is the largest in the state).



The City’s offers nine major parks (A.W. Stanley, Stanley Quarter, Walnut Hill, Willow Brook,
Osgood, Martha Hart, Washington, Chesley and Hungerford). Stanley Quarter Park is New
England’s largest public skate park with multi levels, two quarter pipes, stairs, grinding rails and
pyramids. Some additional attractions offered in many of the City’s parks include: paddle boats,
aqua cycles, fun-yaks, a children’s fishing pond, soccer fields, playgrounds, jogging tracks and
outdoor ice skating.

Residents have a variety of medical facilities to call upon, including the four hundred thirty-six
bed New Britain General Hospital (the 7th largest in the state), the two hundred bed Hospital for
Special Care (formerly New Britain Memorial Hospital) for the chronically ill, and numerous
modern clinics providing out-patient services. The Hospital for Special Care has completed a $36
million expansion of its facility while New Britain General Hospital has completed a $55.8 million
expansion of its facility. The University of Connecticut Health Center and Hospital is within three
miles of the City line in the adjacent Town of Farmington.

Form of Government

New Britain became a consolidated City and Town in 1905 with a Mayor-Council-Commission
form of Government. The Mayor and Council serve concurrent two-year terms and operate
under a Charter adopted in 1961 with several subsequent revisions.

The Common Council, the legislative body elected biennially at large, consists of 15 Aldermen,
five elected at large and ten on a five district basis (2 each). The other elected officials are City and
Town Clerk, Collector of Taxes, Treasurer, and three members of the Board of Tax Review.

The Mayor presides at meetings of the Common Council and makes appointments to Boards and
Commissions as provided in the Charter or as created by ordinance. The Mayor is an ex-officio
member of all bipartisan Boards and Commissions. All department heads report directly to the
Mayor.

Major Initiatives

The City of New Britain is committed to the well-being and quality of life for its residents.
However, due to the demands of City residents, the current administration has made tax
reduction a primary goal. One of the most optimum ways to accomplish this is by monitoring,
reviewing and validating all City expenditures, both operating and capital. The focus has now
shifted away from the past practices of choosing a project, securing the funding and spending all
or most of the available monies.



In line with this new philosophy, each pre- authorized capital project is now under review. Each
project must have a valid, ongoing purpose that will serve to benefit the members of this
community. The scope of each project is currently being assessed to determine the possibility of
downsizing, the elimination of certain components or the rescinding of the project altogether.
For example, monies for the renovation of the Hatch Building located in downtown New Britain
have already been rescinded. Many projects, or project components, no longer have the funding
in place due to Federal and State grant cutbacks. These projects, particularly related to street
improvements, must be downsized to reflect the accurate funding available.

Once again, as fewer projects are being introduced and/or approved, the amount of bond
authorizations are reduced, and finally, future debt service payments are being reduced as well.
This, in turn, lessens the burden on future budgets.

The cost of debt is a large factor in a City’s budget. Therefore, more cost effective financing
options are being sought. For example, a reduction can be recognized

Both the administration and the community of New Britain have demonstrated the desire to
maintain updated records and operating procedures. Consequently, a statistical revaluation has
been completed effective for the October 1, 2002 Grand List. Due to this revaluation, the City’s
mill rate has been reduced from 54.76 to 46.93 effective for the fiscal year ending June 30, 2004.
The City’s last revaluation was completed for October 1, 1995, as State Statutes prescribe, 7 years
prior to this most recent.

In terms of financial reporting, for the past three years, the City has received the “Certificate of
Excellence in Financial Reporting” award from the Government Finance Officers Association for
the preparation of the Comprehensive Annual Financial Report (CAFR). In order to receive this
award, the government must publish an easily readable and efficiently organized CAFR. This
report must satisfy both GAAP and applicable legal requirements.

Financial Information

The Finance Department includes Accounting, Tax Assessment, Tax Collection, City Treasurer,
Purchasing, Data Processing, and Risk Management,. The Accounting Division of the Finance
Department is managed by the Finance Director, John Jedrzejczyk, who has served the City in
this capacity since 1987. The Accounting Division maintains, monitors and controls accounting
records for City funds and account groups and has responsibility for banking relations and all
bank accounts, as well as investment accounts for collecting or disbursing City funds. Bank and
investment accounts are evaluated daily through on-line communication software.

In developing and evaluating the City’s accounting system, consideration is given to the
adequacy of internal accounting controls. Internal controls are designed to provide reasonable,
but not absolute, assurance regarding: (1) the safeguarding of assets against loss from
unauthorized use or disposition; and (2) the reliability of financial records for preparing financial
statements and maintaining accountability for assets. The concept of reasonable assurance
recognizes that: (1) the cost of a control should not exceed the benefits to be derived; and (2) the
evaluation of costs and benefits requires estimates and judgements by management. All internal
control evaluations occur within the above framework. We believe that the City’s internal
accounting controls adequately safeguard assets and provide reasonable assurance of proper
recording of financial transactions.



Budgetary Controls

The accounts of the City are organized in funds and account groups. Each fund operates with a
separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues
and expenditures. Budgetary control of disbursements and encumbrances against appropriations
is maintained by department, division or major activity. The City also maintains an encumbrance
accounting system as one technique towards accomplishing budgetary control.

Pension Programs

All full-time City employees except for the certified employees of the Consolidated School
District and the regular members of the Police and Fire Departments are covered under a
contributory pension plan administered by the Municipal Employees” Retirement Fund
(“MERF”), a State of Connecticut multiple employer Public Employee Retirement System.
Regular members of the Police and Fire Departments participate in contributory pension plans
known as the Police Benefit Fund and the Firemen’s Pension Plan. The certified faculty and
administrative personnel of the Board of Education participate in the contributory defined benefit
plan established under Chapter 167a of the Connecticut General Statutes that is administered by
the Connecticut State Teacher’s Retirement Board.

MEREF is the administrator of a cost sharing multiple employer public employee retirement
system (“PERS”) established by the State of Connecticut and administered by the State
Retirement Commission to provide pension benefits for the employees of participating
municipalities. MERF is considered to be a part of the State of Connecticut financial reporting
entity and is included in the State’s financial reports as a pension trust fund.

The City is the administrator of a single-employer public employee retirement system ("PERS")
established and administered by the City to provide pension benefits for its Police and Fire
Department employees. Benefits and contributions under this retirement system are established
by the City and may be amended only by the City Council. The PERS, is considered to be part of
the City's financial reporting entity and is included in the City's financial reports as pension trust
funds.

Cash Management

Eligible investments for Connecticut municipalities are governed by the Connecticut General
Statutes. All highly liquid investments with a maturity of three months or less when purchased
are considered to be cash equivalents. Investments are carried at fair value.

The City’s investments of operating funds include investments in the State of Connecticut Short-
Term Investment Fund (STIF). Investment in Citizens Bank represents a typical money market
account. Financial Investors Trust invest 100% of assets in money market mutual funds that are
guaranteed by the U.S. Government or an agency or instrumentality of the U.S. government. The
City’s investment with Fidelity Investments is in the Government Class I fund, which invests
only in U.S. Government securities and repurchase agreements for these securities.



Debt Administration

At year end, the City had a number of debt issues outstanding. These included $186,869 of
general obligation bonds, and $1,300 of Self liquidating debt with City commitment. Under
current state statutes, the City’s general obligation bonded debt issuances are subject to a legal
limitation based on 7 times total tax collections plus state reimbursement for revenue loss. As of
June 30, 2004, the City’s net general obligation bonded debt of $188,169 was well below the legal
limit of $697,571, and debt per capita equaled $2.60.

Risk Management

The City has not experienced any significant changes in the number and cost of insurance claims.

The City is self-insured with regards to the following types of coverage:

Workers” Compensation (including Police and Firefighter Hypertension) - $1
million/occurrence. Excess coverage with statutory limits applies beyond the retainage.

General Liability - $500,000/ occurrence; excess coverage applies up to $3
million/ occurrence, $4,000,000 aggregate. Stop loss coverage applies after the City has
paid $1,300,000 cumulative accident year claims.

Employee Fiduciary Bonds (except for the Treasurer, Tax Collector, Finance Director,
Accounting Manager and Accounting Assistant).

Employee Medical Benefits for Board of Education and City employees with the
exception of Health Organization Coverage (HMO). Stop loss coverage applies after the
City has paid $100,000 individual claims, 120% aggregate stop loss.

Auto liability coverage on all vehicles is placed with Great American Insurance Co. All risk
property coverage is purchased from Coregis Insurance Organizations. Coverage provides
replacement value for buildings and contents.

The Corporation Counsel's Office is diligently defending the City's interest in all legal matters.
The City has appropriated in the fiscal year 2001 annual budget $549,847 to assist in current and
future claim defense and settlement. The City’s potential liability of active claims is reviewed and
updated annually by an independent actuary and such liability is made part of the City’s
financial statements.

Independent Audit

State Statute and the City Charter require an annual audit by an independent certified public
accountant. The Statute further prescribes that each municipality’s annual report shall be
prepared in accordance with Generally Accepted Accounting Principles (GAAP). This report has
been prepared in accordance with these standards. The auditors’ opinion has been included in
this report.
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Scully & Wolf, LLP / Certified Public Accountants / Glastonbury, Connecticut 06033

INDEPENDENT AUDITORS' REPORT

To The Honorable Mayor and Members of the
Common Council of the City of New Britain
City of New Britain, Connecticut

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of the
City of New Britain, Connecticut, as of and for the year ended June 30, 2004, which collectively
comprise the City’s basic financial statements as listed in the table of contents. These financial
statements are the responsibility of the City’s management. Our responsibility is to express
opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standard, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and the significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the City of New Britain, as of June
30, 2004, and the respective changes in financial position and cash flows, where applicable,
thereof for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
December 6, 2004 on our consideration of the City’s internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing, and not
to provide an opinion on the internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audit.
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Management’s discussion and analysis and budgetary comparison information on pages 13
through 21 and 64 through 67 are not a required part of the basic financial statements but are
supplementary information required by accounting principles generally accepted in the United
States of America. We have applied certain limited procedures, which consisted principally of
inquiries of management regarding the methods of measurement and presentation of the
required supplementary information. However, we did not audit the information and express no
opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City’s basic financial statements. The introductory section, combining
and individual nonmajor fund financial statements and schedules, and statistical tables are
presented for purposes of additional analysis and are not a required part of the basic financial
statements. The combining and individual nonmajor fund financial statements and schedules
have been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, are fairly stated in all material respects in relation to the basic
financial statements taken as a whole. The introductory section and statistical tables have not
been subjected to the auditing procedures applied in the audit of the basic financial statements

and, accordingly, we express no opinion on them.
QL (A)O%"— 70

December 6, 2004
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ITY OF NEW BRITAIN NNECTICUT

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2004

This discussion and analysis of the City of New Britain, Connecticut’s (“City”) financial performance is
provided by management to provide an overview of the City’s financial activities for the fiscal year ended June
30, 2004. Please read this MD&A in conjunction with the transmittal letter beginning on page 1 and the City’s
financial statements, Exhibits | to 1X.

FINANCIAL HIGHLIGHTS

e The City’s net assets increased as a result of this year’s operations. While net assets of our
business-type activities increased by $6 million, or nearly 20%, net assets of our governmental
activities increased by $23.9 million, or 90.5%.

e Inits governmental activities, the City had revenues of $254.5 million and expenses of $257.8
million; thus decreasing the net assets of governmental activities by $3.3 million.

e Inthe City’s business-type activities, revenues were $12.9 million while expenses were $7.1 million;
thus increasing the net assets of the business-type funds by $5.8 million.

o  The General Fund reported a fund balance this year of $8 million.

e  The tax collection rate of the current levy was 95.5%.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of a series of financial statements. The statement of net assets and the statement of
activities (Exhibits I and 11, respectively) provide information about the activities of the City as a whole and
present a longer-term view of the City’s finances. Fund financial statements are presented in Exhibit 111 to IX.
For governmental activities, these statements tell how these services were financed in the short term as well as
what remains for future spending. Fund financial statements also report the City’s operations in more detail than
the government-wide statements by providing information about the City’s most significant funds. The
remaining statements provide financial information about activities for which the City acts solely as a trustee or
agent for the benefit of those outside of the government.

Government-Wide Financial Statements

The analysis of the City as a whole begins on Exhibit | and Il. The statement of net assets and the statement of
activities report information about the City as a whole and about its activities for the current period. These
statements include all assets and liabilities using the accrual basis of accounting, which is similar to the
accounting used by most private-sector companies. All of the current year’s revenues and expenses are taken
into account regardless of when cash is received or paid.

These two statements report the City’s net assets and changes in them. The City’s net assets, the difference
between assets and liabilities, is one way to measure the City’s financial health, or financial position. Over time,
increases or decreases in the City’s net assets are one indicator of whether its financial health is improving or
deteriorating. The reader needs to consider other non-financial factors, however, such as changes in the City’s
property tax base and the condition of the City’s capital assets, to assess the overall health of the City.
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In the statement of net assets and the statement of activities, we divide the City into three types of activities:

Governmental activities — Most of the City’s basic services are reported here, including education,
public safety, public works, health and welfare, parks, recreation and libraries, and general
administration. Property taxes, charges for services, and state and federal grants finance most of these
activities.

Business - type activities — The City charges a fee to customers to help it cover all or most of the cost of
certain services it provides. The City’s Water Department is reported here.

Fund Financial Statements

The fund financial statements begin with Exhibit 111 and provide detailed information about the most significant
funds — not the City as a whole. Some funds are required to be established by Charter. However, the City
Council establishes many other funds to help control and manage financial activities for particular purposes (like
the Sewer Fund) or to show that it is meeting legal responsibilities for using grants, and other money (like grants
received from the State and Federal Governments for education). The City’s funds are divided into three
categories; governmental, proprietary and fiduciary.

Governmental funds (Exhibit 111 and 1V) — Most of the City’s basic services are reported in
governmental funds, which focus on how money flows into and out of those funds and the balances left
at year-end that are available for spending. These funds are reported using an accounting method called
modified accrual accounting, which measures cash and all other financial assets that can readily be
converted to cash. The governmental fund statements provide a detailed short-term view of the City’s
general government operations and the basic services it provides. Governmental fund information helps
you determine whether there are more or fewer financial resources that can be spent in the near future to
finance the City’s programs. The relationship (or differences) between governmental activities
(reported in the statement of net assets and the statement of activities) and governmental funds is
described in a reconciliation at the bottom of the fund financial statements.

Proprietary funds (Exhibit V, VI and VII) — When the City charges customers for the services it
provides, whether to outside customers or to other units of the City, these services are generally reported
in proprietary funds. Proprietary funds are reported in the same way that all activities are reported in the
statement of net assets and the statement of activities. In fact the City’s enterprise funds (a component
of proprietary funds) are the same as the business-type activities reported in the government-wide
statements, but provide more detail and additional information, such as cash flows, for proprietary
funds. Internal service funds (the other component of proprietary funds) are used to report activities that
provide supplies and services for the City’s other programs and activities — such as the City’s Self-
Insurance Internal Service Fund.

Fiduciary funds (Exhibit VIII and IX) — The City is the trustee, or fiduciary, for its employees’ pension
plans. It is also responsible for other assets that, because of a trust arrangement, can be used only for
the trust beneficiaries. All of the City’s fiduciary activities are reported in separate statements of
fiduciary net assets and changes in fiduciary net assets. These activities are excluded from the City’s
other financial statements because the City cannot use these assets to finance its operations. The City is
responsible for ensuring that the assets reported in these funds are used for their intended purposes.
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GOVERNMENT-WIDE FINANCIAL ANALYSIS

The City’s combined net assets are higher than they were one year ago increasing from $54.4 million to $84.3
million. The analysis below focuses on the net assets (Table 1) and changes in net assets (Table 2) of the City’s
governmental and business-type activities.

Table 1
Net Assets
(in thousands)

Governmental Business-Type Total
Activities Activities Primary Government
2004 2003 2004 2003 2004 2003
Current and other assets....... $131,930 $123,351 $16,694  $18,600 $148,624 $141,951
Capital assets .........ccccveevenene 186,164 169,825 66,639 53,536 252,803 223,361
Total assets........coeveveene 318,094 293,176 83,333 72,136 401,427 365,312
Long-term debt outstanding. 199,749 205,973 32,5632 11,177 232,281 217,150
Other liabilities ............c.o..... 68,019 60,809 16,785 32,916 84,804 93,725
Total liabilities .............. 267,768 266,782 49,317 44,093 317,085 310,875
Net assets:
Invested in capital assets,
net of debt........coveeennes 102,955 75,845 17,857 19,161 120,812 95,006
Restricted.......ccccevvvereenne, 2,535 2,821 2,535 2,821
Unrestricted (deficit) ........ (55,164) (52,272) 16,159 8,882 (39,005) (43,390)
Total net assets.........ccoveene... $ 50,326  $ 26,394 $34,016  $28,043 $ 84342  $54,437

Net assets of the City’s governmental activities increased by 90.5% ($50.3 million compared to $26.4 million).
Unrestricted net assets — the part of net assets that can be used to finance day-to-day operations without
constraints established by debt covenants, enabling legislation, or other legal requirements — totaled $(55.2)
million at June 30, 2004.

This increase in governmental net assets resulted primarily due to the following factors:

¢ In the General Fund, revenue receipts were higher as compared to the expenditures generated for the
fiscal year. As a result of the State funding cutbacks last fiscal year, the budgeted expenditures for
fiscal year 2004 were very conservative.

e Inthe Internal Service Funds, a $4.5 million restatement (increase) of fiscal year 2003 actuarial claim
reserve for the Worker’s Compensation Fund.

e Increases in the City’s capital assets which were funded by capital grants.

The net assets of business-type activities increased by nearly 2% ($34 million compared to $28 million) in 2004.
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This increase in business-type activities resulted primarily due to the following factors:
e Asignificant increase in water consumption rates.
e Capital grants and contributions amounting to $2 million.

Table 2
Changes In Net Assets
(in thousands)

Governmental Business-Type Total
Activities Activities Primary Government
2004 2003 2004 2003 2004 2003
Revenues:
Program revenues:
Charges for services .................. $ 19,535 $ 15,356 $10,770 $ 9,029 $ 30,305 $ 24,385
Operating grants and
contributions.........cocevevvveeen. 93,361 94,877 93,361 94,877
Capital grants and
contributions..........cccceeveeennee. 17,844 6,200 2,184 3,153 20,028 9,353
General revenues:
Property taxes .......cccceevvereene 97,783 84,956 97,783 84,956
Grants and contributions not
restricted to specific
PUIPOSES ....vvevieieenieesiee e 20,496 21,807 20,496 21,807
Unrestricted investment
€AMNINGS ..veevveevecieeiecre e 2,252 3,229 131 110 2,383 3,339
Other general revenues.............. 966 3,863 20 966 3,883
Total revVenues.......coceevvvveeennene 252,237 230,288 13,085 12,312 265,322 242,600
Program expenses:
General government.............coc....... 4,862 5,706 4,862 5,706
Public safety .......ccccoevevvvviiecciee, 34,679 29,398 34,679 29,398
Public WOrkS........ocoeveiviiiieiiiiieees 17,741 22,828 17,741 22,828
Health and welfare .........cc.coeveeeee. 10,107 10,286 10,107 10,286
Parks, recreation and libraries......... 12,638 13,169 12,638 13,169
Education.........cccooeveivieiiiieecie, 136,052 129,607 136,052 129,607
Interest on long-term debt .............. 12,226 12,299 1,332 13,558 12,299
Non-departmental fixed charges ....
WaALET ...eviiieeecee e 5,780 5,794 5,780 5,794
Total program expenses ......... 228,305 223,293 7,112 5,794 235,417 229,087
Increase in Net assets .......ccvvvevevenenn, $23932 $ 6995 $5973 $6518 $ 29905 $ 13,513

The City’s total revenues were $265.3 million. The total cost of all programs and services was $235.4 million.
Our analysis below separately considers the operations of governmental and business-type activities.
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Governmental Activities

Revenues for governmental activities totaled $252.2 million; property taxes (41%), operating grants (8%) and
charges for services (39%) are the major revenue sources contributing 88% of the City’s revenues.

Revenues By Source - Governmental Activities

Operating Other
grants 17% Charges for
37% services
7%
Property
taxes
39%

Expenses for governmental activities were $228.3 million of which 52% were supported by program revenues,
and 48% were supported from general revenues. Expenses for education (60%), public safety (15%), public
works (8%), and parks and recreation (6%) made up 89% of the total governmental expenses.

Expenditures by Source - Governmental

Parks and Activities
Recreation oth
6% ther
11%
Public
Works
8%
e .
Public ducation
60%
Safety
15%

Table 3 presents the cost of each of the City’s four largest programs — education, public safety, public works,
and parks and recreation — as well as each program’s net cost (total cost less revenues generated by the

activities). The net cost shows the financial burden that was placed on the City’s taxpayers by each of these
functions.
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Table 3
Governmental Activities
(in thousands)

Total Cost of Services Net Cost of Services
2004 2003 2004 2003

EdUuCation .....ooveee e $136,052 $129,607 $39,737 $ 47,583
Public safety .......ccoceveviiiieic e 34,679 29,398 31,934 25,730
Public WOrkS ......coocviveiiiieciee e 17,741 22,828 4,942 8,076
Parks and recreation..........ccoeevvvveveeeinnenns 12,638 13,169 7,118 7,958
AlLOthers .....coeveeiee e 27,195 28,291 13,834 17,513
TOtalS .o, $228,305  $223,293 $97.565 $106,860

Net Program Costs - Governmental

Activities
Parks and
Recreation Other
7% 14%
Public Education
Works 41%
5%

Public
Safety
33%

Business-type Activities

Revenues and expenses of the City’s business-type activities amounted to $13.1 million and $7.1 million,
respectively. Net assets increased by nearly 21% (from $28.0 million to $34 million). A major factor for this
increase was the water consumption rate increase designed primarily to provide additional resources to meet
debt service requirements. As a result of the construction of the new water filtration plant, capital assets have
also increased significantly.
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CITY FUNDS FINANCIAL ANALYSIS
Governmental Funds

As the City completed the year, its governmental funds (as presented in the balance sheet — Exhibit 111) reported
a combined fund balance of $15.6 million, which is a decrease from last year’s total of $17.0 million. Included
in this year’s total change in fund balance, is an increase of $994 thousand in the General Fund, an increase of
$2.8 million in the City’s other governmental funds and a decrease of $5.1 million in the capital projects fund.
The decrease in the Capital Projects Fund can be largely attributed to the commencement of construction on the
additions to Lincoln and Vance Schools, scheduled to open at the start of the school year in September 2004.
Due to this construction, the amount of expenditures incurred throughout this fiscal year outweighed the
revenue. A bond issuance is scheduled fiscal year 2005.

Proprietary Funds

The City’s proprietary fund provides the same type of information found in the government-wide financial
statements, but in more detail. Unrestricted net assets of the Water Enterprise Fund amounted to $16.2 million
and those for the internal service funds amounted to $2.4 million. The total growth in net assets for both funds
was $5.9 million and $1.5 million, respectively. Other factors concerning the finance of these two funds have
already been addressed in the discussion of the City of New Britain’s business-type activities.

General Fund Budgetary Highlights

e Variances between the original budget and the final amended budget occurred as a result of revised
revenue projections both on the part of the State as well as locally for items such as prior year tax levies,
licenses, services and other fees. Variances also occurred within the expenditure budget as a result of
transfers made to other funds for the purchase of items such as equipment and vehicles. The
expenditure budget was also amended to reflect transfers to other City programs such as the local
property tax relief fund and the centralized services fund.

o Due to the State revenue reductions in previous years, the budget for fiscal year 2004 was conservative.
Consequently, State funding was higher than originally anticipated by approximately $1.6 million.
Furthermore, other revenues such as licenses, fees and charges for services were approximately $2.2
million greater than originally anticipated.

The City’s General Fund balance of $8 million reported on Exhibit Il differs from the General Fund’s
budgetary fund balance of $6.6 million. This is principally because budgetary fund balance includes a $1.4 of
outstanding encumbrances at year end which are reported as expenditures for budgetary purposes.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

At June 30, 2004, the City had $343.2 million invested in a broad range of capital assets, including land,

buildings, park facilities, vehicles and equipment, roads, bridges, and water and sewer lines — Table 4. This
amount represents a net increase (including additions and deductions) of $23.97 million, or 7.5%, over last year.
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Table 4
Capital Assets at Year-end (Net of Depreciation)
(in thousands)

Governmental Business-Type Total
Activities Activities Primary Government
2004 2003 2004 2003 2004 2003
Land.....ccocooeviiiiiiiecee e, $ 23423 $ 22593 $ 2,167 $ 2,167 $25590 $ 24,760
Construction in progress............ 25,065 2,210 2,645 42,282 27,710 44,492
Buildings and improvements..... 95,792 99,793 95,792 99,793
Equipment........cccccoovevviienenenn, 4,044 4,500 4,044 4,500
VeEhiCleS .....cvvveiiiiiei i 3,218 2,897 3,218 2,897
Infrastructure ..........ccoveveeeennene 34,622 37,832 34,622 37,832
Water filtration assets................. 61,827 9,087 61,827 9,087
TotalS coveeeeiceiee e 186,164 $169,825 $66,639 $53,536 252,803 223,361

For governmental type funds this year’s major additions included the completion of the Gates Building as well
as various street projects completed throughout the year. For business type funds, this year’s major additions
included construction in progress for the filtration plant.

The City’s fiscal-year 2004-05 capital budget calls for it to spend another $3.4 million for capital projects,
principally for building renovations including the police station and the Hatch building renovations, as well as
various street improvement projects. More detailed information about the City’s capital assets is presented in
Note 6 to the financial statements.

Long-term debt

At June 30, 2004 the City had $222.5 million in bonds and notes outstanding versus $211.5 million last year —
an increase of 5.2% — as shown in Table 5.
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Table 5
Outstanding Debt, at Year-end

(in millions)
Governmental Business-Type
Activities Activities Totals
2004 2003 2004 2003 2004 2003

General obligation bond (backed by
the City) oo $187,030 $199,585 $187,030 $199,585
Less deferred amount:
For issuance discounts on
refunding.......coceveveveveveieneiennan, (161) (187) (161) (187)

Total general obligation bonds ........... 186,869 199,398 186,869 199,398
Self liquidating bonds and notes

(backed by specific tax and fee

TEVENUES) ...t 1,300 1,780 1,300 1,780

TOtalS .o 188,169 201,178 $-0- -0- 188,169 201,178

The City’s general obligation bond rating from Standard and Poor’s and Fitch, both national rating agencies is
A-an A, respectively. The City’s other debt, principally self liquidating bonds and notes carries the highest
rating. The State limits the amount of general obligation debt that cities can issue based on formula determined
under State Statutes based on type of debt and tax base. The City’s outstanding general obligation debt is
significantly below this $698 million state-imposed limit.

Other obligations include accrued vacation pay and sick leave. More detailed information about the City’s
long-term liabilities is presented in Note 9 to the financial statements.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

The City’s elected and appointed officials considered many factors when setting the fiscal-year 2005 budget tax
rates, and fees that will be charged for the business-type activities. One of those factors is the economy.
Unemployment in the City now stands at 7.9% versus 6.3% a year ago. This compares with the State’s
unemployment rate of 4.7% and the national rate of 5.4%.

These indicators were taken into account when adopting the General Fund budget for 2004-05. Amounts
available for appropriation in the General Fund budget are $196 million, a decrease of .05% over the final 2004
budget of $195 million. Budgeted expenditures are also expected to increase nearly 1% to $196 million from
the final appropriation of $194 million in 2004.

CONTACTING THE CITY’S FINANCIAL MANAGEMENT
This financial report is designed to provide citizens, taxpayers, customers, investors, and creditors with a general
overview of the City’s finances and to show the City’s accountability for the money it receives. If you have

questions about this report or need additional financial information, contact the Finance Department, City of
New Britain, 27 West Main Street, New Britain, Connecticut, 06051.
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EXHIBIT 1

CITY OF NEW BRITAIN, CONNECTICUT

STATEMENT OF NET ASSETS
JUNE 30, 2004

(thousands)
_________________ PRIMARY GOVERNMENT. .. ... oo cooaooa.
GOVERNMENTAL BUSINESS-TYPE
ACTIVITIES ACTIVITIES TOTAL
ASSETS:
Cash and cash equivalents .. ... .. .. .. ... ... . ... $ 35,032 $13,417 $ 48,449
Investments _ . .. eaaaaa 22,189 22,189
Receivables, net ... . .. . i 72,756 3,907 76,663
Internal balances . . ... ... .. 630 (630)
Due from Fiduciary Fund . ... .. ... . ... . .. .... 2 2
INVeNtory . ... e i e e e e e eae e 50 50
Prepaid Items . ... ... e e e ceaaaaaaaaan 1,271 1,271
Capital assets, net .. .. ... i e e e e 186,164 66,639 252,803
Total assets .. ... .. it ie e 318,094 83,333 401,427
N LIABILITIES:
Accounts and other payables ... .. ... _ ... ... ... ... 15,074 254 15,328
Payroll liabilities ... .. .. . .. . i i iieaaaaans 10,244 70 10,314
Bond anticipation notes and other interim financing 20,624 13,738 34,362
Unearned revenue . .. ..o et e a e a e e e 3,082 3,082
Unamortized bond premium ... .. ... . . o .--..-- 99 99
Noncurrent liabilities:
Due within one year .. ... ... e e aaaan- 18,896 2,723 21,619
Due in more than one year.. ... ... . ..o coaaoon- 199,749 32,532 232,281
Total liabilities .. ... .. .. . oiiiaaia.. 267,768 49,317 317,085
NET ASSETS:
Invested in capital assets, net of related debt.... 102,955 17,857 120,812
Restricted for:
Trust purposes:
Expendable . ... ... e 2,535 2,535
Unrestricted .. .. . i e e e (55,164) 16,159 (39,005)
Total net assets ... ... .. oo oooo.- $ 50,326 $34,016 $ 84,342

The accompanying notes are an integral part of these financial statements.




CITY OF NEW BRITAIN, CONNECTICUT

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2004

EXHIBIT 11

(thousands)

NET (EXPENSE) REVENUE AND

............ PROGRAM REVENUES. ........... --------CHANGES IN NET ASSETS.........
OPERATING CAPITAL
CHARGES FOR GRANTS AND GRANTS AND GOVERNMENTAL ~ BUSINESS-TYPE
FUNCT 10NS/PROGRAMS EXPENSES SERVICES CONTRIBUTIONS  CONTRIBUTIONS ACTIVITIES ACTIVITIES TOTAL
Primary Government:
Governmental activities:
General government .. ... ... ... .___._._._...... $ 4,862 $ 1,588 $ 39 $ (3,235) $ (83,235)
Public safety ... ..o e e 34,679 2,366 379 (31,934) (31,934)
Public works ... ... .. ... . ........ 17,741 9,933 $ 2,866 (4,942) (4,942)
Health and welfare ... ... .. .. ... .. _...... 10,107 1,806 7,715 (586) (586)
Parks, recreation and libraries ......._. 12,638 2,514 1,951 1,055 (7,118) (7,118)
Education ... ... ... ... .o 136,052 1,328 81,064 13,923 (39,737) (39,737)
Interest on long-term debt ....___..._.._. 12,226 2,213 (10,013) (10,013)
Total governmental activities ......... 228,305 19,535 93,361 17,844 (97,565) (97,565)
Business-type activities:
L =T 7,112 10,770 2,184 $ 5,842 5,842
23 Total ... $235,417 $30,305 $93,361 $20,028 (97,565) 5,842 (91,723)
General revenues:

Property taxes ... ... e e 97,783 97,783

Grants and contributions not restricted to
specific programs . ... ... eeeaaa e aaaan 20,496 20,496
Unrestricted investment earnings ............... 2,252 131 2,383
Miscellaneous ... ... i 966 966
Total general revenues ......... ... oaa... 121,497 131 121,628
Change in net assets ... ......_......... 23,932 5,973 29,905
Net assets, July 1, 2003, as restated ............ 26,394 28,043 54,437
Net assets, June 30, 2004 ... ... . ... .. ..i--... $ 50,326 $34,016 $ 84,342

The

accompanying notes are an integral part of these financial statements.
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CITY OF NEW BRITAIN, CONNECTICUT

GOVERNMENTAL FUNDS

BALANCE SHEET
JUNE 30, 2004

EXHIBIT 111

(thousands)
DEBT CAPITAL OTHER TOTAL
SERVICE PROJECTS GOVERNMENTAL GOVERNMENTAL
GENERAL FUND FUND FUNDS FUNDS
ASSETS
Cash and cash equivalents ... ... ... e a e e i i eiaaaa e $19,148 $ 8,787 $ 5,516 $ 33,451
LIV 2SS 11T o 4,405 4,405
Accounts receivables, Net . ... ... . e e e e e e e eaaaaa 39,341 15,017 11,389 65,747
Due from other FuNds .. ...ttt i e e e e e cececccceaeaaaaaanan 17,454 5,535 4,915 27,904
LY=o ]l =T 50 50
TOT AL - oo i e et e e e e e e e e e e e eeaaaaaaaaaaaa $75,943 $-0- $29,339 $26,275 $131,557
1 ES
NCES
Liabilities:
Accounts payable ... ... eaeaaaaan $15,905 $ 3,181 $ 1,778 $ 20,864
Due o other FUNAS .. ..ottt e e et e e e eecee e ceceeaaaaan 14,332 13,782 2,461 30,575
Deferred reVENUE . ... e e et e e e eececceaececceaeceaaeceaaaaaanan 37,696 6,208 43,904
Bond anticipation notes payable and other interim financing .......... 20,624 20,624
Total liabilities ... .. .. i eeeea e e e aeeeaaann 67,933 37,587 10,447 115,967
Fund balances (deficit):
REeSerVed . . e e e e e 1,424 16,580 2,670 20,674
Unreserved, reported in:
General FUNd .. ...t et e e e eececcecececcecec e e aaaaannn 6,586 6,586
Special Revenue FUNAS ... ... i it e e e e e aean 13,158 13,158
Capital Project FUNds . ... ... ... i i ciaaaaaan (24,828) (24,828)
Total fund balances (deficit) ... ... ... . i i aaaaaann 8,010 (8,248) 15,828 15,590
LI $75,943 $-0- $ 29,339 $26,275
Amounts reported for governmental activities in the statement of net assets are different
because:
Capital assets used in governmental activities are not financial resources and,
therefore, are not reported in the funds ... . ... .. ittt e 186,164
Other long-term assets are not available to pay for current-period expenditures and,
therefore, are deferred In the Funds ... ... i e e e aaaan 48,946
Internal service funds are used by management to charge the costs of risk management
to individual funds. The assets and liabilities of the internal service fund are
included in governmental activities in the statement of net assets .................... 2,446
Long-term liabilities, including bonds payable, are not due and payable in the current
period and therefore are not reported in the funds ..... ... . ... ... ... . . ............ (202,820)
Net assets of governmental actiVITIeS ... .. ... ittt e e e e e e $ 50,326

The accompanying notes are an integral part of these financial statements.
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CITY OF NEW BRITAIN, CONNECTICUT

GOVERNMENTAL FUNDS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 2004

EXHIBIT IV

(thousands)
DEBT CAPITAL OTHER TOTAL
SERVICE PROJECTS GOVERNMENTAL GOVERNMENTAL
GENERAL FUND FUND FUNDS FUNDS
Revenues:
Property taxes .. ... aaeiaaan $ 97,808 $ 97,808
Intergovernmental . ... .. ... 87,721 $16,789 $30,548 135,058
Licenses, fees and charges for goods and services ............ 8,597 893 7,240 16,730
Income Oon INVESEMENTS . ..o .ot i i s it i e ee e e ceccccecacamaeaaannn 441 380 494 1,315
MISCEIIAaNEOUS . . ..ot e e e e e e e e e e e e e eeaeaaaaaa 1,189 48 2,368 3,605
Total reVENUES . ..o e e e e e e e e eec e ceaeeeaeanenn 195,756 18,110 40,650 254,516
Expenditures:
Current:
General government . . ... it e e 4,906 51 4,957
Public safety ... e 33,332 11 565 33,908
PUBIIC WOIKS . .. e 13,194 1,440 4,298 18,932
Health and welfare ... ... ... ... i 2,203 47 8,192 10,442
=0 [UT o= ] 108,233 5,139 20,435 133,807
Parks and recreatiion ... .. ... oo e e e e eaemamaaaaaa 7,260 135 4,665 12,060
Capital outlay ... .. eeaaaaaaaan 18,049 18,049
Debt and sundry ... . ... aieaaaa $ 25,460 164 25,624
Total expenditures .. ... ... it iiiaaa e 169,128 25,460 24,821 38,370 257,779
Excess (deficiency) of revenues over expenditures .............. 26,628 (25,460) (6,711) 2,280 (3,263)
Other financing sources (uses):
Transters N ... e 3,027 25,460 2,331 1,159 31,977
Transfers out ... .. .. (28,661) (3,005) (661) (32,327)
Proceeds from the issuance of notes ...... ... . .- 2,318 2,318
Total other financing sources (USES) - - -cciuwaaaaaaaann (25,634) 25,460 1,644 498 1,968
Net change in fund balances ... .. ... .. i it iiiaaan- 994 (5,067) 2,778 (1,295)
Fund balance(deficit), July 1, 2003, as restated ............... 7,016 -0 - (3,181) 13,050
Fund balance (deficit), June 30, 2004 ... ... iimaaaaaaaaan. $ 8,010 $ -0- $ (8,248) $15,828
Amounts reported for governmental activities in the statement of activities (Exhibit 11) are different because:
Governmental funds report capital outlays as expenditures. However, in the statement of activities, the cost of those assets
is allocated over their estimated useful lives as depreciation expense. This is the amount by which capital outlay exceeded
depreciation expense N the CUNrrent Period . ... i e e e e e e e e e e e e e e e e e e e e e e e e e e 17,514
In the statement of activities, only the gain or (loss) on the sale of capital assets is reported, whereas in the governmental
funds, the proceeds from the sale increases financial resources. Thus, the change in net assets differs from the change in
fund balance by the cost OF the asset SOl ... ... ..ttt ee o e e e eaeaa e e e e eaaaaa e (1,175)
Revenues in the statement of activities that do not provide current financial resources are not reported as revenues in the
0T (2,647)
Bond proceeds provide current financial resources to governmental funds, but issuing debt increases long-term liabilities in
the statement of net assets. Repayment of bond principal is an expenditure in the governmental funds, but the repayment
reduces long-term liabilities in the statement of net assets. This is the amount by which repayments exceeded proceeds ....... 10,901
Some expenses reported in the statement of activities do not require the use of current financial resources and therefore are
not reported as expenditures in governmental FUNAS . . ... ettt e e e eaaaaa e (268)
Internal service funds are used by management to charge the costs of risk management to individual funds. The net revenue
(expense) of the internal service fund is reported with governmental activities (Exhibit VI) ... .. .. i i aaaanann 902
Change in net assets of governmental activities (EXhibit Bl .. aee e e e e e iiaaaaaaaa $ 23,932

The accompanying notes are an integral part of these financial statements.
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CITY OF NEW BRITAIN, CONNECTICUT

PROPRIETARY FUNDS

STATEMENT OF NET ASSETS
JUNE 30, 2004

EXHIBIT V

(thousands)
BUSINESS-TYPE GOVERNMENTAL
.. .ACTIVITIES.. ACTIVITIES.
WATER INTERNAL
ENTERPRISE FUND SERVICE FUND
ASSETS:
Current assets:
Cash and cash equivalents ... ... ... . .. i aiea s $13,417 $ 1,581
INnvestments .. ... e e e e 17,784
Receivables:
Due from other Funds .. ... e e e e e e e e e em e eeeeeann 4,347
Other (net of allowance for uncollectible) ... .___._.___..._. 3,907 156
Total current assets ... ... ... i i 17,324 23,868
Noncurrent assets:
Capital assets, Net ... ... it e e ceaacaaaaaaaaaann 66,639
Total aSSetS ..o i i e i e i e e e e e e e e —————a 83,963 23,868
LIABILITIES:
Current:
Accounts and accrued eXPeNSeS . .- c oo e o e e e 324 544
Compensated absSenCes . .. ... i e et 211
Due to other funds ... ... .. i e e cea e e 630 1,044
Bond anticipation notes and other interim financing ......... 13,738
Current portion of notes payable ... ... ... ... ... ... ..... 2,634
Noncurrent:
Notes payable ... .. i i e e e aaaaaaa 32,410
Clalm FESeIVeS | i e e e e e e e e e 19,834
Total liabilities ... ... .. i e e e ceaaaan- 49,947 21,422
NET ASSETS:
Invested in capital assets, net of related debt ......._....... 17,857
Unrestricted ... . e e eeaaaaaas 16,159 2,446
Total net assets . ... ... it $34,016 $ 2,446

The accompanying notes are an integral part of these financial

statements.
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CITY OF NEW BRITAIN, CONNECTICUT

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS

PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2004

EXHIBIT VI

(thousands)

BUSINESS-TYPE
---ACTIVITIES..

WATER

ENTERPRISE FUND

GOVERNMENTAL
-ACTIVITIES.
INTERNAL
SERVICE FUND

Operating revenues:

Charges for services and goods .. ..............
Charges to other funds .. ... ... ... ... ... . ......
Other . . e

Total operating revenues . .........ccuoan..

Operating expenses:

Sources of supply expense . ... ... . ...
Water treatment eXpense ... ... ... ..ocoooooo-.
PUMPINg eXPeNnSe - .. oo i e e e
Transmission and distribution expense.........
Administration and general expense............
Customer accounts eXPENSEe - - ccv oo aaaaaaaaann
Depreciation eXpense . .. ..o e o e aaaaaaaaannn
FOrestry eXpense - . ..o oo iiiaa i
Claims Incurred .. ... . e iieeaaaann
Maintenance eXpense - - .. oo i iia e

Total operating expenses . .....c.ccuceecann-

Operating income (l0SS) ..o i i c i i e e aan

Nonoperating revenue and expenses:

Income on investments..... e
Reduction in actuarial claims reserve.........
Interest exXpensesS . . ... c i i i
Total nonoperating revenue and expenses...
Capital contributions ... ... ... ... ... ... ... .....

Change iIn net assets before transfers ...........

Transfers:

TranstTers TN ... ... i i e ececacaannn

Change In net assets ... ... .o auaan.
Total net assets, July 1, 2003, as restated .....

Total net assets, June 30, 2004 ... ... e ea-.

The accompanying notes are an integral part of these financial statements.

..................... $10,770

..................... 10,770

..................... 459
..................... 861
..................... 325
..................... 678

..................... 2,123
..................... 503
..................... 53

il 778
..................... 5,780

..................... 4,990

..................... 131

..................... (1,332)

..................... (1,201)
..................... 2,184

..................... 5,973

..................... 5,973
..................... 28,043

..................... $34,016

$20,011
3,048

23,059

2,458

20,660

23,118
(59)

1,001
(390)

611

552
350

902
1,544

$ 2,446
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CITY OF NEW BRITAIN, CONNECTICUT

PROPRIETARY FUNDS

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2004

EXHIBIT VI

(thousands)

.BUSINESS-TYPE ACTIVITIES.
WATER
ENTERPRISE FUND

.GOVERNMENTAL ACTIVITIES.

INTERNAL
SERVICE FUND

Cash flows from operating activities:

Cash received from charges to other funds

Cash received From CUSTOMErS . . . . ..ottt eea e e e e ieeeaaa e e aeeeean
Cash received from other operating activities ... ... ... ... i iiea e e e aaaann
Cash paid for premiums and other operating eXPeNnSesS . . ..o cmaaaaaa e e e aaaann
Cash payments for claims made ... ... .. ... . ...t iieaaaaa e eeaann

Net cash provided (used) by operating activities ... ... ... ... .o iiaaaaanan-

Cash flows from noncapital financing activities:
Transfers from other FuNds ... ... it et e e e et e e e e e
Transfers to other FuNds ... ... et e e et e e e e

Net cash provided (used) by noncapital financing activities ....... .. _..........

Cash flows from capital financing activities:
Acquisition of capital assets ... ...t e eeeaaa e
Proceeds from loan obligation ... ... .. ... ... i
Proceeds from capital grant .. ... ... e e e
Payment of loan obligation ... .. ...t e e e e e e
Interest paid on capital debt ... .. ... e

Net cash provided (used) by capital financing activities ......... ... .........

Cash flows from investing activities:
INCOME ON INVESEMENTS - - o oottt ittt a e aee o aaeccaaacaecaaeacaaacaamann-
Purchase of Investments . . .. ... i i ee e e e e ieeea e

Net cash provided (used) by investing activities ....... .. .. ... .. iiioooiiiannn

Net increase (decrease) in cash and cash equivalents ... ... ... .. iiiiiiaaaaaaanann

Cash and cash equivalents, July 1,

Cash and cash equivalents, June 30,

2003 ....
2004 ...

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH PROVIDED
(USED) BY OPERATING ACTIVITIES
Operating INCOME (BOSS) - oo ittt e e e e e e e e e e e e d e e e e

Adjustments to reconcile operating income (loss) to net cash provided (used) by

operating activities:

7= o] f =Y o3 o o o
Change in assets and liabilities:
(Increase) decrease in accounts receivable ... ... .. ... ... . ..........
(Increase) decrease in due from other funds ... ... . ... . i

(Increase) decrease in inventories

Increase (decrease) in accounts payable and accrued expenses ...........c.eeeao--
Increase (decrease) in due to other funds ... ... ... ... . i iiiiaa i aaaann

Increase (decrease) in claim

reserves

Total adjustments . . . .o ittt e e e

Net cash provided (used) by operating activities ... ... ... .. oo ii e e e e e e e aaaann

Non-cash investment activities:

Net decrease in fair value of investments

The accompanying notes are

$ 9,466
(4,801)

4,665

(13,606)
6,047

131

(2,809)
16,226

$ 13,417

$ 4,990

503
(1,304)
76
75
325
325

$ 4,665

¥

-0-

an integral part of these financial statements.

$ 21,325
3,292

(4,114)
(20,391)

112

875
(26)

849

744
(1,762)

(1,018)

N
1,638

$ 1,581

$(59

343
547

(1,568)
676
173
171

$ 112

$257
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CITY OF NEW BRITAIN, CONNECTICUT

FIDUCIARY FUNDS

STATEMENT OF FIDUCIARY NET ASSETS
JUNE 30, 2004

EXHIBIT VIII

(thousands)
PENSION
TRUST AGENCY
FUNDS FUNDS
ASSETS:
Cash and cash equivalents ... ... .. e a e $ 4,749 $128
Investments, at fair value:
o [ I o= 87,914 370
FIXed INCOME . . o i i e i i i e i e e e e e e e e e e e e e e eeeannn 58,366
(01 of 1 3,886
Total InNvestmeNnts . ... . i i e i e i e e e e e eeceeeeaaaan 150,166 370
Total assSetsS . ..o e e e e e e e e e ea—aaa 154,915 $498
LIABILITIES:
Accounts payable ... ... . e e e eeeaaaaaaa 16
Due to other FunNds .. ..o e e e e e e e e meeceeeeeaaann $ 2
Due to benefiCIaries .. ..o e e e e e e e e e e e e ceeceeemaans 496
Total liabilities .. ... e i e e e e e eeeeeeeeaaanan 16 $498
NET ASSETS:
Held in trust for pension benefits .. ... ... .. ... ... .. .. .... $154,899

The accompanying notes are

an integral part of these financial statements.




EXHIBIT 1IX

CITY OF NEW BRITAIN, CONNECTICUT

FIDUCIARY FUNDS

STATEMENT OF CHANGES IN PLAN NET ASSETS
PENSION TRUST FUNDS
FOR THE YEAR ENDED JUNE 30, 2004

(thousands)
Additions:
Contributions:
EMPIOYer - oo e e e e e e e $ 1,722
1111 0] 0 )Y 923
1 ) o= ¥ 2,645
Investment income:
Net appreciation in fair value of Investments..... $14,336
Interest and dividends . . . ... .o e it i i e e eaaa 4,661
Miscellaneous . . . .o m e e e e e e e e e e e 11
Total ... e e e e e meaeaaaaa 19,008
Less investment eXpense - ..o v i e i c e e e e e e e e (549)
Net investment INCOME . .. oo s o i e e e e e eemecmeeeaann 18,459
I ) o= Y [ 21,104
Deductions:
= TS T 5 7,909
ADMINESEration . . ...ttt e i e e e e ecmeeceeaaaan 121
I ) o= Y [ 8,030
N[ o (o1 ==Y = 13,074
Net assets held in trust for pension benefits, July 1, 2003 ..... 141,825

Net assets held in trust for pension benefits, June 30, 2004 .. .. $154,899

The accompanying notes are an integral part
of these financial statements.
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CITY OF NEW BRITAIN, CONNECTICUT

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2004

(amounts expressed in thousands)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The financial statements of the City of New Britain (the “City”) have been prepared in conformity with
accounting principles generally accepted in the United States of America (GAAP) as applied to government
units. The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for
establishing governmental accounting and financial reporting principles. The more significant policies of the
City are described below.
A. Reporting Entity

Primary Government

The City of New Britain, Connecticut (the “City”) became a consolidated City in 1905 with a Mayor-
Council-Commission form of government. The Mayor and Council serve concurrent two (2) year terms
and operate under a Charter adopted in 1961, with the latest revision in 2002. The Common Council, the
legislative body, consists of fifteen (15) Aldermen elected biennially at large. Other elected officials
include the City and Town Clerk, Collector of Taxes, Treasurer and three (3) members of the Board of
Tax Review.

The municipal budget is prepared by the Board of Finance and Taxation and the Mayor who submits his
recommendation to the Common Council for adoption.

All department heads report directly to the Mayor.

The City has the power to incur indebtedness by issuing bonds or notes as provided by Charter and
Connecticut General Statutes.

The City operates and maintains a public water supply system, known as the City of New Britain Water
Department.

The City has a Redevelopment Agency that operates as a function of the Commission on Community and
Neighborhood Development (the “Commission™). The Commission is also charged with the
responsibility of administering the City’s Small Cities Programs.

The City provides the following services as authorized by its Charter: Education, Water, Sewer, Refuse,
Public Works, Public Safety, Parks, Recreation, Libraries, and Health and Human Services.

Joint Ventures

The City is a participant in two joint ventures as described below.
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Tunxis Recycling Operating Committee

The City is a participant with thirteen (13) other cities and towns in a joint venture, the Tunxis Recycling
Operating Committee (TROC). The TROC is responsible for the development, operations and
management of a solid waste recycling program for all participating communities. The governing board
consists of City officials appointed by each of the participating municipalities, and assumes all the
management decisions. The City of New Britain has an obligation to appropriate funds in amounts
necessary to fulfill its obligations created pursuant to the intercommunity agreement dated as of August
3,1990. Expenditures of $126 were incurred in 2003-2004 related to the City’s participation in TROC.

Unreserved, undesignated fund balance for fiscal year ended June 30, 2004 as reflected in the TROC’s
financial statements is $719. A complete set of financial statements for TROC can be obtained from the
TROC’s administrative office at 43 Enterprise Drive, Bristol, Connecticut.

Bristol Resource Recovery Facility Operating Committee

The City is a participant with thirteen (13) other cities and towns in a joint venture, the Bristol Resource
Recovery Facility (BRRFOC). The BRRFOC was created pursuant to an Inter-Community Agreement to
exercise certain rights on behalf of contracting municipalities in dealing with the trash to energy plant
built by Ogden Martin Systems now known as Covanta Bristol, Inc. (“Covanta™). The governing board
consists of City officials appointed by each of the participating municipalities, and assumes all the
management decisions. The City of New Britain has an obligation to appropriate funds in amounts
necessary to fulfill its obligations created pursuant to the Intercommunity Agreement dated as of August
15, 1985. These obligations deal with guarantees to meet certain tonnage requirements. The City
expenditures related to the BRRFOC amounted to $3,187 this year.

Unreserved, Undesignated fund balance for fiscal year ended June 30, 2004 as reflected in BRRFOC’s
financial statements is $15.1 million. A complete set of financial statements for BRRFOC can be
obtained from the BRROC’s administrative office at 43 Enterprise Drive, Bristol, Connecticut.

On May 15, 1995, the BRRFOC issued $68,040 in Solid Waste Revenue Refunding Bonds with interest
rates varying from 5.2% to 6.5% to current refund $66,835 of outstanding special obligation bonds of the
Connecticut Development Authority. The proceeds from the original bonds were loaned by the Authority
to Ogden Martin Systems of Bristol, Inc. Under the service agreement, the service fee is an obligation of
the contracting municipalities to which each has pledged its full faith and credit. Should any contracting
municipality default in its obligation to pay the service fee, the other contracting municipalities shall have
an obligation to continue to pay the aggregate service fee. If the Company does not perform its
obligations under the service agreement, and Covanta fails to perform such obligations pursuant to its
guarantee, the contracting municipalities have certain rights to terminate the service agreement and, upon
termination, would no longer be obligated to pay the service fee. The current balance of the bonds
outstanding is $46,670.

Jointly Governed Organizations

The Mattabassett District

The Mattabassett District is a quasi-municipal district established in accordance with State statutes to
provide sewer treatment services for the Towns of Berlin, Cromwell and the City of New Britain. A
twelve person Board of Directors is appointed by the member towns with New Britain appointing the
majority of members (7), Berlin appoints three members and Cromwell appoints two members. The
Board of Directors is responsible for hiring, firing, purchasing, administration, budget adoption and fiscal
operations. The District may issue bonds in its own name. The Mattabassett District levies its annual
assessment, which the City is obligated to pay.

32



B. Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of changes
in net assets) report information on all of the nonfiduciary activities of the City. For the most part, the
effect of interfund activity has been removed from these statements. Governmental activities, which
normally are supported by taxes and intergovernmental revenues, are reported separately from
business-type activities, which rely to a significant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include 1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or
segment and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary
funds, even though the latter are excluded from the government-wide financial statements. Major
individual governmental funds and major individual enterprise funds are reported as separate columns in
the fund financial statements.

The various types included in the financial statements are described below:

Governmental Funds

Governmental Funds are those through which most governmental functions typically are financed.
General Fund - the primary operating fund of the City. This fund is used to account for all
financial transactions and resources except those required to be accounted for in another fund.
Revenues are derived primarily from property taxes, state and federal grants, licenses, permits,
charges for service, and interest income.
Special Revenue Funds - account for revenue derived from specific sources (other than major
capital projects) that are restricted by legal and regulatory provisions to finance specific

activities.

Capital Project Funds - account for all financial resources used for the acquisition or
construction of major capital facilities not being financed by proprietary funds.

Debt Service Funds - account for the payment of principal and interest on general long-term debt
of the City.
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Proprietary Funds

Proprietary funds are used to account for activities that are similar to those often found in the private
sector. These funds are accounted for on the flow of economic resources measurement focus and use
the accrual basis of accounting. The following are the City’s proprietary funds:

Enterprise Funds - account for operations that are financed in a manner similar to private
business enterprises, where the intent is that costs of providing goods or services to the general
public on a continuing basis be financed or recovered primarily through user charges. The Water
Enterprise Fund is the City’s only enterprise fund.

Internal Service Funds - account for the financing of goods or services provided by one
department to other departments or agencies of the City on a cost-reimbursement basis. The
City’s internal service funds are comprised of the Special Reserve Fund, the Health Insurance
Fund, the Workers’ Compensation Fund and the General Accident Casualty and Liability Fund.

Fiduciary Funds

Fiduciary Funds are used to account for assets held by the City in a trustee capacity or as an agent for
individuals, private organizations, and other governments. Fiduciary funds are not included in the
government-wide statements. The fiduciary funds are as follows:

Pension Trust Fund - accounts for the New Britain police and fire retirement system.

Agency Funds - are custodial in nature (assets equal liabilities) and do not involve measurement
of results of operation. The school system Student Activity Fund and the Contractor’s Bond
Fund are the City’s agency funds.

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial statements.
Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless of
the timing of related cash flows. Property taxes are recognized as revenues in the year for which they are
levied. Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed
by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the City
considers revenues to be available if they are collected within 60 days of the end of the current fiscal
period. Expenditures generally are recorded when a liability is incurred, as under accrual accounting.
However, debt service expenditures, as well as expenditures related to compensated absences and claims
and judgments, are recorded only when payment is due.

Property taxes, charges for services, licenses, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal
period. Only the portion of special assessments receivable due within the current fiscal period is
considered to be susceptible to accrual as revenue of the current period. All other revenue items are
considered to be measurable and available only when cash is received.
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The City reports the following major governmental funds:

The General Fund is the City’s primary operating fund. It accounts for all financial resources of the
City, except those required to be accounted for in another fund.

The Debt Service Fund accounts for the payment of principal and interest on long-term debt of the
City.

The Capital Projects Fund is used to account for the financial resources for the acquisition or
construction of major capital facilities, other than those financed by proprietary funds.

The City reports the following major proprietary funds:

The Water Enterprise Fund accounts for all activities related to the transmission and distribution of
drinking water.

Additionally, the City reports the following fund types:
The Internal Service Funds account for the risk management activities for the City.

The Pension Trust Fund accounts for the activities of the New Britain police and fire retirement system,
which accumulates resources for pension benefit payments to qualified City employees.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989,
generally are followed in both the government-wide and proprietary fund financial statements to the
extent that those standards do not conflict with or contradict guidance of the Governmental Accounting
Standards Board. Governments also have the option of following subsequent private-sector guidance for
their business-type activities and enterprise funds, subject to this same limitation. The City has elected
not to follow subsequent private-sector guidance.

As a general rule the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this general rule are payments-in-lieu of taxes and other charges between
certain City’s functions because the elimination of these charges would distort the direct costs and
program revenues reported for the various functions concerned.

Amounts reported as program revenues include 1) charges to customers or applicants for goods, services,
or privileges provided, 2) operating grants and contributions, and 3) capital grants and contributions,
including special assessments. Internally dedicated resources are reported as general revenues rather than
as program revenues. Likewise, general revenues include property taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund’s principal ongoing operations. The principal operating revenues of
the Water Enterprise Fund, and of the City’s Internal Service Funds are charges to customers for sales
and services. Operating expenses for enterprise funds and internal service fund include the cost of sales
and services, administrative expenses, and depreciation on capital assets. All revenues and expenses not
meeting this definition are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the City’s policy to use
restricted resources first, then unrestricted resources as they are needed.
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D. Deposits and Investments

The City’s cash and cash equivalents are considered to be cash on hand, demand deposits, and short-term
investments with original maturities of three months or less from the date of acquisition.

State statutes authorize the City to invest in obligations of the U.S. Treasury, commercial paper,
corporate bonds, repurchase agreements, and certain other investments as described in Note 4-A.

Investments for the City are reported at fair value.
E. Receivables and Payables

Activity between funds that are representative of lending /borrowing arrangements outstanding at the end
of the fiscal year are referred to as either “due to/from other funds” (i.e., the current portion of interfund
loans) or “advances to/from other funds” (i.e., the non-current portion of interfund loans). All other
outstanding balances between funds are reported as “due to/from other funds”. Any residual balances
outstanding between the governmental activities and business-type activities are reported in the
government-wide financial statements as “internal balances”. All trade and property tax receivables are
shown net of an allowance for uncollectibles.

The City’s property taxes are levied each June on 70% of the assessed value listed on the prior October 1
Grand List for all taxable property located in the City. Although taxes are levied in June, the legal right to
attach property does not exist until July 1 and, as such, taxes are due and payable in two installments on
July 1 and January 1 following the date of the Grand List. Additional property taxes are assessed for
motor vehicles and are payable in one installment due July 1. Taxes are overdue on August 1, and interest
is levied at 1-1/2% per month. The City files liens against property if taxes, which are due July 1, remain
unpaid on the following June 30.

The City has established a reserve in the amount of $750 for property taxes receivable that are deemed to
be uncollectible.

F. Inventories and Prepaid Items

All inventories are valued at cost using the first-in/first-out (FIFO) method. Inventories of governmental
funds are recorded as expenditures when consumed rather than when purchased.

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as
prepaid items in both government-wide and fund financial statements.

G. Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets, (e.g., roads, bridges,
sidewalks, and similar items), are reported in the applicable governmental or business-type activities
columns in the government-wide financial statements. Capital assets are defined by the government as
assets with an initial, individual cost of more than $5,000 (amount not rounded) and an estimated useful
life in excess of 5 years. Such assets are recorded at historical cost or estimated historical cost if
purchased or constructed. Donated capital assets are recorded at estimated fair market value at the date
of donation.
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The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend
assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest
incurred during the construction phase of capital assets of business-type activities is included as part of
the capitalized value of the assets constructed.

Property, plant, and equipment of the primary government, as well as the component units, is depreciated
using the straight line method over the following estimated useful lives:

Assets Years
Buildings.......cccooevveviiiiiievececee, 25-50
Building improvements .................. 20
Machinery and equipment .............. 5-20
VehicleS ..., 5
Infrastructure ........ccccooevvvveveieennn, 10-65

. Compensated Absences

Under the terms of its various union contracts, City and Board of Education employees are permitted to
accumulate earned but unused sick pay benefits and, with approval, vacation benefits. The accumulated
liability for sick time and vacation, as reported in the governmental funds, at the end of fiscal year was
valued at $8,442.

Long-Term Obligations

In the government-wide financial statements, and proprietary fund types, long-term debt and other long-
term obligations are reported as liabilities in the applicable governmental activities, business-type
activities, or proprietary fund type statement of net assets. Bond premiums and discounts, as well as
issuance costs, are deferred and amortized over the life of the bonds using the effective interest method.
Bonds payable are reported net of any significant applicable bond premium or discount. Significant bond
issuance costs are reported as deferred charges and amortized over the term of the related debt.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as
well as bond issuance costs, during the current period. The face amount of debt issued is reported as
other financing sources. Premiums received on debt issuances are reported as other financing sources
while discounts on debt issuances are reported as other financing uses. Issuance costs, whether or not
withheld from the actual debt proceeds received, are reported as debt service expenditures.

Interest Rate Swap Agreements and Options

The City has entered into an interest rate swap agreement and an option to enter into an interest rate swap
agreement to modify interest rates on outstanding debt. Other than the net interest expenditures and
revenue resulting from these agreements, no amounts are recorded in the financial statements (see Note
10).

Fund Equity

In the fund financial statements, governmental funds report reservations of fund balance for amounts that

are not available for appropriation or are legally restricted by outside parties for use for a specific
purpose. Designations of fund balance represent tentative management plans that are subject to change.
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2. RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

A. Explanation of Certain Differences Between the Governmental Fund Balance Sheet and the
Government-Wide Statement of Net Assets

The governmental fund balance sheet includes a reconciliation between fund balance - total governmental
funds and net assets governmental activities as reported in the government-wide statement of net assets.
One element of that reconciliation explains that “long-term liabilities, including bonds payable, are not
due and payable in the current period and therefore are not reported in the funds”. The details of this
$(202,981) difference are as follows:

BONAS PAYADIE ... $188,330
Less: Deferred charge on refunding (to be amortized as interest expense)............... (161)
NOEES PAYADIE ... 2,154
Accrued interest PAYADIE ..o 3,910
Capital 1eases PayabIe...........ccoooiiiiiiii e 46
ComMPENSALEA ADSENCES ....e.vveeeeieeeiiee sttt sttt e be e seesreeneenee s 8,442
Unamortized DONd PremiUmi.......ooeeeeiieeeee s 99

Net adjustment to reduce fund balance - total governmental funds to arrive at
net assets - governmental aCtiVILIES .........ccovviiveriiiiiie e $202,820

B. Explanation of Certain Differences Between the Governmental Fund Statement of Revenues,
Expenditures, and Changes in Fund Balances and the Government-Wide Statement of Activities

The governmental fund statement of revenues, expenditures, and changes in fund balances includes a
reconciliation between net changes in fund balances - total governmental funds and changes in net assets
of governmental activities as reported in the government-wide statement of activities. One element of
that reconciliation explains that “Governmental funds report capital outlays as expenditures. However, in
the statement of activities the cost of those assets is allocated over their estimated useful lives and
reported as depreciation expense”. The details of this $17,514 difference are as follows:

CaPItal QUEIAY .....ocveceiciececec et ettt nean $25,479
DEPreCiatioN EXPENSE. .. .ueereeiieerieesee it s steeseeste e st e st e et e e teesteesreesreesneesnteenbe e reenreesneeans (7,965)

Net adjustment to increase net changes in fund balances - total governmental
funds to arrive at changes in net assets of governmental activities ......................... $17,514

Another element of that reconciliation states that “the net effect of various miscellaneous transactions
involving capital assets (i.e., sales, trade-ins, and donations) is to decrease net assets”. The details of this
($1,175) difference are as follows:

In the statement of activities, only the gain or (loss) on the sale of capital assets is
reported. However, in the governmental funds, the proceeds from the sale
increase financial resources. Thus, the change in net assets differs from the
change in fund balance by the cost of the capital assets sold. ...........cc.cceeevvrvennene. $(1,175)
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Another element of that reconciliation states that “the issuance of long-term debt (e.g., bonds, leases)
provides current financial resources to governmental funds, while the repayment of the principal of long-
term debt consumes the current financial resources of governmental funds. Neither transaction, however,
has any effect on net assets. Also, governmental funds report the effect of issuance costs, premiums,
discounts, and similar items when debt is first issued, whereas these amounts are deferred and amortized
in the statement of activities”. The details of this $10,901 difference are as follows:

Proceeds from the iSSUaNCe OF NOLES ......cccvveieeiic i $ (2,318)
Principal repayments:
General obligation debt............cccv i 13,035
NOES PAYADIE ... 164
(O 1o 1 =1 I 12T LSS 21
Amortization of boNd PremiUum..........coov i 25
Refunding deferral ............oov e (26)

Net adjustment to increase net changes in fund balances - total governmental
funds to arrive at changes in net assets of governmental activities............c..cccceveenenne $10,901

Another element of that reconciliation states that “some expenses reported in the statement of
activities do not require the use of current financial resources and therefore are not reported as
expenditures in governmental funds”. The details of this $(268) difference are as follows:

COMPENSALEA ADSEINCES........eueiveriiiriiie ettt $(472)
AACCTUBRT INEEIESE ... eeeeeee e ettt ettt e e et e e ettt e e e e ae et eeeeeeesateaeeeeeesneasnreeeeeeesnaans 204

Net adjustment to decrease net changes in fund balances - total governmental
funds to arrive at changes in net assets of governmental activities..............c.ccceevenene. $(268

3. STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY
A. Budgetary Information

The City uses the following procedures in establishing the budgetary data included in the financial
statements for the General Fund, the City’s only budgeted fund.

City department heads are required to submit to the Mayor estimates in detail of the amounts of money
required by their department for the ensuing fiscal year. For these submissions, the Mayor and the Board
of Finance and Taxation shall prepare an annual budget of the City. The proposed budget shall include
the rate of taxation, a statement of bonds to mature and interest payable as well as the capital budget. The
final vote of the Common Council to approve the Mayor’s proposed budget for the ensuing fiscal year
shall be by majority vote. If the Mayor shall disapprove, he shall issue a veto message and a two thirds
vote of the Common Council shall be required to override the veto.

Advisory budgets for Special Revenue Funds which are utilized to account for specific grant programs
are established in accordance with the requirements of the grantor agencies. In some instances such
budgets comprehend more than one fiscal year and are comprehending a fiscal period which does not
coincide with the City’s fiscal year. Such budgets are not legally adopted by the City.

Legal authorization for Capital Projects Fund spending is provided by the related bond ordinances and/or
intergovernmental grant agreements.
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Special appropriations requiring an increase in estimated income and expenditures in any fund shall be
approved by two-thirds vote of the Common Council. A transfer of monies external to a departmental
budget shall be authorized by a majority vote of the Common Council. The Mayor shall be authorized to
transfer monies within a department budget upon written request. The limit for any individual line item
transfer shall depend on its classification, which is spelled out in the ordinance.

The City’s budgeting system requires accounting for certain transactions be on a basis other than
generally accepted accounting principles (GAAP basis). A major difference between the budget and
GAAP basis is that encumbrances are recognized as a charge against a budget appropriation in the year in
which the purchase order is issued and, accordingly, encumbrances outstanding at year-end are recorded
in budgetary reports as expenditures in the current year, whereas, on a GAAP basis, encumbrances are
recorded as reservations of fund balance.

Unencumbered appropriations lapse at year-end with the exception of the Capital Projects Fund.

Also, in accordance with the provision of Governmental Accounting Standards Board Statement No. 24,
the City has reported “on-behalf” payments made by the State of Connecticut into the teachers’
retirement system in the governmental funds.

Encumbrance accounting is employed in governmental funds. Encumbrances (e.g., purchase orders,
contracts) outstanding at year end are reported as reservations of fund balances and do not constitute
expenditures or liabilities because the commitments will be reappropriated and honored during the
subsequent year.

. Deficit Fund Equity

The following funds have a deficit fund balance/net assets at June 30, 2004:

Nonmajor:
Special Revenue Funds:
Local Capital Improvements..........c.ccccceevvvveeivnenne. $121
Substance ADBUSE Grant.........ccecveeveeeeeeeeeeeeeeereenns $1
Oval Grove Welfare to WOork..........ccoocvevveeeecvinnne. $10
BIOtEITOMISIM ...ttt $41
Victim Services Coordinator Grant ..........cc.coeuve... $1
Youth Build Program...........cccccevveevveeeveeeiceeenenn $14
Emergency Shelter Grant...........cccocevevvvieiieecnene. $12
BuSINESS OULIEACH. ........eeeeeeeeeeeeeeeeee e $120
Redevelopment Commission .........c.cccccceeveveiivnnee. $6
Capital Projects FUN ..........cccoeveviivieieecececece e, $8,248
Internal Service Funds:
General Accident and General Liability ...........cc........ $1,057
Workers” Compensation ..........ccceevveveeneesneeieeenieeneeenns $2,930

The Special Revenue Funds and Internal Service Funds deficit balances will be eliminated by program
income. In the Capital Projects Fund, bonding and State grants will be used to fund the deficit balance.
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4. CASH, CASH EQUIVALENTS AND INVESTMENTS

The deposit of public funds is controlled by the Connecticut General Statutes (Section 7-402). Deposits may
be made in a “qualified public depository” as defined by Statute, or, in amounts not exceeding the Federal
Deposit Insurance Corporation insurance limit in an “out of state bank”, as defined by the Statutes, which is
not a “qualified public depository”.

The Connecticut General Statutes (Section 7-400) permit municipalities to invest in: (1) obligations of the
United States and its agencies; (2) highly rated obligations of any state of the United States or of any political
subdivision, authority or agency thereof; and (3) shares or other interests in custodial arrangements or pools
maintaining constant net asset values and in highly rated no-load open end money market and mutual funds
(with constant or fluctuating net asset values) whose portfolios are limited to obligations of the United States
and its agencies, and repurchase agreements fully collateralized by such obligations. Other provisions of the
Statutes cover specific municipal funds with particular investment authority. The provisions of the Statutes
regarding the investment of municipal pension funds does not specify permitted investments. Therefore,
investment of such funds is generally controlled by the laws applicable to fiduciaries and the provisions of
the applicable plan.

The Statutes (Sections 3-24f and 3-27f) also provide for investment in shares of the Connecticut Short Term
Investment Fund (STIF) and the Tax Exempt Proceeds Fund (TEPF). These investment pools are under the
control of the State Treasurer, with oversight provided by the Treasurer’s Cash Management Advisory Board,
and are regulated under the State Statutes and subject to annual audit by the Auditors of Public Accounts.
Investment yields are accounted for on an amortized-cost basis with an investment portfolio that is designed
to attain a market-average rate of return throughout budgetary and economic cycles. Investors accrue interest
daily based on actual earnings, less expenses and transfers to the designated surplus reserve, and the fair
value of the position in the pool is the same as the value of the pool shares.

A. Cash and Cash Equivalents

The following is a summary of cash and cash equivalents at June 30, 2004:

Deposits:
Demand aCCOUNLES........ccovrierereeiiieeeieesie e $23,224
Certificates of DepoSit.........ccccevevivevieienieecieen, 72
Total Deposits.......cccvvveivereieeireenn, 23,296
Petty CaSh....ccviiiceccece e 2
Other cash equivalents*:
State Tax Exempt Proceeds Fund............c.ccocovneen. 484**
Connecticut Short-Term Investment Fund (STIF).. 16,728**
Money Market FuNd..........c.cccooeveieiniicicceee 4,698**
Financial Investors Trust Portfolio Money Market
FUNG. oo 8,118**
TOTAL CASH AND CASH EQUIVALENTS.... $53,326

*  Short-term, highly liquid investments that are both readily convertible to known amounts of
cash and purchased within 90 days of maturity.

**  Risk Category cannot be determined since the City does not own identifiable securities but
invests as a shareholder of the investment pool.
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B. Deposits

At June 30, 2004 the carrying amount of the City deposits was $23,296 and the bank balance was
$36,986. Of the bank balance, $606 was covered by Federal Depository Insurance. Section 36a-333 of
the Connecticut General Statutes requires that each depository maintain segregated collateral in an
amount equal to a defined percentage of its public deposits based upon the bank’s risk based capital ratio.
A minimum of $3,571 based on June 30, 2004 deposits was collateralized at Risk Category 3. Risk
Category 3 is defined as collateral held by the pledging financial institution, or by its trust department or
agent, but not in the City’s name. The balance of deposits of $32,809 were uninsured and
uncollateralized.

C. Investments

The City’s investments are categorized below to give an indication of the level of risk assumed by the
entity at year end. Category 1 includes investments that are insured or registered or for which the
securities are held by the City or its agent in the City’s name. Category 2 includes uninsured and
unregistered investments for which the securities are held by the counterparty’s trust department or agent
in the City’s name. Category 3 includes uninsured and unregistered investments for which securities are
held by the counterparty, or by its trust department or agent but not in the City’s name.

.......... Category............ Fair
1 2 3 Value
Government Bonds.........occveeeveeeeeeeeeeeeeeeannn. $ 27,356 $ 27,356
COMMON SEOCKS ....vvvveeieeee et e e e e e 110,473 110,473
Corporate Bonds..........ccoevvieiieeneenecsneninens 31,010 31,010
Total ..o, $-0- $168,839 $-0- 168,839
Non-categorized investments:*
MUEUAE FUNGS. ...ttt s 3,886
TOT AL .o e e e e aaes $172,725

* Categorization is not applicable since the City does not own identifiable securities, but invests as a
shareholder of the investment pool

Due to higher cash flows at certain times during the year, the City’s cash and cash equivalents in Category 3
investment were substantially higher than at year end.
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5. RECEIVABLES

Receivables as of year end for the City’s individual major funds and nonmajor, internal service, and fiduciary
funds in the aggregate, including the applicable allowances for uncollectible accounts, are as follows:

Nonmajor Internal  Business Activities
Capital and Other Service = Water Enterprise

General  Projects Funds Fund Fund Total
Receivables:
Interest™........ccoevvvevvcivienns $ 313 $ 313
L R $ 8,920 8,920
Water .ocvviecvieice e 2,794 2,794
L] $ 3,333 865 4,198
ACCOUNTS......cevcriiiieeere, 924 3,650 $156 252 4,982
Housing loans..................... 3,339 3,339
Intergovernmental .............. 63 $15,017 1,067 16,147
Intergovernmental —
School Building Grants. 30,184 30,184
Gross receivables.......... 40,091 15,017 11,389 156 4,224 70,877
Less: allowance for
uncollectibles.........c........... 750 155** 317 1,222
Net total receivables ................ $39,341 $15,017 $11,234 $156 $3,907 $69,655

*  Accrued interest on property taxes and long-term housing loans in the amount of $7,008 are not
included in the fund financial statements.

**  Allowance for uncollectible amounts related to loan receivables is not included in the fund
financial statements.

Revenues are reported net of uncollectible amounts. Total uncollectible amounts related to revenues of the
current period are as follows:

Uncollectibles related to:

PrOPEITY tAXES ...ttt $ 750
WWALET TECEIVADIES ...ttt e e e e s 317
LOAN FECRIVADIES ...ttt ettt e e e e e e e e e e e e e eeeeeees 155
O T AL e e e e e et e e e e e e e e e e e ee e e e aaaaeaas $1,222
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Governmental funds report deferred revenue in connection with receivables for revenues that are not
considered to be available to liquidate liabilities of the current period. Governmental funds also defer
revenue recognition in connection with resources that have been received, but not yet earned. At the end of
the current fiscal year, the various components of deferred revenue and unearned revenue reported in the
governmental funds were as follows:

Unavailable  Unearned

Delinquent property taxes receivable..........cccooevvvvveveinieeniene. $ 7,512
HOUSING 08NS ....c.viiiiciecie e 3,339
School building grants ... 29,971
Grant drawdowns prior to meeting all eligibility requirements.. $3,082
Total deferred/unearned revenue for governmental funds.......... $40,822 $3,082

6. CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2004 was as follows:

Beginning Ending
Balance Increases Decreases Balance
Governmental activities

Capital assets, not being depreciated:

Land....ccoveieeieeeeee e $ 22593 $ 830 $ 23,423

Construction in Progress.........c.ccoevvenne. 2,210 22,855 25,065
Total capital assets, not being depreciated . 24,803 23,685 48,488
Capital assets, being depreciated:

BUIldiNgS ...cooviiveiicecce e 182,285 200 $ (287) 182,198

Machinery and equipment..................... 15,603 506 (39 16,070

VeEhiCIeS.....ccovvieiiiiice e 12,690 980 (279) 13,391

INFrastruCture ........ccocveveveevvseee e 83,808 108 (907) 83,009
Total capital assets being depreciated ........ 294,386 1,794 (1,512) 294,668
Less accumulated depreciation for:

BUildings .....coooveieiveieiecree e, 82,492 3,936 (22) 86,406

Machinery and equipment..................... 11,103 960 (37) 12,026

VENICIES ...vvvveiieiii e, 9,793 658 (278) 10,173

INFrastruCture ........cocvevvveeve s 45,976 2,411 48,387
Total accumulated depreciation.................. 149,364 7,965 (337) 156,992
Total capital assets, being depreciated, net 145,022 (6,171) (1,175) 137,676

Governmental activities capital assets, net.  $169,825  $17,514 $(1,175)  $186,164
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Business-type activities

Capital assets, not being depreciated:

Total capital assets, not being depreciated .

Capital assets, being depreciated:

Source of sUPPIY ceeevvveviveiee e

Pumping plant..........ccccoeviiiiviincieeeene

Water treatment plant ..........c.ccceeeeee

Filter plant ..o

Transmission and distribution ................

General plant and administrative
EQUIPMENT ....vveeececcc e

Total capital assets, being depreciated ........

Less accumulated depreciation for:
Source of sUpPPlY coovvvveeiieec
Pumping plant..........cccccoeviivienii i
Wiater treatment ...
Filter plant .......cccocoveveviiicc e
Transmission and distribution ................

General plant and administrative
EQUIPMENT ....vvieeeccec e

Total accumulated depreciation...................
Total capital assets, being depreciated, net .

Business-type activities capital assets, net ..

Depreciation expense was charged to functions/programs as follows:

Governmental activities

General GOVEIMIMENL.........coviiiiiieeie ettt saesaesnenee e
PUDIIC SATBLY ...
odU o] oY o] T
LR L0 I =103 =T Lo
00 [0 L[] I

Total depreciation expense - governmental activities

Business-type activities

Beginning Ending
Balance Increases Decreases Balance
$ 2,167 $ 2,167
42,282 $13,509 $53,146 2,645
44,449 13,509 53,146 4,812
5,391 5,391
2,910 2,910
2,520 2,520
53,146 53,146
10,781 72 10,853
1,014 25 1,039
22,616 53,243 75,859
2,078 53 2,131
1,332 56 1,388
1,558 46 1,604
89 89
7,816 180 7,996
745 79 824
13,529 503 14,032
9,087 52,740 61,827
$53,536 $66,249 $53,146 $66,639

$ 946

512

3,324

527

2,656

............................................ $7,965

Enterprise Fund - water depreciation expense - business-type activities
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Construction Commitments

The City has active construction projects as of June 30, 2004. The following is a summary of capital projects
as of June 30, 2004:

Project Cumulative
Project Authorization Expenditures

PUblic bUIldiNgS .....ccveveieieieecece e $ 44,901 $ 33,409
SCNOOIS. ...ttt 41,650 19,553
INFTASTIUCTUIE...eeeeee ettt ettt et r e e e e e e naa 116,572 32,584
Parks and reCreation........oooccvereeeeeeeeeeeeeieeee e e reeeeee s 3,425 1,093
MISCEHANEBOUS .....veeeiietiie et 39,388 26,281
B I0] -1 TR $245,936 $112,920

7. INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS

During the course of operations, transactions are processed through a fund on behalf of another fund.
Additionally, revenues received in one fund are transferred to another fund. A summary of interfund balances
as of June 30, 2004 is as follows:

Receivable Fund Payable Fund Amount
General Fund...........cc........ Enterprise Fund................. $ 165
Agency Funds............c...... 2

Capital Projects Fund ....... 13,782

Nonmajor Fund ................ 2,461

Internal Service Fund ....... 1,044

Capital Projects Fund........ General Fund.................... 5,535
Nongovernmental Funds... General Fund.................... 4,450
Enterprise Fund................ 465

Internal Service Fund........ General Fund...........c..e..... 4,347
TOTAL .ot $32,251

All interfund receivables and payables are the result of regularly recurring transactions and represent
temporary balances.

Interfund transfers:

General Capital Other Internal Total

Transfers to Fund Projects Government Service Transfer
General......ccoooeeeeeeeannn $2,481 $546 $ 3,027
Debt Service........cccoue.. $24,882 463 115 25,460
Capital Projects............... 2,281 50 2,331
Nonmajor Governmental 1,148 11 1,159
Internal Service............... 350 350
TOTAL...ccovvev. $28,661  $3,005 $661 $-0- $32,327

All transfers represent routine transactions that occur annually to move resources from one fund to another.
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8. LEASES

Capital Leases

The City has entered into a lease agreement for a certain parcel of property. The lease agreement qualifies as
a capital lease for accounting purposes (titles transfer at the end of lease term) and, therefore, has been
recorded at the present value of the future minimum lease payments as of the date of the lease inception based
on imputed interest rate of 11.99%.

The following is a schedule of future minimum lease payments under the capital lease.

Imputed
Fiscal Year Ending June 30, Principal Interest Total
2005 s $23 $3 $26
2006 ... 23 3 26
Total lease payments.........cccccvvveevveevvereeeereenennn $46 $6 $52

9. BOND ANTICIPATION NOTES AND INTERIM FINANCING

The following bond anticipation notes and other interim financing obligations, which serve as temporary
financing for certain Capital Projects and the Enterprise Fund, were outstanding at June 30, 2004:

Maturity Beginning Ending
Description Fund Rate Date Balance  Additions Reductions Balance
2004 bond anticipation notes..... Capital Projects and
Enterprise Fund..... 2% 04/05/2005 $32,965 $32,965
2003 bond anticipation notes..... Capital Projects and
Enterprise Fund..... 2.25% $24,155 $24,155
Clean Water Interim financing.. Enterprise.................. 2% 17,954 6,046 24,000
Clean Water Interim financing.. Capital Projects......... 2% 1,560 2,155 2,318 1,397
TOTAL oottt st ans $43,669 $41,166 $50,473 $34,362

Clean Water Fund

The City is currently participating in capital projects under the State of Connecticut Clean Water Fund
established in accordance with Section 22a-477 of the General Statutes of Connecticut. The Clean Water Fund
is administered by the State Department of Environmental Protection and provides grant and loan funds to
municipalities for “eligible water quality project costs”. The following is the City’s liability under

the two percent (2%) interim loan portion of the project as reflected in the capital projects funds.

Fund State Project Amount
Capital Projects.................. CWF #400-DC.................. $1,397

The notes are reflected in the Capital Projects Fund as a current liability at June 30, 2004 pending completion
of the project.
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10. LONG-TERM DEBT

A schedule of bond indebtedness as of June 30, 2004 is as follows:

General Fund Long-Term Bonded Debt

Consolidated School District:
1988 Series
1992 Series
1993 Series A
1993 Series B
1994 Series
1996 Series
1997 Series
1999 Series
2000 Series A
2003 Series

Subtotal

Public Improvement:
1986 Series
1988 Series
1992 Series
1993 Series B
1996 Series
1997 Series
1999 Series
2000 Series B
2003 Series

Subtotal

General Obligation Pension
Bonds:
1998 Series

Refunding Bonds of 1989:
1998 Series

General Obligation Taxable
Worker’s Compensation
Bonds:

2000 Series

Refunding Bonds of 1995:
2003 Series

TOTAL GENERAL FUND DEBT

Interest

Rate (%)

6.4% - 6.7%
4.6% - 6.5%
3.8% - 6.0%
3.8% - 6.0%
4.0% - 5.0%
4.4% - 5.0%
4.4% -5.1%
4.65%
5.0% - 5.3%

2.0% - 5.25%

6.4% - 6.5%
6.4% - 7.0%
4.6% - 6.5%
3.8% - 6.0%
4.4% - 5.0%
4.4% - 5.1%
4.65%
5.71%
3.0% - 5.0%

5.72% - 6.64%

4.00% - 5.00%

Variable

2.0% - 5.25%
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Original
Issue

$ 16,795
6,875
13,300
13,075
17,700
4,325
13,115
12,425
5,600
1,550

104,760
9,915
4,300
8,285

16,210
1,350
8,925
1,300

12,080
1,255

63,620

106,000

6,565

7,000

4,070

$292,015

Date of Date of Balance
Issue Maturity Outstanding
04/01/88 04/01/08 $ 2,240
02/01/92 02/01/07 1,230
02/01/93 10/01/12 6,640
02/01/93 04/01/12 5,770
02/01/94 02/01/14 8,850
03/15/96 04/15/11 1,395
04/15/97 04/15/13 6,540
04/13/99 04/01/13 9,715
04/12/00 04/01/15 4,100
11/01/02 05/01/14 1,238
47,718
10/01/86 10/01/06 970
04/01/88 04/01/08 860
02/01/92 02/01/12 3,200
02/01/93 04/01/12 7,210
03/15/96 04/15/11 180
04/15/97 04/15/13 3,255
04/13/99 04/01/13 250
04/01/00 04/01/20 10,555
04/01/03 04/15/08 962
27,442
02/01/98 02/01/26 100,760
06/01/98 04/01/09 2,885
06/01/00 06/01/10 4,200
11/01/02 05/01/14 4,025
$187,030



Self Liquidating Long-Term Bonded Debt

Interest Original Date of Date of Balance
Rate (%) Issue Issue Maturity  OQutstanding
Sewer:
1999 Series 4.65% $ 900 04/13/99 04/01/13 $ 450
Subway:
1999 Series 5.3% - 6.0% 2,610 05/01/99 05/01/06 850
TOTAL SELF-LIQUIDATING DEBT............ $3,510 $1,300
Changes in Long-Term Liabilities
Long-term liability activity for the year ended June 30, 2004, was as follows:
Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Governmental activities
Bonds payable:
General obligation bonds ~ $199,585 $(12,555)  $187,030 $12,790
Less deferred amounts:
For issuance
discounts on
refunding .............. (187) 26 (161) (26)
Total general obligation

bonds .......cocoviviiiiiieee 199,398 (12,529) 186,869 12,764

Self liquidating bonds .... 1,780 (480) 1,300 505
Total bonds payable............ 201,178 (13,009) 188,169 13,269
Notes payable:

Clean Water notes........... $ 2,318 (164) 2,154 116
Capital leases..........ccceevereene 67 (21) 46 23
Compensated absences........ 7,970 472 8,442 2,100
Risk management................ 19,271 21,050 (20,487) 19,834 3,388
Governmental activity

long-term liabilities ........ $228,486 $23,840 $(33,681) $218,645 $18,896

Business-type activities
Notes payable:

Clean water notes........... $11,679 $24,000 $(635) $35,044 $2,634
Compensated absences........ 226 (15) 211 89
Business-type activity

long-term liabilities........ $11,905 $24,000 $(650) $35,255 $2,723
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In prior years, the City had defeased certain general obligation bonds by placing the proceeds of new bonds
in an irrevocable trust to provide for all future debt service payments on the old bonds. Accordingly, the trust
account assets and the liability for the defeased bonds are not included in the Town’s financial statements. At
June 30, 2004, $6,780 of bonds outstanding are considered defeased.

Debt Limit

The City’s indebtedness does not exceed the legal debt limitations as required by the Connecticut General
Statutes as reflected in the following schedule:

Net
Category Debt Limit Indebtedness Balance
General purpose..........ccoceeevnaee $224,219 $171,543 $52,676
SChoOIS ..o $448,439 $27,458 $420,981
SEWELS vvviiieiieeeeieeeeeeeeeeeeeevaaaiaans $373,699 $18,057 $355,642
Urban renewal .........ccoooeveeeveen... $323,872 $323,872
Pension defiCit......c.cccoveeveenenns. $298,959 $298,959

The total overall statutory debt limitation for the City is equal to seven times annual receipts from taxation
($697,571).

The indebtedness above includes $163,336 of authorized bonds which were unissued as of June 30, 2004.

The Water Department Enterprise Fund is used to account for the operations of the City of New Britain
Water Department in a manner similar to private business enterprises. Under Section 7-374B of the General
Statutes of Connecticut, water bonds are treated as self-liquidating debt and are excluded in determining the
net bonded debt.

Subway bonds represent debt related to constructing and maintaining underground conduits for electric light
and telephone wires and cables. The bonds are general obligations of the City, which are financed by
assessments levied against the utility companies which use the system. Under Section 7-374B of the General
Statutes, the bonds are treated as self-liquidating and are excluded in determining the net bonded debt.
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The maturities relating to all bonds and serial notes of the City as of June 30, 2004 are as follows:

Principal Interest

Principal Principal Clean Interest Interest Clean

Year Ending General Self Water General Self Water

June 30, Obligation Liguidating  Notes Obligation Liquidating Notes  Total

2005 $ 12,790 $ 505 $ 1950 $ 11,150 $71 $ 995 $ 27,461
2006 13,455 525 1,950 10,443 43 836 27,252
2007 13,085 90 1,950 9,688 13 790 25,616
2008 12,145 90 1,950 8,916 8 742 23,851
2009 11,245 90 1,950 8,281 4 701 22,271
2010 11,025 1,950 7,646 647 21,268
2011 10,580 1,950 7,011 598 20,139
2012 10,690 1,950 6,413 548 19,601
2013 8,245 1,950 5,802 498 16,495
2014 6,195 1,950 5,353 450 13,948
2015 5,185 1,950 4,984 377 12,496
2016 5,125 1,950 4,660 331 12,066
2017 5,465 1,950 4,336 300 12,051
2018 5,820 1,950 3,988 253 12,011
2019 6,205 1,950 3,616 206 11,977
2020 6,610 1,950 3,219 155 11,934
2021 6,010 1,950 2,795 105 10,860
2022 6,515 1,583 2,404 59 10,561
2023 6,940 1,267 1,982 25 10,214
2024 7,400 1,198 1,533 2 10,133
2025 7,890 1,055 8,945
2026 8,410 544 8,954
TOTAL $187,030 $1,300 $37,198  $115,819 $139 $8,618  $350,104

Note: Self Liquidating principal includes sewer debt of $450 and subway debt of $850.

Note: Due to a variable interest rate on the 2000 Series C issue of federally taxable bonds, the
interest payments are computed based on the current interest rate of 1.4%. This rate will change on
a yearly basis.

Interest Rate Swap Agreements

The City has entered into an interest rate swap agreement for the following outstanding debt:

Type Face Value Interest Rate Maturity Date

General Obligation
Pension Bonds $40,000 Variable February 1, 2026
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The agreement requires the City pay a fixed interest rate to the counterparties to the swap, and the
counterparties pay the City a variable interest rate that is determined by the agreement. The City continues to
make payments to the bondholders, and only the net difference in interest payments is exchanged with the
counterparty. By entering into this agreement, the City has in effect exchanged its variable liability for a
fixed rate obligation. As a result of this agreement, the City is exposed to the market risk relating to the
relationship between the variable interest rate on the bonds and the rate that it receives under the swap
agreement.

The agreement calls for the following exchange of interest rates:

Interest Rate Interest Rate
Assumed by Assumed by
Counterparty Face value City Counterparty
Ambac $40,000 6.47% Taxable variable
7 day reset

Option on Interest Rate Swap Agreements (Swaption)

Effective April 8, 2003, the City entered into a swaption with Societe Generale, New York Branch, (the
“Institution”), having the following terms and conditions:

On April 24, 2003, the Institution paid the City $1.3 Million in exchange for an option to enter into an
interest rate swap agreement with the City exercisable by the Institution on April 7, 2005.

In the event of the exercise of the swaption, the Institution will pay to the City the fixed rate of 6% on the
notional amount of the City’s 1998 fixed rate pension bonds semi-annually, and the City will pay to the
Institution a floating rate equal to the 1 month LIBOR rate compounded monthly, and payable semi-
annually.

The City shall have the option to early termination of the swap agreement provided that if such
termination requires a payment by the City to the Institution, the City shall establish a date within six
months of the date on which the swap is terminated and shall make such payment on such established
date.

If the option is exercised the actual savings ultimately recognized by the transaction will be affected by the
relationship between the interest rate terms of the fixed rate bonds versus the floating rate equal to the one (1)
month LIBOR rate compounded monthly and payable semi-annually.

FUND BALANCES/NET ASSETS

The following is a description of the various reserve accounts used to indicate that a portion of equity is
legally segregated for a specific purpose and is unavailable for appropriation:

A. Fund Balance and Net Assets Reserved

Reserved for Encumbrances — represents outstanding purchase orders at year end on contracts which the
Town intends to honor.

Reserved for Inventory — the balance of inventory accounts has been reserved to indicate that the portion
of fund balance represented is not available for appropriation or expenditure.

Reserved for Employees’ Pension Benefits — represents the amount of funds accumulated in the Pension
Trust Fund to pay for pension benefits.
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Reserved Retained Earnings for Internal Service Fund — represents amounts in the Risk Management
Fund which are legally reserved for self-insured losses.

Fund balance/net asset reserves are as follows:

Nonmajor Capital Internal
General Governmental Projects Service Fiduciary
Encumbrances........... $1,424 $ 85 $16,580
Inventory ..o 50
Trust purposes........... 2,535
Pension benefits ........ $154,899
Self-insurance............ $2,446
TOTAL............... $1,424 $2,670 $16,580 $2,446 $154,899

B. Fund Balance — Designations

Nonmajor Governmental — The following programs have designated a portion of fund balance in the
governmental funds to be used for future purposes:

Stanley Quarter Park ...........ccccoeevevevicvennanen, $ 64
Cemetery FUNd........cccooveveveieecce e, 102
Sewer FUN.......ccoooveevecie e, 866
Recreation Amusement Fund...................... 4
Darius Miller Walnut Hill ........................... 32
YSB Program ACtiVity .......cccccvovveveiviienns 2
Drug Investigation............cccocvvvvevevniieriene. 151

TOTAL. ot $1,221

12. RISK MANAGEMENT
Insurance coverages are purchased by the City for the following exposures:

e Property damage
e Auto liability
e Boiler and machinery exposures

Property Damage: Purchased insurance covers physical loss or damage to City property (other than
vehicles). Generally, the deductible is $25; different deductibles apply to certain classes of property and
types of loss. The City maintains a blanket building and contents policy on a 90% co-insurance coverage
basis.

Auto Liability: The insured limit of coverage is $3,000 with no deductible; uninsured/underinsured

motorists’ coverage is $40, no deductible. The policy provides liability coverage for both vehicles and
mobile equipment.
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Boiler and Machinery Exposures: Insurance coverage includes direct damage limit per accident of $40 the
deductible is $25. This policy provides coverage for damage resulting from sudden and accidental
breakdown of boilers, refrigeration and air conditioning equipment, pressure vessels, piping and accessory
equipment.

Self-Insurance Plans

The City is self-insured, or maintains large risk retentions, with regard to the following types of coverage:

Medical Health Insurance

General Liability

Workers’ compensation (including Policemen and Firemen Hypertension)

Employee Fiduciary Bonds (except for the Tax Collector, Treasurer and selected Treasury/Finance
personnel)

The City has opted to manage certain of its risks internally and set aside assets for claim settlement in its
Internal Service Funds. The Internal Service Funds are used to account for the City’s medical, workers’
compensation and general accident, casualty and liability risks. During 1994, the City adopted Statement No.
10, as amended by Statement No. 17, of the Government Accounting Standards Board.

The City’s medical self-insurance program is administered by Blue Cross/Blue Shield. Under the medical
plan, the City self-insures individual coverage up to a maximum of $100 for major medical, and for
hospitalization for the contract year July 1, 2002 to June 30, 2003. The City has obtained coverage which
insures claims in excess of these amounts. When a claim is submitted, the administrator processes and pays
the claims from funds accumulated by the City in an internal service fund. The internal service fund is
funded annually by the City’s General Fund and the Board of Education based upon information provided by
the administrator using an actuarial method to determine such information. The charges by the internal
service fund to the City’s General Fund are to be adjusted over future contract years so that internal service
fund revenues and expenses are approximately equal over such period of time. The City’s medical claim
liability of approximately $1,573 is reported in the internal service fund at June 30, 2004, and is based on the
requirements of Governmental Accounting Standards Board Statement No. 10, which requires that a liability
for claims be reported if information prior to the issuance of the financial statements indicates that it is
probable that a liability has been incurred at the date of the financial statements and the amount of the loss
can be reasonably estimated.

The City’s self-insurance program for general accident, casualty and liability is administered internally.
When a claim is submitted, the City processes and pays the claim from funds now accumulated by the City in
an internal service fund. The General Liability Internal Service Fund was funded in 1994 to the extent that
the City’s financial resources would be required during the next twelve months. The charges by the General
Liability Internal Service Fund to other funds will be adjusted over future years so that internal service
revenues and expenses are approximately equal over such period of time. The City currently carries excess
general liability insurance coverage, which reflects a self-insured retention of $500. The City retains the first
$500 per occurrence; coverage is provided by the insurer for the next $3,000 per occurrence/$4,000
aggregate. The insurance coverage includes a stop loss feature, providing coverage after the City has paid
$1,300 cumulative accident year claims. Separate policies for special risks are carried by the City to
complement the self-insured program; these include:

o Owners, landlords and tenants liability coverage for the Fafnir property and for foreclosed

properties
o Liability coverage for the Terrific Toys program
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The City’s self-insurance program for workers’ compensation is administered internally. When a claim is
submitted, the City processes and pays the claim from funds now accumulated by the City in an internal
service fund. The Workers’ Compensation Internal Service Fund was funded in 1994 to the extent that the
City’s financial resources would be required during the next twelve months. The charges by the Workers’
Compensation Internal Service Fund to other funds will be adjusted over future years so that internal service
revenues and expenses are approximately equal over such period of time. The City’s aggregate workers’
compensation claim liability of approximately $16 million has been recorded in the workers’ compensation
internal service fund. The City currently carries excess workers’ compensation insurance coverage. The City
retains the first $1,000 per accident; limits are statutory.

Settled claims have not exceeded the commercial coverages in any of the previous three years.

The changes in the claim reserves for the fiscal years ending June 30, 2004 and June 30, 2003 as follows:

............. June 30, 2004............. ereeneenndune 30, 2008....
General General
Accident Accident
Casualty Casualty
Workers’ And Workers’ And
Medical = Compensation Liability Medical Compensation Liability
Beginning of year claim reserve.... $ 1,400 $15,643 $2,228 $ 1,449 $13,991 $3,245
Current year incurred claims and

changes in prior year estimate..... 18,685 2,246 119 18,118 3,252 (883)
Claim payments........c.ccceevvrenrenenn (18,512) (1,856) (119) (18,167) (1,600) (134)
End of year claim reserve.............. $ 1,573 $16,033 $2,228 $ 1,400 $15,643 $2,228

EMPLOYEE RETIREMENT SYSTEMS AND PENSION PLANS
Overview

Substantially all City employees except for the certified employees of the Consolidated School District and
the regular members of the Police and Fire Departments are covered under a contributory pension plan
administered by the Municipal Employees’ Retirement Fund (“MERF”), a State of Connecticut Multiple
Employer Public Employee Retirement System. Regular members of the Police and Fire Departments
participate in contributory pension plans known as the Police Benefit Fund and the Firemen’s Pension Plan.
The certified faculty and administrative personnel of the Board of Education participate in the contributory
defined benefit plan established under Section 10.183 of the Connecticut General Statutes that is
administered by the Connecticut State Teachers’ Retirement Board.

Municipal Employees’ Retirement Fund (MERF)

MERF is the administrator of a cost sharing multiple employer public employee retirement system (“PERS”)
established by the State of Connecticut and administered by the State Retirement Commission to provide
pension benefits for the employees of participating municipalities. MERF is considered to be a part of the
State of Connecticut financial reporting entity and is included in the State’s financial reports as a pension
trust fund. Those reports may be obtained by writing to the State of Connecticut, Office of the State
Comptroller, 55 EIm Street, Hartford, Connecticut 06106 or by calling (860) 702-3480.

Any local government authority in the State of Connecticut, including towns, cities, boroughs, regional
school districts, housing authorities, or other special districts, may elect to participate for one or more of its
departments, including elective officers; only teachers who are covered under the Connecticut State
Teachers’ Retirement System are ineligible.
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Plan provisions are set by statute of the State of Connecticut. MERF provides retirement benefits, as well as
death and disability benefits. Annual cost of living increases commence each July immediately after
retirement with a minimum 2.5% to maximum of 6% up to 65 years of age after which COLAs will remain at
a minimum of 3% to a maximum of 5%. All benefits vest after ten years of continuous service. Members
who retire after age 55 with ten years of service or after 25 years of service, irrespective of age, are entitled to
an annual retirement benefit, payable monthly for life, in an amount for each year of service equal to:

- If not covered by Social Security: 2% of the average of earnings for the three highest paid years of
service.

- If covered by Social Security: 1-1/6% of the average of earnings not in excess of the taxable wage base
for the ten highest paid years, plus 2% of the average of earnings for the three highest paid years of
service which is in excess of the average of earnings not in excess of the taxable wage base for the ten
highest paid years.

Funding Policy

Covered employees are required by State statute to contribute 2 %% of earnings upon which Social Security
tax is paid plus 5% of earnings on which no Social Security tax is paid. Each participating municipality is
required to contribute the amounts necessary to finance the remaining costs of the Plan. The contribution
requirements of the City are established and may be amended by the State Retirement System.

The current rate is 3% of covered payroll. The City’s and employee contributions to MERF for the year
ended June 30, 2004, June 30, 2003 and June 30, 2002 are as follows:

City Employee Total Total Payroll
Contribution Contribution Contribution covered by
Fiscal Year Ended Amount Amount Amount the MERF
June 30, 2002 $951 $1,585 $2,536 $31,693
June 30, 2003 $1,054 $1,758 $2,812 $35,164
June 30, 2004 $1,274 $1,664 $2,938 $33,306

Employee Retirement System

Plan Description

The City is the administrator of a single-employer public employee retirement system (“PERS”) established
and administered by the City to provide pension benefits for its Police and Fire Department employees.
Benefits and contributions under this retirement system are established by the City and may be amended only
by the City Council. The PERS, is considered to be part of the City’s financial reporting entity and is
included in the City’s financial reports as pension trust funds. A separate stand-alone financial report for the
PERS is not issued by the City.
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Under the plans, all City police employees hired on or before, July 1, 2000 are eligible; those hired after this
date shall be enrolled in the Connecticut Municipal Employees’ Retirement Fund B. All Fire Department
employees hired on, or before, July 1, 1995 are eligible; those hired after July 1, 1995 shall be enrolled in the
Connecticut Municipal Employees’ Retirement Fund B. Consequently these are “closed plans.” Police
Department and Fire Department employees are 100% vested after ten years of service. If an employee
leaves covered employment or dies before he or she is vested, accumulated employee contributions are
refunded without interest. The retirement benefit is calculated at 50% (2-1/2% per year for the first 20 years)
of the compensation being paid to an active member of the same grade as that at which the member retired
except that firemen may contribute at the level of a lieutenant’s pay and retire at that grade and patrolmen
may contribute at the level of a sergeant’s pay and retire at that grade. An additional 1/2% of pay is added
for each of the next five years of allowable service plus 1% for each year of allowable service over 25 to a
maximum of 80%.

The financial information of the PERS is as follows:
Statement of Plan Net Assets

......... Employee Retirement Funds.......

Police Firemen’s
Benefit Benefit
Plan Plan Total
Assets:
Cash and cash equivalents ............cc.ccevevevenee. $ 2,248 $ 2,501 $ 4,749
INVESIMENTS ..o, 74,146 76,020 150,166
TOTAL oo $76,394 $78,521 $154,915
Liabilities:
Accounts payable..........c.ccoeiriiiniireienen $8 $8 $16
Net assets:
Reserved for employee retirement.................. $76,386 $78,513 $154,899

57



Statement of Changes in Plan Net Assets

Additions:
Contributions:

EMPIOYEr ..o,
Plan members ......cooveveveeiiiiieiieeeee e

Total contribution .........ooceevevveveeiiieennnee,

Investment income (loss):
Net appreciation (depreciation) in fair

value of investmentsS ..........oocevvvvvereeennnnne
Interest and dividends........cccccvvvecvvveeeeeeennn,
MiISCEHANEOUS ......eevveeeiieeieeieeee e

Total investment income (loss)...............
INVEStMENt BXPENSE....ccvveveieerieeciieecieeeieens

Net investment iINCOME .....vvvvvvveeiviieeciiiieeeeeen

Deductions:

BeNETitS ..ccoiieeeeeee e
AdMINISTration .....oooeeevveiiee e

Net increase (AeCrease) ......ccovvvvvvervreiveeiveereerenenns

Net assets held in trust for pension benefits,

N TV 010 < O

Net assets held in trust for pension benefits,

June 30, 2004 ........cocoiiiie e

As of the most recent actuarial valuation, PERS membership consisted of:

Retirees and beneficiaries currently receiving benefits

Current employees:

NV =T [P TR
NON-VESIE.......ccvveeeiiee ettt

......... Employee Retirement Funds.......
Police Firemen’s
Benefit Benefit
Plan Plan Total
$ 713 $ 1,009 $ 1,722
439 484 923
1,152 1,493 2,645
7,556 6,780 14,336
2,013 2,648 4,661
8 3 11
9,577 9,431 19,008
(291) (258) (549)
9,286 9,173 18,459
10,438 10,666 21,104
(4,390) (3,519) (7,909)
(58) (63) (121)
(4,448) (3,582) (8,030)
5,990 7,084 13,074
70,396 71,429 141,825
$76,386 $78,513 $154,899

Police
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Summary of Significant Accounting Policies and Plan Asset Matters

Basis of Accounting: PERS financial statements are prepared using the accrual basis of accounting.
Employee and employer contributions are recognized as revenues in the period in which employee services
are performed. Benefit payments and refunds are payable when due and payable in accordance with the
terms of the PERS.

Methods Used to Value Investments: All funds are invested through an investment agreement with Fleet
Investment Services and Paine Webber and are reported at fair value.

Funding Policy and Progress

The employees hired prior to July 1, 1990 shall receive full escalation of pension benefits and contribute 7%
of their salaries. Employees hired on or after July 1, 1990 receive no escalation of pension benefits and
contribute 5-1/2% of their salaries. The City is required to contribute the remaining amounts necessary to
finance the coverage for its employees. For the fiscal year ended June 30, 2004, these required contributions
were $234 and $650 for the fire and police plans, respectively. Benefits and contributions are established by
the City and may be amended only by the City Council and Union negotiation.

Annual Pension Cost and Net Pension Obligations

The City’s annual pension cost and net pension obligation to the PERS for the current year were as follows:

Fire Police
Annual required contribution ..........ccooceeviriieicnireiene, $ 234 $650
Interest on net pension obligation ...........cccccvviiininen, 3 (32)
Adjustment to annual required contribution ................... 1 21
ANNual PENSION COSE.......viiriiieiiieirce e 232 639
Contributions MAdE .........covvviveiiiiiie e (1,009) (713)
Increase (decrease) in net pension obligation ................. (777) (74)
Net pension obligation, July 1, 2003............cccccevneriennn. (43) (377)
Net pension obligation (asset), June 30, 2004................. $ (820) $(451)

The following is a summary of certain significant actuarial assumptions and other PERS information:

Fire Police
Actuarial Valuation Date March 1, 2003 March 1, 2003
Actuarial Cost Method Entry Age Normal Entry Age Normal
Amortization Method Level Percentage of Payroll- Level Percentage of Payroll-
Closed Closed
Remaining Amortization Period 29 years 29 years
Asset Valuation Method 90% of Market 90% of Market
Actuarial Assumptions:
Investment rate of return 7.5% 7.5%
Projected Salary Increases* 3.5% 3.75%

*Includes inflation at 4%

Trend Information
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Fire Plan

Fiscal
Year

Ended

6/30/2002
6/30/2003
6/30/2004

Police Plan

Fiscal
Year
Ended

6/30/2002
6/30/2003
6/30/2004

Annual
Pension

Cost (APC)

$818
817
232

Annual
Pension

Cost (APC)

$272
270
639

Actual

Contribution

$893
768
1,009

Actual
Contribution

$375
402
713

Pension Plan Required Supplementary Information

Fire Plan

Actuarial
Valuation
Date

12/01/1999
2/28/2001
3/01/2003

Police Plan

Actuarial
Valuation
Date

12/01/1999
2/28/2001
3/01/2003

Actuarial
Value of
Assets

(@)

$65,572
68,937
76,915

Actuarial
Value of
Assets

(@)

$71,240
68,608
69,758

Percentage
of APC

Contributed

109%
94
435

Percentage
of APC
Contributed

138%
149
113

Schedule of Funding Progress

Actuarial Unfunded Actuarial
Accrued Accrued Liability
Liability (UAAL)
(b) ©
$64,562 $ (1,010)
62,921 (6,016)
65,434 (11,481)
Actuarial Unfunded Actuarial
Accrued Accrued Liability
Liability (UAAL)
(b) ©
$61,910 $(9,330)
64,741 (3,867)
67,116 (2,642)
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Net
Pension

Obligation (Asset)

$ (92)

(43)
(820)

Net

Pension

Obligation (Asset)

Covered
Payroll

(d)

$7,397
6,526
7,426

Covered
Payroll

(d)

$8,060
6,727
7,084

$(245)
(377)
(451)

UAAL as % of
Covered
Payroll

(c/d)

(13.7)%
(92.2)
(154.6)

UAAL as %
of Covered
Payroll

(c/d)

(115.8)%
(57.5)
(37.3)



Schedule of Employer Contributions

Fire Plan
Annual
Required Percentage
Contribution Contributed
6/30/1999 $899 102%
6/30/2000 899 100
6/30/2001 819 100
6/30/2002 819 109
6/30/2003 819 94
6/30/2004 234 431
Police Plan
Annual
Required Percentage
Contribution Contributed
6/30/1999 $1,075 105%
6/20/2000 1,075 106
6/30/2001 273 110
6/30/2002 278 135
6/30/2003 278 145
6/30/2004 650 110

Single-employer Defined Benefit Pension Plan

In addition to the above PERS, the City is currently paying benefits to three groups of retirees by means of
annual appropriations. This program covers those individuals whose pension payments commenced prior to
November 1972. Since no active employees are included, their benefits are not advance funded but paid as
they come due from General Fund appropriations, i.e., on a “pay-as-you-go” basis. The unfunded liability for
this plan is decreasing rapidly since the average age is 84 years.

There are twenty-two (22) retirees, thirty-seven (37) beneficiaries, and no active employees covered by this
plan.

Summary of Significant Accounting Policies and Plan Asset Matters

The annual required contribution (ARC) and the annual pension cost represent the actual benefits paid out
during the year.

Funding Policy

Funds are budgeted in the General Fund to cover pension benefits paid each year. Annual contributions are
equal to the annual benefit payments. Benefits and contributions were established by City Charter.

Annual Pension Cost and Net Pension Obligation

The City’s annual pension cost, which is equal to the annual benefit payments, for the current year amounted
to $1,004. The “pay-as-you-go” Plan does not have a net pension obligation as of June 30, 2004.
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Trend Information

Fiscal Percentage Net

Year Annual Pension Actual of APC Pension

Ended Cost (APC) Contribution Contributed Obligation
6/30/2002 $1,165 $1,165 100% N/A
6/30/2003 1,107 1,107 100 N/A
6/30/2004 1,004 1,004 100 N/A

Pension Plan Required Supplementary Information

Schedule of Funding Progress

Actuarial UAAL as a
Actuarial Actuarial Accrued % of
Valuation Value of Liability Unfunded Funded Covered Covered
Date Assets (AAL) AAL Ratio Payroll Payroll
04/30/1996 $-0- $13,516 $13,516 0.0% N/A N/A
06/30/1997 -0- 12,270 12,270 0.0 N/A N/A
06/30/2000 -0- 10,618 10,618 0.0 N/A N/A

Schedule of Employer Contributions

Fiscal Annual

Year Required Percentage

Ended Contribution Contributed
06/30/1999 $1,424 100
06/30/2000 1,387 100
06/30/2001 1,262 100
06/30/2002 1,165 100
06/30/2003 1,107 100
06/30/2004 1,004 100

Commonly accepted actuarial formulas and methods were employed for projecting the estimated pension
payments for future years, and the computation of the actuarial liabilities for the “pay-as-you-go” Plan.
Amortization methods and periods, asset valuation methods and projected salary increases are not applicable.

Certified Employees of the School District

All certified employees of the Consolidated School District of New Britain participate in the State of
Connecticut Teachers’ Retirement System under Section 10.183 of the General Statutes of the State of
Connecticut. A teacher is eligible to receive a normal retirement benefit if he or she has: (1) attained age
sixty and has accumulated twenty years of credited service in the public schools of Connecticut or (2)
attained any age and has accumulated thirty five years of credited service, at least twenty-five years of which
are service in the public schools of Connecticut.

The Consolidated School District withholds seven percent (7%) of all teachers’ annual salaries and transmits
the funds to the State Teachers’ Retirement Board. For the year ended June 30, 2004 the certified employees
of the City contributed $3,988 to this plan and the total payroll for certified employees covered by this plan
for the year was $57,150.
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15.

The retirement system for teachers is funded by the State based upon the recommendation of the Teachers’
Retirement Board. Such contribution includes amortization of actuarially computed unfunded liability.
These obligations are established under the authority of the Connecticut General Statutes. For the year ended
June 30, 2004 the City has recorded, in the General Fund, intergovernmental revenue and education
expenditures in the amount of $3,561 as payments made by the State of Connecticut on-behalf of the City.
The City does not have any liability for teacher pensions.

The State of Connecticut Teacher Retirement System is considered to be a part of the State of Connecticut
financial reporting entity and is included in the State’s financial reports as a pension trust fund. Those reports
may be obtained by writing to the State of Connecticut, Office of the State Comptroller, 55 EIm Street,
Hartford, Connecticut 06106.

Total Payroll

Total payroll for the City for the year ended June 30, 2004 was $116,857 of which $104,415 was covered
under the various pension plans described above.

CONTINGENT LIABILITIES
The City of New Britain is a defendant in a number of lawsuits. It is the opinion of management that such

pending litigation will not be finally determined so as to result in a judgement or judgements against the City
which would materially affect its financial position.

RESTATEMENT OF PRIOR YEAR BALANCES
The beginning fund balance of the Worker’s Compensation, Internal Service Fund has been restated to reflect

a correction in the actuarial valuation of the funds claim reserves. The following schedule summarizes the
restatement.

As Previously Balance
Reported Restatement As Restated
Net assets, June 30, 2003 ..........ceevenne. $2,293 $(4,492) $(2,199)

The beginning fund balance of the A. W. Stanley, Special Revenue Fund has been restated to reflect the
previous transfer of assets for the benefit of the A. W. Stanley Park to the New Britain Foundation for Public
Giving. Both net assets and fund balance at June 30, 2003 have been reduced as a result of this restatement.
The following schedule summarizes the restatement.

As Previously Balance
Reported Restatement As Restated
Fund balance, June 30, 2003................. $94 $(94) $-0-
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CITY OF NEW BRITAIN, CONNECTICUT

GENERAL FUND

SCHEDULE OF REVENUES AND OTHER FINANCING SOURCES
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

FOR THE YEAR ENDED JUNE 30, 2004

RSI-1

(thousands)
- . -BUDGETED AMOUNTS..... VARIANCE
FAVORABLE
ORIGINAL FINAL ACTUAL (UNFAVORABLE)
General property taxes:
CUrreNt TaXesS . ... ittt it e i e e eeaaaaaan $ 93,135 $ 93,135 $ 92,537 $  (598)
Prior Year LeVy .. .. e e e 2,150 2,621 2,577 44)
Interest and Liens ... ... e e a e 1,060 1,277 1,354 77
Supplemental Motor Vehicle .. ... .. .. i iee e e aaaan- 1,050 1,278 1,278
MESCEllanNEOUS - . . . .- 8 (©))
Total general property taxes. ... .. ..o m o ea e e 97,395 98,319 97,746 (573)
Intergovernmental revenues (State):
State Education for the Blind ... ... .. .. .. i .. 150 150 341 191
H.E.W. Private Schools ... .. ... .. it e eeaaaaann 105 105 104 )
Special School Transportation. . ... ... . oeoo o oee e e e aeeaaaaaann- 524 524 398 (126)
Elementary and Secondary Transportation......._ ... ... . ... ._..... 1,975 1,975 2,173 198
Special Educatlion ... ... eaeaaaaaan 1,750 1,750 1,490 (260)
Education Equalization . ... ... ... a e e 58,741 59,163 59,157 (6)
MESCElaNEOUS . . - . oo i e e 1 1 159 158
State Infraction Distribution. ... ... .. .. ... ... .. i iiiiiiiiaaaaan 3 145 2 (143)
Principal Subsidy ... ... e 3,975 3,975 3,528 447
Interest SUDSHAY - - - oo e e e 1,657 2,213 2,213
DCA Tax Abatements . . ...t i e e e e 31 31 34 3
Town Ald Road FUuNd - . ...t edieaeaiaa e 174 174 174
Veterans Exemption Reimbursement .. . ... ... .. i iiiioiaaaaaan 60 60
Tax Relief for the Elderly .. .. . i 680 681 1
State Property Tax Relief ... .. .. e aaaaan- 3,779 3,779 3,784 5
Telephone Access Line Tax Relief ... ... i . ... 500 500 451 (49)
CHVIl Defense - ... e e 22 22 31 9
OFF Track Betting - - - - oo e e e e eeee e eaae - 275 275 263 (12)
State Pilot Hospital Colleges ... e e eeeaaaaaan 3,715 3,715 3,711 @)
State Pilot Model HOUSENG - oot e e iieiiiieeeeeas 125 299 299
Manufacturers In DIStresSsS . . ... . it et a e ciaaaaaaan 80 167 168 1
Boat License Distribution. . ... ... .. i 13 13 13
2 1T Lo 1 1 1
Manufacturing Equipment Tax Reimbursement .. ... .. .. ... ... ... ...... 1,120 1,215 1,215
Federal Emergency Management AQENCY - - - .o o o e e a e aaaa e 55 55
Legalized Gaming Distribution ... ... ... ... . s 3,805 3,805 3,635 (170)
LI = L 82,521 84,732 84,140 (592)
Intergovernmental revenues (other than State):
IN 11U OF €aXeS - o oo i e e e e e e d e c e aaaaan 30 30 20 (10)
Total intergovernmental revenues. . ... .. ... .. . ..o ooi.--- 82,551 84,762 84,160 (602)
Licenses and permits:
Building Structures and Equipment ... ... ... ... . . i iiiiiiiiiiiaaaan 567 642 621 (21)
ALl Other LICeNnSesS . ... e et e e ea e e aaaaaaas 9 9 12 3

(Continued) — 1.
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CITY OF NEW BRITAIN, CONNECTICUT

GENERAL FUND

SCHEDULE OF REVENUES AND OTHER FINANCING SOURCES
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS), ETC.

RSI-1

(thousands)
... _BUDGETED AMOUNTS.... VARIANCE
FAVORABLE
ORIGINAL FINAL ACTUAL (UNFAVORABLE)
Licenses and permits (continued):
Protection . ... e 1 $ 1 $ 46 $ 45
Health . . o meeeeaan 31 31 38 7
DESPOSaAl - o o e e e e aeae e e 10 10 51 41
Planning and Zoning - - - - oo oot e e e 14 14 11 (€))
Total licenses and permits .. ... ... . it ie e aaaaaan 632 707 779 72
Charges for services:
City Hall Commissions Rent .. ... .. i e 116 116 126 10
Town ClerK - oo e e e e e e e 607 1,513 1,516 3
=T o ol == oo o 554 588 536 (52)
PUDIIC Safety - oo oottt it e e e 1,134 1,754 1,642 (112)
ParKENg - - - oo oo e 1,627 1,691 1,708 17
ENgINeering - - o oo e e e e e 15 18 68 50
Health . .o e 55 55 82 27
PUBEEC WOrKS - . e eeeeaan 1,309 1,544 1,750 206
Parking TocKets - . .. e e e e 260 280 370 90
AS S S SO - - o o it i e e e e e e e e e e e e e e aaaaaan 4 4 7 3
ES 1T a1 o ] O =1 o o= ol 15 15 13 (@)
Total charges for servicCes .. ... ... aaaaaan 5,696 7,578 7,818 240
Total licenses, fees and charges for services.............. 6,328 8,285 8,597 312
Other revenue:
Investment INCOMe - - . ...t et e e e e e 530 530 441 (89)
MESCElaNEOUS .« . . . oo e 247 576 669 93
Sale of Real Estate Property ... ... ... i i i e eeeeaaann 405 405 17 (388)
Board of Educatlion . . ... ... e e 115 115 496 381
Commission on Persons with Disabilities. ... ... ... .. ... ... ..... 1 1
Commission on Community and Neighborhood Development............. 6 6 6
Total other revenue. . ... ... iia e 1,303 1,632 1,630 @
Total revenUES . . ..o e e e e e c e e 187,577 192,998 192,133 (865)
Other financing sources:
Transfers N .. e e 3,151 3,449 3,027 (422)
TOTAL e e e e e e e e e e e e e $190,728 $196,447 195,160 $(1,287)
Budgetary revenues are different than GAAP revenues because:
State of Connecticut “on-behalf” contributions to the Connecticut State Teachers” Retirement
System for Town teachers are not budgeted .. ... ... . i e e aeec e e aaaeaaaaaaaaaaann 3,561
Property taxes collected within 60 days of year end are recorded in the year collected for
bUdgetary PUNPOSES . o o o i e e e e e e e e e e e e e e e e e e e aaaaaaaaa 62
Total revenues and other financing sources as reported on the statement of revenues, expenditures,
and changes in fund balances — governmental funds — Exhibit IV ... ... ... ... ... $198,783

(Concluded) — 2.
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CITY OF NEW BRITAIN, CONNECTICUT

GENERAL FUND

SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
FOR THE YEAR ENDED JUNE 30, 2004

RS1-2

(thousands)
... _BUDGETED AMOUNTS..... VARIANCE
FAVORABLE
ORIGINAL FINAL ACTUAL (UNFAVORABLE)
General Government:
LegislatiVve . e $ 108 $ 109 $ 107 $ 2
Boards and CommESSEONS. - - -ttt e ittt et e e e aaaaaaaaaaaaaaaaaaaaaanann 20 20 19 1
Judicial - o 63 64 62 2
L= =T o e 1S 372 376 352 24
L= Y701 =T O i o= 458 433 432 1
Planning and ZoNiNg. .- - oo e e e e e e e e e e e e 190 194 191 3
FINaNCe . - e 3,092 3,234 2,635 599
Recording and RepOrtiNg . - ..o e e e e aaa 532 567 565 2
Legal - o 1,323 1,327 422 905
Central ServVECeS. .. ... e 163 163 159 4
Total General Government . .. . ... ...t a e e e 6,321 6,487 4,944 1,543
Public Safety:
PO ECE . - et eeeeeaeaaaaaaaaaaaaaaaaaaan 14,701 15,898 15,669 229
o 14,495 14,822 14,791 31
Lo o T 744 729 729
=10 1N o 1 o 691 657 654 3
CIVIL Preparedness. . ... e 83 85 81 4
Central Emergency DispatCh. ... ... e iaa e e 1,589 1,494 1,478 16
Total Public Safety .. ... e e e ceaeaaaaaaans 32,303 33,685 33,402 283
Public Works:
Bureau OF ENQENEeriNg .- - - oot e e e e e aaan 507 499 492 7
AdmINESEratioN . . . e 510 555 551 4
Streetl SEIrVICES. . oo e e e e e e e e e e e e e e e 3,341 3,193 3,278 (85)
Public BUlldiNgS. - -ttt it eaeaaaaa s 2,831 2,865 2,839 26
Capital ProJecCts. ... e e e e e e 634 575 575
Signals and Control . ... ... e aaae e 418 383 419 (36)
Waste Disposal . ... e e e 5,005 4,921 5,085 (164)
Total Public Works. ... .. 13,246 12,991 13,239 (248)
Parks and Recreation:
ADMENESTratioN - . . o L i e e e e e 328 329 328 1
0 ST Y 203 223 240 an
HOrtiCULEUN e . . . i e e e e daae e caaaa e aaaaaaaaaan 295 300 310 (10)
Y= X =Y g F= U o 2,385 2,494 2,500 (6)
Special ProJects. .. .. e e e 75 34 10 24
Recreation Department. ... ... e e e 711 645 742 (€]
Willow Brook Sports CompleX. ... e e e e e e caaaaanan 52 104 56 48
Willow Brook Food CONCeSSIONS. - oo oo et e e eie e e aaaaaa s 137 139 136 3

(Continued) — 1.
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CITY OF NEW BRITAIN, CONNECTICUT

GENERAL FUND

SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS), ETC.

RS1-2

(thousands)
...-BUDGETED AMOUNTS..... VARIANCE
FAVORABLE
ORIGINAL FINAL ACTUAL (UNFAVORABLE)
Parks and Recreation (continued):
City Supported AgENCEES . - o o o o oo e $ 2,784 $ 2,784 $ 2,783 $ 1
Cultural Organizations. . ... it e ed e e e eeea e e aaeae - 97 97 128 (31)
Total Parks and Recreation. ... ... ..o e c e eeeaeanan 7,067 7,149 7,233 (84)
Health and Social Services:
Rights and Opportunities CoOmmMISSION. .. ... oo iie i e e e caeaaaaann 93 93 90 3
Civil Service CommMESSEON . - .. i i i i iiiieieeeeees 312 352 358 (6)
LNV = 1 g T 351 334 323 11
Environmental Control . ... ... e eeeaaaaaan 390 323 324 )
AdmINESEratioN . . e 172 184 174 10
Sochal ServiCes. ... ... eeeaaaaaan 208 258 257 1
SeNIOr Center . - o i e e e e e eaaa s 510 512 501 11
Handicap SerVECES . . .. it i e e e e e e e e —aaan 106 109 106 3
Veterans SerVIECeS . - . ... 72 74 72 2
Total Health and Human Services. ... ... ... i iaa e aaaan- 2,214 2,239 2,205 34
[0 [0 To= oo o 104,136 104,742 104,694 48
Total EXpenditures . ... i i e e e 165,287 167,293 165,717 1,576
Transfers Out:
Insurance Reserve. ... ... ... ... ... ... 350 350
Capital NON-ReCUNIrINg .- - .o i e e e e e aee e e 1,994 1,648 346
Capital EquIpment ReSerVe. . . ...t e e e e e aaaee - 574 578 (C))
Capital ProJeCtS. ..ot e e e e e e e a e a e e 55 55
DOg FUNd. - e e e eea e eeaaaaaan 99 99 99
Centralized Services Fund. ... ...t aiea e 104 104
Local Property Tax Relief Fund. ... ... . i aaaaaan 550 550
(3= o 1 ST =T Vo 25,033 25,035 24,882 153
Grants and Contributlions. . ... ... .. i 147 230 233 A)
High School AthleticCs. ... ... e e e aciaaa e aann 162 162 162
Total Transfers Out . ... ...ttt e e e aaaaaaaaaaaaaanann 25,441 29,153 28,661 492
L $190,728 $196.,446 194,378 $2,068
Budgetary expenditures are different than GAAP expenditures because:
State of Connecticut “on-behalf” payments to the Connecticut State Teachers” Retirement System
for Town teachers are not budgeted . . ... ... i e e e eec e aaaecacaaaaaaaaaaaaanan 3,561
Encumbrances for purchases and commitments ordered but not received are reported in the year the
order is placed for budgetary purposes, but in the year received for financial reporting
18 g 0T 0 E= == 150
Total expenditures and other financing sources as reported on the statement of revenues,
expenditures, changes in fund balances — governmental funds — Exhibit IV ... . .. . ... ... ..... $197,789

(Concluded) - 2.



GENERAL FUND

The General Fund is the principal fund of the City and is used to account for all activities of the
City not included in other specific funds. The General Fund accounts for the normal recurring
activities of the City such as the police department, fire department, parks and recreation, public
works and the Board of Education. These activities are funded primarily by property taxes levied
on individuals and local businesses.



EXHIBIT A-1

CITY OF NEW BRITAIN, CONNECTICUT

GENERAL FUND

COMPARATIVE BALANCE SHEET
JUNE 30, 2004 AND 2003

(thousands)
2004 2003
ASSETS
Cash and cash equivalents. .. ... ... .. .. .. ... .. ..... $19,148 $30, 286
Property taxes receivable (net of allowance for
uncollectible accounts) .. ... .. ... .. .. . . oooo.. 8,170 8,236
Accounts receivable .. ... .. ... 924 423
Due from other governments ....... ... . i aeaaan. 30,247 33,952
Due from other funds ... ..ot e e e eeen 17,454 8,809
IO 1Y $75,943 $81,706
LITABILITIES
AND
FUND BALANCE

Liabilities:
Accounts payable and accrued expenses ............ $15,905 $15,820
Due to other funds ... ..o e e e e e eeean 14,332 17,344
Deferred revenue . . . ..o i e e e e e e mmmmeaaenn 37,696 41,526
Total liabilities ... ... e e e e e eeaaa 67,933 74,690

Fund balance:
Reserve for encumbrances . . ... .. oo o e e e e e e s 1,424 1,274
Unreserved, undesignated - .. .. _ ... _ ... .. .. _._._._._.... 6,586 5,742
Total fund balance . .. ... .. e e e e e e eee e 8,010 7,016
IO 1Y $75,943 $81,706

68



EXHIBIT A-2

CITY OF NEW BRITAIN, CONNECTICUT

SCHEDULE OF TAX COLLECTIONS
FOR THE YEAR ENDED JUNE 30, 2004

69

(thousands)

GRAND UNCOLLECTED ADJUSTED i COLLECTIONS. . ..o ooiaiaaaan UNCOLLECTED
LIST MILL TAXES . ....... NET LAWFUL..... TRANSFERS AMOUNT LIEN TAXES
YEAR RATE JULY 1, 2003 ADDITIONS DEDUCTIONS TO SUSPENSE COLLECTIBLE TAXES INTEREST FEES TOTAL JUNE 30, 2004
2002 46.93 $ 98,270 $367 $1,928 $ 96,709 $93,815 $ 514 $60 $94,389 $2,894
2001 54.76 3,216 110 104 $ 23 3,199 1,917 415 10 2,342 1,282
2000 50.88 1,163 13 18 8 1,150 414 167 5 586 736
1999 49.98 635 3 4 17 617 87 48 1 136 530
1998 49.42 494 3 15 476 30 24 7 61 446
1997 49.48 445 4 20 421 16 13 2 31 405
1996 49 .58 435 1 17 417 11 15 4 30 406
1995 49.83 429 1 20 408 8 11 2 21 400
1994 50.85 327 20 307 9 15 2 26 298
1993 50.85 274 22 252 5 10 1 16 247
1992 49 .36 243 13 230 4 7 1 12 226
1991 49.54 256 11 245 1 3 4 244
1990 48.15 308 1 13 294 2 5 1 8 292
1989 45.76 291 1 22 268 2 5 1 8 266
1988 43.90 264 14 250 2 5 7 248
TOTAL ... .... $107,050 $493 $2,065 $235 $105,243 $96,323 $1,257 $97 97,677 $8,920

Suspense colleCtioNs . ... .. e e 7

Total colleCtioNS ... ... e 97,684

Property taxes receivable considered available:

JUNE 20, 2003 . . e e e e e e (596)
June 30, 2004 . oo e e e e e e e e e 658

Total property tax revenuUe . .. ..o oo eaceee e aaeeaaaaaan $97,746




NONMAJOR GOVERNMENTAL FUNDS

Special Revenue Funds

Special Revenue Funds are used to account for the proceeds of specific revenue sources that are designated or legally restricted to
expenditures for specific purposes. The nature and purpose of each Special Revenue Fund is as follows:

Fund

Funding Source

Function

Stanley Quarter Park

Golf fees and Concession income

Operations of Public Golf Course

Lead Paint Reduction

State and Federal grants

Lead paint mitigation

Cemetery Lot sales, internments, trust income Fairview Cemetery operations

Dog License fees and State grants Animal Population Control

Willowbrook Park Pool License, fees and charges for service Operations of the Willowbrook Park Pool
Sewer Use User fees and investment earnings Operation of the sewer systems

Paul Byrne Grant

State grant

Subsidizes after school programs for City’s youth

New Britain Marketing Collaborative

New Britain Chamber of Commerce and the
City’s General Fund.

Promote the City and it’s various activities and events

Local Capital Improvement

State grant

Capital Improvement Fund

Youth Summer Transportation

State grant

Youth transportation to State recreation areas

Larvicide Grant

State grant

Preventing the spread of the West Niles Virus

Board of Education State & Federal
Grants

State and Federal grants

Education Programs

Statue Restoration

State grant

Police bicycle patrol program

Lead Poisoning Prevention

State grant

Prevent lead poisoning in City youth

Substance Abuse (TCE) Grant

Federal grant

Drug rehabilitation programs

Martin Luther King Brick Sale

Donations

Account for the sale of bricks

Smoking Cessation Grant

State grants

Provides support and counseling to encourage the
cessation of smoking

Exercise the Right Choice

State grant

After school programs

Exercise the Right Choice Il

State grant

After school programs

Grassroots Tennis Grant

State to the Connecticut Tennis Foundation

Indoor tennis programs

National Recreation Trails Grant

Federal grant

Development of a self-guided nature trail

Immunization Action Plan

State grant

Infant vaccination Program

Bullet Proof Vest Grant

Federal grant

Subsidizes the purchase of bullet proof vests for the
City’s police officers

DSS Food Stamp Workfare

State grant

Activities for food stamp recipients

Oval Grove Welfare to Work

City of New Britain Housing Authority

Workfare program

Bioterrorism Grant

Federal grant

Assists the City with the development of plans in the
event of a bio-terrorist attack

System of Care Grant

State grant passed through Wheeler Clinic

Programs to respond to the mental health needs of
City youth

Historical Records Preservation

State grant

Preservation of the City’s Records

21° Century Grant

State grant

Provides after school programs for the City’s school
age population

Centralized and Distribution Services

Various funding sources

This fund houses the costs for centralized services,
mainly cell phone costs at this point, until these
charges are ready to be allocated to the various City
funds

Local Property Tax Relief Program

Various funding sources

Tax abatement for low income seniors and veterans

Conversation on Race

State and Federal grants

Interracial awareness program

Victim Services Coordinator Grant

State grant

Provides for overtime expenses for the City’s victim
service coordinator

COPS Ahead Homeland Security Grant

Federal grant

Police overtime to provide homeland security

Federal Omnibus Appropriation

Federal grant

Reducing crime and improving public safety

Independent Living

State grant

Teach transitionary living skills to youth

AIDS Outreach

State grant

HIV prevention, education, testing and support
services




Fund

Funding Source

Function

Youth Service Bureau Care Unit

State grant

Help at-risk children and their families

Juvenile Justice Center

Federal and State grants

Prevent City youth from committing delinquent or re-
entering the Juvenile Court System

STD Control Program

State grant

STD prevention education and testing

Summer Food

State grant

Breakfast and lunch to needy children during the
summer

Recreation Donation

Donations from local businesses

Fund various youth activities and scholarship awards

Recreation Amusement

Rental of recreation equipment

For the maintenance and purchase of new equipment

Weed and Seed

Federal grant

Crime reduction, economic growth projects, and
neighborhood restoration

Health Per Capita

State grant

Augment local public health effort

Highway Safety Grant

State grant

Purchasing intoxilyzers for the City’s police
department

Drug Investigation

State Drug Asset Forfeiture Fund

Drug education and enforcement.

Senior Citizens Center

Operations of the City’s Senior Center

Mobile Data Communication

State, Federal and Local funding

Enhance the City’s Emergency Response System

Pulmonary Screening State grant Pulmonary screening
Drug Enforcement Training State grant Reduction of drug trafficking and drug use
Safe Neighborhood Program State grant Crime prevention and safer neighborhoods

Mayor’s Fun Day

State grant

Provides music, activities, food, and fun for children
of all ages

State Narcotics Task Force

State grant

Reducing drug trafficking

Youth Service Bureau Program Activity Donations Youth Service Bureau and Community Services
School Lunch Program Federal, State and Local School lunch programs
School Rental Account Rental fees Rental of school facilities

High School Athletic

Gate receipts

Purchase athletic equipment and supplies

Adult Education

Federal, State and local

Educational programs for adult residents

Summer School Music

Various funding sources

Summer school music program

Youth Build Program

Federal grant

Training at-risk youth in construction principles &
practices for future employment opportunities.

Economic Development Administration
Grant

Federal grant

Economic development feasibility study of the Route
9 and 72 corridors

Willow Street Grant

Federal grant

Demolition of housing units transferred to the City

Community and Neighborhood State grant Provide community and neighborhood development
Development
Urban Action Grant State grant Community & economic development projects

New Britain Industrial Park

State grant

Planning activities at the former New Britain machine
site

Business Outreach

State grant

Development costs for the Constructive Workshops
business incubator

Emergency Shelter Grant

Federal grant

Housing opportunities for homeless individuals

Community Development Block Grant

Federal grant

Housing and community activities to for low- and
moderate-income persons

HOME Project

Federal grant

Acquisition, rehabilitation and creation of housing for
low and moderate income persons

Lead Grant

Federal grant

Residences in need of lead removal

State Home Programs

State grant

Rehabilitation of residential units

CHFA Broad Street Demolition

State grant

Demolition activities in the Broad St. Neighborhood
Revitalization Zone

Redevelopment Commission

Various funding sources

Activities of the redevelopment commission

Brownfield Pilot

Federal grant

Evaluation of Brownfield sites

Oak Street Neighborhood

State grant

Demolition activities in the North-Oak Neighborhood
Revitalization Zone.

Nuisance Abatement

State grant

To coordinate policies, acquire & redevelop
properties identified as nuisances by the local Police
& the State Attorney General’s Office

Rental

Rental income

DMD properties

C.B. Erwin Walnut Hill Park

Investment earnings

The upkeep of Walnut Hill Park

Darius Miller Walnut Hill

Investment earnings

The upkeep of Walnut Hill Park

C.B. Stanley Walnut Hill

Investment earnings

The upkeep of Walnut Hill Park

Parks and Recreation

Investment earnings

The upkeep of Walnut Hill Park and Fairview
Cemetery.

Darius Miller F/B/O Fairview Cemetery

Investment earnings

The upkeep of Fairview Cemetery




EXHIBIT B-1

CITY OF NEW BRITAIN, CONNECTICUT

NONMAJOR GOVERNMENTAL FUNDS

COMBINING BALANCE SHEET
JUNE 30, 2004

0L

(thousands)
......................................... SPECIAL REVENUE. _ e
STANLEY LEAD PAINT SEWER
QUARTER REDUCTION CEMETERY DOG WILLOWBROOK USE
PARK PROGRAM FUND FUND PARK POOL FUND
ASSETS
Cash and cash equivalents ................. $264 $ 166
Investments ... ... ... . i 1,383
Accounts receivable ... ... ... ... ....... 14 10 $16 $351 $3,333
Loans receivable ... ... ... ... . ... ..........
Due from other governments ................
Due from other funds .. ... ... ... ... _._....... $44 29 2,919
Inventory . ... e
TOTAL . oo $278 $44 $1,559 $45 $351 $6,252
LIABILITIES
AND
FUND BALANCE
Liabilities:
Accounts payable ... ... ... .. ...l .. $ 59 $ 15 $21 $ 177
Due to other governments ................ 6
Due to other funds ...................... 48 531 $232
Deferred revenue .... ... ... ... iiiiooo-. $44
Total liabilities - ... ______________.__. 113 44 546 21 232 177
Fund balance (deficit):
Reserved for encumbrances ............... 43 1 28
Reserved for inventories ................
Reserved for trust purposes .............
Unreserved, designated .................. 64 102 866
Unreserved, undesignated ................ 58 910 24 119 5,181
Total fund balance (deficit) .......... 165 1,013 24 119 6,075
TOTAL . oo $278 $44 $1,559 $45 $351 $6,252

(Continued) - 1.



T.

CITY OF NEW BRITAIN, CONNECTICUT

NONMAJOR GOVERNMENTAL FUNDS

COMBINING BALANCE SHEET (CONTINUED)
JUNE 30, 2004

EXHIBIT B-1

(thousands)
............................................. SPECIAL REVENUE. - . it i e e e e aaaaaaan
PAUL NEW BRITAIN LOCAL YOUTH BOE STATE STATUE
BYRNE MARKET ING CAPITAL SUMMER LARVACIDE AND FEDERAL RESTORATION
GRANT COLLABORATIVE IMPROVEMENT TRANSPORTATION GRANT GRANTS FUND
ASSETS
Cash and cash equivalents ... ._...._._._._...... $1,211
Investments ... ... .. .-
Accounts receivable ... ... ... ... ....... $601 2,226
Loans receivable ... ... ... ... . ... ..........
Due from other governments ................ $18
Due from other funds .. ... ... ... ... _._....... $21 $8
Inventory . ... e
TOTAL . oo $18 $21 $601 $-0- $8 $3,437 $-0-
LIABILITIES
AND
FUND BALANCE
Liabilities:
Accounts payable ... ... ... .. ...l .. $ 33 $ 842
Due to other governments ................
Due to other funds ...................... $18 689 192
Deferred revenue .... ... ... ... iiiiooo-. 2,055
Total liabilities ... . ... . ... ..._._..... 18 722 3,089
Fund balance (deficit):
Reserved for encumbrances ...............
Reserved for inventories ................
Reserved for trust purposes .............
Unreserved, designated ..................
Unreserved, undesignated ................ $21 (121) $8 348
Total fund balance (deficit) .......... 21 (121) 8 348
TOTAL . oo $18 $21 $ 601 $-0- $8 $3,437 $-0-

(Continued) - 2.
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CITY OF NEW BRITAIN, CONNECTICUT

NONMAJOR GOVERNMENTAL FUNDS

COMBINING BALANCE SHEET (CONTINUED)

JUNE 30, 2004

EXHIBIT B-1

(thousands)
............................................ SPECIAL REVENUE. - . it i i e e e e e e e e e e aaaaaaas
LEAD
POISONING SUBSTANCE MARTIN SMOKING EXERCISE
PREVENTION ABUSE (TCE) LUTHER KING CESSATION THE RIGHT
FUND GRANT BRICK SALE GRANT CHOICE
ASSETS
Cash and cash equivalents ... ._...._._._._......
Investments ... ... .. .-
Accounts receivable ... ... ... ... .......
Loans receivable ... ... ... ... . ... ..........
Due from other governments ................ $75
Due from other funds .. ... ... ... ... _._....... $1 $7 $1
Inventory . ... e
TOTAL . oo $1 $-0- $7 $1 $75
LIABILITIES
AND
FUND BALANCE
Liabilities:
Accounts payable .. ... ... ... ...l ... $1 $ 2
Due to other governments ................
Due to other funds ...................... $1 73
Deferred revenue .... ... ... ... iiiiooo-.
Total liabilities ... .. ... _ . _....._._..... 1 1 75
Fund balance (deficit):
Reserved for encumbrances ...............
Reserved for inventories ................
Reserved for trust purposes .............
Unreserved, designated ..................
Unreserved, undesignated ................ (€)) $7 $1
Total fund balance (deficit) .......... [€D) 7 1
TOTAL - e $1 $-0- $7 $1 $75

(Continued) - 3.
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CITY OF NEW BRITAIN, CONNECTICUT

NONMAJOR GOVERNMENTAL FUNDS

COMBINING BALANCE SHEET (CONTINUED)
JUNE 30, 2004

EXHIBIT B-1

(thousands)
.......................................... SPECIAL REVENUE. . - - i ittt e e e e e aaaaaaaaaaaaaaaaaann
NAT IONAL BULLET DSS OVAL
EXERCISE GRASSROOTS RECREATION  IMMUNIZATION PROOF FOOD GROVE SYSTEM
THE RIGHT TENNIS TRAILS ACTION VEST STAMP WELFARE BIOTERRORISM OF CARE
CHOICE 11 GRANT GRANT PLAN GRANT WORKFARE TO WORK GRANT GRANT
ASSETS
Cash and cash equivalents ... ._...._._._._......
Investments ... ... .. .-
Accounts receivable .. ... ... ... ... ....... $ 8
Loans receivable ... ... ... ... . ... ..........
Due from other governments ................ $92 $40
Due from other funds .. ... ... ... ... _._....... $4 $18 3
Inventory . ... e
TOTAL . oo $92 $-0- $-0- $40 $4 $18 $-0- $-0- $11
LIABILITIES
AND
FUND BALANCE
Liabilities:
Accounts payable ... ... ... .. ...l .. $ 8 $ 7 $ 3 $ 2 $ 4
Due to other governments ................
Due to other funds ...................... 81 33 $ 10 39
Deferred revenue .... ... ... ... iiiiooo-.
Total liabilities ... .. ... . ... ..._._..... 89 40 3 10 41 4
Fund balance (deficit):
Reserved for encumbrances ...............
Reserved for inventories ................
Reserved for trust purposes .............
Unreserved, designated ..................
Unreserved, undesignated ................ 3 $4 15 (10) (41) 7
Total fund balance (deficit) .......... 3 4 15 (10) (41) 7
TOTAL . oo $92 $-0- $-0- $40 $4 $18 $-0- $-0- $11

(Continued) - 4.
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COMBINING BALANCE SHEET (CONTINUED)

CITY OF NEW BRITAIN, CONNECTICUT

NONMAJOR GOVERNMENTAL FUNDS

JUNE 30, 2004

EXHIBIT B-1

(thousands)
.............................................. SPECIAL REVENUE . « . e a ot
CENTRALIZED LOCAL VICTIM COPS AHEAD
HISTORICAL 21ST AND PROPERTY CONSERVATION SERVICES HOMELAND
RECORDS CENTURY DISTRIBUTION TAX RELIEF ON RACE COORDINATOR SECURITY
PRESERVATION GRANT SERVICES PROGRAM FUND GRANT GRANT
ASSETS
Cash and cash equivalents ... ._...._._._._......
Investments ... ... .. .-
Accounts receivable ... ... ... ... .......
Loans receivable ... ... ... ... . ... ..........
Due from other governments ................
Due from other funds .. ... ... ... ... _._....... $19 $197 $76 $550 $3 $2 $22
Inventory . ... e
TOTAL . oo $19 $197 $76 $550 $3 $2 $22
LIABILITIES
AND
FUND BALANCE
Liabilities:
Accounts payable ... ... ... .. ...l .. $ 7 $ 3
Due to other governments ................
Due to other funds ......................
Deferred revenue .... ... ... ... iiiiooo-.
Total liabilities ... .. ... . ... ..._._..... 7 3
Fund balance (deficit):
Reserved for encumbrances ............... 1
Reserved for inventories ................
Reserved for trust purposes .............
Unreserved, designated ..................
Unreserved, undesignated ................ $19 190 $76 $550 $3 (@) $22
Total fund balance (deficit) .......... 19 190 76 550 3 [€D) 22
TOTAL . oo $19 $197 $76 $550 $3 $ 2 $22

(Continued) - 5.
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CITY OF NEW BRITAIN, CONNECTICUT

NONMAJOR GOVERNMENTAL FUNDS

COMBINING BALANCE SHEET (CONTINUED)
JUNE 30, 2004

EXHIBIT B-1

(thousands)
......................................... SPECIAL REVENUE. - . i i i i e e e e e e e e e e e e aaaaaaan
FEDERAL YSB JUVENILE STD RECREATION RECREATION
OMNIBUS INDEPENDENT AIDS CARE JUSTICE CONTROL  SUMMER DONATION AMUSEMENT
APPROPRIATION LIVING OUTREACH UNIT CENTER PROGRAM FOOD FUND FUND
ASSETS
Cash and cash equivalents ... ._...._._._._......
Investments ... ... .. .-
Accounts receivable ... ... ... ... ....... $5 $47 $1 $ 2
Loans receivable ... ... ... ... . ... ..........
Due from other governments ................
Due from other funds .. ... ... ... ... _._....... $95 1 $19 $40 $39 $16 16
Inventory . ... e
TOTAL . oo $95 $6 $19 $40 $47 $1 $39 $16 $18
LIABILITIES
A ND
FUND BALANCE
Liabilities:
Accounts payable ... ... ... .. ...l .. $11 $1 $7 $ 3 $9 $1 $1
Due to other governments ................
Due to other funds ...................... 38
Deferred revenue .... ... ... ... iiiiooo-.
Total liabilities ... ... . ... ..._._..... 11 1 7 3 47 1 1
Fund balance (deficit):
Reserved for encumbrances ............... $ 3 1
Reserved for inventories ................
Reserved for trust purposes .............
Unreserved, designated .................. 4
Unreserved, undesignated ................ 84 5 12 37 $39 13 12
Total fund balance (deficit) .......... 84 5 12 37 39 16 17
TOTAL . oo $95 $6 $19 $40 $47 $1 $39 $16 $18

(Continued) - 6.
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CITY OF NEW BRITAIN, CONNECTICUT

NONMAJOR GOVERNMENTAL FUNDS

COMBINING BALANCE SHEET (CONTINUED)
JUNE 30, 2004

EXHIBIT B-1

(thousands)
......................................... SPECIAL REVENUE . - . e e e e e e e o s
WEED AND HEALH HIGHWAY SENIOR MOBILE PULMONARY DRUG
SEED PER SAFETY DRUG CITIZENS DATA SCREENING ENFORCEMENT
FUND CAPITA GRANT INVESTIGATION CENTER COMMUNICATION FUND TRAINING
ASSETS
Cash and cash equivalents ... ._...._._._._......
Investments ... ... .. .-
Accounts receivable ... ... ... ... ....... $78 $ 6
Loans receivable ... ... ... ... . ... ..........
Due from other governments ................
Due from other funds .. ... ... ... ... _._....... $44 $3 150 $29 $335 $3 $104
Inventory . ... e
TOTAL . oo $78 $44 $3 $156 $29 $335 $3 $104
LIABILITIES
AND
FUND BALANCE
Liabilities:
Accounts payable ... ... ... .. ...l .. $6 $ 3 $1 $ 19 $ 4
Due to other governments ................
Due to other funds ...................... 72
Deferred revenue .... ... ... ... iiiiooo-.
Total liabilities ... . ... . ... ..._._..... 78 3 1 19 4
Fund balance (deficit):
Reserved for encumbrances ............... 3 5
Reserved for inventories ................
Reserved for trust purposes .............
Unreserved, designated .................. 151
Unreserved, undesignated ................ 38 2 (19) 25 $335 $3 $104
Total fund balance (deficit) .......... 41 2 137 25 335 3 104
TOTAL . oo $78 $44 $3 $156 $29 $335 $3 $104

(Continued) - 7.
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CITY OF NEW BRITAIN, CONNECTICUT

NONMAJOR GOVERNMENTAL FUNDS

COMBINING BALANCE SHEET (CONTINUED)

JUNE 30, 2004

EXHIBIT B-1

(thousands)
....................................... SPECIAL REVENUE. . - . .ttt i e eaaaaaaaaaaaaaaann
STATE HIGH
SAFE NARCOTICS YSB SCHOOL SCHOOL SCHOOL ADULT
NEIGHBORHOOD  MAJOR’S TASK PROGRAM LUNCH RENTAL ATHLETIC EDUCATION
PROGRAM FUN DAY FORCE ACTIVITY PROGRAM ACCOUNT FUND FUND
ASSETS
Cash and cash equivalents ................. $356 $212 $119 $73
Investments ... ... ... ...
Accounts receivable ... ... ... ............ 3
Loans receivable ... ... ... .. .......
Due from other governments ................ 429
Due from other funds ... ... ... ... .. ... .... $2 $75 $19
Inventory .. ... i 50
TOTAL . oo $-0- $2 $75 $19 $835 $215 $119 $73
LIABILITIES
AND
FUND BALANCE
Liabilities:
Accounts payable .. ... ... ... ... ...l ... $294
Due to other governments ................
Due to other funds ...................... 335 $ 15 $ 29
Deferred revenue ... ... ... i oaao.-
Total liabilities - ... ... ... ___.__._._._.... 629 15 29
Fund balance (deficit):
Reserved for encumbrances ............._..
Reserved for inventories ................ 50
Reserved for trust purposes .............
Unreserved, designated .................. $ 2
Unreserved, undesignated . ............... $2 $75 17 156 200 90 $73
Total fund balance (deficit) .......... 2 75 19 206 200 90 73
TOTAL . oo $-0- $2 $75 $19 $835 $215 $119 $73

(Continued) - 8.
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EXHIBIT B-1

CITY OF NEW BRITAIN, CONNECTICUT

NONMAJOR GOVERNMENTAL FUNDS

COMBINING BALANCE SHEET (CONTINUED)
JUNE 30, 2004

(thousands)
........................................ SPECIAL REVENUE. - - i i i i i i e e e e e e e e e e e aaaaaaaan
SUMMER ECONOMIC
SCHOOL YOUTH DEVELOPMENT WILLOW COMMUNITY AND URBAN NEW BRITAIN
MUSIC BUILD ADMINISTRATION STREET NE 1GHBORHOOD ACTION INDUSTRIAL BUSINESS
FUND PROGRAM GRANT GRANT DEVELOPMENT GRANT PARK OUTREACH
ASSETS
Cash and cash equivalents ................. $67 $263 $73 $22 $1 $27 $66
Investments ... ... .. .-
Accounts receivable .. ... ... .. ... ....... 17 $184 1
Loans receivable ... ... ... ... . ... ..........
Due from other governments ................
Due from other funds ...... ... .. ... .. ....
Inventory . ... e
TOTAL . oo $67 $263 $90 $184 $22 $2 $27 $66
LIABILITIES
AND
FUND BALANCE
Liabilities:
Accounts payable ... ... ... .. ...l .. $18 $22 $ 093
Due to other governments ................
Due to other funds ...................... $277 72 $184 83
Deferred revenue .... ... ... ... iiiiooo-. 10
Total liabilities - ... ______________.__. 277 90 184 22 186
Fund balance (deficit):
Reserved for encumbrances ...............
Reserved for inventories ................
Reserved for trust purposes .............
Unreserved, designated ..................
Unreserved, undesignated ................ $67 (14 $2 $27 (120)
Total fund balance (deficit) .......... 67 (14 2 27 (120)
TOTAL . oo $67 $263 $90 $184 $22 $2 $27 $ 66

(Continued) — 9.
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CITY OF NEW BRITAIN, CONNECTICUT

NONMAJOR GOVERNMENTAL FUNDS

COMBINING BALANCE SHEET (CONTINUED)

JUNE 30, 2004

EXHIBIT B-1

(thousands)
.......................................... SPECIAL REVENUE. - . i i i i e e e e e e e e e e e aaaaaaan
COMMUNITY
EMERGENCY DEVELOPMENT STATE CHFA
SHELTER BLOCK HOME LEAD HOME BROAD STREET REDEVELOPMENT  BROWNFIELD
GRANT GRANT PROJECT GRANT PROGRAMS DEMOLITION COMMISSION PILOT
ASSETS
Cash and cash equivalents ................. $1,336 $ 362 $142 $457 $180 $ 6 $15
Investments ... ... .. .-
Accounts receivable ... ... ... ... ....... 25 55
Loans receivable ... ... ... .. ... ... 1,606 980 753
Due from other governments ................ 413
Due from other funds ...... ... .. ... .. .... 605 99
Inventory . ... e
TOTAL . oo $-0- $3,960 $1,466 $895 $512 $180 $6 $15
LIABILITIES
A ND
FUND BALANCE
Liabilities:
Accounts payable ... ... ... .. ...l .. $ 12 $ 27 $ 11 $ 33 $12
Due to other governments ................
Due to other funds ...................... 14 $ 99
Deferred revenue .... ... ... ... iiiiooo-. 1,610 982 862 410 $180 $15
Total liabilities - ... _____________.__. 12 1,651 993 895 509 180 12 15
Fund balance (deficit):
Reserved for encumbrances ...............
Reserved for inventories ................
Reserved for trust purposes .............
Unreserved, designated ..................
Unreserved, undesignated . ............... a2) 2,309 473 3 (6)
Total fund balance (deficit) .......... (12) 2,309 473 3 (6)
TOTAL . oo $-0- $3,960 $1,466 $895 $512 $180 $ 6 $15

(Continued) - 10.
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CITY OF NEW BRITAIN, CONNECTICUT

NONMAJOR GOVERNMENTAL FUNDS

COMBINING BALANCE SHEET (CONTINUED)
JUNE 30, 2004

EXHIBIT B-1

(thousands)
.......................................... SPECIAL REVENUE. - o i i e e e e e e e e e e e e e aaaaaas
C.B. ERWIN DARIUS C.B. PARKS AND
OAK STREET NU1SANCE WALNUT HILL MILLER STANLEY RECREATION
NE 1GHBORHOOD ABATEMENT RENTAL PARK WALNUT HILL WALNUT HILL FUND
ASSETS
Cash and cash equivalents ................. $6 $34 $38 $ 7 $ 1 $12
Investments . ... ... .. i $292 1,105 1,390
Accounts receivable ... ... ... ... .......
Loans receivable ... ... ... ... . ... ..........
Due from other governments ................
Due from other funds ...... ... .. ... .. .... 1
Inventory . ... e
TOTAL . oo $6 $34 $38 $292 $1,113 $1,391 $12
LIABILITIES
A ND
FUND BALANCE
Liabilities:
Accounts payable ... ... .. . ... ... .......
Due to other governments ................
Due to other funds ......................
Deferred revenue .... ... ... ... iiiiooo-. $6 $34
Total liabilities ... . ... . ... ..._._..... 6 34
Fund balance (deficit):
Reserved for encumbrances ............._..
Reserved for inventories ................
Reserved for trust purposes ............. $ 911 $1,389
Unreserved, designated .................. 32
Unreserved, undesignated ................ $38 $292 170 2 $12
Total fund balance (deficit) .......... 38 292 1,113 1,391 12
TOTAL . oo $6 $34 $38 $292 $1,113 $1,391 $12

(Continued) — 11.



18

CITY OF NEW BRITAIN, CONNECTICUT

NONMAJOR GOVERNMENTAL FUNDS

COMBINING BALANCE SHEET (CONTINUED)
JUNE 30, 2004

EXHIBIT B-1

(thousands)
............ SPECIAL REVENUE. . ... .......
TOTAL
DARIUS MILLER NONMAJOR
F/B/0 FAIRVIEW INTERFUND GOVERNMENTAL
CEMETERY TOTAL ELIMINATIONS FUNDS
ASSETS
Cash and cash equivalents ................. $ 5,516 $ 5,516
Investments . ... ... .. i $235 4,405 4,405
Accounts receivable ... ... ... ... ....... 6,983 6,983
Loans receivable ... ... ... .. ... ... 3,339 3,339
Due from other governments ................ 1,067 1,067
Due from other funds .. ... ... ... ... _._....... 5,619 $(704) 4,915
INVentory ... e 50 50
TOTAL . oo $235 $26,979 $(704) $26,275
LIABILITIES
AND
FUND BALANCE
Liabilities:
Accounts payable ... ... ... .. ...l .. $ 1,772 $ 1,772
Due to other governments ................ 6 6
Due to other funds ........ . ... ... ..... 3,165 $(704) 2,461
Deferred revenue .... ... ... ... iiiiooo-. 6,208 6,208
Total liabilities - ... ______________.__. 11,151 (704) 10,447
Fund balance (deficit):
Reserved for encumbrances ............... 85 85
Reserved for inventories ................ 50 50
Reserved for trust purposes ............. $235 2,535 2,535
Unreserved, designated .................. 1,221 1,221
Unreserved, undesignated ................ 11,937 11,937
Total fund balance (deficit) .......... 235 15,828 15,828
TOTAL . oo $235 $26,979 $(704) $26,275

(Concluded) - 12.
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CITY OF NEW BRITAIN, CONNECTICUT

NONMAJOR GOVERNMENTAL FUNDS

EXHIBIT B-2

COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
FOR THE YEAR ENDED JUNE 30, 2004

(thousands)
_________________________________________ SPECIAL REVENUE. e e e e e e e e e
STANLEY LEAD PAINT SEWER
QUARTER REDUCTION CEMETERY DOG WILLOWBROOK USE
PARK PROGRAM FUND FUND PARK POOL FUND
Revenues:
Intergovernmental revenue ............... $147 $940
Revenues from the use of money .......... $ 94 $ 155
Licenses, fees, and charges for goods
and services - ... ... ... $1,442 282 $ 34 5,018
Other revenues ... ... ... iiiaaaaaaaanan
Total revenues. ... ... ... 1,442 147 376 34 940 5,173
Expenditures:
General government ... ... ... ... .. .. ......
Public safety . ... ... ... ... .... 130
Public works ... ... ... 343 4,119
Health and welfare ... ... .. . ... _._._...... 147
Parks, recreation, and libraries ......_. 1,340 956
(=0 [ToT=Y o o] o
Total expenditures......._........... 1,340 147 343 130 956 4,119
Excess (deficiency) of revenues over
expenditures .. ... ... .l 102 33 (96) (16) 1,054
Other financing sources (uses):
Transfers N ... i iaaann 12 99
Transfers out ... ... .. .. .. ... 2 (60) (449)
Total other financing sources
(USBS) e i i e e e e e e eeaaaas (d2) (48) 99 (449)
Net change in fund balances .........._..... 30 (15) 3 (16) 605
Fund balance (deficit), beginning of year . 135 -0- 1,028 21 135 5,470
Fund balance (deficit), end of year ....... $ 165 $-0- $1,013 $ 24 $119 $6,075

(Continued) — 1.
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CITY OF NEW BRITAIN, CONNECTICUT

NONMAJOR GOVERNMENTAL FUNDS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2004

EXHIBIT B-2

(thousands)
............................................. SPECIAL REVENUE. - . it i e e e e aaaaaaan
PAUL NEW BRITAIN LOCAL YOUTH BOE STATE STATUE
BYRNE MARKET ING CAPITAL SUMMER LARVACIDE AND FEDERAL RESTORATION
GRANT COLLABORATIVE IMPROVEMENT TRANSPORTATION GRANT GRANTS FUND
Revenues:
Intergovernmental revenue ............... $ 18 $1,055 $15,968
Revenues from the use of money ..........
Licenses, fees, and charges for goods
and services . ... ... ... $30
Other revenues . ... ... ... ... 1,031
Total revenues. . ... ... ... ... .. ... 18 30 1,055 16,999
Expenditures:
General government ... ... ... ... .. ......
Public safety ... ... ... ... .....
Public works . ... ... ..o
Health and welfare ......................
Parks, recreation, and libraries ........ 36 31 1,128 $ 20
Education ... ... ... iiaaaa-- 16,651
Total expenditures................. 36 31 1,128 16,651 20
Excess (deficiency) of revenues over
expenditures .. ... ... .. (18) (€H) (73) 348 (20)
Other financing sources (uses):
Transfers In ... ...
Transfers out ... ... .. . ... i il ... $D
Total other financing sources
___________________________ (€H)
Net change in fund balances ............... (18) (¢H) (73) (¢H) 348 (20)
Fund balance (deficit), beginning of year . 18 22 (48) 1 $8 -0 - 20
Fund balance (deficit), end of year ....... $-0- $21 $ (121) $-0- $8 $ 348 $-0-

(Continued) - 2.
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CITY OF NEW BRITAIN, CONNECTICUT

NONMAJOR GOVERNMENTAL FUNDS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE (CONTINUED)

FOR THE YEAR ENDED JUNE 30, 2004

EXHIBIT B-2

(thousands)
............................................ SPECIAL REVENUE. - . it i i e e e e e e e e e e aaaaaaas
LEAD
POISONING SUBSTANCE MARTIN SMOKING EXERCISE
PREVENTION ABUSE (TCE) LUTHER KING CESSATION THE RIGHT
FUND GRANT BRICK SALE GRANT CHOICE
Revenues:
Intergovernmental revenue ............... $46 $260 $221
Revenues from the use of money ..........
Licenses, fees, and charges for goods
and services .. ... ...l
Other revenues . ... ... ... ...
Total revenues. . ... ... .. . ... ..... 46 260 221
Expenditures:
General government ... ... ... ... .. ......
Public safety ... ... ... ... .....
Public works . ... ... ..o
Health and welfare ...................... 46 261
Parks, recreation, and libraries ........ 231
Education ... ... ... iiaaaa--
Total expenditures................. 46 261 231
Excess (deficiency) of revenues over
expenditures . ... ... .. [€¢D) (10)
Other financing sources (uses):
Transfers In ... ...
Transfers out ... ... ... _...._.-...
Total other financing sources
(I L
Net change in fund balances ............... ) (10)
Fund balance (deficit), beginning of year . -0- -0- $7 $1 10
Fund balance (deficit), end of year ....... $-0- $ (D $7 $1 $-0-

(Continued) - 3.
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CITY OF NEW BRITAIN, CONNECTICUT

NONMAJOR GOVERNMENTAL FUNDS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE (CONTINUED)

FOR THE YEAR ENDED JUNE 30, 2004

EXHIBIT B-2

(thousands)
.......................................... SPECIAL REVENUE. . - - i ittt e e e e e aaaaaaaaaaaaaaaaaann
NAT IONAL BULLET DSS OVAL
EXERCISE GRASSROOTS RECREATION  IMMUNIZATION PROOF FOOD GROVE SYSTEM
THE RIGHT TENNIS TRAILS ACTION VEST STAMP WELFARE BIOTERRORISM OF CARE
CHOICE 11 GRANT GRANT PLAN GRANT WORKFARE TO WORK GRANT GRANT
Revenues:
Intergovernmental revenue ............... $373 $ 80 $ 1 $142 $ 41
Revenues from the use of money ..........
Licenses, fees, and charges for goods
and services .. ... ...l
Other revenues . ... ... ... ... $ 35 $105
Total revenues. . ... ... .. . ... ..... 373 80 1 142 35 41 105
Expenditures:
General government ... ... ... ... .. ........
Public safety ... ... ... ... ... 13
Public works ... .. .. ..o
Health and welfare ...................... 91 101 45 82 105
Parks, recreation, and libraries ........ 373 $ 2 $ 16
Education ... ... .. ..o
Total expenditures................. 373 2 16 91 13 101 45 82 105
Excess (deficiency) of revenues over
expenditures . ... ... ..o 2 (16) (1) (12) 41 (10) (41)
Other financing sources (uses):
Transfers In ... ... 16 12
Transfers out ... ... ... _........
Total other financing sources
(I L 16 12
Net change in fund balances ............... (@)) (11D 41 (10) (41)
Fund balance (deficit), beginning of year . 3 2 -0- 11 4 (26) -0- -0- 7
Fund balance (deficit), end of year ....... $ 3 $-0- $-0- $-0- $ 4 $ 15 $(10) $(41) $ 7

(Continued) - 4.
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CITY OF NEW BRITAIN, CONNECTICUT

NONMAJOR GOVERNMENTAL FUNDS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE (CONTINUED)

FOR THE YEAR ENDED JUNE 30, 2004

EXHIBIT B-2

(thousands)
.............................................. SPECIAL REVENUE . « . e a ot
CENTRALIZED LOCAL VICTIM COPS AHEAD
HISTORICAL 21ST AND PROPERTY CONSERVATION SERVICES HOMELAND
RECORDS CENTURY DISTRIBUTION TAX RELIEF ON RACE COORDINATOR SECURITY
PRESERVATION GRANT SERVICES PROGRAM FUND GRANT GRANT
Revenues:
Intergovernmental revenue .............. $ 17 $382 $10
Revenues from the use of money .........
Licenses, fees, and charges for goods
and services .. ... ...l 9
Other revenues . ... ... ... ... ... $2 1
Total revenues. ... ... ... ... _._.... 26 382 2 11
Expenditures:
General government ... .. ... ... ... ....... $ 51
Public safety ... ... ... ... .. ... 18
Public works . ... ... ... ...
Health and welfare .....................
Parks, recreation, and libraries ....... 37 321 2
Education ... .. ... ...
Total expenditures................ 37 321 51 2 18
Excess (deficiency) of revenues over
expenditures .. ... ... .. (11) 61 (51) @
Other financing sources (uses):
Transfers In ... ... iii-.. 118 $550 5 $22
Transfers out ... ... ... . .......
Total other financing sources
[ II=1S)) 1 118 550 5 22
Net change in fund balances .............. (11) 61 67 550 ) 22
Fund balance (deficit), beginning of year . 30 129 9 -0- 3 1 -0-
Fund balance (deficit), end of year ...... $ 19 $190 $ 76 $550 $3 $(D) $22

(Continued) - 5.
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CITY OF NEW BRITAIN, CONNECTICUT

NONMAJOR GOVERNMENTAL FUNDS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE (CONTINUED)

FOR THE YEAR ENDED JUNE 30, 2004

EXHIBIT B-2

(thousands)
......................................... SPECIAL REVENUE. - . i i i i e e e e e e e e e e e e aaaaaaan
FEDERAL YSB JUVENILE STD RECREATION RECREATION
OMNIBUS INDEPENDENT AIDS CARE JUSTICE CONTROL  SUMMER DONATION AMUSEMENT
APPROPRIATION LIVING OUTREACH UNIT CENTER PROGRAM FOOD FUND FUND
Revenues:
Intergovernmental revenue ............... $67 $ 61 $86 $ 68 $317 $15 $86
Revenues from the use of money ..........
Licenses, fees, and charges for goods
and services ... ... ... ... $32
Other revenues . ... ... ... ... 1 9 2 $17
Total revenues. . ... ... ... ... _..... 67 61 87 77 317 17 86 17 32
Expenditures:
General government ... ... ... ... ... ......
Public safety ... ... ... ... ... 12
Public works . ... .. ...
Health and welfare ...................... 80 86 259 318 22 78
Parks, recreation, and libraries ........ 9 24
Education ... ... ..o
Total expenditures................. 12 80 86 259 318 22 78 9 24
Excess (deficiency) of revenues over
expenditures .. ... ... .o aaaaaan 55 (19 1 (182) [€¢D) 5B) 8 8 8
Other financing sources (uses):
Transfers In ... ... 8 5 142
Transfers out ... ... ... _.........
Total other financing sources
(USES) - i i i e et et et 8 5 142
Net change in fund balances ............... 63 14 1 (40) (¢D) () 8 8 8
Fund balance (deficit), beginning of year . 21 19 11 77 1 5 31 8 9
Fund balance (deficit), end of year ....... $84 $ 5 $12 $ 37 $-0- $-0- $39 $16 $17

(Continued) - 6.
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CITY OF NEW BRITAIN, CONNECTICUT

NONMAJOR GOVERNMENTAL FUNDS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE (CONTINUED)

FOR THE YEAR ENDED JUNE 30, 2004

EXHIBIT B-2

(thousands)
......................................... SPECIAL REVENUE . - . e e e e e e e o s
WEED AND HEALH HIGHWAY SENIOR MOBILE PULMONARY DRUG
SEED PER SAFETY DRUG CITIZENS DATA SCREENING ENFORCEMENT
FUND CAPITA GRANT INVESTIGATION CENTER COMMUNICATION FUND TRAINING
Revenues:
Intergovernmental revenue ............... $ 77 $ 68 $ 49 $ 61 $114 $101
Revenues from the use of money ..........
Licenses, fees, and charges for goods
and services . ... ... ... $ 75
Other revenues . ... ... ... ... 38
Total revenues. . ... ... ... ... .. ... 77 68 49 99 75 114 101
Expenditures:
General government ... ... ... ... .. ......
Public safety ... ... ... ... ..... 222 37 99 15 19
Public works . ... ... ..o
Health and welfare ...................... 78 $ 3
Parks, recreation, and libraries ........ 93
Education ... ... ... iiaaaa--
Total expenditures................. 222 78 37 99 93 15 3 19
Excess (deficiency) of revenues over
expenditures . ... ... .. (145) (10) 12 (18) 99 3) 82
Other financing sources (uses):
Transfers In ... ...
Transfers out ... ... ... _...._.-... (5)
Total other financing sources
(USES) - i i e e i i e e e 5)
Net change in fund balances ............... (145) (10) 12 5) (18) 99 3) 82
Fund balance (deficit), beginning of year . 145 51 (10) 142 43 236 6 22
Fund balance (deficit), end of year ....... $ -0- $ 41 $ 2 $137 $ 25 $335 $ 3 $104

(Continued) - 7.
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CITY OF NEW BRITAIN, CONNECTICUT

NONMAJOR GOVERNMENTAL FUNDS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE (CONTINUED)

FOR THE YEAR ENDED JUNE 30, 2004

EXHIBIT B-2

(thousands)
....................................... SPECIAL REVENUE. . - . .ttt i e eaaaaaaaaaaaaaaann
STATE HIGH
SAFE NARCOTICS YSB SCHOOL SCHOOL SCHOOL ADULT
NEIGHBORHOOD  MAJOR’S TASK PROGRAM LUNCH RENTAL ATHLETIC EDUCATION
PROGRAM FUN DAY FORCE ACTIVITY PROGRAM ACCOUNT FUND FUND
Revenues:
Intergovernmental revenue ............... $3,504
Revenues from the use of money ..........
Licenses, fees, and charges for goods
and services . ... ... ... $9 $ 6 76 $ 44 $ 127 $31
Other revenues . ... ... ... ...
Total revenues. . ... ... ... ... .. ... 9 6 3,580 44 127 31
Expenditures:
General government ... ... ... ... .. ......
Public safety ... ... ... ... .....
Public works . ... ... ..o
Health and welfare ...................... 7
Parks, recreation, and libraries ........ 7
Education ... ... ... iiaaaa-- 3,459 37 260 25
Total expenditures................. 7 7 3,459 37 260 25
Excess (deficiency) of revenues over
expenditures . ... ... .. 2 [€¢D) 121 7 (133) 6
Other financing sources (uses):
Transfers In ... ... $ 25 162
Transfers out ... ... ... _...._.-...
Total other financing sources
(USES) - i i e e i i e e e 25 162
Net change in fund balances ............... 25 2 ) 121 7 29 6
Fund balance (deficit), beginning of year . (25) -0- $75 20 85 193 61 67
Fund balance (deficit), end of year ....... $-0- $2 $75 $19 $206 $200 $ 90 $73

(Continued) - 8.
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CITY OF NEW BRITAIN, CONNECTICUT

NONMAJOR GOVERNMENTAL FUNDS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2004

EXHIBIT B-2

(thousands)
________________________________________ SPECIAL REVENUE. - . i i i e e e e e e e e e e e e e e e e e aaaaaan
SUMMER ECONOMIC
SCHOOL YOUTH DEVELOPMENT WILLOW COMMUNITY AND URBAN NEW BRITAIN
MUSIC BUILD ADMINISTRATION STREET NE 1GHBORHOOD ACTION INDUSTRIAL BUSINESS
FUND PROGRAM GRANT GRANT DEVELOPMENT GRANT PARK OUTREACH
Revenues:
Intergovernmental revenue ............... $ 347 $73 $184
Revenues from the use of money ..........
Licenses, fees, and charges for goods
and services - ... ... ... $19
Other revenues ... ... ... iiiaaaaaaaanan
Total revenues. ... ... ... ... .. .... 19 347 73 184
Expenditures:
General government ... ... ... .. .. ... ......
Public safety ... .. ... ... ... ....
Public works . ... ... ... ...
Health and welfare ... ... .. ... _._._...... 209 73 184
Parks, recreation, and libraries ......_.
(=0 [ToT=N o o] o 3
Total expenditures......._........... 3 209 73 184
Excess (deficiency) of revenues over
expenditures ... ... ... 16 138
Other financing sources (uses):
Transfers N ... i iiaaann
Transfers out ... ... .. .. i iiiiiiiaaaann
Total other financing sources
(USES) e i i i e e e e e eeaaaan
Net change in fund balances ........._._..... 16 138
Fund balance (deficit), beginning of year . 51 (152) -0- -0- $-0- $2 $27 $(120)
Fund balance (deficit), end of year ....... $67 $ (14) $-0- $-0- $-0- $2 $27 $(120)

(Continued) — 9.
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EXHIBIT B-2

CITY OF NEW BRITAIN, CONNECTICUT

NONMAJOR GOVERNMENTAL FUNDS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE (CONTINUED)
AS OF JUNE 30, 2004

(thousands)
.......................................... SPECIAL REVENUE. - . i i i i e e e e e e e e e e e aaaaaaan
COMMUNITY
EMERGENCY DEVELOPMENT STATE CHFA
SHELTER BLOCK HOME LEAD HOME BROAD STREET REDEVELOPMENT  BROWNFIELD
GRANT GRANT PROJECT GRANT PROGRAMS DEMOLITION COMMISSION PILOT
Revenues:
Intergovernmental revenue ............... $ 74 $2,785 $1,543 $563 $574 $2
Revenues from the use of money ..........
Licenses, fees, and charges for goods
and services .. ... ...l
Other revenues . ... ... ... ... 439 688
Total revenues. . ... ... ... ... .. ... 74 3,224 2,231 563 574 2
Expenditures:
General government ... ... ... ... ... ._......
Public safety ... ... ... ... ......
Public works ... .. ...l
Health and welfare ...................... 84 3,000 1,663 563 574 $1 2
Parks, recreation, and libraries ........
Education ... ... .. ..o
Total expenditures................. 84 3,000 1,663 563 574 1 2
Excess (deficiency) of revenues over
expenditures .. ... ... (10) 224 568 [€D)
Other financing sources (uses):
Transfers In ... ... i
Transfers out ... ... ... _.....-...
Total other financing sources
(USES) - i i i e e e e et
Net change in fund balances ............... (10) 224 568 (¢D)
Fund balance (deficit), beginning of year . (@) 2,085 (95) -0- 3 $-0- ([©) -0-
Fund balance (deficit), end of year ....... $(12) $2,309 $ 473 $-0- $ 3 $-0- $(6) $-0-

(Continued) - 10.
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COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2004

CITY OF NEW BRITAIN, CONNECTICUT

NONMAJOR GOVERNMENTAL FUNDS

EXHIBIT B-2

(thousands)
.......................................... SPECIAL REVENUE. - o i i e e e e e e e e e e e e e aaaaaas
C.B. ERWIN DARIUS C.B. PARKS AND
OAK STREET NU1SANCE WALNUT HILL MILLER STANLEY RECREATION
NE 1GHBORHOOD ABATEMENT RENTAL PARK WALNUT HILL WALNUT HILL FUND
Revenues:
Intergovernmental revenue ............... $5 $23
Revenues from the use of money .......... $ 30 $ 97 $ 100
Licenses, fees, and charges for goods
and services . ... ... ... $6
Other revenues . ... ... ... ...
Total revenues. . ... ... ... ... .. ... 5 23 6 30 97 100
Expenditures:
General government ... ... ... ... ... ._......
Public safety ... ... ... ... ......
Public works ... .. ...l
Health and welfare ...................... 5 23 2
Parks, recreation, and libraries ........ 3 17 15
Education ... ... .. ..o
Total expenditures................. 5 23 2 3 17 15
Excess (deficiency) of revenues over
expenditures .. ... ... . .o 4 27 80 85
Other financing sources (uses):
Transfers In ... ... i
Transfers out ... ... ... _.....-... 14 (66)
Total other financing sources
(USES) - i i i e e e e et (14 (66)
Net change in fund balances ............... 4 13 80 19
Fund balance (deficit), beginning of year . -0- -0- 34 279 1,033 1,372 $12
Fund balance (deficit), end of year ....... $-0- $-0- $38 $292 $1,113 $1.391 $12

(Continued) — 11.
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EXHIBIT B-2

CITY OF NEW BRITAIN, CONNECTICUT

NONMAJOR GOVERNMENTAL FUNDS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2004
(thousands)
............ SPECIAL REVENUE. . ..........

TOTAL
DARIUS MILLER NONMAJOR
F/B/0 FAIRVIEW INTERFUND GOVERNMENTAL
CEMETERY TOTAL ELIMINATIONS FUNDS
Revenues:
Intergovernmental revenue ............... $30,548 $30,548
Revenues from the use of money .......... $ 18 494 494
Licenses, fees, and charges for goods
and services .. ... ...l 7,240 7,240
Other revenues . ... ... ... ... 2,368 2,368
Total revenues. . ... ... ... ... .. ... 18 40,650 40,650
Expenditures:
General government ... ... ... ... ... ...... 51 51
Public safety ... ... ... ... ..... 565 565
Public works ... .. .. ... 4,462 4,462
Health and welfare ...................... 8,192 8,192
Parks, recreation, and libraries ........ 4 4,665 4,665
Education ... ... .. ..o 20,435 20,435
Total expenditures................. 4 38,370 38,370
Excess (deficiency) of revenues over
expenditures .. ... ... .o 14 2,280 2,280
Other financing sources (uses):
Transfers N ... e e e eeeeen 1,176 $(17) 1,159
Transfers out ... ... ... __......... (11) (678) 17 (661)
Total other financing sources
(USES) - i i it e e e e e (1D 498 498
Net change in fund balances ............... 3 2,778 2,778
Fund balance (deficit), beginning of year . 232 13,050 -0- 13,050
Fund balance (deficit), end of year ....... $235 $15,828 $-0- $15,828

(Concluded) - 12.



CAPITAL PROJECTS FUND

The Capital Projects Fund is used to account for the financial resources for the acquisition or construction of major
capital facilities, other than those financed by proprietary funds and trust funds.

Revenues to the Capital Projects Fund consist of the proceeds of long and short-term debt, grants, and transfers
from operating funds and the Capital and Non-Recurring Expenditure Fund.

Appropriations are made on a project life basis by the City Council in the form of resolutions or bond ordinances.
The schedule on the following pages displays for each project:

The original appropriation as amended.
Expenditures for the current fiscal year.
Expenditures for all fiscal years.
Outstanding encumbrances.

The project balance at fiscal year end.

arwdE

For management reporting purposes, projects are classified into functional areas.

If projects are completed with remaining funded balances, the unexpended balance is transferred to the Capital
Reserve Account of the Capital and Non-Recurring Expenditure Fund. The Reserve is then used as a source of
funding for future projects.
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CITY OF NEW BRITAIN, CONNECTICUT

CAPITAL PROJECTS FUND

SCHEDULE OF EXPENDITURES — ACTUAL VS. APPROPRIATIONS (NON-GAAP BUDGETARY BASIS)

FOR THE YEAR ENDED JUNE 30, 2004

EXHIBIT C

(thousands)
CURRENT
YEAR

AMENDED EXPENDITURES CUMULATIVE AVAILABLE

PROJECT DESCRIPTION BUDGET AND TRANSFERS EXPENDITURES ENCUMBERED BUDGET

Capital Equipment ReSErVe. . . . ...ttt eaaaaaaaaann $ 7,005 $ 706 $ 6,148 $ 23 $ 834
Capital and NONKreCUrriNg. - ..o oo e e e eee e e aeaaa e 24,676 3,137 20,018 268 4,390
SUBWAY - - - o o e et e e e e e e e e aeaem e aaa e aaaaaan 1,371 1,128 1,628 (257)
Lincoln, Northend, VanCe. . .. ... e e e e emeeeeaaans 41,650 17,503 19,553 10,922 11,175
Advanced refunding 1995 issue, 2002. ... ...l 4,700 92 4,608
City Hall Renovation. .. .. ... e e e e e aeaaaaan 33,491 111 33,409 1 81
Broad, Beaver, Main and North. ... ... ... . . .. ... ... ... 6,600 1,782 4,384 1,207 1,009
Main Street ReconsStruction. ... ... ... i c e amceeaaaannn 3,250 264 2,898 60 292
Arch Street Walkway . - . . ..o e e e a e aaaan 4,020 736 3,161 384 475
Police Headquarters Renovation. ... ... ... ..o iiea o e e aaanan- 11,410 11,410
EMS Ambulance. . . . e 3,275 101 510 4 2,761
Driving Range. - . e 1,100 110 1,093 9 @)
Storm Water System Improvement. .. . ... ... i 7,136 23 23 8 7,105
Hatch Building Renovation. . ... . ... .o e e e e e e aaaan - 2,370 23 23 128 2,219
Environmental Remediation. ... ... ... 7,707 115 115 315 7,277
Local Capital Improvement. .. .. .. ... i iiiiiieieeeeeean 950 4 310 27 613
Fafnir Booth Street Industrial Park. ... ... ... ... . ... . ..... 8,100 6 7,582 26 492
St. Clair, Lester, East Street. ... ... . ... i a e aeaaaaan 10,200 33 342 80 9,778
Willlow Brook Phase IV. . . . ... iiiiiiieeaeaaaan 2,450 11 186 180 2,084
Street LIghting. ... 575 72 7 496
Hart Street EXtensioN. ... ...t aa e e e 9,500 480 704 244 8,552
Broad Street ReCONSErUCEION. . . . .. .o e e e e aaaen - 25,200 317 2,249 458 22,493
NB Machine Industrial Park. ... ... .. ... 3,600 43 1,234 96 2,270
Fafnir Smart Park EXpansion. ... ..o oo i e e deec e ceeaaaaaann 2,900 147 1,168 19 1,713
Judicial District Parking Garage. .. ... e e e e aeaaa s 212 212 (212)
Willow Street Project. . ... ea e e aaeaaaaaan 2,325 2,325
Sewer I & 1 Improvements. ... ..o e a e e e e 20,375 834 5,806 2,114 12,455
TOTAL - e e e e $245,936 $27,826 $112,920 $16,580 $116,436




INTERNAL SERVICE FUNDS

Internal Services Funds are used to account for the financing of goods or services provided by
one department or agency to other departments or agencies of the government and to other
government units, on a cost reimbursement basis.

Special Reserve Fund — to account for monies reserved for future insurance
expenditures.

Health Insurance Fund - to account for revenues and expenditures related to the City’s
Medical Self-Insurance Plan.

Workers Compensation Fund — to account for revenues and expenditures related to the
City’s Worker’s Compensation Plan.

General Accident Casualty & Liability Fund — to account for revenues and
expenditures related to the City’s self-insurance program for general liability coverage.
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CITY OF NEW BRITAIN, CONNECTICUT

INTERNAL SERVICE FUNDS

COMBINING BALANCE SHEET
JUNE 30, 2004

EXHIBIT D-1

(thousands)
GENERAL
SPECIAL HEALTH ACCIDENT
RESERVE INSURANCE WORKERS” CASUALTY AND
FUND FUND COMPENSATION LIABILITY TOTAL
ASSETS
Cash and cash equivalents ... ... ... . i iiaaaaan $ 966 $ 582 $ 33 $ 1,581
INVvesStmeNnts . . ... e 2,753 13,753 1,278 17,784
Due from other funds ... ... ... .. i a s $4,347 4,347
Accounts receivable ... .. eaaaaaa 156 156
Total assets. ... e $3,719 $4,503 $14,335 $1,311 $23,868
ASSETS
Liabilities:
Accounts payable and accrued expenses .................... $ 216 $ 188 $ 140 $ 544
Due to other funds . ... .. e 1,044 1,044
Clalm FESEIrVEeS .ot e e e e e eee e e e e e 1,573 16,033 2,228 19,834
Total liabilities ... ... .. i e aaaaan- 1,789 17,265 2,368 21,422
NET GSSETS - -« e oo e e e e e e e e e e e e e e e e $3,719 2,714 (2,930) (1,057) 2,446
Total liabilities and net assets...... ... . ........ $3,719 $4,503 $14,335 $ 1,311 $23,868




EXHIBIT D-2
CITY OF NEW BRITAIN, CONNECTICUT

INTERNAL SERVICE FUNDS

COMBINING SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2004

96

(thousands)
GENERAL
SPECIAL HEALTH ACCIDENT
RESERVE INSURANCE WORKERS” CASUALTY AND
FUND FUND COMPENSATION LIABILITY TOTAL
Operating revenues:
Charges to other funds ... ... . ... ... _._._._..... $18,714 $ 1,297 $20,011
Other revenues . ... ... 2,944 55 $ 49 3,048
Total operating revenues . ... ... .. ccecooaaaaaaanan 21,658 1,352 49 23,059
Operating expenses:
Claims Incurred ... ... 18,685 1,856 119 20,660
Administrative COStS ... .. ... aaaaann $ 13 1,879 562 4 2,458
Total operating eXpenses . ... ... cacoaaaaaaannan 13 20,564 2,418 123 23,118
Operating income (B0SS) .. i i eeeaaann (13) 1,094 (1,066) 74 (59
Non-operating revenues (expenses):
Revenues from the use of money ...... ... ..o .... 188 11 725 77 1,001
Increase in actuarial claims reserve ................. (390) (390)
Total non-operating revenues (expenses) .......... 188 11 335 77 611
Net income (loss) before transfers ....... ... ... .. ...... 175 1,105 (73D 3 552
Other financing sources (uses):
Transfers (to) other funds ..... .. .. oo oaaaaoan
Transfers from other funds ...... ... ... ... o i oiaaan 350 350
Total other financing sources (US€S) ............. 350 350
Change iIn net assets ...t i i e e e e eeeea e e 525 1,105 (731) 3 902
Net assets (deficit), beginning of year, as restated ... 3,194 1,609 (2,199 (1,060) 1,544
Net assets (deficit), end of year ....... ... .. ... ...... $3,719 $ 2,714 $(2,930) $(1,057) $ 2,446




EXHIBIT D-3
CITY OF NEW BRITAIN, CONNECTICUT

INTERNAL SERVICE FUNDS

COMBINING SCHEDULE OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2004

L6

(thousands)
GENERAL
SPECIAL HEALTH ACCIDENT
RESERVE INSURANCE WORKERS~ CASUALTY AND
FUND FUND COMPENSATION LIABILITY TOTAL
Cash flows from operating activities:
Cash received from charges to other funds - ... ... _ . _ .. ... _._._._._._..... $ 19,302 $ 1,973 $ 50 $ 21,325
Cash received from other operating activities .. ... ... ... . ... ... ... $ 21 2,862 409 3,292
Cash paid for premiums and other operating expenses ........cceccccaaann- (13) (3,663) (442) 4 (4,114)
Cash payments for claims made ... ... ... (18,512) (1,856) (23) (20,391)
Net cash provided (used) by operating activities ......._ .. .......... 8 (1) 84 31 112
Cash flows from non-capital financing activities:
Cash received from other funds ... ... ... 875 875
Cash paid to other funds ... ... e a e e eaea e aaaa - (26) (26)
Net cash provided (used) by non-capital financing activities ........ 875 (26) 849
Cash flows from investing activities:
Interest INCOMe .. . ...t e e e e i ieeae e cea e 113 11 568 52 744
Purchase of Investments . . . ... iiiiiiiiieeeeeean (214) (1,414) (134) (1,762)
Net cash provided (used) by investing activities ........ .. .......... (101) 11 (846) (82) (1,018)
Net increase (decrease) in cash and cash equivalents ... ... . _.._._......... 782 (762) an (57)
Cash and cash equivalents, beginning of year ... .. ... ... ... o i ... 184 -0 - 1,344 110 1,638
Cash and cash equivalents, end of year .... ... .. i ieaaaaaann $ 966 $ -0 - $ 582 $ 33 $ 1,581
RECONCILIATION OF OPERATING INCOME (LOSS)
TO NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES
Operating Income (B0SS) - ittt it et e et e eeeeeeeaeaaaaaaaaaaaaaaaaann $(13) $ 1,094 $(1,066) $(74) $ (59
Adjustments to reconcile operating income (loss) to net cash provided
(used) by operating activities:
(Increase) decrease in accounts receivable ... ... .. ... .. ... ......... 21 (41) 354 9 343
(Increase) decrease in due from other funds ... ... ... ... ... ... ..... 547 547
Increase (decrease) in accounts payable and accrued expenses .......... (1,784) 120 96 (1,568)
Increase (decrease) in due to other funds .... .. ... . .. i iiiaaaaan. 676 676
Increase (decrease) in claim reserves ... ... .. ..o 173 173
Total adjustments . ... ...ttt e e e e aaaaaan 21 (1,105) 1,150 105 171
Net cash provided (used) by operating activities ... ... ... ... .. ....... $ 8 $ (11) $ 84 $ 31 $ 112
Non-cash investment activities:
Net increase (decrease) in the fair value of investments ................ $75 $ -0 - $157 $25 $257




FIDUCIARY FUNDS

Fiduciary Funds are used to account for assets held by the City in a trustee capacity or as an agent
for individuals, private organizations, and other governments. Fiduciary Funds are not included
in the government-wide statements. The Fiduciary Funds are as follows:

Pension Trust Funds — to account for the accumulation of resources to be used for
retirement annuity payments in accordance with contract amounts and times in the future.
These funds cover all members of the Fire Department and sworn members of the Police
Department. Resources are contributed by employees at rates fixed by contract and by the
City at amounts determined by an annual actuarial study.

Student Activity Fund — to account for the collection and payment of expenses for education
extra-curricular activities at the high school, middle school, and grammar schools. Annually,
the Board of Education transfers funds from their General Fund Budget.

Contractor’s Bond Fund - to account for all bonds collected from contractor’s — these
bonds will be returned to payee upon successful completion of related construction project.
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CITY OF NEW BRITAIN, CONNECTICUT

PENSION TRUST FUNDS

COMBINING BALANCE SHEET
JUNE 30, 2004

EXHIBIT E-1

(thousands)
FIREMEN*"S POLICE
PENSION BENEFIT
FUND FUND TOTAL
ASSETS
Cash and cash equivalents .. ... ...ttt aaaaaaaaaaaaaaann $ 2,501 $ 2,248 $ 4,749
INVESEMENTES . . o it it e et e e e e e e 76,020 74,146 150,166
IO L $78,521 $76,394 $154,915
LITABILITIES
AND
NET ASSETS
Liabilities:
Accounts payable and accrued eXpensSesS . .. .. iiii i eaaaaaaaaan $ 8 $ 8 $ 16
Net assets held in trust for pension benefits ..... ... .. ... ... ... o ....... 78,513 76,386 154,899
IO L $78,521 $76,394 $154,915




EXHIBIT E-2

CITY OF NEW BRITAIN, CONNECTICUT

PENSION TRUST FUNDS

COMBINING SCHEDULE OF CHANGES IN PLAN NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2004

(thousands)
FIREMEN*S POLICE
PENSION BENEFIT
FUND FUND TOTAL
Additions:
Contributions:
EMP IOy . e e e e $ 1,009 $ 713 $ 1,722
2117 o] 0] Y£= = 484 439 923
Total contributioNS ... ... e e e ceccec e e 1,493 1,152 2,645
Investment income:
Net appreciation fair value of investments .......................... 6,780 7,556 14,336
Interest and dividends . ... ... i i e e e e e e 2,648 2,013 4,661
MEISCEllanNEOUS . ..ot e e e e e aa e aaaaaaaa 3 8 11
Total Investment INCOME . ... e e e e eeceeceeeaeann- 9,431 9,577 19,008
28 Less INnvestment eXPeNnSe . . .o i et e e e e e e e aaaaan (258) (291) (549)
Net Investment ENCOME . . . .. i e e e e e e eeeaa e aaa 9,173 9,286 18,459
B ICe 1 o= 1 = Vo o 1 o] o = 10,666 10,438 21,104
Deductions:
=TT QT 1 o= 3,519 4,390 7,909
¥ {111 o S o = o o 63 58 121
Total dedUCtioNS . .. ..o i e c e e ee e caaa e aaaan 3,582 4,448 8,030
[N L o o == L = 7,084 5,990 13,074
Net assets held in trust for pension benefits, July 1, 2003 ............. 71,429 70,396 141,825

Net assets held in trust for pension benefits, June 30, 2004 ............ $78,513 $76,386 $154,899




CITY OF NEW BRITAIN, CONNECTICUT

AGENCY FUNDS

COMBINING BALANCE SHEET
AS OF JUNE 30, 2004

EXHIBIT E-3

(thousands)
CONTRACTOR™S STUDENT
BOND ACTIVITY
FUND FUNDS TOTAL
ASSETS
Cash and cash equivalents ... .. ._ ... ._....... $ 16 $112 $128
Investments . ... e e e e e e maa——a 298 72 370
O Y $314 $184 $498
LITABILITIES
AND
FUND BALANCE
Liabilities:
Due to other funds. .. ... e e e e o $ 2 $ 2
Due to beneficiaries...... ... 312 $184 496
Total liabilities ... ... . ... ... 314 184 498
Fund balance ... ... e e e e e eaa -0- -0- -0-
O Y $314 $184 $498

100



EXHIBIT E-4

CITY OF NEW BRITAIN, CONNECTICUT

AGENCY FUNDS

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
FOR THE YEAR ENDED JUNE 30, 2004

(thousands)

BALANCE BALANCE
JULY 1, 2003 ADDITIONS DEDUCTIONS JUNE 30, 2004

CONTRACTOR™S BOND FUND

Assets:
Cash and cash equivalents. $ 16 $ 16
Investments............... $301 90 $93 298
TOTAL & e $301 $106 $93 $314
Liabilities:
Due to other funds........ $ 17 $ 4 $19 $ 2
Due to beneficiaries...... 284 80 52 312
TOTAL & o i e $301 $84 $71 $314

STUDENT ACTIVITY FUNDS

Assets:
Cash and cash equivalents. $127 $712 $727 $112
Investments............... 71 1 72
TOTAL .o e e e e - $198 $713 $727 $184

Liabilities:
Due to beneficiaries...... $198 $713 $727 $184

TOTAL ALL FUNDS

Assets:
Cash and cash equivalents. $127 $728 $727 $128
Investments............... 372 91 93 370
TOTAL & oo e e e e e $499 $819 $820 $498
Liabilities:
Due to other funds........ $ 17 $ 4 $ 19 $ 2
Due to beneficiaries...... 482 793 779 496
TOTAL & o e e e e e e $499 $797 $798 $498

101



CAPITAL ASSETS USED IN THE OPERATION
OF GOVERNMENTAL FUNDS

The following schedules present only the capital asset balances related to governmental
funds. The assets are reported at historical cost or estimated historical cost.

The City’s capitalization policy requires the recording of capital assets with original cost of
$5,000 or more. Infrastructure assets are also recorded based on a threshold of $5,000.
Provision for depreciation is not included in the schedules.



EXHIBIT F-1

CITY OF NEW BRITAIN, CONNECTICUT

CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS

COMPARATIVE SCHEDULE BY SOURCE
JUNE 30, 2004 AND 2003

(thousands)
2004 2003
Governmental funds capital assets:
5= o $ 23,423 $ 22,593
BUEIAENGS - - - oo e aaan 182,198 182,285
Equipment .. ... i e acaaaaaa 16,070 15,603
Vehicles - .. e 13,391 12,690
Infrastructure . ... ... .. i 83,009 83,808
Construction IN progressS .« ... v e ccccacacaaannn 25,065 2,210
LI L2 $343,156 $319,189
Investment in governmental funds capital assets
by source:
Capital Projects Funds:
General obligation bonds and notes........ $178,232 $177,461
State grants ... ... i a e 140,747 118,145
General Fund revenues . .. ... .o oo e e e e 14,403 15,512
Special Revenue Fund revenues ............... 4,806 3,103
i 4,968 4,968
TOTAL .o e e e e e e e $343,156 $319,189
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EXHIBIT F-2

CITY OF NEW BRITAIN, CONNECTICUT

CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS

SCHEDULE BY FUNCTION AND ACTIVITY
AS OF JUNE 30, 2004

€0t

(thousands)
CONSTRUCTION
LAND AND IN
FUNCTION AND ACTIVITY BUILDINGS EQUIPMENT VEHICLES INFRASTRUCTURE PROGRESS TOTAL
General Government. . ... .. ... iiiii e $ 79,405 $ 1,134 $ 443 $ 170 $ 81,152
Public Safety. . ... ... iiiiiiaaan 592 3,744 5,399 9,735
PUDIIC WOFKS. - o i e e e e i e e 420 1,109 5,499 82,596 $ 5,352 94,976
Health and Social Services. .. ... ... e aaaaannan 262 86 348
Parks and Recreation.......... ... ... .. ... ... ... ..... 10,424 1,546 1,703 243 13,916
[0 0T § oo o 114,780 8,275 261 19,713 143,029
LY $205,621 $16,070 $13,391 $83,009 $25,065 $343,156
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EXHIBIT F-3

CITY OF NEW BRITAIN, CONNECTICUT

CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUND

SCHEDULE OF CHANGES BY FUNCTION AND ACTIVITY
FOR THE YEAR ENDED JUNE 30, 2004

(thousands)
GOVERNMENTAL FUNDS TRANSFERS IN TRANSFERS OUT GOVERNMENTAL FUNDS

CAPITAL ASSETS AND AND CAPITAL ASSETS

FUNCTION AND ACTIVITY JUNE 30, 2003 ADDITIONS DELETIONS JUNE 30, 2004
General Government ............c..... $ 80,518 $ 1,044 $ 410 $ 81,152
Public Safety .. ... 9,292 477 34 9,735
Public WOrks . ..o i e e e e e e e 90,092 5,793 909 94,976
Health and Social Services ......... 94 352 98 348
Park and Recreation ................ 13,916 22 22 13,916
Education . ... .. i e e e eeaaa 125,277 17,791 39 143,029
TOTAL - eee e e e e e e e e eeen s $319,189 $25,479 $1,512 $343,156
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CITY OF NEW BRITAIN, CONNECTICUT

GOVERNMENT-WIDE EXPENSES BY FUNCTION

LAST THREE FISCAL YEARS

TABLE 1

(thousands)
PARKS, NON-
RECREAT ION INTEREST ON DEPARTMENTAL

FISCAL GENERAL PUBLIC PUBLIC HEALTH AND AND LONG-TERM FIXED
YEAR GOVERNMENT SAFETY WORKS WELFARE LIBRARIES EDUCATION DEBT CHARGES* WATER TOTAL
2002. .. .. $7,327 $25,874 $18,295 $7,573 $11,220 $123,103 $12,930 $10,709 $6,328 $223,359
2003..... $5,706 $29,398 $22,828 $10,286 $13,169 $129,607 $12,299 $5,794 $229,087
2004. .. .. $4,862 $34,679 $17,741 $10,107 $12,638 $136,052 $12,226 $5,842 $234,147

* Nondepartmental fixed charges are allocated by function after fiscal year ended June 30, 2002.
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CITY OF NEW BRITAIN, CONNECTICUT

GOVERNMENT-WIDE REVENUES

TABLE 2

LAST THREE FISCAL YEARS
(thousands)
............. PROGRAM REVENUES.............. feee-ee-ae-ae-aw-------GENERAL REVENUES. ... ... . . c.oceeao-.
GRANTS AND
CONTRIBUTIONS
OPERATING CAPITAL NOT RESTRICTED UNRESTRICTED OTHER

FISCAL CHARGES FOR GRANTS AND GRANTS AND PROPERTY TO SPECIFIC INVESTMENT GENERAL
YEAR SERVICES CONTRIBUTIONS CONTRIBUTIONS TAXES PURPOSES EARNINGS REVENUES TOTAL
2002........ $26,723 $92,470 $8,411 $78,945 $18,587 $3,324 $2,160 $230,620
2003 ........ $24,385 $94,877 $9,353 $84,956 $21,807 $3,339 $3,883 $242,600
2004 . ... . ... $30,305 $93,361 $6,105 $97,783 $20,496 $2,252 $966 $251,268
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TABLE 3

CITY OF NEW BRITAIN, CONNECTICUT

GENERAL GOVERNMENTAL REVENUES AND TRANSFERS BY SOURCE
BUDGETARY BASIS
LAST TEN FISCAL YEARS

(thousands)
FISCAL LICENSES FEES INTERGOVERNMENTAL CHARGES FOR INVESTMENT AND TRANSFER FROM
YEAR TAXES AND PERMITS REVENUE SERVICES OTHER REVENUE OTHER FUNDS TOTAL

1995....... $74,534 $491 $59,845 $4,419 $1,382 $ 711 $141,382
1996....... 74,850 482 60,989 4,337 1,154 2,268 144,080
1997....... 74,400 478 60,517 4,301 1,401 765 141,862
1998....... 72,757 534 66,405 4,808 1,623 820 146,947
1999....... 73,401 597 71,912 5,370 2,067 837 154,184
2000....... 73,605 646 74,593 5,813 3,484 4,533 162,674
2001....... 75,795 509 80,128 5,603 2,729 6,076 170,840
2002....... 78,340 784 83,847 6,083 4,754 3,426 177,234
2003....... 84,094 645 84,314 7,086 8,678 5,736 190,553
2004....... 97,746 779 84,160 7,818 1,630 3,027 195,160
Note: These statistics include only General Fund revenues, expenditures and transfers.
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CITY OF NEW BRITAIN, CONNECTICUT

GENERAL GOVERNMENTAL EXPENDITURES AND OTHER USES BY FUNCTION

LAST TEN FISCAL YEARS

TABLE 4

(thousands)
TRANSFERS NON-

FISCAL GENERAL PUBLIC PUBLIC PARKS AND SOCIAL TO OTHER OTHER DEPARTMENTAL DEBT

YEAR GOVERNMENT SAFETY WORKS RECREATION SERVICES EDUCATION FUNDS EXPENDITURES FIXED CHARGES* SERVICE TOTAL
1995.. $3,297 $18,011 $ 9,199 $5,239 $6,623 $64,081 $16,027 $ 97 $18,075 $140,649
1996. . 5,322 17,787 8,436 5,590 4,588 66,135 18,253 954 16,677 143,742
1997.. 3,401 18,542 9,946 5,520 3,350 67,806 16,380 415 15,840 141,200
1998. . 3,598 19,414 9,543 5,214 2,367 70,920 22,116 181 12,972 146,325
1999.. 3,747 20,393 10,007 5,532 1,551 75,599 25,688 196 10,080 $508 153,301
2000. . 3,814 22,352 10,396 5,676 1,644 79,906 36,810 112 8,392 169,102
2001.. 3,742 22,588 10,708 5,938 1,686 85,470 30,101 597 9,087 169,917
2002.. 3,930 23,240 10,890 6,351 1,748 98,260 30,646 335 9,527 184,927
2003.. 4,781 29,448 12,206 7,154 2,155 99,518 34,717 189,979
2004. . 4,944 33,402 13,239 7,233 2,205 104,694 28,661 194,378

* Nondepartmental fixed charges are allocated by function after fiscal year ended June 30, 2002.

Note: These statistics include only General Fund revenues, expenditures and transfers.
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CITY OF NEW BRITAIN, CONNECTICUT

PROPERTY TAX LEVIES AND COLLECTIONS
LAST TEN FISCAL YEARS

TABLE 5

OUTSTANDING
TOTAL DEL INQUENT
PERCENT OF DELINQUENT COLLECTIONS AS  OUTSTANDING TAXES AS A

FISCAL MILL TOTAL CURRENT TAX LEVY TAX TOTAL TAX A PERCENT OF DELINQUENT PERCENT OF

YEAR RATE TAX LEVY* COLLECTIONS*  COLLECTED COLLECTIONS*  COLLECTIONS* CURRENT LEVY TAXES* CURRENT LEVY
1993 1995 50.85 $74,022 $71,240 96.24% $2,213 $73,453 99.23% $7,409 10.01%
1994 1996 50.85 74,200 71,185 95.94% 2,266 73,451 98.99% 7,778 10.48%
1995 1997 49.83 73,212 70,110 95.76% 2,869 72,979 99.68% 7,467 10.20%
1996 1998 49.58 72,134 69,749 96.69% 1,989 71,738 99.45% 7,821 10.84%
1997 1999 49.48 72,166 69,680 96.56% 2,515 72,195 100.04% 7,065 9.79%
1998 2000 49.42 72,836 70,322 96.55% 2,297 72,619 99.70% 7,006 9.62%
1999 2001 49.98 74,903 72,236 96.44% 2,476 74,712 99.75% 8,063 10.76%
2000 2002 50.88 77,444 74,664 96.41% 2,416 77,080 99.53% 8,205 10.59%
2001 2003 54.76 84,038 80,822 96.17% 2,133 82,955 98.71% 8,986 10.69%
2002 2004 46.93 96,709 93,815 97.01% 2,508 96,323 99.60% 8,920 9.22%

*Amounts presented in thousands
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CITY OF NEW BRITAIN, CONNECTICUT

STATEMENT OF DEBT LIMITATION
FOR THE YEAR ENDED JUNE 30, 2004

TABLE 6

(thousands)
Total Tax Collections (Including interest and lien fees) received by Treasurer for the year ended June 30, 2004 ........... $97,684*
Reimbursement for revenue loss (year ended June 30, 2004):
RV HL=T = T RS = =11 T X o o 60
Tax relief for the elderly (C.G.S. 7-129d) and disability eXemptions ... .. oo me it e e e e e e acae e ac e e aaann 681
Manufacturing Equipment EXemMpEiON . o o o o it e e e e e e e e e e e e e e e e e e 1,215
Boat registration reimbUrSemMeNt | o o . i et o e e e e e e e e e e e e e e e e e e e e eaaaan 13
BASE for debt BIImitation ComMpPUTAatEON . . . .. i it o e e i e e e o e e e e e e e e e e e e e e e e e $99,653
* Budgetary basis General Urban
Purposes Schools Sewers Renewal Pension
Debt limitation:
2-1/4 times base ...t eeeeaaaaaaan $224,219
4-1/2 times base ... ... $448,439
3-3/4 times base ... eaeaaaaaaaan $373,699
3-1/4 timeS basSe ..t eaeaaaaaaaan $323,872
3 times base ... ... ... $298,959
Total debt limitation ........ .. .... .. ....... 224,219 448,439 373,699 323,872 298,959
Indebtedness:
Bonds payable ... .. ... iiiioo. 140,162 47,718 450
Notes payable ... .. .. ... 29,362 5,000
Bonds authorized — unissued . ....... ... ... ...... 103,629 41,650 18,057
Total indebtedness ... ... ... . ... . .---.-. 273,153 94,368 18,507
Less: Self-liquidating indebtedness:
Sewer: Bonds payable .. ... ... . ... ... .......... 450
Subways: Bonds payable .. ... ... ... .. ...ii..... 850
Statutory Exclusion-Pension Obligation ......... 100,760
School construction grants ...... ... ... ......... 66,910
Total self-liquidating indebtedness .......... 101,610 66,910 450
Total indebtedness less self-liquidating
indebtedness. .. ... ... ... ... ... .. ... 171,543 27,458 18,057
Debt limitation in excess of outstanding and
authorized debt . ... ... .. ... ...iiiaaa.n $ 52,676 $420,981 $355,642 $323,872 $298,959

NOTE: In no case shall total indebtedness exceed seven times annual receipts from taxation ($697,571).




TABLE 7

CITY OF NEW BRITAIN, CONNECTICUT

RATIO OF NET GENERAL BONDED DEBT TO ASSESSED VALUE AND NET BONDED DEBT
LAST TEN FISCAL YEARS

TTT

RATIO OF NET RATIO OF NET NET
NET LONG-TERM DEBT LONG-TERM DEBT LONG-TERM
FISCAL NET ASSESSED ESTIMATED LONG-TERM TO ASSESSED TO ESTIMATED DEBT PER
YEAR VALUE® FULL VALUE® DEBT *3 VALUE (%) FULL VALUE (%) POPULATION 2 CAPITA
1995....... $1,452,532 $2,075,045 $106,565 7.34% 5.14% 72,315 1
1996....... 1,460,543 2,086,490 103,800 7.11% 4.97% 72,315 1
1997 ....... 1,468,456 2,097,794 117,380 7.99% 5.60% 72,315 2
1998....... 1,460,008 2,085,725 214,200 14.67% 10.27% 70,948 3
1999....... 1,454,304 2,077,577 218,680 15.04% 10.53% 70,948 3
2000....... 1,466,745 2,095,349 232,900 15.88% 11.12% 70,492 3
2001....... 1,484,295 2,120,421 220,955 14.89% 10.42% 70,010 3
2002....... 1,507,861 2,154,087 209,200 13.87% 9.71% 71,538 3
2003....... 1,518,115 2,168,736 199,398 13.13% 9.19% 71,538 3
2004....... 2,054,305 2,934,721 187,030 9.10% 6.37% 71,538 3

! Excludes Self-Liquidating Debt and includes Overlapping Debt. School building grants have not been deducted.
2 state of Connecticut, Municipal Fiscal Indicator, Fiscal Year Ending 1993 — 1997.
5 Amounts presented in thousands.
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CITY OF NEW BRITAIN, CONNECTICUT

RATIO OF ANNUAL DEBT SERVICE EXPENDITURES FOR GENERAL BONDED DEBT
TO TOTAL GENERAL GOVERNMENTAL EXPENDITURES

LAST TEN FISCAL YEARS

TABLE 8

FISCAL RATIO OF DEBT SERVICE TO
YEAR ENDED TOTAL DEBT TOTAL GENERAL FUND TOTAL GENERAL FUND
JUNE 30, PRINCIPAL (3) INTEREST (3) SERVICE (3) EXPENDITURES (1)(3) EXPENDITURES (%)
1995 (2) $ 8,852 $6,158 $15,010 $140,608 10.68%

1996 (2) 9,332 6,169 15,501 146,208 10.60%

1997 (2) 8,910 5,816 14,726 144,888 10.16%

1998 (2) 9,660 6,476 16,136 151,567 10.65%

1999 (2) 9,085 5,773 14,858 153,299 9.69%

2000 (2) 9,205 5,700 14,905 164,553 9.06%

2001 (2) 10,571 6,684 17,255 172,701 9.99%

2002 (2) 10,781 6,222 17,003 180,229 9.43%

2003 10,983 5,694 16,677 189,979 8.78%

2004 11,296 5,246 16,542 195,160 8.48%

(1) Includes General Fund expenditures and operating transfers out.

(2) Excludes Enterprise Fund New Britain Water Department debt.

(3) Amounts presented in thousands.

NOTE: All years are shown on a GAAP basis (Generally Accepted Accounting Principles).
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CITY OF NEW BRITAIN, CONNECTICUT

PROPERTY VALUE, CONSTRUCTION, AND BANK DEPOSITS

LAST TEN FISCAL YEARS

TABLE 9

COMMERCIAL RESIDENTIAL

...... CONSTRUCTION. .. ... -----.--CONSTRUCTION...... e--2w-----.-PROPERTY VALUE... ... ... ......
FISCAL NUMBER OF NUMBER OF
YEAR UNITS VALUE* UNITS VALUE* BANK DEPOSITS* COMMERCIAL* RESIDENTIAL* EXEMPT*
1995... 183 $12,277 659 $3,917 $ 19,284 $364,585 $ 800,345 $46,223
1996. .. 179 18,932 684 3,933 43,846 351,991 806,220 48,824
1997... 225 8,465 688 3,542 44,364 298,097 834,083 43,301
1998. .. 238 26,552 670 3,243 87,046 296,382 827,825 51,479
1999... 162 9,167 647 3,246 88,075 292,315 826,045 54,095
2000. .. 172 32,774 873 5,599 98,108 294,816 833,111 57,905
2001... 185 13,411 741 5,808 146,830 298,343 843,080 57,092
2002. .. 189 24,651 816 9,151 452,173 303,080 824,800 61,504
2003. .. 193 15,159 761 9,862 69,643 305,141 858,545 63,756
2004. .. 183 12,277 659 3,917 63,079 470,499 1,208,039 65,060

*Amounts presented in thousands




TABLE 10

CITY OF NEW BRITAIN, CONNECTICUT

ASSESSED AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY
LAST TEN FISCAL YEARS

14N

(thousands)

.......... REAL PROPERTY......... -...-PERSONAL PROPERTY..... feeeeeeaaa-oTOTALS. o ..
FISCAL GRAND LIST ASSESSED ESTIMATED ASSESSED ESTIMATED ASSESSED ESTIMATED
YEAR OCTOBER 1, VALUE VALUE VALUE VALUE VALUE VALUE
1995 1993 $1,176,568 $1,680,811 $275,964 $394,234 $1,452,532 $2,075,045
1996 1994 1,179,061 1,684,374 281,482 402,117 1,460,543 2,086,491
1997 1995 1,151,862 1,645,518 316,594 452,276 1,468,456 2,097,794
1998 1996 1,150,847 1,644,068 309,160 441,658 1,460,007 2,085,726
1999 1997 1,148,943 1,641,348 305,361 436,230 1,454,304 2,077,578
2000 1998 1,149,843 1,642,633 316,902 452,717 1,466,745 2,095,350
2001 1999 1,148,144 1,640,206 336,151 480,215 1,484,295 2,120,421
2002 2000 1,129,388 1,613,412 378,473 540,676 1,507,861 2,154,088
2003 2001 1,178,494 1,683,563 403,377 576,253 1,581,871 2,259,816
2004* 2002 2,526,284 3,608,977 540,438 772,055 3,066,722 4,381,032

*The October 1, 2002 Grand List was a revaluation year.




TABLE 11
CITY OF NEW BRITAIN, CONNECTICUT

DEMOGRAPHIC AND ECONOMIC STATISTICS
LAST TEN FISCAL YEARS

POPULATION AND DENSITY

Historical
Year Population % Increase City Density
1950 73,726 7.34 5,543
1960 82,201 11.50 6,181
1970 83,441 1.51 6,274
1980 73,840 (11.51) 5,552
1990 75,491 2.24 5,676
1998 70,340 (6.82) 5,272
1999 70,010 (0.46) 5,248
2000 71,538 0.02 5,363

Source: State of Connecticut, Municipal Fiscal Indicators, October, 2000

AGE DISTRIBUTION OF THE POPULATION

City of New Britain State of Connecticut United States of America

2000 % 2000 % 2000 %
Under 5 years 4,754 6.6 223,344 6.5 19,175,798 6.8
5 - 9 years 5,051 7.1 244,144 7.2 20,549,505 7.3
10 - 14 years 4,816 6.7 241,587 7.1 20,528,072 7.3
15 - 19 years 5,249 7.3 216,627 6.4 20,219,890 7.2
20 - 24 years 6,384 8.9 187,571 5.5 18,964,001 6.7
25 - 44 years 10,667 14.9 451,640 13.3 39,891,724 14.2
35 - 44 years 10,018 14.1 581,049 17.1 45,148,527 16.1
45 - 54 years 8,212 11.5 480,807 14.1 37,677,952 13.4
55 - 59 years 2,859 4.1 176,961 5.2 13,469,237 4.8
60 - 64 years 2,246 3.1 131,652 3.8 10,805,447 3.8
65 - 74 years 4,959 6.9 231,565 6.8 18,390,986 6.5
75 - 84 years 4,716 6.6 174,345 5.1 12,361,180 4.4
85 and Over 1,607 2.2 64,273 1.9 4,239,587 1.5
Total 71,538 100.0 3,405,565 100.0 281,421,906 100.0
Median Age (2000) 33.9 37.4 35.3

Source: U.S. Census Bureau, Census 2000, State of Connecticut

INCOME DISTRIBUTION
City of New Britain State of Connecticut United States of America

Families % Families % Families %
Less than 10,000 1,518 8.9 33,423 3.8 4,155,386 5.8
10,000 - 14,999 972 5.7 23,593 2.7 3,115,586 4.3
15,000 - 24,999 2,358 13.8 63,262 7.1 7,757,397 10.7
25,000 - 34,999 2,403 14.0 75,413 8.5 8,684,429 12.0
35,000 - 49,999 2,870 16.8 120,134 13.6 12,377,108 17.1
50,000 - 74,999 3,689 21.6 198,924 22.5 16,130,100 22.3
75,000 - 99,999 1,865 10.9 141,981 16.0 9,009,327 12.5
100,000 - 149,999 1,090 6.4 132,177 14.9 6,936,210 9.6
150,000 - 199,999 139 .8 42,472 4.8 1,983,673 2.8
200,000 and up 204 1.1 54,368 6.1 2,112,564 2.9
Total 17,108 100.0 885,747 100.0% 72,261,780 100.0

Source: U.S. Department of Commerce, Bureau of Census, 1990
(Continued) — 1.
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TABLE 11

CITY OF NEW BRITAIN, CONNECTICUT
DEMOGRAPHIC AND ECONOMIC STATISTICS (CONTINUED)

INCOME LEVELS
City of New Britain State of Connecticut United States of America

Per Capita

Income 2000 $23,379 $40,640 $29,676
Median Family

Income 2000 $41,056 $64,502 $51,751
Median Household

Income 2000 $34,185 $53,108 $42,148

Source: State of Connecticut

MAJOR EMPLOYERS
As of Dec. 31, 2003 As of December 31, 2002

Employer No. of Employees No. of Employees
City of New Britain 1,917 1,912
New Britain General Hospital 1,700 1,700
The Hospital for Special Care 1,370 1,370
Central Connecticut State University 1,330 1,330
The Stanley Works 1,000 1,200
Tilcon Connecticut 900 1,000
State of Connecticut 500 900
Grove Hill Medical Center 450 500
Moore Medical 404 282
Creed Monarch 337 270
Guida®s Dairy 282 337
American Savings Bank 270 404
Parker/Skinner Value 205 205

Source: Municipal Development Agency, City of New Britain

EMPLOYMENT DATA
By Place of Residence

.City of New Britain. .. ......... Percentage Unemployed...........
City of Hartford State of

Employed Unemployed New Britain Labor Mkt Connecticut
2003 31,972 2,460 7.1 9.4 4.5
2002 31,665 2,106 6.2 4.0 3.9
2001 31,887 1,841 5.7 3.3 3.3
2000 32,668 1,330 3.9 2.5 2.3
1999 31,567 1,821 5.5 3.3 3.2
1998 32,294 1,772 5.2 3.5 3.4
1997 32,061 2,665 7.7 5.6 5.1
1996 32,071 2,925 8.4 6.1 5.7
1995 33,191 2,705 7.5 3.8 4.7
1994 33,102 2,782 7.8 5.9 5.6
1993 34,083 3,272 8.8 6.6 6.2
1992 33,163 4,203 11.2 9.6 7.5

Source: Connecticut Department of Economic and Community Development, Town Profiles
1998 - 1999

(Continued) — 2.
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CITY OF NEW BRITAIN, CONNECTICUT

DEMOGRAPHIC AND ECONOMIC STATISTICS

(CONTINUED)

TABLE 11

TAX EXEMPT PROPERTIES

Publicly Owned As of 10/02 As of 10/01
City of New Britain $171,684,170 $157,120,810
State of Connecticut 239,455,180 179,227,920
Federal 2,927,190 2,543,710
City of Hartford 352,520 239,400
New Britain Housing Authority 27,662,740 20,339,700
Total Publicly Owned $442,081,800 $359,471,540
Privately Owned
Total Privately Owned $244,359,255 $209,821,390
Total Tax Exempt $686,441,055 $569,292,930
Percentage as compared to Net Taxable

Grand List (10/1/01) 37 .50%
Percentage as compared to Net Taxable

Grand List (10/1/02) 33.41%

Source: Assessor"s Office, City of New Britain

Principal Taxpayers
(2002 Net Taxable Grand List)
Percent of Net

Nature of Taxable Taxable
Name Business Valuation Grand List (%)
Stanley Works Manufacturing $ 41,739,448 2.03%
Brittany Farms Associates Rentals 20,151,732 .98
Conn. Light and Power Co utility 17,667,410 .86
Computer Science Corp Leased Equipment 17,032,367 .83
NB-BTMC LLC Retail 11,459,070 .56
Conn. Natural Gas Corp utility 11,247,542 .55
Investment Associates LTP Professional
Services 10,847,229 .53
HSC Community Services Inc Nursing Home 9,673,736 .47
Creed Monarch Manufacturing 9,309,629 .45
Montowese Industrial Park Inc. Retail 9,077,110 .44
$158,205,273 7.70%

(Concluded) — 3.
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CITY OF NEW BRITAIN, CONNECTICUT

SCHOOL DATA
LAST TEN FISCAL YEARS

TABLE 12

SCHOOL FACILITIES

Date Additions and Enrollment City Rated
School Grades Occupied Renovations 09/16/2004 Capacity

Chamberlain ...._....... K-5 1952 1982, 1989, 1993 613 757
DiLoreto ............. K-5 1951 1982, 1991 585 822
Gaffney .............. K-5 1959 1982, 1990 565 639
Holmes . ... ........... K-5 1955 1978, 1991, 1997 525 697
Jefferson ....._....... K-5 1956 1982, 1991, 1997 452 567
Lincoln ... ... ...... K-5 1925 1976, 1982, 1994 457 610
Northend . ............ K-5 1932 1982 282 330
Smalley ... .. ...... K-5 1971 1982, 1997 665 816
Smith ... ... .. __...._. K-5 1952 1982, 1993 618 767
Vance ...... . ... K-5 1926 1988, 1994 415 592
NB Center or School

Readiness .......... Pre-K 1992 n/a 75 175
Pulaski Middle ....... 6-8 1961 1982, 1992 952 1,350
Roosevelt ... ..._...... 6-8 1993 1993 689 792
Slade ... ... .. ...... 6-8 1960 1982, 1992 912 1,190
New Britain High

School .. ... ._._..... 9-12 1972 1982, 1989 2,969 2,094
City Total ...._....... 10,774 12,198
Source: Superintendent®s Office, New Britain Board of Education
SCHOOL ENROLLMENT

Outside Special

School Year Elementary Middle Secondary Placement Education Pre-K Total
1991-1992 4,714 1,703 1,630 86 62 57 8,166
1992-1993 4,683 1,754 1,705 77 67 67 8,276
1993-1994 4,668 1,884 1,783 89 71 44 8,450
1994-1995 4,885 1,900 1,828 95 69 61 8,743
1995-1996 5,141 2,065 1,886 87 73 76 9,241
1996-1997 5,124 2,106 2,017 121 77 83 9,407
1997-1998 5,179 2,154 2,117 130 79 125 9,654
1998-1999 5,305 2,215 2,202 136 90 145 9,957
1999-2000 5,400 2,239 2,413 132 * 164 10,216
2000-2001 5,341 2,280 2,502 157 * 172 10,295
2001-2002 5,269 2,406 2,720 204 * 163 10,558
2002-2003 5,135 2,648 2,799 159 * 190 10,772
2003-2004 5,135 2,648 2,799 - * 190 10,772
Projected
2004-2005 4,859 2,580 2,823 - * 169 10,431
2005-2006 4,829 2,476 2,982 - * 171 10,458
2006-2007 4,824 2,336 3,083 - * 173 10,416
2007-2008 4,782 2,292 3,054 - * 175 10,303
2008-2009 4,823 2,212 2,976 - * 177 10,188
2009-2010 4,772 2,246 2,847 - * 179 10,044
2010-2011 4,771 2,201 2,782 - * 181 9,935
2011-2012 4,725 2,255 2,660 - * 183 9,823
2012-2013 4,693 2,213 2,660 - * 185 9,751
Source: Superintendent"s Office, New Britain Board of Education

* EnrolIment of Special Education students incorporated into school population by level of

enrolIment.

118



TABLE 13
CITY OF NEW BRITAIN, CONNECTICUT

MISCELLANEOUS STATISTICS
AS OF 6/30/04

DATE OF INCORPORATION:

FORM OF GOVERNMENT:

AREA OF TOWN:

CITY ATTRACTIONS:

SEWERS:

PUBLIC WORKS:

WATER:

UTILITIES:

SUBWAYS:

SOLID WASTE:

1850

Mayor - Concurrent two-year terms
Council - Concurrent two-year terms
Commission - Appointed by the Mayor

13.3 square miles

New Britain Rockcats - a baseball affiliate of the Minnesota Twins

Central Connecticut State University - known for it"s schools of
Education, Technology, and Business

State of Connecticut Government Center, Regional Courthouse, and
Department of Public Utility Control building

Number of Parks: 8
Number of Hospitals: 2
Number of Libraries: 3

(including Central Park)

(includes the main library and
2 branches)

The City is the largest member of a three-municipality sewer
district, The Mattabassett District.

It is divided approximately 75% - City of New Britain, 15% - Town of
Berlin, and 10% Town of Cromwell.

Mandated sewer use charges defray the cost of the yearly operation
and maintenance assessment.

Number of Maintenance Personnel: 59
Miles of Public Roadway Serviced: 163 miles

The City"s Water Department serves residents of various communities
such as New Britain, Berlin, Newington, Farmington and Plainville.

Number of Reservoirs: 6

Acreage owned outside the City: 6,692

Gas: Supplied by the Connecticut Natural Gas Corporation
Electricity: Supplied by Connecticut Light & Power

The City rents to four utilities including Connecticut Light & Power
and Southern New England Telephone.

The City is a participant in two joint ventures: Tunxis Recycling
Operating Committee (which includes 12 other cities and towns) and
Bristol Resource Recovery Facility Operating Committee (which
includes 14 other cities and towns).
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TABLE 14

CITY OF NEW BRITAIN, CONNECTICUT
MUNICIPAL EMPLOYEES

6/30/03 6/30/02 12/31/01 12/31/99

Board of Education 1,302 1,331 1,286 1,264
General Government 615 623 616 616
TOTAL 1,917 1,954 1,902 1,880

General Government Employees:
Full-time Employees

Department As of 6/30/2003
Police (including mgmt, civilians and dispatch) 197
Fire (including mgmt) 141
Administrative, Financial and all other 65
Health and Welfare 19
Parks and Recreation (including Stanley Golf) 67
Public Works, Engineering, Sanitation, Garage 76
Water 50
Total 15

Employee Relations

Almost all City employees, with the exception of management, are represented by
a bargaining organization as follows:

6/30/04 Current
Board of Education Employees Contract
Groups Represented Exp Date
Education Employees American Federation of
State, County and Municipal
Employees — General
Government Local 1186 196 6/30/04
Teachers Aides New Britain Federation of
Para-Professionals-Teachers
Aides 2407 265 6/30/04
Teachers New Britain Federation of
Teachers, Teachers 871 824 6/30/04
School
Administrators American Federation of School
Administrators —
Administration 51 37 6/30/05
Supervisory
Employees American Federation of State,
County Principal Employees —
Local 818 7 6/30/05
Support Services
Administrators American Federation of School
Administrators —
Administration 51 2 6/30/05

(Continued) — 1.
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CITY OF NEW BRITAIN,
MUNICIPAL EMPLOYEES

TABLE 14

General Government
Groups

City Hall
Supervisors
Firefighters

Police Officers

City Hall Employees

Managers and
Professional
Employees

Professional Union

Non-Affiliated
Employees

Emergency Dispatch
Employees

Board of Education
General Government

TOTAL

1

CONNECTICUT
6/30/04 Current
Employees Contract
Represented Exp Date
American Federation of State,
County and Municipal Employees
— Supervisors Local 818 39 6/30/05
Hardware City Firefighters
— Fire 992 130 6/30/03
American Federation of State,
County and Municipal Employees
— Local 1165 148 6/30/02*
American Federation of State,
County and Municipal Employees
— Local 1186 226 6/30/03
Non-Affiliated Association (MPA) 9 6/30/05
American Federation of State,
County and Municipal Employees
— Local 1303-332 49 6/30/03
Management (Mgmt) 6 NZA
Connecticut Independent Labor
Union (CILU) 16 6/30/06
06/30/2003 06/30/2002 12/31/2001 12/31/1999
1,302 1,331 1,286 1,264
615 623 616 616
1,917 1,954 1,902 1,880

Undefined/indefinite by ordinance

* Under Negotiation

Source:

Finance Department, City of New Britain
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Scully & Wolf, LLP / Certified Public Accountants / Glastonbury, Connecticut 06033

To The Honorable Mayor and Members of the
Common Council of the City of New Britain
New Britain, Connecticut

In accordance with federal requirements, we present the following report which describes the
results of our testing of federal awards.

Compliance

We have audited the compliance of the City of New Britain (the “City”) with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year ended
June 30, 2004. The major federal programs are identified in the summary of auditors’ results
section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts and grants applicable to each of its major federal
programs is the responsibility of the City’s management. Our responsibility is to express an opinion
on compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB
Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above that could have
a direct and material effect on a major federal program occurred. An audit includes examining, on a
test basis, evidence about the City’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Our audit does not provide a legal determination of the City’s
compliance with those requirements.

As described in items 04-1, 04-2, 04-3, 04-4, and 04-5 in the accompanying schedule of findings and
questioned costs, the City did not comply with requirements regarding eligibility, period of
availability of Federal funds, and activities allowed or unallowed that are applicable to its Lead
Hazard Control Grant Program. Compliance with such requirements is necessary, in our opinion,
for the City to comply with requirements applicable to that program.

In our opinion, except for the noncompliance described in the preceding paragraph, the City
complied, in all material respects, with the requirements referred to above that are applicable to
each of its major federal programs for the year ended June 30, 2004.

The results of our auditing procedures also disclosed other instances of noncompliance with those

requirements, which are required to be reported in accordance with OMB Circular A-133 and which
are described in the accompanying schedule of findings and questioned costs as items 04-6 and 04-7.
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Internal Control Over Compliance

The management of the City is responsible for establishing and maintaining effective internal
control over compliance with requirements of laws, regulations, contracts and grants applicable to
federal programs. In planning and performing our audit, we considered the internal control over
compliance with requirements that could have a direct and material effect on a major federal
program in order to determine our auditing procedures for the purpose of expressing our opinion on
compliance and to test and report on internal control over compliance in accordance with OMB
Circular A-133.

We noted certain matters involving the internal control over compliance and its operation that we
consider to be reportable conditions. Reportable conditions involve matters coming to our attention
relating to significant deficiencies in the design or operation of the internal control over compliance
that, in our judgment, could adversely affect the City’s ability to administer a major federal program
in accordance with applicable requirements of laws, regulations, contracts and grants. Reportable
conditions are described in the accompanying schedule of findings and questioned costs as items 04-
1, 04-2, 04-3, 04-4, 04-5, 04-6 and 04-7.

A material weakness is a reportable condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that noncompliance
with the applicable requirements of laws, regulations, contracts and grants caused by error or fraud
that would be material in relation to a major federal program being audited may occur and not be
detected within a timely period by employees in the normal course of performing their assigned
functions. Our consideration of the internal control over compliance would not necessarily disclose
all matters in the internal control that might be reportable conditions and, accordingly, would not
necessarily disclose all reportable conditions that are also considered to be material weaknesses.

However, of the reportable conditions described above, we consider items 04-1, 04-2, 04-3, 04-4, and
04-5 to be material weaknesses.

Schedule of Expenditures of Federal Awards

We have audited the financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the City as of and for
the year ended June 30, 2004, and have issued our report thereon dated December 6, 2004. Our
audit was performed for the purpose of forming opinions on the financial statements that
collectively comprise the City’s basic financial statements. The accompanying schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by OMB
Circular A-133 and is not a required part of the basic financial statements. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and,
in our opinion, is fairly stated, in all material respects, in relation to the basic financial statements
taken as a whole.

This report is intended solely for the information and use of management, the Common Council,
Board of Education, federal awarding agencies, and pass-through entities and is not intended to be
and should not be used by anyone other than these specified parties.

December 6, 2004
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CITY OF NEW BRITAIN, CONNECTICUT

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2004

FEDERAL
FEDERAL GRANTOR/PASS-THROUGH CFDA
GRANTOR PROGRAM TITLE NUMBER EXPENDITURES
Environmental Protection Agency
Direct programs:
Brownfield PILOT ........cocoviiiiiiiieeeeeee e 66.814 $ 2,300
Water Filtration Project.......cccoooeiiiviiiiiiiiiiiiiiiiiiiiiieeeeeeeeees 66.454 1,750,230
Total Environmental Protection Agency ........ccccccvvviiiiiiiiiiiiiiiiii 1,752,530
U.S. Department of Housing and Urban Development
Direct programs:
Multi-Family Property Disposition ......cccccceevvvvviviiieneeennnnnns 14.199 183,600
Community Development Block Grant............cccevvvevvvvnnnnnns 14.218 2,720,268
Emergency Shelter Grant...........ccccvvvvvvvvvvvvvevevveevreivereinnnnnnn, 14.231 84,494
Home Program .......cccoeeeeiiiiiiiiiiiieeiiieeeeiciee e e 14.239 1,647,894
Youth Build Program.......c..ccoovvviiiiiiieeiiiiiiiiiieeee e, 14.243 209,010
Lead Hazard Control...........ccccvviiiiieiiieiiiiiiieeeee e, 14.900 563,160
Total U.S. Department of HOUSING ...........coooeiiiiiiiiiii 5,408,426
U.S. Department of Agriculture
Passed through the State Department of Education:
Snack Program - Early Childhood Program....................... 10.556 70,483
School Breakfast Program............ccccvvvvvvvvvvevevvevvnenvennennnnnnn, 10.553 478,739
National School Lunch Program ............cccccevvvvvvvvvivnvivnnnnnnn, 10.555 2,008,925
Summer Food Service Program...........ccccccvvvvvvvvvvevvvvvnennnnnn, 10.559 91,778
Food Distribution Program.........cccecoovvviiiiiiiieeeieeiiiiiiinnnnn. 10.550 140,228
Total U.S. Department of Agriculture..............ccccciiiiiii 2,790,153
U.S. Department of Justice
Direct programs:
Weed and Seed .......coeeeiiiiiiiiiiieiieeee e 16.595 222,204
Drug Investigation .........coovvviiiieiiiiiieiiiiiiiee e, 16.590 1,549
Local Law Enforcement Block Grant............ccccccceeeuvnnnnenn. 16.592 12,011
Passed through the Bureau of Justice Assistance:
Bullet Proof Vests ......ccieeiieeiiiiiiiieeeeeeeeeeee e 16.607 13,295
Total U.S. Department of JUSEICE .........ccoeeviiiiiiiiiiiiii 249,059
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CITY OF NEW BRITAIN, CONNECTICUT

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, ETC.

FEDERAL
FEDERAL GRANTOR/PASS-THROUGH CFDA
GRANTOR PROGRAM TITLE NUMBER EXPENDITURES
U.S. Department of Commerce
Direct Program:
Economic Development...........cccccceeeeeiiiieiiiiiiiieeeeeeeeeeeinnen. 11.303 $ 90,203
Federal Highway Administration
Passed through the State Department of Transportation:
Surface Transportation Program: 20.205
Project: Broad, Beaver, Main and North Street
Reconstruction.....cccccvviviiiiiiieeeiiiiiiieeeeee e 1,388,898
U.S. Department of the Interior
Direct Program:
Urban Park and Recreation Recovery Project.................... 15.919 350,926
U.S. Department of Education
Direct Program:
Twenty-First Century Community Learning Centers ....... 84.287 645,472
Passed through the State Department of Education:
Twenty-First Century Community Learning Centers ....... 84.287 321,086
TOtal.cceiiiiie e 966,558
Passed through the State Department of Education:
Education Consolidation and Improvement Act
(P.L. 100-297) Title I: 84.010
Project Nos.:
861-30003010T .eeoneviieeieiiiieeeeiieee et 1,192,983
861-4000301071 .oeovniiiieeiiiieeeeiieee et 3,445,689
TOtal.cceiiiiie e 4,638,672
Title ITI Part A — English Language Acquisition: 84.365
Project Nos.:
927-30003010T..cceeiiiiiieeeiiiieee et e e 60,719
927-30003110T.ccceeiiiiiieeeeiiieee e e e 12,110
927-40003010T...cceeiiiiieeeeiiiiee et e e 109,498
TOtal.cceiiiiie e 182,327
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CITY OF NEW BRITAIN, CONNECTICUT
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, ETC.

FEDERAL
FEDERAL GRANTOR/PASS-THROUGH CFDA
GRANTOR PROGRAM TITLE NUMBER EXPENDITURES
U.S. Department of Education (continued)
Passed through the State Department of Education (cont.):
Carl D. Perkins Act Vocational Education (VOED)
(P.L. 98-524): 84.048
Project No. 901-400130101 ..uuoeeeeeeiveiiiiiiieeeeeeeeeieviinnnn, $§ 273.524
Drug-Free Schools and Communities Act (P.L. 99-570): 84.186
Drug-Free Schools Act:
Project Nos.:
929-30003010T ...evvviriiieeeeeeeeiiireeee e e e e e eeirrreee e e 26,173
929-40003010T ...vvviiiiieeeeeeeeiirieeee e e e e e eeirrreee e e e e 47,101
Total....oooeeeeeeeeee, 73,274
Education for Homeless Children and Youth: 84.196
Project No. 907-40000001.......cccceeeeeeccniiiiieeeeeeeeeiieveeeen. 30,230
School Renovation, IDEA and Technology
(Self Improvement): 84.352
Project Nos.:
909-2000001083 ....ovvviiieeeeeeeeiiiiieeee e e e e e eeirrreeeee e 117,127
909-200000128 .....ouvviiieeeeeeeiiiieeeee e e e e e e 3,446
909-200000130 ...uvvvrrrrreeeeeeeiiiiieeeeeeeeeeeirrreeeeeeeeean 15,078
Total...oooeeeeeeeeee, 135,651
Title IT Part A - Teachers: 84.367
Project Nos.:
924-300030107..cccciiieiiiiiiiieeee e e e e 196,252
924-400030107..cccciieeiiiiiiieeee e e e 802,574
f o] 7= 1 B U U U PPUUPRRN 998,826
Title VI - Innovative Education Strategies: 84.298
Project Nos.:
942-300030107..cccciiieiiiiiiiieeee e e e 45,255
942-400030107..cccceieciiiiiiieeeee e 87,652
Total....cooeeeeeeeeeee, 132,807
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CITY OF NEW BRITAIN, CONNECTICUT
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, ETC.

FEDERAL
FEDERAL GRANTOR/PASS-THROUGH CFDA
GRANTOR PROGRAM TITLE NUMBER EXPENDITURES
U.S. Department of Education (continued)
Passed through the State Department of Education (cont.):
Title I Migrant - Consortium Incentive: 84.011
Project Nos.:
960-30000102.....ccceiiiiiiieeiiiieee et e e siree e e $ 4,028
961-300000102....cceiiiiiiieeiniiiieeeeiiieeeeeieeeeesiieee e e 91,660
961-40000102.....cceiiiiiiiieeiiiieeeeriiee et e e e e 3,181
TOtal.cceiiiiie e 98,869
Advanced Placement Fee Payment Program: 84.330
Project No. 904-200000105.......cccoruvieeerriuieeeenniieeeenineeen. 130,892
Title I Part B — Reading First:
Project No. 923-3000001083.......cccovririeeemiirieeeeniiieeeeienne 84.357 120,000
Adult Education: 84.007
Project Nos.:
910-400360140....ccccimiiiieeiniiiieeeriiieee et e e siiree e e 72,500
910-400370140....cceiiiiiiieeeiiieeeeieee et e e e 72,500
TOtalcceiiiiie e 145,000
IDEA Part B — Individual with Disabilities: 84.027
Project Nos.:
962-300000102....cceiiiiiiieeeiiieeeeeiiieee et e siiree e 716
962-30003110T.cccieiiiiiiieeiiiieee et 578,758
962-300910149...cciiiiiiiiieiiiiiiee e 9,136
962-300920149....cciiiiiiiiiiiiiiiee e 33,933
962-300950149....ccciiiiiiiiiiiiiiee e 35,579
962-300970149....cciiiiiiiiieiiiiiee e 2,073
962-40003110T.cccieiiiiiiieeiiiiiee et 1,001,446
962-400910149...cciiiiiiiiiiiiiiiie e 16,862
TOtal.cceiiiiie e 1,678,503
Preschool Grants Program: 84.173
Project Nos.:
963-30003110T.cccieiiiiiiieeeiiieee et et e e 40,391
963-40003110T.ccceeiiiiiieeeiiiiee et e e 58,910
TOtal.cceiiiiie e 99,301
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CITY OF NEW BRITAIN, CONNECTICUT

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, ETC.

FEDERAL
FEDERAL GRANTOR/PASS-THROUGH CFDA
GRANTOR PROGRAM TITLE NUMBER EXPENDITURES
U.S. Department of Education (continued)
Passed through the State Department of Education (cont.):
Title II Part D — Enhancement through Technology: 84.318
Project Nos.:
918-300001108...cccceiiiiiiiiiieeeeeeeeecrrrre e e e e e e e $ 23,415
918-300002108....cccceiiiiiiirieeeeeeeeeecrrreee e e e e e e 32,643
918-300030107..ccccieiiiiiiiiiieeee e e e e e e e e 36,122
918-400030107.ccccceieiiiiiiiiieieee e e e e e 70,933
Total...cooeeeeeeeeee e, 163,113
Comprehensive School Reform: 84.332
Project No. 911-300000103.......ccuvveeieeeeieiieiiiiiiiieeeeeeeeeennns 49.555
State Program Improvement Grants: 84.323
Project Nos.:
954-10000324T..ccccciiiiiiiiiieeee e e 19,443
954-300001239.....ccciiiiiiiiiiieeee e 4,023
954-300000239......ccciiiiiiiiiieeee e 9,610
954-400000241...cccciiiiiiiiiiieeee e 16,666
Total...oooeeeeeeeeee, 49,742
Total U.S. Department of Education...............ccccccciii 9,966,844
U.S. Department of Health and Human Services
Direct Program:
Prevention and Treatment of Substance Abuse................. 93.959 260,227
Passed through the State Department of Public Health:
Immunization Action Plan Program.............ccccovvvvvvvvvnnnnnns 93.268 56,277
Liad ..o 93.197 146,957
| 23T0] 7<) i K03 1= 1 4 KOS 93.283 82,368
STD CONELOL..cueeiiiiieeeeeiieee ettt eeaaass 93.977 11,804
HIV Prevention ... 93.940 50,750
Passed through Department of Children and Families:
Independent Living SKillS ..........cevvvvvvvvvvrerirerirerieneiierrinnnnnn, 93.674 79,660
Total U.S. Department of Health and Human Services..........ccooeevvvveeeeeeeeincnnnns 688,043
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CITY OF NEW BRITAIN, CONNECTICUT
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, ETC.

FEDERAL

FEDERAL GRANTOR/PASS-THROUGH CFDA
GRANTOR PROGRAM TITLE NUMBER EXPENDITURES
U.S. Department of Homeland Security
Passed through the Office of Policy and Management:

Federal Emergency Management ...............eeevevvvvvvvevvvvnnnnnns 97.042 $ 54,922
Passed through the Military Department :

Civil Defense .......uueviiiiiieeciiiiieeee e 97.067 30,840
Total U.S. Department of Homeland Security.........ccccccceeeviieiiiiiiiiniinnninnninnnnnnnn.. 85,762

TOTAL .o e e e e e e e e e e arrraeeeaeeeeeennes $22,770,844

See Notes to Schedules
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CITY OF NEW BRITAIN, CONNECTICUT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2004

SUMMARY OF AUDITORS’ RESULTS
Financial Statements
Type of auditors’ report issued — unqualified

Internal control over financial reporting:

e Material weaknesses identified? yes X  no
e Reportable conditions identified that are not
considered to be material weaknesses? yes X none reported
Noncompliance material to financial statements
noted? yes X  no
Federal Awards
Internal control over major programs:
e Material weakness identified? X  yes no
e Reportable condition identified that is not
considered to be a material weaknesses? X yes none reported

Type of auditors’ report issued on compliance for major programs — qualified for U.S.
Department of Housing and Urban Development Lead Hazard Control CFDA 14.900,
unqualified for all others.

Any audit findings disclosed that are required to be
reported in accordance with section 510(a) of
Circular A-133? X yes no

e The following schedule reflects the major programs included in the audit:

Federal Grantor Federal
and CFDA
Program Number Expenditures

U.S. Department of Education:
Education Consolidation and
Improvement Act (P.L. 100-297)

Title I 84.010 $4,638,672
Twenty-First Century Community

Learning Centers 84.287 $966,558
Title IT Part A - Teachers 84.367 $998,826

Special Education Cluster:
IDEA Part B - Individuals with
Disabilities 84.027 $1,678,503
Preschool Grants Program 84.173 $99,301
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CITY OF NEW BRITAIN, CONNECTICUT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, ETC.

Federal Grantor Federal
and CFDA
Program Number Expenditures

U.S. Department of Education (cont.):
Title ITI Part A - English Language
Acquisition 84.365 $182,327
U.S. Department of Housing and
Community Development:

Community Development Block Grant 14.218 $2,720,268
Home Program 14.239 $1,647,894
Lead Hazard Control 14.900 $563,160

U.S. Department of Agriculture:
Child Nutrition Cluster:

National School Lunch 10.555 $2,008,925
School Breakfast 10.553 $478,739
Snack Program - Early Childhood

Program 10.556 $70,483
Summer Food Service Program 10.559 $91,778

e Dollar threshold used to distinguish between type A and type B programs - $683,125.

e The City qualified as a low-risk auditee? yes X no

II. FINANCIAL STATEMENT FINDINGS
e  Weissued reports, dated December 6, 2004, on internal control over financial reporting and
on compliance and other matters based on an audit of financial statements performed in
accordance with Government Auditing Standards.

e  Our report on compliance indicated no reportable instances of noncompliance.

e  Our report on internal control over financial reporting indicated no reportable conditions.
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CITY OF NEW BRITAIN, CONNECTICUT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, ETC.

III. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS
FINDING #04-1 Eligibility
Grantor: U.S. Department of Housing and Urban Development
CFDA Number: 14.900 - Lead Hazard Control

Criteria: According to the eligibility requirements of Section 1011 of Title X,
“owner occupied units must be the principal residence of families with
Incomes at or below 80% of the area median income level, and not less
than 90% of the units assisted with grants under this section shall be
occupied by a child under the age of six or shall be units where a child
under the age of six spends a significant amount of time visiting”. For
grants made to assist rental units the landlord shall give priority in
renting to families with a child under the age of six for a minimum of 3
years.

Condition: The City does not provide for verification of the compliance requirements
outlined in Section 1011 of Title X. Appropriate documentation was not
provided to determine that Section 1011 criteria was met.

Effect: The City may have provided federal assistance to ineligible units.

Cause: The City failed to identify eligibility per the requirements according to
Section 1011 of Title X.

Recommendation: We recommend implementing policies and procedures to ensure that the

City verifies eligibility per Title X and also documents compliance with
the eligibility requirements of Title X.
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CITY OF NEW BRITAIN, CONNECTICUT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, ETC.

FINDING #04-2

Grantor:

CFDA Number:

Criteria:

Condition:

Effect:

Cause:

Recommendation:

Eligibility
U.S. Department of Housing and Urban Development
14.900 - Lead Hazard Control

According to the eligibility requirements of Section 1011 of Title X, when
providing assistance to housing owned by owner-occupants, all units
assisted shall be the principal residence of families with income at or
below 80% of the area median income level.

A random sample of 10 files from a total of 18 active lead hazard control
files for the year was selected. Our testing revealed that the City
provided Lead Hazard Control assistance to one rental property owner
even though the file indicated that the owner’s income was above the
level allowed by Title X.

$83,855 of costs are questioned as a result of failing to meet eligibility
requirements.

The City miscalculated the owner’s rental income by using 100%
occupancy for all rental units in the property.

We recommend implementing policies and procedures to ensure that the

City verifies income eligibility requirements according to Title X and also
documents income eligibility requirements of Title X.
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CITY OF NEW BRITAIN, CONNECTICUT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, ETC.

FINDING #04-3

Grantor:

CFDA Number:

Criteria:

Condition:

Effect:

Cause:

Recommendation:

FINDING #04-4

Grantor:

CFDA Number:

Criteria:

Condition:

Effect:

Cause:

Recommendation:

Period of Availability of Federal Funds

U.S. Department of Housing and Urban Development

14.900 - Lead Hazard Control

In accordance with the City’s work plan, the City should have completed
and cleared 150 units by the end of their assistance period. The City had
90 units completed and cleared by February 29, 2004.

The City did not comply with their established goals for the number of
units to be cleared of lead hazards through February 29, 2004.

Management lacked the appropriate oversight required for acceptable
program performance.

The City has experienced problems maintaining the requirements to
carry out two lead hazard control programs simultaneously.

We recommend implementing policies and procedures to ensure that
established work plan goals are met.

Activities Allowed or Unallowed

U.S. Department of Housing and Urban Development

14.900 - Lead Hazard Control

The City is required to ensure that the results of the risk assessment are
sufficient to support lead hazard control decisions.

The City provided assistance to an owner of rental property for a change
order that included work not identified or supported by the original risk
assessment.

$3,500 of costs are questioned, which represent the amount paid to the
rental property owner for the change order.

The City failed to support the change order for additional lead hazard
control work that was not identified by the original risk assessment.

We recommend implementing policies and procedures to ensure that all

lead hazard control work is properly identified in the original risk
assessment and is properly identified as being an eligible activity.
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CITY OF NEW BRITAIN, CONNECTICUT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, ETC.

FINDING #04-5 Activities Allowed or Unallowed
Grantor: U.S. Department of Housing and Urban Development
CFDA Number: 14.900 - Lead Hazard Control

Criteria: The complete abatement of all lead paint is not acceptable as a cost
effective strategy for lead hazard control unless justification is provided
and approved for such activity.

Condition: The City provided assistance to the owners of the Walnut Hills Co-op and
the Alderhouse Residential Artist Co-op. These units received gut
rehabilitation that resulted in the complete abatement of all paint.

Effect: $280,000 of costs are questioned, which represents the total amount paid
to assist the owners of the Walnut Hills Co-op and the Alderhouse
Residential Artist Co-op.

Cause: The City failed to obtain federal approval to conduct complete abatement
activities on projects funded by the Lead Hazard Control Grant.

Recommendation: We recommend implementing policies and procedures to ensure that

when Federal assistance is provided, it is properly approved by the
Federal awarding agency.
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CITY OF NEW BRITAIN, CONNECTICUT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, ETC.

FINDING #04-6

Special Tests and Provisions

Grantor: U.S. Department of Housing and Urban Development

CFDA Number: 14.218 - Community Development Block Grant

Criteria: Community Development Block Grant funds cannot be obligated or
expended before receipt of HUD’s approval of a Request for Release of
Funds.

Condition: The City spent $6,960 of federal funds on construction expenditures
before receipt of HUD’s approval of a Request for Release of Funds.

Cause: The City has not implemented policies and procedures to ensure that
Community Development Block Grant funds are not expended prior to
the receipt of HUD’s approval of a Request for Release of Funds.

Effect: No effect can be determined

Recommendation: We recommend implementing policies and procedures to ensure that

FINDING #04-7

federal funds are spent in accordance with grant compliance
requirements.

Reporting

Grantor: U.S. Department of Housing and Urban Development

CFDA Number: 14.218 - Community Development Block Grant

Criteria: Expenditure reports are required to be supported by the general ledger.

Condition: Total expenditures reported on the CDBG Financial Summary, a section
of the Consolidated Annual Performance and Evaluation Report, did not
agree to the general ledger by $60,864.

Cause: The City has not implemented policies and procedures which provide for
compliance with specific reporting guidelines.

Effect: No effect can be determined

Recommendation: We recommend implementing policies and procedures that provide for

filing expenditure reports using the general ledger as the basis for
reporting.
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CITY OF NEW BRITAIN, CONNECTICUT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, ETC.

IV. STATUS OF PRIOR YEAR FINDING

Finding 03-01

Condition:

Recommendation:

Current Status:

U.S. Department of Education

Educational Grant Programs

Passed through the State of Connecticut Department of
Education

The City’s General Fund provides resources, on a temporary basis, for
the payment of expenditures incurred by the State and Federal grants
program that are administered by the Board of Education. This process
is further facilitated by recording grant expenditures in the Board of
Education’s operating budget and subsequently reclassifying them to the
appropriate fund based upon education department prepared journal
entries. During the fiscal year these journal entries were not received by
the finance office on a timely basis, therefore causing the education
expenditures, reported by the Board of Education, to be overstated at
year-end. In December audit issues were raised regarding this fund, and
subsequently additional entries were prepared and posted. Additionally,
the Board of Education has not established general ledger control over
the operations of this fund. The absence of the general ledger does not
provide sufficient internal controls over this fund or the ability to
prepare timely and accurate financial reports.

We recommend the establishment of general ledger control over the
State and Federal Educational Grants Fund. Additionally, we
recommend the development of written accounting policies and
procedures for the administration of this fund. Such policies and
procedures should provide for the timely reconciliation of the financial
records, timely and accurate reporting of the funds activity, and the
timely preparation of the journal entries adjusting the City’s General
Fund expenditures.

During the current year, a policy to reconcile the Board of Education
grant expenditures with the records of the Finance Office was
implemented. However, this policy has not been formally documented.
Additionally, general ledger control has been established over the
operations of the Educational Grants Fund.
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CITY OF NEW BRITAIN, CONNECTICUT

FEDERAL FINANCIAL ASSISTANCE PROGRAMS

NOTES TO SCHEDULES
FOR THE YEAR ENDED JUNE 30, 2004

Various agencies of the Federal Government have made financial assistance available to the City of
New Britain. These grants fund a number of programs including housing, education, human
services, transportation and general government activities.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting records of the Federal grant programs of the City of New Britain are maintained in
separate funds. The accounting policies of the City conform to generally accepted accounting
principles as applicable to governments. The following is a summary of the more significant policies
relating to the aforementioned grant programs.

Basis of Accounting

The financial statements contained in the City’s annual audit report are prepared on the
modified accrual basis. The following is a summary of such basis:

Revenues are recognized when earned. Certain grants are recognized based on grant award
since they are considered entitlement grants; other grants, which are dependent upon
expenditure factor for determining eligibility recognize grant revenue to the extent of
expenditures.

Expenditures are recorded on the accrual basis. Encumbrances are reflected as a reserve
against fund balance and accordingly are not reflected as an expenditure.

U.S.D.A. Contributions

The United States Department of Agriculture makes available commodities for donations to
schools. An amount of $140,228 is reflected as revenue in the accompanying financial schedules
and represents the market value of such commodities received during the period.
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Scully & Wolf, LLP / Certified Public Accountants / Glastonbury, Connecticut 06033

To The Honorable Mayor and Members of the
Common Council of the City of New Britain
New Britain, Connecticut

In accordance with State of Connecticut requirements, we present the following report which
describes the results of our testing of State financial assistance.

Compliance

We have audited the compliance of the City of New Britain (the “City”) with the types of compliance
requirements described in the Office of Policy and Management Compliance Supplement that are
applicable to each of its major state programs for the year ended June 30, 2004. The major state
programs are identified in the summary of auditors’ results section of the accompanying schedule of
findings and questioned costs. Compliance with the requirements of laws, regulations, contracts
and grants applicable to each of its major state programs is the responsibility of the City’s
management. Our responsibility is to express an opinion on compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and the State Single
Audit Act (C.G.S. Sections 4-230 to 4-236). Those standards and the State Single Audit Act require
that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material
effect on a major state program occurred. An audit includes examining, on a test basis, evidence
about the City’s compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our audit provides a reasonable basis
for our opinion. Our audit does not provide a legal determination of the City’s compliance with
those requirements.

In our opinion, the City complied, in all material respects, with the requirements referred to above
that are applicable to each of its major state programs for the year ended June 30, 2004.

Internal Control Over Compliance

The management of the City is responsible for establishing and maintaining effective internal
control over compliance with requirements of laws, regulations, contracts and grants applicable to
state programs. In planning and performing our audit, we considered the internal control over
compliance with requirements that could have a direct and material effect on a major state program
in order to determine our auditing procedures for the purpose of expressing our opinion on
compliance and to test and report on internal control over compliance in accordance with the State
Single Audit Act.
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Our consideration of the internal control over compliance would not necessarily disclose all matters
in the internal control that might be material weaknesses. A material weakness is a reportable
condition in which the design or operation of one or more of the internal control components does
not reduce to a relatively low level the risk that noncompliance with applicable requirements of
laws, regulations, contracts and grants caused by error or fraud that would be material in relation
to a major state program being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. We noted no matters
involving the internal control over compliance and its operation that we consider to be material
weaknesses.

Schedule of Expenditures of State Financial Assistance

We have audited the financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the City as of and for
the year ended June 30, 2004 and have issued our report thereon dated December 6, 2004. Our
audit was performed for the purpose of forming opinions on the financial statements that
collectively comprise the City’s basic financial statements. The accompanying schedule of
expenditures of state financial assistance is presented for purposes of additional analysis as
required by the State Single Audit Act and is not a required part of the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the
basic financial statements taken as a whole.

This report is intended solely for the information and use of the Common Council, the Board of
Education, management, the Office of Policy and Management, state awarding agencies and pass-

through entities and is not intended to be and should not be used by anyone other than these
specified parties.

December 6, 2004
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CITY OF NEW BRITAIN, CONNECTICUT

SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE
FOR THE YEAR ENDED JUNE 30, 2004

STATE GRANTOR PASS-THROUGH

STATE GRANT PROGRAM

GRANTOR PROGRAM TITLE IDENTIFICATION NUMBER EXPENDITURES
Department of Education
Technology Infrastructure ..........ccceeeeeeeeeeeeennnnn. 12052-SDE64370-40312 $ 160,165
Priority School District......ccoeeevieeieeeiieeeeeeneennnnn. 11000-SDE64370-17043-
82052 1,625,480
Extended School Hours Program in Priority
SChoOlS ..eeeiiiiiiiiiiice 11000-SDE64370-17043-
82054 201,892
Summer School Accountability in Priority
SChoOlS ..eeeiiiiiieiiecee 11000-SDE64370-17043-
82055 158,609
Bilingual Education.......ccooeeveeeiieiieeeiieeeeennennnnn. 11000-SDE64370-17042 143,257
School Readiness and Child Day Care in
Priority Schools ..........eevvvvvvvvviveiiiniiiiiiieniinnnnnn, 11000-SDE64370-17043-
82056 2,196,324
State Match - Food Service ........ccovvvevvevvveenneennn. 11000-SDE64370-16072 56,771
Early Reading Success in Priority
SChoOlS ..eeiiiiiiiieiiice 11000-SDE64370-14043-
82053 975,190
Adult Education........c.cccceeeeeciieieeciiieeeeieeeeeee 11000-SDE64370-17030 623,786
Youth Service Bureau ..........c.coovvveeeeeiiiiiiiiinnnnn. 11000-SDE64370-17052 258,395
School Readiness Quality Enhancement........... 12060-SDE64370-90242 67,733
Family Resource Centers ........ccooeeveeeeeeeeeeeeeennnn. 11000-SDE64370-16110 155,950
Magnet School Transportation ..........ccceeeennnn.... 11000-SDE64370-17057 34,800
Open ChoiCe .......ceevviiiieeeiiiiiieeieeeeeeee e 11000-SDE64370-17053 14,000
Health Services.......cccccveeiiiiiiiiciiiiiiieee e, 11000-SDE64370-17034 104,361
Total Department of Education ............. 6,776,713
Office of Policy and Management
Local Capital Improvement ...........cceeeeeeeeeeennnn.. 11000-OPM20600-40254 1,127,353
Manufacturer’s (PILOT) Grant.......................... 11000-OPM20600-1703 1,215,073
Property Tax Relief for Elderly and Totally
Disabled Homeowners ........ccoevvevvvivnnevinnnnnnn. 11000-OPM20600-17018 680,977
Property Tax Relief on Distressed
Municipalities.......ccoeveeeeeiiuiieeeeiiieeeeeecineee e 11000-OPM20600-17016 167,604
Property Tax Relief for Veterans....................... 11000-OPM20600-17024 60,053
Property Tax Relief for Elderly Homeowners
Freeze Program........ccccccccvvvvvvvviiniiiiiinenennnnne. 11000-OPM20600-17021 65,571
Drug Enforcement Program...............cccceeuunnnnee. 11000-OPM20600-17028 19,859
2002 Safe and Drug-Free Schools...................... 11000-OPM20350-21529 65,433
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CITY OF NEW BRITAIN, CONNECTICUT
SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE, ETC.

STATE GRANTOR PASS-THROUGH STATE GRANT PROGRAM
GRANTOR PROGRAM TITLE IDENTIFICATION NUMBER EXPENDITURES

Office of Policy and Management (cont.)

Statue Restoration Program .........ccccceeeeeveeennnnnn. * $ 19,841
Safe and Drug-Free Schools..........cccccevvvvvvvnnnnnn. 12060-OPM20350-20654 67,004
Police Youth Enrichment Program.................... 11000-OPM20350-12251 17,476
December 2003 Snow Storm ..........ccccceeeeevvnnnen. 12060-OPM20600-21748 54,923

Total Office of Policy and Management. 3,661,167

Department of Children and Families

Passed through Wheeler Clinic:
Systems of Care Grant..........cccccceevvveveeeennnnnnn. 11000-DCF91110-12243 104,539

Connecticut State Library
Historical Preservation Grant .........ccceeeeeeeeennns 12060-CSL66094-35150 37,100

Department of Transportation

Town Aid Road Grant - Transportation Fund .. 12001-DOT57131-17036 284,746

Elderly Persons - Disabilities ...........cccccvvunnnen... 12062-DOT57931-21361 34,632

Highway Safety Grant.........ccoooeeeeeeeeeeeiieeeeeeennnn. 12062-DOT57116-20559 44,420
Municipal Grant Agreements Transportation

Fund:
Projects:

Broad, Beaver, Main and North Street

Reconstruction - 88-150.................... 13033-DOT57141-21140 347,225

CCSU Project - 88-148 .....cccevivvveeeinnen. 13033-DOT57191-21172 24,700

Total .o 371,925

Total Department of Transportation..... 735,723

Department of Environmental Protection

Clean Water Fund .........cccoovvvivviviiiiiiieeiiiieeeeennan, 21014-0TT14230-40001 8,739,075
Willow Brook Park Pool ........cccovvvvvviiviiiiniiinns 13019-DEP44420-41239 416,213

Total Department of Environmental
Protection.......ccccccevvveviieiiiiiiieiiieeeeeeee, 9,155,288
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CITY OF NEW BRITAIN, CONNECTICUT
SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE, ETC.

STATE GRANTOR PASS-THROUGH STATE GRANT PROGRAM
GRANTOR PROGRAM TITLE IDENTIFICATION NUMBER EXPENDITURES

Board of Education and Services for the
Blind

Education of Handicapped Blind Children ....... 11000-ESB65020-12060 $ 340,598

Department of Social Services

Food Stamp Workforce .......coooeeeeeeeeeeeeeeeeeeeeeeennnn. 12060-DSS60732-20735 100,981
Medicaid......ccceeeiurireeeeiiiee e 11000-DSS60000-16020 723,996
Total Department of Social Services...... 824,977

Office of the State Comptroller

Mashantucket Pequot/Mohegan Fund .............. 12009-0SC15910-17005 3,634,967
State-Owned Property.......cccoocevvvvvevvveneenernnnnnnnns 11000-0SC15910-17004 3,784,001
Boat Grant .........cccceeevviieieiiiee e 12027-0SC15910-40211 13,433
Private Colleges and General Hospitals............ 11000-0SC15910-17006 3,711,226

Total Office of the State Comptroller..... 11,143,627

State Department of Economic and
Community Development

Urban Action Grant: 13019-ECD46000-41236-093
13019-ECD46000-41240-094
Projects:

Arch Street Walkway.........cccoeeeeeeninennnnnnn. 738,498
Ok Street...coveeeeeiiiiiieeiiiiiiee e 5,000
Nuisance Abatement ..............cccceeevveeeeenen. 23,000
TOtaAl . .ueeeeeeiieeii e 766,498
Tax Abatement Program...........ccccceeeeeeveeennennnnnn. 11000-ECD46400-17008-038 33,763
State (PILOT) Model Housing ..........cccccuvveeee..... 11000-ECD46400-17012-039 299,323
State Home Program.............cccocvvvvvvvvnvvnnnnnnnnnnn. 12060-ECD46054-20452 573,559

Total State Department of Economic
and Community Development........... 1,673,143
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CITY OF NEW BRITAIN, CONNECTICUT

SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE, ETC.

STATE GRANTOR PASS-THROUGH

STATE GRANT PROGRAM

GRANTOR PROGRAM TITLE IDENTIFICATION NUMBER EXPENDITURES

State Department of Public Health

STD Control .......ccccevvieeeeiiiieeeeeiieee e 11000-DPH48500-17013 $ 3,418
HIV Prevention.......ccccccceeevveeeeecnieeeeeciieee e 11000-DPH48500-12236 35,651
Health Per Capita Grant........ccoeeeeeeeeeeeeeennnnn. 11000-DPH48500-17009 77,926
Child Lead Poisoning ...............eeeevvvevvvevvveennnnns 11000-DPH48500-12227 46,227
Immunization Action Plan..............ccccooenn. 11000-DPH48500-10020 15,810
TB Control.......cccuvveeeeiiiiiieeeiiiiee e 11000-DPH48500-16112 3,156

Total State Department of Public

Health coocoooovvviiiiiiiiiiiinen,

State Department of Special Revenue

Off Track Betting......ccooeeveeeieeiiieeiieeiieiieeeeeeennn,
Bingo payments ......ccooeooiiviiiiiiiiiieiien,

Total State Department of Special

Revenue.....cooccoovvvvvviiiviiiniiiiiiiin,

State Department of Public Safety

State Asset Forfeitures........ccooeevvvviveeveeeinnnnnns
TelecommuniCaAtIONS.......vvvvvnveiieeiieeiieeieeenn,

Total State Department of Public

Safety ...cccccevvvvviiiiiii

Judicial Department

Victim Services Coordinator ........ccceeeveevvennnnens
Juvenile Justice Center.........ccoovvevvvvivueeeeennnnn..

Total Judicial Department..................

34004-DSR18307-40001
34003-DSR18309-42350

12060-DPS32155-35142
12060-DPS32740-35190

12060-JUD95810-20785
11000-JUD96114-12105-017

Total State Financial Assistance before exempt programs...................
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CITY OF NEW BRITAIN, CONNECTICUT
SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE, ETC.

STATE GRANTOR PASS-THROUGH STATE GRANT PROGRAM
GRANTOR PROGRAM TITLE IDENTIFICATION NUMBER EXPENDITURES

EXEMPT PROGRAMS

Department of Education

Education Cost Sharing ...........cccccvvvvvvvvvvvvnnnnnnns 11000-SDE64370-17041 $ 59,156,962
Transportation of School Children .................... 11000-SDE64370-17027 2,138,589
Nonpublic School Transportation...................... 11000-SDE64370-17049 398,365
Special Education: Agency Placement and
EXCESS COSES tivvvniiiiiiieiiiee e 11000-SDE64370-17047 1,490,040
School Building Grants:
Principal Subsidy ........cccccevvvvvvvviieiiiiiiiiininnnenn. 11000-SDE64370-17002 3,627,511
Interest SUDSIAY .....uvvvvvvviviiiiiiiiiiiiiiiiiieiiieiians 11000-SDE64370-17014 2,213,467
Total EXempt programiS........ccceeeeeeeeiiiiiiiiiiieeeeeeeeeriiiiieeeeeeeeeeeriiineeeeeeaeenns 68,924,934
TOTAL ..o e e e e e e e traaaeaeeeeeeeennnnnes $104,134,620

*State grant program identification number not available

See Notes to Schedules
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CITY OF NEW BRITAIN, CONNECTICUT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2004

SUMMARY OF AUDITORS’ RESULTS
Financial Statements
Type of auditors’ report issued — unqualified

Internal control over financial reporting:

e Material weakness identified?

e Reportable conditions identified that are not
considered to be material weaknesses?

Noncompliance material to financial statements

noted?

State Financial Assistance

Internal control over major programs:

e Material weakness identified?

e Reportable conditions identified that are not
considered to be material weaknesses?

Type of auditors’ report issued on compliance for major programs — unqualified

Any audit findings disclosed that are required to be

reported in accordance with section 4-236-24 of
the regulations to the State Single Audit Act?

e The following schedule reflects the major programs included in the audit:

State Grantor
and

Program

Department of Education:
School Readiness and Child Day Care
In Priority Schools

Adult Education
Priority School

Early Reading Success In Priority Schools

148

yes

yes

yes

yes

yes

yes

State
CORE-CT
Number

11000-SDE64370-17043-

82056
11000-SDE64370-17030

11000-SDE64370-17043-

820562

11000-SDE64370-17043-

820563

no

none reported

no

no

none reported

no

Expenditures

$2,196,324
$623,786

$1,625,480

$975,190



CITY OF NEW BRITAIN, CONNECTICUT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS, ETC.

Office of Policy and Management:
Property Tax Relief for Elderly
Homeowners
Local Capital Improvement
Manufacturers PILOT Grant
Office of the State Comptroller:
Private Colleges and General
Hospitals
State-Owned Property
Mashantucket Pequot/Mohegan Fund
Department of Economic and Community
Development:
Urban Action
State Home Program
Department of Environmental Protection:
Clean Water Fund
Willow Brook Park Pool
Department of Social Services:
Medicaid
Department of Transportation:
Municipal Grant Agreements
Transportation Fund

II. FINANCIAL STATEMENT FINDINGS

11000-OPM20600-17018
11000-OPM20600-40254
11000-OPM20600-1703

11000-0SC15910-17006
11000-0SC15910-17004
12009-0SC15910-17005

13019-ECD46000-41236-093

12060-ECD46054-20452

21014-0OTT14230-40001
13019-DEP44420-41239

11000-DSS60000-16020

13033-DOT57141-21140

$680,977
$1,127,353
$1,215,073

$3,711,226
$3,784,001
$3,634,967

$766,498
$573,559

$8,739,075
$416,213

$723,996

$371,925

e  Weissued reports, dated December 6, 2004, on internal control over financial reporting and
on compliance and other matters based on an audit of financial statements performed in
accordance with Government Auditing Standards.

e Our report on compliance indicated no reportable instances of noncompliance.

e  Our report on internal control over financial reporting indicated no reportable conditions.
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CITY OF NEW BRITAIN, CONNECTICUT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, ETC.

III. STATUS OF PRIOR YEAR FINDING

Finding 03-01

Condition:

Recommendation:

Current Status:

State of Connecticut Department of Education
Educational Grants Program

The City’s General Fund provides resources, on a temporary basis, for
the payment of expenditures incurred by the State and Federal grants
program that are administered by the Board of Education. This process
is further facilitated by recording grant expenditures in the Board of
Education’s operating budget and subsequently reclassifying them to the
appropriate fund based upon education department prepared journal
entries. During the fiscal year these journal entries were not received by
the finance office on a timely basis, therefore causing the education
expenditures, reported by the Board of Education, to be overstated at
year-end. In December audit issues were raised regarding this fund, and
subsequently additional entries were prepared and posted. Additionally,
the Board of Education has not established general ledger control over
the operations of this fund. The absence of the general ledger does not
provide sufficient internal controls over this fund or the ability to
prepare timely and accurate financial reports.

We recommend the establishment of general ledger control over the
State and Federal Educational Grants Fund. Additionally, we
recommend the development of written accounting policies and
procedures for the administration of this fund. Such policies and
procedures should provide for the timely reconciliation of the financial
records, timely and accurate reporting of the funds activity, and the
timely preparation of the journal entries adjusting the City’s General
Fund expenditures.

During the current year, a policy to reconcile the Board of Education
grant expenditures with the records of the Finance Office was
implemented. However, this policy has not been formally documented.
Additionally, general ledger control has been established over the
operations of the Educational Grants Fund.
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CITY OF NEW BRITAIN, CONNECTICUT

STATE FINANCIAL ASSISTANCE PROGRAMS

NOTES TO SCHEDULES
FOR THE YEAR ENDED JUNE 30, 2004

Various departments and agencies of the State of Connecticut have provided financial assistance to
the City of New Britain through grants and other authorizations in accordance with the General
Statutes of the State of Connecticut. These financial assistance programs fund several programs
including education, public works, social services, property tax relief, and transportation.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the City conform to generally accepted accounting principles as
applicable to governments. The following is a summary of the more significant policies relating
to the aforementioned grant programs.

Basis of Accounting

The financial statements contained in the City’s annual audit report are prepared on the
modified accrual basis. The following is a summary of such basis:

Revenues are recognized when earned. Certain grants are recognized based on grant
award since they are considered entitlement grants; other grants, which are dependent
upon expenditure factor for determining eligibility recognize grant revenue to the extent
of expenditures.

Expenditures are recorded on the accrual basis. Encumbrances are reflected as a reserve
against fund balance and accordingly are not reflected as an expenditure.

The Schedule of Expenditures of State Financial Assistance, contained in this report, is prepared
based on Section 4-230-19 of the Single Audit Act. In accordance with this section, certain grants
are not dependent on expenditure activity, and accordingly, are considered to be expended in the
fiscal year of receipt. These grant program receipts are reflected in the expenditures column of
the Schedule of Expenditures of State Financial Assistance.

2. LOAN PROGRAMS

In accordance with the State Single Audit Act, loan program participation constitutes state
financial assistance (C.G.S. Section 4-230). The following is a summary of the Permanent
Funding Obligation (PFO) for the year ended June 30, 2004:

Clean Water Fund
Outstanding balance, July 1, 20083..........cccceeeeeennnnn.. $31,193,208
ISSUEC.cueniiiieiie e 8,200,604
Payments.......ccooooeiiiiiiiiii e (798.333)
Outstanding balance, June 30, 2004......................... $38,595,479
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