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INDEPENDENT AUDITOR’S REPORT 
 
 
 
To the School Board of 
  Independent School District No. 273 
Edina, Minnesota 
 
 
We have audited the accompanying financial statements of the governmental activities, each major fund, 
and the aggregate remaining fund information of Independent School District No. 273, Edina, Minnesota 
(the District) as of and for the year ended June 30, 2010, which collectively comprise the District’s basic 
financial statements as listed in the table of contents.  These financial statements are the responsibility of 
the District’s management.  Our responsibility is to express opinions on these financial statements based 
on our audit.  The prior year partial comparative information has been derived from the District’s 
financial statements for the year ended June 30, 2009, and in our report dated November 2, 2009, we 
expressed unqualified opinions on the respective financial statements of the governmental activities, each 
major fund, and the aggregate remaining fund information. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States.  Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement.  An audit includes consideration of internal control over financial reporting as a basis for 
designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the District’s internal control over financial reporting.  Accordingly, we 
express no such opinion.  An audit also includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements, assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement 
presentation.  We believe that our audit provides a reasonable basis for our opinions. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, each major fund, and the aggregate remaining 
fund information of the District as of June 30, 2010, and the respective changes in financial position and 
cash flows, where applicable thereof, and the budgetary comparison for the General Fund for the year 
then ended, in conformity with accounting principles generally accepted in the United States of America. 
 
The financial statements include prior year partial comparative information.  Such information does not 
include all of the information required in a presentation in conformity with accounting principles 
generally accepted in the United States of America.  Accordingly, such information should be read in 
conjunction with the District’s financial statements for the year ended June 30, 2009, from which such 
partial information was derived. 
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This section of Independent School District No. 273, Edina, Minnesota’s (the District) annual financial 
report presents management’s narrative overview and analysis of the District’s financial performance 
during the fiscal year ended June 30, 2010.  Please read it in conjunction with the other components of the 
District’s annual financial report. 
 
 
OVERVIEW OF THE FINANCIAL STATEMENTS 
 
The financial section of the annual report consists of the following parts: 
 

• Independent Auditor’s Report; 
 
• Management’s Discussion and Analysis; 

 
• Basic financial statements, including the government-wide financial statements, fund financial 

statements, and the notes to basic financial statements;  
 

• Required Supplementary Information; and 
 

• Combining and individual fund statements and schedules.   
 
The following explains the two types of statements included in the basic financial statements: 
 
Government-Wide Statements 
 
The government-wide statements (Statement of Net Assets and Statement of Activities) report 
information about the District as a whole using accounting methods similar to those used by private sector 
companies.  The Statement of Net Assets includes all of the District’s assets and liabilities.  All of the 
current year’s revenues and expenses are accounted for in the Statement of Activities regardless of when 
cash is received or paid.  
 
The two government-wide statements report the District’s net assets and how they have changed.  Net 
assets—the difference between the District’s assets and liabilities—is one way to measure the District’s 
financial health or position. 
 

− Over time, increases or decreases in the District’s net assets are indicators of whether its financial 
position is improving or deteriorating, respectively. 

 
− To assess the overall health of the District requires consideration of additional non-financial 

factors such as changes in the District’s property tax base and the condition of school buildings 
and other facilities. 

 
In the government-wide financial statements the District’s activities are all shown in one category titled 
“governmental activities.”  These activities, including regular and special education instruction, 
transportation, administration, food services, and community education, are primarily financed with state 
aids and property taxes. 
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Fund Financial Statements 
 
The fund financial statements provide more detailed information about the District’s funds, focusing on 
its most significant or “major funds,” rather than the District as a whole.  Funds (Food Service and 
Community Service Special Revenue) that do not meet the threshold to be classified as major funds are 
called “nonmajor” funds.  Detailed financial information for nonmajor funds can be found in the 
combining and individual fund statements and schedules section. 
 
Funds are accounting devices the District uses to keep track of specific sources of funding and spending 
on particular programs. 
 

− Some funds are required by state law and by bond covenants. 
 

− The District can establish other funds to control and manage money for particular purposes or to 
show that it is properly using certain revenues. 

 
The District maintains the following kinds of funds: 
 

Governmental Funds – The District’s basic services are included in governmental funds, which 
generally focus on:  1) how cash and other financial assets that can readily be converted to cash flow 
in and out, and 2) the balances left at year-end that are available for spending.  Consequently, the 
governmental funds statements provide a detailed short-term view that helps to determine whether 
there are more or less financial resources that can be spent in the near future to finance the District’s 
programs.  Because this information does not encompass the additional long-term focus of the 
government-wide statements, we provide additional information (reconciliation schedules) 
immediately following the governmental funds statements that explain the relationship (or 
differences) between these two types of financial statement presentations. 
 
Proprietary Funds – The District maintains one type of proprietary fund.  Internal service funds are 
used as an accounting device to accumulate and allocate costs internally among the District’s various 
functions.  The District uses its Internal Service Fund to account for its self-insured employee dental 
program.  These services have been included within governmental activities in the government-wide 
financial statements.  Proprietary fund financial statements provide the same type of information as 
the government-wide financial statements, only in more detail. 
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FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE 
 
Table 1 is a summarized view of the District’s Statement of Net Assets:   
 

2010 2009

Assets
Current and other assets 65,067,938$        47,216,557$        
Capital assets, net of depreciation 104,775,364        111,139,899        

Total assets 169,843,302$     158,356,456$      

Liabilities
Current and other liabilities 57,083,764$        39,666,188$        
Long-term liabilities, including due within one year 82,443,161          87,306,990          

Total liabilities 139,526,925$     126,973,178$      

Net assets
Invested in capital assets, net of related debt 24,176,553$        23,918,669$        
Restricted 1,666,905            1,703,889            
Unrestricted 4,472,919            5,760,720            

Total net assets 30,316,377$       31,383,278$        

Table 1
Summary Statement of Net Assets

as of June 30, 2010 and 2009

 
 
The District’s financial position is the product of many factors.  For example, the determination of the 
District’s investment in capital assets, net of related debt involves many assumptions and estimates, such 
as current and accumulated depreciation amounts.  A conservative versus liberal approach to depreciation 
estimates, as well as capitalization policies, will produce a significant difference in the calculated 
amounts.  
 
Total net assets decreased by $1,066,901, which reflects the current year operating results.  As presented 
in the table above, invested in capital assets, net of related debt experienced an increase over the prior 
year while the restricted and unrestricted net assets decreased. 
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Table 2 presents a condensed version of the Statement of Activities of the District: 
 

2010 2009

Revenues  
Program revenues

Charges for services 9,482,624$          9,053,200$          
Operating grants and contributions 11,082,710          10,905,133          

General revenues
Property taxes 31,515,377          30,339,870          
General grants and aids 50,630,436          50,073,701          
All other 1,082,285            2,282,493            

Total revenues 103,793,432        102,654,397        

Expenses
Administration 3,164,755            3,093,026            
District support services 2,681,793            2,593,246            
Elementary and secondary regular instruction 47,706,718          45,311,092          
Vocational education instruction 198,105               234,098               
Special education instruction 15,510,799          14,337,507          
Instructional support services 6,621,122            7,699,548            
Pupil support services 6,408,137            6,217,918            
Sites and buildings 8,974,909            9,464,764            
Fiscal and other fixed cost programs 140,448               147,316               
Food service 3,169,990            3,154,261            
Community service 6,914,269            6,749,055            
Interest and fiscal charges on debt 3,369,288            3,571,118            

Total expenses 104,860,333        102,572,949        

Change in net assets (1,066,901)$        81,448$               

Table 2
Summary Statement of Activities

for the Years Ended June 30, 2010 and 2009

 
 
This format is similar to fund financial statements except that this is presented on an accrual basis of 
accounting, and it includes all of the governmental activities of the District.  This statement includes 
depreciation expense, but excludes capital asset purchase costs, debt proceeds, and the repayment of debt 
principal. 
 
As seen above, total revenues for fiscal year 2010 experienced a $1,139,035 increase from the prior year.  
This increase was due to increases in enrollment, tax revenues and federal grant awards through the 
American Recovery and Reinvestment Act (ARRA). 
 
Expenses increased by $2,287,384 compared to fiscal year 2009 levels.  Most of the increase was in 
salaries and benefits, which were $2,146,983 higher than the previous year mainly due to contractual 
increases. 
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Figures A and B show further analysis of these revenue sources and expense functions: 
 

Figure A – Sources of Revenues for Fiscal Years 2010 and 2009 
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The largest share of the District’s revenue is received from the state, including the aid formula and most 
of the operating grants.  This significant reliance on the state for funding has placed tremendous pressures 
on local school districts as a result of limited funding due to the state’s financial position in recent years. 
 
Property taxes are generally the next largest source of funding.  The level of funding property tax sources 
provide is not only dependent on taxpayers of the District by way of operating and building referenda, but 
also by decisions made by the Legislature in the mix of state aid and local effort in a variety of funding 
formulas. 
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Figure B – Expenses for Fiscal Years 2010 and 2009 
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The District’s expenses are predominately related to educating students.  Programs (or functions) such as  
elementary and secondary regular instruction, vocational education instruction, special education 
instruction, and instructional support services are directly related to classroom instruction, while the rest 
of the programs support instruction and other necessary costs to operate the District.  
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FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS 
 
The financial performance of the District as a whole is also reflected in its governmental funds.  Table 3 
shows the change in total fund balances in each of the District’s governmental funds: 
 

Increase
2010 2009 (Decrease)

Major funds
General 10,172,941$    8,807,297$      1,365,644$      
Capital Projects – Building Construction (1,994,405)       (734,694)          (1,259,711)       
Debt Service 43,035             26,605             16,430             

Nonmajor funds
Food Service Special Revenue 363,672           330,764           32,908             
Community Service Special Revenue 1,290,888        1,358,569        (67,681)            

Total governmental funds 9,876,131$     9,788,541$     87,590$          

as of June 30, 2010 and 2009

Table 3
Governmental Fund Balances

 
 
Reserved fund balances of the General Fund decreased $814,314, designated fund balances increased 
$1,993,612, and the District’s unreserved – undesignated portion of fund balance increased $186,346 
during the year. 
 
The decrease in the Capital Projects – Building Construction Fund balance reflects the planned spend 
down of the alternative facility bonds issued in prior years.   
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Analysis of the General Fund  
 
Table 4 summarizes the amendments to the General Fund budget: 
 

Increase
Original Budget Final Budget (Decrease) Percent Change

Revenue 82,903,002$      83,112,605$     209,603$          0.3%                  

Expenditures 82,568,396$      84,123,360$     1,554,964$       1.9%                  

Table 4
General Fund

Budget

 
 
The District is required to adopt an operating budget prior to the beginning of its fiscal year, referred to 
above as the original budget.  During the year, the District might amend that budget for known changes in 
circumstances such as enrollment levels, legislative funding, and employee contract settlements.  
 
Table 5 summarizes the operating results of the General Fund: 
 

2010 Actual Amount Percent Amount Percent

Revenue 83,391,904$  279,299$       0.3%     2,314,113$    2.9%     

Expenditures 82,028,260    (2,095,100)$   (2.5%)    2,234,262$    2.8%     

Other financing sources (uses) 2,000             2,000$           N/A 2,000$           N/A

Net change in fund balances 1,365,644$   

N/A – Not Applicable

Final Budget Over (Under) Prior Year

Table 5
General Fund

Operating Results

Over (Under)

 
 
Actual revenue for fiscal year 2010 was close to the amended budget while actual expenditures were 
2.5 percent under budget.  The expenditure variance in 2010 was spread across several programs, with the 
largest under spending occurring in elementary and secondary regular instruction, instructional support 
services, and pupil support services. 
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CAPITAL ASSETS AND DEBT ADMINISTRATION 
 
Capital Assets 
 
Table 6 shows the District’s capital assets, together with changes from the previous year.  The table also 
shows the total depreciation expense for fiscal years ending June 30, 2010 and 2009. 
 

Increase
2010 2009 (Decrease)

Land 1,627,557$         1,627,557$         –$                       
Land improvements 3,847,824           3,737,746           110,078              
Buildings 168,239,635       163,398,659       4,840,976           
Furniture and equipment 12,105,694         11,944,650         161,044              
Construction in progress 118,785              4,402,170           (4,283,385)          
Less accumulated depreciation (81,164,131)        (73,970,883)        (7,193,248)          

Total 104,775,364$    111,139,899$    (6,364,535)$        

Depreciation expense 7,406,248$        7,285,844$        120,404$            

Table 6
Capital Assets

 
 
The changes presented in the table above reflect the ongoing activity and completion of projects at district 
sites during fiscal year 2010. 
 
The District only capitalizes furniture and equipment valued at $5,000 or more. 
 
Long-Term Liabilities 
 
Table 7 illustrates the components of the District’s long-term liabilities, together with the change from the 
prior year:  
 

Increase
2010 2009 (Decrease)

General obligation bonds payable 79,415,000$      85,795,000$      (6,380,000)$       
Capital leases payable 151,477             221,589             (70,112)              
Severance benefits payable 415,129             –                        415,129             
Net OPEB obligation 1,416,563          741,490             675,073             
Net pension obligation 1,044,992          548,911             496,081             

Total 82,443,161$     87,306,990$     (4,863,829)$       

Table 7
Outstanding Long-Term Liabilities
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The decrease in general obligation bonds payable and capital leases payable is due to the planned 
repayment schedule reflecting principal payments during fiscal year 2010. 
 
The change in severance was due to recent changes in employee contracts resulting in the District 
recording a liability as of year-end on the Statement of Net Assets. 
 
The state limits the amount of general obligation debt the District can issue to 15 percent of the market 
value of all taxable property within the District’s corporate limits.  (See Table 8) 
 

District’s market value 8,215,059,200$     
Limit rate 15.0%

Legal debt limit 1,232,258,880$    

Table 8
Limitations on Debt

 
 
Additional details of the District’s capital assets and long-term debt activity can be found in the notes to 
basic financial statements. 
 
 
FACTORS BEARING ON THE DISTRICT’S FUTURE 
 
With the exception of the voter-approved excess operating referendum, the District is dependent on the 
state of Minnesota for its revenue authority.  Recent experience demonstrates that legislated revenue 
increases have not been sufficient to meet instructional program needs and increased costs due to 
inflation.  
 
The general education program is the method by which school districts receive the majority of their 
financial support.  This source of funding is primarily state aid and, as such, school districts rely heavily 
on the state of Minnesota for educational resources.  The basic general education formula amount for all 
Minnesota school districts remained stable in fiscal year 2010 at $5,124 and will remain at this level for 
fiscal year 2011.  A weakened economy and growing demand on limited resources have created 
challenges in funding education for Minnesota schools in recent years.  
 
 
CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT 
 
This financial report is designed to provide our citizens, taxpayers, customers, investors, and creditors 
with a general overview of the District’s finances and to demonstrate the District’s accountability for the 
money it receives.  If you have questions about this report or need additional financial information, 
contact the Finance Department, Independent School District No. 273, 5701 Normandale Road, Edina, 
Minnesota 55424. 
 









 
Capital Projects –  

Building
General Fund Construction Fund Debt Service Fund Nonmajor Funds 2010 2009

Assets       
 
Cash and temporary investments 20,981,580$       –$                      4,875,568$         2,998,833$         28,855,981$       21,516,426$       
Receivables 

Current taxes 10,777,421         506,324              5,128,663           484,636              16,897,044         16,462,613         
Delinquent taxes 255,026              13,421                125,857              12,345                406,649              377,789              
Accounts and interest 156,341              –                        –                        15,719                172,060              201,779              
Due from other funds 1,309,082           –                        –                        –                        1,309,082           –                        
Due from other governmental units 17,679,232         3,816                  57,424                104,418              17,844,890         7,833,196           

Prepaid items 701,017              –                        –                        4,445                  705,462              676,493              

Total assets 51,859,699$      523,561$           10,187,512$      3,620,396$        66,191,168$      47,068,296$      
      

Liabilities and Fund Balances   

Liabilities
Tax anticipation certificates 15,088,738$       –$                      –$                      –$                      15,088,738$       –$                      
Salaries payable 3,095,593           22,784                –                        175,729              3,294,106           3,328,287           
Accounts and contracts payable 4,527,552           172,273              100                     207,171              4,907,096           4,626,347           
Accrued interest payable 102,794              –                        –                        –                        102,794              –                        
Due to other funds –                        1,309,082           –                        –                        1,309,082           –                        
Due to other governmental units 597,312              –                        –                        –                        597,312              462,428              
Property taxes levied for subsequent year 17,761,032         1,000,406           10,018,520         957,557              29,737,515         27,627,953         
Unearned revenue 258,711              –                        –                        613,034              871,745              856,951              
Deferred revenue – delinquent taxes 255,026              13,421                125,857              12,345                406,649              377,789              

Total liabilities 41,686,758         2,517,966           10,144,477         1,965,836           56,315,037         37,279,755         

Fund balances
Reserved (944,675)            (1,959,895)         –                        1,290,221           (1,614,349)         476,084              
Unreserved

Designated 3,743,327           –                        –                        –                        3,743,327           1,749,715           
Undesignated, reported in major funds 7,374,289           (34,510)              43,035                –                        7,382,814           7,234,262           
Undesignated, reported in special revenue funds –                     –                     –                     364,339           364,339           328,480           

Total fund balances 10,172,941         (1,994,405)         43,035                1,654,560           9,876,131           9,788,541           
      

Total liabilities and fund balances 51,859,699$      523,561$           10,187,512$      3,620,396$        66,191,168$      47,068,296$      
      

See notes to basic financial statements

(With Partial Comparative Information as of June 30, 2009)

Totals

INDEPENDENT SCHOOL DISTRICT NO. 273

Balance Sheet
Governmental Funds
as of June 30, 2010

Pages 16 and 17





Capital Projects –
Building

General Fund Construction Fund Debt Service Fund Nonmajor Funds 2010 2009

Revenue        
Local sources

Property taxes 20,228,122$       443,687$            9,889,748$         924,960$            31,486,517$       30,124,164$       
Investment earnings 36,684                13                      9,927                  13,047                59,671                330,593              
Other 2,243,886           115                    –                        8,261,237           10,505,238         10,550,627         

State sources 53,924,966         –                        76,704                329,505              54,331,175         58,902,746         
Federal sources 6,958,246           –                        –                        423,725              7,381,971           2,076,088           

Total revenue 83,391,904         443,815              9,976,379           9,952,474           103,764,572       101,984,218       

Expenditures
Current 

Administration 2,891,265           –                        –                        –                        2,891,265           3,092,640           
District support services 2,613,421           –                        –                        –                        2,613,421           2,593,246           
Elementary and secondary regular instruction 40,142,301         –                        –                        –                        40,142,301         37,099,317         
Vocational education instruction 198,105              –                        –                        –                        198,105              234,098              
Special education instruction 15,271,688         –                        –                        –                        15,271,688         14,285,730         
Instructional support services 6,593,566           –                        –                        –                        6,593,566           7,885,063           
Pupil support services 6,345,288           –                        –                        –                        6,345,288           6,217,918           
Sites and buildings  7,681,111           –                        –                        –                        7,681,111           8,116,755           
Fiscal and other fixed cost programs 140,448              –                        –                        –                        140,448              136,045              
Food service –                        –                        –                        3,071,441           3,071,441           3,027,724           
Community service –                        –                        –                        6,669,787           6,669,787           6,844,506           

Capital outlay –                        1,703,526           –                        246,019              1,949,545           5,394,092           
Debt service

Principal 70,112                –                        6,380,000           –                        6,450,112           5,902,817           
Interest and fiscal charges 80,955                –                        3,579,949           –                        3,660,904           3,789,500           

Total expenditures 82,028,260         1,703,526           9,959,949           9,987,247           103,678,982       104,619,451       
      

Excess (deficiency) of revenue over expenditures 1,363,644           (1,259,711)         16,430                (34,773)              85,590                (2,635,233)         

Other financing sources
Sale of capital assets 2,000                  –                        –                        –                        2,000                  –                        

Net change in fund balances 1,365,644           (1,259,711)         16,430                (34,773)              87,590                (2,635,233)         

Fund balances
Beginning of year 8,807,297           (734,694)            26,605                1,689,333           9,788,541           12,423,774         

End of year 10,172,941$      (1,994,405)$      43,035$              1,654,560$        9,876,131$        9,788,541$        

See notes to basic financial statements

Year Ended June 30, 2010
(With Partial Comparative Information for the Year Ended June 30, 2009)

Totals

INDEPENDENT SCHOOL DISTRICT NO. 273

Statement of Revenue, Expenditures, and Changes in Fund Balances
Governmental Funds

Pages 19 and 20























































































Year Ended District Instructional Pupil Sites and Operating
June 30, Administration Support Services Instruction Support Services Support Services Buildings Other Programs Total Expenditures Only

2001 3,397,733$       2,327,085$       35,503,677$     3,546,676$       3,863,414$        8,004,983$       298,066$          56,941,634$     53,533,709          
6%                    4%                    62%                  6%                    7%                     14%                  1%                    100%                

2002 3,783,607         2,402,407         36,153,638       3,249,573         4,047,356          9,577,983         408,255            59,622,819       54,238,582          
6%                    4%                    61%                  5%                    7%                     16%                  1%                    100%                

2003 3,179,969         2,340,041         38,259,487       4,105,890         4,222,625          9,984,756         754,123            62,846,891       56,774,145          
5%                    4%                    60%                  7%                    7%                     16%                  1%                    100%                

2004 3,084,579         2,390,698         39,794,290       4,260,555         4,396,017          7,119,515         966,483            62,012,137       58,545,814          
5%                    4%                    64%                  7%                    7%                     11%                  2%                    100%                

2005 3,012,443         2,243,806         40,039,620       4,639,034         5,002,755          6,417,735         997,262            62,352,655       59,522,281          
5%                    4%                    64%                  7%                    8%                     10%                  2%                    100%                

2006 3,268,807         2,441,300         43,231,893       4,666,311         5,359,110          9,417,647         892,984            69,278,052       63,315,137          
5%                    3%                    62%                  7%                    8%                     14%                  1%                    100%                

2007 3,260,260         2,333,732         46,323,253       5,309,613         5,605,837          9,061,053         611,396            72,505,144       67,948,144          
5%                    4%                    61%                  8%                    8%                     13%                  1%                    100%                

2008 3,164,236         2,405,000         48,877,070       5,041,640         5,953,006          7,917,073         521,527            73,879,552       70,985,257          
4%                    3%                    66%                  7%                    8%                     11%                  1%                    100%                

2009 3,092,640         2,593,246         51,619,145       7,885,063         6,217,918          8,116,755         269,231            79,793,998       76,569,745          
4%                    3%                    65%                  10%                  8%                     10%                  –%                    100%                

2010 2,891,265         2,613,421         55,612,094       6,593,566         6,345,288          7,681,111         291,515            82,028,260       79,074,777          
4%                    3%                    68%                  8%                    8%                     9%                    –%                    100%                

Note 1:

Note 2: Operating expenditures only exclude capital outlay.

Instruction includes regular, vocational, and special education instruction.

INDEPENDENT SCHOOL DISTRICT NO. 273

General Fund Expenditures by Program
Last Ten Fiscal Years
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For Taxes Property
Collectible Local Spread Fiscal Disparities Tax Credits Total Spread Amount Amount

2001 38,412,012$      1,609,019$        4,962,021$        44,983,052$      –$                       –                % –$                       –                %

2002 18,994,913        666,149              327,056              19,988,118        –                         –                –                         –                

2003 22,145,242        636,644              349,100              23,130,986        –                         –                –                         –                

2004 22,896,961        768,204              301,899              23,967,064        –                         –                –                         –                

2005 22,903,838        794,755              220,373              23,918,966        1,942                  0.01          –                         –                

2006 24,734,667        722,215              179,246              25,636,128        12,913                0.05          –                         –                

2007 26,277,313        740,269              138,038              27,155,620        21,554                0.08          –                         –                

2008 29,016,879        789,966              120,616              29,927,461        187,569              0.63          –                         –                

2009 30,639,825        945,589              123,511              31,708,925        182,671              0.58          –                         –                

2010 32,343,270        1,061,264           138,758              33,543,292        –                         –                16,897,044        50.37        

406,649$            16,897,044$     

Note 1:

Note 2:

 
Source:

Current
Uncollected Taxes Receivable as of June 30, 2010Original Levy

INDEPENDENT SCHOOL DISTRICT NO. 273

Property Tax Levies and Receivables
Last Ten Years

Delinquent
Percent Percent

State of Minnesota School Tax Report

Delinquent taxes receivable are written off after seven years.

A portion of the total spread levy is paid with state aid through various property tax credits for
residential homestead properties.

Pages 63 and 64









 

 -67- 

 
 
 
 
 
 
 
 

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL 
 

OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER 
 

MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 
 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 
 
 
To the School Board of 
  Independent School District No. 273 
Edina, Minnesota 
 
 
We have audited the financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of Independent School District No. 273, Edina, Minnesota (the 
District) as of and for the year ended June 30, 2010, which collectively comprise the District’s basic 
financial statements, and have issued our report thereon dated October 14, 2010.  We conducted our audit 
in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered the District’s internal control over financial 
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the 
District’s internal control over financial reporting.  Accordingly, we do not express an opinion on the 
effectiveness of the District’s internal control over financial reporting. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis.  A material weakness is a deficiency, or combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the District’s financial statements will not be prevented, or detected and corrected on a timely basis. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses.  We did 
not identify any deficiencies in internal control over financial reporting that we consider to be material 
weaknesses, as defined above. 

 (continued) 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE 
 

WITH REQUIREMENTS THAT COULD HAVE A DIRECT AND MATERIAL EFFECT 
 

ON EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE 
 

IN ACCORDANCE WITH OMB CIRCULAR A-133 
 
 
 
To the School Board of 
  Independent School District No. 273 
Edina, Minnesota 
 
 
Compliance 
 
We have audited Independent School District No. 273, Edina, Minnesota’s (the District) compliance with 
the types of compliance requirements described in the U.S. Office of Management and Budget (OMB) 
Circular A-133 Compliance Supplement that could have a direct and material effect on each of its major 
federal programs for the year ended June 30, 2010.  The District’s major federal programs are identified 
in the summary of auditor’s results section of the accompanying Schedule of Findings and Questioned 
Costs.  Compliance with the requirements of laws, regulations, contracts, and grants applicable to each of 
its major federal programs is the responsibility of the District’s management.  Our responsibility is to 
express an opinion on the District’s compliance based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Nonprofit Organizations.  Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that could have a direct and material effect 
on a major federal program occurred.  An audit includes examining, on a test basis, evidence about the 
District’s compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances.  We believe that our audit provides a reasonable basis for our opinion.  
Our audit does not provide a legal determination on the District’s compliance with those requirements. 
 
In our opinion, the District complied, in all material respects, with the compliance requirements referred 
to above that could have a direct and material effect on each of its major federal programs for the year 
ended June 30, 2010. 
 
 
 
 

(continued) 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE 
 

WITH MINNESOTA STATE LAWS AND REGULATIONS 
 
 
 
To the School Board of 
  Independent School District No. 273 
Edina, Minnesota 
 
 
We have audited the financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of Independent School District No. 273, Edina, Minnesota (the 
District) as of and for the year ended June 30, 2010, which collectively comprise the District’s basic 
financial statements, and have issued our report thereon dated October 14, 2010. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States; and the provisions of the Minnesota Legal Compliance 
Audit Guide for Local Governments, promulgated by the State Auditor pursuant to Minnesota 
Statute § 6.65.  Accordingly, the audit included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circumstances. 
 
The Minnesota Legal Compliance Audit Guide for Local Governments covers seven main categories of 
compliance to be tested:  contracting and bidding, deposits and investments, conflicts of interest, public 
indebtedness, claims and disbursements, uniform financial accounting and reporting standards for school 
districts, and miscellaneous provisions.  Our study included all of the listed categories. 
 
The results of our tests indicate that, for the items tested, the District complied with the material terms and 
conditions of applicable legal provisions. 
 
This report is intended solely for the information and use of management, the School Board, others within 
the District, and the Office of the State Auditor and is not intended to be, and should not be, used by 
anyone other than these specified parties. 
 
 
 
 
 
October 14, 2010 
 







Audit UFARS Audit – UFARS Audit UFARS Audit – UFARS

General Fund Debt Service
Total revenue 83,391,904$      83,391,903$      1$                   Total revenue 9,976,379$          9,976,378$          1$                       
Total expenditures 82,028,260$      82,028,259$      1$                   Total expenditures 9,959,949$          9,959,949$          –$                       

Reserved Reserved
403 Staff development –$                     –$                     –$                   425 Bond refundings –$                       –$                       –$                       
405 Deferred maintenance –$                     –$                     –$                   451 QZAB payments –$                       –$                       –$                       
406 Health and safety (1,287,809)$      (1,287,809)$      –$                   Unreserved
407 Capital projects levy –$                     –$                     –$                   422 Unreserved – undesignated 43,035$              43,035$              –$                       
408 Cooperative revenue –$                     –$                     –$                   
413 Projects funded by COP –$                     –$                     –$                   Trust
414 Operating debt –$                     –$                     –$                   Total revenue –$                       –$                       –$                       

 416 Levy reduction –$                     –$                     –$                   Total expenditures –$                       –$                       –$                       
417 Taconite building maintenance –$                     –$                     –$                   Reserved
419 Encumbrances –$                     –$                     –$                   419 Encumbrances –$                       –$                       –$                       
423 Certain teacher programs –$                     –$                     –$                   Unreserved
424 Operating capital 343,134$           343,134$           –$                   422 Unreserved – undesignated –$                       –$                       –$                       
426 $25 taconite –$                     –$                     –$                   
427 Disabled accessibility –$                     –$                     –$                   Agency
428 Learning and development –$                     –$                     –$                   Unreserved
434 Area learning center –$                     –$                     –$                   422 Unreserved – undesignated –$                       –$                       –$                       
435 Contracted alternative programs –$                     –$                     –$                   
436 State approved alternative program –$                     –$                     –$                   Internal Service
438 Gifted and talented –$                     –$                     –$                   Total revenue 774,987$            774,986$            1$                       
441 Basic skills programs –$                     –$                     –$                   Total expenditures 749,248$            749,248$            –$                       
445 Career and technical programs –$                     –$                     –$                   Reserved
446 First grade preparedness –$                     –$                     –$                   419 Encumbrances –$                       –$                       –$                       
449 Safe schools – crime levy –$                     –$                     –$                   Unreserved
450 Pre-kindergarten –$                     –$                     –$                   422 Unreserved – undesignated 123,364$            123,364$            –$                       
451 QZAB payments –$                     –$                     –$                   
452 OPEB liability not in trust –$                     –$                     –$                   OPEB Revocable Trust
453 Unfunded severance and retirement levy –$                     –$                     –$                   Total revenue –$                       –$                       –$                       

Unreserved Total expenditures –$                       –$                       –$                       
418 Designated – separation/retirement benefits 2,297,615$        2,297,615$        –$                   Reserved
422 Unreserved – undesignated 8,820,001$        8,820,001$        –$                   419 Encumbrances –$                       –$                       –$                       

Unreserved
Food Service 422 Unreserved – undesignated –$                       –$                       –$                       

Total revenue 3,105,793$        3,105,794$        (1)$                  
Total expenditures 3,072,885$        3,072,885$        –$                   OPEB Irrevocable Trust

Reserved Total revenue –$                       –$                       –$                       
419 Encumbrances –$                     –$                     –$                   Total expenditures –$                       –$                       –$                       
452 OPEB liability not in trust –$                     –$                     –$                   Reserved

Unreserved 419 Encumbrances –$                       –$                       –$                       
418 Designated – separation/retirement benefits –$                     –$                     –$                   Unreserved
422 Unreserved – undesignated 363,672$           363,672$           –$                   422 Unreserved – undesignated –$                       –$                       –$                       

Community Service OPEB Debt Service
Total revenue 6,846,681$        6,846,681$        –$                   Total revenue –$                       –$                       –$                       
Total expenditures 6,914,362$        6,914,362$        –$                   Total expenditures –$                       –$                       –$                       

Reserved Reserved
419 Encumbrances –$                     –$                     –$                   425 Bond refundings –$                       –$                       –$                       
426 $25 taconite –$                     –$                     –$                   Unreserved
431 Community education 1,097,694$        1,097,694$        –$                   422 Unreserved – undesignated –$                       –$                       –$                       
432 ECFE 190,596$           190,596$           –$                   
444 School readiness 1,931$              1,931$              –$                   Note:
447 Adult basic education –$                     –$                     –$                   
452 OPEB liability not in trust –$                     –$                     –$                   

Unreserved Unaudited Data Reporting Elements
418 Designated – separation/retirement benefits –$                     –$                     –$                   Fiscal Year 2010 Operating Capital Transfer
422 Unreserved – undesignated 667$                 666$                 1$                   Per pupil amount –$                       

Adjusted marginal cost pupil unit –                         
Building Construction Total transfer –$                       

Total revenue 443,815$           443,815$           –$                   
Total expenditures 1,703,526$        1,703,526$        –$                   

Reserved
407 Capital projects levy (1,275,029)$      (1,275,029)$      –$                   
409 Alternative facility program (684,866)$         (684,866)$         –$                   
413 Project funded by COP
419 Encumbrances –$                     –$                     –$                   

Unreserved
422 Unreserved – undesignated (34,510)$           (34,510)$           –$                   

Uniform Financial Accounting and Reporting Standards
Compliance Table

June 30, 2010

The District may report certain additional reserved and designated fund balances for financial reporting purposes that are reported to the Minnesota Department
of Education as unreserved for purposes of this table.
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