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INDEPENDENT AUDITORS' REPORT

The Board of Education
Jericho Unfon Free School District
Jericho, New York

We have audited the accompanying general-purpose financial statements of dJericho
Union Free School District, (the District) as of and for the year ended June 30, 2004, as
listed in the accompanying table of contents. These general-purpose financial statements
are the responsibility of the District’s management. Our responsibility is to eXpress an
opinion on these general-purpose financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and government auditing standards issued by the Comptroller
General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An oudit also includes
assessing the accounting prineiples used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinions.

In our opinion, the general-purpose financial statements referred to above present fairly
in all material respects, the financial position of Jericho Union Free School Distriet as of
June 30, 2004, and the results of its operations and changes in its fund balance for the
year then ended in conformity with accounting principles generally accepted in the United
States of America.

Our audit was performed for the purpose of forming an opinion on the general-purpose
financial statements taken as a whole. The combining and individual fund and account
group financial statements and schedules listed in the table of contents are presented for
purposes of additional analysis and are not a required part of the general-purpose
financtal statements. Such information has been subjected to the auditing procedures
applied in the audit of the general-purpose financial statements and, in our opinion, is
foirly presented in all material respects in relation to the general-purpose financial
statements faken as a whole.

July 31, 2004



JERICHO UNION FREE SCHOOL DISTRICT

MANAGEMENT DISCUSSION AND ANALYSIS

The management of the Jericho Union Free School District offers readers of our financial
statements this narrative discussion, overview and analysis of the financial activities of
the District for the fiscal vear ending June 30, 2004, We encourage readers to consider
the information presented here in conjunction with the District’s financial statements,
which follow this section.

FINANCIAL HIGHLIGHTS

District-wide net assets at June 30, 2004 were $10.995 446. Net assets reflect the
difference between all depreciated assets of the District including buildings, cash,
and furniture and equipment and all liabilities, both shori-term and long-term.
(Exhibit 1 in the Financial Statements section)

The District’s overall revenue for all funds in 2003-04 was 571,211,877, which
surpassed expenditures by §190,024 thus increasing the District’s net assets,

The District decreased its outstanding long-term serial bond debt by $1,225,000.

The Disirict continues to offer all programs and maintains the maximum fund
balances allowed by state law.

The total cost of all programs rese by 9.2% due 1o increased cost of programs for
children with special needs and increased academic intervention services were
provided in order to meet both State and Federal Standards. The rising New York
State rate of contribution for Employee’s Retirement and Teacher’s Retirement
benefits had a significant impact on the total expenditures in 2003-04 fiscal year.
Other health related benefit costs have also risen and impacted the cost of
providing the educational program.

The proposed budget for fiscal year 2004-2005 in the amount of $77,557.541 was
approved by the District’s residents.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of three parts: management’s discussion and analysis (this
section), the basic financial statements, and required supplementary information. The
basic financial statements include two kinds of statements that present different views of
the District.

* The first two statements are district-wide financial statements that provide both

short-term and long-term information about the District’s overall financial status.



* The remaining statements are fund financial statements that focus on individual
parts of the District, reporting the District’s operations in more detail than the
district-wide statements, Government Fund statements tell how basic services

were financed in the short term and what remains for further spending.

* Fiduciary Funds statements provide financial information where the District acts

as trustee or agent for the benefit of others

Table A-1

Organization of the District's Financial Report

Management's
Discussion and
Analysis

Basic Financial
Statements

Required
Supplementary
Information

Entity-wide
Financial
Statements

Fund Financial
Statements

Notes to the
Financial
Statements

S e Detail




Following is a chart that further describes the major features of the District-Wide
Statements and the Fund Financial Statements:

Table A-2

Dhstrict-wide
Statements

Fund Financial Statements

Governmental
Funds

Fiduciary Funds

Scope

Entire District (except
fiduciary funds)

The activities of the
district that are not
proprietary or
fiduciary, such as
special education &
building
maintenance

Instances mn which the
district administers
resources on behalf of
someone ¢lse, such as
scholarship programs &

student gotivities monies

Required financial
statements

*Statement of net
assets

*Statement of
activities

*Balance Sheet
*Statement of
revenues,
expenditures, and
changes in fund
halances

*5tatement of fiduciary
niet assets

*5Statement of changes
n fiduciary net aszets

| Accounting Basis
' and measurement
focus

Accrual acetg, &
Economic resources
focus

Modified accrual
accounting &
current financial
focus

Accrual accounting and
ECONOMIC Tesourees
focus

Type of
asset/lability
information

All assets and
liabilities, both
linzncial and capital,
short-term and Jong-
term

Generally assets
expected to be used
up and liabilities
that come due
during the year or
soon thereafter; no
capital assets ar
long-term Habilities
included

All assers and liabilities,
both short-term and
long-term; funds do not
currently contain capital
assets, although they can

Type of
inflow/outflow
information

All revenues and
expenses during vear,
regardless of when
cash is received or
paid

Eevenues for which
cash 1z recaived
during or soon after
the end of the vear;
expenditures when
goods or services
have been received
and the related
Hability is due and
pavable

All additions and
deductions during the
year, regardless of when
cash 1s received or paid




District-wide Statentents

The district-wide statements report information about the District as a whole using
accounting methods similar to those used by private-sector companies, The Statement of
Net Assets includes all of the District’s assets and liabilities. All of the current year’s
revenues and expenses are accounted for in the Statement of Activities regardless of
when cash is received or paid.

The two district-wide statements report the District’s ner assets and how they have
changed. Net assets — the difference between the District’s assets and liabilities — is one
way to measure the Distriet’s financial health or position,

e Over time, increases or decreases in the net assets are an indicator of whether the
financial position is improving or deteriorating, respectively.

* To assess the District’s overall health, vou need to consider additional non-
financial factors such as changes in the District’s property tax base and the
condition of school buildings and other facilities,

Net assets of the governmental activities differ from the governmental fund balances
because governmental fund level statements only report transactions using or providing
current financial resources. Also, capital assets are reported as expenditures when
financial resources (money) are expanded to purchase or build said assets. Likewise, the
financial resources that may have been borrowed are considered revenue when they are
received. The principal and interest payments are both considered expenditures when
paid.  Depreciation is not calculated if it does not provide or reduce current financial
resources. Finally, capital assets and long-term debt are both accounted for in account
groups and do not affect the fund balances,

District-wide statements are reported utilizing an economic resources measurement focus
and full accrual basis of accounting that involves the following steps to format the
Statement of Net Assets:

e (Capitalize current outlays for capital assets;
¢ Report long-term debt as a liability;
e Depreciate capital assets

» (alculate revenue and expense using the economic resources measurement focus
and the accrual basis of aceounting; and

*  Allocate net asset balances as follows:
o Net Assets invested in capital assets, net of related debt:



o Restricted net assets are those with constraints placed on the use by
external sources (creditors, grantors, contributors, or laws or regulations of
governments) or imposed by law through constitutional provisions or
enabling legislation such as Capital Projects and Debt Service.

o Uhnrestricted net assets are net assets that do not meet any of the abaove
restrictions

Fund Financial Statements

The fund financial statements provide more detailed information about the District’s
funds, focusing on its most significant or “major” funds — not the district as a whole.
Funds are accounting devices the district uses to keep track of specific sources of funding
and spending on particular programs. The funds have been established by the laws of the
State of New York.

The District has two kinds of funds:

Governmental funds: Most of the District’s basic services are included in
governmental funds, which generally focus on (1) how cash and other financial
assets that can readily be converted to cash flow in and out and (2) the balances
left at year-end that are available for spending, Consequently, the governmental
funds statements provide a detailed short-term view that helps you determine
whether there are more or fewer financial resources that can be spent in the near
future to finance the District’s programs, Because this information does not
encompass the additional long-term focus of the district-wide statements.
additional information at the bottom of the governmental funds statements
explains the relationship (or differences) between them. In summary, the
government fund statements focus primarily on the sources, uses, and balances of
current financial resources and often has a budgetary orientation. Included are the
general fund, special revenue funds. debt service funds, capital project funds and
permanent funds, Required statements are the Balance Sheet and the Statement of
Revenues, Expenditures, and Changes in Fund Equity.

Fiduciary funds: The District is the trustee, or fiduciary, for assets that belong to
others, such as the scholarship fund and the student activities funds. The District
is responsible for ensuring that the assets reported in these finds are used only for
their intended purposes and by those to whom the assets belong. The District
excludes these activities from district-wide financial statements because it cannot
use these assets to finance its operations. Fiduciary fund reporting focuses on net
assets and changes in net assets. This report should be used to support the
District’s own programs and is developed using the economic resources
measurement focus and the accrual basis of accounting, except for the recognition
of certain liabilities of defined benefit pension plans and certain post retirement
employment healthcare plans.



FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE

Ner gssers

The District’s combined net assets were slightly larger on June 30, 2004, than they were
the year before, increasing 1.34 percent to §57,079.130. (See Table A-3)

Table A-3
Condensed Statement of Net Assets (in thousands of dollars)

Governmental Total
Activities Percentage
2004 2003 Change
Current and other assets 5 26,656 5 25,127 6.09%
Capital nasets 30,423 31,195 -2.47%
Total assels 57,0749 36,322 1.34%
Current lizhilities 7434 16,003 E.93%
Long-term lizbilities JE600 29 55] -2.91%
Total liabilities 46,124 45 556 |.25%
Met aszets

Invested in capital assets,
net of relared debs §,129 T AEA 13.12%
Restricted 283 3584 1.738
Unrestricted 1,943 (4 -28.35%
Total net assets 5 10,955 g 10,766 2.13%

The District’s stable financial position is the product of many factors. Significant
contributors to this position were the reduction of long-term liabilities and increased
revenue received from real property taxes.

* Capital assets valued here are net of depreciation.
 Liabilities include all school district debt and long-term compensated absences,
* Net Capital Assets are capitalized assets less outstanding debt.

* Restncted assets include debt service. The vear 2003 has been recast for
comparison.

* Unrestnicted net assets reflect the net value after all capitalized assets are
depreciated, all current and long-term liabilities are valued, and all restricted
funds are deducted. The year 2003 has been recast for comparison and includes
encumbrances ($763,922) and “Designated for subsequent vears expenditures” of
$1,950,000.



Change in Net Assets

The District’s total fiscal year 2004 revenues totaled 571,211,877, (See Table A-4).
Property taxes and state formula aid accounted for most of the District’s revenue, (See
Table A-5). The remainder came from fees charged for services, operating grants,
mvestment earnings, and other miscellaneous sources.

The total cost of all programs and services totaled $71,021,853 for fiscal vear 2004,
These expenses are predominately related to general instruction and caring for (pupil
services) and transporting students. (See Table A- -a).

Current assets increased $1,529.143 from 2003 to 2004 primarnly due to the increase in
cash balance in the general fund. Capital assets decreased by $772.120. This was
attmbutable to depreciation exceeding additions. Current liabilities increased by
51,428,484 from prior year predommdiﬂly due to greater tax anticipation notes and
increased benefits payable to teachers retirement. Non-current liabilities decreased by
S861.485 primarily due to a decrease in serial bond debt.

Table A
Changes in Net Assets from Operating Results {in thousands of dallars)

Total
CGovemmental Peroentage
Activities Chanze
2004 2003
Hevenues

Frogram Reévenues
Charges for Services g [, 730 § {723 1.4%
Operating Grants 1,024 942 16.1%

General Revenues
Property taxes 63,835 30,500 73%
Sute formula ard 3395 3403 0.0
Oither 1,138 1,085 3.0%
Total revenues T1.212 66,665 6,85

Expenses

Ceneral Suppan 10,321 9621 7.3%
Instructon 31,659 48224 10.3%
Pupil Transporaten 362 3.540 2:3%
Dbt Service 1245 1,488 -16.3%
Depreciznon |15 1,132 |.o%
Oher 1,022 1,014 0.1%
Total expenses 71,022 65,019 F.2%
Inerease in net assers: £ 130 5 1645 -88.5%h

The above table reflects the Net Assets as a result of the 2003-04 fiscal year.

Property taxes and state aid account for most of the District’s revenues contributing
approximately 94.4 cents of every dollar raised.



Table A-5
Sources of Revenues for Fiscal Year 2004

CHAer Charges for
1E% T Services
2.4%

State Al
4.8%

Property
Taxes
39.6%

Cperating
Grants
1.6%

Kevenues
Charges for Services include tuition, fees, and
reimbursement and other programs,

income.

Table A-6
Expenses for Fiscal Year 2004

related services.
Operating Grants are state and federal funds received for school lunch

Other Revenues include building rental, interest earned. and miscellaneous

Transportation Debt Service

E 29 General
5?"‘3 \‘--.\_L - Sui':,pﬂrt
- 7 15
. Other
Instruction Tgne
5%




Expenses

The District’s expenses are predominantly related to mnstructing, caring for (pupil
services) and transporting students (80.6%). The District’s general support activities
accounted for only 14.5% of total costs.

* Total Revenues surpassed expenses increasing net assets slightly over last fiscal
vear (5190,024),

Governmental Activities

The recent good health of the District’s finances can be credited to:
¢ Leadership of the District’s Board of Education
e Community support of the School District’s budget
e Effective management of the School District’s resources

Figure A-7 shows each activity’s net cost (total cost less fees generated by the activities
and intergovernmental aid provided for specific programs). The net cost shows the
financial burden placed on the District’s taxpavers by each of these functions,

Figure A-7
Net Cost of Governmental Activities (in thousands of dollars)

Toral Mer

Cosy Caost
CGeneral Support 5 16,321 g 10,321
Instriction 33,639 31,705
Fupil Transpartnon 3621 302k
Dbt Service 1,245 [ 235
her ™ 2076 1285
Total I 714022 5 68,178

* Inzludes community services, sehoal lunch program and depreciznon

* District’s taxpayers real property taxes financed 89.6% of net costs ($68,177.65 7)
with approximately a 6.5% contribution from state and federal governments.

e The total cost of all government activities this year was $71.021,853.

* The users of the District’s programs financed $1,750,242 of the cost by “charges
for services.”



FINANCIAL ANALYSIS OF THE DISTRICT'S FUNDS

Vanances between years for the governmental fund financial statements are not the same
as variances between years for the District-wide financial statements. The District’s
governmental funds are presented on the current financial resources measurement
focus and the modified accrual basis of accounting. Based on this presentation,
governmental funds do not include long-term debt liabilities for the funds’ projects and
capital assets purchased by the funds. Governmental funds will include the proceeds
received from the issuance of debt, the current payments for capital assets, and the
current payments for debt.

General Fund Budgetary Highlights
Although the District’s final budget for the general fund anticipated that revenues and
expenditures would be roughly equal, the actual results for the year show an operating

surplus,

* Actual Revenues were slightly higher than anticipated due to a modest increase in
state aid from the time of budget adoption.

» District fees for services rendered to other public schools increased,
e Actual total expenditures were below budget.

* The Distnct experienced significant increases in emplovee benefits for state
retirement plans and for health insurance,

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

By June 2004, the District had invested in a broad range of capital assets, including land,
buildings and improvements, and eqguipment (including technolo gy equipment and
transportation equipment.) Total depreciation expense for the year was $1,154.275 and
additions to equipment amounted to $414,354.

-10 -



Table A-8
Capital Assets (net of depreciation. in thousands of dollars)

Fizcal
Yegr Percentage
2004 2003 Chonge
Land z 390 Z 350 0.00%
Buildings & lnprovements 2R.4ET 20,151 daEn
Equipmient 1,546 | 634 -6.52%
Total Met Capital Assets LY in42s 5 31,108 2470

Long-Term Debt
Al year-end, the District had 530,697,207 in general obligation bonds and other long-

term debt outstanding. More detailed information is presented in Note 6 to the Financial
Statements.

Tahle A-9
Outstanding Long-Term Debt (in thousands of dollars)

Fiscal Year

2004
Bonds Payahie 3 20,875
Cepital Leases B35
Oither 8. BRT

Total 5§ 30,697

FACTORS BEARING ON THE DISTRICT’S FUTURE

At the time these financial statements were prepared and audited, the District was aware
of four existing circumstances that could affect its financial health in the future:

 For a number of years the potential of further property development in the Jericho
Union Free School District was nonexistent. However in June 2003 an agreement
was reached between developers and environmentalists on the sale and use of the
Underhill property. Approximately 100 homes will be built on 31 acres of land.
The Underhill property is located east of Route 107 and within the boundaries of
the school district.  As part of the compromise the developer has agreed to sell

s 1



40% of the homes to individuals age 55 and older to lessen the impact on the
school district.

* The school district currently leases the Williams's Elementary School. If district
enrollment grows at the elementary level, it may be necessary for the District to
reclaim the use of this facility for its own purposes. Potentially, the District could
embark on a capital project for renovations and additions to this building. If the
District reclaims the elementary building, there will also be an mmpact on the
revenue side of the school district budget since there will be no rental income.

* Additional resources may be necessary to fund programs that will meet the
requirements of the NYS Board of Regents Higher Learming Standards and the
requirements of the Federal No Child Left Behind Legislation,

¢ Expiration dates for labor agreements are as follows:

Civil Service Emplovees Association — June 30, 2007
Jericho Teachers Association — June 30, 2007
Jericho Tutor Association — June 30, 2006
Administrators Association — June 30, 2006
Curriculum Associates Association — June 30, 2006

g o0 0

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide the District’s citizens, taxpayers, customers,
and 1nvestors and creditors with a general overview of the district’s finances and to
demonstrate the District’s accountability for the money it receives, If you have questions
about the report or need additional financial information, contact Dr. Joan L. Colvin,
Assistant Superintendent — Business Affairs, 99 Cedar Swamp Road, Jericho, New Yaork,
11753-1202, (516) 203-3600 extension 3214.



JERICHG UNICN FREE SCHOOL DISTRICT
STATEMENT OF NET AS5ETS

Current Assels:
Unrestncted Cash
Restmcted Cash
Taxes Receivabie
Aceounts Receivable
S1ate and Federal Aid Reccivable
Dug From Agency Fund
Inventones
Towl Current Assets
Mon-Current Azsers:
Land, Buildings and Eguipment (net)
Total Assens
LIABILITIES
Current Lighilities:
Accours Pavable and Accrusd Liabilities
Tax Anticipatian Mares Pavable
Bond Principal & Imerest Pavable -Due within one vear
Due To Other Govemmenis
Due To Teachess' Retirement System
Drue To Ermplayees’ Betirement System
Compensated Abseniess
Capital Leases - Due within ane vear
Total Current Liabiline:
MNon-Current Liabiligies
Bonds Pavable
Compensated Absences
Capitzi Leases
Total Non-Current Liabilities
Total Liabilities

NET ASSETS
Investment in Capital Assets, Net of Belated Debi
Restrcted for Debr Service

Unrestnicted

Total Met Assets

Soe Accompanying MNotes 1o Financial Statements,

TUWE 30, 2004

§ 24868712
BE2 A%

183 468

81,266

J8E318

2,057

43,1249
26,635.7a6]

20,423,369
5 57,079,130

e

z 338,532
13,100,000
1,583,326

37.358

1,323,261
124,000

450,000

457,340
17433817

18,775 A0
E23m672
475,195
38,680,867
46,123,684

8,129,208
BR2.811

1,943,127

5 10,855,448

Exhigit |



JERICHC UNION FREE SCHOOL DISTRICT
STATEMENT OF ACTIVITIES
JUNE 20, 2004

Program Revenues

Exhigal 2

MNet fexpense)
Revenue and

Charges for Uperating Changes in
Expenses Services Cirants et Adzets
FINCTIONSPROGRAMS
Ceneral Suppon b3 (0,330,808) ¢ 5 b (10, 320,808)
Instruction [33,638.728) 937,363 995,028 {21,700,355)
Pupil Transportatios {3,620.798) (3.620,798)
Community Service (B7.631) [B7.031)
Dbt Bervice (1,245,527 {1.245.527
Dregreciation (L.154,273) (1,154,375)
School Lunch Frozram (934,066) 792,877 08,926 {81,263)
Tota! Functions and Progrems % (710218537 § [, 730,242 5 1,093 934 5 (6E.LT7.657)

GENERAL REVENTES

Real Property Taxes
Ciher Tax lems inclodine 3TAR reimbursement
Use of Money and Property
Miscellaneous
State Sources
Total Genesal Revenues
Chenge th Ner Assets

Total Met Assets - Beginning of Year

Total Mer Assets - End of Year

See Accompanying Notes to Financial Statements

—_——

g G1,011.253
2,723,561

938603

198285

5,394 679

68,367,681
190,024

10,765,422

5 L0955,446

—



JERICHO UNIXY FREE SCHOOL DISTRICT
BALANCE SHEET - GOVERNMENTAL FLINDS
JUME 30, 2004

Total
Goverianental
Furuly
Sperial School [rabt
General Aid Lurieh Senvice 0
Unresinced Cash £ 17870491 % 2048 % 156,520 % - P8 265,855
Resmeted Cash . BE2EL EETE]Y
State and Federn] Ak Recuivable 345,047 237,954 5317 H 588,315
D From Agency 4,057 - - 8087
Diwe Fresn Dither Funds 300,000 . - o5 3007
Taxes Recejvable 183468 - - |B5 468
Ao Hecejvable 1530 - SB35 1,244
lnventones - - A3.129 - 43.129
Tadal Assés 3 LE, 735,435 & IELHH)- 5 290,860 5 BR3,517 7 2457610
LIABILITIES S =
Asvounts Pavable and Accraed Liabilites 3 RS (VR4 - 8 26427 % 5 338,332
Noiles Payvahle . . - -
Tax Anticipatsdl MNotes 13,100,000 . - . 13 D000
Due Ta Other Funiy = 100,000 ¥ < 30, 706
Due To Ciher Govemments 56,965 ] 343 57,558
Dee To Teachers' Retir=ment System 1,323,261 . £,323,26]
Crue To Employess’ Rettrement Svstem 75,000 = 0000 E 124,000
hher Liabilites - - - - -
Total Lighilies 14,667,331 300,000 73,820 15.243.857
ELDND EQLITY
Fund BEalance:
Bezerved:
Beserve [or Enpumbrances 575047 - 371,647
Resenve for Bonded Dedi - - . BEIEIT B33 517
Unreserved:
Desgnated Far Subsequent Years Expend, 2.006,000 . 2,040,000
Undesignated 1,349,457 - 25040 - | 738580
Testal Famdd Equity 1921104 B 215,040 851517 5,213,753
Tom! Liabilities and Fund Equiry 5 E5. 788,455 5 00,000 % IM0EET 5 583,517
Amounts reported for governmental activities in the statement of net assets are different because:
Capital asscts used in government activities are not financial resources and therefore are
not reported in the funds. 30,473,789
Other assets are not available to pay for current-period expenditures and are funded for
compensated absénces 6,498,557
Long-term fisbilities, including bonds payable, compensated absences and capital leases - not
reparted in the funds. (31.180.555)

Met assets of governmental activities

See Accompanying Notes to Financial Statemerits.,

10,955 446
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Exhibiz 5

JERICHO UNION FREE SCHOOL DISTRICT
STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
JUNE 30, 2004

Provate
Purpose Agency
Trust Funds Funds
ASSETS -
Unrestricted Cash b 228,209 5 36,376
Other Receivables - Net = .
Prepaid Expenditures - -
Total Assets 229209 36,376
LIABILITIES
e to other Funds - 8.057
Extraclassroom Activity Balances 142103 -
Cither Liabilines - 28,319
Total Liamlities 149,102 36,376
NET ASSETS
Held 1n trust for:
Endowment Scholarships 20,106 -
Total Net Assets 5T E0LI0B g = -

Bee Accompanying Notes to Financial Staiements.



Exhibii &

IERICHO UNION FREE SCHOOL DISTRICT
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
FOR THE YEAR EMDED IUNE 30, 2004

Private
Fumpose
Fund
ADDITIONS
Investments 5 -
Interest G118
Total Investment Earnings o918
Tomal Addimons 918
DEDUCTIONS
Scholarship Expenses §12
Total Deductions 512
Change in Net Assets 106
Net Assets Beginning B0.000
Net Assets Ending 3 50,106

See Accompanying Notes (0 Financal Statements:



JERICHQ UUNION FREE SCHOOL DISTRICT
RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE SHEET
TOY THE STATEMENT OF NET ASSETS
JUINE 30, 2004

Exhibit 7

Teal
Ciovernmental Long-Temn Brectasnifications Statement af
Funds Asgely & and Met Adsets
(Madified Avcrual) L1abilities Elimunstions {Full Acenzl)
ARRETS

Assely
Unresoicted Cush k3 18,369, 95% 5 BAGEELT £ » 5 24 568,712
Restrcted Cash BE2.E1E - - ZEXEN
St and Federal Aad Recgivable SEE3I4 - EERIR
Crue From Fiduzary Fund F0FT - - B.037
Due From Oiher Funds 00,708 - (3000, TG} *
Tares Rectivabile L&3,468 1IR3 448
Accounts Recapmbls Bl 2o 81,346
Laventomes 41022 - - 43129
Land. Bulldings, Equipment - 30,423,368 - ITA23.368

Tidtal Assels i 0437 at0 3 38922305 -1 (30070 5 57,075,130

LIABILETIES AND FUND EQUITY

Liabilities
Accounis Favable and Acersed Liabitities 5 138552 3 : 5 L i5K532
Bond Anucipaiion Motes Pavable 13,100,000 - 13,1340, 000
Bonds Pavable - 20,375,000 20,875,000
Haond Inierest Payahle 483,725 . 433,328
Dhue o Orthez Punds 300, 708 - (300, T0E)
Diue 1o (ither Govermments F7.358 3T.3%8
Boe o Teacher's Retirement Svsiem 1,323,381 - 1323761
B w0 Ercplovee’s Retirement Syvetem 124,00 - 124,000
Conpensated Abserces . 3,568,672 - S REGAT2
Capita] Leases - 533,335 935,535
nher Liabihiees

Tozal Liahilitics 15,243,857 31,180,533 {300,704} 46,123,654

FUND EQUITY!NET ASSETS
Total Fund Equityi™e: Asseis 5 5,040,693 . 10955 448
Toital Liabiliges and Net Assets £ 20,857,610 ] 36.937.325 5 (IO, 706 5 STATO E30

See Accompanving Notes to Financial Statements.



RECONCILIATION OF GOVERNMENTAL FUINDS REVENUIES, EXPENDITURES AND CHANGES
IN FUND EQLUTY TO THE STATEMENT OF ACTIVITIES

Revenues;
Real Praperty Taies

Cither fax itens (ineludmg STAR reimbursement)

Charges for Services

Lise ol Maney and Propesty

Forgitures
Mizeellanegus

Stale and Local Souwrces
Fedeml Sources
Surplis Foods

Sales-Schopl Lunch, Milk

Towal Revenwes

General Supporn
Insorestion

Popll Transporation
Commimiry Services
Emplavee Benelits
[=bt Serice

Drepreciation-wialloznied

Costof Sales
(rher
Capiial Crutlay

Total Expenditures.

Excess ( Deficiencvy of Revenwes

Cheer Expenditures

Chher Sources and Uses:
Prooeeds from Deb)

Clperating Transfer [n
Crpemating Trapsler Oy

Tl Diher Sowrces (Lses)

el Change in Fund Equity

Wel Asses-Begtinlng

el Asseis-Ending

JERICHO UMNICH FREE SCHOOL DISTRICT

FOR YEAR ENDED JUNE 30, 2004

Total
Governme FASH 14
Funds Carversian
[Modified Accrual) Adiustments
5 61,111,253 -
3,723,55]
95T 363 -
034,603 E
12,870 .
0515 (16, 100)
35675568 2
T35 894
25,569
TRZETT -
71,337 977 (LB, 100
S.158,754 2182052
45,851,686 7,507,062
3520,79%
57,631 x
19,117,539 (L EET 55
L5307 5n (1.261,502)
- 1,154,275
TG 46% G203
&5.567
1,185,795 (162,842)
41,157 147,242
2AB1 00 [3,58].042)
[1.58] 9461} 2551944
43,182 147:242
5171571 5.595.85]
£ 3213753 F 91685

See Accompanying Motes to Financial Statcments.

Exhibit &

Staternent of
Activities
Taeal

(Full Acenzaly

3 E1,1 11,253
2.723.341

957,385
915,600
L2570
LE6.415
3,667,565
T9E 4696

24 550
151,577
TL201LETT

320,504
43.658,74%
3,620,798
BY.651
1,245,527
[,154,373
S6E 455

63,567

T102 185X

FR0023

15025

10,763,422

10.555,444

W




Tericho Union Free School District
Notes to Minancial Slatements
For the Year Ended June 30, 2004

Note 1 — Summary of certain sienificant accounting policies:

The financial statements of the District have been prepared in conformity with generally
accepted accounting principles (GAAP) as applied to governmental units.  The
Governmental Accounting Standards Board (GASB) is the accepled standard setting body
for establishing governmental accounting and financial reporting principles. The more
significant of the District’s accounting policies are described below.

A) Reporting entity:

The reporting entity of the District is based upon criteria set forth by GASB
Statement 14, The Financial Reporting Entity.  The financial reporting entity
consists. of the primary government, organizations for which the primary
government is financially accountable, and other organizations for which the nature
and significance of their relationship with the primary government are such that
exclusion would cause the reporting entity’s financial statements to be misleading or
incomplete.

The accompanying financial statements present the activities of the District,
The District is not a compenent unit of another reporting entity. The decision to
include a potential component unit in the District’s reporting entity is based on
several cnteria including legal standing, fiscal dependency, and financial
accountability, Based on the application of these criteria, the following is a brief
description of certain entities included in the District’s reporting entity.

Extraclassroom Activity Funds

The Extraclassroom Activity Funds of the District represent funds of the
students of the District. The Board of Education exercises general oversight of
these funds. The Extraclassroom Activity Funds are independent of the District
with respect to its financial transactions and the designation of student
management.  Separate audited financial statements (cash basis) of the
Extraclassroom Activity Funds can be found at the District’s business office. The
District accounts for assets held as an agent for various student organizations in an
agency fund.

Page |



B)

Tericho Union Free Schoaol District
Motes to Financial Statements
Far the Year Ended Tune 30, 2004

Joint venture:

The District is a component district in the Board of Cooperative Educational
Services of Nassau County (BOCES.) A BOCES is a voluntary, cooperative
association of school districts in a geographic area that shares planning, services,
and programs, which provide educational and support activities. There is no
authority or process by which a school district can terminate its status as a BOCES
component,

BOCES are organized under §1950 of the New York State Education Law. A
BOCES Board 1s considered a corporate body. Members of a BOCES Board are
nominated and elected by their component member boards in accordance with
provisions of §1950 of the New York State Education Law. All BOCES property is
held by the BOCES Board as a corporation (§1950(6)). In addition, BOCES Boards
also are considered municipal corporations to permit them to contract with other
municipalities on a cooperative basis under §119-n (a) of the New York State
General Municipal Law.

A BOCES™ budget 1s comprised of separate budgets for administrative, program
and capital costs. Each component district’s share of administrative and capital cost
15 determined by resident public school district enrallment, as defined in the New
York State Education Law, §1950(4)(b)(7). In addition, component districts pay
tuition or a service fee for programs in which its students participate. During the
year ended June 30, 2004, the District was billed $2,098.534 for administrative and
program costs. Financial statements for BOCES are available from the BOCES
Administrative Offices,

Basis of presentation:
1} Dhstrict-wide statements:

The Statement of Net Assets and the Statement of Activities present
financial information about the District’s governmental activitics. These
statements include the financial activitics of the overall government in its
entirety, except those that are fiduciary. Eliminations have been made to
minimize the double counting of internal transactions. Governmental activities
generally are financed through taxes, State aid, intergovernmental revenues, and
other exchange and non-exchange transactions. Operating grants include
operating-specific and discretionary (either operating or capital) grants, while
the capital grants column reflects capital-specific grants.

Page 2



i)

Jericho Union Free School District
MNotes to Financial Statements
For the Year Ended June 30, 2004

The Statement of Activitics presents a comparison between direet expenses
and program revenues for each function of the District’s governmental activities.
Direct expenses are those that are specifically associated with and are clearly
identifiable to a particular function. Program revenues include charges paid by
the recipients of goods or services offered by the programs, and grants and
contributions  that are restricted to meeting the operational or capital
requitements of a particular program. Revenues that are not classified as
program revenues, including all taxes, are presented as general revenues.

Fund financial statements:

The fund statements provide information about the District’s funds.
mcluding  fiduciary funds.  Separate statements for each fund category
(governmental and fiduciary) are presented. The emphasis of fund financial
statements 1s on major governmental funds, each displayed in a separate column.

The District reports the following major governmental funds:

General Fund: This is the District’s primary operating fund. It accounts for all
financial transactions that are not required to be accounted for in another fund,

Special Revenue Funds: These funds account for the proceeds of specific
revenue sources, such as federal and State grants, that arc legally restricted to
expenditures for specified purposes, school lunch operations, and other activities
whose funds arc restricted as to use. These legal restrictions may be imposed
either by governments that provide the funds, or by outside parties,

Capital Projects Funds: These funds are used to account for the financial
resources used for acquisition, construction, or major repair of capital facilities.

Debt Service Fund: This fund accounts for the accumulation of resources and
the payment of principal and interest on long-term general obligation debt of
governmental activities,

Fiduciary Fund: This fund is used to account for fiduciary activities, Fiduciary
activities are those in which the District acts as trustce or agent for resources that
belong to others, These activities are not included in the District-wide financial
statements, because their resources do not belong to the Distriet, and are not
available to be used.

Page 3



Tericho Union Free School District
Motes 1o Financial Statements
For the Year Ended June 30, 2004

13} Measurement focus and basis of accounting;

The District-wide and fiduciary fund financial statements are reported using the
economic resources measurement focus and the accrual basis of accounting,
Revenues are recorded when eamned and expenses are recorded at the time liahilities
are incurred, regardless of when the related cash transaction takes place.
Nonexchange transactions, in which the District gives or receives value without
dircctly, receiving or giving equal value in exchange, include property taxes, orants
and donations. On an accrual basis, revenue from property taxes is recognized in
the fiscal year for which the taxes are levied. Revenue from grants and donations is
recognized in the fiscal year in which all eligibility requirements have been
satisfied.

The governmental fund statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting. Under
this method, revenues are recognized when measurable and available. The District
considers all revenues reported in the governmental funds to be available if the
revenues are collected within 60 days after the end of the fiscal year.

Expenditures are recorded when the related fund liability is incurred, except for
principal and interest on general long-term debt, claims and judgments, and
compensated absences, which are recognized as expenditures to the extent they have
matured,  General capital asset acquisitions are reported as expenditures in
governmental funds, Proceeds of general long-term debt and acquisitions under
capital leases are reported as other financing sources.

Cash and investments;

The District’s cash and cash equivalents consist of cash on hand, demand
deposits, and short-lerm investments with original maturities of three months or less
from date of acquisition. New York State law governs the District’s investment
policies. Resources must be deposited in FDIC-insured commercial banks or trust
companies located within the State. Permissible investments include obligations of
the Umited States Treasury, United States Agencies, repurchase agreements and
obligations of New York State or its localities. Collateral is required for demand
and time deposits and certificates of deposit not covered by FDIC insurance.
Investments are stated at fair value.

Page 4



F)

(1)

1)

J)

Jericho Union Free School District
Notes to Financial Statements
For the Year Ended June 30, 2004

Property taxes:

Real property taxes are levied annually by the Board of Education no later than
August. Taxes are due in equal installments in October and April.

Uncollected real property laxes are subsequently enforced by the County (ies) in
which the District is located. The County (ies) pay an amount representing
uncollected real property taxes transmitted to the County (ies) for enforcement to
the District no later than the following April 1.

Accounts Reccivable:

Accounts receivable are shown gross, with uncollectible amounts recognized
under the direct write-off method. No allowance for uncollectible accounts has
been provided since it is believed that such allowance would not be material.

Inventories and prepaid items;

Inventories of food in the School Lunch Fund are recorded at cost on a first-in,
first-out basis, or in the case of surplus food, at stated value, which approximates
market.  Purchases of inventoriable items in other funds are recorded as
expenditures at the time of purchase, and are considered immaterial in amount.
Prepaid items represent payments made by the District for which benefits extend
bevond year-end.

Due to/from other funds:

The amounts reported on the Statement of Net Assets for due to and due from
other funds represents amounts due between different fund types (governmental
activities, and fiduciary funds). Eliminations have been made for amounts due to
and due from within the same fund type. A detajled description of the individual
fund balances at year-end is provided subsequently in these Notes,

Capital assets:

Capital assets are reported at actual cost where available. In certain cases,
historical costs have been estimated based on appraisals conducted by an
independent appraisal company. Donated assets are reported at estimated fair
market value at the time received.

Page 5



Jericho Union Free School District
Motes o Financial Statements
For the Year Ended June 30, 2004

The Distriet’s capitalization policy is as follows: (There is a threshold in place
of 55,000, which indicates the dollar value at and above which an acquisition is
added to the capital assets reported). However, it is the District’s policy to
capitalize computer equipment regardless of cost.

Depreciation  Estimated
Method Useful Life

Building SL 50
Building Improvements SL 30
Furniture SL 10
Equipment/Computers SL 10/5
Site Improvements SL 20
Transportation Equipment SL 8

The District has also set residual values for the above capital assets,

K} Vested employee benefits:

The District employees are granted vacation in varying amounts, based
primarily on length of service and service position. Some carned benefits may be
forfeited if not taken within varying time periods.

Sick leave eligibility and accumulation is specified in negotiated labor contracts,
and 1n individual employment contracts. Sick leave usc is based on a last-in firsi-
out (LIFO) basis.

Upon retirement, resignation or death, employees may receive a payment based
on unused accumulated sick leave, based on contractual provisions.

Consistent with GASB Statement 16, Accounting for Compensated Absences,
an accrual for accumulated sick leave is included in the compensated absences
liability at year-end. The compensated absences liability is calculated based on the
pay rates in effect at vear-end.

District employees participate in the New York State Employees’ Retirement
System and the New York State Teachers’ Retirement System.

Page 6



L)

Jericho Ution Free Schoel District
Motes to Financial Statements
For the Year Ended June 30, 2004

In addition to providing pension benelits, the District provides health insurance
coverage and survivor benefits for retired employees and their survivors.
Substantially all of the District’s employees may become eligible for these benefits
if they reach normal retirement age while working for the District. Health care
benefits are provided through plans whose premiums are based on the benefits paid
during the year. The cosl of providing post-retirement benefits is shared between
the District and the retired employee. The District recognizes the cost of providing
health insurance by recording its share of insurance premiums as an expenditure,
$900.446, in the General fund. Currently 216 retirces meet those eligibility
requirements,

Budgetary procedures and budgetary accounting:

The Dustrict administration prepares a proposed budget for approval by the
Board of Education for the following governmental funds for which legal
(appropriated) budgets arc adopted:

The voters ol the District approved the proposed appropriation hudeet for the
General Fund.

Appropnations are adopted at the program line item level.

Appropriations established by the adoption of the budget constitute a limitation
on expenditures (and encumbrances), which may be incurred. Appropriations lapse
al the end of the fiscal year unless expended or encumbered. Encumbrances will
lapse if not expended in the subsequent year. Supplemental appropriations may
occur subject to legal restrictions, if the Board approves them because of a need that
cxists which was not determined at the time the budget was adopted. No
supplemental appropriations occurred during the year. However. the Board did
approve transfers between line items for the General Fund in the amount of
53,564,957 during fiscal 2004,

Budgets are adopted annually on a basis consistent with GAAP, Appropriations
authorized for the year are increased by the amount of encumbrances carried
forward from the prior vear.

Certain Special Revenue Funds have not been included in the comparison
because they do not have legally authorized (appropriated) budgets,



Jericho Union Free School District
Motes 1o Financial Statements
For the Year Ended June 30, 2004

M)} Encumbrances:

Encumbrance accounting, under which purchase orders, contracts and other
commitments for the expenditures of monies are recorded for budgetary control
purposes to reserve that portion of the applicable appropriation, is employed as a
control in preventing over expenditure of established appropriations,  Open
encumbrances are reported as reservations of fund balance since they do not
constitute expenditures or liabilities and will be honored through budget
appropriations in the subsequent year,

N} Deferred revenue:

Deferred revenues are reported when potential revenues do not meet both the
measurable and available criteria for recognition in the current period. Deferred
revenues also arise when the District receives resources before it has legal claim to
them, as when grant monics are received prior to the incidence of qualifying
expenditures. In subsequent periods, when both recognition criteria are met, or
when the District has legal claim to the resources, the liability for deferred revenues
is removed and revenues are recorded.

Statute provides the authority for the District to levy taxes to be used to finance
expenditures within the first 120 days of the succeeding fiscal year, Consequently,
such amounts are recognized as revenue in the subsequent fiscal year, rather than
when measurable and available.

Deferred revenues recorded in governmental funds are not recorded in the
District-wide statements, and comprise part of the reconciliation.

Note 2 — Cash and Investments:

The District’s investment policies are governed by State statutes. All District monies
musl be deposited in FDIC insured commercial banks or trust companies located within
the State. The treasurer is authorized to use demand accounts and certificates of
deposit.  Permissible investments include obligations of the U.S. Treasury and U.S.
Agencies, repurchase agreements, and obligations of New York State or its localities.

Page 8



lericho Union Free School Distrct
Motes to Financial Statements
For the ¥ear Ended June 30, 2004

Collateral is required for demand and time deposits and certificates of deposit not
covered by Federal Deposit Insurance, Obligations that may be pledged as collateral
are obligations of the United States and its agencies and obligations of the State and its
mumcipalities and school districts.

During the fiscal year 2004, the District has invested in deposits within the above-
described parameters, Furthermore for financial statement purposes, the District
considers highly liquid investments of three months or less as cash equivalents,

In order to give an indication of the level of risk assumed by the District, bank balances
are classified by the following categories:

(1) Insured or collaterahized with securities held by the District or by its agent in the
District’s name.

(2) Collateralized with securities held by the pledgmg financial institution’s trust
department or agent in the District's namie.

(3) Uncollateralized (This includes any balance that is collateralized with securities held by
the pledging financial institution, or by its trust department or agent but not in the District’s
name.

The following institution bank balances at year-end are categorized as follows:

(1) % 300,000

2) % 32,552,254

The difference between the bank balances shown above and the amount of cash shown in
the accompanying financial statements results from the effect of outstanding checks and
other routine reconeiling items.

At June 30, 2004, the District maintained restricted cash for debt service ($882,811).



Jericho Union Free School District
Motes 1o Financial Statements
For the Year Ended June 30, 2004

MNote 3 — Capital assets:

Capital asset balances and activity for the year ended June 30, 2004 were as follows:

Beginning Retirements! Ending
Balance Additions Reclassifications Balance
Governmental activities:
Capital assets that are not depreciated:
Land 5 389968 § ) - 5 - 3 R
Total nondepreciable historical cost 3589968 - < - 3E9,
Capital assets that are depreciated:
Site Improvements 582,430 - - BE2 4
Buildings 39,278,992 - - 3927891
Furniture and equipment 3,328,295 414,354 {35,981) 3.706,6
Total depreciable historical cost 43,489,717 414,354 {35.951) 43,868.0¢
Less:
Accumulated depreciation:
Sile lmprovements 377112 25923 - 433,03
Buildings 10,633,317 637,818 - 11.271,13
Fumiture and equipment 1,673,767 49{],SE tB,?Eg] 2, 160,51
Total accumulated depreciation _ 12,684,196 _ 1,154.275 (3,782} 13,834 .65
Capital Assets - NET b 31,195 489 % (739.921) § (32,190} § 30,423 3(

Page 10



lericho Union Free School Distnct
Motes to Financial Statements
For the Year Ended June 30, 2004

Note 4 — Short-term debt:

The District may issue Tax Anticipation Notes (TANs), in anticipation of the receipt
of revenues. These notes are recorded as a lability of the fund that will actually receive the
proceeds from the issuance of the notes. The TANs represent a liability that will be
extinguished by the use of expendable, available resources of the fund.

Transactions in short-term debt for the vear are summarized below:

Beginning Ending
Balance Issued Redeemed Balance
TAN maturing 6/25/04
at 1.13% 5 12400000 § 13100000 5 12,400,000 % 13, 100,000

Note 5 - Long-term debt:

Long-term liability balances and activity for the year are summarized below:

Amounts
Beginning Ending Due Within
Balance Issued Redeemed Balance One ‘:'Eﬂl'l
Government activilies!
Bonds payable:
Construction Serial Bonds B 22100000 % - 5 1225000 % 20875000 % 1,100,00
Other liabilites:
Capital Lease 1,372,529 - 437,395 935,534 457,34
Compensated absences 5,090,817 BI12,187 16,332 4,886,672 430,000
Tatal other habilities 9.463.746 212,187 453,727 G822 206 9{:!".-‘,3-4'
Total lang-term Labilities B 31563740 5 12,187 % L678,727 % 30697206 § 2.007 34
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Jericho Union Free School District
Moles to Financial Stalements
For the Year Ended June 30, 2004

Details relating to serial bonds outstanding at June 30, 2004 all of which relate to bonds
which were issues for capital improvements are as follows:

Date of Year of Interest Outstanding
Issue Maturity Rate $  June 30, 2004
8/1/99 2019 5.000 11,250,000
3100 2018 5.500 9,625,000

b 20875 ()

Serial bonds outstanding will mature in installments, including interest as follows:

Fiseal
Y ear Frincipal Interest Toal
005 § L1oboon % Lo sl % 2169812
2006 [ 150,000 [.010,875 2. 160,875
2007 1,200 000 949 312 2149312
2008 1,250,000 885,123 2,135,125
2009 1. 300,000 818,312 2118312
2010 and thereafier 14,875,000 4,950,100 19,825,100

(e

20875000 5 9,683,336 § 30,558 536

The following is a summary of obligations of government activities under capital
lease payments:

Total
Fiscal year ended June 30, 2004
2005 S 500,000
2006 500,000
Total minimum lease payments 1,000,000
Less: Amount representing interest @4.560% per annum 64,466
Present value of minimum lease payments $ 935,534
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Jericho Union Free School District
Motes to Financeal Statements
For the Year Ended June 30, 2004

Note 6 — Interfund balances and activity:

Interfund [nterfund
Receivable Payable Revenues Expenditures
General Fund 5 308057 % -k [3.923 § 2,568,041
Special Aid Fund - 300,000 62,916 13,923
School Lunch Fund - = L0, 000 -
Debt Service Fund 706 - 2,363,125 -
Capital Funds - 706 - -
Total government activities 308,763 300,706 2.581.904 2,581,964
Fiduciary Agency Fund - 8,057 - -+
Totals 8 08,763 S 08,763 8 2,581 964 &% 2,381,964

Interfund receivables and payables, other than between governmental activities and
fiduciary funds, are eliminated on the Statement of Net Assets,

The District typically loans resources between funds for the purpose of mitigating
the cffeets of transient cash flow issues.

All interfund payables are expected to be repaid within one vear,

Note 7- Pension Plans:

The District participates in the New York State Employees’ Retirement System
(NYSERS) and the New York State Teachers’ Retirement System (NYSTRS). These are
cost-sharing multiple employer public employee retirement systems. The Systems offer a
wide range of plans and benefits, which are related to years of service and final average
salary, vesting of retirement benefits, death, and disability.

The New York State Teachers’ Retirement Board administers NYSTRS. The
System provides benefits to plan members and beneficiaries as authorized by the Education
Law and the Retirement and Social Security Law of the State of New York, NYSTRS
issues a publicly available financial report that contains financial statements and required
supplementary information for the System. The report may be obtained by writing to
NYSTRS, 10 Corporate Woods Drive, Albany, New York 12211-2395,
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Jericho Union Free Schoal Distnct
MNotes to Financial Statements
For the Year Ended June 30, 2004

NYSERS provides retirement benefits as well as death and disability benefits, New
York State Retirement and Social Security Law govern obligations of employers and
employees to contribute, and benelfits to employees. The System issues a publicly available
financial report that includes financial statements and required supplementary information,
Thalt report may be obtained by writing to NYSERS, Governor Alfred E. Smith State Office
Building, 15" Floor Billing Unit, Albany, New York 12244,

The Systems are noncontributory, except for employees who joined the Systems
after July 27, 1976, who contribute 3% of their salary, except that employees in the Systems
more than ten years are no longer required to contribute. For NYSERS, the Comptroller
certifies the rates expressed as proportions of members” payroll annually, which are used in
computing the contributions required to be made by employers to the pension accumulation
fund. Pursuant to Article 11 of the Education Law, the New York State Teachers’
Retirement Board establishes rates annually for NYSTRS.

The District is required to contribute at an actuarially determined rate. The District
contributions made to the Systems were cqual to 100% of the contributions required for
cach year. The required contributions for the current year and two preceding years were:

NYSTRS NYSERS
2001 - 2002 113,505 47,927
2002 - 2003 445 987 72,675
2003 - 2004 813,736 192,194

Note 8 — Contingent liabilities:

The District has received grants, which are subject to audit by agencies of the State
and federal governments. Such audits may result in disallowances and a request for a return
of funds. Based on prior audits, the district’s administration believes disallowances, if any,
will be immaterial.
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JERICHO UNION FREE SCHOOL DISTRICT

SCHEDULE OF CHANGE FROM ORIGINAL BUDGET

TO REVISED BUDGET - GENERAL FUND
FOR YEAR ENDED JUNE 10, 2004

Origmal Budger

Additians:
Encumbrances

Total
Deductions

Revised Budget

-3

3

70,524 480

765,022

TE290.41|

—_———

71,290,411

_

SCHEDULE OF USE OF UNRESERVED FUND BALANCE AS OF THE

BEGINNING OF YEAR - GENERAL FUND
FOR YEAR ENDED JUNE 30, 2004

Tatal Fund Balance as of Beginning of vear - Unreserved
Less
Unreserved Fund Balance Designated for

Subsequent Year's Expendiures

Unreserved Fund Balanee Designated for
Other Purposes

Total Unreserved Fund Balance

See Accompanying Notes to Financial Statements,

5

[ 950,000

—_—

1,202,851

—_—
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JERICHO UNION FREE SCHOOL DISTRICT
SCHEDULE OF CERTAIN REVENUES AND EXPENDITURES

COMPARED TO ST-3 DATA
FOR THE YEAR ENDED JUNE 20, 2004

Acoount 5T-3
Code Amaount
EEVENUES
Froperty Taxes A -100] 461,111,253
MNon-Froperty Taxes AT-1199 -
Srare Ajd AT-3499 3,394 979
Federal A1d AT-4059 -
Total Revenues AT-F900 GO.332 642
EXFPENDITURES
Cieneral Support AT-1899 8,138,736
Pupil Transpoeration AT-3559 3,573,820
Diebi Service - Principal AT-0798.6 -
Debt Sarvice - [nterest AT-97987 142,204
Total Expenditures AT-9990 a9 330311

See Accompanying MNotes to Financial Statements.

Audited
Amount

61,111,253

33040979

69,332,642

1 2

8.158,736
3,573,820
142,204
69330511

S55-3



