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WESTERN PLACER UNIFIED SCHOOL DISTRICT 
BOARD OF TRUSTEES MEETING FACT SHEET 

DISTRICTGLOBALGOALS 
1. Devefopa.nd continually upgrade·aweU articulated.K.·12 academic programtnatchallenges .all•stude11tstoachlevetheir 

hlghe~tpotential, with a special emphasis on students . . . · · 
2. Foster 11.safe, caring environment where individual differences are valued and. respected. 
3. P.rovi.defafilities for all district programs and functions that are suitable in terms of function,. space, cleanliness and 

attractiveness. . • . . . . . ·. . . . . .. . ••· . . . . . . . ·. . . . ..·· .. · · • · < < ) 
4. Promote t.he involvement of.the communlty,.parents, local.government, busi.ness,.service prganizations, etc. as partners jn 

the education of the students. . . . . . . .. · · 
5. Promote student health and nutrition in order to enhance readiness for learn in . 

SUBJECT: 

2017-18 Second Interim Report 

REQUESTED BY: r\. L~---
Audrey Kilpatrick, Asst. Supt. Business/Operations 

DEPARTMENT: 

Business Services 

MEETING DATE: 

March 20, 201 8 

BACKGROUND: 

AGENDA ITEM AREA: 

Action 

ENCLOSURES: 

Yes 

FINANCIAL INPUT/SOURCE: 

Included in Back Up 

ROLL CALL REQUIRED: 

No 

The Second Interim budget report is a snapshot in time of the local educational agency's (LEA) 
revenue and expenditure forecasts for the current fiscal year as well as a projection of the two 
subsequent fiscal years. It is a time to adjust the budget based upon the changes in projected 
revenues and expenditures and the Governor's January proposed 2017-18 State budget and how 
that impacts the multi-year projections. The Second Interim report covers the period oftime from 
July 1 through January 31 each fiscal year and must be submitted to the county office of 
education no later than March 1 5. 

The district's Board of Trustees shall certify in writing whether or not the district is able to meet 
its financial obligations for the remainder of the fiscal year and, based on current forecasts, for 
the two subsequent fiscal years. The certification shall be classified as positive, qualified, or 
negative, pursuant to standards and criteria adopted by the State Board of Education (EC 
§33127). 

In submitting the 2017-18 Second Interim Report, the Board understands its fiduciary 
responsibility to maintain fiscal solvency for the current and subsequent two fiscal years. 

RECOMMENDATION: 
Staff recommends the Board of Trustees certify the Second Interim report as positive. 
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WESTERN PLACER UNIFIED SCHOOL DISTRICT 
BOARD OF TRUSTEES 

2017-18 Second Interim Notes 

GENERAL FUND BUDGET ASSUMPTIONS: 

Planning Factors for Second Interim and MYPs 

The 2017-18 budget assumptions are used to prepare the 2017-18 Budget and multi
year projections for 2018-19 and 2019-20 fiscal years. Placer County Office of Education 
(PCOE) provides districts with a Common Message letter outlining basic assumptions for 
the Second Interim Budget. PCOE has recommended that each district use State Dept. of 
Finance (DOF) gap funding percentages as estimated by DOF and provided in the Fiscal 
Crisis and Management Assistance Team (FCMAT) LCFF Calculator. 

Significant Changes In State Budget Proiections Since First Interim 

On January 10, 2018, Gov. Brown released his 2018-19 budget proposal that will impact 
second interim MYPs. 

As he has done in recent years, the Governor warned that California is now experiencing 
its longest economic recovery since World War II and that a recession is inevitable. In his 
final budget, the Governor announced that he would be able to fully fund his signature 
school funding reform, the Local Control Funding Formula (LCFF), and the Rainy Day 
Budget Reserve (Prop. 2, 2014). Nevertheless, the Governor maintains his commitment to 
fiscally conservative revenue projections and demonstrates a continuing resistance to 
creating new programs. 

The Governor's budget contains over $2 billion in one-time education spending. While 
underscoring his continuing concern over the condition of PERS and STRS pension funds, 
the Governor proposes no additional increases to employer (or employee) contributions 
beyond those already scheduled. 

Fiscal prudence is recommended in order as there is much to be clarified over the next 
five months: 

• The proposed $1.757 billion in one-time discretionary funding will be the budget 
balancer used to address legislative priorities and any revenue shortfalls in the 
state budget through budget adoption in June. 

• Beginning in 2019-20, LCFF growth estimates will be limited to discretionary COLA 
adjustments. 

2 
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WESTERN PLACER UNIFIED SCHOOL DISTRICT 
BOARD OF TRUSTEES 

2017-18 Second Interim Notes 
Revenues - MYP 

District assumptions for the 20 l 7-18 First Interim budget year and future multi-years are 
conservative with projected LCFF GAP funding estimates per State Dept. of Finance 
estimates, projected COLAs, an increase in projected enrollment growth of 75 students 
in 201 7-1 8 and an ADA percentage yield down to 95. 7% in 201 7-18. 

Enrollment 

ADA Yield 

ADA 

% Increase (Decrease) Enrollment 

# Increase (Decrease) Enrollment 

Statutory COLA % 

LCFF Entitlement Factors: 
Base Grant• Grades K-3 

Base Grant • Grades 4-6 

Base Grant• Grades 7-8 

Base Grant• Grades 9-12 

Grade Span Funding (K•3 CSR & 9·12 
Supplemental Grants(% Adj. Base) 

Concentration Grants 

Concentration Grant Threshold 
LCFF Gap Closed Percentage 

LCFF Entitlement per ADA (Inc Supp 

LCFF Funding • Base 

Property Tax change 

Est. Property Taxes 

LCFF Supplemental Funds 
Federal Revenue 

Categorical COLA 

Lottery Unrestricted/ADA 
Lottery Restricted/ ADA 

) 

17/18 

First 

Interim 

6,953 

95.8% 

6,680 

1.1% 

75 

1.56% 

$7,193 

$7,301 

$7,518 

$8,712 
$748 

20% 

50% 

55% 
43.19% 

8,322 
52,344,432 

' 3.92% 
46,962,900 

3,243,714 
0% 

1.56% 

$146.00 
$48.00 

17/18 

Second 
Interim 

6,960 

95.7% 

6,680 
1.2% 

82 

1.56% 

$7,193 

$7,301 

$7,518 

$8,712 
$748 

20% 

50% 
55% 

43.97% 

8,333 

52,388,563 
' 

3.92% 

46,962,900 

3,275,264 

0% 

1.56% 

$146.00 

$48.00 

3 

18/19 

Projection 

7,030 

95.8% 

6,754 

1.0% 

70 
2.51% 

$7,374 

$7,484 

$7,707 

$8,931 

$767 

20% 

50% 

55% 
100.00% 

8,795 
55,641,493 

' 
3.00% 

48,371,787 

3,697,842 

0% 

2.51% 

$146.00 
$48.00 

19/20 

Projection 

7,100 

95.8% 

6,822 

1.0% 

70 
2.41% 

$7,552 

$7,664 
$7,893 

$9,146 

$785 

20% 

50% 

55% 
100.00% 

9,007 

56,054,663 . 
3.00% 

49,822,941 
3,837,384 

0% 

2.41% 

$146.00 

$48.00 

Based on 17/18 Actual CALPADS 

Enrollment and Projections 

Based on Historical Rates 

Enrollment X ADA Yield 

Based on Historical Rates 

Per PCOE Common Message 

Per LCFF Calculator 

Per LCFF Calculator 

Per LCFF Calculator 

Per LCFF Calculator 

Per LCFF Calculator 

Per LCFF Calculator 

Per LCFF Calcutator 

Per LCFF Calculator 

Per LCFF Calculator 

Per LCFF Calculator 

Per LCFF Calculator 

County Taxes Report/3--Yr Ave. 

Actuals/3-Yr Average 

Per LCFF Calculator 

Per PCOE Common Message 

Per PCOE Common Message 

Per PCOE Common Message 

Per PCOE Common Message 
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WESTERN PLACER UNIFIED SCHOOL DISTRICT 
BOARD OF TRUSTEES 

2017-18 Second Interim Notes 

Expenditures - MYP 

EXPENDITURES 

Certificated New Positions • FTE 

Estimated Retirements • FTE 

Reductions in Staffing • FTE • Temp C :, 
Staffing Ratios: 

TK/Kindergarten 

1-3 

4-5 

6-8 

9-12 

Certificated Step/Column 

Classified New Positions • FTE 

Estimated Retirements • FTE 

Reductions in Staffing • FTE 

Classified Step/Column 

Health Benefits 

CalPERS Employer Rate 

CalSTRS Employer Rate 

Budget Reductions 

Transfers Out 

Designated for Economic Uncertain! 

Deferred Maintenance Reserve 

Site Allocations: 

Elementary 

Middle School 

High School 

Lottery per teacher 

' 

$ 

$ 

$ 

$ 

17/18 

First 

Interim 

3,5 

3.6 

0.85 

25:1 

25:1 

31:1 

32:1 

36:1 

2.00% 

2.9 

1.0 

0.94 

1.10% 

0.0% 

15.531% 

14.43% 
. 

173,360 

3% 

160,226 

47.00 $ 

58.50 $ 

83.75 $ 

500.00 $ 

17/18 

Second 18/19 19/20 

Interim Projection Projection 

3.5 2.0 2.0 

3.6 8.0 o.o 
0.85 0.0 0.0 

25:1 25:1 25:1 

25:1 25:1 25:1 

31:1 31:1 31:1 

32:1 32:1 32:1 

36:1 36:1 36:1 

2.00% 2.00% 2.00% 

2.9 0.0 0.0 

1.0 1.0 0.0 

0,94 0.0 0.0 

1.10% 1.10% 1.10% 

0.0% 0.0% 0.0% 

15.531% 17.70% 20.00% 

14.43% 16.28% 18.13% 
. . . 

173,360 23,360 23,360 

3% 3% 3% 

140,936 140,936 140,936 

47.00 $ 47.00 $ 47.00 

58.50 $ 58.50 $ 58.50 

83.75 $ 83.75 $ 83.75 

500.00 $ 500.00 $ 500,00 

4 

Based on Enrollment & Program 

Projections 

Based on Notifications 

Categorically Funded• Title I 

Per Contract • Oistrict~wide 

Per Contract • District-wide 

Per Contract 

Per Contract 

Per Contract 

New 18-22 Transition Program 

Categorically Funded • Title I 

Contribution Capped 

Per PCOE Common Message 

Per PCOE Common Message 

$150K 17•18 To Fund 17 Wetlands 

Reserved for Roofing Needs 

Per Contract 
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WESTERN PLACER UNIFIED SCHOOL DISTRICT 
BOARD OF TRUSTEES 

2017-18 Second Interim Notes 

local Control Funding Formula 

The 2017-18 State Budget included nearly $1.4 billion for continued implementation 
of the LCFF. The Governor has proposed to fully fund the LCFF funding program by 
funding l 00% of the remaining implementation GAP in his 2018-19 January State 
Budget. While the economy has improved quickly over the last few years, both the 
Governor and the Department of Finance continue to remind educational entities that 
an economic downturn is inevitable and would negatively affect school funding. 

One-Time Funding 

The 20 l 7-18 State Budget included more than $877 million in fully discretionary one
time Proposition 98 funding for school districts, charter schools, and COEs, equivalent to 
$147.32 per ADA. These funds are included in 2017-18 Second Interim revenues and 
expenditures. 

Other State Programs 

At Second Interim budget a cost of living adjustment (COLA) of 1.56% is reflected for 
LCFF and Special Education funding. 

PROPOSED 2017-18 SECOND INTERIM BUDGET 

The 2017-18 Second Interim budget, presented on the following page, is built from 
assumptions from the State-adopted budget, federal and local revenue projections, 
district historical data, SSC dartboard, FCMAT LCFF Calculator and PCOE Common 
Message. 

5 
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WESTERN PLACER UNIFIED SCHOOL DISTRICT 
BOARD OF TRUSTEES 

2017-18 Second Interim Notes 

The District's 2017-18 First Interim General Fund Budget is presented as follows: 

Revenues 
LCFF Funding 
Federal Revenue 
State Revenue 
Local Revenue 

Total R~0~~ue · 
Expenditures 

Certificated Salaries 
Classified Salaries 
Benefits 
Books and Supplies 
Other Services & Oper. Exp 
Capital Outlay 
Other Outgo 7xxx 
Transfer of Indirect 73xx 

Total Expenditures. 
Deficit/Surplus 
Transfers In 

Endi.n Fund Salarice 
Components of Ending Fund Balanc~ 
Non spendable: 
Reserve - Revolving Fund 

Reserve - Prepaid Expenditures 
Restric1gd: 
Reserve - Designated Programs 

Unassigned/Unappropriated: 
Reserve - Economic Uncertainty@ 3% 
Reserve - Deferred Maintenance Reserve 
Reserve - Additional LCFF Supplemental 

Required Increase Budget 18-19 & 19-20 
Reserve - Charter Technical Assistance 
Reserve - Unassigned Economic Uncertainty 

sur lus/(deficit) 

TotafEnclln F1.111c!Bala11ce 

6 

Unrestricted 

55,663,827 
2,394 

2,189,099 
1,317,842 

59<f73]52 

26,751,607 
5,906,490 

11,591,670 
5,475,611 
4,995,199 

l 08,500 
282,179 

(926,135) 

54185121 
4 988 041 

(173,360) 
(10 485 375 

(5670694) 
9166157 

3495463 

5,000 

2,290,485 
140,936 

0 
93,812 

965,230 

3495463 

Second Interim 

2017-18 
Restricted 

953,111 
2,454,245 
4,145,543 
3,021,979 

5,186,466 
3,322,396 
5,640,283 
1,573,716 
2,962,920 

7 

, 
r 
, 

, 
, 
, 

, 

503,341 ' 
1,878,994 

, 

922 906 

21,991022 
(11416144 

10 485 375 

(930;769) 
l 175 1 91 

244,422 

Combined 

56,616,938 
2,456,639 
6,334,642 
4,339,821 

31,938,073 
9,228,886 

17,231,953 
7,049,327 
7,958,119 

611,841 
2,161,173 

(3,229} 

(6 428 l 03) 

(173,360) 

. <<i"~ol463) 
10 341 348 

. 3739885 

5,000 

244,422 

2,290,485 
140,936 

0 
93,812 

965,230 

244422,············ ···3z393ss·• 
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WESTERN PLACER UNIFIED SCHOOL DISTRICT 
BOARD OF TRUSTEES 

2017-18 Second Interim Notes 

First Interim Budget vs. Second interim Budget: 

Each year our budget is revised as new information becomes available and assumptions 
are modified. The significant differences between the district's First Interim Budget and 
Second Interim Budget are reflected in the table below and discussed with comments on 
the followinn naaes. 

First Interim 

2017-18 

Second Interim 

2017-18 

1st Interim 
vs 

2nd Interim 
Combined Unrestricted Restricted Combined Variance 

Revenues 
LCFF Funding 
Federal Revenue 
State Revenue 
Local Revenue 

Total Relie111ie 
Expenditures 

Certificated Salaries 
Classified Salaries 
Benefits 
Books and Supplies 
Other Services & Oper. Exp 
Capital Outlay 
Other Outgo 7xxx 
Transfer of Indirect 73xx 

Total Expenditures 
Deficit/Surplus 

·,_: L 

56,572,207 
2,268,313 
6,334,642 
4341,927 .. 

59:517-089 

31,996,423 
9,197,311 

17,259,103 
6,954,162 
7,732,389 

581,012 
2,161,173 

(3,229) 
:--;:: ' ' ' 

· .. 75:878.344 
(6,361255) 

55,663,827 
2,394 

2,189,099 
1317,842 . .. 

59d 73162.·· 

26,751,607 
5,906,490 

11,591,670 
5,475,611 
4,995,199 

108,500 
282,179 

(926,135) 

•s4Jss,121 
4 988 041 

Transfers In ($150,000 From Fund 17 in 18-19) 
Transfers out (Eliminate transfer to Fund 17 in 18· 19) 
Contributions to Restricted 

(173,360) (173,360) 
- (10 485 375) 
~ 

(6.534.6.15) · (5-670,694) 
Beginning Balance 
Audit Adj 

10,341,348 9,166,157 

Prior Period Adiustment (Restatements) 
~ 7.....,.. --::-;"'. ·.:, --· 

E.ndino Fund Balance . • . . . ··•· .. . '. 
Components of Ending Fund Balance 
Nonspenda ble: 
Reserve - Revolving Fund 5,000 

Reserve - Prepaid Expenditures -
Restricted: 
Reserve - Designated Programs 250,996 
Reserve - Prepaid Expenditures 

Unassigned/Unappropriated: 
Reserve - Economic Uncertainty@ 3% 2,281,551 
Reserve - Deferred Maintenance Reserve 160,226 
Reserve - Additional LCFF Supplemental 

Required Increase Budget 18-19 & 19·20 o 
Reserve - Charter Technical Assistance 93,812 
Reserve - Unassigned Economic 

Uncertaintv sumlus/(deficit) 1-015 148 

7 

5,000 

2,290,485 
140,936 

0 
93,812 

965 230 
.. •--" 

3,495°463 

953,111 
, 

56,616,938 
2,454,245 

y 

2,456,639 
4,145,543 

y 

6,334,642 
3 021 979 ' 4339821 

_', .-:.':>,•,-"•,, '<.':: ,". \ ··,··,- \ 
10,574:373 · 69748J'l40 

5,186,466 ' 31,938,073 
3,322,396 ' 9,228,886 
5,640,283 ' 17,231,953 
1,573,716 7,049,327 
2,962,920 

, 
7,958,119 

503,341 
, 

611,841 
1,878,994 

, 
2,161,173 

922906 (3,229) 

2)_99)022 76.176.J43 .. 
(] 1416,144) (6,428103) 

44,731 l 

188,326 2 
-

/2 106) 3 

23()95·1 I 

(58,350) 4 

31,575 5 
(27,150) 6 

95,165 7 
225,730 8 

30,829 9 

29z799'·• .. ··•. 
{I 421 905) 

(173,360) (173,360) 
10.485375 
(930,769)) {6l60lc463) > (1'595 t65 · .· .· 
1,175,191 10,341,348 5,300,351 

5,000 -
- -

244,422 244,422 (6,574) 
-
-

2,290,485 8,934 
140,936 (19,290) 

0 -
93,812 -

· 965.230 (49.918) 
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WESTERN PLACER UNIFIED SCHOOL DISTRICT 
BOARD OF TRUSTEES 

2017-18 Second Interim Notes 
Major Changes to Fund Balance since First Interim - 2017-18 Second Interim Report 

Budgeted Fund Balance Decrease at First Interim ($6,534,615) 
Revenues 
LCFF Sources - 1.78% increase in gap closed percentage 

& increase in undupiicated count 80,000 
Reduction in local AB602 revenues (35,000) 
Total LCFF Funding Changes 45,000 

Federal Revenue 
Final Title_ l allocation over budget 135,000 
Final Title fl .aJlocation over budget 65,000 
Final Title Ill allocation less than budget (5,000) 
Medi-Cal revenues (budgeted when received) 10,000 
Reduction in PL94-142 federal special education revenues (20,000) 
Total Federal Revenue Changes 185,000 

Local Revenue 
Reduction in Special Education apportionment (40,000) 
Western Placer Education Foundation Grants 15,000 
Land grazing revenue 15,000 
Maintenance local revenues 10,000 
Total Local Revenues 

Total Change in Revenues $230,000 
Expenditures 
Certificated Salaries 
Temp teacher for speech teacher on paid leave 25,000 
Savings from budget vs actual teacher hires to fill vacancies (40,000) 
Program Specialist position vacant for 5 months-- savings (40,000) 
Transfer of coaching stipends to classified (5,000) 

Total Certificated Salaries changes (60,000) 
Classified Salaries 

Add 1.3 FTE par'aprofessionals - special education program 25,000 
Transfer of coaching stipends from certificated 5,000 
Total Classified Salaries changes 30,000 

Benefits 
Consistent with staffing changes above (15,000) 
Miscellaneous benefit changes (10,000) 
Total Benefits changes (25,000) 

Books and Supplies 
Transfers to other object codes (60,000) 
Medi-Cal Billing expenditures (budgeted when spent) 15,000 
Education Foundation Grants budgeted 10,000 
Increase-in Title l revenues 120,000 
Miscellaneous budget transfers 10,000 
Total Books and Supplies changes 95,000 

Services & other Operating Expenditures 
Increase in nonpublic schools/agencies budgets 55,000 
Budget deferred maintenance expenditures 20,000 
Increase in property and liability insurance over budget 40,000 
Increase-in Title JI revenues 65,000 
Net transfers from other objects 30,000 
Budget grazing revenues 15,000 
Budget maintenance revenues 10,000 
Miscellaneous budget transfers (10,000) 
Total Services and Other Operating Costs 225,000 

Capital Outlay 
Transfers from other object codes 30,000 

Total Capital Outlay 30,000 
Total Change in Expenditures 295,000 
Rounding (1,848) 
Total Change in Budgeted FB (66,848) 

Budgeted Deficit Spending at Second Interim ($6,601,463) 
8 

1 

2 

3 

4 

5 

6 

7 

8 

9 
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WESTERN PLACER UNIFIED SCHOOL DISTRICT 
BOARD OF TRUSTEES 

2017-18 Second Interim Notes 
Multi-Year Proiections 2017-18, 2018-19 and 2019-20 Budget Years: 

The multi-year projections provide a view of the current year and subsequent two years' 
budgets. 

Revenues 
LCFF Funding 
Federal Revenue 
State Revenue 
Local Revenue 

-"'--'c'" ,' 

Total ijevenue 
Expenditures 

Certificated Salaries 
Classified Salaries 
Benefits 
Books and Supplies 
Other Services & Oper. Exp 
Capital Outlay 
Other Outgo 7xxx 
Transfer of Indirect 73xx 

Tot.al•·Expendifore;s 
Deficit/Surplus 
Transfers In ($150,000 From Fund 17 in 18-19) 
Transfers out (Eliminate transfer to Fund 17 in 18-19) 
Contributions to Restricted 

Net increase decreai.e in Fund Balance 
Beginning Balance 
Audit Adj 
Prior Period Ad·ustment 

Components 9f Ending Fund Balance 
Non spendable: 
Reserve - Revolving Fund 

Reserve - Prepaid Expenditures 
.Restricted: 
Reserve - Designated Programs 
Reserve - Prepaid Expenditures 

U nassi9D ed/U n appsqgriated: 
Reserve - Economic Uncertainty@ 3% 
Reserve - Deferred Maintenance Reserve 
Reserve - Additional LCFF Supplemental Required 

Increase Budget 18-19 & 19-20 
Reserve - Charter Technical Assistance 
Reserve - Unassigned Economic Uncertainty 

sur lus deficit 

Total Endln Fund Balii11ce · 

9 

Second Interim 

2017-18 
Combined 

56,616,938 
2,456,639 
6,334,642 
4,339 821 

697480-40 

31,938,073 
9,228,886 

17,231,953 
7,049,327 
7,958,119 

611,841 
2,161,173 

(3 229 

76176143 
6 428 103 

(173,360) 

6601463 
10,341,348 

J~~iiSss 

5,000 

244,422 

2,290,485 
140,936 

0 
93,812 

965 230 

3739885. 

Projection Projection 

2018-19 2019-20 
Combined Combined 

60,292,446 62,330,314 
2,308,011 2,308,01 l 
6,596,708 4,631,708 
3,792 183 3 792,183 

7298~~4~ iloi~2:-i'G 
32,620,620 33,404,806 

9,303,884 9,408,227 
18,181,485 19,226,508 
4,628,164 2,702,706 
6,472,961 6,472,961 

84, l 79 84,179 
2,120,759 2,120,759 

3 229 3 229 

73408823 •73416917' 
419 475 3 54 701 
150,000 
(23,360) (23,360) 

5,000 5,000 

244,422 246,627 

2,202,965 2,203,208 
140,936 140,936 

54,459 224,825 
93,812 93,812 

705456 1 54 581 

3~4iosti .10$8989 
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WESTERN PLACER UNIFIED SCHOOL DISTRICT 
BOARD OF TRUSTEES 

2017-18 Second Interim Notes 

Multi-Year Proiections 2017-18. 2018-19 and 2019-20 Budget Years: 

The multi-year projections provide a view of the current year and subsequent two years' 
budgets. 

The multi-year projections are built with assumptions provided by PCOE Common 
Message, School Services of California, the 2017-18 State adopted budget, Governor's 
201 8-19 Proposed State budget, the State Dept. of Finance (DOF), FCMAT LCFF 
Calculator, federal funding projections and district trends and data. 

Budget Adiustments in MYP - 2018-19 and 2019-20 

The multi-year projections include proposed adjustments to the budget in 2018-19 and 
2019-20 to meet the District's Second Interim positive certification. In the 2018-19 fiscal 
year we are proposing to eliminate the final scheduled $200,000 transfer of Wetlands 
Reserve funds back to Fund l 7. Also, in 2018-1 9 we are proposing to transfer a total of 
$150,000 Wetlands Reserve funds from Fund 17 to the General Fund to support the two 
projected budget years. No other budget reductions are necessary at this time to meet 
the District's positive certification. 

Local Control Funding Formula 

The Governor's 201 8-19 Proposed State budget includes a full implementation of LCFF 
funding. This increase is providing approximately $1 million on additional LCFF base 
funding for the district. With this projected increase in LCFF funding the District does 
not propose budget reductions in the 2019-20 budget year. 

The table below shows the state funded COLA and Gap funding percentages for the 
eight-year LCFF Funding cycle. 

2013-14 2014-15 2015-16 2016-17 2017-18 2018-19 2019-20 
Annual COLA 1.57% 0.85% 1.02% 0.00% 1.56% 2.51% 2.41% 
LCFF Gap Closed Percentage 12.00% 30.16% 52.56% 56.08% 44.97% 100.00% 100.00% 

While the annual LCFF Gap closure percentage estimates may seem large, the remaining 
LCFF Gap to fill has shrunk significantly over the last few years. This means that while 
the Gap closure percentages will increase, it will result in a smaller actual funding 
increase for school districts. For instance, some may assume that because the 201 7-18 
Gap factor (43.19%) is fairly close to the 2016-17 factor (56.08%), the amount of new 
Gap funding districts are receiving is similar. However, the 201 7-1 8 LCFF Gap funding 
is in fact less than half of the prior year's increase. 

10 
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WESTERN PLACER UNIFIED SCHOOL DISTRICT 
BOARD OF TRUSTEES 

2017-18 Second Interim Notes 

local Control Funding Formula {Cont'd} 

This is evident in a side-by-side comparison in the following table showing the District's 
actual and estimated LCFF Funding per ADA and the net increase per ADA for each year 
since implementation, and projected through 2021-22. Also is is noted in the 201 9-20, 
the net percentage change in LCFF ADA funding is increased only by COLA as the LCFF 
GAP funding is proposed to be eliminated in 2018-19. 

2012-13 2013-14 2014-15 2015-16 2016-17 2017-18 2018-19 2019-20 2020-21 2021-22 
Estimated LCFF 
Sources per ADA $ 5,919 $ 6,195 $ 6,856 $ 7,707 $ 8,133 $ 8,333 $ 8,795 $ 9,007 $ 9,252 $ 9,537 
Net Change per ADA $ 276 $ 660 $ 851 $ 426 $ 200 $ 462 $ 212 $ 245 $ 285 
Net Percent Change 4.67% 10.66% 12.42% 5.53% 2.46% 5.55% 2.41% 2.72% 3.09% 

CalSTRS and CalPERS Employer Contributions 

STRS employer rates increased to 14.43% in 2017-18, up from 12.58% in 2016-17, while 
Cal PERS increased from 13.888% to 15.531%. No specific state funds are provided for 
these cost increases. CalPERS is not subject to state law and the CalPERS Board can 
change rates as needed. 

Adopted/projected CalPERS rates are as follows: 

'Fiscal Year 

·Employer Rate 

PERS 
.Adopted. 

PERS Projected 

--------·--·--·--·--~-
• 201 7-18 ; 2018-19; 2019-20. 2020-21 2021-22 : 2022-23 ! 2023-24 ! 2024-25 

15.53% 17.7% 20.0% 22.7% 23.7% · 26.10% 26.80% 27.30% 

Under current law, once the legislated rates through 2020-21 are achieved, CalSTRS will 
have the authority to marginally increase or decrease the employer contribution rate. 
Statutory CalSTRS rates are below: 

STRS Rates Per Legislation 

Year 2017-1 2018-19; 2019-20 2020-21 

Employer Rate 14.43% · 16.28% 18.13% 19.10% 
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