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INDEPENDENT AUDITOR’S REPORT

Board of Education
Skokie Elementary School District No. 69
Skokie, lllinois '

We have audited the accompanying finangcial statements of the governmental activities and each major

- fund of Skokie Elementary School District No. 69, as of and for the year ended June 30, 2011, which
collectively comprise the School District’s basic financial statements, as listed in the table of contents. We
have also audited the individual fund financial statements presented as audited individual fund financial
statements, as of and for the year ended June 30, 2011, as listed in the table of contents. These financial
statements are the responsibility of the School District's Board of Education. Our responsibility is to
express opinions on these basic financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Audtting Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinions.

As discussed in Note #1, these financial statements were prepared on the modified cash basis, which is a
comprehensive basis of accounting other than accounting principles generally accepted in the United
States of America.

In our opinion, the basic, and individual fund financial statements referred to above present fairly, in all
material respects, the respective financial position of the governmental activities and each major fund, of
the Skokie Elementary School District No. 69, as of June 30, 2011, and the respective changes in
financial position, and the respective changes in financial position-budgetary basis for the general fund
and the major special revenue funds, and each individual fund, for the year then ended in conformity with
the basis of accounting described in Note #1.
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Board of Education
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Page 2

In accordance with Government Auditing Standards, we have also issued our report dated November 8,
2011 on our consideration of Skokie Elementary School District No. 69's internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts and
grant agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the internal control over financial reporting or on compliance. That report is an integral part
of an audit performed in accordance with Government Auditing Standards and should be considered in
assessing the results of our audit.

Accounting principles generally accepted in the United States of America require that the Management's
Discussion and Analysis information on pages 7 through 12, and the Schedule of Funding Progress
relative to the Iflinois Municipal Retirement Fund on page 43 be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, ecoriomic, or historical
context. We have applied certain limited procedures fo the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted
of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements,
and other knowledge we obtained during our audit of the basic financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Skokie Elementary School District No. 69’s financial statements as a whole. The additional
supplemental information, as listed in the Table of Contents, is presented for purposes of additional
analysis and is not a required part of the financial statements. The accompanying schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office
of Management and Budget Circular A-133, Audits of Stafes, Local Governments, and Non-Profit
Organizations, and is also not a required part of the basic financial statements. The schedule of
expenditures of federal awards is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the financial statements. This
information has been subjected to the auditing procedures applied in the audit of the financial statements
and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial
staterents themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated, in all material
respects, in relation to the financial statements as a whole. The additional supplemental information, as
listed in the table of contents, has not been subjected to the auditing procedures applied in the audit of
the basic financial statements and, accordingly, we do not express an opinion or provide any assurance
onit.

Bovny, Womchoalls (st & LUF

EVOY, KAMSCHULTE, JACOBS & CO. LLP

November 8, 2011
Waukegan, lllinois

Evoy, Kamschulte, Jacobs & Co. LLP
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Education
Skokie Elementary School District No. 69
Skokie, Hllinois

We have audited the financial statements of the governmental activities and each major fund of Skokie
Elementary School District No. 69 as of and for the year ended June 30, 2011, which collectively comprise
the School District's basic financial statements and have issued our report thereon dated November 8,
2011, which was qualified because the financial statements were prepared on the modified cash basis of
accounting, which is a comprehensive basis of accounting other than accounting principles generally
accepted in the United States of America. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards issued by the Comptroller General of the United States.

INTERNAL CONTROL OVER FINANCIAL REPORTING

In planning and performing our audit, we considered Skokie Elementary School District No. 69's internal
control over financial reporting as a basis for designing our auditing procedures for the purpase of
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of Skokie Elementary School District No. 69's internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveriess of Skokie Elemeéntary School District No.
69's internal control over financial réporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the entity's financial statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be material
weaknesses, as defined above.
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Board of Education
Skokie Elementary School District No. 69
Page 2

COMPLIANCE AND OTHER MATTERS

As part of obtaining reasonable assurance about whether Skokie  Elementary School District No. 69's
financial statements are free of material misstatement, we performed tests of its compliance with certain
- provisions of laws, regulations, contracts and grant agreements, noncompliance with which. could have a
- direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards. ’

We noted certain other matters that we have teported to the Administration of Skokie Elementary School
District No. 69 in a separate letter dated November 8, 2011.

This report is intended solely for the information and use of the Board of Education, school district

management, the lllinois State Board of Education, and federal awarding agencies and pass-through
entities, and is not intended to be and should not be used by anyone other than these specified parties.

Easug, Wonechiclt Wa{é Wt

EVOY, KAMSCHULTE, JACOBS & CO. LLP

November 8, 2011
Waukegan, lliinois

Evoy, Kamschulte, Jacobs & Co. LLP

Certified Public Accountants
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH
REQUIREMENTS THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

Board of Education
Skokie Elermentary School District No. 69
Skokie, 1llinois

COMPLIANCE

We have audited Skokie Elementary School District No. 69’s compliance with the types of compliance
requirements described in the OMB Circular A-133 Compliance Supplement that could have a direct and
material effect on each of Skokie Elementary School District No. 69's major federal programs for the year
ended June 30, 2011. Skokie Elementary School District No. 69's major federal programs are identified in
the Summary of Auditor's Results section of the accompanying Schedule of Findings and Questioned Costs.
Compliance with the requirements laws, regulations, contracts, and grants applicable fo each of its mdjor
federal programs is the responsibility of Skokie Elementary School District No. 69's management. Our
responsibility is to express an opinion on Skokie Elementary School District No. 69's compliance based on
our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptrolier General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect on
a major federal program occurred. An audit includes examining, on a test basis, evidence about Skokie
Elementary School District No. 69's compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Our audit does not provide a legal determination of Skokie Elementary
School District No. 69's compliance with those requirements.

In our opinion, Skokie Elementary School District No. 69 complied, in all material respects, with the
compliance requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended June 30, 2011.
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Board of Education
Skokie Elementary School Disfrict No. 69
Page 2

INTERNAL CONTROL OVER COMPLIANCE

Management of Skokie. Elementary School District No. 69 is responsible for establishing and maintaining
effective internal control over compliance with the requirements of laws, regulations, contracts, and grants
applicable to federal programs. In planning and performing our audit, we considered Skokie Elementary
School District No. 69's internal control over compliance with the requirements that could have a direct and
material effect on a major federal program to determine the auditing procedures for the purpose of
expressing our opinion on compliance and to test and report on- internal control over compliance in
accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the effectiveness
_of internal control over compliance. Accordingly, we do not express an opinicn on the effectiveness of
Skokie Elementary School District No. 69's internial controf over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a federal program will not
be prevented, or detected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be deficiencies, significant deficiencies or material weaknesses. We did not.identify any
deficiencies in internal control over compllance that we consider to be material weaknesses, as defined

above. -

This report is intended solely for the information and use of the Board of Education, management, the llinois
State Board of Education, and federal awarding agencies and pass-through entities, and is not intended fo
be and should not be used by anyone other than these specified parties.

&w,w 7 ggafquxé g
EVOY, KAMSCHULTE, JACOBS & CO. LLP

November 8, 2011
Waukegan, lllinois

Evoy, Kamschuite, Jacobs & Co. LLP

Certified Public Accountants



SKOKIE ELEMENTARY SCHOOL DISTRICT NG. 69
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2011

Our discussion and analysis of the Skokie Elementary School District No. 69’s (the District) financial
performance provides an overview of the District's financial activities for the fiscal year ended June 30,
2011. Please read it in conjunction with the District’s financial statements, which begin on page 13, and
the Notes to the Financial Statements, which begin on page 26, to further enhance your understanding of

the District's financial condition.
FINANCIAL HIGHLIGHTS

¢ The assets of the District exceeded its liabilities at June 30, 2011 by $26,476,027 (net assets).
» The District's total net assets increased by $6,447,114.

« At June 30, 2011, the District's governmental funds reported combined fund balances of
$15,535,933, an increase of $4,501,671 ovér the prior year.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net Assets — Modified
Cash Basis and the Statement of Activities — Modified Cash Basis (on pages 13 and 14) provide
information about the activities of the District as a whole and present a longer-term view of the District’s
finances. Fund financial statements start on page 15. For the governmentai activities, these statements
tell how these services were financed in the short term as well as what remains for future spending. Fund
financial statements also report the District’'s operations in maore detail than the government-wide
statements by providing information about the District's most significant funds. The remaining statements
provide financial information about activities for which the District acts solely as agent for the benefit of
thosé outside the government.

Reporting the District as a Whole

Qur analysis of the District as a whole begins on page 8. One of the most important questions asked
about the District’s finances is, “Is the District as a whole better off or worse off as a result of the year’s
activities?” The Statement of Net Assets and the Statement of Activities report information about the
District as a whole and about its activities in a way that helps answer this question. These statements
include all of the District’'s assets and liabilities resulting from the use of the modified cash basis of

accounting.

These two statements report the District’s net assets and changes in them. You can think of the District’s
net assets——the difference between assets and liabilities~—as one way to measure the District’s financial
health, or financial position. Over time, increases or decreases in the District's net assets are one
indicator of whether its financial health is improving or deteriorating. In order to assess the overall health
of the District, you will need to consider other factors, such as the past financial health of the District and
the uncertain financial future of the country and the state. The two statements should show that the
District has made significant strides and is dedicated to continuing its efforts to achieve and maintain
financial health.

in the Statement of Net Assets and the Statement of Activities, we report the District’'s Governmenital
activities. All of the District’s services are reported here, including instructional services, support services,
community services, and non-programmed charges. Property taxes, earnings on invéstments, fees, and
state and federal grants finance most of these activities.



SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2011
(Continued)

USING THIS ANNUAL REPORT (continued)

Reporting the District's Most Significant Funds

Our analysis of the District’s major funds begins on page 10. The fund financial statements begin on page
15 and provide detailed information about the most significant funds—not the District as a whole. Some
funds are required to be established by State law and by bond covenants.

+« Governmental funds-—-All of the Districts services are reported in governmental funds,
which focus on how money flows into and out of those funds and the balances left at
year-end that are available for spending. The District maintains its accounting records for
all funds on the cash basis of accounting under guidelines prescribed by the lllinois State
Board of Education. Accordingly, revenues are recognized and recorded when cash is
received. In the same manner, expenditures are recognized and recorded upon the
disbursement of cash. Cash basis financial statements omit recognition of receivables
and payables and other accrued and deferred items that do not arise from previous cash
transactions. The governmental fund staternents provide a detailed short-term view of
the District's general government operations and the basic services it provides.
Governmental fund information helps you determine whether there are more or fewer
financial resources that can be spent in the near future to finance the District’'s programs.
We describe the relationship (or differences) between governmental activities (reported
in the Statement of Net Assets and the Statement of Activities) and governmental funds
in a reconciliation schedule in the financial statements.

The District as Trusfee

The District is the trustee, or fiduciary, for its students and emplioyees. All of the District's fiduciary
activities are reported in a separate Statement of Assets, Liabilities, and Net Assets Arising From Cash
Transactions on page 25, and a Statement of Cash Receipts, Disbursements and Changes in Fund
Balance on page 55. We exclude these activities from the District’s other financial statermients because
the District cannot use these assets to finance its operations. The District is responsible for ensuring that
the assets reported in these funds are used for their intended purposes.

Notes to the Financial Statements

The accompanying notes to the financial statements provide information essential to a full undérstanding
of the governiment-wide and fund financial statements. The notes to the financial statements are

contained on pages 26 through 42.
Other Information

In addition to the basic financial statements and accompanying notes, this report also presents certain
required supplementary information relating to the District’s progress in funding its obligation to provide
pension benefits to its non-certified employees, and other supplemental information that may be useful to
the reader.



SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2011
(Continued)

THE DISTRICT AS A WHOLE

A condensed statement of net assets, as of June 30, 2011, and statement of activities, for the year ended

June 30, 2011, is presented bélow.
Governmental Activities

Net Assets 2011 2010
Current and Other Assets $ 15,535,933 $ 11,034,262
Capital Asseéts 27,585,094 27,719,651

Total Asséts 43,121,027 38,753,913
Current Liabilities - -
Long-Term Debt Outstanding (16,645,000) {18,725,000)

Total Liabilities (16,645,000) {18,725,000)

$ 26,476,027 $ 20,028,913
Net Assets:
Invested in Capital Assets,

Net of Related Debt 5 13,525,094 b 13,294,651
Restricted 13,485,925 11,242,465
Unrestricted (534,992) {4,508,203)

Total Net Assets $ 26,476,027 $ 20,028,913

Changes in Net Assets
Receipts
Program Receipts

Charges for services $ 335,328 % 381,728

Operating grants 5,240,638 5,203,838

Capital grants - -
General Receipts

Property taxes 21,912,542 19,433,736

Other taxes 526,757 427,007

Earnings on investments 267,821 276,121

General state aid 1,232,602 832,934

Other 492,289 188,595

Total Receipts $ 30,007,977 $ 26,743,959
Disbursements
Program Disbursements

[nstruction 3 14,231,835 $ 14,038,797

Support services 7,178,068 7,109,213

Community services 329,430 241,920

Nonprogrammed Charges - -

Interest and other charges 866,014 805,118

Depreciation - unallocated 955,515 947 295

Total Disbursements 5 23,560,863 $ 23,142,343
Increase {Decrease) in net assets $ 6,447,114 $ 3,601,616
Net Assets - Beginning 20,028,913 16,427,297
Net Assets - Ending $ 26,476,027 5 20,028,913




SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2011
{Continued)

THE DISTRICT AS A WHOLE (continued)

Net assets of the District’s governmental activities increased by $6,447,114. Unrestricted net assets — the
part of net assets that can be used to finance day-to-day operations without constraints established by
debt covenants, enabling legislation, or other legal requirements — increased by $3,973,211 to
$(534,992).

This increase in unrestricted net assets arose primarily because of conservative estimations for local,
state and federal revenue sources, as well as controlled expenditures.

THE DISTRICT'S FUNDS

At June 30, 2011 the District’s governmental funds (as presented in the Statement of Assets, Liabilities,
and Fund Balances Arising from Cash Transactions on page 15) reported a combined fund balance of
$15,535,933, which is above last year's total of $11,034,262. The primary reasons for the governmental
funds increase are a direct result of fiscally responsible budgeting, paired with a substantial reduction in
workforce prior to FY 2012. This allowed the district to increase fund balances amongst other financial
indicators to continue the District’'s goal to maintain financial health and recognition.

General Fund Budgetary Highlights

The July 1, 2010 to June 30, 2011 budget, which was not amended, was approved by the Board of
Education on September 21, 2010. The budget is a general guide for the financial activity of the District.

e The General (Education) Fund actual direct receipts were more than the budgeted amount due to
a conservative approach given the duration of the economic downturn, the loss of ARRA funding
and the state’s continuing financial difficulties.

e The General (Education} Fund actual direct disbursements were less than the budgeted amount
due to workforce reductions and a conscious effort to control expenditures.

-10 -



SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2011
(Continued)

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

At June 30, 2011, the District had $27,585,094 invested in capital assets, including land, land
improvements, buildings and furniture and equipment, as shown below.

Capital Assets at Year End Govemmental Activities
{Net of Depreciation) 2011 2010
Land and Improvements $ 485,869 $ 504,788
Buildings 26,275,827 26,317,026
Furniture and Equipment 823,398 829,649
Construction-in-Progress - 68,188
Totals $ 27,585,094 $ 27,719,651

This year's major additions included the completion of the restoration work at Lincoln Jr. High School.

The District’s 2011-12 fiscal year budget calls for it to spend $245,400 for capital projects, principally to
continue work on water intrusion issues at Lincoln Jr. High School.

See Notes 1 and 3 to the financial statements for additional information about changes in capital assets
and depreciation.

Long-Term Debt
At June 30, 2011, the District had $16,645,000 in long-term debt outstanding, as shown below.

Govemmental Activities

Outstanding Debt at Year End 2011 2010
2002 Building Bonds $ 900,000 3 6,760,000
2003 Fire Prevention and Safety Bonds 7,585,000 7,665,000
2009A Working Cash Fund Bonds 1,350,000 3,065,000
2009B Working Cash Fund Bonds 1,235,000 1,235,000
2010 Refunding Bonds 5,575,000 -
Totals $ 16,645,000 $ 18,725,000

During the year the District issued $5,575,000 of Refunding Bonds. This bond issue was assigned a rating
of “Aa3” by Moody's Investors Service, Inc. The total amount of bonded indebtedness of the District is
within its legal debt autharity.

See Note 4 to the financial statements for additional information about long-term debt.

11 -



SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 68
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2011
{Continued)

OTHER FINANCIAL MATTERS BEARING CN THE DISTRICT'S FUTURE

The Cook County tax cap, properly known as the Property Tax Extension Limitation Law (PTELL) will
continue to have a negative effect on the district's revenues. The tax cap limit for 2010 stands at 3.7%, an
increase of .5% since the 2009 levy year. The equalized assessed valuation (EAV) of property located
within the District, decreased over 11% from $554,162,796 to $491,074,920.

The District continues to be negatively impacted by property tax objections, costing the District several
hundred thousand dollars over the course of the last several years. Future tax objections will continue to
reduce current revenues from local property taxes.

The former Pfizer property, and much of the surrounding commercial property has been designated a Tax
Increment Financing (TIF) district with a 23 year life span. On a positive note, the TIF agreement
specifically notes that the school district will share in the proceeds of the referendum passed in March
2006 affecting the TIF district for the life of the TIF.

The District has taken necessary steps and has begun to see movement in the right direction. If efforts
are sustained, the District will continue to hold its course and achieve its goal of financial health once
again. By continuing to monitor spending closely, and operate responsibly under the current economic
downturn, the District strives to maintain financial stability. In an effort to carry out the goals of the District
69 Board of Education, we will continue on the current path in order to achieve the highest financial
recognition in the state.

CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT
This financial report is designed to provide our citizens, takpayers, investors and creditors with an
averview of the District’s finances and to show the District’'s accountability for the money it receives. If you

have questions about this report or need additional information, contact Mr. Eric Miller, Coordinator of
Finance and Operations, 5050 Madison Street, Skokie, IL 60077, 847-675-7666.

-12-



SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69
STATEMENT OF NET ASSETS - MODIFIED CASH BASIS
JUNE 30, 2011

Governmental
Activities
ASSETS
Cash and Investments $ 15,635,779
Due from Employees 154
Capital Assets
Land 307,362
Land Improvements 378,398
Buildings 36,643,135
Furniture and Equipment 4,036,427
Less: Accumulated Depreciation {13,780,228)
Total Capital Assets, Net $ 27,585,094
Total Assets 3 43,121,027
LIABILITIES
Current Liabilities $ -
Long-Term Liabilities
Portion Due Within One Year
Bonds $ 2,315,000
Portion Due in More Than One Year
Bonds 14,330,000
Total Long-Term Liabilities $ 16,645,000
TOTAL LIABILITIES 3 16,645,000
NET ASSETS
Invested in Capital Asséts, Net of Related Debt $ 13,525,094
Restricted
Tort Immunity 1,685,834
Technology Leasing 547,115
Operations and Maintenance 2,141,492
Transportation 2,353,275
Municipal Retirement/Social Security 251,524
Working Cash 4,012,295
Debt Service 2,494,390
Capital Projects -
Unrestricted {534,992)
TOTAL NET ASSETS S 26,476,027

The accompanying Notes are an integral part of these financial statements.
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SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69
RECONCILIATION OF GOVERNMENTAL FUNDS STATEMENT OF ASSETS, LIABILITIES,
AND FUND BALANCES ARISING FROM CASH TRANSACTIONS
TO THE STATEMENT OF NET ASSETS
JUNE 30, 2011

Total Fund Balances - Governmental Funds $ ‘15,535,933

Amounts reported for governmental activities in the statement
of net assets are different because:

Capital assets used in governmental activities are not

financial resources and, therefore, are not reported as

assets in governmental funds. The cost of the assets is _

$41,365,322, and the accumulated depreciation is $13,780,228. 27,585,094

Long-Term liabilities, including bonds payable, are not
due and payable in the current period and therefore are
not reported as liabilities in the funds. (16,645,000)

Total Net Assets of Governmental Activities $ 26,476,027

The accompanying Notes are an integral part of these financial statements.
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SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69
RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF
CASH RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2011

Net Change in Fund Balance - Governmental Funds $ 4,501,671

Amounts reported for governmental activities in the statement
of activities are different because:

Capital outlays are reported in governmentai funds as

expenditures. However, in the statement of activities, the cost

of those assets is allocated over their estimated useful life

as depreciation expense. This is the amount by which capital

outlay ($820,958) exceeds depreciation expense ($955,515)

in the period. {134,557)

Sales of bonds and notes provide current financial resources

to governmental funds, but issuing debf increases long-term

liabilities in the statement of net assets. This is the amount of

long-term debt issued in the period. (5,575,000)

Repayment/defeasance of long-term debt principal reduces financial

resources in the governmental funds, but the repayment/defeasance

reduces long-term liabilities in the statement of net assets. This is

the amount of repayments {$2,215,000)/defeasances ($5,440,000)

of long-term debt principal in the pericd. 7,655,000

Change in Net Assets of Governmental Activities $ 6,447,114

The accompanying Notes are an integral part of these financial statements.
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GENERAL FUND - EDUCATION FUND
FOR THE YEAR ENDED JUNE 30, 2011

SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69
STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL (BUDGETARY BASIS)

Original and
RECEIPTS Final Budget Actual
Taxes $ 14,838,921 $ 15,898,299
Tuition 90,000 81,378
Earnings on Investments 5,000 42,134
Food Service Fees 201,000 187,935
Pupit Activity Fees 43,700 59,261
Textbook Fees 34,300 6,454
Rentals - 29,628
Refund of Prior Years' Expenditures - 112,692
Local Fees 85,000 88,376
Other 250 25,087
State Aid 961,173 992,030
Federal Aid 782,240 1,365,916
Total Direct Receipts $ 17,041,584 $ 18,889,190
"Cn-Behalf" Receipt for Retirement Benefits - 2,378,986
TOTAL RECEIPTS $ 17,041,584 § 21,268,176
DISBURSEMENTS
Current
Instruction
Regular Programs $ 6475759 $ 6,273,596
Special Education Programs 1,736,835 1,653,018
Remedial and Supplemental Programs 682,966 626,049
Interscholastic Programs 280,947 251,863
Summer School Programs 40,000 -
Gifted Programs 164,529 160,655
Bilingual Programs 631,846 793,995
Support Services
Pupils 879,120 904,943
Instructional Staff 1,197,757 929,829
General Administration 521,415 403,853
School Administration 750,281 747,711
Business 1,030,386 990,863
Central 478,462 443,184
Community Services 245108 313,958
Nonprogrammed Charges 1,761,300 1,920,545
Capital Outlay 74,573 190,796
Total Direct Disbursements $ 16,951,284 $ 16,604,858
"On-Behalf" Dishursement for Retirement Benefits - 2,378,986
TOTAL DISBURSEMENTS $ 16,951,284 $ 18,983,844
NET CHANGE IN FUND BALANCE $ 90,300 3 2,284,332
FUND BALANCE - JULY 1, 2010 312,791
FUND BALANCE - JUNE 30, 2011 $ 2597123

The accompanying Notes are an integral part of these financial statements.
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SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69
STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL (BUDGETARY BASIS)

SPECIAL REVENUE FUND - OPERATIONS AND MAINTENANCE FUND
FOR THE YEAR ENDED JUNE 30, 2011

Criginal and
Final Budget Actual
RECEIPTS
Taxes $ 2,247,262 $ 2,327,426
Eamings on Investments 3,500 34,069
Rentals 15,000 66,085
Refund of Prior Years' Expenditures - 6,282
Other - 33,884
TOTAL RECEIPTS § 2,265762 $ 2,467,746
DISBURSEMENTS
Current
Support Services - Operations & Maintenarice Services
Salaries $ 642,755 $ 565,680
Employee Benéfits 150,699 127,719
Purchased Services 676,795 272,617
Supplies & Materials 532,999 372,845
Other 20,000 -
Capital Qutlay 205,000 62,824
TOTAL DISBURSEMENTS $ 2228248 $ 1,401,685
NET CHANGE IN FUND BALANCE $ 37,514 $ 1,066,061
FUND BALANCE - JULY 1, 2010 1,075,431
FUND BALANCE - JUNE 30, 2011 $ 2141,492

The accompanying Notes are an integral part of these financial statements.
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SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69

STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL (BUDGETARY BASIS)
SPECIAL REVENUE FUND - TRANSPORTATION FUND

FOR THE YEAR ENDED JUNE 30, 2011

RECEIPTS
Taxes
Transportation Fees
Earnings on Investments
State Aid

TOTAL RECEIPTS
DISBURSEMENTS
Current
Support Services - Pupil Transportation Services

Salaries
Employee Benefits
Purchased Services
Qther

TOTAL DISBURSEMENTS

NET CHANGE IN FUND BALANCE

FUND BALANCE - JULY 1, 2010

FUND BALANCE - JUNE 30, 2011

The accompanying Notes are an integral part of these financial statements.
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Original and

Final Budget Actual
$ 528,000 487,583
- 300
25,000 30,789
167,500 1,736,308
$ 720,500 2,254,980
$ 5,091 7,549
43 44
854,774 951,359
10,000 -
"% 869,908 958,952
$ (149,408) 1,296,028
1,057,247
2,353,275




SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69
STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL (BUDGETARY BASIS)

SPECIAL REVENUE FUND - MUNICIPAL RETIREMENT/SOCIAL SECURITY FUND
FOR THE YEAR ENDED JUNE 30, 2011

RECEIPTS
Taxes
Earnings on Investments

TOTAL RECEIPTS

DISBURSEMENTS
Current

Instruction
Regular Programs
Special Education Programs
Bilingual Programs
Gifted Programs

Support Services
Pupils
Instructional Staff
General Administration
School Administration
Business
Central

Community Services

TOTAL DISBURSEMENTS
NET CHANGE IN FUND BALANCE
FUND BALANCE - JULY 1, 2010

FUND BALANCE - JUNE 30, 2011

The accompanying Notes are an integral part of these financial statements.

Original and
Final Budget Actual

$ 526,224 $ 335,581

4,500 7,633

$ 530,724 $ 343,214

$ 118,188 $ 112,703

56,035 56,384

- 2,060

2,021 1,981

19,106 19,811

44,228 22,704

13,880 14,494

35,193 36,282

123,231 129,587

7,655 1,409

11,723 15,472

$ 431,260  $ 412,887
$ 99,464 $ {(69,673)

321,197

$ 251,524




SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69
STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL (BUDGETARY BASIS)
SPECIAL REVENUE FUND - WORKING CASH FUND

FOR THE YEAR ENDED JUNE 30, 2011

RECEIPTS

Taxes

Eamings on Investments

Other
TOTAL RECEIPTS
DISBURSEMENTS
NET CHANGE IN FUND BALANCE
FUND BALANCE - JULY 1, 2010

FUND BALANCE - JUNE 30, 2011

The accompanying Notes are an integral part of these financial statements,
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Criginal and

Final Budget Actual
$ 277,094 134,885
20,000 74,450
- 127,610
$ 297,094 336,945
3 297,094 336,945
3,675,350
4,012,295




SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69

STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL (BUDGETARY BASIS)
SPECIAL REVENUE FUND - TORT IMMUNITY FUND

FOR THE YEAR ENDED JUNE 30, 2011

RECEIPTS
Eamings on Investments
Refund of Prior Years' Expenditures

TOTAL RECEIPTS
DISBURSEMENTS
Current
Support Services - Insurance Services

Salaries
Employee Benefits
Purchased Services

TOTAL DISBURSEMENTS

NET CHANGE IN FUND BALANCE

FUND BALANCE - JULY 1, 2010

FUND BALANCE - JUNE 30, 2011

The accompanying Notes are an integral part of these financial statements.
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Original and
Final Budget Actual
$ 30,000 $ 43,882
- 2,645
$ 30,000 $ 46,527
$ 74,927 $ 112,373
4,010 684
124,374 122,529
$ 203,311 $ 235,686
$ (173,311) § (189,059)
1,874,893
$ 1,685,834




SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69
STATEMENT OF ASSETS, LIABILITIES, AND NET ASSETS ARISING FROM
CASH TRANSACTIONS - FIDUCIARY FUNDS
JUNE 30, 2011

ASSETS

Cash In Bank Accounts $ 38,627
TOTAL ASSETS $ 38,627
LIABILITIES

Due to Student Groups 3 23,639

Due to Employee’s Benefits Fund 14,988
TOTAL LIABILITIES $ 38,627
NET ASSETS ' $ .

The accompanying Notes are an integral part of these financial statements.
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SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Reporting Entity

The Skokie Elementary School District No. 69 (the “District’) is governed by the District's Board of
Education (the “Board”), which has responsibility and control over all activities related to public school
education within the District. The District receives funding from local, state, and federal government
sources and must comply with all of the requirements of these funding source entities. However, the
District is not included in any other governmental reporting entity as defined by generally accepted
accounting principles. Board members are elected by the public and have decision-making authority,
the power to designate management, the ability to significantly influence operations, and the primary
accountability for fiscal matters. Therefore, the District is a financial reporting entity as defined by
Governmental Accounting Standards. In addition, the District's reporting entity does not contain any
component units as defined in Governmental Accounting Standards.

New Accounting Standards
During fiscal year 2011 the District adopted the following GASB statements:

« GASBS 54, Fund Balance Reporting and Governmental Fund Type Definitions. Please refer to
Note 6, Fund Balance Reporting, for related disclosures.

e« GASBS 57, OPEB Measurements by Agent Employers and Agent Multiple-Employer Plans,
which had no impact on the current year financial statements.

e GASBS 59, Financial Instruments Omnibus, which had no impact on the current year financial
statements.

Other accounting standards the District is currently reviewing for applicability include;
s GASBS 60, Accounting and Financial Reporiing for Service Concession Arrangements.

e (GASBS 61, The Financial Reporting Entity: Omnibus, an Amendment of GASB Sfatements
No. 14 and 34.

o GASBS 62, Codification of Accounting and Financial Reporting Guidance Contained in Pre-
November 30, 1989 FASB and AICPA Pronouncements.

Basis of Presentation

District-wide Statements: The Statement of Net Assets and the Statement of Activities display
information about the financial activities of the overall district, except for fiduciary activities.
Eliminations have been made to minimize the double counting of internal activities. These statements
distinguish between the governmental and business-lype activities of the District. Governmental
activities generally are financed through taxes, intergovernmental revenues, and other non-exchange
transactions. Business-type activities are financed in whole or in part by fees charged to external
parties. The District has no Business-Type activities.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Basis of Presentation {continued)

District-wide Statements (continued): The Statement of Activities presents a comparison between
direct expenses and program revenues for each function of the District’s governmental activities.

Direct expenses are those that are specifically associated with a program or function and,
therefore, are clearly identifiable to a particular function. Indirect expenses—expenses of the
District related to the administration and support of the District’'s Programs, such as personnel
and accounting—are not allocated to programs.

Program revenues include (a) charges paid by the recipients of goods or services offered by the
programs and (b) grants and contributions that are restricted to meeting the operational or
capital requirements of a particular program. Revenues that are not classified as program
revenues, including all taxes and state formula aid, are presented as general revenues.

Governmental Fund Financial Stalements: The fund financial statements provide information about the
District’s funds, including fiduciary funds. Separate statements for each fund category—governmental,
and fiduciary—are presented. The emphasis of fund financial statements is on major governmental
funds, each displayed in a separate column. The District maintains individual funds as prescribed by
the lllincis State Board of Education. The District reports all its funds as major governmental funds.

The District reports the following major governmental funds:

General Fund. This fund consists of the Educational Fund and is the general operating fund of
the District. It is used to account for all financial resources and activities except those that are
required to be accounted for in another fund. Special Education and Technology Leasing are
inctuded in this fund.

Special Revenue Funds. These funds include the Operations and Maintenance,
Transportation, Municipal Retirement/Social Security, Working Cash, and Tort Immunity Funds
and is used to account for the proceeds of specific revenue sources (other than those
accounted for in the Debt Service Fund, Capital Projects Fund or Fiduciary Funds) that are
legally restricted to cash disbursements for specific purposes. The Working Cash Fund
accounts for financial resources held by the District to be used for temporary inter-fund loans
to any other governmental fund. Also, by Board resolution, the financial resources of the
Working Cash Fund can be permanently transferred to any other governmental fund through
abatement or abolishment. Although not an expendable fund, the District classifies this fund as
a special revenue fund due to the specific limitations on the uses of the resources within this
fund.

Debt Service Fund. This fund consists of the Bond and Interest Fund and accounts for the
accumulation of resources for, and the payment of, general long-term debt principal, interest
and related costs.

Capital Projects Funds. This fund consists of the Capital Projects Fund and the Fire Prevention
and Safety Fund, and accounts for financial resources to be used for the acquisition,
construction or improverment of major capital facilities. Fire Prevention and Safety Special Tax
Levy and Bond Proceeds, and Subdivider's Land Cash Ordinance payments are accounted for
in this fund.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Basis of Presentation (continued)

Fiduciary Funds are used to account for assets held by the District in a trustee capacity or as an agent
for individuals, private organizations, other governments or other funds. The Agency Fund includes the
Student Activity Funds, and the Employees’ Flexible Benefits Fund, and accounts for assefs held by
the District as an agent for its students and employees, and therefore, are not available to support
District programs. These funds are custodial in nature and do not involve the measurement of the
results of operations. The amounts due to the agency fund organizations are equal to the assets.

Basis of Accounting

The district-wide financial statements are reported using the modified cash basis of accounting. The
cash basis of accounting is modified to account for: recording of depreciation on fixed assets,
recognition of the net depreciated value of fixed assets, and, recognition of long-term liabilities. Non-
exchange fransactions, in which the District gives (or receives) value without directly receiving (or
giving) equal value in exchange, include property taxes, grants, entitltements, and donations. Revenue
from property taxes, grants, entitements and donations are recognized when received consistent with

the cash basis of accounting.

The governmental fund financial statements, and all other financial statements, are reported using the
cash basis of accounting. Accordingly, revenues are recognized and recorded in the accounts when cash
is received. In the same manner, expenditures are recognized and recorded upon the disbursement of
cash. Assets of a fund are only recorded when a right to receive cash exists which arises from a previous
cash transaction. Liabilities of a fund, similarly, result from previous cash transactions. Capital asset
acquisitions are reported as expenditures in governmental funds. Proceeds from general long-term debt
and acquisitions under capital ieases are reported as other financing sources.

Under terms of grant agreements, the District funds certain programs by a combination of specific cost-
reimbursement grants, categorical grants, and general revenues. Thus, when program expenses are
incurred, there are both restricted and unrestricted net assets available to finance the program. It is the
District’s policy to apply cost-reimbursement grant resources to such programs, followed by categorical
grants, and then by general revenues.

Investments

Investments are stated at cost, which approximates market value. Gains or losses, if any, on the sale of
investments are recognized upon realization. The District has adopted a formal written investment and
cash management policy. The institutions in which investments are made must be approved by the Board
of Education.

Net Assets

Net Assets represent the difference between assets and liabilities. Net assets invested in capital assets,
net of related debt, consists of capital assets, net of accumulated depreciation, reduced by the
outstanding balances of any borrowings used for the acquisition, consfruction or improvement of those
assets. Net assets are reported as restricted when there are limitations imposed on their use through
external restrictions imposed by creditors, grantors or laws or regulations of other governments.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Restricted Resources

The District applies restricted resources when an expense is incurred for purposes for which both
restricted and unrestricted net assets are availabie.

Budgets and Budgetary Accounting

The budget for all major Governmental Funds is prepared on the cash basis of accounting, which is the
same basis that is used in financial reporting. This allows for comparability between budget and actual
amounts. This is an acceptable method in accordance with Chapter 105, Section 5/17-1 of the flfinois
Compiled Statutes. Thus, the District does not budget for “on-behalf’” employer’'s pension contribution
payments made by the State of llinois directly to the Teachers Retirement System. The July 1, 2010 to
June 30, 2011 budget, which was not amended, was approved by the Board of Education on September
21, 2010. For each fund, total fund disbursements may not legally exceed the budgeted amounts. The
budget lapses at the end of each fiscal year.

The District follows these procedures in establishing the budgetary data reflected in the financial
statements.

1. The Superintendent submits to the Board of Education a proposed operating budget for the fiscal
year commencing July 1. The operating budget includes proposed expenditures and the means of
financing them.

2. A public hearing is conducted to obtain taxpayer comments.
3. Prior to October 1, the budget is legaliy adopted through passage of a resolution.
4. Formal budgetary integration is employed as a management control device during the year.

5. The Board of Education may make transfers between the various items in any fund not exceeding in
the aggregate 10% of the total of such fund as set forth in the budget.

6. The Board of Education may amend the budget by the same procedures required of its original
adoption.

Capital Assets

Capital assets are reported at actual or estimated historical cost. Contributed assets are reported at
estimated fair value at the time received. The District generally capitalizes assets with a cost of $1,000 or
more as purchases occur. Depreciation methods, and estimated useful lives of capital assets reported in
the district-wide statements are as follows:

Depreciation Estimated

—Method Useful Life

Land Improvements Straight Line 20 Years
Buildings : Straight Line 50 Years
Furniture and Equipment Straight Line 10 Years

Depreciation is used to allocate the actual or estimated historical cost of all capital assets over their
estimated useful lives.
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CASH AND INVESTMENTS
Deposits

Custodial credit risk for deposits is the risk that in the event of a bank failure, the District's deposits
may not be returned or the District will not be able to recover collateral securities in the possession of
an outside party. The District’s policy requires deposits to be 102 percent secured by collateral valued at
market or par, whichever is lower, iess the amount of Federal Deposit Insurance Corporation (FDIC)
insurance. The District's Board of Education, along with the Township Treasurer, approves and
designates a list of authorized depository institutions based on evaluation of solicited responses and
certificates provided by financial institutions.

Cash in Bank

The District maifitains an Imprest Checking account for minor current cash needs. At June 30, 2011,
the carrying amount of the District's deposit account was $2,500; the bank balance was $3,223. This
deposit account is categorized in accordance with risk factors created by governmental reporting
standards. At June 30, 2011, the entire amount of this deposit account was covered by federal

depository insurance.

The District is the trustee, or fiduciary, for its students and employees. The Fiduciary fund is used to
report student activity and employees’ fiexible benefits accounts. At June 30, 2011 the deposits in the
student activity and employees flexible benefits accounts had a carrying amount of $23,639 and
$14,088, respectively, and the bank balances were $23,719 and $17,067, respectively. At June 30,
2011, the entire amount of these deposit accounts was covered by federal depository insurance.

Cash and Investments in Custody of Township Treasurer

The District, along with all other School Districts within the Township, through the Township Treasurer,
maintains common checking accounts and investments for all the District’s funds combined with the
individual fund balances being maintained by the Township Treasurer. The District is allowed to invest
in securifies as authorized by the ffincis Compiled Statutes, Chapter 30, Sections 235/2 and 235/6, and
Chapter 105, Section 5/8-7. All investments, which include Certificates of Deposit and United States
Treasury Obligations, are stated at cost, which approximates market value. At June 30, 2011, alt of the
District's Certificate of Deposit investments were either covered by Federal Depository Insurance or
fully collateralized. Earnings on investments are aflocated to the District based on average balances
and are distributed to the District on a monthly basis. At June 30, 2011, the carrying amount of the
District’s cash and investments was $15,533,279. Al of the cash and investments are maintained by
the Niles Township Schools Treasurer in pocled accounts.,
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3. CAPITAL ASSETS AND DEPRECIATION

Balance Balance
July 1, 2010 Additions Deletions June 30, 2011

Capital Assets not Being Depreciated

Land $ 307,362 - - $ 307,362

Construction-in-Progress 68,188 - 68,188 -
Total Capital Assets not

Being Depreciated 5 375,550 - 638,188 $ 307,362
Capital Assets Being Depreciated

Land improvements $ 378,398 - - 5. 378,398

Building and Improvements 35,951,471 691,664 - 36,643,135

Equipment 3,838,945 197,482 - 4,036,427
Total Capital Assets

Being Depreciated $ 40,168,814 889,146 - $§ 41,057,960
Less Accumulated Depreciation for:

Land Improvements $ {180,972) (18,919} - $ {(199,891)

Building and Improvements (9,634,445) (732,863) - {10,367,308)

Equipment (3,009,296) (203,733) - (3,213,029)
Total Accumulated Depreciation $ (12,824,713) {955,515) - $ (13,780,22B)
Total Capital Assets being Depreciated,

net of Accumulated Depreciation $ 27,344,101 {(66,369) - $ 27,277,732
Capital Assets, net of

Accumulated Depreciation $ 27,719,651 (66,369) 68,188 $ 27,585,094

Depreciation was not charged to any specific function.

4. LONG-TERM DEBT

Defeased Bonds

In December 2010 the District issued general obligation bonds for advance refunding purposes, and
defeased $5,440,000 of the 2002 Building bond issue by placing proceeds of the new bond issue in an
irrevocable trust to provide for ali future debt service payments on that part of the 2002 Building bonds.
Accordingly, the trust account assets, and the liability for the defeased bonds are not included in the
District's financial statements. At June 30, 2011, $5,440,000 of bonds outstanding are considered

defeased.
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(Continued)
4. LONG-TERM DEBT (continued)
Changes in General Long-Term Debt
Balance Retired/ Balance Amounts Due
July 1, 2010 Proceeds Defeased June 30, 2011 Within One Year
2002 Building Bonds $ 6,760,000 $ - $ 5,860,000 $ 900,000 $ 440,000
2003 Fire Prevention and
Safety Bonds 7,665,000 - 80,000 7,585,000 480,000
2009A Working Cash Fund Bonds 3,065,000 - 1,715,000 1,350,000 1,350,000
2009B Working Cash Fund Bonds 1,235,000 - - 1,235,000 -
2010 Refunding Bonds _ - 5,575,000 - 5,575,000 35,000
3 18,725,000 $ 5,575,000 $ 7,655,000 $ 16,645,000 $ 2,315,000
Cash Flow Requiremeénts
At June 30, 2011, the annual cash flow requirements of Bond Principal and Interest were as follows:
Year
Ending Interest
June 30, Rates Principal Interest Total
2002 Building Bonds, '
Original Issue of $9,000,000, 2012 5.00% $ 440,000 $ 34,000 3 474,000
Dated May 30, 2002 2013 5.00% 460,000 11,500 471,500
$ 900,000 $ 45,500 $ 945,500
Amount Available in Debt Service Fund 644,323
Amount to be Provided in the Future $ 301,177
2003 Fire Prevention and
Safety Bonds, Original 2012 3.80-5.00% $ 490,000 $ 319,385 $ 809,385
Issue of $8,300,000, 2013 3.80-5.00% 515,000 294,260 809,260
Dated February 27, 2003 2014 3.80-5.00% 540,000 267,885 807,885
2015 3.80-5.00% 565,000 240,260 805,260
2016 3.80-4.40% 595,000 214,830 809,830
2017 3.90-4.40% 615,000 191,533 806,533
2018 4.00-4.40% 640,000 166,740 806,740
2019 4.10-4.40% 665,000 140,308 805,308
2020 4.10-4.40% 695,000 112,428 807,428
2021 4.30-4.40% 725,000 82,593 807,593
2022 4.30-4.40% 755,000 50,773 805,773
2023 4.40% 785,000 17,270 802,270
$ 7,585,000 $ 2,098,265 $ 9,683,265
Amount Available in Debt Service Fund 346,674
Amount to be Provided in the Future $ 9,335,591
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(Continued)
4. LONG-TERM DEBT (continued)
Cash Flow Reguirements (continued)
Year
Ending Interest
June 30, Rates Principal Interest - Total
2009A Working Cash Fund Bonds,
Originat Issue of $3,765,000,
Dated May 5, 2009
2012 2.500% $ 1,350,000 5 16,875 $ 1,366,875
Amount Available in Debt Service Fund 788,677
Amount to be Provided in the Future $ 578,198
2009B Working Cash Fund Bonds,
Original Issue of $1,235,000,
Dated November 24, 2009 2012 2.50-2.625% $ - % 31,656 $ 31,656
2013 2.50-2.625% 610,000 24,031 634,031
2014 2.625% 625,000 8,203 633,203
$ 1,235,000 $ 63,890 $ 1,298,890
Amount Available i Debt Service Fund 11,262
Amount to be Provided in the Future $ 1,287,628
2010 Refunding Bonds,
Original Issue of $5,440,000,
Dated December 2, 2010 2012 2.00-400% $ 35000 § 210,450  § 245,450
2013 2.00-4.00% 45,000 209,650 254,650
2014 2.00-4.00% 530,000 203,900 733,900
2015 4.00% 540,000 187,800 727,800
2016 4.00% 560,000 165,800 725,800
2017 4.00% 585,000 142,900 727,900
2018 4.00% 605,000 119,100 724,100
2019 4.00% 625,000 94,500 719,500
2020 4.00% 660,000 68,800 728,800
2021 4.00% 680,000 42,000 722,000
2022 4.00% 710,000 14,200 724,200
$ 5,575,000 $ 1,459,100 $ 7,034,100
Amount Available in Debt Service Fund 22,287
Amount to be Provided in the Future $ 7,011,813
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{Continued)
4. LONG-TERM DEBT (continued)
Cash Flow Requirements (continued)
Year
Ending
June 30, Principal Interest Total
Total All Bond Issues 2012 $ 2315000 $ 612366 $ 2,927,366
2013 1,630,000 539,441 2,169,441
2014 1,695,000 479,988 2,174,988
2015 1,105,000 428,080 1,533,060
2016 1,155,000 380,630 1,535,630
2017 1,200,000 334,433 1,534,433
2018 1,245,000 285,840 1,530,840
2019 1,290,000 234,808 1,524,808
2020 1,355,000 181,228 1,536,228
2021 1,405,000 124,593 1,529,593
2022 1,465,000 64,973 1,529,973
2023 785,000 17,270 802,270
$ 16,645,000 $ 3,683,630 $ 20,328,630
Amount Availablé in Debt Service Fund 1,813,223
Ambount to be Provided in the Future $ 18,515,407

In addition there remains a balance of $681,167 in the Bond and Interest Fund from retired bond issues,
the appropriate disposition of which has yet to be determined by the District.

Debt Limit

The Hlinois School Code limits the amount of indebtedness to 6.9 percent of $491,074,920, the most
recent available assessed valuation of the District. Thus, the District’s remaining debt margin at June 30,
2011, is $17,239,169, which is 50.87 percent of its total legal debt limit.

5. LEASE OBLIGATIONS

The District leases certain office equipment under an operating lease expiring in fiscal year 2016. Lease
payments made under operating leases for the year ended June 30, 2011 were $67,008. The minimum
future rental payments under this non-cancelable operating lease, in the aggregate are:

Year Ending
June 30, Amount

2012 $ 33,372
2013 33,372
2014 33,372
2015 33,372
2016 8,343

3 141,831
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FUND BALANCE REPORTING

According to Government Accounting Standards, fund balances are to be classified into five major
classifications; Nonspendable Fund Balance, Restricted Fund Balance, Commitied Fund Balance,

Assigned Fund Balance, and Unassigned Fund Balance.
Nonspendable Fund Balance

The nonspendable fund balance classification includes amounts that cannot be spent because they are
either not in spendable form, or are legally or contractually required to be maintained intact. The “not in
spendable form” criterion includes items that are not expected to be converted to cash, for example
inventories or prepaid amounts. Because the District reports on the cash basis of accounting all such
items are expensed at the time of purchase, and therefore there are no amounts that fall into this

classification.
Restricted Fund Balance

The restricted fund balance classification refers to amounts that are subject to outside restrictions, not
controlled by the District, such as restrictions imposed by creditors, grantors, contributors, and laws and
regulations of other governments, or imposed by law through constitutiohal provisions or enabling
legislation. Special revenue funds are, by definition, restricted for their specific purposes and therefore the
fund balances of the special revenue funds are classified as restricted.

Other District activity that may result in restrictions on fund balances is as folfows:

Special Education - Proceeds from the Special Education special tax levy and related disbursements
have been included in the operations of the general (education) fund. At June 30, 2011, the cumulative
special education disbursements have exceeded related curmulative receipts in the general (educational)
fund and, therefore, there is no restriction on the fund balance of the general (educational) fund for future
special education disbursements.

Technology Leasing - Proceeds from the Technology Leasing special tax levy and related disbursements
have been included in the operations of the general (education) fund. At June 30, 2011, the cumulative
technology leasing receipts have exceeded related cumulative disbursements in the general {education)
fund and, accordingly, the June 30, 2011 fund balance of the general (education)} fund is restricted for
future technology leasing disbursements in the amount of $547,115, which represents the cumulative
excess.

Committed Fund Balance

The committed fund balance classification refers to amounts that can only be used for specific purposes
pursuant to constraints imposed by formal action of the District’'s highest level of decision-making authority
(the District’s Board of Education). Those committed amounts cannot be used for any other purpose
unless the District removes or changes the specified use by taking the same type of formal action it
employed to previously commit those amounts.

The District’s Board of Education commits fund balance by making motions or passing resolutions to
adopt policy or to approve contracts. Committed fund balance incorporates contractual obligations to the
extent that existing resources in the fund have been specifically committed for use in satisfying those
contractual requirements. No funds are currently committed.
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FUND BALANCE REPORTING (continued)

Assigned Fund Balance

The assigned fund balance classification refers to amounts that are constrained by the District’'s intent to
be used for a specific purpose, but are neither restricted nor committed. Intent may be expressed by the

District’s Board of Education itself, or a body (a board committee, for example) or District official to which
the Board of Education has delegated the authority to assign amounts to be used for specific purposes.

Unassigned Fund Balance

The unassigned fund balance classification is the residual classification for amounts in the General Fund
for amounts that have not been restricted, committed, or assigned to specific purposes within the General
Fund.

Net Assets Restrictions

The district-wide staternent of net assets reports $13,485,925 of additional restricted net assets, all of
which is resfricted by enabling legislation for specific purposes.

TORT IMMUNITY INSURANCE
The District maintains a Tort Immunity Fund to account for certain tort immunity (liability insurance)

activity. As required by lllinois State Board of Education the District reports the following disbursements
for tort immunity purposes for the year ended June 30, 2011:

Workers Compenastion Insurance $ 5,620
Unemployment Compensation Insurance 19,997
Property and Liability Insurance 96,037
Risk Management Services ‘ 113,932

$ 235,586

RETIREMENT FUND COMMITMENTS
TEACHERS' RETIREMENT SYSTEM OF THE STATE OF ILLINOIS

The Schoal District participates in the Teachers' Retirement System of the State of lllinois (TRS). TRS is a
cost-sharing multiple-employer defined benefit pension plan that was created by the lllinois legislature for
the benefit of lllinois public school teachers employed outside the city of Chicago. The lllinois Pension
Code outlines the benefit provisions of TRS, and amendmenis to the Plan can be made only by
legislative action with the Governor's approval. The State of [llinois maintains the primary responsibility for
funding the Plan, but contributions from participating employers and members are also requu"ed The
TRS Board of Trustees is responsible for the System’s administration.

TRS members include al! active non-annuitants who are employed by a TRS-covered employer to provide
services for which teacher certification is required. The active member confribution rate for the year
ended June 30, 2011 was 9.4 percent of creditable earnings. The same contribution rate applies to
members whose first contributing service is on or after Jan. 1, 2011, the effective date of the benefit
changes contained in Public Act 96-0889. These contributions, which may be paid on behalf of
employees by the employer, are submitted to TRS by the employer. The acfive member contribution rate
was also 9.4 percent for the years ended June 30, 2010 and 2009,

-36 -



SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2011
{Continued)

RETIREMENT FUND COMMITMENTS (continued)
TEACHERS' RETIREMENT SYSTEM OF THE STATE OF ILLINOIS {continued)

The State of Winois makes contributions directly to TRS on behalf of the District's TRS-covered
employees:

On-Behalf Contributions to TRS: The State of lllinois makes employer pension contributions on behalf of
the District. For the year ended June 30, 2011, State of lllinois confributions were based on 23.10 percent
of creditable earnings not paid from federal funds, and the District recognized revenue and expenditures
of $2,291,684 in pension contributicns that the State of Hinois paid directly to TRS. For the years ended
June 30, 2010 and June 30, 2009, the State of llinois contribution rates as percentages of creditable
earnings not paid from federal funds were 23.38 percent ($2,228,048) and 17.08 percent ($1,5559,098),
respectively.

The District makes other types of employer contributions directly to TRS:

2.2 Formula Contributions: Employers contribute 0.58 percent of total creditable earnings for the 2.2
formula change. This rafe is specified by statute. Contributions for the year ended June 30, 2011 were
$57,540. Confributions for the years ending June 30, 2010 and June 30, 2009 were $55,272 and
$52,944, respectively.

Federal and Special Trust Fund Coniributions: When TRS members are paid from federal and special
trust funds admiinistered by the District, there is a statutory requirement for the District to pay an employer
pension contribution from those funds. Under a policy adopted by the TRS Board of Trustees that was
first effective for the fiscal year ended June 30, 2006, employer contributions for employees paid from
federal and special trust funds will be the same as the state confribution rate to TRS.

For the year ended June 30, 2011, the employer pension contribution was 23.10 percent of salaries paid
from federal and special trust funds. For the years ended June 30, 2010 and 2009, the employer pension
contribution was 23.38 and 17.08 percent of salaries paid from federal and special trust funds,
respectively. For the year ended June 30, 2011, salaries totaling $352,050 were paid from federal and
special trust funds that required employer contributions of $81,324. For the years ended June 30, 2010,
and June 30, 2009, required District contributions were $79,632 and $49,516, respectively.

Early Retirement Option: The District is also required to make one-time employer contributions to TRS for
members retiring under the Early Retirement Option (ERO). The paymients vary depending on the agé
and salary of the member.

The maximum employer ERO contribution 117.5 percent and applies when the member is age 55 at
retirement.

For the year ended June 30, 2011, the district paid $-0- to TRS for employer contributions under the ERO

program. For the years ended June 30, 2010 and June 30, 2009, the District paid $-0- and $-0-,
respectively, in employer ERO contributions.
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RETIREMENT FUND COMMITMENTS {(continued)
TEACHERS' RETIREMENT SYSTEM OF THE STATE OF ILLINOIS (continued)

Salary Increases Over 6 Percent and Excess Sick Leave: Public Act 94-0004 added two additional
employer contributions to TRS.

s [f an employer grants salary increase over 6 percent and those salaries are used to calculate a
retiree’s final average salary, the employer makes a contribution to TRS. The contribution will cover
the difference in actuarial cost of the benefit based on actual salary increases and the benefit based

on salary increases of up to 6 percent.

For the year ended June 30, 2011, the district paid $-0- to TRS for employer contributions due on
salary increases in excess of 6 percent. For the years ended June 30, 2010 and June 30, 2009, the
district paid $-0- and $-0- to TRS for employer contributions due on salary increases in excess of 6

percent, respectively.

e If an employer grants sick leave days in excess of the normail annual aliotment and those days are
used as TRS service credit, the employer makes a contribution to TRS. The contribution is based on
the number of excess sick leave days used as service credit, the highest salary used to calculate final
average salary, and the TRS total normal cost rate (18.03 percent of salary during the year ended
June 30, 2011, as recertified pursuant to Public Act 96-1511).

For the year ended June 30, 2011, the district paid $-0- to TRS for sick leave days granted in excess
of the normal annual allotment. For the years ended June 30, 2010 and June 30, 2009, the district
paid $-0- and 3-0- in emiployer contributions granted for sick leave days, respectively.

Further information on TRS

TRS financial information, an explanation of TRS benefits, and descriptions of member, employer and
State funding requirements can be found in the TRS Comprehensive Annual Financial Report for the
year ended June 30, 2010. The report for the year ended June 30, 2011, is expected to be available in

late 2011.

The reports may be obtained by writing to the Teachers' Retirement System of the State of lllinois, P.O.
Box 19253, 2815 West Washington Street, Springfield, IL 62794-9253. The most current report is also

available on the TRS website at trs.[llincis.gov.
TEACHERS HEALTH INSURANCE SECURITY FUND

The District participates in the Teacher Health Insurance Security (THIS) Fund, a cost-sharing, multiple-
employer defined benefit post-employment healthcare plan that was established by the llinois legislature
for the benefit of Ilinois public school teachers employed cutside the city of Chicago. The THIS fund
provides medical, prescription, and behavioral health benefits, but does not provide vision, dental, or life
insurance benefits to annuitants of the Teachers’ Retirement System (TRS). Annuitants may participate in
the state administered participating provider option plan or choose from several managed care options.
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NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2011
{Continued)

RETIREMENT FUND COMMITMENTS (continued)
TEACHERS HEALTH INSURANCE SECURITY FUND {continued)

The State Employees Group Insurance Act of 1971 (5ILCS375) outlines the benefit provisions of THIS
Fund and amendments to the plan can be made only by legisiative action with the Governor’s approval.
The Illinois Department of Healthcare and Family Services (HFS) and the lllinois Department of Central
Management Services (CMS) administer the plan with the cooperation of TRS. The director of HFS
determines the rates and premiums for annuitants and dependent beneficiaries and establishes the cost-
sharing parameters. Section 6.6 of the State Employees Group Insurance Act of 1971 requires all active
contributors to the TRS who are not employees of the state make a contribution to THIS Fund.

The percentage of employer required contributions in the future will be determined by the director of
Healthcare and Family Services and will not exceed 105 percent of the percentage of salary actually
required to be paid in the previous fiscal year.

On-Behalf Contributions to THIS Fund: The State of llinois makes employer retiree heaith insurance
contributions on behalf of the District. State contributions are intended to match contributions to THIS
Fund from active members, which were 0.88 percent of pay during the year ended June 30, 2011. State
of lllinois contributions were $87,302 and the District recognized revenue and expenditures of this amount
during the year.

State contributions intended to match active member contributions during the years ended June 30, 2010
and June 30, 2019 were 0.84 percent of pay. State contributions on behalf of district employees were
$80,049 and $76,677, respectively.

Employer Contributions fo THIS Fund: The District also makes contributions to THIS Fund. The employer
THIS Fund confribution was 0.66 percent during the year ended June 30, 2011, and 0.63 percent during
the years ended June 30, 2010 and June 30, 2009. For the year ended June 30, 2011, the District paid
$65,477 to the THIS Fund. For the years ended June 30, 2010 and June 30, 2009, the District paid
$60,037 and $57,508 to the THIS Fund, respectively, which was 100 percent of the required contribution.

Further Information on THIS Fund

The publicly available financial report of the THIS Fund may be obtained by writing to the Department of
Healthcare and Family Services, 201 S. Grand Avenue, Springfield, 1L 62763-3838.

ILLINOIS MUNICIPAL RETIREMENT FUND
Plan Description

The District's defined benefit pension plan, lllinois Municipal Retirement Fund (IMRF), provides retirement
and disability benefits, post retirement increases, and death benefits to plan members and beneficiaries.
IMRF is an agent multiple employer pension plan that acts as a common investment and administrative
agent for local governments and school districts in llinois. Benefit provisions are established by statute
and may only be changed by the lllinois General Assembly.

IMRF issues a publicly available financial report that includes financial statements and required

supplementary information. That report may be obtained on-line at www.imrf.org or by writing to the
Ilinois Municipal Retirement Fund, 2211 York Road, Suite 500, Oak Brook, llinois 60523.
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NOTES TO THE FINANCIAL STATEMENTS
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{Continued)

RETIREMENT FUND COMMITMENTS (continued)
ILLINOIS MUNICIPAL RETIREMENT FUND {continued)
Funding Policy

As set by statute, employees participating in IMRF are required to confribute 4.50% of their annual
covered salary. The statute requires the District to contribute the amount necessary, in addition to
member contributions, to finance the retirement coverage of its own employees. The employer
contribution rate for calendar year 2010 used by the District was 8.61% of annual covered payroll. The
District's annual required contribution rate for calendar year 2010 was 9.78%. The District also
contributes for disability benefits, death benefits and supplemental retirement benefits, all of which are
pooled at the IMRF level. Contribution rates for disability and death benefits are set by the IMRF Board of
Trustees, while the supplemental retirement benefits rate is set by statute.

Annual Pension Cost

For the calendar year ending December 31, 2010, the District's actual contributions for pension cost were
$144,035. Its required contribution for calendar year 2010 was $163,607. The required confribution for
2010 was determined as part of the December 31, 2008 actuarial valuation using the entry age normal
actuarial cost method. The actuarial assumptions at December 31, 2008 included (a) 7.5% investment
rate of return (net of administrative and direct investment expenses), (b) projected salary increases of
4.0% per year, attributable to inflation, (¢) additional projected salary increases ranging from 0.4% to
10.0% per year depending on age and service, atfributable to seniority/merit, and (d) post-retirement
benefit increases of 3.0% annually. The actuarial value of the District's IMRF assets was determined
using techniques that spread the effects of short-term volatility in the market value of investments over a
five-year period with a 20% corridor between the actuarial and market value of assefs. The District's
unfunded actuarial accrued liability at December 31, 2008 is being amortized as a level percentage of
projected payroll on an open 30 year basis.

Trend Information
Actuarial Annual Percentage Net
Valuation Pension of APC Pension
Date Cost (APC) Contributed Obligation
12/31/2010 $ 163,607 88% - $19,572
12/31/2009 $ 115,944 100% 50
12/31/2008 $ 110,932 100% $0

Funded Status and Funding Progress

As of December 31, 2010, the most recent actuarial valuation date, the plan was 88.52 percent funded.
The actuarial accrued liability for benefits was $3,719,520 and the actuarial value of assets was
$3,292,431, resulting in an underfunded actuarial accrued liability (UAAL) of $427,089. The covered
payroll for calendar year 2010 {annual payroll of active employees covered by the plan} was $1,672,878
and the ratio of the UAAL to the covered payroil was 26 percent.

The schedule of funding progress, presented as RSI following the notes to the financial statements,

presents multiyear trend information about whether the actuarial value of plan assets is increasing or
decreasing over time relative to the actuarial accrued liability for benefits.
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SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2011
{Continued)

RETIREMENT FUND COMMITMENTS {continued)

SOCIAL SECURITY

Employees not qualifying for coverage under the lllinois Downstate Teachers’ Retirement System or the
lllinois Municipal Retirement Fund are considered “non-participating employees”. These employees and
those qualifying for coverage under the lllinois Municipal Retirement Fund are covered under Social
Security. The District paid $101,229, the total required contribution for the current fiscal year.

PROPERTY TAXES

The District's property tax is levied each year on all taxable real property located in the District on or
before the last Tuesday in December. The 2010 Levy was passed by the Board on Décember 21, 2010.
Property taxes attach as an enforceable lien on property as of January 1, of the levy year, and are
payable in two installments on approximately March 1, and Septeémber 1, of the year subsequent to the
levy year. The District receives significant distributions of tax receipts approximately one month after
these due dates. Taxes recorded on these financial statements are from the 2010 and 2009 tax levy
years.

The following are the tax rate limits permitted by the School Code, and by local referendum, and the
actual rates levied per $100.00 of assessed valuation.

Actual
Legal 2010 2009
Limit Levy Levy
Educational 3.5000 3.0970 2.4932
Special Education 0.4000 0.0493 0.0638
Leasing 0.1000 0.0000 0.0155
Operations and Maintenance 0.5500 0.4659 0.3975
Bond and Interest * 0.6403 0.5659
Transpartation 0.2000 0.0854 0.0934
Municipal Retiréement * 0.0061 0.0517
Social Security * 0.0124 0.0414
Working Cash 0.0500 0.0000 0.0456
4.3564 3.7680
* As Needed
RISK MANAGEMENT

The District is exposed to various risks of loss related to torts, theft of, damage to and destruction of
assets, errors and omissions and natural disasters for which the District carries commercial insurance.
There have been no significant reductions in coverage from the prior year, and setilements have not
exceeded coverage in the past three years.
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JUNE 30, 2011
{Continued)

JOINT AGREEMENTS

The District participates with other Hlinois school districts in certain cooperative educational organizations,
known as joint agreements. These joint agreements are owned by the participants and are operated for
the specific purposes stated in the joint agreement document, e.g., Special Education,
Vocational/Technical Education, Insurance Pool, efc. This district has, in accordance with the generally
accepted practice of other llinois school districts, charged the cost of its investment to current
expenditures in the year paid. The investment is not capitalized and it is unclear whether the District would
receive any return on its investment should it choose to withdraw from the joint agreement.

Niles Township District for Special Education

The District is a member of the Niles Township District for Special Education #807 (NTDSE), along with
other area school districts. NTDSE provides special education programs, and services, which benefit
District students, and also provides jointly administered grants and programming, which benefits the
District. The District is financially responsible for annual and special assessments as established by the
NTDSE governing board, and fees for programs and services based on usage. NTDSE is separately
audited and its financial information is not included in these financial statements. Financial information
may be obtained directly from NTDSE by contacting its administration at 8701 North Menard Avenue,
Morton Grove, lllinois 60053.

OVER-EXPENDITURE OF BUDGET

For the year ended June 30, 2011, actual direct disbursements exceeded the budgeted disbursements in
the following funds:

Actual Budget Excess
Special Revenue Funds
Transportation $ 958,952 $ 869,908 $ 89,044
Tort Immunity $ 235,586 $ 203,311 $ 32,275
Capital Projects Funds
Capital Projects $ 567,338 $ 566,505 $ 833
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SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69
REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF FUNDING PROGRESS
JUNE 30, 2011

The Schedule of Funding Progréss, as of the most recent actuarial valuation date, and for the two preceding
years of the District's Defined Benefit Pension Plan, the lllinois Municipal Retirement Fund, folfows:

Actuarial
Accrued UAAL as a
Actuarial Liability Percentage
Actuarial Value of (AAL) Unfunded Funded Covered of Covered
Valuation Assets -Entry Age AAL (UAAL) Ratio Payroll Payroli
Date {a) (k) {b-a) (a/b) (c) (b-a){(c)
12/3110 $ 3292431 $ 3719520 % 427,089 8852% % 1,672,878 25.53%
12/31/08 § 3,171,129 $ 3599843 $ 428,714 88.09% $ 1,751,427 24.48%
12/31/08 $ 2,798073 $ 3125086 $ 327,013 89.54% $ 1,536,451 21.28%

On a2 market value basis, the actuarial value of assets as of December 31, 2010 is $3,546,245. On a market
basis, the funded ratio would be 95.34%.
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SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69

STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL
EDUCATION FUND
FOR THE YEAR ENDED JUNE 30, 2011

Final
RECEIPTS Budget Actual
Receipts from Local Sources
Taxes $ 14,838,921 15,898,299
Tuition 90,000 81,378
Earnings on Investments 5,000 42,134
Food Service Fees 201,000 187,935
Pupil Activity Fees 43,700 59,261
Texthook Fees 34,300 6,454
Rentals - 29,628
Refund of Prior Years' Expenditures - 112,692
Local Fees 85,000 88,376
Other _ 250 25,087
Total Receipts from Local Sources $ 15208171 16,531,244
Receipts from State Sources
General State Aid $ 511,000 -
State Free Lunch and Breakfast 5,740 16,955
Special Education 303,450 693,730
Early Childhood Block Grant 59,500 121,550
School Safety & Educational Improvement Block Grant 38,500 7,122
Reading Improvement Block Grant 25,483 36,776
Bilingual Education 17,500 108,005
Other State Grants in Aid - - 7,892
Total Receipts from State Sources $ 961,173 992,030
Receipts from Federal Sources
National School Lunch and Breakfast Programs $ 240,000 380,212
Federal Special Education 16,500 22,882
Title | - Low Income 190,400 325,134
Title IV - Safe & Drug-Free Schools - Formula 5,200 31
Emergency [mmigrant Assistance 28,000 28,080
Title Il - Teacher Quality 30,000 69,094
Title 1l - English Language Acquisition 24,000 47,419
Federal ARRA Stimulus Programs 248,140 491,874
Other Federal Grants in Aid - 1,180
Total Receipts from Federal Sources $ 782,240 1,365,916
Total Direct Receipts § 17,041,584 18,889,190
"On-Behall™ Receipt for Retirement Benefits - 2,378,986
TOTAL RECEIPTS $ 17,041,584 21,268,176
DISBURSEMENTS 16,951,284 18,983,844
NET CHANGE N FUND BALANCE $ 90,300 2,284,332
FUND BALANCE - JULY 1, 2010 312,791
FUND BALANCE - JUNE 30, 2011 2,597,123

See accompanying Independent Auditor's Report.
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SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69
SCHEDULE OF DISBURSEMENTS

BUDGET AND ACTUAL
EDUCATIONAL FUND
FOR THE YEAR ENDED JUNE 30, 2011
Final
INSTRUCTION Budget Actual

Regular Programs

Salaries $ 5,533,343 5,178,506

Employee Benefits 755,815 942,763

Purchased Services 29,095 21,157

Supplies & Materials 157,506 131,170
Total Regular Programs $ 6,475,758 6,273,596
Special Education Programs

Salaries 1,445,293 1,424,429

Employee Benefits 281,647 218,925

Supplies & Materials 9,895 9,664
Total Special Education Programs $ 1,736,835 1,653,018
Remedial and Supplemental Programs

Salaries 5 477,442 441,405

Employee Bénefits 57,767 51,989

Purchased Services 61,273 124,259

Supplies & Materials 86,484 8,396
Total Remedial and Supplemental Programs 5 682,966 626,049
Bilingual Programs

Salaries $ 553,754 650,603

Empioyee Benefits 65,162 82,964

Supplies & Materials 12,930 60,428

Capital Outlay 7,140 -
Total Bilingual Programs $ 638,086 793,995
Interscholastic Programs

Salaries $ 273,833 245,017

Purchased Services 3,864 3,550

Supplies & Materials 3,250 3,296
Total Interscholastic Programs $ 280,947 251,863
Summer School Programs

Supplies & Materials b 40,000 -
Gifted Programs

Salaries $ 139,449 136,646

Employee Benefits 24,090 23,364

Supplies & Materials 990 545
Total Gifted Programs $ 164,529 160,655

TOTAL INSTRUCTION $ 10,020,022 9,759,176

See accompanying Independent Auditor's Report.
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SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69
SCHEDULE OF DISBURSEMENTS (CONTINUED)

SUPPORT SERVICES

Pupils
Salaries
Employee Benefits
Purchased Services
Supplies & Materials
Capital Qutlay

Total Pupils

Instructional Staff
Salaries
Employee Benefits
Purchased Services
Supplies & Materials
Capital Outlay
Other

Total Instructional Staff

General Administration
Salaries
Employee Benefits
Purchased Services
Supplies & Materials
QOther

Total General Administration

School Administration
Salaries
Employee Benefits
Purchased Services
Supplies & Materials
Other

Total School Administration

Business
Salaries
Employee Benefits
Purchased Services
Supplies & Materials
Capital Outlay
Other

Total Business

Central
Salaries
Employee Benefits
Purchased Services
Supplies & Materials
Other

Total Central

TOTAL SUPPORT SERVICES

BUDGET AND ACTUAL
EDUCATIONAL FUND
FOR THE YEAR ENDED JUNE 30, 2011

Final
Budget Actual

797,024 790,040
113,940 109,838
3,166 150
4,990 4,915
1,071 -
880,191 904,943
764,533 609,576
119,907 92,253
141,686 156,099
170,631 71,341
63,212 183,904
1,000 560
1,260,969 1,113,733
205,742 209,799
57,142 57,319
238,481 119,737
8,500 2,165
11,550 14,833
521,415 403,853
555,556 585,281
189,238 158,867
1,537 741
2,800 2,239
1,050 583
750,281 747,711
232,333 411,672
64,521 73,268
587,247 497,310
143,660 7,292
3,000 6,892
2,625 1,321
1,033,386 997,755
173,633 136,496
25,934 23,183
129,000 107,075
149,395 176,153
_ 500 277
478,462 443,184
4,924,704 4,611,179

See accompanying Independent Auditor's Report.
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SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69
SCHEDULE OF DISBURSEMENTS (CONTINUED)

BUDGET AND ACTUAL
EDUCATIONAL FUND
FOR THE YEAR ENDED JUNE 30, 2011

Final
Budget Actual

COMMUNITY SERVICES

Salaries 189,887 239,873

Employee Benefits 44,516 54,482

Purchased Services 3,280 1,701

Supplies & Materials 7.425 17,902

Capital Cutlay 150 -
TOTAL COMMUNITY SERVICES 245,258 313,958
NONPROGRAMMED CHARGES

Purchased Services 1,761,300 1,920,545
Total Direct Disbursements 16,951,284 16,604,858
"On-Behalf" Disbursement for Retirement Benefits - 2,378,986
TOTAL DISBURSEMENTS 16,951,284 18,983,844

See accompanying Independent Auditor's Report,
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SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69
STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
OPERATIONS AND MAINTENANCE FUND
FOR THE YEAR ENDED JUNE 30, 2011

Final
RECEIPTS Budget Actual
Receipts from Local Sources
Taxes $ 2,247,262 $ 2,327,426
Earnings on Investments 3,500 34,069
Rentals 15,000 66,085
Refund of Prior Years' Expenditures - 6,282
Other - 33,884
TOTAL RECEIPTS $ 2,265,762 $ 2,467,746
DISBURSEMENTS
Support Services
Operations and Maintenance
Salaries - $ 642,755 $ 565,680
Employee Benefits 150,699 127,719
Purchased Services 676,795 272,617
Supplies & Materials 532,999 372,845
Capital Qutlay 205,000 62,824
Other - 20,000 -
TOTAL DISBURSEMENTS 5 2,228,248 $ 1,401,685
NET CHANGE IN FUND BALANCE $ 37,514 $ 1,066,061
FUND BALANCE - JULY 1, 2010 1,075,431
FUND BALANCE - JUNE 30, 2011 S 2,141,492

See accompanying Independent Auditor's Report.
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SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69
STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
TRANSPORTATION FUND
FOR THE YEAR ENDED JUNE 30, 2011

Final
RECEIPTS Budget Actual
Receipts from Local Sources
Taxes $ 528,000 $ 487,583
Earnings on Investments 25,000 30,789
Transportatiocn Fees - 300
Total Receipts from Local Sources $ 553,000 $ 518,672
Receipts from State Sources
State Transportation Aid 167,900 1,736,308
TOTAL RECEIPTS $ 720,500 5 2,254,980
DISBURSEMENTS
Support Services
Pupil Transportation
Salaries $ 5,091 3 7,549
Employee Benefits 43 44
Purchased Services 854,774 951,359
Other 10,000 -
TOTAL DISBURSEMENTS $ 869,908 3 958,952
NET CHANGE IN FUND BALANCE $ (149,408) $ 1,296,028
FUND BALANCE - JULY 1, 2010 1,057,247
FUND BALANCE - JUNE 30, 2011 $ 2,353,275

See accompanying Independent Auditor's Report.
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SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69
STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL

MUNICIPAL RETIREMENT/SOCIAL SECURITY FUND

FOR THE YEAR ENDED JUNE 30, 2011

RECEIFPTS
Receipts from Local Sources
Taxes
Earnings on Investments

TOTAL RECEIPTS

DISBURSEMENTS
Employee Benefits

Instruction
Regular Programs
Spécial Education Programs
Bilingual Programs
Gifted Programs

Total Instruction

Support Services
Aftendance and Social Work Services
Health Services
Psychological Services
Speech Pathology & Audiology Services
Improvement of Instruction
Educational Media Services
Executive Administration Services
Office of the Principal Services
Direction of Business Support Services
Fiscal Services
Operations and Maintenance Services
Pupil Transportation Services
Food Services
Direction of Central Support Services

Total Support Services

Community Services

TOTAL DISBURSEMENTS
NET CHANGE IN FUND BALANCE
FUND BALANCE - JULY 1, 2010

FUND BALANCE - JUNE 30, 2011

Final
Budget Actual

$ 526,224 5 335,581

4 500 7,633

$ 530,724 $ 343,214

3 118,188 $ 112,703

56,035 56,384

- 2,060

2,021 1,981

% 176,244 $ 173,128

3 4,336 $ 4,667

10,449 10,650

2,102 2,131

2,219 2,363

30,431 19,244

13,797 3,460

13,880 14,494

35,193 36,282

577 578

25,892 27,554

74,382 90,710

109 109

22,271 10,636

7,655 1,400

$ 243,293 3 224,287

b 11,723 $ 15,472

$ 431,260 $ 412,887
$ 99,464 3 (69,673)

321,197

5 251,524

See accompanying Independent Auditor's Report.
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SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69
STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
WORKING CASH FUND
FOR THE YEAR ENDED JUNE 30, 2011

Final
RECEIPTS Budget Actual
Receipts from Local Sources

Taxes $ 277,094 3 134,885

Earnings on Investments 20,000 74,450

Other - 127,610
TOTAL RECEIPTS $ 297,094 5 336,945
DISBURSEMENTS - -
NET CHANGE IN FUND BALANCE $ 297,094 $ 336,945
FUND BALANCE - JULY 1, 2010 3,675,350
FUND BALANCE - JUNE 30, 2011 $ 4,012,295

See accompanying Independent Auditor's Report.
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SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69
STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
TORT IMMUNITY FUND
FOR THE YEAR ENDED JUNE 30, 2011

Final
RECEIPTS Budget Actual
Receipts from Loc¢al Sources .
Earnings on Investments 5 30,000 $ 43,882
Refund of Prior Years' Expenditures - 2,645
TOTAL RECEIPTS 3 30,000 $ 46,527
DISBURSEMENTS
Support Services
Insurance Services
Salaries $ 74,927 $ 112,373
Employee Benefits 4,010 684
Purchased Services 124,374 122,529
TOTAL DISBURSEMENTS % 203,311 $ 235,586
NET CHANGE IN FUND BALANCE 3 (173,311) $ (189,059)
FUND BALANCE - JULY 1, 2010 1,874,893
FUND BALANCE - JUNE 30, 2011 $ 1,685,834

See accompanying Independent Auditor's Report.
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SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69
STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL
BOND AND INTEREST FUND
FOR THE YEAR ENDED JUNE 30, 2011

RECEIPTS
Receipts from Local Sources
Taxes
Earnings on Investments

TOTAL RECEIPTS
DISBURSEMENTS
Debt Service

Bond Principal Retired
Interest on Bonds

TOTAL DISBURSEMENTS
EXCESS OF RECEIPTS OVER (UNDER) DISBURSEMENTS
OTHER FINANCING SOURCES (USES)
Principal on Bonds Sold
Premium {Discount) on Bonds Sold
Costs of Bond Issuance
Transfer to Refunded Bonds Escrow Ageni
TOTAL OTHER FINANCING SOURCES (USES)

NET CHANGE IN FUND BALANCE

FUND BALANCE - JULY 1, 2010

FUND BALANCE - JUNE 30, 2011

Final
Budget Actual

$ 2,867,050 3,255,525
20,000 33,531
$ 2,887,050 3,289,056
$ 1,493,255 2,215,000
1,493,255 732,178
$ 2,986,510 2,947,178
$‘ {99,460) 341,878
$ - 5,575,000
- 492,181

- {89,443)

- {5,976,574)
$ - 1,164
$ (99,460) 343,042
2,151,348
2,494,390

See accompanying Independent Auditor's Report.
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SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69

STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL
CAPITAL PROJECTS FUND
FOR THE YEAR ENDED JUNE 30, 2011

Final
RECEIPTS Budget Actual
Receipts from Local Sources
Earnings on Investments $ 500 1,333
DISBURSEMENTS
Facilities Acquisition and Construction
Purchased Services $ 170,500 -
Capital Outlay 396,005 567,338
TOTAL DISBURSEMENTS $ 566,505 567,338
NET CHANGE IN FUND BALANCE $ {566,005) (566,005)
566,005

FUND BALANCE - JULY 1, 2010

FUND BALANCE - JUNE 30, 2011

See accompanying Independent Auditor's Report.
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SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69
STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCE
FIDUCIARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2011

Balance Balance
July 1, 2010 Receipts Disbursements  June 30, 2011
ASSETS
Cash 3 30,188 $ 126,854 $ 118,415 % 38,627
LIABILITIES
Due to Student Groups
Edison Pop Machine $ 1,064  § 1,140 $ 370 $ 1,824
Edison SC Life Skills 133 - 133 -
Edison School 1,481 13,780 14,143 1,118
Edison LMC 936 127 929 134
Edison School Store 98 - 98 -
Edison Teacher Grants 317 568 - 885
Madison Pop Machine 389 - 116 273
Madison School 3,251 6,580 6,708 3,123
Madison Jean Day - 763 150 613
Madison LMC 268 1,171 700 739
Madison School Store 1,269 - 591 763 1,097
Madison School Sunshine Fund 97 1,560 1,478 179
Lincoln LMC 756 539 a07 388
Lincoln School 275 19,231 20,516 (1,010)
Lincoln School Store 1,878 1,741 823 2,796
Lincoln Yearbook (191) 8,532 8,341 -
Lincoln Pop Machine 391 349 - 740
Lincoln Student Government 1,127 5,066 4,544 1,639
Lincoln Fine Arts Boosters 2,711 2,804 1,963 3,552
Lincoln PE Pop Machine 1,189 169 980 378
Builders Club 4 - 4 -
Interest Income 155 81 - 236
PTA Boxtops Promotion 2,888 2,560 513 4,935
Total Due to Student Groups $ 20,476 $ 67,342 $ 64,179 $ 23,639
Due to Employees
Flexible Benefits Fund 9,712 59,512 54,236 14,988
TOTAL LIABILITES $ 30,188 $ 126,854 $ 118,415 $ 38,627
. NET ASSETS $ - 3 -3 - % -

See accompanying Independent Auditor's Report.
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ANNUAL FEDERAL FINANCIAL COMPLIANCE REPORT {(COVER SHEET)
DISTRICT/JOINT AGREEMENT
Year Ending June 30, 2011

DISTRICT/JOINT AGREEMENT NAME RCDT NUMBER CPA FIRM 9-DIGIT STATE REGISTRATION NUMBER
SKOKIE ELEMENTARY SCHOOL DIST| 05-016-0690-02 066-003289

ADMINISTRATIVE AGENT IF JOINT AGREEMENT  (as applicable) NAME AND ADDRESS OF AUDIT FIRM
MR. QUINTIN SHEPHERD EVOY, KAMSCHULTE, JACOBS & CO. LLP

_ 2122 YEOMAN STREET
ADDRESS OF AUDITED ENTITY (Street and/or P.O. Box, City, State, Zip Code)] WAUKEGAN

E-MAIL ADDRESS JHENRY@EKJLLP.COM

5050 MADISON STREET NAME OF AUDIT SUPERVISOR
JAMES R. HENRY, CPA

SKOKIE
60077

CPA FIRM TELEPHONE NUMBER FAX NUMBER
847-662-8300 847-662-8305

THE FOLLOWING INFORMATION MUST BE INCLUDED IN THE A-133 SINGLE AUDIT REPORT:
D A copy of the CPA firm's most recent peer review report and acceptance letter has been submitted to
ISBE (either with the audit or under separate ¢over).
|:| Financial Statements including footnotes § .310 (a)
|:] Schedule of Expenditures of Federal Awards including footngtes § .310 (b)
D Independent Auditor's Report § .505

I:l Independent Auditor's Report on Compliance and on Internal Control Over Financial Reporting Based on
an Audit of Financial Statements Performed in Accordance with Government Audifing Standards § .505

Independent Auditor's Report on Compliance with Requirements Applicable to each Major Program
and internal Control over Compliance in Accordance with OMB Circular A-133 § .505

[ ] schedule of Findings and Questioned Casts § 505 (d)
[:| Summary Schedule of Prior Year Audit Findings § .315 (b)

D Corrective Action Plan § .315 (c)

THE FOLLOWING INFORMATION IS HIGHLY RECOMMENDBED TC BE INCLUDED:

D Copy of Federal Data Collection Form § .320 (b)



"o} UONOS]I00 BIEP SUY 40 ||| 1Bd Ul pepnL| 3q (s

ISTILL SIUNOUIE LINS JEU} BIEME 3] PINOUS JOJIPNE B4} '9[NPBYSS BU) O} SaJCU By} U] SOUBISISSE YSB0-uou Sjussard 3a)pne auy) 1 (SiNPaUds 8Ly 0} SEJ0U Sij SNSIBA} BINPoYoS By}

Ul UORELLION i1 Juasaid o} sigeisjeid 813 181 S8jElS €1~ Jeinong “paujnbay you 813 4BNOWIY "3INPSY9S BU) O] S10U B IC BINPBLCS BU) JaUNa Ul PEPNISU| 84 PUS JESA 12 BUpUBISIG
$83jUBJENG UBO| JO SURD| PUE 2o Sigt Bulinp 10848 L] BOLENSUL JO JUNOWE BY) "BOUEISISSE YSED-UOL JO WO 241 Ul pApUSHXS SPIEME |EIOPS) 40 aNEA ay ey saunbel £EL-Y JBRoND

‘ajqes|dde

"8jNPayYDs SY) Ul paprjoul ag pincys Awus yBnoiyy-ssed ay) Ag paubisse Jequinu BuiAguap st "Waidioeigne B SB PIAISDSI 818 SPIEME LSUAL

pue sweu s weiBoid 11 8NPSRS BY) Ul #pAjaul BUE SIGEIIBAE JOU S| IBGLINU WKI42Z U} Jey) SIEsIpU PINOYS 88)PNE ay) 'ajgepieae ou S1 JagINU Y40 DL Loy
‘PApNIOLI aIB SPJBME |EJIPS{UOU JeL) B1B0IPL} O} PAYIPOW 3q DSFE PINOYS BNPawos au) J0 o 84 ‘felapajucu se pajeubisap AUEap pue pateBa:bes eq pinoys fayy
‘PjuzsaId BJE BIED [BISPBILIOU LINS J| 3INPSYDS SIY) Ul (SPIEME S18)S 8|dWENS 10)) SPIEME [EJBPBIUOU UIEYSI SPNIIUI 0} Sp199p AEL SB8JIPNE "SjUBLUSINDS) B0 1O 9)e)s 1eBw 0]

“equinu Bukmuep) Jsyio

L

'9a|npayss siy; jo Hed [esfioju) ue are ssjou Bufuedwoase o)

‘EEL-V Jeinau) g0 Aq pauyep se wesboud Jofew e se pajipne sem weiboid () -

000'68 000'6€ 000'6€ 0809 coc'es S061-0102 GOEY8 wieiBoid uoneonpg WeIBILAL - ||| SL
LS [34° L¥s 0 50641102 See’ys weibold uonesnpg el - ||| L
WwiN 82T 8zz'zll 8zz'2iL 0ger-110Z Ol 78 welBoId PUNJ SHOp LOJEINPT - VaNYA)

00}'s2Z 001822 0ok'ezz 0 058'¢ET 198b-010Z 98gy8 ucpesnpa BulsURYUS - ABOJOLLDS L - WMy

005'st zgi'se z8l'ee 005'¥E Lo8pb-1102 098'v8 LoKesnpg BupueyuT - ABoICUYDa - wauy(R)

Lbr'BsIE S90'vPl S90'prL 96E'48 699'0% L58b-010Z 698'P8 BWROU| MO - | AL - eI

9/€'6L 0.8'Gy 9.g's) 019'6 Lg2b-1102 698'F8 BWIOAL| MO - | AL - W)
¥IN 2887 €98'%C 288t SZ9r-0L0Z LE0'vR pIEOG % WOOY - vIQ] - U0gRonpT [erade e1apal
¥iN ¥ee'se vee'sz 0 STOP-110Z L20'r8 PIEOT 7 WOOY - Y| - UonEarpT (eloeds |21apad(A)

2Z0'e ovt's ort's 0 07P's 00¥¥-0102 991'Fg BINULOZ - SI00YDS 3814-5N1C) '§ BB - Al BRILL
084 085 085 e 8vG 00%F-LLOZ 981°v8 BIMALIO - S100YDT 88145 3 B4ES - Al S[LL

v09'age y09'99¢ ¥09'99¢ 89Z'Z1 8v6'£98 00EP-010Z oLo've BWOBL| MO - | BpIL

872192 ££l'cge £E1'e5E 5oR'zie 00E¥-1 10T 0lo're BWOU| MOT - | ALK

uoieonpd jo pieog sig slou|)) ybnoiy ) pessed
NOILY2NA3A 40 LNFW1HYdEa 's'n

) {1 () [#) @ (@ (o (&) (v} uoneubisag weibold Jofe

smerg ‘qunaug FHORIO-0LiLIL DHOE/9-60/ML kLI0T/g-0bILIL OLOE/S-60/1L £# Joenuoed Jo LagunN PuE 331}, J91sn|] Jo Weibold

1ebipng {euid 1suoneBiqo ieaj JBa) IBIA eay (suBip 93s) vads Hojueiny yBnoay]-ssed/aojuels [elapsy

, SualuasIngs|gainyipuactxg sanuasaysydiesey # J93[0id IESI
L10Z ‘D€ sunr Buipug Jes g
SQYVYMY V83032 40 STUNLIANTIXT 40 ITINAIHOS
20-0690-91.0-50
69 LOIMLSIA TO0HIS AYYLNIWI 1T AIMOMS
gg afied

ag ebeg




“Wie; uchoa||ea BIEP Al 40 11| Hed Ul pepriou) ag s

1SN SUNOWE YoNs 1By} SIemE 84 PINOYS JOUPNE BUY) '8NPSYDS B} 0} S310U U} Ul SOUEISISSE USBO-LOU sjuasasd aaypne sy} | (SiNpaLos sU) 0} $310U By} SNSISA) 8jNpayds oL}
Ul uolleuojul sii Jwasesd o} sjqessjeud si 3 1ey) sele)s 9 L=y JBINdAY ‘painbail jou st 3 YBNoYlY "9INPayds au) o) 8oL B JO S|NPSLSS U3 JSUNB Ul PAPNIOU] 8 pus Jeak je BUIpLEISING

s39juLIENE UEO0| 40 SLEo| pUE ‘JeaA ay) Bupnp 30849 LI 83UBINSUI §O JUNOLUE SU} 'SIURISISSE YS2O-UOU 1O LI BU) LI pepusdxe SPiEME BI8p3 JO STRA su) Jew sainbal gei-y JEInaiD)

‘sqeddde § ‘pue eweu s,weiboud By} BNPBLSS U U| 8PNIOLI PUB AIGRIIBAE 10U §] 8QLUNU V(3D BU) JBY) 8IBIPL PINOYS SBYPNE AU} 'S|GE(IBAR J0U S}ISGWINU YA47) BU} USUA

‘pojussald aJB BIBP [BISPSJUOU 43NS §| "B|NPBAYDS S|Y) Uj {SPIemE 81218 ‘BidLIExa 10}) SPIEME [BIOPaY/0U UIRLAY IPN[DY] O) 3p|oap ABLU SSRNPNE 'SjuBLeNhS! JSYI0 10 9)B]S 1951 0

"8INPayds sy} ui papnjaul ag pinous Amus ybrowyi-ssed ay) Ag paubisse saquinu Buidnuapl sy} usIKiDeIgNS B SE PIABDR) BIB SPIBME LBUM

“rquinu Suifuepl Jsyio

"PAPNIU| BIE SPFBME (EISP3JUOL Jel} ajedjpul 0} pYipow 84 0S[ PINAYS SINPOYSS 5y} Jo ol 8] |e1apasLou s payeufisep Apes( pue pajebaibes aq pinoys Asuy

L

"a|npayos sy Jo Jed jriBajuy ue aie sajou BulAuedwosse ay |

"EEL-Y JRINDND GIND AQ paulysp se welbold Jofew e se peypne sem weabold (1) «

£02'280'2 o¥L'806 9r'erL’L +02'6G86 68L'ze0’tL NOILLYINGS 40 LNININYEIa ‘SN W LOL

orl'syz oF1'8ve oFl's¥Z 0 ovL'stre £58%-0L0C LBE'rR UBNOIYL-MO] - g VB - ¥IC! - Yady
orL'ave orl'ere orl'gbe orlL'srz 288 LLOZ 1BE¥B LBNGIUL-#0l4 - § Hed - Y30 - YV
uoneanps je12eds 104 18Iy diusumol selIN ubnosi| passed

chi'e 2z5e 0 Zes'e 08l ZEE'L 1 46¥010Z 9LE78 uneanp3 Buiueyug - ABojouysa |

01262 olz'sl 012's4 0 0tg'ss TE6¥-010Z 19878 AT Jyoesy - || L

910'EL 9l0'eL 910 re0'eg ZE6F-1 10T L9E'v8 Anjeney Joyseal - || apL

00981 cos'sl 005'61 6v0°1e 1G0'8l 6061-0102 GOE'¥8 uopsinboy eBenBue ysuBUT - 1l OML

eiorad 0zZTY 0ze'zy [+Ji>a=74 6061102 SOE'v8 uojysinboy ebenbuz ysyBuz - 1) spL
(panupLiod) LoReoNPS Jo pieog 3RS S{ouj) YBnoly; pessed
{panuRUOD) NOILYONAZ 40 INIWLEYLIA ‘SN

[0} (H) (2} [E1] @ (@ [ts)} (a} (v) uoneub|sag weiboid ofey

snjejg ‘gunaug LLOZIS 0L LIL 0L/0E/9-60/)b/L LLAOEIS-OLIEIL 0L/0£/9-60/1/L £ joenuo) 1o ASqunN pue AL 493snj] Jo wesboly

jebipng 1euid jsuonebl|qo eay IBBA EI-CT N Jeaj (subBip 93sL) vain Jrojess) YBnoay | -sSsed/IojurIL) [elapad

. sjuawasINgs1g/anypuadxy sanuaAay/sidiasey #109l0aq 395
LLOZ “0€ sunp Bujpug Jea )
SAUVMY Tvd3IA34 40 SFENLIANILXE 40 ITINGIHIS
20-0690-910-50
69 LOIYLSIA TOOHIS AHYLNIWITI IHOMS
g¢ abeg

g¢ abey




W) UCH9|6D BJep su3 40 ||| HEG U} PAPNIaU| 84 (RS

1SN SHUNIOWE 4INS {24} SIEME B PINOYS JOJIRNE By} ‘SIPaYDS BLY O} SBJOU BL LI SOUBISISSE USEI-LOU $juasaudt 9apne oy} J| (8Inpsyos suj O} SaJ0U L) SNSIFA} 2|npayss sy
U] uopewojul sy jueseld o) sjqessiedd 3| 1) JEY) SBIEIS E81-Y JBIN2ND 'paunbal jou st ) YBNoYKy “9|Npayas ay) o] Al0u B JO 8|NPaYoS B4} JB4NB Ul PAPNISU) aq pue Jead 18 Buipueisine

saguelend UB0) J0 suB0| pue “Jead U} BULND 13345 Ul SIUBINSU) JG JUNOWE U} ‘SOUEISISSE YSEI-LIOU §6 LI SU} U| PIPLIBTXS SPIEME [BI8DS) JO SMMEA BU) JBY) Saunbal €8 |-y i)
"JINPIYDS BU u| papRioul 8q pinays Awue yBnciyy-ssed ay) A paublsse Jequinu Buluspl el ‘JusidizaIqNS 2 SB PoA90a) BB SPIBME LBUM

‘e|qesydde §) "pue sweu s, weifioid sy 8iNPaYDS U3 Ul 3pNI2UI PUE SIGEIIBAE 10U § JAGUINU WO 0 943 18U SIESIPUT PINOLS SBYPNE BU) 'S|GRIBAE J0U S1 ISQWNY YD BUI UBLAL

‘PRussId 248 BIED [RISDAJUOU YOS J| "BINPAYDS SIUY Ul (Spieme aizis ‘aidwexa Joj) SPIBME [BIBPBJUOU UELIeD BPNIoL| 0} SPISSP ABW SIBYPNE 'sjuswWwalnbsl Jaylo 10 81815 1osw o]

“Jaguny BuiApuep) lsyo

"PSPNISU| 878 SPIEME [E1SPaJLIOU JBLE BIEIIPUY O} PSLIPOLU 2 OSZ PINOYS BINPSLRS 8L} JO B} BYL "|BISpajUoL sk pareubisap Ausap pue pajebasbas aa pinoys Asuy

L

"aInpayas s|y; Jo JMed [ribajul ue aie sejou BujAuedwosoe ay)

"S-y JenallD g0 Aq pauyep se weiboid Jofew e se paypne sem weibold (W) -

0 0 o viN Vil pU 88 18 BlipUEsiAG
‘se|p|sqng 1saus)u| BUpnoy| 'se9juBIEnsS) UBGT JO SUBOT [BISpay
o c 0 WIN WIN 189 ), 94} Bung 19843 Ul 80UBNSY| [BISPS
1081 106%1 108%1 viN wiN {EBA S0 BllRG d5lesissy
YSED-LON JO ULO. 81U} U pepuadxy spJemy [eieped Jo anjea
£2£'989'2 569°208°) 829'628'L £z2'088"L £E0'6YE’L IONYLSISEY TYIONYNIA VHIdT4 TY10L
cereLL §96'858 gel'oge Blo'gee rgoLe FUNLINDOOV 40 INFWLEVEZA '$'N TWLOL
WIN 087l 208't) 108t 862y 102 §55°01 WEG0Id SBYPOLICS PODY [EUCHEN
wiN i62's 0 16278 690'6 2gL'st 02Zt-010Z £55°0% WwesBtug 15epEeId 10040S
WiN 8E¥'65 2Eb'ag zeL'sy 0ZZb-}10Z £55°0} weuBoud jseyyealg 100YoS
WiN 206'22¢ 0 806'22¢ Z8e're 959'89¢ olzr-olce 455704 WwesBd YoUnT |00YDG [BUDREN
Y 0LLVEE oLi'veE . 860992 dizr-L16Z 5650l WesBoig Youn [004S [EUoREN
usheanp3 10 pieoq 9lelS sIol yfnoly ), passeyq
FHENLINDINOY 40 LNBWLHYdIA '$'N
0] H (0} [£1] @ a (D) (a) v} uojjeubjsag weibold Jolely
smelg "guunsugy LLIOE/9-041MIL OL/0E/-60/L1L LLIOE/S- O LiL, OLIOE/S-80/11L £# Jenuey Jo Lequny PUE 331 123sniD Jo-welficld
jabpng reud rsuopebiqo 178 FLEYY Jeap BB A {syfip g15)) vad4o Hojues) yBnoIyL-ssedAIoluRIS) [RASPAY
, StualasIngs|qyenjpuadxy sanuaaay sydiasay #198load 3gsl
LLOZ '0€ sunp Bulpuy seap
SQUYMY Tvy3d34 40 STUNLIGNIXT 40 3TING3HDS
20-0690-910-50
69 LOIMLSIA TOOHOS AMYLINIWI 1T IIMOMS
gr afiey

gg abeg




SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FCR THE YEAR ENDED JUNE 30, 2011

SUMMARY OF AUDITOR’S RESULTS

1.

8.

9.

We have audited the financial statements of Skokie Elementary School District No. 69 as of and for
the year ended June 30, 2011. The District's policy is fo prepare its financial statements on the
modified cash basis of accounting. The auditor's report expresses a qualified opinion on the financial
statements due to the use of the modified cash basis of accounting.

No reporiable conditions relating fo the audit of the financial statements are reported in the
Independent Auditor's Report on Internal Control Over Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial Statements Performed in Accordance with Government
Auditing Standards.

Our audit disclosed no instances of noncompliance, which are material to the financial statéments of
Skokie Elementary School District No. 69.

No reportable conditions refating to the audit of the major federal award programs are reported in the
Independent Auditor's Report on Compliance with Requirements Applicable to Each Major Program
and Internal Control Over Compliance in Accordance with OMB Circular A-133.

We have audited the compliance of Skokie Elementary School District No. 89 with the types of
compliance requirements described in the U.8 Office of Management and Budget {OMB) Circular A-
133 Compliance Supplement that are applicable to each of its major programs for the year ended
June 30, 2011, and have issued our unqualified opinion thereon dated November 8, 2011.

Audit findings relative to the major federal award program of Skokie Elementary School District No.
69 are reported under the Findings and Questicned Costs - Major Federal Award Programs section
of this schedule.

The following programs were identified as major programs in accordance with requirements
described in Section 520 of the U.S. Office of Management and Budget (OMB) Circular A-133:

CFDA#
Title | — Low Income 84.010
ARRA —Title [ — Low Income 84.389
IDEA — Room & Board 84.027
ARRA — IDEA - Part B - Flow-Through 84.391
ARRA — Technology Enhancing Education 84.386
ARRA — Education Jobs Program 84.410

The threshold used to distinguish between Type A and Type B major programs was $300,000.

Skokie Elementary School District No. 63 did not qualify as a "low-risk auditee.”
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SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2011

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

There were no financial statements findings or major federal award prograrmns findings or questioned
costs in the prior year audit.

FINDINGS - CURRENT YEAR FINANCIAL STATEMENTS AUDIT
None.

FINDINGS AND QUESTIONED COSTS - CURRENT YEAR MAJOR FEDERAL AWARD PROGRAMS
AUDIT

None.
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SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General
The accompanying Schedule of Expenditures of Federal Awards presents the activity of all federal

award programs of Skokie Elemeniary School District No. 69. The District’s reporting entity is defined
in Note 1 to the District’s financial statements. Federal awards passed through other govemment

agencies are included in the schedule.
Basis of Accounting

The accompanying Schedule of Expenditures of Federal Awards is presented using the modified
cash basis of accounting, which is described in Note 1 to the District’s financial statements.

Relationship to Basic Financial Statements

Federal awards received are reflected in the District's financial statements within the General
(Educational) Fund as receipts from federal sources.

Relationship to Program Financial Reports

Amounts reported in the accompanying Schedule of Expenditures of Federal Awards agree with
amounts reported in the Program Financial Reports for programs that have filed final reports as of
June 30, 2011, with the llinois State Board of Education.

NON-CASH ASSISTANCE, INSURANCE AND LOANS

For the year ended June 30, 2011, the fair market value of federal awards received in the form of
non-cash assistance was $14,807. This amount is reported in the accompanying Schedule of

Expenditures of Federal Awards under the Department of Agriculture’s National Food Commodities
Program.

The amount of federal insurance in effect during the year ended June 30, 2011 was $-0-.

The amount of federal loans or loan guarantees, including interest subsidies, outstanding at June 30,
2011 was $-0-.
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SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69
ADDITIONAL SUPPLEMENTAL INFORMATION

SCHEDULE OF ASSESSED VALUATIONS, TAX RATES AND TAX EXTENSIONS

ASSESSED VALUATION

TAX RATES

Education
Special Education

Leasing

Operations and Maintenance
Bond and Interest
Transportation

Municipal Retirement

Social Security

Working Cash

TAX EXTENSIONS
Education
Special Education

Leasing

Operations and Maintenance
Bond and Interest
Transportation

Municipal Retirement

Sacial Security

Working Cash

FOR THE YEARS 2010, 2009 AND 2008

2010 2009 2008
491,074,920 $ 554,162,796 $ 551,682,397
3.0970 $ 24932 $ 2.1965
0.0493 0.0638 0.0567

- 0.0155 0.0138
0.4659 0.3975 0.3536
0.6403 0.5659 0.3951
0.0854 0.0934 0.1045
0.0061 0.0517 0.0460
0.0124 0.0414 0.0368

- 0.0456 0.0436
4.3564 $ 3.7680 $ 3.2466
15,208,364 $ 13,816,386 $ 12,117,703
242,232 353,555 312,803

- 85,895 76,132
2,287,886 2,202,797 1,950,748
3,144,176 3,135,837 2,179,234
419,549 517,588 576,508
29,793 286,502 253,773
61,044 229,423 203,019

- 252,698 240,533
21,393,044 $ 20,880,681 $ 17,910,453
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SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69

ADDITIONAL SUPPLEMENTAL INFORMATION

SCHEDULE OF OPERATING EXPENDITURES PER PUPIL

FOR THE YEAR ENDED JUNE 30, 2011

TOTAL EXPENDITURES
Education Fund
Operations and Maintenance Fund
Bond and Interest Fund
Transportation Fund
Municipal Retirement/Social Security Fund
Tort Immunity Fund

Less: Receipts or Disbursements Not Appiicable to
Operating Expense of Regular K-12 Programs

Education Fund
Community Services
Capital Outlay
Tuition
"On-Behalf Disbursement for Retirement Benefits

Operations and Maintenance Fund
Capital Outlay

Bond and Interest Fund
Bond Principal Retired

Municipal Retirement/Social Security Fund
Community Services

NET OPERATING DISBURSEMENTS
AVERAGE DAILY ATTENDANCE

OPERATING EXPENDITURES PER PUPIL

-64 -

$ 18,983,844
1,401,685
2,947,178

058,952
412,887
235,586

313,958
190,796
1,920,545
2,378,986

62,824

2,215,000

15,472

$ 24,940,132

7,097,581

$ 17,842,551

1,553.37

$ 11,486




SKOKIE ELEMENTARY SCHOOL DISTRICT NO. 69
ADDITIONAI. SUPPLEMENTAL INFORMATION
SCHEDULE OF PER CAPITA TUITION CHARGE

FOR THE YEAR ENDED JUNE 30, 2011

NET QOPERATING DISBURSEMENTS $ 17,842,551
Less: Offsefting Receipts

Education Fund

Special Education $ 693,730

Bilingual Education 108,005

State Free Lunch and Breakfast 16,955

Reading Improvement Block Grant 36,776

Other Restricted Revenue from State Sources 7,892

Other Federal Grants-In-Aid 1,190

Emergency Immigrant Assistance 28,080

Title Il - Teacher Quality 69,004

Title 1V - Safe & Drug-Free Schools Formula 31

Food Services 187,935

Other Local Fees 88,376

Rentals 29,628

National School Lunch Program 380,212

Pupil Activities 59,261

Teéxtbooks 6,454

Title | - Low Income 325,134

Federal Special Education - Room & Board 22,882

School Safety & Educational Improvement Grant 7,122

Federal ARRA Stimulus Program Adjustments 491,874

Title Ill - English Language Acquisition 47,419

Operations and Maintenance Fund
Rentals 66,085
Transportation Fund

Fees From Pupils or Parents 300

State Transportation Aid 503,706 3,178,141
NET CPERATING EXPENSE FOR TUITION COMPUTATION $ 14,664,410
ADD: Depreciation Allowance 955,515
TOTAL ALLOWANCE FOR TUITION COMPUTATION $ 15,619,925
AVERAGE DAILY ATTENDANCE 1,653.37
PER CAPITA TUITION CHARGE $ 10,056
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