
 
 

 
An Independent Public School 

 

 
Attached is your copy of the 2010-11 GHCHS Audited Financial Statements.  Your auditor, Bob 
Wilkinson, is scheduled to meet with you to explain the audit and answer your questions at the 
January 30 meeting.  I am writing this memo to share the good news this audit report contains 
and discuss the changes in this report due to our incorporation in October 2010. 
 
In a separate report, I will discuss how our audit report has changed.  It takes much reading and 
repetition to begin to understand the key points in the audit report.  While I appreciate your trust 
in me to tell you that we are doing a good job handling the financial affairs of our school, you as 
Board members must fulfill your fiduciary responsibilities by commissioning an independent 
annual audit and understanding the findings and opinions of the auditor. 
 
There are a number of components of our fiscal operation that are affirmed by the 2010-11 audit 
report.  This is important because not only does our auditor examine our financial records to 
determine if the financial reports you receive present fairly our financial position, he is required 
to test our compliance with a number of State and Federal requirements related to the funding we 
receive. 
 
The audit opinion on page 1 is “unqualified”, which means that there are no conditions or 
deficiencies noted in our financial statements.  Since GHCHS became a non-profit corporation 
during the 2010-11 fiscal year, we no longer present both Governmental Fund Statements and 
full accrual Statements of Assets and Activities.  The primary reports on pages 3 through 5 are 
the Statement of Financial Position (Balance Sheet – Assets, Liabilities, and Net Assets), the 
Statement of Activities (Revenues, Expenses, and Change in Net Assets), and the Statement of 
Cash Flows (how different activities increased or decreased the cash balance throughout the 
year).    
 
The average daily attendance reported to the State and used for funding determination (Second 
Period Report) was amended and is shown on page 15.  The report of instructional time on page 
16 indicates that we complied with the minimum required minutes (for the entire year).  The 
Summary of Auditor’s Results on page 25 indicates that the auditor noted no weaknesses or 
deficiencies in our internal controls, we are a “low risk” auditee, and there are no findings or 
questioned costs.   
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An Independent Public School 

 

 
As I stated in my Report on 2010-11 Audit presented at the January 30, 2012 Governing Board meeting, 
the format and presentation of the audited financial statements (annual audit report) has changed for 
2010-11 because of our incorporation in the fall of 2010.  While the goals of how the financial statements 
are presented are still the same – full accrual and capitalized assets with accumulated depreciation – the 
amount of information available is significantly less in the new report.  In addition to the charter school 
and facility lease rental financial activity, we have now added the Associated Student Body (ASB) 
activity, as well as the QSCB loan ($5 million) which provides both a major increase to assets and 
liabilities.  Finally, because this is our first audited financial statement as a non-profit corporation, we are 
not able to provide comparison information to the prior year financial report; I will attempt to do just that 
as a part of this report. 
 
Prior to our incorporation, our accounting system was based on governmental fund accounting, where the 
focus was primarily on current assets and liabilities and how annual revenue and expenses changed the 
ending fund balance; long term assets (land, buildings, equipment) and liabilities (amounts owed for 
capital leases and vacation accrual) were reported in other account groups.  In this model, the charter 
school operation and the facility rental funds were separate.  We didn’t include the value of our long term 
assets in our charter fund ending fund balance.  All expenditures for long term assets were treated as 
expenditures and they reduced our ongoing fund balance.  Under rules issued by the Governmental 
Accounting Standards Board (GASB), we reported the information in the governmental fund statements, 
but also combined it into “schoolwide financial statements” where we added in the capitalized assets and 
long term debt.  We were also required to include in the audited financial statements the Management 
Discussion and Analysis section which provided much information about how changes in the school’s 
operation were reflected  in changes in the financial statements.  The new audit report follows the rules 
issued by the Financial Accounting Standards Board (FASB), which regulates financial reporting for 
private and public corporations and other non-governmental organizations.  Our new report contains a 
very summarized three page report of the financial statements with not much information about the 
changes therein, except for information in the “Notes to the Financial Statements,” which are fairly 
similar to previous reports.  Many of the supplemental reports in both audit reports are similar, however, 
since they relate to required annual tests for compliance to Federal and State funding requirements. 
 
During 2010-11, we still operated our accounting system in the same manner with separate funds for the 
charter school operation, facility rental fund, and ASB activities.  In addition, we issued the $5 million 
Qualified School Construction Bond (QSCB), which initially added $5 million to both our current assets 
as well as to our long term debt, but did not have a material change to our total net assets.  For 2011-12 
and beyond, we will provide monthly financial reports that separate the four major activities (charter 
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operations, facility rental, QSCB spending, and ASB activities) in order that you may continue to monitor 
their separate unique activities.  In the unaudited year-end financial report, you will see how this 
information is combined to report our entire operation and it will be comparable to the information in the 
audit for 2011-12. 
 
Over the next several pages, I will compare the major financial components of the two prior audit reports 
and describe the reasons for the changes in each of these areas. 
 
STATEMENT OF FINANCIAL POSITION 2011 (Statement of Net Assets 2010) 
 
These statements are the “balance sheets” of the organization.  At year end they report our assets and 
liabilities and subtract one from the other to calculate the school’s net worth or net assets. 
 
Description 2010-11 2009-10 Difference Explanation 
Current Assets     
-Cash/Investments $13,224,733 $7,641,380 $5,583,353 Proceeds from QSCB and ASB 
-Accounts Receivable 7,448,368 6,362,648 1,085,720 Increase in state deferrals 
-Prepaid Expenses 192,163 116,127 76,036 Payments for next year’s items 
-Stores Inventory 151,386 4,273 147,113 Cafeteria and ASB inventory 
-Other Current Assets          19,600          18,700             900 Deposits on leased portables 
Total Current Assets $21,036,250 $14,143,128 $6,893,122  
Noncurrent Assets  
-Property less  
accumulated depreciation 

 
    4,918,493

 
    4,985,255

 
      -66,762

Depreciation expense was 
greater than new property 
added. 

Total Assets $25,954,743 $19,128,383 $6,826,360  
 
Assets increased primarily from the issue of the $5 million QSCB, additional deferral of payment of state 
apportionment,  and from the incorporation of the ASB assets (about $665,000), both cash and inventories 
in the student store. 
 
Description 2010-11 2009-10 Difference Explanation 
Current Liabilities     
-Accounts Payable $3,029,984 $3,900,708 $-870,724 Final payroll and payables 
-Deferred Revenue 85,209 0 85,209 Federal Grant – A.H.A. 

program 
-Current portion of LTD 178,302 140,650 37,652 Incr in compensated absences 
-Balance Long Term Debt   5,039,893         70,449   4,969,444 QSCB less capital leases 
Total Liabilities $8,333,388 $4,111,807 $4,221,581  
 

 



 

 

Accounts payable (in the previous table) declined for both vendors and salaries and benefits.  The portion 
of the grant for the after school program was received late in the year, but it was deferred to the next year 
because it had not yet been spent; essentially it was carried over to the next year.  Long term debt (current 
and balance) increased because of the QSCB. 
 
Description 2010-11 2009-10 Difference Explanation 
Net Assets     
-Capital Assets $4,918,493 $4,985,255 $-66,762 Change in value of assets 
-Restricted Net Assets 1,075,620 615,852 459,768 Increase in grant carryover 
-Unrestricted  11,627,242     9,415,469   2,211,773 Increase from operations 
Total Net Assets $17,621,355 $15,016,576 $2,604,779  
 
The increase in total net assets is both from charter school operations and ASB activities. 
 
STATEMENT OF ACTIVITIES 2011 (Statement of Activities 2010) 
 
Because of the differences in reporting of revenues and expenses under FASB (new year) versus GASB 
(old year), we cannot compare individual sources of revenue and types of expenditures.  The table below 
will compare totals and differences from the two years reported. 
 
Description 2010-11 2009-10 Difference Explanation 
Total Revenue $36,358,007 $33,261,357 $3,096,650 Increase in funding / ASB 
Total Expenses  34,267,654  34,169,227        98,427  
Increase (Decrease) in 
Net Assets $2,090,353 $-907,870 $2,998,223

 

     
 
In reviewing the change in operating revenue from one year to the next, the charter school operation 
received more state and federal revenue in the 2010-11 year and we also included all of the ASB revenue 
(about $865,000) in the recent year.  In expenses, reductions in charter school operation expenses were 
offset by the inclusion of the ASB expenses (about $794,000) in the current year. 

 
































































