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STATE OF INDIANA

AN EQUAL OPPORTUNITY EMPLOYER STATE BOARD OF ACCOUNTS
302 WEST WASHINGTON STREET
ROOM E418
INDIANAPOLIS, INDIANA 46204-2769

Telephone: (317) 232-2513
Fax: (317) 232-4711
Web Site: www.in.gov/sboa

February 17, 2022

To: The Officials of the Rossville Consolidated School District
Rossville Consolidated School District

PO BOX 11

Rossville, IN 46065

This report is supplemental to the audit report of Rossville Consolidated School District (the School
Corporation), for the period July 1, 2018 to June 30, 2020. It has been provided as a separate report so
that the reader may easily identify any Examination Findings that pertain to the School Corporation. It
should be read in conjunction with the financial statement audit report of the School Corporation, which
provides an opinion on the School Corporation's financial statements. This report may be found at
www.in.gov/sboal.

As authorized under Indiana Code 5-11-1, we engaged private examiners under our review to
perform the audit of the School Corporation and perform procedures to determine compliance with
applicable Indiana laws and uniform compliance guidelines established by the Indiana State Board of
Accounts. The Examination Findings and Results contained herein describe the identified reportable
instances of noncompliance found as a result of these procedures.

We have reviewed the Supplemental Audit Report for Rossville Consolidated School District
prepared by Crowe LLP, Independent Public Accountants, for the period July 1, 2018 to June 30, 2020. In
our opinion, the Supplemental Audit Report was prepared in accordance with the guidelines established by
the State Board of Accounts.

We call your attention to the findings in the report. Page 3 contains two Examination Findings and
Results.

The report is filed with this letter in our office as a matter of public record.

Paul D. Joyce, CPA
State Examiner
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Crowe

Crowe LLP
Independent Member Crowe Global

INDEPENDENT ACCOUNTANT'S REPORT

To the Indiana State Board of Accounts and
Management of the Rossville Consolidated School District

We have examined the Rossville Consolidated School District (“School Corporation”) compliance with the
Indiana State Board of Accounts’ Accounting and Uniform Compliance Guidelines Manual For Indiana
Public School Corporations during the period July 1, 2018 to June 30 2020. Management of the School
Corporation is responsible for the School Corporation's compliance with the specified requirements. Our
responsibility is to express an opinion on the School Corporation’s compliance with the specified
requirements based on our examination.

Our examination was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants. Those standards require that we plan and perform the examination
to obtain reasonable assurance about whether the School Corporation complied, in all material respects,
with the specified requirements referenced above. An examination involves performing procedures to
obtain evidence about whether the School Corporation complied with the specified requirements. The
nature, timing, and extent of the procedures selected depend on our judgment, including an assessment of
the risks of material noncompliance, whether due to fraud or error. We believe that the evidence we
obtained is sufficient and appropriate to provide a reasonable basis for our qualified opinion.

Our examination does not provide a legal determination on the School Corporation's compliance with
specified requirements.

Our examination disclosed material noncompliance with the Accounting and Uniform Compliance
Guidelines Manual For Indiana Public School Corporations applicable to the School Corporation during the
period July 1, 2018 to June 30, 2020, as described in items 2020-001 and 2020-002 on the following
Schedule of Examination Findings and Results.

In our opinion, except for the material noncompliance described in the preceding paragraph, the School

Corporation complied, in all material respects, with the aforementioned requirements during the period
July 1, 2018 to June 30, 2020.

Cvrmse LLP

Crowe LLP

Indianapolis, Indiana
February 9, 2022







ROSSVILLE CONSOLIDATED SCHOOL DISTRICT
SCHEDULE OF EXAMINATION FINDINGS AND RESULTS
July 1, 2018 to June 30, 2020

FINDING 2020-001: OVERDRAWN CASH BALANCES

Criteria: Chapter 1 of the Accounting and Uniform Compliance Guidelines Manual For Indiana Public
School Corporations in part, “The cash balance of any fund may not be reduced below zero. Routinely
overdrawn funds could be an indicator of serious financial problems which should be investigated by the
unit.”

Condition: During testing of cash, we noted the Curricular Materials Rental fund with a cash balance below
zero as of 6/30/20.

FINDING 2020-002: AVERAGE DAILY MEMBERSHIP (ADM) — LACK OF RECORDS

Criteria: I1C 5-15-6-3 states:

“No financial records or records relating to financial records shall be destroyed until the earlier
of the following actions:

1. The audit of the records by the state board of accounts has been completed, report
filed, and any exceptions set out in the report satisfied.

2. The financial record or records have been copied or reproduced in accordance with a
retention schedule or with the written consent of the administration.”

Officials shall maintain records {enroliment cards, rosters, reporting forms, etc.) which substantiate
the number of students claimed for ADM,

The huilding level official {Principal, Assistant Principal, efc.) is responsible for reporting ADM to
the School Corporation Central Office, must provide a written certification of ADM to properly
document responsibility. The certification must at a minimum include a statement detailing the
names and location of the records used (these records must be retained for public inspection and
audit) to substantiate ADM claimed. {Accounting and Uniform Compliance Guidelines Manual for
indiana Public School Corporations, Chapter 9)

Condition: Enrollment documents are required to be maintained by the Indiana Department of Education
(IDOE) and the School’s enroliment policy for each student. The process used did not result in maintaining
consistent and complete enroliment records as identified in the School's enroliment policy for eight of the
25 students tested for enrclilment. The 8 selections were missing all enroliment documents.







ROSSVILLE CONSOLIDATED SCHOOL DISTRICT
EXIT CONFERENCE
July 1, 2018 to June 30, 2020

The contents of this report were discussed on December 9, 2021 with Dr. James Hanna, Superintendent,
Joe Hufford, School Board President, and Mandi Pennington, Treasurer.
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STATE OF INDIANA

AN EQUAL OPPORTUNITY EMPLOYER STATE BOARD OF ACCOUNTS
302 WEST WASHINGTON STREET
ROOM E418
INDIANAPOLIS, INDIANA 46204-2769

Telephone: (317) 232-2513
Fax: (317) 232-4711
Web Site: www.in.gov/sboa

February 17, 2022

To: The Officials of the Rossville Consolidated School District
Rossville Consolidated School District

PO BOX 11

Rossville, IN 46065

As authorized under Indiana Code 5-11-1, we engaged private examiners under our review to
perform the audit of Rossville Consolidated School District. We have reviewed the audit report opined upon
by Crowe LLP, Independent Public Accountants, for the period July 1, 2018 to June 30, 2020. Per the
Independent Auditor’s Report, the financial statements included in the report present fairly, in all material
respects, the cash and investment balances of the School Corporation as of June 30, 2019 and 2020, and
its cash receipts, disbursements, and other financing sources (uses) for the years then ended in accordance
with the financial reporting provisions of the Indiana State Board of Accounts described in Note 1.

In our opinion, Crowe LLP prepared the audit report in accordance with the guidelines established
by the State Board of Accounts.

In addition to the report presented herein, a Supplemental Report for Rossville Consolidated School
District was prepared in accordance with the guidelines established by the State Board of Accounts.

The report is filed with this letter in our office as a matter of public record.

Paul D. Joyce, CPA
State Examiner
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Crowe LLP
Independent Member Crowe Global

INDEPENDENT AUDITOR'S REPORT

Those Charged with Governance
Rossville Consolidated School District
Clinton County, Indiana

Report on the Financial Statement

We have audited the accompanying statements of receipts, disbursements, other financing sources
(uses) and cash and investment balances of the Rossville Consolidated School District (the School
Corporation) as of and for the years ended June 30, 2019 and 2020, and the related notes (the financial
statements).

Management’s Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the financial reporting provisions of the Indiana State Board of Accounts as allowed by
state statute (IC 5-11-1-6) as described in Note 1. Management is also responsible for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

(Continued)






Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As discussed in Note 1 to the financiai statements, the School Corporation prepares its financial statements
on the prescribed basis of accounting that demonstrates compliance with the reporting requirements
established by the Indiana State Board of Accounts as allowed by state statute {IC 5-11-1-8), which is a
basis of accounting other than accounting principles generally accepted in the United States of America.

The effects on the financial statements of the variances between the regulatory basis of accounting
described in Note 1 and accounting principles generally accepted in the United States of America, althcugh
not reasonably determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the Basis for Adverse Opinion on U.S.
Generally Accepted Accounting Principles paragraph, the financial statements referred to above do not
present fairly, in accordance with accounting principles generally accepted in the United States of America,
the financial position of the School Corporation as of June 30, 2019 and 2020, or changes in net position
or cash flows thereof for the years then ended.

Unmodified Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements referred to above present faitly, in all material respects, the cash
and investment balances of the School Corporation as of June 30, 2019 and 2020, and its cash receipts
disbursements, other financing sources (uses) for the years then ended in accordance with the financial
reporting provisions of the Indiana State Board of Accounts described in Note 1.

Other Matters

Our audits were conducted for the purpose of forming an epinion on the financial statemenis as a whole,
The accompanying Schedule of Officials and Supplementary Information Schedules are presented for
purposes of additional analysis and are not a required part of the financial statements. The information has
not been subjected to the auditing procedures applied in the audits of the financial statements, and
accordingly, we do not express an opinion or provide any assurance on it.

Cviwe LLP

Crowe LLP

Indianapolis, Indiana
February 9, 2022
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ROSSVILILLE CONSOLIDATED SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
June 30, 2019 and 2020

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity: School Corporation, as used herein, shall include, but is not limited to, the following:
townships, school towns, school cilies, consolidated school corporations, joint schools, metropolitan school
districts, township school districts, counly schools, united schools, school districts, cooperatives,
educational service centers, community schools, community school corporations, and charter schools.

The School Carporation was established under the laws of the State of indiana. The Schaool Corporation
operates under a Board of School Trustees form of government and provides educational services.

The accompanying financial statement presents the financial information for the School Corporation.

Basis of Accounting: The financial statement is reported on a regulatory basis of accounting prescribed by
the Indiana State Board of Accounis in accordance with state statute {IC 5-11-1-8), which is a
comprehensive basis of accounting other than accounting principles generally accepted in the United States
of America. The hasis of accounting involves the reporting of only cash and investments and the changes
therein resulting from cash inflows (receipts) and cash outflows (disbursements) reported in the period in
which they occurred.

The regulatory basis of accounting differs from accounting principles generally accepled in the United
States of America (GAAP), in that receipts are recognized when received in cash, rather than when earned,
and disbursements are recognized when paid, rather than when a liability is incurred. The regulatory basis
also allows for all investments to be slated at cost, while GAAP requires fair value for qualifying
investments.

Cash and Investments: Investments are stated at cost. Any changes in fair value of the investments are
reported as receipts in the year of the sale of the investment.

Receipts: Receipts are presented in the aggregate on the face of the financial statement. The aggregate
receipts include the following sources:

Local sources. Amounts received from taxes, revenue from local governmental units other than schoo}
corporations, transfer tuition, transportation fees, investment income, food services, School Corporation
activities, revenue from community service activities, and other revenue from local sources.

Intermediate sources. Amounts received as distributions from the County for fees collected for or on behalf
of the Schaool Corporation including, but not limited to, the following: educational license plate fees,
congressional interest, riverboat distributions, and other similar fees.

State sources. Amounts received as distributions from the State of Indiana that are to be used by the
School Corporation for various purposes, including, but not limited to, the following: unrestricted grants,
restricted grants, revenue in lieu of taxes, and revenue for or on behalf of the School Corporation.

Federal sources. Amounts received as distributions from the federal government that are to be used by
the School Corparation for various purposes, including, but not limited to, the following: unrestricted grants,
restricted grants, revenue in lieu of taxes, and revenue for or on behalf of the School Corporation.

Other receipts. Amounts received from various sources, including, but not limited to, the following: return
of pelty cash, return of cash change, insurance claims for losses, sale of securities, and other receipts not
listed in another category above.

(Continued)






ROSSVILLE CONSOLIDATED SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
June 30, 2019 and 2020

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Disbursements: Disbursements are presented in the aggregate on the face of the financial statement. The
aggregate disbursements include the following uses:

Instruction.  Amounts dishursed for regular programs, special programs, adult and continuing education
programs, summer school programs, enrichment programs, remediation, and payments to other
governmental units.

Support services. Amounts disbursed for support services related to students, instruction, general
administration, school adminisiration, outflows for ceniral services, operation and maintenance of plant
services, and student transportation.

Noninstructional services. Amounts disbursed for food service operafions and community service
operations.

Facilities acquisition and construction. Amounts disbursed for the acquisition, development, construclion,
and improvement of new and existing facilities.

Debf services. Amounts dishursed for fixed obligations resulting from financial transactions previously
entered into by the School Corporation, including: all expenditures for the reduction of the principal and
interest of the School Corporation's general obligation indebtedness.

Nonprogrammed chargss. Amounts disbursed for donations to foundations, securities purchased, indirect
costs, scholarships, and self-insurance payments.

Other Financing Sources and Uses: Other financing sources and uses are presented in the aggregate on
the face of the financial statement, The aggregate other financing sources and uses include the following:

Sale of capital assets. Amounts received when land, buildings, or equipment owned by the School
Corporation are sold.

Transfers in. Amounts received by one fund as a result of transferring money from another fund. The
transfers are used for cash flow purposes as provided by various statutory provisions.

Transfers ouf. Amounts paid by one fund to another fund. The transfers are used for cash flow purposes
as provided by various statutory provisions.

Fund Accounting: Separate funds are established, maintained, and reported by the School Corporation.
Each fund is used o account for amounis received from and used for specific sources and uses as
determined by various regulations. Restrictions on some funds are set by statute while other funds are
internally restricted by the School Corporation. The amounts accounted for in a specific fund may only be
available for use for certain, legally-restricted purposes. Additionally, some funds are used to account for
assets held by the School Corporation in a trustee capacity as an agent of individuals, private organizations,
other funds, or other governmental units and, therefore, the funds cannot be used for any expenditures of
the School Corporation itself.

(Continued)






ROSSVILLE CONSOLIDATED SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
June 30, 2019 and 2020

NOTE 2 - BUDGETS

The operating budget is initially prepared and approved at the local level. The fiscal officer of the School
Corporation submits a proposed operating budget to the governing board for the following calendar year,
The budgetl is advertised as required by law, Prior to adopting the budget, the governing board conducts
public hearings and obtains taxpayer comments. Prior to November 1, the governing board approves the
budget for the next year. The budget for funds for which property taxes are levied or highway use taxes are
received is subject to final approval by the Indiana Department of Local Government Finance.

NOTE 3 - PROPERTY TAXES

Properiy taxes levied are collected by the County Treasurer and are scheduled to be distributed to the
School in June and December; however, situations can arise which would delay the distributions. State
statute (IC 6-1.1-17-186) requires the Indiana Department of Local Government Finance to establish property
tax rates and levies by February 15. These rates were based upon the preceding year's lien date (March 1
in a year ending before January 1, 2016 and January 1 in a year beginning after June 30, 2015) assessed
valuations adjusted for varicus tax credits. Taxable properly Is assessed at 100 percent of the frue
tax value (determined in accordance with rules and regulations adopted by the Indiana Department
of Local Government Finance). Taxes may be paid in two equal instaliments which normally become
delinquent if not paid by May 10 and November 10, respectively.

NOTE 4 - DEPOSITS AND INVESTMENTS

Deposits, made in accordance with state statute (IC 5-13), with financial institutions in the State of Indiana,
at year end, should be entirely insured by the Federal Depository Insurance Corporation or by the Indiana
Public Deposit Insurance Fund {(PDIF). This includes any depoesit accounts issued or offered by a qualifying
financial institution.

State statutes authorize the Schoo! Corporation to invest in securities including, but not limited to, the
following: federal government securities, repurchase agreements, and certain money market mutual funds.
Certain other statutory restrictions apply to all investments made by local governmental units. Given the
limited investment parameters applicable under state statute, certain risks, such as credit, custodial,
concentration, and interest rate are not deemed significant.

The School Corporation held cash deposits and certificates of deposit with finandial institutions that
maintained FDIC and PDIF coverages, as applicable. The School Corporation did not hold investments for
any of the years under audit.

NOTE 5 - RISK MANAGEMENT

The School Corporation may be exposed to various risks of loss related fo torts; theft of, damage to, and
destruction of assets; errors and omissions and natural disasters. These risks can be mitigated through
the purchase of insurance, establishment of a self-insurance fund, and/or participation in a risk pool. The
purchase of insurance transfers the risk to an independent third-party. The establishment of a self-
insurance fund allows the School Corporation to set aside money for claim settlements. The self-insurance
fund would be included in the financial statement. The purpose of parlicipation in a risk pool is to provide
a medium for the funding and administration of the risks.

The School Corporation has purchased insurance to address the risks described above.

(Continued)






ROSSVILLE CONSOLIDATED SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
June 30, 2019 and 2020

NOTE 6 - PENSION PLANS
Public Employees’ Retirement Fund
Plan Description

The Indiana Public Employees' Retirement Fund Defined Benefit Plan (PERF DB)is a cost-
sharing multiple-employer defined benefit plan and provides retirement, disability, and survivor benefits to
plan members. PERF DB is administered through the Indiana Public Retirement System (INPRS) Board in
accordance with state statutes (iC 5-10.2 and IC 5-10.3) and administrative code (35 |AC 1.2},
which govern most requirements of the system and give the School Corporation authority 1o contribute to
the plan.

The Public Employees’ Hybrid Plan {PERF Hybrid) consists of iwo components: PERF DB, the employer-
funded monthly defined benefit component, and the Public Employees' Hybrid Members Defined
Contribution Account, the defined contribution component,

The Retirement Savings Plan for Public Employees {My Choice) is a multiple-employer defined contribution
plan. It is administered through the INPRS Board in accordance with state statutes (IC 5-10.2 and IC 5-
10.3) and administrative code (35 IAC 1.2), which govern most requirements of the system and give
the School Corporation authority to contribute to the plan.

New employees hirad have a one-lime election to join either the PERF Hybrid or the My Choice.
Financial Report

INPRS issues a publicly available financial report that includes financlal statements and required
supplementary information for the plan as a whole and for its parlicipants. That report may be obtained by
contacting:

Indiana Public Retirement System
One North Capitol, Suite 001
Indianapolis, IN 46204

Ph. (844) 464-6777

Teachers' Retirement Fund
Plan Description

The indiana Teachers' Retirement Fund (TRF) Defined Benefit Plan is a cost-sharing multiple-employer
defined benefit pension plan and provides retirement, disability, and survivor benegfits to plan members.
TRF is administered through the Indiana Public Retirement System (INPRS) Board in accordance with
state statutes (IC 5-10.2 and IC 5-10.4) and administrative code (35 |IAC 14), which govern most
requirements of the system and give the School Corporation authority to contribute to the fund.

TRF is composed of two accounts: Teachers' Pre-1998 and Teachers' 1986. All legally qualified and
regularly employed licensed teachers serving in State of Indiana public schools are eligible to participate
in Teachers' 1896. Membership in Teachers' Pre-1896 is closed to new entrants. Generally, members
hired before 1996 participate in this account and members hired after 1995 participate in Teachers' 1996.
Both accounts have two components: the employer-funded defined benefit component and a defined
contribution account.

{Continued)






ROSSVILLE CONSOLIDATED SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
June 30, 2019 and 2020

NOTE 6 - PENSION PLANS (Continued}
Financial Report

INPRS issues a publicly available financial report that includes financial statements and required
supplementary information for the TRF plan as a whole and for its participants. That report may be
obtained by contacting:

Indiana Public Retirement System
One North Capitol, Suite 001
Indianapolis, IN 46204

Ph. (844) 464-6777

Contributions

The School Corporation contributes the employer's share to Teachers' 1996 for certified employees
employed under a federally funded program and all the certified employees hired after July 1, 1895. The
School Corporation currently receives partial funding, through the school funding formula, from the State of
Indiana for this contribufion. These coniributions are defermined by INPRS Board based on actuarial
valuation. The employer's share of contributions for certified personnel who are not employed under a
federally funded program and were hired before July 1, 1995 (Teachers' Pre-1998) is considered to be an
obligation of, and is paid by, the State of Indiana.

NOTE 7 - CASH BALANCE DEFICITS

The Secured Schoaols Safety Grant, Title | FY 10/11, and Student Supportt, Title IV deficits are a result of
the funds being set up for reimbursable grant the year end June 30, 2019.

The Secured Schools Safety Grant and Title | deficits are a resuit of the funds being set up for
reimbursable grant for the year end June 30, 2020. The Curricular Materials Rantal deficit is a result of
needing funds transferred to the fund to cover the deficit for the year ended June 30, 2020.

NCTE 8 - HOLDING CORPORATION

The School Corporation has entered into a capital lease with the Rossville Consolidated School District
Building Corporation (the lessor). The lessor was organized as a not-for-profit corporation pursuant to state
statute for the purpose of financing and constructing or reconstructing facilities for lease to the School
Corporation. The lessor has been determined to be a related-party of the School Corporation. Lease
paymenis during the years 2019 and 2020 totaled $213,000 and $827,000, respectively.

{(Continued)
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ROSSVILLE CONSOLIDATED SCHOOQOL DISTRICT
NOTES 7O FINANCIAL STATEMENTS
June 30, 2019 and 2020

NOTE 9 - ESTABLISHMENT OF THE EDUCATION FUND AND OPERATIONS FUND

State statule (IC 20-40-2-2) required the establishment of an Education Fund {o be used to pay expenses
allocated to student instruction and learning. The balance in the School Corporation’s General Fund as of
Dacember 31, 2018, was required o be transferred to the Education Fund on January 1, 2019 (IC 20-40-
2-7).

In addition, an Operations Fund was required o be established under state statute (IC 20-40-18-1}. The
fund may be used to carry out capital project plans; pay transportation costs atiributable to the
transportation of school children; carry out a school bus replacement plan; pay expenses that are allocated
lo overhead and operationa! expenditures; provide funds to an art association or a historical sociely; and
establish, maintain, and equip a public playground. The Indiana Codes establishing the Capital Projects
Fund (IC 20-40-8-6); School Transportation (IC 20-40-8-4); School Bus Replacement (IC 20-40-7-5);
Historicat Fund; Playground Fund; and Art Fund were repealed effective January 1, 2018. Guidance was
provided by the Indiana Department of Education to transfer the balances remaining in these funds as of
December 31, 2018, {o the Operations Fund.

The Accounting and Uniform Compliance Guidelines Manual for Indiana Public School Corporations, issued
by the Indiana State Board of Accounts, includes the chart of accounts used by school carporations which
coincides with the State Board of Education’s determined categories in accordance with state statute {IC
20-42.5-3-7).

11.
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ROSSVILLE CONSOLIDATED SCHOOL DISTRICT
OTHER INFORMATION
June 30, 2020

The School Corporation's Financial Reports can be found on the Indiana Department of Education website:
http:/fwww, doe.in.govffinance/school-financial-reports.  This website is maintained by the Indiana
Department of Education. More current financial information is available from the School Corporation
Treasurer's office. Additionally, some financial information of the School Corporation can be found on the
Indiana Gateway for Government Units website: hitps://gateway.ifionline.org/.

Differences may be noted belween the financial information presented in the financial statements contained
in this report and the financial information presented in the School Corporation's Financial Reports
referenced above, These differences, if any, are due to adjustments made to the financial information during
the course of the audit. This is a common occurrence in any financial statements audit, The financial
information presented in this report is audited information, and the accuracy of such information can be
determined by reading the apinian given in the independent Auditor's Report.

The other information presented was approved by management of the School Corporation. It is presented
as intended by the School Corporation.

12.
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ROSSVILLE CONSOLIDATED SCHOOL DISTRICT
SCHEDULE OF PAYABLES AND RECEIVABLES
June 30, 2020

Government or Enterprise

Accounts
Payable

Governrmental activities

$ 485,721

$

Accounts

Receivable

76,144

20.






ROSSVILLE CONSOLIDATED SCHOOL DISTRICT
SCHEDULE OF LEASES AND DEBT
June 3¢, 2020

Annual Lease Lease
Lease Beginning Ending
Lessor Purpose Payment Date Date
Governmental activities:
Regions Bank Series 2018 $ 759,500 4/47/2017 1/15/2038
US Bank NA Cafeteria Lease 236,000 412012011 6/30/2022
Total governmental activities 995,500
Total of annual lease payments $ 995,500

Principal and

o Ending Interest Due
Description of Debt Principal  Within One
Type Purpose Balance Year
Governmenial aclivities:
General obligation bonds Building Project/
Computers $855000 § 90,990
Totals $855,000 $ 90,990

21






ROSSVILLE CONSOLIDATED SCHOOL DISTRICT
SCHEDULE OF CAPITAL ASSETS
June 30, 2020

Capital assets are reporled at actual or estimated historical cost based on appraisals or deflated current
replacement cost. Contributed or donated assets are reported at estimated fair value at the time
received.

Ending
Balance

Governmental activities:
lLand $ 123,640
Buildings ‘ 12,021,684
improvements other than bulldings 1,225,378
Machinery, equipment, and vehicles 3,582,353
Construction in progress 15,191,758
Total governmental activities 32,144,813
Total capital assets $ 32,144,813

22.






ROSSVILLE CONSOLIDATED SCHOOL DISTRICT
OTHER REPORT
June 30, 2019 and 2020

The reports presented herein were prepared in addition to another official report prepared for the Schoal
Corporation as listed below:

Indiana State Board of Accounts Compliance Examination of the Rossville Consolidated School District.

The above report contains the results of the compliance examination as required by the Indiana State Board

of Accounts’ Accouniing and Uniform Compliance Guidelines Manual For Indiana Public School
Corporations.

23.






ROSSVILLE CONSOLIDATED SCHOOL DISTRICT
EXIT CONFERENCE
July 1, 2018 {o June 30, 2020

The contents of this report were discussed on December 9, 2021 with Dr. James Hanna, Superintendent,
Joe Hufford, School Board President, and Mandi Pennington, Treasurer,

24,






ROSSVILLE CONSOLIDATED SCHOOL DISTRICT

James W. Hanna, Ph.D., Superiniendent
One Robert Bgly Drive + PO, Box 11 * Rossville, Indiana 46065
Telephone: 765-379-2990 ¢« Fax: 765-379-3014 ¢+ jhanna@resd.ki2.in.us

Crowe LLP

3815 River Crossing Pkwy Suite 300
indlanapalis, IN 46240

Ladies and Gentlemen:

We are providing this letter in connection with your audit of the financial statements of Rossville
Consolidated School District  (the "School Corporation”) as June 30, 2019 and 2020 and for the years
then ended for the purpose of expressing an opinion as to whether the financlal statements present fairly,
in all material respects, the cash and Investment balances of the School Corporation as of the above
years ended, and its cash receipts and disbursements for the years then ended in accordance with the

financial reporting provisions of the Indiana State Board of Accounts described in Note 1 of the financial
statements.

Certain representations in this leller are described as being limited to matters that are material. ltlems are
considered material, regardless of size, if they involve an omission or misslatement of accounting
Information that, in light of surrounding circumstances, makes it probable that the judgment of a

reasonable person relying on the Information would be changed or influenced by the omission or
misstalemant.

Except where olherwise staled below, immalerial matlers less than $40,000 colleclively are not
considered to be exceptions lhat require disclosure for the purpose of the following representations. This

amount is not necessarily indicative of amounts that would require adjustment to or disclosure in the
financial statements.

We contirm, to the best of our knowledge and belief, as of the date of this lelter, the following
representations made to you during your audit;

1. We have {uifilled our responsibilities, as set out in the terms of the audit engagement leiter
dated July 16, 2021 for the preparation and fair presentation of the previously mentioned
financial statements in conformily wilh the cash and Investment balances of the School
Corporation as of the above years ended, and its cash receipts and disbursements for the
years then ended in accordance with the financial reporting provisions of the Indiana State
Board of Accounts described in Note 1 of the financlal statements.

2. We are responsible for designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of the financial statements that are free from maierial
misstalement, whether due to error or fraud, We acknowledge our responsibility for the
design, Implementalion and maintenance of internal contro! to prevent and delect fraud.

3. We are responsible for compliance with the laws, regulations, and provisions of contracls
and grant agreements applicable to us, Including tax or debf limits and debt contracts, and
we have identified and disclosed to you all laws, regulations and provisions of contracts and
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grant agreements that we beliove have a direct and material effect on the determination of
financial statement amounts, including fegal and contractual provisions for reporting specific
activities in separate funds.

We have provided you --

Access {o all financial records, documenfation and other information that is relevant
to the preparation and fair presentation of the financial statements.

Additional information that you have requested from us for the purpose of the audit.

Unrestricied access 1o persons within the entity from whom you delermined it
necessary to obtaln audit evidence.

All minutes of the School Corporation or summaries of aclions of recent meelings
for which minutes have nhal yet been prepared.

Audlt or relevant monitoring reports, if any, received from funding sources.

Results of the assessment of risk that the financlal statements may be materially
misstated as a resuilt of fraud.

There have been no communications from regulatory agencies concerning noncompliance
with, or deficiencies in, financial reporting practices.

There are no transactions that have not been properly recorded in the accounting records
underiying the financlal stalements.

We have no plans or intentions that might materially affect the carrylng value or classification
of assets, deferred outflows, liabilities, and deferred inflows,

Except as disclosed in the financial statements, or directly to you, there are or have been no
material:

Arrangements, either written or oral, with fnancial instilutions Involving
compensating balances or other atrangements involving restriclions on cash
balances and {ine-of-credit or similar arrangements,

Oral or wrillen guarantees under which the eniity is contingently liable,

Concenirations that make the Schoot Corporation vulnerable to the risk of a severe
impact within one year from the balance shese! date (including, for example,
individual or group concentrations of customers, suppliers, lenders, products,
services, sources of iabor or materlals, licenses or other rights, operating areas or
markets).

Significant accounting estimates that are susceptible to changing materlally as a
result of an event or change In condilions that Is reasonably possible of ocourrence
within one year from the balance sheet date,

Liens, encumbrances or other litle impalrments, such as pledges as collateral, on
entily assets al the halance sheet dale.

Resirictions under borrowing agreements,
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g. Unrecorded transaclions.

h. Significant events that have ocourred subsequent to the balance sheet date through

the date of this letter thal would require adjustment to, or disclosure in, the financial
statemenis,

We have disclosed to you all known actual or possible litigation, ctaims and assessments
whose effects should be considered by management when preparing the flnancial
slatemenis. These matters have been accounted for and disclosed in conformity with
accounting principles generally accepted in the United States and GASB 62, We have not
consulled with or been representad by legal counsel during the period audited to the date of
this letter regarding any litigation, claims, or assessments, asserted or unasserted.

Related parties and all related party relationships and transacilons, and related amounts
receivable or payable, including sales, purchases, loans, lransfers, leasing arrangements
and guaraniess, have been disclosed to you, and have been appropriately accounted for
and disclosed In the financlal statements in accordance with the requirements of accounting
principles generally accepted in the United States.

Except as disclosed fo you, we have no knowledge of any fraud or suspacted fraud affecting
fhe entily invelving:

a. Management, whether material or not.
bh. Employees who have significant roles in Internat control, whather material or not.
c. Others when the fraud could have a materlal effect on the financial statements.

Except as disclosed to you, we believe the effects of cybersecurity risks and actual breaches
are properly accounted for and disclosed in the financial statements.

Except as disclosed to you, we have no knowledge of any allegations of fraud or suspected
fraud affecting the entity's flnancial statements recelved In communications from employees,
former employees, analysts, regulators, or others,

Except as disclosed to you, there have been no:

a. Instances of non-compliance or suspected non-compliance with budget ordinances,
laws or regulations (including those pertaining to adopling, approving, and
amending budgets), provisions of contracts and grant agreements, tax or debt
limits, and any related debt covenanis whose effeclts should be considered when
preparing the financial statements,

h. Communications from regulatory agencies concerning noncompllance with, or
deficiencies In, financial reporling praciices that could have a malerial effect on the
financial statements,

We have complied with all aspects of contractual agreements that would have a material
effect on the financlal slatemants in the event of noncompliance.

We are responsible for the presentation of the supplementary information In accordance with
the applicable csiterla and belleve the supplementary information, including its form and
content, Is fatrly presented in accordance with these criteria. The methods of measurement
and presentation have not changed from those used in the prior period. All significant
assumplions or interprelations underlying the measurement and presentation of the
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supptementary information have been identified and disclosed to you. if the supplementary
information s not presented with the audited financial stalements, we will make lhe audiled
financial statements readily avallable fo the intended users of the supplementary information
no later than the date of issuance of the supplementary information and the auditor's report
thereon.

During the course of your audit, we have provided to you physical or electronic copies of various
original documents. We understand that you are relying on such copies as audit evidence in
your audit and represent that the copies provided are an accurate and complele representation

of the original documentation and that the copies have not been modified from their original
version.

Interfund, Internal, and Intra-entity activily and balances have been propetly classified and
reported,

in connection with your examination of the compliance with the Indiana State Board of Accounts'
Accounting and Uniform Compliance Guidelines Manual For Specilal Districts during the periods
indicated above, for the purpose of expressing an opinion that the School complied in all material
respects with the aforementioned requirements for lhe periods indicated above, we confirm, to
the best of our knowledge and beliof, the following representations made o you during the
course of your examination:

We are responsible for the Schoofl's compliance with the requirements of the Indiana Stale
Board of Accounts’ Accounting and Uniform Compliance Guidelines Manual For Special
Districts

For the perlods indicated above the School has complied with all the requirements of the
indlana State Board of Accounts' Accounting and Uniform Compliance Guidelines Manual
For Special Dislricts

We have disclosed to you all known malters contradicting compliance with the requirements
and all communications from regulatory agencles affecting the School's compliance with the
above requirements, including communications between the end of the periods covered and
the date of your report,

We have made available to you all records relevant {o the School’s compliance with the
above requirements.

We havs disclosed to you any evenls subsequent to the period examined of the Indiana
State Board of Accounts” Accounting and Uniform Compliance Guidelines Manual For
Special Districts on that would have a material effect on the School's compliance with the
requirements of the Indiana State Board of Accounts’ Accounting and Unlform Cormpliance
Guidelines Manuat For Special Districts,

We are responsible for establishing and maintaining effective internal controls over
campliance with the Indiana State Board of Acgounts’ Accounting and Uniform Compliance
Guidelines Manual For Special Districts.

We have performed an evaluation of the School's compliance with the applicable
requirements related to compliance with the Indiana State Board of Accounts’ Accounting
and Uniform Gompliance Guldelines Manual For Special Districts.

We have disclosed to you i). all deficiencles in internal conirol relevant o the examination of
we are awars, and ii). knowledge of any aclual, suspected, or alleged fraud or
noncompliance with laws or regulations affecting our compliance wiih the Indiana State
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Board of Accounts’ Accounting and Uniform Compliance Guidslines Manual For Special
Districts.

We have considerad the effects of the Coronavirus pandemic on our business. In all material
respects, the financial slatements appropriately reflect the Impact of this pandemic on our
business, including appropriate disclosure of related risks and uncertainties. In addition, the

financial statements include assumptions and estimates we believe are reasonable in light of the
pandemic,

Mandi Pennington, Treasufer

(]

/ﬁ/s W. Hanna, Superintendent







